IV
Common 

SR 2009 Maintenance Requests

DISTRIBUTION:
All Securities Maintenance Working Group

DATE ISSUED:
July 2008
STATUS:
Proposal for enhancements Standards Release 2009 and 2010


ACTION:
Preparation for the workshop

Preliminary remarks:
a. SR 2009 and SR 2010:

Following feedback from MT users on the cost of maintenance and in view of the current financial situation, the SWIFT Board has requested SWIFT Standards to limit SR 2009 to changes that must absolutely be available as from November 2009 and to postpone the implementation of the others to SR 2010.

Based on the information provided by the requestor and on the above request, SWIFTStandards provided for each of the changes documented below an implementation date (SR 2009 or SR 2010). The Maintenance Working Group will approve/reject all the changes. They will also be asked to confirm or infirm the proposed date.

The outcome of the maintenance meeting will be a list of approved changes for implementation in SR 2009 or SR 2010. All approved changes will be submitted to country vote. Countries will be asked to agree or disagree with the Maintenance Working Group decision.

Note that SR 2010 changes approved during the current SR 2009 process will not be re-discussed or voted on during next year SR 2010 process.

b. ISO 15022-20022 reverse engineering:

SWIFT Standards is currently reverse engineering the ISO 15022 core S&R, CA and CM messages into ISO 20022. One of the principles of this reverse engineering exercise is that to ensure a smooth coexistence of both standards, the maintenance process of both sets of standards should be in synchronised. 

The change requests below will therefore be discussed for inclusion in ISO 15022 and ISO 20022. 

It is acknowledged that some changes may only make sense in ISO 20022, eg, a change that will only be implemented by ISO 20022 users. In such cases, it would be costly and useless to ask ISO 15022 users to implement a change they will never use. 

Based on the information provided by the requestor, SWIFTStandards provided for each of the changes documented below whether it applies to ISO 15022 and ISO 20022, ISO 20022 only or ISO 15022 only. The last (ISO 15022 only) will be used for Reverse Engineering driven change requests in ISO 15022 to facilitate the coexistence with the future ISO 20022 message. The Maintenance Working Group will be asked to approve or amend SWIFT Standards’ proposal.
c. Request’s originator

The requests’ originator is indicated as follows:

· Country Code, eg, BE: request from a SWIFT User Group or a National (Securities) Market Practice Group with the acknowledgement of the UGC.

· SWIFTStandards: requests/questions received by SWIFTStandards that leads to a proposal for enhancement.

· SMPG: The global Securities Market Practice Group.

· Other (ISITC North America …): requests coming from another industry group.
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IV.3.  Identification of Financial Instrument
	Origin of request

	Requesting Country: Switzerland - CH

Requesting Group: SWIFT Switzerland NMUG

	Nature of Change

	Provide an additional Format Option for field 35 'Identification of the Financial Instrument' in all MT 5xx used in combination the associated sub-sequences 'Financial Instrument Attributes'

Align the list of fields of the sub-sequences 'Financial Instrument Attributes' in all MT 5xx.

General request for all MT 5xx messages containing one ore many occurrences of the field 35 and associated sub-sequences 'Financial Instrument Attributes':
1. The Swiss Market requests the implementation of an additional Format Option for field 35 (Identification of the Financial Instruments) in combination with the mandatory or optional use of specific fields in the associated sub-sequence 'Financial Instrument Attribute'. 
2. Alignment of the field list used in the subsequence 'Financial Instrument Attributes'. 

The goals are

· to make it more likely to truly identify the Financial Instrument and the associated issuer 
· to facilitate efficient issuer related compliance & risk screening methods in messaging
· to better support FI based routing methods in messaging
· to enable enhanced FI related prioritisation and monitoring methods in messaging
· to allow FI related reporting functionality in messaging

	Business context

	Additional Format Option C for field 35:

This new format option (Option C) shall only contain the pure identifier of a financial instrument (ISIN or an equivalent national financial instrument identifier).

· It should be possible to use both format options (B and C) for a certain time in parallel. 

· The final goal shall be to replace the existing format option B.

