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I. Scope :

The scope of this document is to define and illustrate the use of ISO 15022 formats for the exchange of settlement details information between account servicers during a retail client portfolio transfer. 

By “exchange of settlement details”, it is understood the providing, by the delivering account servicer to the receiving account servicer, of the settlement details (trade date, settlement date, delivering parties, place of settlement, etc) of the individual transfers that will take place during a full or partial portfolio transfer. 

This process is currently handled through the exchange of excel spread sheets and the manual input of instructions with the risk of fails that such a process often leads to.
II. Market Practice:

Following preliminary discussions with BE banks, it was identified that this communication could be covered by the use of the MT 586. The scope of the MT 586 was  expanded during the SR 2007 process to allow such a communication flow between custodians. A new sub-function has been added in order to indicate that the message is used for the exchange of settlement details information during a retail or institutional client portfolio transfer.
A. Communication flow covered by MP.
The below drawing describes the flow (in grey) covered by the practice. It is to be noted that multiple scenarios exist and that the practice will cover two of them.







B. General market practice recommendations.

Important preliminary remark: this market practice aims at providing an automatable solution for the communication flow described. The use of this practice MUST be pre-agreed between the delivering and receiving custodian.

The initiating party will be the delivering custodian as this is the party having all the position (to be transferred) information. They will send a MT 586 to the receiving custodian containing all transfer instructions including:

- the indication that the MT 586 is sent for a portfolio transfer

- the transfer details in compliance with the corresponding global and country market practices 

- the delivering settlement chain details compliant to the country market practice recommendations in this matter. 
On the providing of the receiving settlement chain details, two scenarios have been identified:

1. Receiving settlement details information is provided in the MT 586 sent by the delivering custodian. 

This information was provided by the account owner to the delivering custodian or extracted from Standing Settlement Instruction (SSI) databases.

2. Receiving settlement details information is not provided in the MT 586 sent by the delivering custodian.

The scenario that will apply will be pre-agreed between the two custodians.

The settlement instructions that will be sent to the market for the effective transfers will comply with the BOOK TRANSFER market practice and country specific settlement requirements published on www.smpg.info and www.swift.com/smpg. 

1. Receiving party settlement chain information is NOT included in the MT 586 sent by the delivering custodian
a.  Delivering Custodian to receiving Custodian MT 586

When pre-agreed as such, the MT 586 will NOT include any receiving settlement chain details. 

b.  Receiving Custodian to delivering Custodian MT 586
The receiving side, following the receipt and processing of the information provided by the delivering custodian, will send his side of the transfers in a MT 586. 

2. Receiving party settlement chain information is included in the MT 586 sent by the delivering custodian
c.  Delivering Custodian to receiving Custodian MT 586

If pre-agreed as such, the MT 586 can also include the receiving settlement chain details known from the sender (based on information provided by the client or extracted from a Standing Settlement Instruction database). 

Transfer instructions for which the sender does not have the information and need the receiving custodian to provide this information will be marked as illustrated in the next chapter. 

d.  Receiving Custodian to delivering Custodian MT 586
The receiving custodian will then be expected to reply with a MT 586 on transfer instructions for which the receiving settlement chain details are unknown.
III. Illustrations :

3. Receiving party settlement chain information is NOT included in the MT 586 sent by the delivering custodian
a.  Delivering custodian to receiving custodian MT 586


Client X positions at DECUGB22 to be moved:
- 10000, UNITs of equity US1234567890 safekept in DTCC.

- 20000, FAMT of bonds GB0123456789 safekept in Crest

- 10000, FAMT of bonds GB0123456789 safekept in Euroclear

- 30000, UNIT of equity BE123456789 safekept in Clearstream

	MT 586
	Comments

	:16R:GENL
	

	:28E::00001/ONLY
	

	:20C::SEME//BOOK123456
	

	:23G:NEWM/PORT
	Indication that the 586 is sent in the framwork of a portfolio transfer.

	:98A::STAT//20050821
	

	:97A::SAFE//123456
	Client’s account at the delivering custodian (initiator)

	:17B::ACTI//Y
	

	:16S:GENL
	

	:16R:ALLDET
	

	:16R:LINK
	

	:20C::ASRF//DELCUSTREF1
	Reference given by the delivering custodian to the transfer.

