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[bookmark: _Toc358296541]Meeting Agenda
These minutes are based on the distributed meeting agenda.
See document ”0_Frankfurt_2013_FINAL_CA_Agenda_v2.docx”


NMPG’S feedback/inputs for the meeting: 


[bookmark: _Toc358296542]Minutes / Notes helpers
Christine
Sonda 
Matthew 
[bookmark: OLE_LINK5][bookmark: OLE_LINK8][bookmark: _Toc358296543]Next Telco/Meeting Schedule 2013
All conference calls from 2 PM to 4 PM CET
May 23
June 27
August 29
September 26
October 24
December 12

Next physical meeting: From November 12 to 14, 2013 in Johannesburg, South Africa
For the Johannesburg meeting, more information is provided in the presentation posted on the www.smpg.info web site at: http://smpg.webexone.com/r.asp?a=12&id=32273
[bookmark: _Toc358296544]Approval of March 25 Minutes
No comments received. Minutes are approved.
[bookmark: _Toc358296545]CA239 - SR2013 Maintenance WG follow up items – Jacques
Action 1: CR 393, Fractional Entitlement (Kimchi)
Kim sent the proposed MP for FRAQ last week. It was included in the input documents sent by Jacques before the meeting. 


For the question as to whether one or two MT566 should be used, this is already answered by the MP section 6.5 in GMP Part 1, which reads that both alternatives are equally valid and is at the appreciation of the account servicer.
The French NMPG would like to receive information regarding fractional entitlement in the confirmation from Euroclear France, but this was not supported by the SMPG. If the French participants would like to receive this info they must request Euroclear France to send notifications that include this information.
Sonda asked a question regarding usage of CONB in this FRAQ example. The WG agreed, after some discussion, to use also the original quantity (10 in this case) in CONB in the MT 566 for the cash in lieu posted separately (which was btw. also the decision of the MWG when they approved the CR for FRAQ).
Sonda mentions however that the use of CONB for US drawings/lotteries should probably be different from the use of CONB for fractional entitlement (CINL) as in the first case, CONB should be only the quantity on which the drawing/lottery is applied. To date there is no MP defined on the usage of CONB.
Action item: Sonda to ensure that there ISITC MP is updated to document the differences regarding usage of CONB / ELIG / Affected Balances (AFFB) in lottery events (DRAW) in the MT566.
Action 2: CR421 - Accumulation Event (Mari)
The ACCU UK MP is almost ready for publication; it will most likely be published next week.
Action 3: CR383, Letter of Guarantee Indicator (Sonda)
ISITC US has reached out to the Canadian NMPG; a conference call is planned and will hopefully result in a response during May.
Action point: Sonda or the CA-NMPG to revert.
Action 4: CR411, DE Real Estate Property Income (REES) rate type code MP (Andreana)
The DE NMPG has produced an MP on this. Germany will implement the new REES rate type code as of November 2013 and will remove the current DSS workaround.
Regulation for taxes on Accumulated fund: Germany will announce the highest tax rate with profit in the MT564 then announce the Tax refund in the MT566. They will use the new ACCU event type also in Nov. 2013. The DE NMPG will submit a new CR for SR 2014 for a new rate type code. 
Note that UK will also use the REES code from November 2013 and will include it in their MP and templates.
Action 5: CR 386, Special warrants (Jacques)
Jacques has not had the time to contact the Canadian NMPG. Sonda will kindly add this to her discussion with the Canadian NMPG.
Action point: Sonda or the CA-NMPG to revert.
Action 6: CR 439, Capital return event type (Matthew)
The UK NMPG is not yet ready with an alternative solution for Capital Return. It will hopefully report at the next SMPG conference call.
Action Item: UK NMPG (Mari/Matthew) to revert at next call.
[bookmark: _Toc358296546]CA167 - Consent Events MP – Bernard
Bernard walked the group through the updated document. 
Discussion on the German scenario 5 of certificates: these get to participate at ordinary general meetings, though perhaps with not as many items to vote for. Therefore, it is correctly labeled with MEET codes and does not need to be included in the CONS document.
Discussion on the Korean comments in section 1.d) and in scenario 3 in the table: the Korean comments have been considered. The proposal to use NOAC for a CHOS event was rejected as it is not compliant with usage of NOAC. However, instead it is proposed to use either CHOS with CONY (as default) or eventually VOLU with NOAC (as default).
Sweden wishes to have BMET added to table for scenario 4.
The resulting document is provided below.


Action item:
1. Bernard to revert back to Korea NMPG and ask them for scenario 3 to use either CHOS with CONY as default or VOLU with NOAC as default and finalise the CONS document.
2. Bernard to create SR2014 CRs for:
· addition of new event BMET 
· creation of a new indicator for distinguishing between scenarios 1a (Change in Terms) and 1b (Due & Payable).
· Modification of the CONS definition as proposed in the document.
[bookmark: _Toc358296547]CA240 - New CAMV code or Option code for disclosure / certification - Christine 
Only four NMPGs have provided feedback (see input file) as requested before the meeting, but a number of markets have discussed the item too. The US is against the use of a new CAMV, but agree to find a fix for the issue. 
Discussions feedback about initial proposed solutions:
1. New CAMV: Would it benefit the process if a new CAMV was used to facilitate the action required back from the client ? - Implementation impact is very high !!
2. MAND with ADDB: In this case, can an instruction be received on a MAND event ? 
3. CHOS with ADDB. Will this help collect the information needed from the client? What options would be present? Will there be a deadline?
Besides the initial solutions above, a new potential solution using CHOS or VOLU with specific options is proposed by South Africa. 
Christine and Véronique are tasked to create a grid based on the discussions describing the different business scenarios, and the various possible solutions with pros and cons and to present it on Wednesday or Thursday at the meeting. The new solution comparison grid is attached below:


Feedback at the meeting is that the new CAMV code not really felt as the ideal fix, due to the cost of implementing and the ADDB based solution does not provide enough clarity.
However the 3rd option proposed by South Africa for the issue using CHOS with CASH and SECU options, is seen as the best proposal. Although not perfect, it does seem to be working quite well in South Africa.
Action item: 
· ZA (Sanjeev) and CH (Michael) and other NMPG if any to provide more information (MP) on their own solution.
· NMPGs to provide comments / feedback on the proposed solution in the grid.
· The scenario initially included in the grid with the tax breakdown must be rather discussed at the tax subgroup level (to be handled in 1 or 2 events TBD by tax subgroup).
[bookmark: _Toc358296548]CA210 - Overelection/Oversubcription market practice review – Véronique
Input document from Véronique:


The WG discussed the two examples (PRIO & EXRI) and the different flows for oversubscription, particularly the use of QREC vs. QINS.
NMPGs feedback on usage of oversubscription:
· IT – Not allowed to oversubscribe
· JP – Priority Offers are not applicable. No oversubscription cases
· US – For Priority Offers, the subscription and oversubscription must be submitted at the same time in the same MT565 as requested by DTCC. (Sonda to follow up on the 567 and 566 process in the US – how to reject oversubscription and accept instruction with one 567 ?).
· FR and SE - Flow 3 is used.
· UK – have the case for buyback of securities

Flow 2 in EXRI should rather be disregarded as there are 2 different quantities for the same CAOP option however leading to two MT567 which is awkward.

Flow 3 in EXRI is by far the most used (almost 1.4 million 565s with QINS//UNIT vs. approx. 550 with QREC//UNIT), but it does represent a misuse of QINS for oversubscription as normally QREC should be used (as per the definition of QREC).
Action point: Véronique to draft an MP regarding the use of QINS and QREC for NMPGs to provide feedback for implementation in 2014. In example 2 (EXRI), change the term “flow” by “scenario”.
If the MP is accepted, add spreadsheet in GMP Part 2 to track implementation (similar to RHTS vs. EXRI).
[bookmark: _Toc358296549]CA226 - Disclosure (DSCL) event - Clarify usage / market practice - Bernard 
The different scenario of disclosures defined in the Excel matrix during the previous meetings (and built by Bernard) have been reviewed and updated with additional information from NMPG’s. The updated file is attached below..


The matrix shows that most scenario are handled outside of the MT56x solution.
Recommendation: 
There is only one scenario (the one from the ICSD) for which the recommendation is to use DSCL event. When the disclosure is done in the context of an event, it is recommended to announce using the event CAEV with the disclosure information included.
Action Item: NMPGs to review the matrix and provide comments.
Comments From Yek Ling (HK)
I'm unsure if this issue is connected with CA226 or/and CA240 since this is part of disclosure information or/and process that are being carried out during the life cycle of an event.  By one way or the other, I believe the matter in this request is that we need to look at what's the best approach or if we can come up the standards for this regardless of market, regardless of event type.. (mandatory, voluntary or choice) ...  if the proposal will provide opportunities for improved STP and other efficiencies etc. 

Please see the below, some common scenarios about this matter regarding CA226 / CA240  ... 

eg. in Philippines 
Preferential rates will be given to clients who comply with the issuer’s requirement.  For non-compliance, a maximum statutory tax rate of 30 per cent for         
corporates and 25 per cent for individuals shall apply 

On the (distribution of subscription rights), whereby Shareholders are required to sign an investor certification that they are allowed/not restricted to purchase the resultant shares. 

eg. in Singapore 
Dividend with options where entitled shareholders who elect for new shares are to certify their beneficial owner are not US or Canada citizen. This certification is submitted to Central Depository on the election submission. 

For REITS company distribution (mandatory cash), whereby declaration of beneficial owner of the client wish to receive the distribution net of the concessionary tax rate. Example,individual and local corporate - tax free.  Foreign corporate - 10% , non- compliance - 17% 

I understand that while Africa require this to indicate that this is a CHOS related, other markets may not recognize this as appropriate (the case for a Dividend with options event whereas this is already a CHOS event). The inclusion of additional options within a CHOS event to cover disclosure scenario would have a negative impact on the STP , also adding more complexity to the entire reporting as you can well imagine. 

[bookmark: _Toc358296550]CA242 - Placement of Interest Shortfall (SHRT) - Bernard
ISITC feedback is that they would like to include SHRT together with RLOS (realised gain/loss), which is also in D today.
Action point: Sonda to check with ISITC if they would like to create a CR to move SHRT and RLOS to E/E2.
[bookmark: _Toc358296551]CA245 - Capital Increase offered to public – Mari/Matthew
This is concerning subscriptions without any rights or any preferential treatment of some sort. 
Decision: From the NMPG’s feedback, it comes out that it cannot be considered as a corporate action and therefore the SMPG does not support a CR for the creation of a new CAEV for this.
Action: Close Item.
[bookmark: _Toc358296552]CA246 - Do we need to keep Processing Status INFO (25D::PROC//INFO) – Christine
The US has one case of usage of PROC//INFO, for on-going events such as conversions where conversion is always possible. This is however not really in line with the standard, since instructions are supported though perhaps not in that particular event but as unsolicited.
Germany uses PROC//INFO for possible fund mergers (OGAW / UCITS events) and other events to indicate it is preliminary information as required by law. This event is never cancelled nor withdrawn, but neither is it continued. If the merger actually takes place, then a new event is created. The SMPG thinks that it is rather a misuse of the PROC//INFO indicator and recommends DE to either use PREC or PREU processing status or to use the event type INFO.
Discussion followed about the above usage and the possible actions i.e. change the definition of PROC//INFO and create a new code for specifying different types of CAEV//INFO events. 
Decision: Keep PROC//INFO but update its definition as indicated into the action items below. Create a CR to add a new indicator to specify the type of INFO
Action point: 
1. Sonda to create a draft CR to change the definition of PROC//INFO to be used for on-going events without a fixed pay date, market deadline or response deadline, and send it to the ICSDs for review; to be ready by the conference call on May 23.
2. Delphine to create a CR to request a new indicator for INFO sub-types, using different codes for conference calls, mergers, and the following types of events outlines namely in the table below
Illustration of the German OGAW / USITS events: 
	OGAW IV/USITC IV
	Liquidation of funds
+

Announcement of a funds Liquidation
	Prospect Change

Any change of the terms included in a Funds prospect
	Merger of funds

Merger of two or more funds into one of them or a new funds.
	Discontinuation of Redemption of funds

Funds is closed for further redemptions
	Reopening for Redemption of funds

Funds reopens for further redemptions

	 
	LIQU
	CHAN
	MRGR
	SUSP
	ACTV

	 
	MAND
	MAND
	MAND
	MAND
	MAND

	
	n.a.
	:22F::CHAN//TERM
	n.a.
	n.a.
	n.a.


[bookmark: _Toc358296553]CA247 - New Date Code when Ex-Date is not announced – Sonda
How to communicate that the ex-date is not announced in a country?
The WG discussed if there were any possible solutions. The group agrees that the best possible solution is to track the support for Ex-Date in the different countries and to provide this information in the existing Record Date tracking table.
The WG reviewed the existing RDTE table in GMP Part 2 and completed it with the missing XDTE information. Results are provided in the following file:


Action item: HK (Yek Ling), SG and LU (Bernard) to provide the information about XDTE in their country.
[bookmark: _Toc358296554]CA249 - Reinstate format option D for PAYD in seq. E1 and E2 – Delphine
There is no willingness in the WG to re-insert option D for PAYD. Taking the low traffic volume considered, the SMPG recommends keeping using narrative in those cases.
Decision: Close the item.
[bookmark: _Toc358296555]CA251 - French Transaction Tax  FR – Kim
Kim presented the latest version of the document. The WG questioned a number of items in the document, including the activity diagram in section III and the decision process in section IV. For instance, the first check should be if the event is FTT eligible or not. Since this information is sourced from the issuer, it is not necessary for the Service Provider to determine the scope by ISIN and Event Type. A new field for “in scope” or “out of scope” that is set by the Issuer data may be needed.
The group recommends also that the S&R related information be left out of the document. 
The fields used for taxability and exemption were especially questioned, but the problem is that there are no good solutions with the current standards. 
ATAX will be used in France to report the transaction tax amount (to be checked with SMPG settlements - can we align the same code?).
The group recommends to wait for the European transaction tax to be clarified before making any final decisions. This should occur in June.
The SMPG will create a sub group for Financial Transaction Tax with representatives from S&R, CA & IF.
Actions: 
1. Kim to update the document and send it for publication as “temporary” pending results of the discussion at the SMPG FTT subgroup (cross WGs) level.
2. Jacques to ask whether SWIFT could accept a late regulatory CR on FTT if around beginning of August while more detailed info on European Transaction Tax will be available.
Decision: Close the item; leave the issue of FTT to the proposed SMPG FTT joint sub-group.
[bookmark: _Toc358296556]CA252 - New SOFF CHOS without rights distribution – Laura / Peter
Laura provided the background. The example provided is in Bermuda. No other markets have seen this scenario except one in India. It is therefore considered an exception case.
The MDPUG were requested to output as best as possible.
Decision: The SMPG declined to add anything to GMP regarding this. 
Action: Close the item.
[bookmark: _Toc358296557]CA253 - Use of MT566 with posting amount = 0  Bernard
Bernard has not received the requested info. The item is postponed to a future call once the document is provided.
Action: Bernard to provide input.
[bookmark: _Toc358296558]CA254 - use of MT564 CANC for Elig = 0  Bernard
Bernard described the 2 following scenario:
Scenario 1
Client A held position and received NEWM 564 (PREU or PREC or COMP). Client A sells entire position prior to eligibility date. What needs to be sent on Eligibility Date? 
+ a REPL/REPE with balance 0 ? 
+ a CANC of the previous message due to the client being no longer eligible ?
+ nothing

Decision: It is agreed that CANC is incorrect and that no MT564 should be sent. Client has no eligible holding so, no need to send 564 with 0 balance. Depending on SLA with Service Provider, Client A may have received a real time position change notification. 

