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CA I64: Tax rate and taxable quantity for Stock Dividend events

From: Shosh Haimovich [mailto:shoshie@bll.co.il]  

Sent: Tuesday, May 19, 2009 6:42 AM 

To: CONNAN Olivier 

Subject: MT564 + MT566 for the event of Stock Dividend- Query 

Importance: High

Dearest Olivier, 

I hope that you can assist us in the following matter, for which we would appreciate your guidance and 

insight:

Background: 

My question refers to the event of Stock Dividend. This event is subject to tax. We need your help in 

order to know in which sequence and tag in the MT564 (the second MT, which is sent on the record 

date and shall include the calculation of tax) and also in the MT566 we can report the tax rate + the 

tax amount (in this case- securities to be deducted rather than cash).

Our thinking is to include these details as follows: 

 1)    MT564 of the record date: 

(a) to include the tax rate:    sequence D tag 92A code:    WITL. However, we do not see any 

place in Sequence E1 (securities movement) where we can indicate the quantity of securities 

that shall be deducted as tax. please inform us where we can indicate the quantity of tax 

for securities?

2)    MT566: 

With cash dividend there are codes such as GRSS / NETT. However, there are no such codes 

in Sequence D1 (securities movement). In which sequence an which tag and which code shall 

we use to indicate tax on securities?

I would greatly appreciate your help as soon as possible, thank you! 

Shoshie Haimovici | Head of Custody and Cash Relations | Bank Leumi 
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