MT Standards maintenance request template


Preadvice of Reversals    24th May 2007

a. Origin:

SMPG Corporate Actions Working Group
b. Nature of the change

Addition of qualifiers and codes necessary to support preadvice of reversals using the MT564

c. Message Types:

MT564

d. Business Context:

SMPG has developed a market practice that applies to notifications and confirmations due to calculation updates (due to changes or updates in rates), updates due to tax components that result in changes in confirmed distribution amounts as well as calculation errors.

Additional qualifiers and codes are necessary in the MT564 to support its use as a preadvice of these reversals.  This is especially important for use as a warning of an upcoming debit of funds from an account holder.

The necessary additions are:

A new function of the message (field 23G::ADDB) to alert that the message applies to an additional business process.  If adopted, this function also could be used to identify the additional business processes that already exist (claims and tax reclaim).

A new code for the additional business process indicator (field 22F::ADDB::REVR) that indicates that the message is notification of a reversal.

Also, a new network validated rule is requested - If 23G:ADDB is present then field 22F::ADDB must be present.

e. Examples:

Here is a sample of a change in the interest rate used for the payment triggers the reversal.

Sequence A 

	:16R:GENL 

	:20C::SEME//154802473 
	Sender’s Reference 

	:20C::CORP//XXXX21754 
	Corporate Action Reference 

	:23G:ADDB

	:22F::PROC//ENTL
	Entitlement Indicator

	:22F::CAEV//XXXX
	Corporate Action Event Type

	:22F::CAMV//XXXX 
	Mandatory/Voluntary indicator 

	:25D::PROC//COMP 
	Details are complete (meaningless here but the field is mandatory)

	:16R:LINK 

	:13A::LINK//566
	Confirmation Message 

	:20C::PREV//154802467
	Reference of previously sent confirmation message 

	:16S:LINK 

	:16S:GENL 


Sequence B 

	:16R:USECU 

	:35B:ISIN US3024941094 

FMC GOLD INC. 
	Underlying securities 

	:16R:ACCTINFO 

	:97A::SAFE//98-0112441-05 
	Safekeeping account 

	:93B::ELIG /UNIT/140000, 
	Eligible balance 

	:16S:ACCTINFO 

	:16S:USECU 


Sequence D

	:16R:CADETL 

	:22F::ADDB//REVR 
	Reversal Indicator 

	:16S:CADETL 


Sequence E 

	:16R:CAOPTN 

	:13A::CAON//001 
	CA option number 

	:22F::CAOP//CASH 
	Cash Option 

	:17B::DFLT//Y 
	This is the default 

	:92A::INTP//2,7
	Interest rate used for payment

	:16R:CASHMOVE 

	:22H::CRDB//DEBT
	Debit indicator 

	:19B::GRSS//USD4000,00, 
	Amount to be debited



	:98A::PAYD//20050824
	Payment date (date that the cash will be debited and the date on which the MT566 confirmation will be sent).

	:98A::VALU//20050822
	Value date of the transaction (could be a back value date) 

	:16S:CASHMOVE 

	:16R:CASHMOVE 

	:22H::CRDB//CRED
	Credit indicator 

	:19B::GRSS//USD3780,00 
	Amount to be credited



	:19B::ENTL//USD3780,00
	Entitled amount

	:98A::PAYD//20050824
	Payment date (date that the cash will be credited and the date on which the MT566 confirmation will be sent).

	:98A::VALU//20050822
	Value date of the transaction (could be a back value date) 

	:16S:CASHMOVE 

	:16S:CAOPTN 


































































































































































































































































































































































































