SWIFT Standards MT Change Request Template – SR 2015
Instructions for submitters
1.) The originator must fill in all fields to enable Standards and the maintenance working groups to fully understand the change request and its impact on the community.
2.) The role of the UGC as submitter of change requests is important and must be underlined. The UGC must make sure that a change request is discussed with the national community or industry body and, as the sender of the change request, must check that it is clear and complete.

3.) Please consider that the quality of change-request documentation is paramount for the evaluation and impact analysis, and in the end for an adequate decision and implementation for the benefit of the community.

4.) The Standards department is committed to check the quality of change requests and to return change requests that are unclear or incomplete, and to ask the originator to provide additional information if needed.

5.) The deadline for final and complete change requests is 1 June 2014. You are encouraged to submit your request ahead of this deadline to be sure that there is sufficient time for Standards to validate it and, if needed, to get back to you with questions before the deadline is passed.

6.) All requests must be submitted by a SWIFT National Member Group, a SWIFT User Group or an industry group whose membership includes SWIFT users. Requests received directly from individual institutions will not be accepted.

7.) The requestor may propose a solution to address the change request. However, Standards is solely responsible for defining the appropriate standards solutions for such requests.

Notes for completing the template
1.) A separate form must be used for each change request. Please do not submit multiple requests on one form.

2.) All the shaded cells must be completed. (Replace the text that is in blue or red Italics).
3.) Completed forms must be sent to the Standards releases e-mail address, which is StandardsReleases.generic@swift.com. Requests submitted to any other address will not be considered.
Special Note for SR 2015

At the December 2013 Board meeting, the SWIFT Securities Committee (SSC) requested explicitly that all securities change requests (category 5) for SR 2015 should be critical and have a strong business case or a regulatory justification, as the securities industry is facing migration to some major market infrastructure projects starting in 2015. The SSC will perform a final scrutiny of all securities change requests that are approved by the Securities Maintenance Working Group before they are submitted for country voting.

	Proposed title of change request 

	Change of usage and definition of TAXR / WITL / WITF tax qualifiers

	Origin of request

	Requesting country/Industry body: 
	Country code
	OR Name of industry body

	
	
	SMPG

	Person or persons that can be contacted for additional information
	Name:Jyi-Chen CHUEH
Email Address: Jyi-chen.Chueh@sc.com
Telephone number: +65 6596 4113
Name:Jean-Pierre KLAK
Email Address: jklak@statestreet.com
Telephone number:+33 1 44 45 48 31
Name:

Email Address:

Telephone number:



	Group that sponsors the request
must be a group of users or multiple institutions within a group
	CA SMPG Tax sub-group 

	Is this change required for regulatory reasons?
	NO 

	
	If ‘YES’, it is mandatory to state the regulatory requirements or provide a link to the regulation.

	Business impact of request: 

	Indicate with an X the appropriate impact on business applications 

	
	HIGH - High Impact on business applications 

	X
	MEDIUM - Medium Impact on business applications

	
	LOW – Low Impact on business applications

	Impact : change of definition and replacement of a qualifier by another in some cases. One proposal may generate more IT impacts

	Impact on traffic/events/users and commitment to implement the change

	Total number of messages of this type that the sponsors currently send and receive in one year
	All messages related to Income activity that we can estimate at several millions per year

	Of the messages sent and received (see previous cell), how many will use this change in the future?
	About 2 million occurrences per year (if we focus on the qualifier we propose to remove) 

	Country, community  or group that is committed to use this change
	The proposed change is applicable to all NMPGs

	Year they commit to use this change
	2015

	Business rationale for the change

	1. The entire community will benefit from this change
2. The change is needed to clarify and harmonize the usage of TAXR / WITL / WITF qualifiers. Furthermore, the CA SMPG required a proposal that will avoid misunderstanding and confusion due to long and short definitions of these qualifiers : related to CA 280 open item.
3. Attached some feedbacks received from NMPGs on the different proposals

[image: image1.emf]CA 280 feedback  from NMPGs.xlsx


< This year, changes for category 5 must be critical and must have a strong business justification or they must have a regulatory justification and the details of the regulation must be provided in the regulatory fields found earlier in this template (see also the Special Note on page 1)>


	Nature of change / proposed change 

	1. Changes related to TAXR:
Option A:

· Amend the TAXR long definition to reflect that relief at source and/or reclaim may be possible

Current definition:

“Percentage of a cash distribution that will be withheld by a tax authority”

New definition proposed:

“Percentage of a cash distribution that will be withheld by the tax authorities of the jurisdiction of the issuer, for which a relief at source and/or reclaim may be possible”.
· Add format F to qualifier TAXR (92a Rate) for consistency with existing formats applied to WITF and WITL
· Create a new rate TAXR in MT565 Sequence D and attach to it format 92A, 92F and 92R with rate type codes linked to FATCA (currently attached to WITF qualifier)

Option B:

· Change definition of TAXR in order to reflect that a relief at source and/or reclaim may be possible:
New definition proposed:

“Percentage of a cash distribution that will be withheld by a tax authority, for which a relief at source and/or reclaim may be possible”.
· Create a new optional format for TAXR rate (92a) and amount (19a) to add a sub-field with country code in order to reflect the respective Tax jurisdictions

Option C:

· Apply changes of Option A

· Create a new Rate Type Code “XXXX” for “Complementary”, “Supplementary”, “Secondary” tax to be used with the qualifier TAXR
Proposed definition:

Code to define*

*pending agreement on final wording
Complementary/ Supplementary or Secondary* Withholding Tax

*pending agreement on final wording
Rate at which the income will be withheld by a jurisdiction other than the jurisdiction of the issuer’s country of tax incorporation, for which a relief at source and/or reclaim may be possible. CPLT rate is levied in complement of the withholding tax rate (TAXR) levied by the jurisdiction of the issuer’s tax domicile.

· Create a new amount code 19B “XXXX”
· As a consequence, if this option is accepted :
Create a new Rate Type Code “XXXX” for “Complementary”, “Supplementary”, “Secondary” tax to be used with the qualifier TAXB in MT565

· Scope: 
· MT564 Sequence E and E2 and MT566 Sequence D and D2 for TAXR as a Rate (92a) and for TAXR and CPLT as amounts (19B or 19a for above option B)
· MT565 Sequence D for TAXB
· MT567 Sequence B

2. Changes related to WITL:
Option A :
· New usage rule : WITL should only be used in complement / offset of the withholding tax (TAXR),

· Amend the WITL short and long definitions.
Current definition:
WITL

Withholding of Local Tax 

Rate at which the income will be withheld by the jurisdiction in which the account owner is located, for which a relief at source and/or reclaim may be possible.
New definition proposed:

WITL

Complementary/ Supplementary or Secondary* Withholding Tax

(*pending agreement on final wording)
Rate at which the income will be withheld by a jurisdiction other than the jurisdiction of the issuer’s country of tax incorporation, for which a relief at source and/or reclaim may be possible. WITL rate is levied in complement of the withholding tax rate (TAXR) levied by the jurisdiction of the issuer’s tax domicile.

· Add WITL in MT564 Sequence E and MT566 Sequence D

=>Scope: 
- MT564 Sequence E and E2 and MT566 Sequence D and D2 for WITL as a Rate (92a), as a Rate type code (92J)  and as an amount (19B)
- MT565 Sequence D
- MT567 Sequence B
Option B:
· If changes related to TAXR – option B or C – are accepted : remove qualifier WITL

=>Scope: 
MT564 Sequence E2 and MT566 Sequence D2 for WITL as a Rate (92a), as a Rate type code (92J)  and as an amount (19B)
- MT565 Sequence D
- MT567 Sequence B
3. Changes related to WITF:

· Remove qualifier WITF

=>Scope: 
- MT564 Sequence E and E2 and MT566 Sequence D and D2 for WITF as a Rate (92a), as a Rate type code (92J)  and as an amount (19B)
- MT565 Sequence D
- MT567 Sequence B
4. Change related to TAXE

· According to the above changes, usage of field 92J TAXE with rate type codes WITF and WITL becomes irrelevant.  

As a consequence, it is proposed to remove the field 92J TAXE that has been created for SR2006 (please refer to SR 2006 Change Request nr III.34) 
 =>Scope: MT564 Sequence E and E2 and MT566 Sequence D and D2 


	Describe a current work around if one exists

	

	Message type(s) impacted

	MT564 – MT565 - MT566 – MT567

	Business scenario examples

	1. Changes related to TAXR:
Option A:

Example:

i) A company incorporated in Belgium announces a dividend that is subject to local Belgian WHT

· Use TAXR for the BE WHT

ii) The same company announces a dividend on its American Depositary Receipt (ADR) listed in NYSE that is also subject to Belgian WHT

· Use TAXR for the BE WHT
Option B:

Example: 

Oando PLC is a company incorporated in Nigeria with primary listing in Nigeria and secondary listing in South Africa 

For the stock listed through the Johannesburg Exchange (JSE), the dividend announcement would quote the Nigerian WHT under “TAXR//NG/rate” and the South African WHT under “TAXR//ZA/rate”

Example with a gross entitlement of USD 100,00 with 15% Nigerian tax and 5% ZA tax: 

E2   :16R:CASHMOVE                   

E2   :...