Scenario 2
Same scenario as above but there are pending receipt (PENR) or pending delivery (PEND) balances at eligibility date.
In this case, an MT564 and MT566 should be sent and this should also generate a Market Claim. 
Action item: Bernard to write a MP based on the above to be reviewed at the next call.
[bookmark: _Toc358296559]CA255 - Harmonised local MP for processing of fictitious CAONs in Instruct – Christine
Sonda and Christine described the issue: following the introduction of the US MP on option numbering in MT565 allowing the use of 999 or UNS, a number of Participants are now using this MP and it is now being seen more and more in other markets.
Therefore, in lieu of global standardization for option numbers, Christine and Sonda propose that the SMPG supports a new global MP based on the ISITC Market Practice that contains a guideline allowing the use of 999 or UNS when option number cannot be played back to the Service Provider.
Initial feedback from the NMPGs was inconclusive as the opinions are very different. The discussion was heated, and some representatives questioned (again) if this is not counter-productive, in addition to a misuse of the standard. 
UK did raise the question of whether the US MP should be removed and mentions that the current position of the SMPG has now become more than unclear on this issue and that that unclarity is not sustainable. 
Italy representative did not agree with the proposal at all as it is clearly not in line with the CAJWG principles. It was also mentioned by BE that this issue is not a market issue but rather a specific problem between IMs and custodians.
However, the current MP to reject MT565s with incorrect combination of CAON/CAOP is not used, and the problem is growing.
It is also needed to consider the 567 (look back at the CR for a new pending reason code for the 567).
On the 567, the Service Provider sends back the option number that they processed the instruction for.
Post Meeting Minutes comments:
DE, BE and LU do not agree with the above decision and action points as they think it does not reflect correctly the conclusion reached at the meeting. 
Lu and DE think that at this stage the action point is first to ask whether the NMPGs agree or not with having a new MP on the CAON in Instructions to allow usage of 999 when option numbering is not supported by the Account Owner.
BE wants to insist on the fact that this Option Numbering issue is of a global nature and should not be resolved by a Market Practice decision.

Decision: Request first NMPGs to give their approval to create a new SMPG to recommend a global MP (that is SLA-driven e.g. like MT564 REPE for voluntary events after MKDT) to that would  follow the same ISITC guideline when the service provider’s option number cannot be supported. This will would prevent markets from following different practices and will allow for adoption by institution. 
Action point: 
1. Christine to email all NMPGs and ask if they approve of a global market practice for processing of instructions with CAON//999, and if so, if they approve of the draft text Sonda and Christine have created and which will be included in the email.
2. Sonda and Christine to review if there are any changes necessary in the US text for this (e.g. remove ‘US’) and verify that the option number in the MT567 is also mentioned (i.e. use the CAON in the account servicer’s system) and send it to NMPGs for review.
3. Sonda/ISITC to check the CR from last year and see if more rejection codes are needed in the MT567 for validation of optional fields.

[bookmark: _Toc358296560]SWIFT Standards messaging Landscape document comments – Jacques
No comments on the document received.
Action point: Jacques to ensure there is a link to the document on smpg.info and close it.
[bookmark: _Toc358296561]CA239 - GMP Part 1 – correction of Part 1 message flows illustrations – Bernard/Jacques 
Bernard explained that Jacques and himself have reviewed the flow descriptions in GMP Part 1 section 2.2 and found a number of errors. There are inconsistencies in the text and in the illustrations, eg. “Full announcement”, “Entitlement” and “Eligibility”, “Preliminary” and “initial”, ISO20022 illustrations only while should be neutral, “rolling events”, referring to mandatory events in the voluntary section and vice versa, etc..
Action point: 
1. Bernard/Jacques will create a draft with corrections to chapter 2 of GMP Part 1.
2. The GMP sub-group to review the rest of GMP1 and propose corrections/amendments.
[bookmark: _Toc358296562]CA203 - Review of EIG+ GG – Christine
No GG changes proposed for GMP Part 2 SR2013 v 1.1.
FR column to be added. Italy will start to look at their country column in June.
Action point: NMPGs that have not yet sent their country column changes for SR2013 are requested to do so by close of business day May 10.
[bookmark: _Toc358296563]CA220 - SO 20022 CAPA, CACO Messages: no more CA Details – Sonda
ISITC have compared the ISO20022 CAPA (seev.035) and CACO (seev.036) messages with the MT564 and MT566. They identified a gap with ex-date and record date (for matching purposes) and the previous/next factors (for information).
The US would like to request the addition of those elements in the two ISO 20022 messages for SR2014 but have not yet made a final decision. SMPG agreed with Ex-Date and Record Date. Not comment on the factors as they do not apply.
Action point: ISITC will eventually create a CR for ISO 20022.
Decision: Close the item.
[bookmark: _Toc358296564]CA248 - DVOP - Enable Instructing on both QREC and QINS Quantities – Kim
The French NMPG has created a local market practice for communication between the CSD participants and the CSD as a workaround for this.
The issue does not affect clients of CSD participants.
Action point: Kim will send the MP document to Bernard.
Decision: Close the item.
[bookmark: _Toc358296565]CA229 - Meeting event - meeting time zone
For Meeting event, is meeting time expressed from the account servicer's time zone or from the local time of the place where the meeting will be held ?
Decision: The time of a general meeting is the time the meeting will be held at that particular place, i.e. not the account servicer’s/sender’s time zone.
Action: Jacques to add recommendation to the GMP Part 1 section on Meetings.
[bookmark: _Toc358296566]Q1 - Use of DEVI (Declared Dividend Rate) for Depositary Receipts
Is it OK to use DEVI for DRs to give the dividends of the underlying stock when the DR pays a dividend in another currency ?
Decision: No. According to the usage rule in the standards reading “The Declared Rate DEVI may only be used if the dividend or interest declared by the issuer is actually paid in a different currency than the declared one.”.
So, DEVI is not to be used for DRs.
Related question from MDPUG: Should DEVI be included in the movements also ? 
Decision: No, only report DEVI in D and “Unknown” in E2 Gross Dividend. Close item.
[bookmark: _Toc358296567]Q2 - EXOF and CAPG Questions
Question 1: On the French Market, we are reviewing the process of reporting of the tenders and offers: EXOF, BIDS and TEND. We would like to apply the global market practice. By combining the “EIG grid” versus the “complex events” grid , we understand that :
- if the initiator is the Issuer of the underlying security and outturns is CASH , he has to use CAEV//BIDS
- In all other cases , it will be CAEV//EXOF (SECU only , SECU + CASH or SECU + CASH + CASE)
Now what about the following case when the initiator is still the Issuer : CASE, CASH, NOAC , is "EXOF" still valid ?
Decision: Use EXOF for this.
Question 2: Since Jan. 2013, on the French market, the funds have to pay and fiscalize capital-payments to the holders (not only standard incomes, dividends). We cannot therefore use the CAEV DVCA. We think to use CAPG. Is this the correct qualifier to announce such events?
Answer: this depends on the source of the money to be paid to the fund holders; can be either DVCA or CAPD depending on the source (the income account or the capital account of the fund).
Action point: The FR NMPG will investigate the source and details and revert.
[bookmark: _Toc358296568]Q3 - CAOP//PRUN Unknown Proceeds existing MP question
[bookmark: OLE_LINK3][bookmark: OLE_LINK4]Please refer to the detailed agenda for the full question. 
Decision: Keep the current usage rule and MP for PRUN when possible, but recommend use of ADTX for the rare events when the issuer cannot even provide details of the possible movements or have many different alternatives.
[bookmark: _Toc358296569]Q4 - Clarification of the definition DISF
Please refer to the detailed agenda for the full question. 
1. French market use of RDUP when it should be BUYU.
Round Up (RDUP) is at no cost whilst BUYU is at a cost (buy!)
Action:
1. Jacques to create a CR to add ‘at no cost’ to the definition of RDUP and to add “as specified in the definition of RDUP and RDDN’ to STAN (Standards) code.
2. Kim to investigate if French MP specifies use of RDUP instead of BUYU.
3. JP NMPG (Yasuo) to discuss the incorrect usage of RDDN instead of CINL.
4. Sonda to check use of voluntary of RDUP; could addition of a TBSP code (account owner to specify how much to round up, in other words give a breakdown) be useful?
[bookmark: _Toc358296570]Tax Subgroup update – update from April 4 call - Bernard
Last meeting held on April 4, meeting minutes not yet available.
[bookmark: _Toc358296571]MyStandard - Cross WGs meeting report
Jacques reported from the meeting held yesterday evening between a dozen representatives from the 3 SMPG WGs (CA, IF, S&R and all SWIFT facilitators) regarding the way MPs are being created on MyStandards (MS). From the CA group, Bernard, Peter, Laura, Sonda, Sanjeev and Jacques attended.
The participants to this session were usually (from organization being) active users of the MS platform regarding the design of usage guidelines.
The objective of the meeting was to share issues encountered by each group when creating their MPs in MS. 
Outcome of the meeting:
a) Workaround for naming convention of usage guidelines presented by Evelyne in order for presentation of individual guidelines within a collection to be alphabetically ordered.  
· Group raised same concerns as ISITC that not following recommended best practice on naming conventions will result in search function issues.  Needs to be escalated to MyStandards Project team to build a collapsible tree org. view of collections.
b) Have the possibility to structure the MPs in different sections/folders, for instance distributions and reorganisations, and their sub-types for CA.
ACTION Item for CA WG: Decide upon the categories/sections names for structuring CA MPs 
c) Ignored vs. Restricted vs. Optional flagging of fields on Editor.
· SnR WG proposed a new check box to state as “recommended” on the editor. However, the IF group provided their approach as an alternative using the “annotation” tags.  Create a generic “annotation” called “SMPG Recommended” and apply it to all recommended format options/codewords/qualifiers/fields/sequences. This proposal was also agreed by all.
· It was also agreed that the “Is Ignored” function will not be used for the creation of SMPG MPs. 
Example: For 98a::SETT usage:
· 98A will contain the SMPG Recommended annotation tag
· 98C will be left with no annotation tag
· 98E will be restricted as not allowed
d) There is a need to redo the SMPG MPs which have already been created, based on the agreed restrictions before making them public documents.
e) Evelyne, Jason and Simon will also conduct testing before the MPs are made publicly available so as to check how annotations export to pdf as well as how they export to spread sheet.

------------------------ End of the Meeting Minutes -----------------
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European Central Bank

Eurotower room CI 36th floor 

Kaiserstraße 29

Frankfurt am Main, Germany
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Dress Code: Business Casual



		Tuesday 23rd of April

		 



		Morning

		 



		 

		08:30 – 09:30

		Registration at ECB ground floor



		 

		09:30 – 10:45

		General Session (Room CI 36th floor)

1. Welcome address (Karla Mc Kenna – Citi, SMPG Chair & Marc Bayle - ECB, T2S Programme Manager)

2. Meeting schedule overview (Jacques Littré – General Secretary)

3. Regional Updates

- T2S – Status update/harmonisation progresses (Marc Bayle - ECB, T2S Programme Manager)

- CA JWG and General Meetings principles/market practices and E-MIG progress (Christine Strandberg – SEB, SMPG EMEA Regional Director)

- New Financial Transaction Taxes, operational challenges from an SMPG perspective (Axelle Wurmser - BP2S & Rudolf Siebel – BVI, SMPG Vice-Chair)



		 

		10:45 – 11:00

		Coffee Break



		 

		11:00 – 12:30

		General Session (Continued)

SMPG Steering Committee members election for Vice-Chair, EMEA, Americas, and APAC regional Directors



		 

		12:30 – 14:00

		Lunch (Foyer CI 36th floor)



		Afternoon 

		



		 

		14:00 – 15:15

		Investment Funds WG

(Room MCG05 - Ground floor)

		Corporate Action WG

(Room CI – 36th floor)

		Settlement and Reconciliation WG 

(Room MCG07 - Ground floor)



		 

		15:15 – 15:30

		Coffee Break



		

		15:30 – 17:30

		Investment Funds WG

		Corporate Action WG

		Settlement and Reconciliation WG 



		Evening



		 

		18:00 – 20:00

		- SMPG Event Ebbelwoi-Expreß - 

Offered by Clearstream











		Wednesday 24th of April



		Morning 



		 

		09:00 – 10:45

		Investment Funds WG

(Room CVI.2 - 2nd floor)

		Corporate Action WG

(Room CVI.1 - 2nd floor)

		Settlement and Reconciliation WG 

 (Room CI - 36th floor)



		 

		10:45 – 11:00

		Coffee Break



		 

		11:00 – 12:30

		Investment Funds WG

		Corporate Action WG

		Settlement and Reconciliation WG 



		 

		12:30 – 13:30

		Lunch (Foyer CI 36th floor)



		Afternoon 



		 

		13:30 – 15:15

		Investment Funds WG

		Corporate Action WG

		Settlement and Reconciliation WG 



		 

		15:15 – 15:30

		Coffee Break



		 

		15:30 – 17:30

		Investment Funds WG

		Corporate Action WG

		Settlement and Reconciliation WG 











		Thursday 25th of April



		Morning 



		 

		09:00 – 10:45

		Investment Funds WG (Room MCG02 - Ground floor)

		Corporate Action WG 

Room CI - 36th floor

		Settlement and Reconciliation WG Room MCG07 - 

ground floor



		 

		10:45 – 11:00

		Coffee Break



		 

		11:00 – 12:30

		Investment Funds WG

		Corporate Action WG

		Settlement and Reconciliation WG 



		 

		12:30 – 13:30

		Lunch (Foyer CI 36th floor)



		 

		

		End of meeting





CA SMPG Corporate Action - Detailed Agenda Frankfurt April 23 – 25, 2013



4



Page 12



Frankfurt April 2013 – SMPG Corporate Action – Detailed Agenda



		Item No

		Short Description

		Description and Pending Actions

		Owner

		Comment



		1

		Meeting Minutes

		Appoints additional minutes taker/helper

		CA SMPG

		 



		2

		Next meetings

		Confirm dates for 2013 Conference calls

		CA SMPG

		 



		3

		Approval of March 25 conf. Call Minutes

		

		CA SMPG

		



		Item
No

		Short Description

		Description and Pending Actions

		Owner

		Comment



		Priority 1 Items



		CA239

		SR2013 Maintenance WG follow up items

		Define new Market Practices as requested in the SR2013 CA MWG minutes: Follow up of action items:
Actions:
1.  CR393 & CR418 - Kim to send MP to the group as soon as available
2. CR421 - Mari to send MP to the group as soon as available
3. CR 383 - Sonda’s ISITC colleague to reach out to the Canadian NMPG to request them to create market practice for letters of guarantee.
4. CR 411 - DE to report at next meeting
5. CR 386 - Jacques to reach out to the Canadian NMPG for their rejected CR regarding special warrants.
6. CR 439 Mari/Matthew to revert on an alternative solution to their rejected CR regarding capital returns.