In combination with the new Format Option C the following fields must be supported in the associated sub-sequence 'Financial Instrument Attribute':

Financial Instrument Short Name 

Use of the existing ISO Standard to describe the instrument in a user





readable and systematic way






The ISO standard related to Financial Instrument Short Names 





includes the Short Name of the Issuer: This element is required 





to enable issuer related compliance & risk screening






The FI Sort Name is mandatory in combination with the use of the new





format option C in field 35

Issuer Identifier



National or supra-national unique identifier used to identify an issuer 






This identifier will be used for issuer related and black list based 





                 compliance & risk screening






The issuer identifier is optional in combination with the use of the new





format option C in field 35

Country issuing the FI


Use of the ISO Country Code to identify the issuing country






This identifier can also be used for issuer related compliance & risk 





screening based on issuer countries (embargo lists)






The country code is optional in combination with the use of the new





format option C in field 35

Classification of Financial Instrument
                Use of the ISO CFI Standard for the detailed classification of financial





instruments






The CFI can be used for message routing, message monitoring 





and message reporting






The CFI is mandatory in combination with the use of the new





format option C in field 35

Alignment of the list of fields used in this sub-sequence: 

The same list of fields shall be used in all MT 5xx messages wherever such a sub-sequence occurs.

 

	Message Type(s) Impacted

	All ISO 15022 messages (MT 5xx) using the field 35B 

All ISO 20022 messages already in use and in development

	Examples

	Field 35: Identification of Financial Instrument

Format: additional Format Option

Option C
[ISIN1!e12!c]

International Securities Identification Number





or an equivalent national FI identifier


	Associated requested fields and rules in sub-sequences 'Financial Instrument Attributes'
Additional Field: 
Financial Instrument Short name

[FISN; 28char]

mandatory

Additional Field:
Issuer Identification 


                [ISNN1; 11char]

optional

Additonal Field:
Country the FI is issued


[ISO Country Code]
                optional

Existing Field:
Classification of Financial Instrument
                [ISO Code CFI]

mandatory

SWIFT Standards comments: SWIFT standards does not understand the requirement to have a specific 35C field when 35B covers the providing of ISIN and Financial Instrument Short Name. In addition, ISIN will never be the only identifier of all instruments, hence the need to keep the possibility to provide a local identifier. This will remain in ISO 20022.

No standards comments on the other requests. To be discussed with the SMWG.


	Proposed Implementation Date and ISO Standards

	Implementation Date

	SR 2009
	

	SR 2010
	X

	ISO Standards

	ISO 15022 and ISO 20022
	X

	ISO 20022 only
	

	ISO 15022 only
	


IV.4. Creating of a new Option in field 97 Account

	Origin of request

	Requesting Country: Switzerland - CH

Requesting Group: SWIFT Switzerland NMUG

	Nature of Change

	Implementation of an additional format option in field 97 (Account: Cash Account and in Account: Safekeeping Account). This option would make it possible to uniquely identify the cash/safekeeping account number as an IBAN

	Business context

	At the time being it is not possible to identify in the MT 5xx that the reported account number is an IBAN. With the creation of the new format option, it will be possible to use the IBAN for both, the identification of the cash account as well as the identification of the safekeeping account. 

It should be possible to use existing format options A and B with the additional new format option for a given time in parallel. The final goal shall be to replace both existing format options by the new IBAN related format options. 

	Message Type(s) Impacted

	All ISO 15022 messages (MT 5xx) using the field 97 

All ISO 20022 messages already in use and in development

	Examples

	Option X (tbd)
:4!c//34x


Example of a Swiss IBAN (21 characters)
:97X.IBAN//CH350023024050422318T
 

[image: image1.jpg]CH35 0023 0230 5042 2318 T
'ccount number (12 digits)
BC-number (5 digits)

Check code (2 digits)
Country Code (2 characters)




Remark: Until further notice there is no validation required. 

SWIFT Standards comments: If this new field format is accepted by the industry, the 4!c would not contain IBAN but the account type (SAFE or CASH). The format option X would mean that an IBAN is used. 

