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| Confidence has rebounded, and remains consistently
higher than other CEOs

Confidence about company’s prospects for revenue growth over the next 3 years

89% : 90% :

2011 2012 2013 2014 2015
«@=Asset Management CEOs «@=All CEOs
Source : PwC 18t Annual Global CEO Survey — Asset Management

PwC



Finding new paths to profitable growth

Main opportunities to grow business in the next 12 months
Engaging with customers through join ventures,

strategic alliances or infomal collaborations

Entering a new industry over the past three years

Partnering with suppliers

Source : PwC 18™ Annual Global CEO Survey — Asset Management
PwC



| . .
Over-regulation is a constant external threat to
business growth strategies

Top three economic, political and social threats to growth prospects

Over-regulation An increasing tax burden Geopolitical uncertainty

Source : PwC 18™ Annual Global CEO Survey — Asset Management
PwC



| . .
CEOs believe the same threats to growth plans in 2013
remain the same today

Top five potential business threats to company’s growth prospects
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Shift in

Availability Cyber

consumer trust in of key skills threats
spending business including
and lack of data

behaviours security

Source : PwC 18™ Annual Global CEO Survey — Asset Management
PwC
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Technology is here to stay, and the advantage now
will become the norm in the future

AM CEOs who regard digital technologies as creating value for their organisations

Improving Digital trust

Customer
experience

Data mining &
analysis

operational
efficiency

including
Cybersecurity

Source : PwC 18™ Annual Global CEO Survey — Asset Management
PwC 8



| Finding new paths to profitable growth

Malaysia's Affin Hwang launches Value Partners

feeder fund

By Shannen Wong June 9, 2015

Malaysia’s Affin Hwang Asset Management (Affin Hwang AN
access to a high-dividend stock fund managed by Hong Kong-1j
RM100 million (US$26.5 million) for the fund by year-end, ac

ctratanis allinnecac Aar infamal callaharatinnag
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Aberdeen buying Flag Capital to widen global alts
offerings

By Mary Grace Brody May 29, 2015

Aberdeen Asset Management has entered into an agreement to acquire Flag Capital Management, according to a
statement from Aberdeen.

China's Xiaomi, E Fund in investment app launch _

) =
May 13, 2015 ASIanlnveStor

China’s smartphone maker Xiaomi has launched an online i Inside Asia-Pacific’s asset management industry

Amundi to move into Asia's competitive
ETF marketplace

Bloomberg reports.

The new service, offered in alliance with E Fund Managemyg

Source : PwC 18t Annual Global CEO Survey — Af

PwC

By Bernadette Tio | 16 March 2015 _2/8
The French asset manager will soon make its debut in
Asia's ETF market, which its North Asia CEO 9



Disruptors are changing the business model and creating
new entrants

The world’s largest taxi company Owns NO cars

The world’s biggest social media

Creates NO content
network

£l The most valuable retailer Has NO inventory

The world’s largest

. : Owns NO real estate
accommodation provider

PwC Source : Wetp@int 10



What’s disrupting the asset management world?

Top 3 disruptions

Changes in industry regulation
Changes in customer behaviour
Mounting competition

Changes in distribution channels

Changes in core technologies of production or
service provision

T T T T T T T I I p//O
0 10 20 30 40 50 60 70 80 90 100
Source : PwC 18th Annual Global CEO Survey — Asset Management

PwC 11



The new generation connects with brands this current
generation doesn’t

Fin Tech for Millennials

Savings & Finances Tracking Personal Investing Wealth Management
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Regulatory compliance will become embedded into the
DNA of your business

Corporate

Governance & Nowhere to hide

Executive
Remuneration

Credit
rating
agencies

MiFID II

Volcker
UCITS V

Solvency 11
/ CRD IV

Nothing to hide Nothing at risk

PwC 13



| .
Key points to chew on......................

Megatrends are changing the way the world works

Disruption will come from non-traditional sources

Adapt or die is the mantra

Technology is the ultimate game changer

.

PwC 14




| . . .
Let’s continue the discussion

" Amid unprecedented economic rurmoil and regulatory change, most asset
managers have afforded themselves little time to bring the future into focus.
But the indusay stands on the precipice of a number of fundamental shifts that
will shape the funire of the asset management indusy.

To help asset managers plan for the furure, we have considered the likely
changes in the asset management industry landscape over the coming years and
idenzified key gamechangers which will impact the competitive emvironment.