		GMP Part 1 subgroup (Veronique)

		Telco Mar 25, 2013:
Follow-ups from MWG CRs for SR2013 (please refer to the “Open Item” file in tab “SR2013 SMPG Actions”:
• CR393 & CR418 - Kim reports the French CRs follow up status: FR MP on fractions and instructions will be sent to the group next week.
• CR421 - Mari reported on the status of the ACCU UK MP: The UK NMPG expects to publish the template fairly soon after the UK NMPG meeting this week. Sonda reported that ISITC had received a number of questions regarding the use of MT566 without a posting; Mari answered that this choice was made at the MWG meeting. The new item, CA 253 (see further down), is actually also related to this MT566 issue.
• CR 383 – Letter of Guarantee indicator - Nothing has been received from Canada so far.
• CR 411 – Real Estate Property Income - DE was supposed to ask for input from the IF WG and UK, but no German member attended the call today.
• CR 386 – Special Warrant - Nothing has been received from Canada so far.
• CR 439 – Capital Return Event Type - Nothing has been received so far from UK. 
Telco Jan 24, 2013:
GMP Part 1 will be finalised today and sent for review to teh whole CA SMPG group.
Telco Dec 13, 2012:
Veronique reports: Meeting on Monday with two more calls scheduled before January 10. Work is ongoing, and most of the SR2013 MWG actions have been completed. Some of the actions assigned to GMP1 will be handed back to the CA-WG.



		CA167

		Consent Events /+ Schemes - Clarifty business flows.

		Originates from SR2010 CR III.71 on Consent Event. SMPG to review the context around Consent events / Schemes of Arrangement and clarify the business flows in which these events can be used.
Actions:
1. NMPsG to send comments, if any, to Bernard within the next two weeks – Deadline for comments is April 15 to be sent to Bernard/Jacques.
2. Jacques: Ask the PV sub-group if they would wish to include BMET in the  ISO 20022 PV messages.

		ISITC

		Telco Mar 25, 2013:
Bernard has updated the document in accordance with the comments made at the Osaka meeting and BIDS has been added together with EXOF and TEND events in one of the scenario since last conference call. 
The document will be recirculated again for final review by the NMPGs before Frankfurt and it will be finalised / approved at the Frankfurt meeting. If approved, two CRs for SR2014 will have to be produced.
Telco Feb 21, 2013:
Review of the input document, which was sent by Bernard today (not all members seemed to have received it). 
Action 1: ask the PV subgroup about creation of a BMET event in the PV messages –
This was discussed at one of the PV subgroup call. Feedback: yes BMET needs to be distinguished from the other types of meetings if considered as PV. Whether it should be added to the PV messages was not discussed. 
Decision: primarily remove scenario 5 (Table Line 5). The document will be finalised at the Frankfurt meeting.
Telco Jan 24, 2013:
Bernard has not yet fully completed the “Consent” document, This will be done and sent for review today. 
The NMPG’s will be asked to review the document and send back their comments asap so as to finalise it for next conference call on February 21st.



		CA240

		New CAMV code or Option code for disclosure / certification

		Creation of a mandatory CAMV code with disclosure/certification and/or  the creation of a new CAOP option codes for ‘disclose/certify and receive entitlement’ and ‘do not disclose/certify and forfeit entitlement’
(It is acknowledged that this is a big development but this issue was left unresolved for several years and we need to tackle it at a certain moment.  If we agree to it, it can be reused in other situations where we also have a problem today like for certifications etc.)
Actions:
NMPGs to rediscuss and comment the above open item summary and also indicate if you have any such mandatory events with required actions in your market. Your feedback is requested by April 17 to be sent to Christine/Jacques

		Bernard

		Telco Mar 25, 2013:
Christine has sent today an email to the SMPG members with a summary of the open item: The final decision will be made at the Frankfurt meeting (see minutes of meeting for the summary).
Telco Feb 21, 2013:
Discussion of the existing proposal, and the US initial feedback (do not agree with CAMV solution). 
The new CAMV code should not be exclusively for disclosure/certification, but rather for mandatory events with only one option but where some action needs to be performed in order for this default option to take place. Similar to the US “Cash in lieu tender” where it is a MAND event but an instruction is required.
Also the certification indicator code CETI could also be used in addition to the new CAMV code to specify that it is for certification purpose. 
Decision: Christine to email the SMPG, explain the possible uses and ask for additional scenarios/NMPG feedback. Deadline to be several weeks before the Frankfurt meeting in order to have a proposal ready for discussion and approval at the meeting.
Osaka November 5 - 7:
Long discussion regarding the scope of the item; should tax-related certification be included or not ? 
Decision: Keep current scope, with disclosure/certification/additional information required in a MAND event, with MT565 to be received & without including the tax certification issue (for tax relief at source) which is in the scope of the Tax subgroup (via events WTRC / CERT).
The tax subgroup has decided that for tax relief related certification it is better to have a separate and linked certification event.
Feedback from the NMPGs on the 3 questions raised:
1. Do you have this kind of mandatory disclosure scenario in your market?
2. Do you have a preference regarding a new CAMV code or new CAOP codes?
3. Do you have any other suggestions on how to solve the problem, such as an ADDB code?
• BE
o 1. No
o 2. No preference
o 3. No
• DE
o 1. No
o 2. CAMV code preferred
o 3. No. ADDB is at event level so not good alternative to CAMV.
• UK&IE
o 1. No, except for account details in another CSD
o 2. CAMV code less painful option
o 3. No other suggestion
• XS
o 1. Yes
o 2. CAMV code preferred
o 3. No other suggestion
• FI
o 1. Yes but not very often
o 2. CAMV code preferred
o 3. No other suggestion
• SE
o 1. Only very rarely
o 2. No preference
o 3. An ADDB might be the most cost-effective solution
• ZA
o 1. No
o 2. Have not discussed
o 3. Have not discussed
• RU
o Mandatory disclosure for DVCA for nominees only. Processed as a separate event (DSCL). If the nominee does not disclose, the cash dividend will not be paid. This includes foreign nominees.
• US (via Véronique)
o US have a lot of mandatory events where an instruction/information is needed, since they use the bottom-up method for many processes.
Summary of NMPGs feedback: the creation of a new CAMV code to indicate a request of disclosure/certification/additional info (not related to tax certification) in a mandatory event  is preferred.



		CA226

		Disclosure (DSCL) event - Clarify usage / market practice 

		From SR2012 CR 000193 - The MWG recommends also that the SMPG clarifies the usage of the existing DSCL (Disclosure) event in the CA messages and how it differs from the disclosure process described into the T2S shareholder transparency documents as this has generated some confusion.
Actions: 
• NMPGs are requested to review the 8 scenarios and provide input from their market, regarding both use and non-use of each 8 scenarios and any potentially additional scenarios. Your feedback is requested by April 17 to be sent to Bernard/Jacques

		XS/ISITC

		Telco Mar 25, 2013:
Bernard described the document. Feedback has been received from Russia as they have a new regulation on this process. Bernard will contact Elena to clarify some points.
Christine asked what exactly is meant by “systematic/non-systematic”. Bernard explained that “systematic” is the same as the scenario presented by Paul Bodart 2 years ago for the SR2011 maintenance in the frame of the T2S project. 
Bernard will update the document with “ad-hoc” instead of “non-systematic”.
Telco Feb 21, 2013:
Decision: The document provided as input in Athens to be updated according to the comments in the open items list and sent for review.
Telco Dec 13, 2012:
Report from Jacques. T2S shareholder disclosure discussions is on hold, due to perceived lack of need and thus no resulting submission for new messages done at ISO20022 level. If a market does have a need for this, please raise concern. 
Telco Oct 17, 2012:
Bernard’s proposal from the September call was approved i.e. put CA 226 on hold for the moment and open a new item regarding a possible new CAMV code (refer to CA 240 below).
Russia mentions the issue they have today for event with disclosures as the disclosure request is only meant for the nominees and not for holders. In that case, the recommendation is to have different notifications sent on one side to the Nominees and on the other side to the holders.
Kim raised the issue of the T2S shareholder disclosure discussions: has there been any progress?
Telco June 27, 2012: 
No new country feedback received during the summer since the last conference call. No new feedback at the call either. 
Bernard proposes to put on hold the CA 226 (on the scope of the DSCL event) untill we have solved the question on the new CAMV code -  creation of a andatory with disclosure/certification and/or  the creation of a new option codes for ‘disclose/certify and receive entitlement’ and ‘do not disclose/certify and forfeit entitlement’. Bernard proposes to create a new open item for this issue in the open item list.
Sofia indicates that in Russia disclosure events are becoming more and more important due to recent amendments in the Russian legislation and that it will have a significant impact on all intermediaries who work in the Russian market (i.e. with Russian securities) or deal with Depositary Receipts issued on Russian shares.
A one–pager document would be necessary on the DSCL case to summarize what are the issues and questions as well as a decision tree (like the one for the INFO event) so as to clarify the the scope of DSCL. 
NO feedback: Seldom used, then voluntary. No need to have new CAMV code and option codes.
JP Feedback: For Non systematic / Outside event / Not linked to Treshhold / Nominee Level 
This event is happened irregularly. It happens when issuers request for the "General Shareholders Notification".
UK&IE: Not applicable, therefore no comments
FI: Seldom used, and voluntary if used. No need to have new CAMV code and option codes.
IT: Not used
CH: Will report at next call
US/ISITC: Have not yet discussed; will report at next call
SE: Have not yet discussed; will report at next call
-> Item to be discussed at the September conf call.



		CA210

		Overelection/subcription market practice review

		Review GMP Part 1  section 3.12.8.4 and 4.3 on the market practice of oversubscription and usage of :36B::QINS, QREC and QOVE and 22F::OPTF//QOVE
Actions:
• Véronique to update the document, including the illustration of the MT567 in all scenarios and of the MT565 in flow 3 -> Done
• NMPG to provide comments/feedback for discussion at Frankfurt meeting.

		GMP Part 1 subgroup

		Telco Mar 25, 2013:
Veronique described the document, updated in accordance with the discussions in the GMP1 sub-group.
The 2nd flow is theoretical based on what the standards allows but it does not work from an MT567 perspective. A CR for SR2014 might eventually be needed.



		CA242

		Placement of Interest Shortfall (SHRT)

		The new SHRT rate has been placed in SR2012 in the seq. D whilst it is closely linked to the calculation of the INTP which is located in sequence E2.
It would make sense to move SHRT in sequence E2 (and E if not paid) instead of sequence D.
[INTP calculation is = INTR * (DAAC / the number of days of the year based on the MICO method) - SHRT]
Action:
Ask US for feedback since it was one of their CRs submitted for SR2012.

		Bernard

		Osaka November 5 - 7
Should SHRT be moved to E and E2, instead of in D? 
It makes more sense to have it in E/E2 since it is more closely linked to the payment for the period rather than the annual rate (used in mortgage backed bonds).



		CA245

		Capital Increase offered to public

		Action: 
NMPGs to provide feedback on a new CAEV code and if this scenario (completely open offers) occurs in their market. To be discussed at the Frankfurt meeting

		UK & IE

		Telco Feb 21, 2013:
Discussion of this issue. 
Should PRIO be used for completely open offers ?
Decision: No, but a new code could be added.
Telco Jan 24, 2013:
Matthew provided before the conference call 4 examples of capital increase event with some form of priority for existing shareholders in case of over-subscription. Today LSE announced it as both PRIO and OTHR.  However no feedback has been provided at the call on how to best announce those events.
Telco Dec 13, 2012:
The UK&IE NMPG have discussed this and have a number of examples of companies announcing a capital increase with some form of priority for existing shareholders in case of over-subscription. The LSE sends the same event as both a PRIO and an OTHR. The price is always the same for existing shareholders or for the public offer. This is becoming more and more frequent.
Osaka November 5 - 7
Mari raised the issue of when an issuer will perform a capital increase but without any preference/priority to existing shareholders (public offer but not an IPO either); should this be announced and if so, how ?



		CA246

		Do we need to keep Processing Status INFO (25D::PROC//INFO) 

		Since the creation of the new INFO event for SR2013, the need for the PROC/INFO indicator is questioned. The MWG has tasked the SMPG to further analyse the actual usage of this code and eventually propose to delete it.
Action: 
NMPGs which have not yet responded to provide feedback by the next conference call.

		SMPG

		Telco Feb 21, 2013:
Feedback from the NMPGs: Only the US market (so far) has reported use of PROC//INFO and has given two examples; the second of which will become invalid once NOSE is added in SR2013. 
Comment post-meeting: NOSE exists already.
Decision: to be further discussed in Frankfurt
Telco Jan 24, 2013:
Do we need to keep PROC//INFO ? Feedback received at the call: UK&IE: Not used. CH: Not used
ZA: Not used. 
Decision: Keep item as open, allowing more markets to provide feedback before we decide to create a CR to remove INFO as a PROC code.
Osaka November 5 - 7
German use of PROC//INFO: SMPG recommends use of PROC//PREC (or PREU, as applicable) and use of RCHG (or correct options, if provided by issuer) with the appropriate CAEV code (e.g. MRGR or CHAN)



		CA247

		New Date Code when Ex-Date is not announced

		Related to SR2013 CR000400 (rejected CR)
SMPG - to also look at how to deal with events that are dealt with on different markets. 
The SMPG should therefore also look at the 2 following issues:
1. the applicability and scope of reach for the EIG 
2. clarify the usage of “unknown” in general and more specifically for ex-date and analyse the impact this can have on a recipient.

		ISITC

		Telco Feb 21, 2013:
Not covered due to lack of time.



		CA249

		Reinstate format option D for PAYD in seq. E1 and E2

		Related to SR2013 CR000389 (rejected CR)

		XS

		Telco Mar 25, 2013:
The item was postponed since Delphine is on holiday.
Telco Feb 21, 2013:
Not covered due to lack of time.