E2   :92a::TAXR//NI/15,    
(15% Nigerian tax rate)- new format to create           

E2   :92a::TAXR//ZA/5,     
(5% ZA tax rate)- new format to create               

E2   :19a::TAXR//NI/USD15,00  (USD 15 amount of Nigerian tax)- new format to create     

E2   :19a::TAXR//ZA/USD5,00   (USD 5 amount of ZA tax) - new format to create     
E2   :...         
E2   :16S:CASHMOVE                                         

Option C:

Example: 

Oando PLC is a company incorporated in Nigeria with primary listing in Nigeria and secondary listing in South Africa 

For the stock listed through the Johannesburg Exchange (JSE), the dividend announcement would quote the Nigerian WHT under “TAXR/rate” and the South African WHT under “TAXR//XXXX/rate”
CPLT amount will be reflected in MT564 E2 with a new qualifier 19B: CPLT – Complementary Tax amount 

Example with a gross entitlement of USD 100,00 with 15% Nigerian tax and 5% ZA tax: 

E2   :16R:CASHMOVE                   

E2   :...

E2   :92A::TAXR//15,  

(15% Nigerian tax rate)       

E2   :92R::TAXR//CPLT/5,     
(5% ZA tax rate)  

E2   :19B::TAXR//USD15,00     (USD 15 amount of Nigerian tax)    

E2   :19B::XXXX//USD5,00    
(USD 5 amount of ZA tax)- new qualifier XXXX to create
E2   :...         

E2   :16S:CASHMOVE                                         
2. Changes related to WITL:

Example: 

Oando PLC is a company incorporated in Nigeria with primary listing in Nigeria and secondary listing in South Africa 

Currently, for the stock listed through the Johannesburg Stock Exchange (JSE), the dividend announcement would quote the Nigerian WHT under “WITF” and the South African WHT under “TAXR”

By applying  the new usage related to WITL, the dividend announcement would quote  the Nigerian WHT under “TAXR” and the South African WHT under “WITL”.
Example with a gross entitlement of USD 100,00 with 15% Nigerian tax and 5% ZA tax: 

E2   :16R:CASHMOVE                   

E2   :...

E2   :92A::TAXR//15,    
(15% Nigerian tax rate)      

E2   :92A::WITL//5,     
(5% ZA tax rate)          

E2   :19B::TAXR// USD15,00   (USD 15 amount of Nigerian tax)      

E2   :19B::WITL// USD5,00    (USD 5 amount of ZA tax)

E2   :...         

E2   :16S:CASHMOVE 
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		NMPGs		BE		CH		DE		DK		FI		FR		LU		IT		jp		NL		NO		SE		SG		US		UK & IE		ZA		XS _ tbc		ru		hk

		Recommendation 1 - TAXR change definition				Fully supported		Agreed				Agreed		Agreed		Agreed						Agreed				Agreed						Agreed		Supported		Agreed		Agreed		Agreed

		Recommendation 2

		option A - WITL revised definition				Support for Option A		Support				Agreed		Support		Preferred										Supported								Supported		Preferred		Supported		Agreed

		option B - TAXR with country code				Option B is perceived 
as the soundest option from a business perspective, but too expensive to be implemented		Support				If 3 or more domiciles, repeatable TAXR percentage field is supported but not repeatable TAXR cash amount		Not supported		Not supported						Preferred				Not supported						Preferred		Not supported		Not supported		Not supported		Agreed

		Option C - New rate type code										Preferred		Agreed																				Not supported		Agreed

		recommendation 3 - WITF discontinued				Fully supported 
if recommendations 1 and 2 (A, B or C) are implemented 		Agreed				Agreed		Agreed								Agreed				Agreed						Agreed		In view of recommendations 
1 and 2, South Africa supports the deletion of WITF		Agreed		Agreed		Agreed



		Comments				Please consider in the CR for recommendation 1 
to align the options for TAXR with the available options for WITL and WITF.
As per SR 2014, WITL and WITF will support options A, F, K or R. TAXR will support only options A, K or R; option F needs to be added for qualifier TAXR
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