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3 Minutes

This document intends to outline the discussions and the decisions taken during the two days meeting with the business validation group. The requirements defined as a result of this meeting will be included in the CA business and high level requirements document and will form the basis for the development of the candidate ISO 20022 Corporate Action messages.
3.1 General remarks

3.1.1 In scope/out of scope

3.1.1.1 Market Claims functionalities

In the same way as the industry consultation participants and as the CA SMPG working group, the current ISO 20022 reverse engineering solution for the ISO 15022 market claim functionalities is rejected by the Business Validation Group.

The vast majority of the participants do not see the economic rationale for implementing a messaging solution containing 8 messages where they actually only need the current ISO 15022 functionalities available in 2 messages.

In addition to this, the vast majority of the participants reject a solution that may imply important changes in their systems, for a solution not in line with their market practices and business requirements.

The group proposes to discuss the following alternative solution with Euroclear:
1- Reverse engineer the MT564 market claim functionalities, that is field: 23G:ADDB/CLAI to the ISO 20022 Pre-advice of movement message.

2- Reverse engineer the MT566 market claim functionalities to the ISO 20022 Corporate Action Confirmation message

3- The group proposes to add to this message all the elements specific to the Euroclear needs for the confirmation.

A new open item will be added to the list in the High level Business requirements document to ensure that this issue is not forgotten.
Post meeting comment: During a meeting on July 4th, SWIFT and Euroclear agreed that the ISO 15022 limited market claim functionalities will be reverse engineered in the ISO 20022 Corporate Action messages. The ISO 20022 market claim and automatic transformation suites support more specific and complex business processes. They will be available to financial institutions requiring a more sophisticated market claim service.
3.2 Review of chapter 4 – Open Items
3.2.1 Open Item 1 – Split CA Notification from Advice of entitlement

The group agrees that codes CLAI and TAXR available under function :23G:ADDB in MT564 will be reversed engineered in the ISO 20022 CA Pre-advice of Movement (CAPA) message and not in the CA Notification Advice (CANO) message. These codes are indeed used to pre-advise the upcoming debit or credit of market claim proceeds or tax refunds.
In addition the group discussed the current usage of the MT564 :23G:REPE function to pre-advise movements documented in the global CA market practice document (chapter 7.14).  

The group discusses the possibility to translate an MT564 :23G:REPE in two ways:

a) in a CA Notification Advice when REPE means ‘Replace with Eligible Balance’ and 

b) in a Corporate Action Pre-Advice of Movement, when REPE means ‘Pre-advice of movement’
SWIFT specifies that defining this translation rules is not possible unless an element is added to the MT564 to differentiate between the two usages of REPE.
A change request will be prepared for SR2010 to add this element. In the meantime, SWIFT will reverse engineer the REPE function as it is and prepare translation rules between MT564 and the ISO 20022 CA Notification Advice.
3.2.2 Open Item 2 – Split status of CA event and CA event details

The group agrees with the proposal.
3.2.3 Open Item 3 – Split event status info from instruction status

The group agrees with the proposal.
3.2.4  Open Item 4 – Periods versus dates

The group agrees with the proposal.
3.2.5 Open Item 5 – E versus E1/E2

The group agrees with the proposal.
3.2.6 Open Item 6 – Multiple underlying securities

The group agrees with the proposal.
3.2.7 Open Item 7 – MT 568 Reverse Engineering

The group agrees with the proposal to create a narrative message to address specific usages of MT568.  It is highlighted that, in spite of the SMPG guidelines, the MT568 is used a “stand alone” message, for instance, to report tax details. 

The group agrees that there should be no overlap between the usage of the narrative part of the CA Notification Advice and the usage of the CA Narrative message. SWIFT will ensure during the reverse engineering that the qualifiers available in MT568, sequence C, field 70E are split between the narrative part of the CA Notification Advice message and the CA Narrative message and that there is no overlap between the qualifiers used in each message. 

The translation rules between the MT568 and the CA Notification Advice or the CA Narrative message will be defined as follows:
MT 568 (stand alone) + 70a::REGI => CA Narrative 20022  (REGI)
MT 568 (stand alone) + 70a::TAXE => CA Narrative 20022 (TAXE)
MT 568 (stand alone) + 93a::CONB => CA Narrative 20022 (TAXE or REGI)
MT 568 (stand alone) + 22F::CAEV\\WTRC + 70a::ADTX  => CA Narrative 20022  (TAXE)
3.2.8 Open Item 8 – Pre-advice of payment

The group agrees with the proposal.
3.2.9 Open Item 9 – Cancellation

The group suggests removing in the “Business and high level requirements analysis” document (p.18) the fact that a confirmation can be cancelled.