		CA251

		French Transaction Tax

		Related to SR2013 CR000416 CA MWG August 2012 conclusions and follow up:
Action for France:
- Check whether there is a need to add 22F::ETYP to MT 564.
- Provide the AFTI paper listing for each CAEV the appropriate exemption code
- The reporting of the tax is a separate subject; no changes are required for now to the MT 566. This issue should be further discussed at SMPG market practice level.
- Nothing needed (for now) for SR 2013 regarding this end of the month tax amount debit.
- FR NMPG will need to be create a market practice to explain the use of the qualifiers in the context of FFT in France.
Actions:
Kim to draft a document based on the French discussions and send it by April 17 to the group.

		FR

		Telco Mar 25, 2013:
The MP for the French FTT has been almost finalised, but has not been distributed to the SMPG yet. This will be done as soon as the FR NMPG has approved. Narrative will be used, since there is no dedicated qualifier for the tax amount.
Kim asked a question regarding impact on S&R: how to coordinate, both in the NMPGs and at the SMPG level. 



		CA252

		New SOFF CHOS without rights distribution

		
Actions:
NMPGs are requested to investigate if this type of event has occurred in their market (or another), and if they would like to add a new line to the GG for SOFF CHOS without rights ?
Provide feedback to Jacques by April 17.

		MDPUG

		Telco Mar25, 2013:
Has any NMPG experienced a SOFF CHOS with a SECU option and a CASH option, but without a rights distribution ? MDPUG case with such a SOFF CHOS originated from HK.
Telco Jan 24, 2013:
There has recently been a SOFF CHOS event (which is n/a in the EIG+ GG column) with securities and cash options without any rights involved whilst for the other cases of SOFF CHOS in BE and in DE columns, rights seemed always involved. 



		CA253

		Use of MT566 with posting amount = 0

		In case the proceeds of a CA event are absorbed by the fees or tend to zero due to the eligible balance and/or price being very small, what needs to be sent: 
+ an MT566 confirmation message with a posting amount of 0 
or
+ an MT564 CANC since the event does no longer take place for him 
Action: 
Bernard to create a draft document describing a few scenarios for discussion at the Frankfurt meeting.

		Bernard

		Telco Mar 25, 2013:
Issue: What happens when the posting amount goes down to 0 ? Should an MT 566 be sent anyway with zero posting amount ?
Different scenarios can be distinguished for a posting amount of zero:
• The issuer cannot pay the posting amount (credit issue).
• The result of the posting amount calculation is zero or very close to zero (like an ELN).
Examples of the second scenario:
1. Final Redemption: Securities must be debited but cash is null.
2. Income – interest payment with floaters: there is no securities movements and the cash amount is null.
Potential solutions:
- Cancellation of the event ->  not desirable at all.
- Sending an 564 REPE update -> does not work (especially for INTR as very often there are no announcements)



		CA254

		use of MT564 CANC for Elig = 0

		In case a client is notified for a CA event (PREU / PREC), based on his holding and the eligible balance for the same client is 0 on effective /EX-date  (due to a transfer out/sale): What needs to be sent then:
+ a REPL/REPE with balance 0 
or 
+ a CANC of the previous message due to the client being no longer eligible ? 

		Bernard

		 



		CA255

		Harmonised local market practice for processing of fictitious CAONs in instructions

		Possible creation of a harmonised market practice for the validation and processing of CA instructions sent with fictitious option numbers. The MP would be optional; local markets/NMPGs would be able to decide if they wish to implement it or require all instructions to contain the account servicer’s CAON and CAOP combination.

		Christine

		 



		CA239

		GMP Part 1

		Corrections of Part 1 message Flows illustrations

		Bernard / Jacques

		



		

		SWIFT Standards messaging Landscape document

		NMPGs to provide comments

		Jacques

		



		Priority 2 Items



		CA203

		Yearly GMP Part 1,2,3 and samples alignement as per  SR2013 and yearly summary of changes to MPs

		
Final Review of GG in Frankfurt

		CA SMPG

		



		CA220

		SO 20022 CAPA, CACO Messages: no more CA Details

		Event details have been removed from ISO 20022 versions of CAPA, CACO and event processing status message. This means that some key data like Record Date are no longer in those messages and thereby Record Date had to be reinserted into the DTCC Extensions for the CAPA/CACO/CAPS messages.
Actions: 
Waiting for ISITC feedback.

		ISITC

		Osaka November 5 - 7
ISITC is currently looking at the differences between the CA confirmation in ISO 15022 and in ISO 20022. This should cover the issue in this open item. The GMP part 1 subgroup will review after they have reported their conclusions.
Telco Sept 14: 
Record date, ex-date and RHDI indicator have been identified as necessary in the sub-group.
ISITC might still require some more elements. Sonda will revert later. Not for October meeting.
Telco June 29: 
Discussed at the last call of the 20022 sub-group.
Record date, ex date and RHDI indicator have been identified as necessary in the sub-group.
ISITC are reviewing the other fields to see of there are additional fields that are required. Sonda to revert if they identify more fields.
Rio April 5-7:
Decision: Decision: SMPG to review which messages we need event details in, and which fields to put back in. We should not include everything, just critical details.



		CA248

		DVOP - Enable Instructing on both QREC and QINS Quantities

		Related to SR2013 CR000418 (rejected CR)

		FR

		From SR2013 CR418



		CA229

		Meeting event - meeting time zone

		Meeting event - meeting time  expressed from the account servicer's time zone or from the local time of the place where the meeting will be held?

		PV subgroup

		 



		Questions

		Use of DEVI for Depositary Receipts

		Is it OK to use DEVI for DRs to give the dividends of the underlying stock when the DR pays a dividend in another currency ?

		Delphine

		Christine feedback:

Not OK - My reasoning is based on the business context in the CR (certain multi-national companies) and the usage rule: 'The Declared Rate DEVI may only be used if the dividend or interest declared by the issuer is actually paid in a different currency than the declared one.'. To my mind, this means that it is limited to the dividend in the actual share, not the depository receipt, and only when the issuer declares in one currency but pays in other/-s. The issuer may declare and pay in one and the same currency, but the DRs will receive dividend in another currency not due to a choice of the issuer but simply market conditions. If we widen the use of DEVI to DRs I think the usage rule should be amended.

Delphine Feb 2013:

Personally I don't think this situation really fits the definition of DEVI. 
In the case of DR I think it is possible to have a dividend on the underlying and a different rate in the DR or even maybe no dividend at all on the DR. 




		[bookmark: _GoBack]Questions

		EXOF and CAPG Questions

		1/ On the French Market ,we are reviewing the process of reporting of the tenders and offers : EXOF, BIDS and TEND.
We would like to apply the global market practice

By combining the EIG grid versus the Complexed events , we understand that :
- if the initiator is the Issuer of the underlying security and outturns is CASH , he has to use the CAEV : BIDS
In all other cases , it will be the CAEV "EXOF" ( SECU only , SECU + CASH or SECU + CASH + CASE )
Now what about the following case when the initiator is still the Issuer : CASE, CASH, NOAC , is "EXOF" still valid ?

2/ Since Jan. 2013 , on the French market , the funds have to pay and fiscalize capital-payments to the holders.
( not only standard incomes , dividends) We can not therefore use the CAEV DVCA. We think to use CAPG.
Is this the correct qualifier to announce such events ?

		Kimchi

		



		Question

		CAOP//PRUN Unknown Proceeds existing MP question

		PRUN can be used in the following case (very often used in conversion) 

8.248.25 Usage of CA Option Code for Unknown Proceeds (PRUN) 
The CA option code for unknown proceeds should be used for elective events only. The option code is to be used when the proceeds are not known during the election period, nor will be announced before end 
of the period/market deadline. The option code should be maintained throughout the full lifecycle of the event, i.e. even when proceeds become known after market deadline. 


Now, in reality, although there is no clarity of whether cash or security will be offered, the issue can sometimes be even more complex:  it can also be a combination of both.  In other words, putting a cashmove and a secmove, does not necessarily mean that it will be one or the other as it could also be a combination. 
Hence, how can we reflect this complexity, knowing that all rates/ratio/prices are at movement level? 

To be realistic and from a volume perspective It looks like in the majority of the cases, the simple cash or secu is applicable. 

Therefore shall we not recommend the following: 
1) use cashmove and secmove to reflect the cash or the secmove that will be credited depending on the issuer/certain conditions (no need to use ADTX) 
2) same thing for the combinations but recommend to use ADTX  at option level to give details about the combination ?  Structured solution could be found but it might well be very complex and costly to implement while the volumes are not high. 

		Bernard

		



		Question

		Clarification of the definition DISF

		I just got a clarification request with our dep in France about the usage of DISF. 
The event says that if you want to receive a nb of share 'immidiately higher' you have to pay an additional amount.  For me it is clearly a case for BUYU....and the cash part is the only thing that differentiate between BUYU and RDUP. 
I think the French dep does not look at BUYU or CINL because they only have one way of doing things....with cash always.  But the problem is that in a cross-border environment, those inconsistencies are difficult to handle. 
On the contrary in the US, SPLR events allow you to get additional shares without paying additional cash...and this is the typical case of RDUP. 
Do you agree?  If not, how do you make a distinction between the codes? 
When you look at the ISO definition the difference is not really clear as RDDN and RDUP does not specify anything about cash.  Therefore I would suggest we modify the definition as follows: 

		BUYU 

		Buy Up 

		Buy securities up to next whole number. 



		CINL 

		Fractional Part for Cash 

		Receive cash in lieu of fractions. 



		DIST 

		Distributed 

		Take distribution of fractions in the form of securities. 



		RDDN 

		Round Down 

		Round down to the nearest whole number.  No cash  in lieu is involved. 



		RDUP 

		Round Up 

		Round up to the nearest whole number. No additional cash payment is necessary. 



		STAN 

		Standard 

		If the fraction is greater than or equal to 0.5 of the resulting security then round up, else round down. 



		UKWN 

		Unknown 

		Characteristics of the disposition of fractions are unknown.





The same subject can help you as well in the context of CA 240. 
The typical example is mentioned above: reverse split in the US.  It is a mandatory event with one option but the depository writes in the ADTX that you need to send an instruction if you want to round up.  It could be a good example of a mandatory event where an instruction could be requested. 
I think the market would not necessarily see appropriate to have 2 options (although it is possible), but no code in the DISF can really either help.  I believe a solution could be to add a TBSP code to the above mentioned list of codes.  It is a different topic than the one above but the two are really linked. 

		Bernard

		Christine

Agreed, though I would not have thought this would be necessary. After all, what is the point of having both BUYU and RDUP, and CINL and RDDN, if there is no cash distinction? But if there is confusion in the market, certainly we should propose a clarification. And addition of TBSP is a good idea as well.



		 

		Tax Subgroup

		Update from April 4 conference Call

		Tax Subgroup

		



		 

		MyStandards

		Group update

		MyStandards Subgroup

		Start a temporary group to investigate how we should use MyStandards, with Peter, Mari, Bernard, Veronique, Elena and Jacques as members. Start in February, after SR2013 versions of the MP documents have been finalised and address the following points:
• Define concrete and realistic objectives for the migration.
• Can we move GMP1 and some of GMP2 and 3 into MyStandards and not only as actual documents ?
• Define an area where we could start writing MPs directly using MyStandards ?
• How to publish documents on MyStandards ?
• Who will become editors for the CA-WG ?
• Can we harmonise publication of MPs on MyStandards with the other SMPG WGs ?
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[bookmark: _Toc354154515]CA 167 – Consent Event

[bookmark: _Toc354154516]JP Input

No additional comments.

[bookmark: _Toc354154517]FR input:

 No comment to add


[bookmark: _Toc354154518]CA 240 – New CAMV Code

[bookmark: _Toc354154519]JP Input

Q1)No, except the case of CA226(‘General Shareholders Notification’) 

Q2)CAMV code is preferred.

Q3)No. ADDB is not a good solution.

[bookmark: _Toc354154520]NL Input

The issue “CA 240 - New CAMV code or Option code for disclosure / certification” has been discussed in the NL market; as (new) coordinator of the Dutch SMPG I herewith send you our conclusion:

None of the two options would raise blocking problems when chosen for. However, for some banks Option 1 would raise substantially more work to reach implementation. Hence, the NL market would prefer Option 2 without being explicitly against Option 1.



[bookmark: _Toc354154521]ZA input

There are instances where due to jurisdictional restrictions (or other as the case may be) the beneficiary will be required to provide their service provider with an appropriate advice communicating whether or not they may receive and hold the distributed entitlement. The scenario is more common to mandatory security distribution events. 



Previously the market would have made adjustments to the eligibility (reduce or nullify) of beneficiaries that were precluded from receiving the entitlement and processing of entitlement (e.g. proceeds from sale), if any, would have been dealt with outside the event. This process adversely affected straight through processing and brought undesired inefficiencies resultant from manual processing. The market thus engaged and agreed on a Market Practice to aid efficiency and stimulate automation.



The Market Practice guides that where there is a mandatory securities distribution event and restrictions are applicable thereby requiring the beneficiary to advise whether they are indeed entitled to received the distributed securities the event must be processed as a Choice event (22F::CAMV//CHOS). The Choice event is seen to be mandatory in that “no action” will still result in the receipt of an entitlement. In most instances the Issuer would appoint an agent to dispose of security entitlements for the benefit of restricted shareholders however the Market Practice also guides in instances where no agent has been appointed. 



The Market Practice requires that restrictions must be communicated on event notifications and applied at beneficial owner level. It is thus the beneficial owner’s obligation to observe and adhere to the laws of their own jurisdiction. 



The Market Practice is applied in the 2 scenarios as follows:-



Security Entitlements Sold for the benefit of Restricted Shareholders

Where securities are being distributed and the Issuer has appointed an Agent to dispose of security entitlements on behalf of and for the benefit of restricted shareholders the event is processed as a Choice event. Some of the benefits of  processing the event as a Choice Event (22F::CAMV//CHOS) are:-

The event will still be a mandatory event however an instruction will be required failing which a market default will be applied. The notification can be accordingly routed to teams solicit an instruction.

Processing the event as a choice event will allow for the clear communication of a Response Deadline Date and time (RDDT).

The quality event notifications will improve

Higher levels of automation can be achieved thereby improving efficiencies. 



Security Entitlement Distributed to Restricted Shareholders (Not sold)

In this instance the Issuer does not appoint an Agent to dispose of the security entitlements on behalf of restricted shareholders. The restrictions will accordingly be communicated on event notification and on pay date the security entitlements will be paid to all eligible shareholders. The beneficiary should then determine whether they are entitled to receive the security distribution and if not they should engage in actions to dispose those entitlements in the open market.



Conclusion 

The South African market thus does not see the requirement for a “new” CAMV code as CHOS is a mandatory event where an instruction is required, failing which the market default will be awarded. 





[bookmark: _Toc354154522]CA 226 - Disclosure event

[bookmark: _Toc354154523]JP Input

#5(from Norway) is the closest category for the JP market.

Non Systematic (Ad hoc) / Outside / Mandatory / N/A /

This event is happened irregularly.

It happens when issuers request for ‘General Shareholders Notification’.

