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MT 564 Preadvice of a Reversal 

This document provides market practice guidelines about the notification and confirmation from an account servicer to an account owner that a reversal of cash and/or securities will be made to the account owner’s account.  Necessary information is provided in structured formats to replace unstructured notifications that are being used today.

This market practice applies to notifications and confirmations due to calculation updates (due to changes or updates in rates), updates due to tax components that result in changes in confirmed distribution amounts as well as calculation errors.

This notification of an upcoming reversal parallels the market practice for Market Claims and Interest Compensation.

To notify account owners of a forthcoming reversal (suggested for upcoming debit reversals), the MT 564 corporate action notification message is to be used with the following business data.

· a link to the original MT566 confirmation

· identification that the message is regarding a reversal 

· the field 19 amounts of the reversed and the amount credited

· the field 98 payment and value dates applicable to the reversal

Sequence A 
	:16R:GENL 

	:20C::SEME//154802473 
	Sender’s Reference 

	:20C::CORP//XXXX21754 
	Corporate Action Processing Reference 

	:20C::COAF//XXXXXXXXX
	Corporate Action Official Reference 

	:23G:ADDB

	:22F::PROC//ENTL
	Entitlement Indicator

	:22F::CAEV//XXXX
	Corporate Action Event Type

	:22F::CAMV//XXXX 
	Mandatory/Voluntary indicator 

	:25D::PROC//COMP 
	Details are complete (meaningless here but the field is mandatory)

	:16R:LINK 

	:13A::LINK//566
	Confirmation Message 

	:20C::PREV//154802467
	Reference of previously sent confirmation message 

	:16S:LINK 

	:16S:GENL 


Sequence B 
	:16R:USECU 

	:35B:ISIN US3024941094 

FMC GOLD INC. 
	Underlying securities 

	:16R:ACCTINFO 

	:97A::SAFE//98-0112441-05 
	Safekeeping account 

	:93B::ELIG /UNIT/140000, 
	Eligible balance 

	:16S:ACCTINFO 

	:16S:USECU 


Sequence D*
	:16R:CADETL 

	:22F::ADDB//REVR 
	Notification of a reversal

	:16S:CADETL 


Sequence E *
	:16R:CAOPTN 

	:13A::CAON//001 
	CA option number 

	:22F::CAOP//CASH 
	Cash Option 

	:17B::DFLT//Y 
	This is the default 

	:92A::INTP//2,7
	Interest rate used for payment*

	:16R:CASHMOVE 

	:22H::CRDB//DEBT
	Debit indicator 

	:19B::GRSS//USD4000,00, 
	Amount to be debited



	:98A::PAYD//20050824
	Payment date (date that the cash will be debited and the date on which the MT566 confirmation will be sent).

	:98A::VALU//20050822
	Value date of the transaction (could be a back value date) 

	:16S:CASHMOVE 

	:16R:CASHMOVE 

	:22H::CRDB//CRED
	Credit indicator 

	:19B::GRSS//USD3780,00 
	Amount to be credited



	:19B::ENTL//USD3780,00
	Entitled amount

	:98A::PAYD//20050824
	Payment date (date that the cash will be credited and the date on which the MT566 confirmation will be sent).

	:98A::VALU//20050822
	Value date of the transaction (could be a back value date) 

	:16S:CASHMOVE 

	:16S:CAOPTN 


*  Updated event or option level data can be included.  In this sample, the change in the interest rate used for the payment triggers the reversal.

