Introduction

This document describes how the MT 54X messages can be used transfers for investment funds. The scope of document is to cover all offshore funds business as well as most European domestic fund markets 

Where no official field exists within the current version of the MT 54X standard, code words have been foreseen in the narratives. The below messages are based on the Standards Release 2002 format.

The templates are not exhaustive, i.e. many business scenarios can be envisaged in which more business elements need to be identified. The fact that these elements are not shown in the template does not imply that the MT 54X does not contain the proper fields. As further market requirements are identified, these templates can be updated.

On the contrary, these templates are to be considered as the foundation. Additional requirements can be incorporated in these templates as extra added-value services are offered by account servicers.

Definition of fund transfer

A transfer is defined for the purpose of this document as an activity generating an entry in the books of the Transfer Agent.

It does not cover the change of ownership within the same account, nor the change of securities form (bearer to/from registered), nor physical securities.

Flows.

The general rule is that an instruction to deliver and an instruction to receive should be expected even if this is a transfer between 2 accounts held at the same TA without any change of beneficial ownership. However, in certain circumstances, such as a particular SLA, one instruction -  the instruction to deliver - could be sufficient.

The same philosophy applies on the confirmation side. At minimum, the confirmation should contain the key elements of the instructions.

Status message

The MT548 is the message to be used, should there be a need to report a status on a transfer instruction.

Implementation date

This template can be implemented as from the date it is published (Feb 2003).

The community should be template-compliant at the latest by Standards Release 2003 (Nov 2003).

TRANSFER INSTRUCTION

	Message
	MT 540 or MT542 

	Sender
	The party instructing the transfer

	Receiver
	The Transfer Agent or its agent

	Instrument
	Unit trusts (UK term), funds (continental EU term), mutual funds (US term) or more generically "investment funds".

	Remarks
	This message can also be used as a copy to another institution 


MT540 - MT542 - Receipt -Deliver Free for "funds instrument" 

Used for handling "transfer".

MT540 should be used to instruct a receipt (transfer in)

MT542 should be used to instruct a deliver (transfer out)

	Status
	Field name and description
	Sequence
	Field content

	M
	Start of block A: General information
	A
	:16R:GENL

	M
	Sender's Message Reference

This field specifies the reference (16x) of the status message 
	A
	:20C::SEME//16x

	M
	Function of the message

This field indicates if the message refers to a new instruction (4!c=NEWM) or to a cancel (if allowed) of a previously sent instruction (4!c = CANC). This field will also be used indicate of the message is used as a copy (usage of second subfield; see S.W.I.F.T. User HandBook).
	A
	:23G:4!c

	O
	Preparation Date/Time 

This field specifies Date/time at which the message was prepared. It can be used a time stamp.

8!n : YYYYMMDD - 6!n : HHMMSS
	A
	:98C::PREP//8!n6!n

	M
	Start of block A1: Linkages
	A1
	:16R:LINK

	O
	Previous Reference

This field specifies the  reference of the original instruction in case of cancellation request (23G=CANC).

The value 16x should contain the value of the 20C::SEME of the original order
	A1
	:20C::PREV//16x

	M
	End of block A1: Linkages
	A1
	:16S:LINK

	M
	Start of block A1: Linkages
	A1
	:16R:LINK

	O
	Pool Reference

Pool reference is Collective reference identifying a set of messages. It can be used to link MT54X together.


	A1
	:20C::POOL//16x

	M
	End of block A1: Linkages
	A1
	:16S:LINK

	M
	Start of block A: General Info


	A
	:16S:GENL

	M
	Start of block B: Trade Details


	B
	:16R:TRADDET

	M
	Request Settlement Date

This field specifies the requested settlement date of the transfer. As no special settlement date is required, the recommended format is option B with the code WISS (when issued..

Another option is to use 98A::SETT//YYMMDD but in that case this information will be ignored by the receiving TA.
	B
	:98B::SETT//WISS

	M
	Financial instrument identification

This field is used to identify the financial instrument (in this case the collective investment vehicle) in a unique way; the preferred code is the ISIN (if existing). 
	B
	:35B:[ISIN1!e12!c]
[4*35x]

	0
	Settlement Instruction Processing Narrative

This field can be used to identify the following :

1) Indication of dividend option of the "fund"

CAOP//4!c where 4!c is one of the following :

CASH Distribution of cash.

DRIP Reinvestment proceeds into securities.