[bookmark: _Toc354154524]FR Input

Further to your mail , Christine, outside the tax certification area , this is not applicable to French mandatory events

[bookmark: _Toc354154525]RU Input

Concerning the question “is this disclosure of the next intermediary mandatory or not?”.

Only very brief answer may be done. 

I need to say that our Regulatory bodies are preparing some additional acts on this subject due to the fact that some changes are to be made in the Tax law etc.

According the Law on legal entities (39-FZ dtd 22.04.1996 with amendments done by 282-FZ dtd 29.12.2012

In Article 8.4 p.7 it is stated

The account holder of “DR Program Depo Account” may effect the rights to participate in the general meeting of shareholders of shares which are underlying for securities of foreign issuer only under condition that owners of such securities of foreign issuer have given instructions for the voting and information about such owners (numbers of owned shares for each owner) is presented to Russian issuer.

It mean that for  ADRs for an account holder of “DR Program Depo Accounts” starting from January 1, 2014 it will be mandatory to disclose ultimate beneficial owners who wants to participate in the general meeting.

Only ultimate owners included in the list will have the right to take part in the general meeting and in the voting.

In p.8 (coming into force from January 1, 2014) it is stated that

Payments of dividends for shares being underlying for securities of foreign issuer will be effected to an account holder of “DR Program Depo Accounts”



For shares and bonds:

Foreign nominees are obliged to disclose ultimate beneficial owners on the request of the issuer, of the court, Regulator of the market etc. (excluding the entities belonging to the schemes of collective investments according to the foreign legislation of its country).



Penalties

According the Law on legal entities (39-FZ dtd 22.04.1996 with amendments) 

Article 8.4 concerning accounting  of rights on securities of foreign organizations acting on behalf of other entities or persons

in p.16 it is currently stated:

Federal Regulator of securities market has the right to address to the foreign nominee, authorized foreign custodian or to the person having account for depository programs the direction (order) to remedy the violation of the requirements and in case of non-execution of the prescription the Regulator may prohibit or limit the execution of all or certain transactions on such accounts for a period up to 6 months.



In case of non-disclosure the highest tax rate will be applied for income payments



[bookmark: _Toc354154526]CA 210 - Overelection/subcription market practice

[bookmark: _Toc354154527]JP Input

Example 1: Priority Issue is not applicable.  (N/A)

Example 2: There are no cases which are applied to 22F CAOP//OVER.

[bookmark: _Toc354154528]FR Input

Scenario 1 is very rare in France.
Scenario 3 is the one applicable to the French market. 
Scenario 2 is to disregard.



[bookmark: _Toc354154529]CA 245 - Capital Increase offered to public

[bookmark: _Toc354154530]JP Input

4 examples of capital increase events from Mr. Matthew are not applicable. ‘PRIO’ is not used in the JP market.



[bookmark: _Toc354154531]CA 246 – Keep 25D::PROC//INFO

[bookmark: _Toc354154532]JP Input

PROC//INFO is not used in the JP market.

[bookmark: _Toc354154533]ISITC Input

I have further examples from ISITC members on the use of PROC//INFO for optional conversions. These are cases where the security is convertible throughout its life. Therefore, the notification is sent as informational with the options listed. Clients can then respond at any time (unsolicited) to convert. 

In addition, we took a look at the 20022 format for the processing status. In the CANO, the event processing status is split up between two fields; event completeness and event confirmation. The processing status for informational is a Y/N indicator. 

We need to consider both 564 and CANO in the discussion. The 20022 representation solves the issue where the informational processing status lives in the same field as PREC, COMP, etc. So, we will need to keep PROC//INFO in the 564 until the end of coexistence.



[bookmark: _Toc354154534]CA 251 – French Transaction Tax

FR Input: 



[bookmark: _MON_1427891911]Here is the French one about TTF Corporate Actions


Further discussion with Axelle , we think that the presentation during the SMPG meeting + the publication of the market practice about the FTT " Settlement and Reconciliation" + the one about CA should launch discussions. There is no need at that step to draft a document with transversal topics.
For sure , we have to find an instance to review it in the perspective of the Italian and especially the European one. Can not be the CA subgroup Tax as it is today.





[bookmark: _Toc354154535]CA 252 - New SOFF CHOS without rights distribution

[bookmark: _Toc354154536]JP Input

‘SOFF’ CHOS without rights distribution is not applicable.



[bookmark: _Toc354154537]CA 239 – SR2013 Maint WG Follow up items

[bookmark: _Toc354154538]The fraction's indemnification market-practice (FR)

See attached file: MP_FRAK_CR393_18042013.doc









[bookmark: _Toc354154539]CA 220 - ISO 20022 CAPA, CACO Messages: no more CA Details 

[bookmark: _Toc354154540]ISITC Input

ISITC has done a review of the data elements in the CAPA and CACO message and compared to the information that is needed to facilitate matching when these messages are received. 

The following data elements were noted as being used for the process

· ex date 

· record date 

· [bookmark: _GoBack]factors 
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I. Scope and definitions:


General context : 



The Law creating a tax on financial transactions (hereafter ‘the Law’) was adopted by the French Parliament on 29 February 2012 and published in the ‘Journal Officiel’ on 15 March 2012. The tax on financial transactions (hereafter ‘FTT’) law comes into effect as from Wednesday, 1st August 2012.


The scope of the FTT is based on a list of ISINs of French eligible companies. The tax is applicable to any transaction processed in France or overseas and considered as non-exempted.



The payment of the “ FTT” will be effective as from 9th of November 2012.


The scope of this document is to describe the market practice related to the French Financial Transaction Tax and the 15022 reporting associated in the securities area ( from the tax announcement to its payment)



Our current document is a complement to the White Paper published by AFTI ( in annex of our document). 


where the operational flow, legal principles, liability processes will be more detailed.



The market practice focuses on the messaging part in place between the custodians and their clients, the securities central depository and its participants. 


Hereafter market practice will cover the corporate action ( or settlement and reconciliation ) FTT process as from November 2012 and the messaging 15022 flow applicable as from SWIFT release 2013. Items for which discussions are ongoing on the French market will not be detailed on in the hereafter document but only mentioned ( can be reused by S&R group)



Another market practice is available for the settlement and reconciliation process on the SMPG website.



Corporate action’s background : 


The corporate actions falling under FTT law are the ones for which there is a purchase in return for payment of equity shares that are in the scope of the FTT. 

These corporate events are declarable but not necessarily taxable. 




Among the 9 exoneration codes / exemption cases, 3 are applicable to corporate actions : 1 - payment of newly issued shares, 5 - intra-group or restructuring corporate actions) and 7 - realised in the context of the employee savings. 


As far as corporate actions are concerned, the transfer of ownership is deemed to occur on payment date of the event.



Please refer to the matrix annexed to the present document for a detailed analysis of events per ISO code.



II. Actors and Roles



This paragraph describes the roles and actors involved in the process described in the market practice document. 


			Actor


			Role


			Comments





			Beneficial owner


			The real final client who invests on the market


			





			Ordering party


			The entity that executes the buy/sell operations or that takes part to a Corporate Event in the name of the beneficial owner


			The entity could be a broker, a global custodian or a local custodian









			Accountable party


			The party that collects the FTT, informs the “beneficial owner or the ordering party” of the amount to be paid if he recharge the FTT, and produces the FTT declaration.


There are 2 types of accountable parties:



· The Investment Service Provider (ISP) or ‘Broker’ which has executed the transaction on its behalf or on behalf of its client; or



· When the transaction is not executed via a Broker (e.g. over-the-counter (OTC transactions)), the securities account holder of the buyer 


			The party that collects the FTT can also calculates the amount of FTT to be collected.


The party that produces the FTT declaration also pays the FTT to the participating party.



This is also the case for transactions related to a Corporate Event





			Participating party


			The one who centralizes all the FTT to be paid, make checks, debits or credits the accounts. Usually it is the role of the central depositary – in this case Euroclear France.


			The accounts that are debited or credited are the ones of the Accountable Party.



This role can also be the one of a Euroclear France direct participants.





			French fiscal authority


			The one who receives the FTT declaration and make controls


			








More details on the various actors and their roles can be found in the AFTI White Paper document, in sections 2.3, 3, and 3.4.



III. Activity Diagram



			Beneficial owner



The real final client who invests on the market


			





			Ordering party



The entity that executes the buy/sell operations or that takes part to a Corporate Event in the name of the beneficial owner



(The entity could be a broker, a global custodian or a local custodian)


			





			Accountable Party



The party that collects the FTT, informs the “beneficial owner or the ordering party” of the amount to be paid if he recharge the FTT, and produces the FTT declaration.



There are 2 types of accountable parties:



· The Investment Service Provider (ISP) or ‘Broker’ which has executed the transaction on its behalf or on behalf of its client; or



· When the transaction is not executed via a Broker (e.g. over-the-counter (OTC transactions)), the securities account holder of the buyer 



(The party that collects the FTT can also calculates the amount of FTT to be collected.



The party that produces the FTT declaration also pays the FTT to the participating party.



This is also the case for transactions related to a Corporate Event)


			





			Participating party



The one who centralizes all the FTT to be paid, make checks, debits or credits the accounts. Usually it is the role of the central depositary – in this case Euroclear France



(The accounts that are debited or credited are the ones of the Accountable Party.



This role can also be the one of a Euroclear France direct participants)


			





			French fiscal authority


			








IV. Decision process flow regarding the French Financial Tax and the corporate actions
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V. Market Practice Rules



That section will describe the local market practice recommendation for the 3 above cases regarding the corporate action’s notification, corporate action’s payment notification agreed between the French CSD, his participants/custodians and final clients.



Euroclear is analysing the hereafter  recommended market practice about the MT 564 to be addressed to his participants since currently his interim solution is to provide any French Financial Tax information in a ADTX narrative field. 


Regarding the debit of the FTT amount, there is no market consensus about a MT566 payment confirmation and CA event associated. Depending on the SLA between the custodian and the final clients, the payment confirmation will be either sent on corporate action payment-date or after that date on a monthly basis.



There are 3 scenarios identified for French Financial Transaction regarding the corporate actions.


Result of the corporate action event is either:



1) Declarable and taxable



Or



2) Declarable not taxable



Or



3) Out of scope



N.B.: State of the art is online on http://afti.asso.fr where the latest version of the ‘FTT White Paper’ can be found (see in it Annex 1 ‘Corporate Actions Matrix’)



1) Scenario 1: Declarable and taxable



Whenever proceeds (result of the event) achieves all the following conditions



· Condition #1- Purchase in return for payment


· Condition #2- of (capital) equities or likened


· Condition #3- listed on a regulated market


· Condition #4- issued by a French company and with a capitalization exceeding 1 billion euro


· Condition #5- giving rise to transfer of ownership


And does not recover from any of the exemption cases,



Then the event is declarable and taxable.



As a consequence, following events, when not exempted, are declarable and taxable


			CAEV


			Corporate Action Short Definition


			Corporate Action French Short Definition (if any)





			BIDS


			Repurchase Offer/ Issuer Bid/ Reverse Rights


			Offres de rachats





			BPUT


			Put Redemption


			Remboursement au gré du porteur





			CONV


			Conversion


			Conversion d'obligation





			DTCH


			Dutch Auction


			 





			EXOF


			Exchange 


			Offre publique d'échange





			EXRI


			Rigths Exercice


			Augmentation de capital, subscription
(action par défaut: les droits sont échus)
- DPS





			EXTM


			Maturity extension


			Proragation d'échéance,mais peut donner lieu à conversion





			EXWA


			Warrant Exercice


			Expiration de bons de souscription, expiration de warrants : EXERCICE





			MCAL


			Full Call/Early Redemption


			Remboursement total anticipé (au gré de l’émetteur)





			MRGR


			Merger 


			Fusion





			PCAL


			Partial Redemption with
reduction of nominal
value


			Remboursement partiel avec diminution du nominal





			PRIO


			Priority Issue


			Souscription prioritaire





			REDM


			Final Maturity


			Remboursement final





			SOFF


			Spin-Off
Total spin-off


			Scission Totale





			TEND


			Tender/ Acquisition/ Takeover/ Purchase Offer/Buyback


			Offres publiques d'échanges / d'achats initiée par un tiers








N.B.: RHTS is not market practice in France. Nevertheless, if used, follows the same rules as EXRI.


Liable party is the custodian of the final beneficiary. Please notice that depending on the terms of the event, this final beneficiary can be:



· The event initiator only, (e.g. BIDS)



· The custodian’s client only, (e.g. PRIO SECU)



· Both event initiator and custodian’s client, (e.g. MRGR)



Regarding above scenario 1, MT 564 CA notification will:



· Inform of the taxation by activating field in subsequence E1 through the issuer taxability indicator TXAP followed by TXBL. This means that the proceeds will be taxable following the information provided by the issuer.


· Inform of the origin of the taxation in subsequence E1 through the 22a NSIS followed by EXIS. 


This means that new securities are existing (not newly issuedà and have been purchased in return of a payment (in cash or securities) 


Should the custodian not know whether the new proceeds are taxable or not: the NSIS will be followed by UKNW. 


As there is no dedicated for the SWIFT release 2013 and that there is no real consensus about the debit of the FTT by the liable counterparty, the FTT amount will or not be included in the entitled amount ENTL or NETT 19a of the MT 564. This will be described in the SLA agreed between the custodian and his client.


Example: EXRI – subscription of new shs – 


TTF is 0.2% of the price of the new SHS



Subscription price of the new SHS is 150 EUR => FTT amount = 0.30 EUR


Repetitive Optional Sequence E: “EXER” Option to exercise rights into securities


			Field


			Mand.



 or Opt.


			Qualifier


			Example


			Comments





			16R


			M


			CAOPTN


			:16R:CAOPTN


			





			13A


			M


			CAON


			:13A::CAON//001


			 





			22F


			M


			CAOP


			:22F::CAOP//EXER


			








Repetitive Optional Sub Sequence E1: “SECMOVE” Securities Movement



			Field


			M or O


			Qualifier


			Example


			Comments





			16R


			M


			SECMOVE


			:16R:SECMOVE


			





			22H


			O


			CRDB


			:22H::CRDB//CRED


			





			22H


			M


			TXAP


			 :22H ::TXAP//TXBL


			





			22H


			M


			NSIS


			:22H ::NSIS//EXIS


			Should the custodian not know  the origin of new proceeds, whether they are taxable or not: the NSIS will followed by UKNW



.Regarding the FTT, any new proceeds resulting from existing shares are taxable.