	:16S:LINK
	

	:16R:LINK
	

	:20C::COMM//IMREF1
	To facilitate settlement and reconciliation, common ref is recommended.

	:16S:LINK
	

	:98A::TRAD//20050820
	There is normally no trade date for a portfolio transfer

	:98A::SETT//20050823
	

	:35B:ISIN US1234567890
	

	:22H::PAYM//FREE
	Transfer will typically be free of payment.

	:22H::REDE//DELI
	The MT 586 sender will DELIver.

	:16R:FIAC
	

	:36B::SETT//UNIT/10000,
	

	:16S:FIAC
	

	:16R:SETDET
	

	:22F::SETR//PORT
	Indicates it is a portfolio transfer.

	:16R:SETPRTY
	

	:95P::SELL//INVEUS33 or 
:95Q::SELL//Name Client X

Address Client X

Place Client X
	Delivering settlement chain details. These will be used in the MT 540 transfer instruction of the receiving custodian.

	:16S:SETPRTY
	

	:16R:SETPRTY
	

	:95P::DECU//DECUGB22
	

	:16S:SETPRTY
	

	:16R:SETPRTY
	

	:95R::DEAG/DTCYID/4560000
	

	:16S:SETPRTY
	

	:16R:SETPRTY
	

	:95P::PSET//DTCYUS33
	

	:16S:SETPRTY
	

	:16S:SETDET
	

	:16S:ALLDET
	

	:16R:ALLDET
	:16R:ALLDET
	:16R:ALLDET

	:16R:LINK
	:16R:LINK
	:16R:LINK

	:20C::ASRF//DELCUSTREF2
	:20C::ASRF//DELCUSTREF3
	:20C::ASRF//DELCUSTREF4

	:16S:LINK
	:16S:LINK
	:16S:LINK

	:16R:LINK
	:16R:LINK
	:16R:LINK

	:20C::COMM//IMREF2
	:20C::COMM//IMREF3
	:20C::COMM//IMREF4

	:16S:LINK
	:16S:LINK
	:16S:LINK

	:98A::TRAD//20050820
	:98A::TRAD//20050820
	:98A::TRAD//20050820

	:98A::SETT//20050823
	:98A::SETT//20050823
	:98A::SETT//20050823

	:35B:ISIN GB0123456789
	:35B:ISIN GB0123456789
	:35B:ISIN BE123456789

	:22H::PAYM//FREE
	:22H::PAYM//FREE
	:22H::PAYM//FREE

	:22H::REDE//DELI
	:22H::REDE//DELI
	:22H::REDE//DELI

	:16R:FIAC
	:16R:FIAC
	:16R:FIAC

	:36B::SETT//FAMT/20000,
	:36B::SETT//FAMT/10000,
	:36B::SETT//UNIT/30000,

	:16S:FIAC
	:16S:FIAC
	:16S:FIAC

	:16R:SETDET
	:16R:SETDET
	:16R:SETDET

	:22F::SETR//PORT
	:22F::SETR//PORT
	:22F::SETR//PORT

	:16R:SETPRTY
	:16R:SETPRTY
	:16R:SETPRTY

	:95P::SELL// INVEUS33 or 

:95Q::SELL//Name Client X

Address Client X

Place Client X
	:95P::SELL// INVEUS33 or 

:95Q::SELL//Name Client X

Address Client X

Place Client X
	:95P::SELL// INVEUS33 or 

:95Q::SELL//Name Client X

Address Client X

Place Client X

	:16S:SETPRTY
	:16S:SETPRTY
	:16S:SETPRTY

	:16R:SETPRTY
	:16R:SETPRTY
	:16R:SETPRTY

	:95R::DEAG/CRST/02456
	:95R::DEAG/ECLR/95487
	:95R::DEAG/CEDE/54789

	:16S:SETPRTY
	:16S:SETPRTY
	:16S:SETPRTY

	:16R:SETPRTY
	:16R:SETPRTY
	:16R:SETPRTY

	:95P::PSET//CRSTGB22
	:95P::PSET//MGTCBEBE
	:95P::PSET//CEDELULL

	:16S:SETPRTY
	:16S:SETPRTY
	:16S:SETPRTY

	:16S:SETDET
	:16S:SETDET
	:16S:SETDET

	:16S:ALLDET
	:16S:ALLDET
	:16S:ALLDET


b.  Receiving custodian to delivering custodian MT 586






	MT 586
	Comments

	:16R:GENL
	

	:28E::00001/ONLY
	

	:20C::SEME//BOOKABCDEF
	

	:23G:NEWM/PORT
	Indication that the 586 is sent in the framwork of a portfolio transfer.