This is to be used when distribution units with and without standing instruction to re-invest are kept within the same account, to differentiate which units have to be delivered out of the pool.
-
2) RNAV//3!x where the 3x represent a valid currency code. This should be used only in case the same ISIN is used for several units issued in different currency and when the units are non fungible.


	B
	:70E::SPRO//10*35X

	M
	End of block B: Trade Details


	B
	:16S:TRADDET

	M
	Start of block C: Financial Instrument/Account
	C
	:16R:FIAC

	M
	Quantity of Financial to be settled
This field specifies the number of unit to be transferred.
	C
	:36B::SETT//UNIT/15d

	M
	Safekeeping account

This field specifies the account number for which the transfer instruction is sent/received

It is the account of the sender with the receiver..
	C
	:97A::SAFE//35x

	M
	End of block C: Financial Instrument/Account
	C
	:16S:FIAC

	M
	Start of Settlement details block


	E
	:16R:SETDET

	M
	Type of Settlement
This field specifies the type of settlement requested.

The 4!n can be

OWNE for External Own account transfer

OWNI for an Internal Own account transfer.

22F::SETR/SMPG/TRFD is recommended to identify that the instruction pertains to a transfer and not to a given settlement of a trade.
	E
	:22F::SETR//4!n

	O
	Beneficial Ownership Override Indicator
This specifies the handling of Beneficial Owner Details.

The 4!n can be :

NBEN Although the standing instruction is to change the beneficial ownership, it is for this settlement required to override the standing instruction, ie, not to change the beneficial ownership

YBEN Although the standing instruction is not to change the beneficial ownership, it is for this settlement required to override the standing instruction, ie, to change the beneficial ownership

(see annex 1 for details)

In the funds business, NBEN means no change of beneficial owner and YBEN change of beneficial owner, regardless whether standing instruction are in place or not.


	E
	:22F::BENE//4!n

	M
	Start of block E1: Settlement Party (first occurrence)


	E1
	:16R: SETPRTY

	M
	Party Identifier "investor"

This field specify the party to or from which the transfer must be taken from.

In case of a delivery free, 4!c must be BUYR and specify the party under which the new registration must take place

In case of a receive free, 4!c must be SELL and specify the party from which the de- registration must take place
	E1
	:95P::4!c//BIC

or

:95R::4!c/8c/34x

or

:95Q::4!c//4*35x

:95S::ALTE//4!c/2!a/30x

	O
	"Safekeeping" account number 

This field specifies the account number of the BUYR or SELL at the next party in the chain (if no intermediaries then with REAG or DEAG respectively).
	E1
	:97A::SAFE//16x

	O
	Registration Details

This field can be used to specify registration details.

It may be used in case the account is not in a nominee structure.

At the level of central TA, this information may be overridden by the safekeeping account.

	E1
	:70D::REGI//6*35X

	O
	Declaration Details

This field can be used to specify declaration details relative to the party.


	E1
	:70D::DECL//10*35X

	M
	End of block E1: Settlement Party
	E1
	:16S: SETPRTY

	M
	Start of block E1: Settlement Party (optional occurrence –see scenario number 2)


	E1
	:16R: SETPRTY

	O
	Party Identifier  - Intermediary 1

In case or more complex scenario (see scenario number 2), an intermediary (or more) can be identified between the BUYR/SELL and the DEAG/REAG. The first intermediary if needed would be identified using the qualifier DECU/RECU
	E1
	:95P::4!c//BIC

or

:95R::4!c/8c/34x

or

:95Q::4!c//4*35x

:95S::ALTE//4!c/2!a/30x

	O
	"Safekeeping" account number 

This field specifies the account number of the DECU or RECU with the DEAG or REAG respectively
	E1
	:97A::SAFE//16x

	M
	End of block E1: Settlement Party (optional occurrence –see scenario number 2)
	E1
	:16S: SETPRTY

	Please note that in more complex scenario, more intermediaries can be indicated using the normal settlement chain (e.g. DEI1/REI1,DEI2/REI2,...)

	M
	Start of block E1: Settlement Party


	E1
	:16R: SETPRTY

	M
	Party Identifier  -  Place of Settlement


	E1
	:95P::4!c//BIC

or

:95R::4!c/8c/34x

or

:95Q::4!c//4*35x



	M
	End of block E1: Settlement Party
	E1
	:16S: SETPRTY

	M
	End of Settlement details block


	E
	:16S:SETDET


PSET is the Transfer Agent

Scenario 1 – Transfer between 2 shareholders at the TA

Transfer of K to P in the books of the TA.

