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Bulk Notifications and Lottery Events

2.2 
 Market Practice Rules – Bulk Notifications
2.2.1
Corporate Action Announcement

Announcement Flow  
· Bulk (aggregate) messages can be used when reporting multiple accounts for the same event. Bulk messages will not contain resulting entitlements. These are optional in the flow and can be provided based on Service Level Agreements between the Service Provider and Entitled Party. 


3.2
Message Usage Rules

3.2.1
MT564 Corporate Action Announcement

Linkage must be present for the following conditions:

1. Generating a Replacement MT564 (REPL or REPE).  

2. Generating one or more MT568s with a MT564 announcement to support the spill over of narrative. 

3. Generating multiple MT568s for Bulk Announcements to support the spill over of narrative 

4. Generating multiple MT564s to support Bulk Announcements when the number of accounts spill over to additional MT564 messages.

Recommend the following formatting for Linking MT564 Announcement with MT568 message. 

Bulk Announcement – All accounts are listed on the one MT564 message. If there were new accounts added when sending the revised notification, these can be added to the replacement message even though they were not previously sent.  
D – Multiple MT564s generated to support Bulk Announcements when the number of accounts spill over. 

	MT
	First Notification Issued
	Revised Notification #1
	Revised Notification #2

	MT564

 (a/c 1-4)
	20C::CORP//00RRB01234523659

20C::SEME//200109060000001

23G::NEWM

22F::LINK//WITH

13A:: LINK//568

20C::CORP//00RRB01234523659
	20C::CORP//00RRB01234523659

20C::SEME//200109080000003

23G::REPL 


22F::LINK//AFTE


13A:: LINK//564


20C::PREV//200109060000001

22F::LINK//WITH


13A:: LINK//568


20C::CORP//00RRB01234523659
	20C::CORP//00RRB01234523659

20C::SEME//200109230000003

23G::REPL 


22F::LINK//AFTE


13A:: LINK//564


20C::PREV//200109080000003

22F::LINK//WITH


13A:: LINK//568


20C::CORP//00RRB01234523659

	MT564 

(a/c 5-6)
	20C::CORP//00RRB01234523659

20C::SEME//200109060000005

23G::NEWM

22F::LINK//WITH

13A:: LINK//568        20C::CORP//00RRB01234523659
	20C::CORP//00RRB01234523659

20C::SEME//200109080000006

23G::REPL 


22F::LINK//AFTE


13A:: LINK//564


20C::PREV//200109060000005

22F::LINK//WITH


13A:: LINK//568


20C::CORP//00RRB01234523659
	20C::CORP//00RRB01234523659

20C::SEME//200109230000008

23G::REPL 


22F::LINK//AFTE


13A:: LINK//564


20C::PREV//200109080000006

 22F::LINK//WITH


13A:: LINK//568


20C::CORP//00RRB01234523659

	MT568 


	20C::CORP//00RRB01234523659

20C::SEME//200109060000012

23G::NEWM

22F::LINK//WITH

13A:: LINK//564        20C::PREV//200109060000005
	20C::CORP//00RRB01234523659

20C::SEME//2001090800000123

23G::REPL

22F::LINK//WITH

13A:: LINK//564

          20C::PREV//200109080000006
	20C::CORP//00RRB01234523659

20C::SEME//2001092300045689

23G:: REPL

22F::LINK//WITH

13A:: LINK//564

20C::PREV//200109230000008


Cancellation notices would work in the same manner, however, the function of the message would change to :23G::CANC for the MT564 and :23G::CANC for the MT568.

This scenario applies specifically to Bulk Announcements – The number of accounts did not all fit on one MT564 message. Therefore, multiple MT564s and MT568s may need to be generated to include all accounts and narrative. If there were new accounts added when sending out the revised notification, these can be added to one of the replacement messages, as space allows, even though they were not previously notified.

Guidelines for LINK Sequence for bulked NEWM Messages

5. The linkage sequence MUST be present when transmitting multiple MT564/MT568 messages.

6. LINK Sequence for the first MT564 message in the processing run:

a. The first message will contain one LINK sequence to forward link to the next message. This LINK sequence will identify there is an additional message to follow and the message type for that message. The forward linking LINK sequences will always utilize the 20C::CORP tag.

b. The LINK sequence will contain the following elements:

I. 22F::LINK//WITH – this indicates the receiver should process the two messages together.

II. 13A::LINK// - this tag will indicate if a 564 or 568 message is to follow.

III. 20C::CORP// - this tag will identify the CORP number for the corporate action.  

7. LINK Sequence for the last message in the processing run:

c. The last message in the processing run will contain one LINK sequence to backwards link to the preceding message.  This LINK sequence will identify the preceding message using the SEME number and identify the message type for that message.  The backwards linking LINK sequences will always utilize the 20C::PREV tag.  The bulk messages will use the PREV tag for backwards linking since the PREV tag can be used in only one LINK sequence in a message.  

