SMPG CA WG Open Item
CA 302: Redemption events in Poland
[bookmark: _GoBack]We have encountered some issues trying to assign CAEV codes for two of the events that are common in Poland, and we would really appreciate SMPG’s assistance. Let me describe the events and the issues we have.
1. Event Description: Obligatory, issuer initiated, partial redemption of securities (bonds) before their scheduled final maturity without reduction of the nominal value. This is done by a proportional reduction of holdings, and results in securities debit and cash credit movements.
Comment: This is a close match with PRED and PCAL. Close match, since PRED definition states that ‘This is commonly done by pool factor reduction’. In Poland we don’t reduce pool factor at redemptions. Another thing is that the event in Poland results in securities debit, as opposite to PRED characteristics. PCAL would also suit us, as there is a securities debit, but we do not change the nominal value as PCAL characteristics states. It is a bit of a mix up between the two, PRED and PCAL. Would you have any suggestions here? The next best match for us, would be an EXOF, but it is not a straightforward redemption. 

2. Event Description: Voluntary, issuer initiated, partial redemption of securities (bonds) before their final scheduled maturity without reduction of the nominal value. Event results in securities debit and cash credit movements.
Comment: In this case, we thought of a BPUT code, however in Poland this event is not holder initiated, as the SMPG Redemption Matrix states, it is an issuer initiated event and holders may elect to redeem early. Would you have any suggestions on this one? Again, our next best option is an EXOF.
