CA SMPG Frankfurt Meeting Nov. 2009 - Input Document

CA I63: Gross Dividend Rate and Multiple Tax Rate
CR III.49 - WITHDRAWN - New Codes for Qualifier TDMT (taxable income per dividend/share) in Field 90a (Price) 

	Origin of request

	Requesting Country: Switzerland - CH 
Requesting Group: SWIFT Switzerland NMUG

	Nature of Change

	Addition of the following new qualifiers to provide further details related to saving directives on the taxable income per dividend/share in Corporate Actions Notifications / Confirmations

1. Qualifier for Taxable income for beneficial owners under EU-Savings directive per dividend

2. Qualifier for Taxable income for beneficial owners under EU-Savings directive per share

3. Qualifier for Taxable income for beneficial owners under Swiss Tax directive per dividend

4. Qualifier Taxable income for beneficial owners under Swiss Tax directive per share

For all these qualifiers the existing format option B with Amount Type Code ACTU has to be applied. 



	Business context

	The taxable income in share/dividend may be different depending of the country of origin of the final beneficial owner and the tax regime. It must therefore be possible for intermediaries and dataproviders to onward distribute this information to provide a decent service. 

The following requirements to the current Standard exist:      

· It must be possible to specify whether the taxable income is in share or dividend

· It must be possible to specify the rate per tax regime/calculation method. 
Currently, differences are known for EU (EU Savings directive) and CH (Swiss taxable income). 



	Message Type(s) Impacted

	MT564, MT566

	Examples

	Priority Issue (Event: PRIO) on US GDR “US.486'66E'608'6 / KAZKOMMERTSBANK KAZ SPGDR-06” in April 2009 with the distribution of additional 0.5658203 shares per existing share.

Taxable income per share 

· Taxable income under Swiss Tax directive:                                    USD 2.95 

· Taxable income for beneficial owners under EU-Savings directive:   USD 1.45

Cash Dividend on ISIN CH0021722274 AMC Professional Fund – AMC Pro International Bonds. 
Cash amount of CHF3.75 distributed

Taxable income per dividend:

· Swiss TID = CHF2.8218

· EU TID = CHF2.9476

Cash Dividend on ISIN CH0015057356 UBS (CH) Institutional Fund Bonds CHF Ausland.  
Cash amount of CHF29.24 distributed

Taxable income per dividend:

· Swiss TID = CHF26.1149

· EU TID = CHF26.4315


	Discussion:

The group agrees that the issue could be resolved as described in the below example, using format option J (Qualifier)(Data Source Scheme)(Rate Type Code)(Currency Code)(Amount)(Rate Status) of field :92a and qualifier GRSS (Gross Dividend Rate):

92F::GRSS//3,75

92J::GRSS/SMPG/XXCH/2,8218

92J::GRSS/SMPG/TXXEU/2,9476

92A::TAXR//

Where the Data Source Scheme used is 'SMPG' and the Rate Type Codes (XXEU or XXCH) to use should be defined by the CA SMPG and the list maintained on the SMPG website.

In addition, while discussing, the group reached consensus on the fact that "per dividend" or "per share" is not really an issue because:

a) Even if it is per dividend, it is still per share...

b) The context of the event are very different: it will be "per dividend" in a DVCA and "per share" in a distribution...so no issue actually.

As a result the group agrees that an action should be pushed to the CA SMPG to define the general guidelines for the usage of the SMPG Data Source Scheme with field :92J::GRSS and the list of associated Rate Type Codes. This item should be added to the agenda of the next CA SMPG meeting in Frankfurt in November 2009.

All this can be confirmed and documented at our next SMPG meeting.

With this set of decisions, Switzerland agrees to withdraw this change request.



	Decision: Withdrawn
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