Option X     :4!c//35x

(Qualifier)(International Bank Account Number)

It is to be noted that IBAN, though an ISO standard, is not used in all countries, especially for securities account. It is therefore unlikely that format A and B would ever be retired.


	Proposed Implementation Date and ISO Standards

	Implementation Date

	SR 2009
	

	SR 2010
	X

	ISO Standards

	ISO 15022 and ISO 20022
	X

	ISO 20022 only
	

	ISO 15022 only
	


IV.5. Removal of 98C:: format option for all ISO 15022 message types.

	Origin of request

	Requesting Country: United States

Requesting Group: ISITC-US

	Nature of Change

	With the addition of the format option E within certain applicable field 98a:: (date/time), there is no longer the need for the additional format option C.   This request is to add format option E to all other qualifiers applicable to the 98a field that currently have option C as a valid format option (example of a missing format option E is field 98a:: within Repo Sequence for qualifiers TERM and RERA) with the exception of the MT 564/565/566/567/568.  

The corporate action and income messages will be addressed separately by the ISITC-US Corporate Action Working Group who will present a similar proposal.

Further, we request the deletion of the format option C within all field 98a tags which would have the option E format.  Option E allows for the date/time and an optional UTC time stamp and thus is a duplicate of the Option C date/time. 

	Business context

	The SR 2007 addition of the format option E for qualifier PREP within the 98a field now allows for two types of formatting to include date and time.  Format option C does not allow for clarification of the time zone (UTC stamp) which ISITC would like to see recommended whenever time is stated as the market practice.  Examples would include any intra day/real time message delivery such as the MT 900/910/548 as well as any reconciliation messages that may run on multiple batch times by a global custodian. 

If the format option C is removed from the 98a date/time field throughout all S&R messages, the recommendation would be to remain consistent in all SMPG and ISITC market practice recommendation to use the format E option for indicating time.   This will also help in preventing different formats of the field from being sent by different senders.  The format option A would remain as the other option to allow senders to only indicate date if the message is not intra day/real time.  

This will also bring the ISO 15022 messages in line with the offering within the ISO 20022 messages to require date or date/time/UTC time stamp. 

	Message Type(s) Impacted

	All ISO 15022 Settlements and Reconciliation messages with field 98a present

The corporate action and income messages will be addressed separately by the ISITC-US Corporate Action Working Group who will present a similar proposal.

	Examples

	Trade date/time is the 23rd of October 2006, at 12:35 and 48 seconds, 25 hundreds of a second, UTC time +2 

:98E::TRAD//20061023123548,25/02 

Trade date/time is the 23rd of October 2006, at 12:35 and 48 seconds, UTC time - 4 

:98E::TRAD//20061023123548/N04 

Trade date/time is the 23rd of October 2006, at 12:35 and 48 seconds, UTC time - 2h30 

98E::TRAD//20061023123548/N0230 


	Proposed Implementation Date and ISO Standards

	Implementation Date

	SR 2009
	

	SR 2010
	X

	ISO Standards

	ISO 15022 and ISO 20022
	X

	ISO 20022 only
	

	ISO 15022 only
	


IV.6. Definition and usage of RESU (resulting amount)
	Origin of request

	Requesting Country: United States
Requesting Group: ISITC

	Nature of Change

	Definition Enhancement

Clarify the definition of RESU to be an “alternative” amount as the result of an FX that can be used for alternative purposes such as accounting or additional information.

	Business context

	In emerging markets, due to the volatility of currencies, although the security is truly in the local trading/pricing currency (CCY1), the Investment Manager has the Broker execute an implied FX to lock the rate and thus settle the trade in a harder currency such as USD (CCY2).  The actual settlement money that moves at the ICSD (example Euroclear or DTC) is in the settle currency (e.g. USD).  However, since the security is traded and priced in its native pricing currency, for accounting and valuation purposes, the posting currency is the trading/pricing currency (CCY1).

The case we are looking at is:
* Trading/Pricing currency is CCY1
* Posting currency is CCY1
* Settlement currency is CCY2

It has been suggested by SWIFT Standards that the code words EXCH and RESU be used to provide the exchange rate and the settlement amount in pricing currency for posting purposes. 