d. The LINK sequence will contain the following elements:

I. 22F::LINK// WITH – this indicates the receiver should process the two messages together.

II. 13A::LINK// - this tag will indicate if the previous message is a 564 or 568 message.

III. 20C::PREV// - this tag will identify the SEME number of the previous message.  This is a mandatory tag per SWIFT.

8. LINK Sequences for all other messages in the processing run:

e. All other messages in the processing run will contain two LINK sequences.  

f. The first LINK Sequence will forward link to the next message.  This LINK sequence will identify there is an additional message to follow and the message type for that message.  Please refer to #2 above for the data elements guideline.

g. The second LINK sequence will backwards link to the preceding message.  This LINK sequence will identify the preceding message using the SEME number and identify the message type for that message.  Please refer to #3 above for the data elements guideline.
2.2 
 Market Practice Rules – Lottery Events
2.2.1
Corporate Action Announcement

Redemptions by Lottery - US Market supports Lottery Events. A Lottery or Drawing is treated as Redemption in part before scheduled final maturity of an instrument. Drawing is distinct from a pro rata partial call since drawn bonds are chosen by lottery and results are confirmed to the Entitled Party. 

· Initial announcement message is sent to all account holders of the bond stating the position eligible to be called. 

· Once the Lottery results are known, an updated announcement is sent to all account holders to advise the position that has been called or not

· Supplemental Lotteries are considered an update to the original Lottery, using the same Official Corporate Action Event ID and Processing ID.

· Open question on how to notify clients of the ‘Called Balance’ as a result of the Lottery. ISITC CA WG submitted SR2010 Change Request for ‘Affected Balance.’

3.4.1
US Lottery Event 
MT 564 for the notification and updated notifications
	Part 1: MT 564 - Original Lottery Event Announcement 

Note: If the Lottery and Lottery Results are not announced on the same day, this template should be utilized to announce the upcoming lottery to the client with the results announced on a separate notice on a different day


	Sample Message Content
	Message Values
	Comments

	:16R:GENL
	
	

	:20C::CORP//
	CORPACTREF1
	

	:20C::SEME//
	SENDERREF1
	

	:23G:NEWM
	
	

	:22F::CAEV//
	DRAW
	

	:22F::CAMV//
	MAND
	

	:98A::PREP//
	20080611
	

	:25D::PROC//
	COMP
	

	:16S:GENL
	
	

	:16R:USECU
	
	

	:35B:
	ISIN US123456AB90
	

	:16R:ACCTINFO
	
	

	:97A::SAFE//
	CLIENTACCT1
	

	:93B::ELIG//
	FAMT/200000,
	Client's total eligible position is 200,000

	:16S:ACCTINFO
	
	

	:16S:USECU
	
	

	:16R:CADETL
	
	

	:98A::LOTO//
	20080612
	Lottery Mainline Date

	:98A::EFFD//
	20080612
	Publication Date – After consideration of both RDTE (Record Date) and RESU (Results Publication Date), it was determined that EFFD (Effective Date) was the most appropriate qualifier to illustrate DTCC’s Publication Date

	:36B::BASE//
	5000,
	Lottery Base Denomination is 5,000

	:36B::INCR//
	1000,
	Lottery Incremental Denomination is 1,000

	:22F::LOTO//
	ORIG
	Original Lottery

	:16S:CADETL
	
	

	:16R:CAOPTN
	
	

	:13A::CAON//
	001
	

	:22F::CAOP//
	CASH
	

	:11A::OPTN//
	USD
	

	:17B::DFLT//
	Y
	

	:92A::INTP//
	0,2395
	Accrued Interest Payment (as%)

	:16R:CASHMOVE
	
	

	:22H::CRDB//
	CRED
	

	:98A::PAYD//
	20080715
	Redemption Date

	:90B::OFFR//
	PRCT/100,
	

	:16S:CASHMOVE
	
	

	:16S:CAOPTN
	
	


	Part 2: MT 564 – Updated Announcement for Lottery Results

ISITC CA WG submitted SR2010 Change Request for new qualifier Affected Balance to represent the called quantity.

The called quantity will notify clients of their position called “affected” by the lottery. The updated announcement with the called details should be sent to all clients, whether their position has been called or not. If a client’s position was “not hit” in the lottery, ::93B::XXXX//FAMT/0, should appear in this tag.  Opening a movement sequence for a client that is unaffected by the event does not add value to the message since there is no resulting entitlement.


