
	Proposed title of change request 

	MT564 and MT566: Addition of rate type codes for INTP

	Origin of request

	Requesting country/Industry body: 
	SMPG Corporate Actions Working Group

	Contact person or persons (name, email address and telephone number)
	Christine Strandberg, christine.strandberg@seb.se, +46 8 763 6074

	Sponsors(names, email addresses and telephone numbers): 
	SMPG Corporate Actions Working Group, via Jacques Littré, SWIFT, jacques.littre@swift.com

	Is this change required for regulatory reasons?
	No

	
	N/A

	Business impact of request: 

	Indicate with an X the appropriate impact on business applications 

	
	HIGH - High Impact on business applications 

	
	MEDIUM - Medium Impact on business applications

	X
	LOW – Low Impact on business applications

	The impact on business applications should be low since format option J is only used in some markets and events.

	Impact on traffic/events/users

	Proportion of messages of this type that will be impacted by this change
	Very low 

	Country, community  or group that is committed to use this change
	?

	Year they will use this change
	2014

	Business rationale for the change

	In certain interest payment events, the payment is divided in a taxable part and a tax free part (and possibly also a tax deferred part). Currently, this information cannot be included in the Interest Rate Used for Payment field, and account servicers (including (I)CSDs) are thus forced to either include this information in narrative or using an incorrect rate qualifier, Gross Dividend Rate.
The benefits of adding rate type codes TXBL, TXFR and (possibly) TXDF to qualifier INTP:
1. Account servicers, incl. (I)CSDs, would be able to include this important information in the correct, formatted field rather than narrative or an incorrect field.
2. Clients of European account servicers, whether they are intermediaries or beneficial owners, will be able to receive the information in a format that can be processed automatically.

	Nature of change / proposed change 

	Add the existing rate type codes TXBL (Taxable Portion), TXFR (Tax Free) and possibly also TXDF (Tax Deferred) to 92J::INTP in the CASHMOVE (E2) subsequence of the MT564.
Add the existing rate type codes TXBL (Taxable Portion), TXFR (Tax Free) and possibly also TXDF (Tax Deferred) to 92J::INTP in the CASHMOVE (D2) subsequence of the MT566.

	Describe a current work around if one exists

	The information is either placed in narrative or in 92J::GRSS.

	Message type(s) impacted

	MT564 and MT566 in ISO 15022
CANO + CAPA and CACO + CARE in ISO 20022

	Business scenario examples

	To exemplify:
An issuer of a fixed income security is due to pay interest to the holders. From a tax perspective this interest payment is composed of two portions, a taxable portion and a tax free portion. This should be communicated as
:92J::INTP//TXBL/EUR0,15

:92J::INTP//TXFR/EUR0,10
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