			    355B


			M


			ISIN 


			:35B:ISIN ES0178483139



SOGECABLE SA


			





			36B


			O


			ENTL 


			:36B: ENTL//UNIT//quantity






			





			92a


			M


			NEWO


			:92D::NEWO//3,/2,






			





			98A


			M


			PAYD


			:98A::PAYD//YYYYMMDD






			





			90A


			O


			CAVA


			90A:CAVA//EUR150,


			This indicates the unit tax levy basis for the FTT





			16S


			M


			SECMOVE


			:16S:SECMOVE


			








Optional Sub Sequence E1: “SECMOVE” Securities Movement



			Field


			M or O


			Qualifier


			Content


			Example


			Comments





			16R


			M


			SECMOVE


			Qualifier SECMOVE 


			:16R:SECMOVE


			





			22H


			O


			CRDB


			Qualifier CRDB followed by the code “DEBT”


			:22H::CRDB//DEBT


			





			35B


			M


			ISIN


			ISIN code + Description of rights


			:35B:ISIN ES067848902 SOGECABLE DS 05






			





			36B


			O


			ENTL 


			Qualifier ENTL followed by:



//FAMT//face amount 



or 



//UNIT //number of shares


			:36B: ENTL//UNIT//quantity 






			





			98A


			O


			PAYD


			Option A :



Qualifier PAYD followed by the Payment date


			:98A::PAYD//YYYYMMDD






			





			16S


			M


			SECMOVE


			Qualifier SECMOVE


			:16S:SECMOVE


			








Repetitive Optional Subsequence E2 “CASHMOVE” 


			Field


			M or O


			Qualifier


			Content


			Example


			Comments





			16R


			M


			CASHMOVE


			Qualifier CASHMOVE


			:16R:CASHMOVE


			





			22H


			M


			CRDB


			Qualifier CRDB followed by //DEBT amount to be debited


			:22H:CRDB//DEBT 


			





			97A


			M


			CASH


			Qualifier CASH followed by //client’s cash account


			97A:CASH//XXXXXXXXX


			





			19A


			M


			ENTL


			Qualifier ENTL followed by //client’s entitlement amount 


			19A:ENTL//EUR140,70


			Depending on the SLA terms, the entitled amount will include or not  the FTT to be applied on the new proceeds





			19A


			O


			GRSS


			Qualifier GRSS followed by //client’s entitlement amount 


			19A:ENTL//EUR150,


			





			19A


			O


			ATAX


			Qualifier ATAX followed by //French Financial tax amount


			19A:ATAX//EUR0,30


			





			19A


			O


			NETT


			Qualifier NETT followed by //client’s entitlement amount 


			19A:NETT//EUR140,


			Depending on the SLA terms, the entitled amount will include or not  the FTT to be applied on the new proceeds





			92a


			O


			ATAX


			Qualifier ATAX followed by //French Financial tax unit tax rate eg 0,2%


			:92B ::ATAX//0,2





			





			90B


			O


			PRPP


			Qualifier PRPP followed by //ACTU/ devise + price when price is given per share 


			:90B:://PRPP//ACTU/ EUR 150,





			





			98A


			M


			PAYD


			Option A: 



Qualifier PAYD followed by //payable date 


			:98A::PAYD//YYYYMMDD






			





			98A


			M


			VALU


			Option A: Qualifier VALU followed by//client’s value-date or B if UKWN


			98A::VALU//YYYYMMDD



:98B::VALU//UKWN


			





			16S


			M


			CASHMOVE


			Qualifier CASHMOVE


			:16S: CASHMOVE


			








2) Scenario 2: Declarable but not taxable



Only following exemption cases are relevant for corporate actions events:



· Case 1: Issuance (e.g. EXOF with newly issued securities)



· Case 5: Intra-group or restructuring operations (e.g. SOFF –Total Spin-Off; MRGR)


· Case 7: Employee savings plans (e.g. BIDS on Employee Savings Plan)



Whenever an event is declarable and recovers from one of the above exemption cases, then this event is declarable and not taxable.



N.B.: The below list is the same as the one for scenario 1, but for these events we are in the case where at least one exemption is applicable.


			CAEV


			Corporate Action Short Definition


			Corporate Action French Short Definition (if any)





			BIDS


			Repurchase Offer/ Issuer Bid/ Reverse Rights


			Offres de rachats





			BPUT


			Put Redemption


			Remboursement au gré du porteur





			CONV


			Conversion


			Conversion d'obligation





			DTCH


			Dutch Auction


			 





			EXOF


			Exchange 


			Offre publique d'échange





			EXRI


			Rigths Exercice


			Augmentation de capital, subscription
(action par défaut: les droits sont échus)
- DPS





			EXTM


			Maturity extension


			Proragation d'échéance,mais peut donner lieu à conversion





			EXWA


			Warrant Exercice


			Expiration de bons de souscription, expiration de warrants : EXERCICE





			MCAL


			Full Call/Early Redemption


			Remboursement total anticipé (au gré de l’émetteur)





			MRGR


			Merger 


			Fusion





			PCAL


			Partial Redemption with
reduction of nominal
value


			Remboursement partiel avec diminution du nominal





			PRIO


			Priority Issue


			Souscription prioritaire





			REDM


			Final Maturity


			Remboursement final





			SOFF


			Spin-Off
Total spin-off


			Scission Totale





			TEND


			Tender/ Acquisition/ Takeover/ Purchase Offer/Buyback


			Offres publiques d'échanges / d'achats initiée par un tiers








N.B.: RHTS is not market practice in France. Nevertheless, if used, follows the same rules as EXRI.


Regarding the above exemption cases, exemption 1 – Issuance - is the most frequent one. 



Therefore, it will be reported through the same combination as above but with the NSIS indicator followed by NEIS – New issue of securities proceeds



Exemption 5 or 7 will be indicated in the MT 564 in a narrative field of sequence E. 


Exemption 1: Issuance


Repetitive Optional Sequence E: “SECU” Option to RECEIVE THE NEW SHS for AN EXOF



			Field


			M or O


			Qualifier


			Example


			Comments





			16R


			M


			CAOPTN


			:16R:CAOPTN


			





			13A


			M


			CAON


			:13A::CAON//001


			 





			22F


			M


			CAOP


			:22F::CAOP//SECU


			








Repetitive Optional Sub Sequence E1: “SECMOVE” Securities Movement



			Field


			


			Qualifier


			Example


			Comments





			    16R


			M


			SECMOVE


			:16R:SECMOVE


			





			22H


			O


			CRDB


			:22H::CRDB//CRED


			





			22H


			M


			TXAP


			 :22H ::TXAP//TXBL


			





			22H


			M


			NSIS


			:22H ::NSIS//NEIS


			Should the custodian not know the origin of the new proceeds: the NSIS will be followed by UKNW. 









			    355B


			M


			ISIN 


			:35B:ISIN ES0178483139



SOGECABLE SA


			





			36B


			O


			ENTL 


			:36B: ENTL//UNIT//quantity






			





			92a


			M


			NEWO


			:92D::NEWO//3,/2,






			





			98a


			M


			PAYD


			:98A::PAYD//YYYYMMDD






			





			90A


			O


			CAVA


			90A:CAVA//EUR150,


			This is the unit tax levy basis for the FTT.





			16S


			M


			SECMOVE


			:16S:SECMOVE


			








Optional Sub Sequence E1: “SECMOVE” Securities Movement



			Field


			M or O


			Qualifier


			Example


			Comments





			16R


			M


			SECMOVE


			:16R:SECMOVE


			





			22H


			O


			CRDB


			:22H::CRDB//DEBT


			





			35B


			M


			ISIN


			:35B:ISIN ES067848902 SOGECABLE DS 05






			





			36B


			O


			ENTL 


			:36B: ENTL//UNIT//quantity 






			Field reported only on cash pre-advice when client instruction has been processed in the system for this option.





			98A


			O


			PAYD


			:98A::PAYD//YYYYMMDD


			





			16S


			M


			SECMOVE


			:16S:SECMOVE


			








			Field


			


			Qualifier


			Example


			Comments





			70E


			O


			TAXE


			::70E::TAXE: Exemption type is



New shares have been issued


			








Exemption else than the issuance


Repetitive Optional Sequence E: “SECU” Option to exercise rights into securities


			Field


			M or O


			Qualifier


			Example


			Comments





			16R


			M


			CAOPTN


			:16R:CAOPTN


			





			13A


			M


			CAON


			:13A::CAON//001


			 





			22F


			M


			CAOP


			:22F::CAOP//EXER


			








Repetitive Optional Sub Sequence E1: “SECMOVE” Securities Movement



			Field


			


			Qualifier


			Example


			Comments





			16R


			M


			SECMOVE


			:16R:SECMOVE


			





			22H


			O


			CRDB


			:22H::CRDB//CRED


			





			22H


			M


			TXAP


			 :22H ::TXAP//TXBL


			





			    355B


			M


			ISIN 


			:35B:ISIN ES0178483139



SOGECABLE SA


			





			36B


			O


			ENTL 


			:36B: ENTL//UNIT//quantity






			





			92a


			M


			NEWO


			:92D::NEWO//3,/2,






			





			98a


			M


			PAYD


			:98A::PAYD//YYYYMMDD


			





			16S


			M


			SECMOVE


			:16S:SECMOVE


			








			Field


			


			Qualifier


			Example


			Comments





			70E


			O


			TAXE


			::70E::TAXE: Exemption type is



Intra-group or restructuring operations 


			








3) Scenario 3: Out of scope (not declarable, not taxable)


Whenever proceeds (result of the event):



· Are only cash, or, 



· Are securities but 



· Are not purchased in return for payment (e.g. bonus issue, primary issue), or,



· Are not (capital) equities or likened, or,



· Are not listed on a regulated market, or,



· Are not issued by a French company and with a capitalization exceeding 1 billion euro, or,



· Does not give rise to transfer of ownership


Then the event is not declarable and not taxable, thus out of scope.



Regarding MT 564 notification, there will be no specific reporting – no activation of the TXAP or NSIS.



Depending on SLA, a narrative 70E - TAXE will display that the event is out of the FTT’s scope.


			Field


			


			Qualifier


			Example


			Comments





			70E


			O


			TAXE


			::70E::TAXE: CA EVENT IS OUT OF SCOPE OF THE  FRENCH FINANCIAL TRANSACTION S






			








Depending on SLA, above reporting-rules will be applied to the following corporate action’s events that are not declarable and not taxable: 


			CAEV


			Corporate Action Short Definition


			Corporate Action French Short Definition (if any)





			ATTI


			Attachment


			Remembrement





			BONU


			Bonus Issue/Capitalisation Issue


			Attribution gratuite





			BRUP


			Bankruptcy


			Faillite





			CAPD


			Capital Distribution


			Distribution de Capital





			CAPG


			Capital Gains Distribution


			 





			CAPI


			Capitalisation


			Capitalisation





			CERT


			Non-US TEFRA D Certification


			 





			CHAN


			Change


			Changement des caractéristiques des titres (changement de code valeur, de marché, conversion au porteur, changement de parité/taux, mise au nominatif obligatoire)





			CLSA


			Class Action/Proposed Settlement


			 





			CONS


			Consent


			 





			COOP


			Company Option


			 





			CREV


			Credit Event


			 





			DECR


			Decrease in value


			 





			DETI


			Detachment


			Démembrement





			DRAW


			Drawing


			Amortissement par tirage au sort





			DRCA


			Cash Distribution From Non-Eligible Securities Sales 


			 





			DRIP


			Dividend Reinvestment 


			Réinvestissement de dividendes





			DSCL


			Disclosure


			 





			DVCA


			Cash Dividend (with or without currency options)


			Dividende en espèces avec ou sans choix de devises





			DVOP


			Dividend Option


			Paiement Optionnel de Dividende





			DVSC


			Scrip Dividend/Payment


			Paiement en certificats





			DVSE


			Stock Dividend


			Paiement de dividende sous forme d'actions





			INCR


			Increase in Value


			Augmentation de nominal





			INTR


			Interest Payment (with or without currency options)


			Paiement d'intérêts avec ou sans choix de devises





			LIQU


			Liquidation Dividend / Liquidation Payment


			Liquidation





			ODLT


			Odd Lot Sale/Purchase


			Offre de rachat des petits actionnaires





			OTHR


			Other


			Opérations diverses





			PARI


			Pari-passu


			Assimilation





			PDEF


			Partial Defeasance/Pre-Funding


			 





			PINK


			Payment in Kind


			Paiement d'intérêts en Titres ou tout produit  autre que cash





			PLAC


			Place of Incorporation


			 





			PPMT


			Installment Call 


			Libération/ Appel de fonds





			PRED


			Partial Redemption without reduction of nominal value


			Remboursement partiel sans diminution du nominal





			PRII


			Interest Payment (with currency options)


			Remboursement partiel avec diminution du nominal





			REDO


			Redenomination


			Changement de la devise du nominal et du nominal





			REMK


			Remarketing Agreement


			 





			RHDI


			Intermediate Securities Distribution


			Intermediate Securities Distribution





			SHPR


			Shares Premium Dividend


			 





			SOFF


			Spin-Off


			Scission/ répartition de titres





			SPLF


			Stock Split/Change in Nominal Value/Subdivision


			Division





			SPLR


			Reverse Stock Split/Change in Nominal Value


			Regroupement d'actions





			TREC


			Tax Reclaim


			 





			WRTH


			Worthless


			Titres devenus sans valeur
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- Generate the monthly file




- Pay the monthly FFT
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CUSTODIAN




is reliable by obligation




and accountable party under delegation 









nota : The SLA between the custodian and the beneficial owner will precise the terms of the FTT collection














May recharge the FTT (under SLA)
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MARKET PRACTICE ON NEW TAG “ FRAQ” for cash indemnification on fractions


Fractional parts being considered are those on new proceeds



Example : ratio is  3 underlying shares gives 1 outturned shares 


Underlying position is 10 SHS. 


As a result, entitlement is  3,333 new proceeds. 


Only 3 outturned securities will be booked in the securities accountancy. The remaining fractional part 0,333 will be indemnified in cash. It needs to be reported as an “ extra accountancy” balance in the MT 566 ( it shows the credit of cash without debiting of the new outturned)


That fraction’s indemnification - which may be known at the CA payment date but processed after - will be announced in two messages by the issuer, the agent, the CSD or the account servicer.


If fraction’s indemnification details is known at or before pay-date , the cash indemnification will be confirmed through the same MT566 payment.


This has to be mentioned in the payment confirmation  as a “ Fractional quantity resulting from an event which will be paid with cash in lieu” by using qualifier 36B FRAQ in sequence C.