3.2.10 Open Item 10 – Reference – Ids

The group agrees with the proposal.
3.2.11 Open Item 11 – Linkages

In ISO 20022 the identification or references have usually a maximum possible length of 35 characters. In ISO 15022, the maximum length is 16 characters. The group agrees that SWIFT will clearly indicate in the ISO 20022 message documentation that despite the fact that the ISO 20022 format allows 35 characters the usage rule is to use a maximum of 16 characters.  In addition, the ISO 20022 to ISO 15022 translation rules will be defined to truncate the length of identifications and references to 16 char during the coexistence period.

3.2.12 Open Item 12 – Copy mechanism

The group agrees with the proposal.
3.2.13 Open Item 13 – Reference data event types
The group agrees with the proposal.
3.2.14 Open Item 14 – Categorisation of CA event types
The group agrees with the proposal.
3.2.15 Open Item 15 – Rates vs. Prices
The SMPG will review the different format options available for rates /prices fields in the ISO 15022 CA messages. The impact on the candidate ISO 20022 messages will be assessed based on the outcome of the SMPG review. 

This topic will be added to the list of action items to be discussed by the CA SMPG.
3.2.16 Open Item 16 – Sequencing of events

The group agrees with the proposal.
3.2.17 Open Item 17 – Source of data in messages

The group discussed the business need to indicate the role of the message sender in the CA Notification Advice message. It is agreed that this information can be derived from other data in the message and that a dedicated element may not be necessary at this stage. SWIFT will therefore amend the documentation accordingly, pages 21 and 22 of the Business and High Level Requirements Analysis document and amend slide related to Open Item 17 in the CA Reverse Engineering Status presentation.
3.2.18 Open Item 18 – Changes highlights in a message

SWIFT will create a message component containing a flag (indicating that the narrative has changed), an optional date (indicating the date of the change) and a short descriptive section (to describe where the change is in the narrative block).

The group acknowledges that this functionality should be accompanied by a market practice to harmonise its usage. This topic will be added to the list of action items to be discussed by the CA SMPG at the next Global SMPG meeting in Vienna.

3.2.19 Open Item 19 – Re-engineering of tax information details from the MT 564

The group agrees with the proposal.
3.2.20 Open Item 20 – Sequencing of events

The group agrees with the proposal.
3.2.21 Open Item 21 – MEOR and MERE
The group agrees with the proposal.
3.2.22 Open Item 22 – CA instructions cancel&replace
The group agrees with the proposal.
3.2.23 Open Item 23 – Generic business/message elements (DSS)

The group agrees with the proposal.
3.2.24 Open Item 24 – Replace MT 564 Reminder (RMDR) function

The group agrees that the CA Missing Instructions Statement is renamed CA Instructions Statement.

The group agrees with the proposal. The translation scenarios are updated to the following:
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3.2.25 Open Item 25 – Removal of reference data events

The group agrees with the proposal.
3.2.26 Open Item 26 – Sequencing of events

The group agrees with the proposal.
3.2.27 AOB

CA Reverse engineering presentation 
Message mapping table: update the table to reflect that MT568 is not an ISO15022 equivalent to CA Instruction Statement message.
The group requests that SWIFT provides a table allowing comparing the scopes of the ISO 15022 messages with the scopes of the ISO 20022 candidate messages.

More generally, considering that this project is a reverse engineering of the ISO 15022 messages, the group asks SWIFT to present for review what differs in ISO 20022 from ISO 15022.

Comments on Business and High Level Requirements Analysis – Draft V3.0:

Chapter 5 – Business Actors and Roles
Issuer /Issuer agents will be removed from the list of actors.

Account Servicer will be amended to (Account) Servicer

ICSD/CSDs will be added to the list of Account Owners

Review of the Message Structure/Mapping Excel spreadsheet

SWIFT will check the size of an average ISO 20022 CA Notification Advice message. This check will be done when the schema are developed. Bernard Lenelle will provide SWIFT with an ISO 15022 MT564 of an average size. SWIFT will convert it to see whether the size of the message is different from one standard to another.

The group asks questions about the extension and the registration process for them. 

Post meeting comment: This process is currently being reviewed; the group will be kept informed of any progress.

Global comment on the messages: The group asks that the elements in the ISO 20022 messages are organised in a way to have Rates, Dates, Prices and Periods appearing just after the general information part and the rest of the information after. 

Items for 20022 to carry over until after coexistence period
1. The SMPG will review the different format options available for rates /prices fields in the ISO 15022 CA messages. The impact of the candidate ISO 20022 messages will be assessed based on the outcome of the SMPG review. This topic will be added to the list of action items to be discussed by the CA SMPG.

2. Cancellation Advice message. Should a reason code be created to indicate that an event is cancelled because the event type has changed.
3. CA Notification Advice: Should an indicator/element be added to indicate the role of the message sender.
4. Analyse the impact of changes made to the CA Instruction Status Advice message on the CA Instructions Statement
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