In the delivery instruction, ie the instruction sent from K to the TA

In Sequence C:, the field 97A::SAFE contains the account of K with the TA.

The settlement chain is as follows

PSET = TA

REAG= TA

BUYR =P

The safekeeping indicated in sequence E1 along with the BUYR is the account of BUYR (=P) with the TA.

Example 2 – Transfer between 2 shareholders at the TA with receipt in an ICSD through a depo bank.

Transfer of S to Y, Y is a party behind an account X, X having an account at an ICSD , account 1234

In the delivery instruction, i.e. the instruction sent from S to the TA

In Sequence C: 97A::SAFE contains the account of S with the TA.

The settlement chain is as follows

PSET= TA

REAG = ICSD The safekeeping indicated in sequence E1 along with the REAG is the account of REAG with the TA.

RECU is defined using option R and participant number =1234, it is the participant of the ICSD system.

BUYR = Y

TRANSFER CONFIRMATION

MT544 should be used to confirm a receipt (transfer in)

MT546 should be used to confirm a deliver (transfer out)
	Message
	MT 544 or MT546 

	Sender
	The Transfer Agent or its agent

	Receiver
	The party that instructed the transfer

	Instrument
	Unit trusts (UK term), funds (continental EU term), mutual funds (US term) or more generically "investment funds".

	Remarks
	This message can also be used as a copy to another institution 


MT544 - MT546 - Receipt -Deliver Free for "funds instrument" 

Used for handling "transfer".

	Status
	Field name and description
	Sequence
	Field content

	M
	Start of block A: General information
	A
	:16R:GENL

	M
	Sender's Message Reference

This field specifies the reference (16x) of the status message 
	A
	:20C::SEME//16x

	M
	Function of the message

This field indicates if the message refers to a new instruction (4!c=NEWM) or to a cancel (if allowed) of a previously sent instruction (4!c = CANC). This field will also be used indicate of the message is used as a copy (usage of second subfield; see S.W.I.F.T. User HandBook).
	A
	:23G:4!c

	O
	Preparation Date/Time 

This field specifies Date/time at which the message was prepared. It can be used a time stamp.

8!n : YYYYMMDD - 6!n : HHMMSS
	A
	:98C::PREP//8!n6!n

	M
	Start of block A1: Linkages
	A1
	:16R:LINK

	O
	Previous Reference

This field specifies the reference of the original instruction in case of cancellation request (23G=CANC).

The value 16x should contain the value of the 20C::SEME of the original order
	A1
	:20C::PREV//16x

	M
	End of block A1: Linkages
	A1
	:16S:LINK

	M
	Start of block A1: Linkages
	A1
	:16R:LINK

	O
	Pool Reference

Pool reference is Collective reference identifying a set of messages. It can be used to link MT54X together.


	A1
	:20C::POOL//16x

	M
	End of block A1: Linkages
	A1
	:16S:LINK

	M
	End of block A1: Linkages
	A1
	:16S:LINK

	M
	Actual Settlement Date

This field specifies the actual settlement date of the transfer. The 8!n= YYMMDD.


	B
	:98A::ESET//8!n

	M
	Financial instrument identification

This field is used to identify the financial instrument (in this case the collective investment vehicle) in a unique way; the preferred code is the ISIN (if existing). 
	B
	:35B:[ISIN1!e12!c]
[4*35x]

	O
	Settlement Instruction Processing Narrative

This field can be used to identify the following :

2) Indication of dividend option of the "fund"

CAOP//4!c where 4!c is one of the following :

CASH Distribution of cash.

DRIP Reinvestment proceeds into securities.

2) RNAV//3!x where the 3x represent a valid currency code. This should be used only in case the same ISIN is used for several units issued in different currency and when the units are non fungible.


	B
	:70E::SPRO//10*35X

	M
	End of block B: Trade Details


	B
	:16S:TRADDET

	M
	Start of block C: Financial Instrument/Account
	C
	:16R:FIAC

	M
	Quantity of Financial settled
This field specifies the number of unit transferred.
	C
	:36B::ESET//UNIT/15d

	M
	Safekeeping account

This field specifies the account number for which the transfer instruction is sent/received.

It is the account of the instruction party with the sending party
	C
	:97A::SAFE//35x

	M
	End of block C: Financial Instrument/Account
	C
	:16S:FIAC

	M
	Start of Settlement details block


	E
	:16R:SETDET

	M
	Type of Settlement
This field specifies the type of settlement requested.