	Sample Message Content
	Message Values
	Comments

	:16R:GENL
	
	

	:20C::CORP//
	CORPACTREF1
	

	:20C::SEME//
	SENDERREF2
	

	:23G:REPL or REPE
	
	

	:22F::CAEV//
	DRAW
	

	:22F::CAMV//
	MAND
	

	:98A::PREP//
	20080612
	

	:25D::PROC//
	COMP
	

	:16R:LINK
	
	

	:13A::LINK//
	AFTE
	

	:13A::LINK//
	564
	

	:20C::PREV//
	SENDERREF1
	

	:16S:LINK
	
	

	:16S:GENL
	
	

	:16R:USECU
	
	

	:35B:
	ISIN US123456AB90
	

	:16R:ACCTINFO
	
	

	:97A::SAFE//
	CLIENTACCT1
	

	:93B::ELIG//
	FAMT/200000,
	Client's total eligible position is 200,000

	:93B::XXXX//
	FAMT/50000,
	50,000 units are called in the Original Lottery
ISITC CA WG submitted SR2010 Change Request for new qualifier Affected Balance to represent the called quantity

	:16S:ACCTINFO
	
	

	:16S:USECU
	
	

	:16R:CADETL
	
	

	:98A::LOTO//
	20080612
	Lottery Mainline Date

	:98A::EFFD//
	20080612
	Publication Date

	:36B::BASE//
	5000,
	Lottery Base Denomination is 5,000

	:36B::INCR//
	1000,
	Lottery Incremental Denomination is 1,000

	:22F::LOTO//
	ORIG
	Original Lottery

	:16S:CADETL
	
	

	:16R:CAOPTN
	
	

	:13A::CAON//
	001
	

	:22F::CAOP//
	CASH
	

	:11A::OPTN//
	USD
	

	:17B::DFLT//
	Y
	

	:92A::INTP//
	0,2395
	Accrued Interest Payment (as%)

	:16R:SECMOVE
	
	The debit SEC MOVE sequence is optional and can used in conjunction with 93B:XXXX (Affected Balance) tag in Seq B2. The SEC Move sequence should not be utilized if the clients called amount is zero

	:22H::CRDB//
	DEBT
	

	:35B:
	ISIN US123456AB90
	

	:36B::ENTL//
	FAMT/50000,
	Represents the quantity of shares called. If present, then tag 23G, Seq A should be REPE

	:98A::PAYD//
	20080715
	Redemption Date*

	:16S:SECMOVE
	
	

	:16R:CASHMOVE
	
	

	:22H::CRDB//
	CRED
	

	:98A::PAYD//
	20080715
	Redemption Date*

	:90B::OFFR//
	PRCT/100,
	

	:16S:CASHMOVE
	
	

	:16S:CAOPTN
	
	


*Note: If the Redemption is scheduled to pay on a non-business day, 98A::PAYD would Reflect the scheduled Redemption Date and 98A::EARL would also be present to reflect the date shares would actually be debited in exchange for the called proceeds and cash credited for called proceeds.

	Part 3: MT 564 – Updated Announcement for Supplemental Lottery 

This is not considered a new event, rather an update to the original Lottery event. Indicators are used to identify the original lottery from the supplemental lottery.

	Sample Message Content
	Message Values
	Comments

	:16R:GENL
	
	

	:20C::CORP//
	CORPACTREF1
	

	:20C::SEME//
	SENDERREF3
	

	:23G:REPL
	
	

	:22F::CAEV//
	DRAW
	

	:22F::CAMV//
	MAND
	

	:98A::PREP//
	20080709
	

	:25D::PROC//
	COMP
	

	:16R:LINK
	
	

	:13A::LINK//
	AFTE
	

	:13A::LINK//
	564
	

	:20C::PREV//
	SENDERREF2
	

	:16S:LINK
	
	

	:16S:GENL
	
	

	:16R:USECU
	
	

	:35B:
	ISIN US123456AB90
	

	:16R:ACCTINFO
	
	

	:97A::SAFE//
	CLIENTACCT1
	

	:93B::ELIG//
	FAMT/150000,
	Client's eligible amount.  Amount is reduced by original called amount

	:16S:ACCTINFO
	
	

	:16S:USECU
	
	

	:16R:CADETL
	
	

	:98A::LOTO//
	20080615
	Lottery Mainline Date

	:98A::EFFD//
	20080612
	Publication Date

	:36B::BASE//
	5000,
	Lottery Base Denomination is 5,000

	:36B::INCR//
	1000,
	Lottery Incremental Denomination. Is 1,000

	:22F::LOTO//
	SUPP
	Supplemental Lottery

	:16S:CADETL
	
	

	:16R:CAOPTN
	
	

	:13A::CAON//
	001
	

	:22F::CAOP//
	CASH
	

	:11A::OPTN//
	USD
	

	:17B::DFLT//
	Y
	

	:92A::INTP//
	0,2395
	Accrued Interest Payment (as %)

	:16R:CASHMOVE
	
	

	:22H::CRDB//
	CRED
	

	:98A::PAYD//
	20080715
	Redemption Date

	:90B::OFFR//
	PRCT/100,
	

	:16S:CASHMOVE
	
	

	:16S:CAOPTN
	
	


