


	Proposed title of change request 

	MT 564/566 – Update SOFE and INCE rates and Amounts

	Origin of request

	Requesting country/Industry body: 
	SMPG Corporate Actions Working Group

	Contact person or persons (name, email address and telephone number)
	Christine Strandberg (christine.strandberg@seb.se)
Bernard Lenelle (bernard.lenelle@clearstream.com)
Jacques Littré (jacques.littre@swift.com)

	Sponsors(names, email addresses and telephone numbers): 
	SMPG Corporate Actions Working Group, via Jacques Littré, SWIFT, jacques.littre@swift.com

	Is this change required for regulatory reasons?
	NO

	
	

	Business impact of request: 

	Indicate with an X the appropriate impact on business applications 

	
	HIGH - High Impact on business applications 

	X
	MEDIUM - Medium Impact on business applications

	
	LOW – Low Impact on business applications

	<Comments on impact on business applications >

	Impact on traffic/events/users

	Proportion of messages of this type that will be impacted by this change
	< estimated % of messages > ?

	Country, community  or group that is committed to use this change
	SMPG

	Year they will use this change
	2013

	Business rationale for the change

	An analysis of the SOFE/ESOF and INCE rates/amounts definitions by the SMPG shows that there are some inconsistencies in the way they have been defined and therefore making their use confusing. 
The following inconsistencies have been spotted:
· The SOFE rate and SOFE amount definitions are not aligned as the SOFE amount says it is paid not to the holder/owner but to a third party, whilst the SOFE rate does not mention this restriction at all. Both definitions should be aligned.
· If the SOFE amount is paid to a third party, it should not be present in the message to the holder.
· The “sollicitation fee” name should be better assigned to the fee for the holder rather than to the fee for a third part. Likewise, the “Incentive” term is better suited for the third party fee.
· The (INCE) Cash incentive fee/rate is said to be paid to the holder. 
· The (ESOF) Early solicitation fee, contrary to the related “SOFE”  is to be paid to the holder. 

The above inconsistencies are detrimental to the correct usage of the rates and amounts in the message and therefore need to be corrected. 

	Nature of change / proposed change 

	Update the name and definition of the INCE / SOFE rates and amounts as follows in the MT 564 and MT 566:
:92a : Rates
	INCE
SOFE
	Cash Incentive Rate Solicitation Fee Rate
	Rate of the cash premium made available if the securities holder consents or participates to an event, for example consent fees or solicitation fees.

	SOFE
INCE
	Solicitation Fee Rate Third Party Incentive Rate
	Cash rate made available in an offer in order to encourage participation in the offer. As information, Payment is made to a third party who has solicited an entity to take part in the offer.



:19a : Amounts
	INCE
SOFE
	Cash Incentive Solicitation Fee
	Cash premium made available if the securities holder consents or participates to an event, for example consent fees or solicitation fees.

	SOFE 
To be deleted
	Solicitation Fee
	Amount of cash premium made available in order to encourage participation in the offer. Payment is made to a third party who has solicited an entity to take part in the offer.





	Describe a current work around if one exists

	

	Message type(s) impacted

	MT 564, MT 566

	Business scenario examples

	<Provide Business scenario examples, if appropriate>
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