SCENARIO 1 :



 2 messages are sent – Indemnification price is known after CA pay-date



Cash indemnification is processed after corporate action’s payment-date


( 1) The first message MT 566 sent at corporate action payment-date will confirm the payment for the entire quantity (here in our example, the 3 new shares to receive)



16R:GENL



:20C::CORP//2012251269



:20C::COAF//ABC



:20C::SEME//1216470100101XXX



:23G::NEWM



:22F::CAEV//TEND



:16S:GENL



:16R:USECU



:97A::SAFE//7235421J



:35B:ISIN FR0000063364



SEQUANA CAPITAL



:93B::CONB//UNIT/10,



:16S:USECU



:16R:CACONF



:13A::CAON//001



:22F::CAOP//SECU



:16R:SECMOVE



:22H::CRDB//DEBT



:35B:ISIN FR0000063364



SEQUANA CAPITAL



:36B::PSTA//UNIT/10,



:98A::POST//20130107



:16S:SECMOVE



:16R:SECMOVE



:22H::CRDB//CRED



:35B:ISIN FR0011352590



SEQUANA NS 12



:36B::PSTA//UNIT/3,



:92D::NEWO//1,/3,


:98A::POST//20130107



:16S:SECMOVE



:16S:CACONF



( 1) The second  MT 566 sent after CA payment-date will confirm the cash indemnification and the fraction on which is based the entitlement   ( here in our example 0,3333 new shares)


Same CA event, Official Unique Reference – COAF and same CA option are used in that 2d message


:16R:GENL



:20C::CORP//2012251269



:20C::COAF//ABC



:20C::SEME//1216470100101XXX



:23G::NEWM



:22F::CAEV//TEND



:16S:GENL



:16R:USECU



:97A::SAFE//7235421J



:35B:ISIN FR0000063364



SEQUANA CAPITAL



:93B::CONB//UNIT/10,



:16S:USECU



:16R:CADETL



: 36B : FRAQ//UNIT/0,333 


:16S:CADETL


:16R:CACONF



:13A::CAON//001



:22F::CAOP//SECU



:16R:CASHMOVE



:22H::CRDB//CRED



:36B::PSTA//EUR0,333


:90a :: CINL//EUR2, ( = cash indemnification price )


19a :: CINL// EUR0,666 ( = cash indemnification amount )


:98A::POST//20130107



:16S:CASHMOVE


:16S:CACONF



SCENARIO 2 : Indemnification price is known before CA pay-date



Cash indemnification is processed at payment date of the corporate action 


Only 1 MT 566_ payment is sent to report the CA payment and the cash indemnification on fraction ( To be discussed : why won’t be have the same reporting as in scenario 1 ?


16R:GENL



:20C::CORP//2012251269



:20C::COAF//ABC



:20C::SEME//1216470100101XXX



:23G::NEWM



:22F::CAEV//TEND



:16S:GENL



:16R:USECU



:97A::SAFE//7235421J



:35B:ISIN FR0000063364



SEQUANA CAPITAL



:93B::CONB//UNIT/10,



:16S:USECU



:16R:CADETL



: 36B : FRAQ//UNIT/0,333 



:16S:CADETL



:16R:CACONF



:13A::CAON//001



:22F::CAOP//SECU



:16R:SECMOVE



:22H::CRDB//DEBT



:35B:ISIN FR0000063364



SEQUANA CAPITAL



:36B::PSTA//UNIT/10,



:98A::POST//20130107



:16S:SECMOVE



:16R:SECMOVE



:22H::CRDB//CRED



:35B:ISIN FR0011352590



SEQUANA NS 12



:36B::PSTA//UNIT/3,



:92D::NEWO//1,/3,


:98A::POST//20130107



:16R:CASHMOVE


:36B::PSTA//EUR0,666


:90a :: CINL//EUR2, ( = cash indemnification price )



19a :: CINL// EUR0,666 ( = cash indemnification amount )



:16R:CASHMOVE


:16S:CACONF



			1
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MARKET PRACTICE ON NEW TAG “ FRAQ” for cash indemnification on fractions

Fractional parts being considered are those on new proceeds


Example : ratio is  3 underlying shares gives 1 outturned shares 

Underlying position is 10 SHS. 

As a result, entitlement is  3,333 new proceeds. 

Only 3 outturned securities will be booked in the securities accountancy. The remaining fractional part 0,333 will be indemnified in cash. It needs to be reported as an “ extra accountancy” balance in the MT 566 ( it shows the credit of cash without debiting of the new outturned)

That fraction’s indemnification - which may be known at the CA payment date but processed after - will be announced in two messages by the issuer, the agent, the CSD or the account servicer.

If fraction’s indemnification details is known at or before pay-date , the cash indemnification will be confirmed through the same MT566 payment.

This has to be mentioned in the payment confirmation  as a “ Fractional quantity resulting from an event which will be paid with cash in lieu” by using qualifier 36B FRAQ in sequence C.

SCENARIO 1 :


 2 messages are sent – Indemnification price is known after CA pay-date


Cash indemnification is processed after corporate action’s payment-date

( 1) The first message MT 566 sent at corporate action payment-date will confirm the payment for the entire quantity (here in our example, the 3 new shares to receive)


16R:GENL


:20C::CORP//2012251269


:20C::COAF//ABC


:20C::SEME//1216470100101XXX


:23G::NEWM


:22F::CAEV//TEND


:16S:GENL


:16R:USECU


:97A::SAFE//7235421J


:35B:ISIN FR0000063364


SEQUANA CAPITAL


:93B::CONB//UNIT/10,


:16S:USECU


:16R:CACONF


:13A::CAON//001


:22F::CAOP//SECU


:16R:SECMOVE


:22H::CRDB//DEBT


:35B:ISIN FR0000063364


SEQUANA CAPITAL


:36B::PSTA//UNIT/10,


:98A::POST//20130107


:16S:SECMOVE


:16R:SECMOVE


:22H::CRDB//CRED


:35B:ISIN FR0011352590


SEQUANA NS 12


:36B::PSTA//UNIT/3,


:92D::NEWO//1,/3,

:98A::POST//20130107


:16S:SECMOVE


:16S:CACONF


( 1) The second  MT 566 sent after CA payment-date will confirm the cash indemnification and the fraction on which is based the entitlement   ( here in our example 0,3333 new shares)

Same CA event, Official Unique Reference – COAF and same CA option are used in that 2d message

:16R:GENL


:20C::CORP//2012251269


:20C::COAF//ABC


:20C::SEME//1216470100101XXX


:23G::NEWM


:22F::CAEV//TEND


:16S:GENL


:16R:USECU


:97A::SAFE//7235421J


:35B:ISIN FR0000063364


SEQUANA CAPITAL


:93B::CONB//UNIT/10,


:16S:USECU


:16R:CADETL


: 36B : FRAQ//UNIT/0,333 

:16S:CADETL

:16R:CACONF


:13A::CAON//001


:22F::CAOP//SECU


:16R:CASHMOVE


:22H::CRDB//CRED


:19B::PSTA//EUR0,66

:90a :: CINL//EUR2, ( = cash indemnification price )

19a :: CINL// EUR0,66 ( = cash indemnification amount )

:98A::POST//20130107


:16S:CASHMOVE

:16S:CACONF


SCENARIO 2 : Indemnification price is known before CA pay-date


Cash indemnification is processed at payment date of the corporate action 

Only 1 MT 566_ payment is sent to report the CA payment and the cash indemnification on fraction ( To be discussed : why won’t be have the same reporting as in scenario 1 ?

16R:GENL


:20C::CORP//2012251269


:20C::COAF//ABC


:20C::SEME//1216470100101XXX


:23G::NEWM


:22F::CAEV//TEND


:16S:GENL


:16R:USECU


:97A::SAFE//7235421J


:35B:ISIN FR0000063364


SEQUANA CAPITAL


:93B::CONB//UNIT/10,


:16S:USECU


:16R:CADETL


: 36B : FRAQ//UNIT/0,333 


:16S:CADETL


:16R:CACONF


:13A::CAON//001


:22F::CAOP//SECU


:16R:SECMOVE


:22H::CRDB//DEBT


:35B:ISIN FR0000063364


SEQUANA CAPITAL


:36B::PSTA//UNIT/10,


:98A::POST//20130107


:16S:SECMOVE


:16R:SECMOVE


:22H::CRDB//CRED


:35B:ISIN FR0011352590


SEQUANA NS 12


:36B::PSTA//UNIT/3,


:92D::NEWO//1,/3,

:98A::POST//20130107


:16R:CASHMOVE

:36B::PSTA//EUR0,66

:90a :: CINL//EUR2, ( = cash indemnification price )


19a :: CINL// EUR0,66 ( = cash indemnification amount )


:16R:CASHMOVE

:16S:CACONF


		2
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1. Generic considerations



Types of Consents



A consent is, by definition, a request normally performed by the issuer to the holders on specific topics linked to the life of the company or to the terms and conditions of the company’s issued securities.  Different types of consents exist on the market.  Here are the most common types of consents:

a) Change in the terms and conditions of a security.  This often occurs for bonds and structured products for which a clear ‘terms and conditions’ document exists.  For certain types of modification, a consent of the holder is requested (see scenario 1a below)

b) Bonds can be declared due and payable.  See scenario 1b and more details in the specifics of the XS market chapter.

c) Consent requested to the holder in the context of specific events like exchange offers or tenders.  This consent has very often impacts on the receipt of potential fees and also on the deadline.  See scenario 2 and more details in the specifics of the US market chapter.

d) In Korea, a common scenario is that issuers do not organise a general meeting to request the opinion of their holders  For buy-back event, there is a dissent process for the holders to claim if they disagree on the event.    








General logic for event usage



		Scenario

		Target Market

		Description

		B:Bond / S:Shares

		Electronic
Instruction

		Physical Meeting

		Stand Alone

		Originator
I: Issuer / 
T: Third Party

		CAMV

		CAEV

		Options

		Fee on Election 



		1a

		XS

		Change in Terms (+/-80% of XS consent)

		B

		Y

		N

		Y

		I

		VOLU

		CONS + Term ind.

		CONY,
CONN, NOAC

		Y (SOFE)/N



		1b

		XS

		Due & Payable (+/- 20% of XS consents)

		B

		Y

		N

		Y

		TP

		VOLU

		CONS + D&P ind.

		CONY,
CONN, NOAC

		N



		2

		US

		Consent for EXOF, TEND, BIDS

		B+S

		Y

		N

		Y/N

		I

		VOLU

		TEND,EXOF, BIDS + ADDB/CONS

		CTEN,
CEXC,
CONY,
CONN, NOAC

		Y (SOFE) majority



		3

		KR

		Consent with for buyback offer for dissenters

		S

		Y

		N

		N

		I

		CHOS

		CONS (followed by +BIDS –VOLU)

		CONY (dflt), CONN

		N



		4

		All

		Bond  Holder meeting

		B

		Proxy

		Y

		Y

		I

		VOLU

		(new) BMET

		Meeting Options
+ Abstain

		N*



		5

		DE

		?

		B

		Proxy

		Y

		Y

		I

		VOLU

		MEET

		 

		Y





*In DE market, bondholder meetings (more specifically for convertible bonds) sometimes involve the attribution of fees to the participants



When a consent is required on a specific event (e.g. consent on a tender/repurchase offer or exchange offer), the event type of the specific event should be used.  In order to clarify that a consent is required for theis event to proceedactually take place, the use of the additional business process CONS is recommended in sequence D.

E.g. 

		Tender and Consent

Seq A

22F::CAEV//TEND (Tender and Consent)

22F::CAMV//VOLU

Seq D

22F::ADDB//CONS

		Exchange and Consent

Seq A

22F::CAEV//EXOF (Exchange and Consent)

22F::CAMV//VOLU

Seq D

22F::ADDB//CONS









For Consent Tender/Exchange Events - account holders who elect to Take No Action, will have no impact on their holdings. When the Consent and Tender/Exchange Event is granted, holders who elected to Consent and Tender/Exchange are impacted based on the terms of the option. Holders who only granted the consent will not have their shares surrendered. However, they are bound to the changes of the consent.

If the offer becomes compulsory, the tender/exchange itself becomes mandatory, holders who elected NOAC or CONN will therefore be subject to a second new MANDatory event.





The event type CONS will remain applicable whenever the issuer is not requiring to consent on a specific event but requesting for example a change in the terms and conditions of a bond.  

The SMPG agrees that the ISO definition of the CONS event is therefore not appropriate and decides to have it changed as follows: 

Procedure that aims to obtain consent of holder to a proposal by the issuer or a third party intended to progress an event to the next stage. This procedure is not required to be linked to the organisation of a formal meeting. For example, consent to approve a plan of reorganisation for a bankruptcy proceeding.’ 

to 

‘Procedure that aims to obtain consent of holder to a proposal by the issuer or a third party without convening a meeting. For example, consent to change the terms of a bond.’	





E.g.

		Consent changes in the terms of a bond

Seq A

22F::CAEV//CONS

22F::CAMV//VOLU

Seq D			It is NOT recommended to repeat CONS in the ADDB

22F::ADDB//CONS  







In the case of bondholder meetings a specific event type should (to be requested by SMPG) be used in order to have a clear distinction with the shareholder meetings on one hand and the consent done on the bonds on the other (e.g. scenario 1a and 1b).  The bondholder meeting is thought to be so specific that it is worth having it represented as a separate event.  This approach was also agreed at the Proxy Voting subgroup of the SMPG.







In case there are solicitation fees or early solicitation fees, this information is at the option level. This is typically applicable to CTEN/CEXC and CONY options.

Generally, the deadline on an early solicitation option is before the deadline on the CTEN or CEXC options.



The code that would typically bused to represent this solicitation fee is



		SOFE

		Solicitation Fee Rate

		Rate of the cash premium made available if the securities holder consents or participates to an event, for example consent fees or solicitation fee.









NB: Note this is not to be confused with INCE (Third Party Incentive Rate) that is not distributed to the holder but rather to a third party in the chain (see ISO definition).



2. Specifics of the XS market



Once  a security is declared in Default, it is quite usual to ask  customers whether they would like  the bond to be declared Due & Payable. This is done at Trustee request to speed up the process of the default. 

In this specific case the CONS events can also be used.



In order to allow a distinction between scenario 1a and 1b the smpg will request a new indicator in the sequence D.



NB1:  As this is often performed at the request of a Trustee the notion of ‘third party’ is kept in the definition of the CONS event.



NB2: additional information: the a typical necessary quorum can be around 20 or 25 per cent of nominal amount outstanding, as defined in the Terms and Conditions of the Notes.  In such a case, the bonds will be officially declared due and payable and the Trustee will take action against the issuer and discussions and procedures will be initiated for ‘potential restructure’. 



It is possible to have a CONS before a meeting to know what noteholders think (for example: Lehman Brothers)



The main difference(s) between CONS and XMET are :



CONS: only electronic voting

	Option Abstain not available

	Different % of quorum may be required vs XMET



XMET: allow physical attendance for the voting

	Or proxy voting  

	Option Abstain available

	Different % of quorum may be required vs CONS



3. Specifics of the US market



There are conditions whereby the account holder can consent with a fee or consent without a fee. These conditions are represented by different options. Consent with a fee would typically have an earlier deadline. 





What are the options to be used for Tender and Consent and Exchange and consent?



CAEV//TEND or EXOF

CAMV//VOLU

Options:

CTEN – Consent and Tender or

 CEXC – Consent and Exchange

CONY – Consent Granted (request to add to EIG)

CONN – Consent Denied

NOAC – Take No action



•	What is the difference between CONN and NOAC? 

CONN – holder actively denying the consent

NOAC – holder is not taking any action (neither deny or accept)



•	What is the difference between CEXC/CTEN and CONY?



