


CA470 - Question from Randi on DVOP (DK)

We have run into issues with our DVOP MT564, which is why we are asking you for advice on how to solve it to best meet SMPG standards.

If looking at the templates for DVOP, there is an example on how to “fill in” a DVOP with no interim securities 30. DVOP dividend option (CHOS) – no Interim Securities.
However, this example does not show 
1: CINL (if in doubt, there are other examples that cover this though)
2: how to inform clients that tax is deducted even if your choice is securities.

Furthermore, the EIG Global Grid states “DVOP without intermediate securities Include PRPP in E1, when issuer announces GRSS and PRPP for SECU instead of ADEX, but the template shows that ADEX is a mandatory field and PRPP is optional.
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Would the below scenario be the best way to inform the clients of cash being paid for their fractions keeping in mind that securities are also taxable?
Or what would be the best message to meet the standards?

I have highlighted 3 fields in red
TXAP//TXBL – is this a way to show clients that even if you choose secu you are being taxed, and the cash in lieu is also taxed?
Or should it be stated in local market practice that PRPP is net?


	:16R:CADETL

	:98A::RDTE//20190130

	:98A::XDTE//20190129

	:22F::DIVI//INTE

	:22F::ESTA//APPD

	:16S:CADETL

	:16R:CAOPTN

	:13A::CAON//001

	:22F::CAOP//CASH

	:11A::OPTN//DKK

	:17B::DFLT//Y

	:98C::MKDT//20190130175959

	:16R:CASHMOVE

	:22H::CRDB//CRED

	:98A::PAYD//20190131

	:92F::GRSS//DKK16,1

	:92A::TAXR//27,

	:16S:CASHMOVE

	:16S:CAOPTN

	:16R:CAOPTN

	:13A::CAON//002

	:22F::CAOP//SECU

	:22F::DISF//CINL

	:17B::DFLT//N

	[image: ]Totto:98C::MKDT//20190130175959

	:16R:SECMOVE

	:22H::CRDB//CRED

	:22F::TXAP//TXBL

	[image: ]:35B:ISIN DK0010251396

	JI USA Akt KL/-

	:16R:FIA

	:12C::CLAS//CEOIES

	:16S:FIA

	:22F::DISF//CINL

	:90E::PRPP//ACTU/DKK85,0827

	:92D::ADEX//1,/7,239232

	:98A::PAYD//20190131

	:16S:SECMOVE
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Should there be a scenario stating where to report the cash for fractions?
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122F:: CAOP//SECU Securities option
122F:: DISF//RDDN Fractions will be rounded
down
OPTN//GBP Currency option
DFLTIIN This is not the default
RDDT//20YY 0923180000 Response deadline date
MKDT//20YY0924180000 Market deadline date

Optional Repetitive Subsequence E1 Securities Movement

SECMOVE
: CRDBJ//CRED Credit indicator
:35B: ISIN GB0007633421 ID of new shares
GLAXO WELLCOME
:36| ENTL//UNIT/2000, Entitled Quantity

:90B::

PRPP//ACTU/GBP2,8

Reinvestment price paid per
credit securit;

:92D:: ADEXI//1,/40, Ratio for additional for
existing securities
198A:: PAYD//20YY1002 Payment date
:16S: SECMOVE
End of Subsequence E1 Securities Movement
:16S: CAOPTN

End of Sequence E Corporate Action Options
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8.4 Events with multiple proceeds =

Remark: there is no order imposed by the table below for credit and debit elements. They can appear in any
order.

In this case, the cash and securities movement sequences in the Notification message should be repeated to
indicate the Financial Instrument Identification [:35B:ISIN] for the securities movements) and the resulting
entitlement.

Scenario Option Details (E) or Cash Movement Details (E1) or Securities Movement
Details (E2) sequences.

Receive 1 new Security - Etoreport the option only.

- E1 to report the ISIN (credit), terms and resulting entitlement.
Here E1 is used to report the terms as well as the resulting entitlement.

Receive 2 new Securities | -  E to report option only.
- E1toreport the 1°' ISIN (credit), terms and resulting entitlement (if provided)

- E1toreport 2" ISIN (credit), terms and resulting entitlement (if provided)
Here E1 is used to report the terms as well as the resulting entitlement.
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Optional Sequence D Corporate Actions Details

:16R: CADETL

198A:: XDTE//20YY0901

Ex date

198A:: RDTE//20YY0907

Record date

:16S: CADETL

End of Sequence D Corporate Actions Details

Optional Repetitive Sequence E Corporate Action Options

:16R: CAOPTN

3A: CAON//001

CA Option Number

122F:: CAOP/ICASH

Cash option

1A OPTN//GBP

Currency option

7B DFLTIIY

Default if no election is
made

:98C:: RDDT//20YY0923180000

Response deadline date

:98C:: MKDT//20YY 0924180000

Market Deadline Date

Optional Repetitive Subsequence E2 Cash Movement

:16R: | CASHMOVE
:22H:: | CRDB//CRED

Credit indicator

PAYD//20YY1002

Payment date

GRSSI//GBP0,07

Gross rate per share

NETT//GBP0,0595

Net rate per share

TAXRI/15,

Withholding of Local tax

CASHMOVE

End of Subsequence E2 Cash Movement

:16S: CAOPTN