Asset Management 2020
A Brave New World

Exeautive Summary

on,
d and how

'ETF 2020
Preparing for a new horizon

'Real Estate 2020
Building the future

more domestic i
framewarks are ens
report we zeek to highlight the potential

improvements in regulatory

beyond.

Alternative asset
management 2020
Fast forward to centre stage

" Africa precents an exciting opportunity: a: wealth continues to increase,
rg foreign investment and distribution. In thiz

runit nges
that may lie ahead for investors and how they can plan for 2020 and

2020

www.pwe. comy/alss.

' Africa Asset Management

www.amafrica2020.com
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| Why Asia- Pacific?

 Fund passports on the
horizon

« ASEAN economic union

* Rise in the middle class
population’s wealth

PwC

The next growth destination!
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There are three fund recognition schemes envisaged in
Asia Pacific

Hong Kong — China ASEAN CIS Asia Region Fund
Mutual Recognition Passport

1

Status: First phase Status: Live 25 August Status: Second
completed but no specific 2014 consultation issued in

timeline announced for - February 2015, final
final implementation Countries in scope: MOUs expected to be

Malaysia, Singapore signed Dec 2015
Countries in scope: and Thailand Countries in scope:
China, Hong Kong Australia, South Korea,
New Zealand, Thailand,
Philippines and Singapore
is temporarily out of scope




What’s the potential of the passports?
Estimated size of the Asian fund passporting regimes*

HK-China MRA

A US$1.1 trillion in
| ﬁﬁj Mutual Fund

Assets by 2018

ASEAN CIS
US$366 billion in
Mutual Fund
Assets by 2020

Source: PwC Market Research Centre for 2020 forecast, Cerulli for 2018 forecast.

¢ .
* Based on existing countries under each passporting initiative l l

PwC 18



' The rise of the middle class population in Asia

(Millions of people and global share)

®m North America
Europe

Central and
South America 2020

Sub-Saharan
Africa

Asia Pacific

2009 Asia Pacific
703

525 1,740
Asia
Pacific e
32
— 664 =

Source: The Emerging Middle Class in Developing Countries, Homi Kharas Brookings and World Bank.

PwC

2030

680

313

Asia Pacific
3,228

107

19



I
ASEAN 2015 : an economic, political & cultural
community

One Vision. One Identity. One Community.

What is ASEAN 20157

« A Regional Comprehensive Economic
Partnership, of which negotiations
have started among member states of
ASEAN and its six FTA partners
namely Australia, China, India,

Political
Security

Economic
Integrity

Japan, Korea and New Zealand

Expected to conclude by 2015, and
will further cement ASEAN’s central
role as an emerging hub of economic
integration in the Asia-Pacific.

Cultural
Community

Foreword by Secretary General of ASEAN Le Luong Minh.

Sources: ASEAN Annual Report 2012 - 2013

PwC 20



| Why Singapore for AM?

PwC

Singapore’s six-hour market reach
Access to over 3 billion people within six hours

Top Air Connectivity — access to over 100 airlines that
link to 220 cities in 60 countries

Top Sea Connectivity — access to over 200 shipping
lines that link to 600 ports in 123 countries



| Singapore - A Global Business Hub

7,000 multi-national corporations 37,400 international companies
o s : e including
60% with regional responsibilities 3,200 from China,
TKRAFT) DIAGEO @ 4,400 from India,

[Czary) € MERCK @ 7,000 from ASEAN

mlto P&G (excluding Singapore)
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The asset management building blocks
Singapore’s initiatives and incentives

Open
architecture —
availability of

offshore product

Treatment of
accredited
investor

Foreign talent Free capital
visa flows

IMAS, AIMA
and IAMS

Financial
Industry
Competency
Standards

Regional HQ
incentives

Clarity around
regulation and
licensing




| . c e go e .
What makes Singapore a preferred jurisdiction is
equally a measure of non-financial factors

Sound and

Political and

economic Transparency predictable
stability regulation
Low . Safety and low BN HRIENT: Sound
bureaucratic . .
crime standards infrastructure

red-tape

Low Lifestyle Quality
corruption choices workforce

Easy place to
do business

PwC 24



| . .
Tracking the growth of Singapore’s asset management
indus try Review of the SFA,

resulting in the Enhanced
FMC regime in 2012

AUM in Singapore (in SGD billion) A

r \

Various new tax incentives schemes
for Funds introduced

A
[ \

Regulatory
2,500 - exemptions Boutique
granted for FMCs grow
MAS and GIC 'award HNWI under
mandates totalling S$30 Exempt FM
2000 - billion to external asset scheme
managers SFA 1,818
introduced, 1,626
offshore
1,500 1 Singapore rfemilglse 1,354 1,338
Designated funds 8 1,173 1,208
e ” Unit Trust allowed to Shels :
Big Bang H Sl fully invest
1,000 1 I:)I;)eg]:ie]f;l(‘)rf? introduced globally
investible
o | universe 485
V 074 276 307 344
151
" 8 - 38 62 66 86 125 124 5
0