CEXC and CTEN , – the holder is agreeing with the consent and surrender of securities. 

CONY,  – the holder is only agreeing with the consent . CONY only is available as we agree with the proposed changes, and the holder is but retaining their its holdings - not Tendering or exchanging).

Option CONY is also provided with option CEXC in case restrictions need to be lifted before the exchange.

	

•	What event can occur after the offer becomes compulsory?

The tender/exchange becomes mandatory. Holders who elected NOAC or CONN will be subject to a second event (MAND) that will be usually a merger (equities) or a tender (fixed income).





Pending discussion for Osaka Meeting



What is or should be the best practice around the determination as to whether a vote should be handled as a proxy event or a consent event?  

Examples supplied: 

Arkle 041239CD4 

Permanent Master 71419GAP5



Proxy – considered corporate governance and generally limited to annual and extraordinary shareholder meetings.  

Consent events – considered for votes on fixed income securities

->No because there are also bondholder meetings for fixed income securities.  Isn’t it rather link to the presence/absence of a real physical meeting???



->Annual bondholder meeting is very rare (exception on Italian bonds: Pirelli and Telecom Italia)

For bonds, XMET events are announced



->Should be a topic for the SMPG Proxy Sub Group and/or UK Proxy Group?

->Absolutely

->02/15/12 CAWG – if a cash payment is involved it would be considered a corporate action, case by case basis if no cash payout.
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				MAND Event scenario		Possible solution 1:
New CAMV code		Possible solution 2:
New ADDB code		Possible solution 3:
CHOS or VOLU with certain options		Proposed solution

		1		Securities to be distributed cannot be held in the CSD; as a result details for the other CSD must be provided. If this is not done before the market deadline, the securities entitlement will lapse.		Pros: Clear signal for recipient to act. MT565s can be sent.
Cons: Major change, affecting everyone.		Pros: May be less expensive to implement.
Cons: Difficult to route on - for both sender and receiver; less clear. Use of ADDB codes are currently not used for MAND events. MT565s can most likely not be sent.		Pros: Cheap, especially if existing CAOPs can be used. MT565s can be sent.
Cons: Not really in line with what a CHOS/VOLU event is.		CHOS with existing CAOPs

Example event:
BONU CHOS
SECU, DFLT//N
Narrative for place of safekeeping etc.
LAPS, DFLT//Y

		2		Securities to be distributed cannot be held in the CSD; as a result details for the other CSD must be provided. No lapse of the securities entitlement.								VOLU with existing CAOPs

Example event:
BONU CHOS
SECU, DFLT//N
Narrative for place of safekeeping etc.
NOAC, DFLT//Y

		3		Distribution of interim securities where the recipients must certify that underlying clients are not restricted from participation in the event in order to receive the securities. If this is not done before expiry date, the securities will lapse.								CHOS with existing CAOPs

Example event:
RHDI CHOS
SECU, DFLT//N
CETI//NDOM or DOMI, as applicable
LAPS, DFLT//Y

		4		Cash dividend with beneficial owner declaration required; if not, the maximum tax rate is applied.								CHOS with existing CAOPs

Example event:
DVCA CHOS
CASH, DFLT//N
CETI//FULL or TRBD
CASH, DFLT//Y
TAXR//max? or narrative

		5		Cash dividend with beneficial owner declaration required; if not, the dividend is not paid.								CHOS or VOLU with existing CAOPs

Example event:
DVCA CHOS/VOLU
CASH, DFLT//N
CETI//FULL or TRBD
LAPS, DFLT//Y - if CHOS
NOAC, DFLT//Y - if VOLU
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CA210 - Illustration of usage of QREC or QINS


Example 1 – Priority offer without distribution of interim securities


		PRIO

		VOLU

		SECU
OVER
NOAC

		XDTE [M]
EARL [O]
VALU [O]
MKDT [O]
RDDT [O]
PAYD [M]
RDTE [M]
DIVR [O]
SUBS [O]

		PWAL [O]

		ADEX [O]
PROR [O]
OVEP [O]

		PRPP [M]





MT564


13A CAON//001


22F CAOP//SECU


22F OPTF//QREC

13A CAON//002


22F CAOP// NOAC


MT565


13A CAON//001


22F CAOP//SECU 


36B QREC/UNIT/ Quantity of shares requested (to receive)

MT567


25D IPRC//PACK    


13A CAON//001     


22H CAOP//SECU              


36B QREC/UNIT/ Quantity of shares requested (to receive)


Example 2 – Rights exercise


		EXRI

		CHOS

		EXER
LAPS
OVER
SLLE
BUYA

		SUBS [O]
EARL [O]
VALU [O]
MKDT [O]
RDDT [O]
PAYD [M]

		PWAL [M]

		NEWO [M]
OVEP [O]

		PRPP [O]





· 1st flow

MT564

13A CAON//001


22F CAOP//EXER


13A CAON//002


22F CAOP//OVER


22F OPTF//QREC

13A CAON//003


22F CAOP//LAPS


MT565

To subscribe only:


13A CAON//001


22F CAOP// EXER


36B QINS//UNIT/ Quantity of rights exercised


To subscribe and oversubscribe:


Two MT565 will need to be sent


1) to subscribe


13A CAON//001


22F CAOP// EXER


36B QINS//UNIT/ Quantity of rights exercised


2) to oversubscribe


13A CAON//002


22F CAOP// OVER


36B QREC//UNIT/ Quantity of shares requested via oversubscription

MT567

To subscribe


25D IPRC//PACK    


13A CAON//001     


22H CAOP//EXER           


36B STAQ//UNIT/ Quantity of rights exercised


To oversubscribe


25D IPRC//PACK    


13A CAON//002     


22H CAOP//OVER              


36B QREC//UNIT/ Quantity of shares requested (to receive)


· 2nd flow

MT564

13A CAON//001


22F CAOP// EXER


22F OPTF//QOVE

13A CAON//002


22F CAOP//LAPS


MT565

To subscribe only:


13A CAON//001


22F CAOP// EXER


36B QINS//UNIT/ Quantity of rights exercised


To subscribe and oversubscribe:


13A CAON//001


22F CAOP// EXER


36B QINS//UNIT/ Quantity of rights exercised

36B QOVE//UNIT/ Quantity of shares requested via oversubscription (to receive)

MT567


To subscribe


25D IPRC//PACK    


13A CAON//001     


22H CAOP//EXER           


36B STAQ//UNIT/ Quantity of rights exercised


To oversubscribe


25D IPRC//PACK    


13A CAON//002     


22H CAOP//OVER              


36B QREC//UNIT/ Quantity of shares requested (to receive)


· 3RD flow 

When 22F OPTF//QREC or 22F OPTF//QOVE are not present in the MT564, QINS can be used by default.


The quantity of shares mentioned in 36B QINS//Unit of the MT565 should be understand as the quantity of shares that are oversubscribed for.


MT564

13A CAON//001


22F CAOP//EXER


13A CAON//002


22F CAOP//OVER


13A CAON//003


22F CAOP//LAPS


MT565

To subscribe only:


13A CAON//001


22F CAOP// EXER


36B QINS//UNIT/ Quantity of rights exercised


To oversubscribe: 

13A CAON//002


22F CAOP// OVER


36B QINS//UNIT/ Quantity of shares requested via oversubscription (this is how the message will be understood in this specific case) 

MT567


To subscribe


25D IPRC//PACK    


13A CAON//001     


22H CAOP//EXER           


36B STAQ//UNIT/ Quantity of rights exercised


To oversubscribe


25D IPRC//PACK    


13A CAON//002     


22H CAOP//OVER              


36B STAQ//UNIT/ Quantity of shares requested via oversubscription (this is how the message will be understood in this specific case) 

NB:


Priority offer with distribution of rights, a UK market specific scenario will be covered by UK NMPG.
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		Scenarios for Disclosures

		ID		Ad-hoc request		Within an event or outside		Mandatory disclosure or voluntary		Linked to threshold		At CSD participant level or at BO level		Within an voluntary event (e.g. offer or meeting) or within a mandatory event		Example		Comment		SMPG Recommendation		NMPG feedback What scenario is applicable in your market?

		1		No		Outside		Mandatory		N		-		-		Sweden, South Africa (done on a weekly basis)				Should be handled outside of the CA messaging as high volume, etc.

		2		N/A		Outside		Mandatory		Y		BO		-		Global		Legal requirement for the BO to disclose when treshold is reached.		Should be handled outside of the CA messaging as not a CA and the disclosure is made not to the intermediaries or the CSD, but a regulator, stock exchange or the issuer/registrar

		3		Yes		Outside		Mandatory		N		-		-		FR, IT, UK disclosures, IT, Norway?		Allowed by regulation but not necessarily systematic

		4		Yes		Outside		Mandatory		N		Nominee		-		Sweden, Japan		Allowed by regulation but not necessarily systematic

		5		Yes		Outside		Voluntary		N		-		-		Australia, Luxembourg, Finland		Allowed by regulation but neither systematic nor mandatory

		6		Yes		Within		Mandatory if you want to take part in the event		N		-		Mandatory event		In Russia   account servicer has to provide the list of BO on Record date For shares otherwise depending on the issuer decision no dividend will be paid for the account. Starting from January 1, 2014 with adoption of 282-FZ on Dec, 29 2012 this will be changed and dividends will be paid to upper-tier nominee and he will pass payments  to the next level nominees etc. till ultimate investors 		BO do not need to take any action in disclosure procedure to interact directly with an issuer (ultimate BO is not involved in this procedure) BO may need to present information by the request of the nominee servicing its account				DSCL request is initiated by the issuer and transmitted from registrar to nominees and CSD  and them passes to the next level until ultimate nominees. List of BO is transmitted through the same chain from the last nominee level to the upper level etc.  as multiple tiered structure is on the market

		7		Yes		Within		Mandatory if you want to take part in the event		N		-		Voluntary		Typical for meetings, bondholder meetings, etc., in many markets, but also for other types of voluntary/elective events.				To be handled within the event as such - not with a separate DSCL event.

		8		Yes		Within		Mandatory to get appropriate tax rate (maximum rate applied if no disclosure)		N		-		Mandatory event		Singapore cash dividends		Handled within the CA messaging for the event (see also CA 240)

		9		Yes		Outside		Voluntary		N		BO		-		ICSDs: Voluntary request  from issuers to receive the names of the holders. Holders can elect not to disclose.				DSCL event
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		Record Date Usage Tracking

		Note to NMPGs: 

		Should you need to add or update information in the below table, please contact the CA SMPG working group co-chairs, Christine Strandberg or Bernard Lenelle.









		Country		Record Date Driven Market ?		Record Date Events Supported		Exceptions (events) in the GG		Comments		Ex-Date (XDTE)		Date Entry Submitted or Affirmed

		AU		Yes		For all entitlement events: BIDS, BONU, DRIP, DVCA, DVOP, INTR, MEET, PRII, PRIO, RHTS, SOFF, SPLF, SPLR								February 2012

		BE		Yes								RDTE - 2d		November 2012

		CA		Yes (effective Feb 20th 2012) 		DVSE, SOFF, SPLF, RHDI 								February 2012

		CH		Yes								RDTE - 2d		April 2012

		DE		No								Same as pay date		April 2012

		DK		Yes								RDTE - 2d

		ES		No								Same as pay date

		FI		Yes				Name change (EFFD used)		Finland is a record date market, whereby entitlements are paid on the
basis of settled holding at close of business on record date.		RDTE - 2d

		FR		Yes								 RDTE-2d (for cash distribution only)
 RDTE+1 (for secu distribution)

		GR		Yes		In all corporate events in our market such as dividends, drips, rights issues, bonuses, general meetings etc.

		HK		TBC

		IL		Yes						The Record date is determined by the issuer.
The Ex date is, in most cases, equal to the Record date (XDTE = RDTE + 0). 
This means that if an investor purchases (Trade Date) the security today and today is also the Record date, then since the settlement in our market is on T+1, he will not be entitled to the income tomorrow (on the SD), because by then it is the ex date. 
However, if the trade settles on the record date, the investor is entitled to the income event.
In cases where the RD is on Friday, the Ex Date moves to the following Sunday.		See comments		August 2012

		IN		?

		 IT		Yes								RDTE - 2d TBC		June 2013

		JP		Yes				BIDS				RDTE - 2d

		LU		TBC

		MX		?

		NL		Yes						In the Dutch market all key dates are provided by the Issuer/agent to the CSD. The sequence between ex and record date is based at the settlement cycle. 		RDTE - 2d		July 2012

		NO		Yes		Majority of the events except CHAN, DECR, INCR, BRUP, some of TEND 						RDTE - 2d		February 2012

		PL		?

		RU		Yes		BIDS VOLU, BONU MAND, CAPG MAND, DECR MAND, DSCL MAND or VOLU, DVCA MAND, DVSE MAND, EXOF MAND, INCR MAND, INTR MAND, MEET VOLU, XMET VOLU, OMET VOLU, MRGR MAND, PARI PCAL (not always RDTE is present), PRED MAND, PRIO VOLU (not always RDTE is present), SOFF MAND, SPLF MAND, SPLR MAND, TEND (not always RDTE is present)				In principle we support Record date (for meetings, dividends and interest payments etc.) but not always for some corporate events we may have a period of time that is why we mentionned that we will indicate UKWN (if Record date will be mandatory – BIDS VOLU, BONU MAND etc ).				February 2012

		SE		Yes		All MAND events without options with movements, eg. income events, splits, bonus issues, rights distributions (except for lapse of worthless securities)						RDTE - 2d		January 2012

		SG		TBC

		UK&IE		 Yes		BIDS,  BONU, CAPD, CAPG, CONV, DECR, DRAW, DRIP, DTCH, DVCA, DVOP, DVSE, EXOF, INCR, INTR, LIQU, MCAL, MRGR, PCAL, PRIO, REDM, RHDI, SHPR, SOFF, SPLF, SPLR						RDTE - 2d (for Cash only)
		February 2012 

		US		Yes				For the folloiwng events EFFD is used: Name Change, Merger, Mandatory Conversion, Mandatory Exchange, Reverse Split, Final Maturity, Maturity Extension		For Lottery and Partial Redemption Events, Record Date represents Publication Date in the market		RDTE - 2		January 2013

		XS		Yes				No Exceptions				NO		May 2012

		ZA		 Yes		All		For the folloiwng events EFFD is used: Name Change, Merger, Mandatory Conversion, Mandatory Exchange, Reverse Split, Final Maturity				RDTE - 4d		February 2012 



&"Arial,Bold"&14CA SMPG - Record Date Usage Tracking	
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Some Principles on RDTE and XDTE dates

• Record Date (RDTE): Usually fixed by the issuer
• Ex-Date (XDTE): In record date market, the ex-date can usually be calculated directly from the record date and the settlement cycle with the following formula (the Settlement Cycle being expressed as "(T+z)" ; T being the Trade date and z the length of the cycle in number of days eg. T+3):

	XDTE = RDTE - (z - 1)
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