The 4!n can be

OWNE for External Own account transfer

OWNI for an Internal Own account transfer.

22F::SETR/SMPG/TRFD is recommended to identify that the instruction pertains to a transfer and not to a given settlement of a trade.
	E
	:22F::SETR//4!n

	O
	Beneficial Ownership Override Indicator
This specifies the handling of Beneficial Owner Details.

The 4!n can be :

NBEN Although the standing instruction is to change the beneficial ownership, it is for this settlement required to override the standing instruction, ie, not to change the beneficial ownership

YBEN Although the standing instruction is not to change the beneficial ownership, it is for this settlement required to override the standing instruction, ie, to change the beneficial ownership

(see annex 1 for details)

In the funds business, NBEN means no change of beneficial owner and YBEN change of beneficial owner, regardless whether standing instruction are in place or not.


	E
	:22F::BENE//4!n

	M
	Start of block E1: Settlement Party (first occurrence)


	E1
	:16R: SETPRTY

	M
	Party Identifier "investor"

This field specify the party to or from which the transfer must be taken from.

In case of a delivery free, 4!c must be BUYR and specify the party under which the new registration must take place

In case of a receive free, 4!c must be SELL and specify the party from which the de- registration must take place
	E1
	:95P::4!c//BIC

or

:95R::4!c/8c/34x

or

:95Q::4!c//4*35x

:95S::ALTE//4!c/2!a/30x

	O
	"Safekeeping" account number 

This field specifies the account number of the BUYR or SELL at the next party in the chain (if no intermediaries then with REAG or DEAG respectively).
	E1
	:97A::SAFE//16x

	O
	Registration Details

This field can be used to specify registration details.

It may be used in case the account is not in a nominee structure.

At the level of central TA, this information may be overridden by the safekeeping account.

	E1
	:70D::REGI//6*35X

	O
	Declaration Details

This field can be used to specify declaration details relative to the party.


	E1
	:70D::DECL//10*35X

	M
	End of block E1: Settlement Party (first occurrence)
	E1
	:16S: SETPRTY

	M
	Start of block E1: Settlement Party (optional occurrence –see scenario number 2)


	E1
	:16R: SETPRTY

	O
	Party Identifier  - Intermediary 1

In case or more complex scenario (see scenario number 2), an intermediary (or more) can be identified between the BUYR/SELL and the DEAG/REAG. The first intermediary if needed would be identified using the qualifier DECU/RECU
	E1
	:95P::4!c//BIC

or

:95R::4!c/8c/34x

or

:95Q::4!c//4*35x

:95S::ALTE//4!c/2!a/30x

	O
	"Safekeeping" account number 

This field specifies the account number of the DECU or RECU with the DEAG or REAG respectively
	E1
	:97A::SAFE//16x

	M
	End of block E1: Settlement Party (optional occurrence –see scenario number 2)
	E1
	:16S: SETPRTY

	Please note that in more complex scenario, more intermediaries can be indicated using the normal settlement chain (e.g. DEI1/REI1,DEI2/REI2,...)

	M
	Start of block E1: Settlement Party (second occurrence)


	E1
	:16R: SETPRTY

	M
	Party Identifier  - Delivery/receiving agent

This field specify the agent which will delivery/receive the units for the transfer

In case of a delivery free, 4!c must be the REAG, ie the party that will receive the units on behalf of the BUYR.

In case of a receive free instruction, 4!c must be DEAG, ie the party from which the units will be delivered on behalf of the SELL.

In case of a transfer at the same party, the DEAG and the REAG will be the same entity.
	E1
	:95P::4!c//BIC

or

:95R::4!c/8c/34x

or

:95Q::4!c//4*35x

:95S::ALTE//4!c/2!a/30x

	O
	"Safekeeping" account number 

This field specifies the account number of the DEAG or REAG with the Place of Settlement
	E1
	:97A::SAFE//16x

	M
	End of block E1: Settlement Party (second occurrence)
	E1
	:16S: SETPRTY

	M
	Start of block E1: Settlement Party 


	E1
	:16R: SETPRTY

	M
	Party Identifier  -  Place of Settlement


	E1
	:95P::4!c//BIC

or

:95R::4!c/8c/34x

or

:95Q::4!c//4*35x



	M
	End of block E1: Settlement Party
	E1
	:16S: SETPRTY

	M
	End of Settlement details block


	E
	:16S:SETDET





































































































































































