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014
Source: MAS, PwC Research

PwC 25



| Singapore is the best location to domicile your ASEAN

focused funds

KX o

GDP - $34.4 billion
Population - 6,911,544

« Myanmar
Helm
GDP - $90.93 billion
Population - 55,167,330

mm Thailand

GDP - $985.5 billion
Population -67,967,405

u Cambodia

GDP - $49.96 billion
Population - 15,708,756

,
' Singapore

GDP - $445.2 billion
Population - 5,674,472

/\T::_

ASEAN: 634 mil pop
GDP(2041): US$ 6.3 trillion

Sources: CIA World Factbook (Population is July 2015 Estimates & GDP is PPP and is 2014 estimates)

PwC

Vietnam

GDP $510.7 billion
Population 94,348,835

’ Philippines

GDP $692.2 billion
Population 100,998,376

~i Brunei

GDP - $30.21 billion
Population - 429,646

= Malaysia

GDP $746.1 billion
Population — 30,513,848

- Indonesia

DP $2.675 trillion
ulation 255,993,674

26




| . . . . .
Private banking channels will continue to be the big
game in town

Distribution channels which Singapore managers intend to expand over the next
3 years

Private banks (i.e., serving wealthy individuals)
Foreign banks

Local banks

Insurance companies

Independent financial advisors/Platforms
Affiliated banks

Securities companies

Direct

Sources: Morningstar Direct, Cerulli Associates
Note: (1) Include both direct sales of mutual funds, and sales of mutual funds through investment-linked products.

PwC 27



Where does Singapore want to play in the future?

Onshore or offshore fund domicile?

Asian hub for cross-border fund passporting?

:

Jl Preferred fund listing centre in Asia?

PwC 28




Asian fund passport - updates



PwC

P China-Hong Kong Mutual Recognition of

b Funds ("MRF")

| HongKong

Total AUM (including
locally domiciled
mutual funds only)

Total number of
mutual funds

Total number of
mutual funds eligible
for MRF

Number of mutual
funds approved

US$60 billion

1,126

About 100

10 China domiciled
funds approved for
distribution in Hong
Kong

RMB5,241.4 billion

2,027

About 850

14 Hong-Kong
domiciled funds
approved for
distribution in China
(mainly equity funds)

30



PwC

China-Hong Kong Mutual Recognition of

9 Funds ("MRF")

SFC requirements for entry to Hong CSRC requirements for entry to mainland
Kong China

Domiciled on the Mainland

Fund registered with CSRC

Established and authorised for over one year
Fund size not less than RMB200 million

Less than 20% of assets in Hong Kong

Distribution to Hong Kong investors doesn’t
exceed 50% of total assets

Investment management function remains
on Mainland

Must appoint a Hong Kong representative

Domiciled in Hong Kong

Fund registered with SFC

Established and authorised for over one year
Fund size not less than RMB200 million

Less than 20% of assets in Mainland

Distribution to Mainland investors doesn’t exceed
50% of total assets

Investment management function remains in
Hong Kong

Must appoint a Mainland agent

31



| = E ASEAN CIS — Key principles

Approved for « Legal structures approved for CIS offered to retail

retail offer in investors (i.e. Authorised scheme approved by MAS)

Qualifying CIS
(locally domiciled)

home country

Qualifying CIS Operator

S?;’::ﬁ?ffs (locally regulated)

imposed on Track record (5 years, No performance fees

Qualifying US$500m global AUM) . Transferable securities
Manager, Trustee At least US$1m capital - Investments into other

and CIS Competency & experience funds permitted
Delegation restrictions '+ Limits on derivatives 4

- Annual audit of the CIS Operator covering, at a minimum,

compliance audit compliance with the Common Standards

« Use of locally licensed intermediaries in host country
« May need to appoint a local representative
« Subject to host country requirements on offer of CIS