	:98A::STAT//20050822
	

	:97A::SAFE//987654
	Client’s account at the receiving custodian (final beneficiary)

	:17B::ACTI//Y
	

	:16S:GENL
	

	:16R:ALLDET
	

	:16R:LINK
	

	:20C::RELA//DELCUSTREF1
	Reference given by the delivering custodian to the transfer.

	:16S:LINK
	

	:16R:LINK
	

	:20C::ASRF//RECCUSTREF1
	Reference given by the receiving custodian to the transfer.

	:16S:LINK
	

	:16R:LINK
	

	:20C::COMM//IMREF1
	To facilitate settlement and reconciliation, common ref is recommended.

	:16S:LINK
	

	:98A::TRAD//20050820
	There is normally no trade date for a portfolio transfer

	:98A::SETT//20050823
	

	:35B:ISIN US1234567890
	

	:22H::PAYM//FREE
	Transfer will typically be free of payment.

	:22H::REDE//RECE
	The MT 586 sender will receive.

	:16R:FIAC
	

	:36B::SETT//UNIT/10000,
	

	:16S:FIAC
	

	:16R:SETDET
	

	:22F::SETR//PORT
	Indicates it is a portfolio transfer.

	:16R:SETPRTY
	

	:95P::BUYR//RECUBEBE or

:95Q::BUYR//Name Client X

Address Client Client X
Place Client X
	Receiving settlement chain details.

These will be used in the MT 542 transfer instructions sent by the delivering custodian.



