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CA 165: Removal of TDMT
CSR2010 – CRIII.60 - REJECTED - Placement of Cash Rates / Prices at Cash Movement Sequence


	Origin of request

	Requesting Country: US
Requesting Group: ISITC Corporate Actions Market Practice Working Group and SWIFT US User Group

	Nature of Change

	Move the placement of Cash Rates and Prices to the Cash Movement Sequence on the MT564 (Seq E2) and MT566 (Seq D2). 



	Business context

	The 564 and 566 messages lack the structure to report the cash rate / price used for the entitlement calculation at the cash movement level. 

The benefits include: 

1) Reporting rates / prices used for entitlement calculation at the movement level
Including all data elements used to calculate the resulting entitlement (564) and used to calculate the cash posting (566) at the cash movement level will increase STP for Notification and Payment processing. 

Also, this would allow the rate / price to be associated with the amount 19B in the cash movement sequence.

2) Support multiple cash distributions in a single event
Today for events where there are multiple cash distributions, only one rate can be reported in a structured field, the additional rates are mapped to narrative. Some examples of events with multiple cash distributions are Tender and Consent Offers, Closed End Fund Distributions, Principal Paydowns. Increase STP for Notification and Payment processing as additional rates will no longer need to map to narrative.

 3) Align cash movements with security movements

Today, the Security Movement allows for the share ratio to be reported at the movement level (MT564 E1 and MT566 D1). Moving the placement of cash rates / prices to the Cash Movement Sequence will align the data elements reported for resulting entitlements for Cash and Securities.


For Discussion on call - See D vs E spreadsheet to review the rates / prices being requested to move

	Message Type(s) Impacted

	MT564 Corporate Actions Notification

MT566 Corporate Actions Confirmation



	Examples

	Example of event with multiple cash distributions
Closed End Fund Distribution

ISIN US23338Y1001 DWS Global Common Stock

Ex Date: 12/27/2008

Record Date: 12/31/2008

Payment Date: 01/08/2009

Distribution Rates:

Dividend Cash USD 0.1133

Short Term Capital Gain USD 1.3057

Long Term Capital Gain USD 2.7262

Cash Option with Multiple Movements/Payouts
16R::CAOPTN

13A::CAON//001 

22F::CAOP//CASH

17B::DFLT//Y

16R::CASHMOVE

22H::CRDB//CRED

19B::ENTL//USD45,32

Entitled Amount from the Dividend Distribution

98A::PAYD//20090110

92F::GRSS//INCO/USD0,1133

Dividend Rate

16S::CASHMOVE

16R::CASHMOVE

22H::CRDB//CRED

19B::ENTL//USD522,28

Entitled Amount of the Short Term Cap Gain Distribution

98A::PAYD//20090110

92F::GRSS//STCG/USD1.3057

Short  Term Cap Gain Rate

16S::CASHMOVE

16R::CASHMOVE

22H::CRDB//CRED

19B::ENTL//USD1090,48

Entitled Amount of the Long Term Cap Gain Distribution

98A::PAYD//20090110

92F::GRSS//LTCG/USD2.7262

Long  Term Cap Gain Rate

16S::CASHMOVE

16S::CAOPTN




	Discussion:

The group discussed this change request in conjunction with CR III.5.

The group agrees to push this change request for further analysis to the CA SMPG: 

The fact that this topic could not be discussed in more details by the CA SMPG before the CA Maintenance Working Group meeting and the impact of such a change on back offices implementation led the group to defer the discussion at the Maintenance Working Group level until an agreement is found by the CA SMPG working group. 


	Decision: Rejected
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