No repo or SEC
- lending

32



= [€)= ASEAN CIS - participants today

H
OHie Company name Fund name Asset Class
Regulator

Singapore

10

11

PwC

Singapore
Singapore
Singapore
Singapore
Malaysia
Malaysia
Malaysia
Malaysia
Malaysia

Thailand

Maybank Asset Management

Maybank Asset Management
Nikko Asset Management
Nikko Asset Management
Phillip Capital
CIMB-Principal AM
CIMB-Principal AM

CIMB-Principal AM
CIMB-Principal AM
Maybank Asset Management

One Asset Management

Maybank Asian Equity Fund Equity
Maybank Asian Income Fund Fixed Income
Singapore Dividend Equity Fund Equity
Nikko AM China Equity Fund Equity
Phillip Income Funds Fixed Income
CIMB-Principal Asean total Return Fund Equity

CIMB-Principal Asia Pacific Dynamic Income Fund  Fixed Income
CIMB Islamic DALI Equity Theme Fund Equity
CIMB-Principal Malaysia Equity Fund Equity
Maybank Bosera Greater China ASEAN Equity-I Fund Equity

One Stoxx Asean Select Diividend Index Fund Equity

33



Asia Regwn Fund Passport

Public consultations on Passport MOU
annexes conclude.

Working Group continues to engage
with other economies to encourage
their participation.

May 2015

Working Group
A , considers public
August 2 015 submissions.

Working (Jroup hn*a.hqe MOU and
annexes. September 2015

Willing and ready

economies will become

Consultation Paper: party to the Passport
MOU.

Arangements for an Asia Region Funds Passport
An APEC Finance Minkmrs” intiave - -
+ 12 months from economies becoming

pariy tothe passportﬂIOU

Economies which are party to the MOU will
endeavour to implement changesto legislation
and regulation where necessary.

When at least two economies give effect to the
Passport arrangements, eligible Collective
Investment Schemes in these economies can
access the Passport arrangements.



|
Still no uniform access for offshore funds in Asia

Typical Offshore Fund Legal

Developed Asia

Developing
Asia

Emerging Asia

feeder funds

Country Structure Market Access
Singapore SICAV Direct
Hong Kong SICAV Direct
Japan FCP / SICAV Direct
Australia Fund of funds + Master Feeder Indirect
funds
Taiwan SICAV Direct
Onshore feeder funds and :
Direct and
Korea wrappers, fund of funds & master- :
Indirect
feeder funds

China Closed
India Closed
Malaysia Onshore feeder funds and Indirect

. wrappers, fund of funds & master- _
Thailand Indirect

Indonesia

Closed

PwC
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But ....state of readiness and maturity is not consistent
Asian fund passporting country summary

Current Growth Method of

Size Potential Opportunity Market Access

Entry

AU Large Moderate  Retail & Institutional Low Onshore
SG Low HNWI High Offshore
PH Low Retall Low Onshore
TH Moderate  Retail & Institutional Low Onshore
NZ Low Retall Lo Onshore
KR Medium Moderate  Retail & Institutional Low Onshore
HK Medium High Retail & HNWI High Offshore
TW Medium High Retail & Institutional F\VehEEIERGREi|  Offshore
CH Large High Retail Low to Moderate Onshore
MY Moderate = Retail & Institutional | EsliAerVlesl==i= Onshore

Source: PwC research

PwC 36



" AM hot topics
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|
Industry hot topics

Asian fund passporting and ASEAN Integration 2015

Tax transparency and BEPS

Outsourcing, governance and risk

Institutional focus on infrastructure and real estate

The rise of passives, smart beta and liquid alternatives
Proliferation of pension products and demand for income
Fee pressures and disintermediation by robo-advisors

Cybercrime

vV vv V V V. vV VY

Alternative capital — shadow banks, crowdfunding

PwC



This presentation has been prepared for general guidance on matters of interest only, and does not constitute professional advice. You should not act upon the information
contained in this publication without obtaining specific professional advice. No representation or warranty (express or implied) is given as to the accuracy or completeness of
the information contained in this publication, and, to the extent permitted by law, PricewaterhouseCoopers LLP, its members, employees and agents do not accept or assume
any liability, responsibility or duty of care for any consequences of you or anyone else acting, or refraining to act, in reliance on the information contained in this publication or
for any decision based on it.

© 2015 PricewaterhouseCoopers LLP. All rights reserved. In this document, “PwC” refers to PricewaterhouseCoopers LLP which is a member firm of PricewaterhouseCoopers
International Limited, each member firm of which is a separate legal entity.