	:16S:SETPRTY
	

	:16R:SETPRTY
	

	:95P::RECU//RECUBEBE
	

	:16S:SETPRTY
	

	:16R:SETPRTY
	

	:95R::REAG/DTCYID/00004789
	

	:16S:SETPRTY
	

	:16R:SETPRTY
	

	:95P::PSET//DTCYUS33
	

	:16S:SETPRTY
	

	:16S:SETDET
	

	:16S:ALLDET
	

	:16R:ALLDET
	:16R:ALLDET
	:16R:ALLDET

	:16R:LINK
	:16R:LINK
	:16R:LINK

	:20C::RELA//DELCUSTREF2
	:20C::RELA//DELCUSTREF3
	:20C::RELA//DELCUSTREF4

	:16S:LINK
	:16S:LINK
	:16S:LINK

	:16R:LINK
	:16R:LINK
	:16R:LINK

	:20C::ASRF//RECCUSTREF2
	:20C::ASRF//RECCUSTREF3
	:20C::ASRF//RECCUSTREF4

	:16S:LINK
	:16S:LINK
	:16S:LINK

	:16R:LINK
	:16R:LINK
	:16R:LINK

	:20C::COMM//IMREF2
	:20C::COMM//IMREF3
	:20C::COMM//IMREF4

	:16S:LINK
	:16S:LINK
	:16S:LINK

	:98A::TRAD//20050820
	:98A::TRAD//20050820
	:98A::TRAD//20050820

	:98A::SETT//20050823
	:98A::SETT//20050823
	:98A::SETT//20050823

	:35B:ISIN GB0123456789
	:35B:ISIN GB0123456789
	:35B:ISIN BE123456789

	:22H::PAYM//FREE
	:22H::PAYM//FREE
	:22H::PAYM//FREE

	:22H::REDE//RECE
	:22H::REDE//RECE
	:22H::REDE//RECE

	:16R:FIAC
	:16R:FIAC
	:16R:FIAC

	:36B::SETT//FAMT/20000,
	:36B::SETT//FAMT/10000,
	:36B::SETT//UNIT/30000,

	:16S:FIAC
	:16S:FIAC
	:16S:FIAC

	:16R:SETDET
	:16R:SETDET
	:16R:SETDET

	:22F::SETR//PORT
	:22F::SETR//PORT
	:22F::SETR//PORT

	:16R:SETPRTY
	:16R:SETPRTY
	:16R:SETPRTY

	:95P::BUYR//RECUBEBE or

:95Q::BUYR//Name Client X

Address Client Client X

Place Client X
	:95P::BUYR//RECUBEBE or

:95Q::BUYR//Name Client X

Address Client Client X

Place Client X
	:95P::BUYR//INVEUS33 or

:95Q::BUYR//Name Client X

Address Client Client X

Place Client X

	:16S:SETPRTY
	:16S:SETPRTY
	:16S:SETPRTY

	:16R:SETPRTY
	:16R:SETPRTY
	:16R:SETPRTY

	:95P::RECU//RECUBEBE
	:95P::RECU//RECUBEBE
	:95P::RECU//RECUBEBE

	:16S:SETPRTY
	:16S:SETPRTY
	:16S:SETPRTY

	:16R:SETPRTY
	:16R:SETPRTY
	:16R:SETPRTY

	:95R::REAG/CRST/05679
	:95R::REAG/CEDE/45789
	:95R::REAG/CEDE/45789

	:16S:SETPRTY
	:16S:SETPRTY
	:16S:SETPRTY

	:16R:SETPRTY
	:16R:SETPRTY
	:16R:SETPRTY

	:95P::PSET//CRSTGB22
	:95P::PSET//CEDELULL
	:95P::PSET//CEDELULL

	:16S:SETPRTY
	:16S:SETPRTY
	:16S:SETPRTY

	:16S:SETDET
	:16S:SETDET
	:16S:SETDET

	:16S:ALLDET
	:16S:ALLDET
	:16S:ALLDET


4. Receiving party settlement chain information is included in the MT 586 sent by the delivering custodian
c.  Delivering Custodian to receiving Custodian MT 586


Client X positions at DEAGGB22 to be moved.
- 10000, UNITs of equity US1234567890 safekept in DTCC.

- 20000, FAMT of bonds GB0123456789 safekept in Crest

- 10000, FAMT of bonds GB0123456789 safekept in Euroclear

- 30000, UNIT of equity BE123456789 safekept in Clearstream

	MT 586
	Comments

	:16R:GENL
	

	:28E::00001/ONLY
	

	:20C::SEME//BOOK123456
	

	:23G:NEWM/PORT
	Indication that the 586 is sent in the framwork of a portfolio transfer.

	:98A::STAT//20050821
	

	:97A::SAFE//123456
	Client’s account at the delivering custodian (Initiator)

	:17B::ACTI//Y
	

	:16S:GENL
	

	:16R:ALLDET
	

	:16R:LINK
	

	:20C::ASRF//DELCUSTREF1
	Reference given by the delivering custodian to the transfer.

	:16S:LINK
	

	:16R:LINK
	

	:20C::COMM//IMREF1
	To facilitate settlement and reconciliation, common ref is recommended.

	:16S:LINK
	

	:98A::TRAD//20050820
	There is normally no trade date for a portfolio transfer

	:98A::SETT//20050823
	

	:35B:ISIN US1234567890
	

	:22H::PAYM//FREE
	Transfer will typically be free of payment.

	:22H::REDE//DELI
	The MT 586 sender will DELIver.

	:16R:FIAC
	

	:36B::SETT//UNIT/10000,
	

	:16S:FIAC
	

	:16R:SETDET
	

	:22F::SETR//PORT
	Indicates it is a portfolio transfer.

	:16R:SETPRTY
	

	:95P::SELL//INVEUS33 or
:95Q::SELL//Name Client X
Address Client X

Place Client X
	Delivering settlement chain details. These will be used in the MT 540 transfer instruction of the receiving custodian.

