CA210 - Illustration of usage of QREC or QINS

Example 1 – Priority offer without distribution of interim securities

	PRIO
	VOLU
	SECU
OVER
NOAC
	XDTE [M]
EARL [O]
VALU [O]
MKDT [O]
RDDT [O]
PAYD [M]
RDTE [M]
DIVR [O]
SUBS [O]
	PWAL [O]
	ADEX [O]
PROR [O]
OVEP [O]
	PRPP [M]


MT564

13A CAON//001

22F CAOP//SECU

22F OPTF//QREC
13A CAON//002

22F CAOP// NOAC

MT565

13A CAON//001

22F CAOP//SECU 

36B QREC/UNIT/ Quantity of shares requested (to receive)
MT567

25D IPRC//PACK    

13A CAON//001     

22H CAOP//SECU              

36B QREC/UNIT/ Quantity of shares requested (to receive)

Example 2 – Rights exercise

	EXRI
	CHOS
	EXER
LAPS
OVER
SLLE
BUYA
	SUBS [O]
EARL [O]
VALU [O]
MKDT [O]
RDDT [O]
PAYD [M]
	PWAL [M]
	NEWO [M]
OVEP [O]
	PRPP [O]


· Scenario 1
MT564
13A CAON//001

22F CAOP//EXER

13A CAON//002

22F CAOP//OVER

22F OPTF//QREC
13A CAON//003

22F CAOP//LAPS

MT565
1) to subscribe

13A CAON//001

22F CAOP// EXER

36B QINS//UNIT/ Quantity of rights exercised

2) to oversubscribe

13A CAON//002

22F CAOP// OVER

36B QREC//UNIT/ Quantity of shares requested via oversubscription
MT567
To subscribe

25D IPRC//PACK    

13A CAON//001     

22H CAOP//EXER           

36B STAQ//UNIT/ Quantity of rights exercised

To oversubscribe

25D IPRC//PACK    

13A CAON//002     

22H CAOP//OVER              

36B STAQ//UNIT/ Quantity of shares requested (to receive)

· Scenario 2
In some markets, the option to subscribe and oversubscribe needs to be handled as a single option.
MT564
13A CAON//001

22F CAOP// EXER

22F OPTF//QOVE
13A CAON//002

22F CAOP//LAPS

MT565
To subscribe only:

13A CAON//001

22F CAOP// EXER

36B QINS//UNIT/ Quantity of rights exercised

To subscribe and oversubscribe:

13A CAON//001
22F CAOP// EXER

36B QINS//UNIT/ Quantity of rights exercised
36B QOVE//UNIT/ Quantity of shares requested via oversubscription (to receive)
MT567

To subscribe

25D IPRC//PACK    

13A CAON//001     

22H CAOP//EXER           

36B STAQ//UNIT/ Quantity of rights exercised

To subscribe and oversubscribe:
The current standards would not really allow for a MT567 to replay back a single MT565 to subscribe and oversubscribe. A change to NVR C3 would be required to allow both STAQ//UNIT and QREC//UNIT in the MT567.
25D IPRC//PACK    

13A CAON//001     

22H CAOP//EXER              

36B STAQ//UNIT/ Quantity of rights exercised
36B QREC//UNIT/ Quantity of shares requested via oversubscription

· Scenario 3
When 22F OPTF//QREC or 22F OPTF//QOVE are not present in the MT564, QINS can be used by default.

The quantity of shares mentioned in 36B QINS//Unit of the MT565 should be understand as the quantity of shares that are oversubscribed for.

MT564
13A CAON//001

22F CAOP//EXER

13A CAON//002

22F CAOP//OVER

13A CAON//003

22F CAOP//LAPS

MT565
To subscribe only:

13A CAON//001

22F CAOP// EXER

36B QINS//UNIT/ Quantity of rights exercised

To oversubscribe: 

13A CAON//002

22F CAOP// OVER

36B QINS//UNIT/ Quantity of shares requested via oversubscription (this is how the message will be understood in this specific case) 

MT567

To subscribe

25D IPRC//PACK    

13A CAON//001     

22H CAOP//EXER           

36B STAQ//UNIT/ Quantity of rights exercised

To oversubscribe

25D IPRC//PACK    

13A CAON//002     

22H CAOP//OVER              

36B STAQ//UNIT/ Quantity of shares requested via oversubscription (this is how the message will be understood in this specific case) 
NB:

Priority offer with distribution of rights, a UK market specific scenario will be covered by UK NMPG.

SMPG conference call dated 27JUN13

Conclusion:

Based on the review of the above flows, SMPG has concluded that the recommended format for oversubscription process is described by the first flow. 

In addition, in specific instances, it might be mandated that the two MT567 be sent at the same time and linked together.  

SMPG Johannesburg Meeting November 2013

The question raised by HK is whether the scenario 3 of the proposed Oversubscription MP (using QINS to both subscribe and oversubscribe) should be rather kept instead of being removed (as earlier agreed) for the reason that it is the most used scenario by all (see scenario 3 above).

So either we want to stick to the standards (using QREC or QOVE) and therefore all change our processing, or we opt for a standards change in order to reflect what we almost all actually do and thereby avoid further development cost. 
Decision: Propose to ask for a standards changer by removing the term ‘underlying’ from the long definition for QINS in the MT565 and use QINS at all times for OVER. See QINS definition proposed change below:

QINS - Quantity of Securities Instructed - Quantity of securities to which this instruction applies.

MT 567 Field Specifications

25. Field 36B: Quantity of Financial Instrument

FORMAT

	Option B
	:4!c//4!c/15d
	(Qualifier)(Quantity Type Code)(Quantity)


PRESENCE

Optional in optional sequence B 

QUALIFIER

(Error code(s): T89) 

	Order
	M/O
	Qualifier
	R/N
	CR
	Options
	Qualifier Description

	1
	O
	STAQ
	R
	C3
	B
	Status Quantity

	 
	or
	QREC
	R
	C3
	B
	Quantity to Receive


DEFINITION

This qualified generic field specifies: 

	QREC
	Quantity to Receive
	Quantity of the benefits that the account owner wants to receive, for example, as a result of dividend reinvestment.

	STAQ
	Status Quantity
	Quantity of securities that has been assigned the status indicated.


CODES

Quantity Type Code must contain one of the following codes (Error code(s): K36): 

[image: image1.png]c

In sequence B, field ‘368 STAQ or QREC cannat appear more than twice (maximum two occurrences). When repeated. one
occurrence must have Quantity Type Code FAMT and the other occurrence must have Quantity Type Code AMOR (Ermor code(s)

o)

Sequence B

if field :36B::STAQ or QREC is ..

Then one occurrence

And the other occurrence
of :36B::STAQ or QREC must be ..

Repeated

368 STAQUFAMT
or :36B::QREC/FAMT

368 STAQUAMOR
or :368:QREC//AMOR

Not repeated

NA

NA
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