However, the current definition of RESU, "resulting amount", is the “Amount of money resulting from a foreign exchange conversion.” 

In native English, the use of the word "resulting" implies in this example that RESU would be the CCY2 currency (not CCY1), since CCY1 was the initial currency and the foreign exchange resulted into CCY2. It isn’t obvious from RESU’s current definition that it can also be used as an “alternative” currency amount to the “main” 19A codeword (e.g., SETT). 

Our request is to have the definition of RESU clarified and to add examples to avoid misinterpretation of this codeword. 

	Message Type(s) Impacted

	MT540, MT541, MT542, MT543, MT544, MT545, MT546, MT547, MT548, MT564

SWIFT Standards comment: would apply to all RESU qualifiers.

	Examples

	Business Example:

* Trading/Pricing currency is CCY1 (COP)
* Posting currency is CCY1 (COP)
* Settlement currency is CCY2 (USD)
An Investment Manager (IM) buys Colombia Republic 12% 10/22/2018 (ISIN XS0213272122)
Par:

1,000,000
Price:  

100 

Accrued:  
76,931.51 COP

Net:    

1,076,931.51 COP

The IM makes arrangements to buy the COP with the same dealer and settle the trade in Euroclear against 538,465.76 USD (COP/USD FX rate .5).  Note: This is not the current rate but used to simplify this example.  The security will settle as a single trade at Euroclear, with the money moving in USD.  
For performance/accounting purposes, the bond trade needs to be reported in its pricing currency of COP.  Usually, the accounting system posts a "dummy" FX reflecting the purchase of the COP against the USD amount, based on the implied FX rate.  
For custody purposes the trade should be instructed DVP in Euroclear against the USD amount.  The message originator needs to communicate both the execution details and the settlement details within the MT54x so the recipient can properly account, settle, and reconcile the transaction.    
./.
:90a::DEAL

        in trade/pricing currency
./.
:16R:AMT
:19A::DEAL//COP100000, 
         in trade/pricing currency
16S:AMT
:16R:AMT
:19A::ACRU//COP76931,51
         in trade/pricing currency 
:16S:AMT
:16R:AMT
:19A::SETT//USD538465,76
         USD amount to be settled at ICSD :19A::RESU//COP1076931,51
COP amount for accounting
:92B::EXCH//COP/USD/2,                rate used for the FX conversion for accounting
:16S:AMT

Based on the current definition of RESU, it isn’t obvious that 19A::RESU//COP is being appropriately used, since the FX resulted in the USD currency, not the COP currency.

	


	Proposed Implementation Date and ISO Standards

	Implementation Date

	SR 2009
	X (textual clarification)

	SR 2010
	

	ISO Standards

	ISO 15022 and ISO 20022
	X

	ISO 20022 only
	

	ISO 15022 only
	


IV.7.  Update to the definition of Quantity Type Code AMOR

	Origin of request and date

	Requesting Country: SMPG

Requesting Group: Corporate Actions Working Group

	Nature of Change

	Update to the definition of Quantity Type Code AMOR used with field 36 Quantity and field 93 Balance

Current definition- Quantity expressed as an amount representing the current amortised face amount of a bond, eg, a periodic reduction of a bond's principal amount. 

Proposed updated definition - Quantity expressed as an amount representing the current face amount of a bond that has been increased or decreased through the application of factors.

	Business context

	With the introduction in SR2008 of the Capitalization (CAPI) corporate actions event, the amortized quantity definition needs to be refined to clearly indicate that the current quantity also can be the result of an increase due to factor application.

	Message Type(s) Impacted

	MT540 to MT548, MT535, MT536, MT537, MT508, MT524, MT564 to MT568

	Examples

	N/A

No format changes requested.


	Proposed Implementation Date and ISO Standards

	Implementation Date

	SR 2009
	X (textual clarification)

	SR 2010
	

	ISO Standards

	ISO 15022 and ISO 20022
	X

	ISO 20022 only
	

	ISO 15022 only
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