	:16S:SETPRTY
	

	:16R:SETPRTY
	

	:95P::DECU//DECUGB22
	

	:16S:SETPRTY
	

	:16R:SETPRTY
	

	:95R::DEAG/DTCYID/4560000
	

	:16S:SETPRTY
	

	:16R:SETPRTY
	

	:95P::PSET//DTCYUS33
	

	:16S:SETPRTY
	

	:16R:SETPRTY
	

	:95P::RECU//RECUBEBE
	Receiving settlement chain details extracted from a SSI database as agreed between sender and receiver (only an example). These will be used in the MT 542 transfer instruction sent by the delivering custodian.

If the information is missing, no data will be provided, indicating to the receiving custodian that he needs to reply with a MT 586 providing the missing information.

	:16S:SETPRTY
	

	:16R:SETPRTY
	

	:95R::REAG/DTCYID/00004789
	

	:16S:SETPRTY
	

	:16S:SETDET
	

	:16S:ALLDET
	

	:16R:ALLDET
	:16R:ALLDET
	:16R:ALLDET

	:16R:LINK
	:16R:LINK
	:16R:LINK

	:20C::ASRF//DELCUSTREF2
	:20C::ASRF//DELCUSTREF3
	:20C::ASRF//DELCUSTREF4

	:16S:LINK
	:16S:LINK
	:16S:LINK

	:16R:LINK
	:16R:LINK
	:16R:LINK

	:20C::COMM//IMREF2
	:20C::COMM//IMREF3
	:20C::COMM//IMREF4

	:16S:LINK
	:16S:LINK
	:16S:LINK

	:98A::TRAD//20050820
	:98A::TRAD//20050820
	:98A::TRAD//20050820

	:98A::SETT//20050823
	:98A::SETT//20050823
	:98A::SETT//20050823

	:35B:ISIN GB0123456789
	:35B:ISIN GB0123456789
	:35B:ISIN BE123456789

	:22H::PAYM//FREE
	:22H::PAYM//FREE
	:22H::PAYM//FREE

	:22H::REDE//DELI
	:22H::REDE//DELI
	:22H::REDE//DELI

	:16R:FIAC
	:16R:FIAC
	:16R:FIAC

	:36B::SETT//FAMT/20000,
	:36B::SETT//FAMT/10000,
	:36B::SETT//UNIT/30000,

	:16S:FIAC
	:16S:FIAC
	:16S:FIAC

	:16R:SETDET
	:16R:SETDET
	:16R:SETDET

	:22F::SETR//PORT
	:22F::SETR//PORT
	:22F::SETR//PORT

	:16R:SETPRTY
	:16R:SETPRTY
	:16R:SETPRTY

	:95P::SELL//INVEUS33 or

:95Q::SELL//Name Client X

Address Client X

Place Client X
	:95P::SELL//INVEUS33 or

:95Q::SELL//Name Client X

Address Client X

Place Client X
	:95P::SELL//INVEUS33 or

:95Q::SELL//Name Client X

Address Client X

Place Client X

	:16S:SETPRTY
	:16S:SETPRTY
	:16S:SETPRTY

	:16R:SETPRTY
	:16R:SETPRTY
	:16R:SETPRTY

	:95R::DEAG/CRST/02456
	:95R::DEAG/ECLR/95487
	:95R::DEAG/CEDE/54789

	:16S:SETPRTY
	:16S:SETPRTY
	:16S:SETPRTY

	:16R:SETPRTY
	:16R:SETPRTY
	:16R:SETPRTY

	:95P::PSET//CRSTGB22
	:95P::PSET//MGTCBEBE
	:95P::PSET//CEDELULL

	:16S:SETPRTY
	:16S:SETPRTY
	:16S:SETPRTY

	:16R:SETPRTY
	No receiving settlement chain information provided. This will be the trigger that the receiving custodian will need to provide the information.
	:16R:SETPRTY

	:95P::RECU//RECUBEBE
	
	:95P::BUYR//INVEUS33 or
:95Q::BUYR// Name Client X

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16R:SETPRTY
	
	:16R:SETPRTY

	:95R::REAG/CRST/05679
	
	:95R::REAG/CEDE/45789

	:16S:SETPRTY
	
	:16S:SETPRTY

	:16S:SETDET
	:16S:SETDET
	:16S:SETDET

	:16S:ALLDET
	:16S:ALLDET
	:16S:ALLDET


d.  Receiving Custodian to delivering Custodian MT 586





	MT 586
	Comments

	:16R:GENL
	

	:28E::00001/ONLY
	

	:20C::SEME//BOOKABCDEF
	

	:23G:NEWM/PORT
	Indication that the 586 is sent in the framwork of a portfolio transfer.

	:98A::STAT//20050822
	

	:97A::SAFE//987654
	Client’s account at the receiving custodian (final beneficiary)

	:17B::ACTI//Y
	

	:16S:GENL
	

	:16R:ALLDET
	

	:16R:LINK
	

	:20C::RELA//DELCUSTREF3
	Reference given by the delivering custodian to the transfer.

	:16S:LINK
	

	:16R:LINK
	

	:20C::ASRF//RECCUSTREF3
	Reference given by the receiving custodian to the transfer.

	:16S:LINK
	

	:16R:LINK
	

	:20C::COMM//IMREF3
	To facilitate settlement and reconciliation, common ref is recommended.

	:16S:LINK
	

	:98A::TRAD//20050820
	There is normally no trade date for a portfolio transfer

	:98A::SETT//20050823
	

	:35B:ISIN GB0123456789
	

	:22H::PAYM//FREE
	Transfer will typically be free of payment.

	:22H::REDE//RECE
	The MT 586 sender will RECEive.

	:16R:FIAC
	

	:36B::SETT//FAMT/10000,
	

	:16S:FIAC
	

	:16R:SETDET
	

	:22F::SETR//PORT
	Indicates it is a portfolio transfer.

	:16R:SETPRTY
	

	:95P::BUYR// INVEUS33 or

:95Q::BUYR// Name Client X

Address Client X

Place Client X
	Receiving settlement chain details that were missing in the initiating MT 586. These will be used in the MT 542 transfer instruction sent by the delivering custodian.



	:16S:SETPRTY
	

	:16R:SETPRTY
	

	:95P::RECU//RECUBEBE
	

	:16S:SETPRTY
	

	:16R:SETPRTY
	

	:95R::REAG/CEDE/45489
	

	:16S:SETPRTY
	

	:16R:SETPRTY
	

	:95P::PSET//CEDELULL
	

	:16S:SETPRTY
	

	:16S:SETDET
	

	:16S:ALLDET
	









































































































































































































































INVEUS33 Client X has sign a contract with RECUBEBE and will transfer all or part of its holdings to them.





INVEUS33 Client X informs his custodian of a (full or partial) transfer of position to another custodian





(Receiving Settlement Details)


MT 586)





Delivery Settlement Details


MT 586





Sub-Custodian


SUBCYY34








Receiving Custodian


RECUBEBE 





CSD


NCSDXX21





INVEUS33Client X


Account owner moving from DEAGGB22 DECUGB22 to RECUBEBE





Delivering Custodian


DEAGGB22 





MT 542





MT 542





MT 542





MT 540





MT 540





MT 540





























Receiving settlement details


MT 586





Delivering Custodian


DEAGGB22 DECUGB22 





Receiving Custodian


RECUBEBE 





INVEUS33Client X


Account owner moving from DEAGGB22 DECUGB22 to RECUBEBE





Delivery Settlement Details


MT 586





Delivering Custodian


DEAGGB22 DECUGB22 





Receiving Custodian


RECUBEBE 





INVEUS33Client X


Account owner moving from DEAGGB22 DECUGB22 to RECUBEBE





Missing receiving settlement details


MT 586





Delivering Custodian


DEAGGB22 DECUGB22 





Receiving Custodian


RECUBEBE 














Delivery Settlement Details


MT 586





Receiving Custodian


RECUBEBE 





Delivering Custodian


DEAGGB22 DECUGB22 








INVEUS33Client X


Account owner moving from DEAGGB22 DECUGB22 to RECUBEBE











INVEUS33Client X


Account owner moving from DEAGGB22 DECUGB22 to RECUBEBE





Delivery Settlement Details


MT 586





Receiving Custodian


RECUBEBE 





Delivering Custodian


DEAGGB22 





(Receiving Settlement Details


MT 586 / 578)
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