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[bookmark: _Toc418092270]Meeting Agenda
These minutes are based on the distributed meeting agenda.
See document ” 0_SMPG_CAWG_2015_La Hulpe_Agenda_v2”


Input documents for the meeting: see files distributed on 19 September 2014 and stored on www.smpg.info at: http://www.smpg.info/typo3conf/ext/um_efmausers/pi1/includes/classes/download.php?file=/1_Corporate Actions WG/E_Global Meetings Documents/2015_Apr_La_Hulpe_Meeting/1_SMPG_CAWG_2015_LaHulpe_InputFiles.zip
[bookmark: _Toc418092271]Minutes / Notes Takers
Christine
Andreana
Jacques
[bookmark: _Toc418092272][bookmark: OLE_LINK5][bookmark: OLE_LINK8]Telco/Meeting Schedule for 2015 Q3 & Q4
Conference Calls scheduled on July 23 / September 8 / November 10 / December 8.
All conference calls from 2 PM to 4 PM CET
Next physical Meeting: October 7 – 9, 2015 in Singapore 
[bookmark: _Toc418092273]Approval of March 23 Minutes
Minutes are approved without any changes.
[bookmark: _Toc418092274]CA284	MP for amounts larger than 15d
Jyi-Chen confirms that APAC supports the current MP proposal:
• Case 1: Amounts/rates/prices where the 15d character limitation means that not all decimals can be provided in a formatted field:
-> In this case, include as many decimals as the field length allows PLUS include the complete amount/rate/price in 70E ADTX in sequence E.
• Case 2: Amounts/rates/prices where the 15d character limitation means that not all integers can be provided in a formatted field: 
-> In this case, do not include the formatted field; ONLY include the complete amount/rate/price in 70E ADTX in sequence E.
Decision: The MP is approved
Action: Jacques to add the new MP to GMP1 
[bookmark: _Toc418092275] Tax Subgroup	 - Withholding Tax Change Request Review
Jyi-Chen & Jean-Pierre summarize the proposal of the SMPG Tax subgroup regarding the change request on withholding tax (from SMP) and Source of income (from Canada - :94C::SRCE//US in the CASHMOVE sequence) that would be merged in a single CR for SR2016 as follows:
· It is confirmed that the “Source of Income” information is not linked to the tax authority, therefore it should be treated as an element of information different from the withholding tax information (cannot be merged). 
· The WITF rate and amount should be deleted. For the 2 countries (DE and ZA) using WITF today for a specific scenario, there should be no issues to replace WITF with WITL. 
· Do not add a country code to TAXR, keep TAXR as is today and use WITL as a “secondary/complementary” withholding tax. The rationale for this is to avoid the confusion/misuse between TAXR and Source of Income that would both have a country code. Also, introducing a country code into TAXR Rate and Amount would have a too big impact on the implementations of the 564/566.
Additionally, scenario’s in which we would have more than 2 withholding tax countries, are deemed rather very rare and in any case low volume. Therefore the business case for a country code in TAXR is deemed quite weak.
Feedback on the proposal: 
· There is a risk that the “Source of Income” element be misused when having (A)DR’s, therefore a strict global market practice should be created to avoid using it for (A)DR.
· We need to check whether “Source of Income” is also needed in the SECU movement sequence.
Action: 
1. NMPGs are requested to check if they see a need for “Source of Income“ in SECMOVE, and if so, if they will implement it in their MP. Deadline by next conference call.
2. Jean-Pierre / Jyi-Chen to finalise the WHT CRs asap and distribute before next conference call.
[bookmark: _Toc418092276]CA297	MT564 & Multiple MT568 linking


The Case 1 scenario in the above illustration is fully correct. For the case 2 scenario, the question was how would we link a third MT564 part/page to the others: via a PREV link to the first MT564 or to the second one in the chain?
Decision: Add a third MT564 in case 2 scenario with a PREV link to the second MT564 (Chain of MT564’s always linking back to the previous MT564) 
Action: 
· Jacques to update the case 2 scenario as per the decision above. 
· GMP1 SG to draft a text to explain the pictures for GMP1
[bookmark: _Toc418092277]CA299	Definitions of MIEX MILT MINO quantities


Bernard has sent an input file showing clearly that the definitions of MINO, MIEX and MILT quantities differ between sequences (seq. E compared to seq. D and in the FIA sequences in B and E1).
Decisions:
1. Location of MINO, MIEX and MILT Quantities in the 564 message:
· Remove MIEX and MILT from B1 
· MINO to remain in B1 and E1a
· MIEX to remain in D, E and E1a
· MILT to remain in D, E and E1a
[bookmark: OLE_LINK3][bookmark: OLE_LINK4]Apply the same changes across the board on the MT565/566/568 messages.
Post meeting Notes:
[image: cid:image001.png@01D081F4.8BE1D1A0]
As shown in the above snapshot of the GMP2 “Data element placement” sheet, there is already an existing MP indicating not to use MIEX and MILT in seq. D of the 564. The above decision will need to be reviewed at the next call in May.
2. Revision of Quantities definitions:
MINO
· Short definition: Minimum Nominal Quantity
· Long definition: Minimum nominal quantity of financial instrument
MIEX
· Short definition: Keep as is
· Long definition: Minimum quantity of financial instrument that may be instructed
MILT
· Short definition: Keep as is
· Long definition: Minimum multiple quantity of financial instrument that may be instructed
MAEX
· Short definition: Keep as is
· Long definition: Maximum quantity of financial instrument that may be instructed

Apply the same changes across the board on the MT565/566/568 messages.
Actions:
1. Jacques to draft a CR according to the above
2. All NMPGs are requested to provide feedback on the above by the next conference call
[bookmark: _Toc418092278]CA290	New Date in MT567 for "Ongoing" / "Au fil de l'eau" events
Feedback from NMPGs on Delphine’s proposal: UK&IE, SE, DE, US do not see the added value. No other NMPGs stated any support.
Decision: No CR needed anymore. Close item.
[bookmark: _Toc418092279]CA300	Usage of :92a::INTR for Variable/Floating Rate Bonds/Notes and :92F::INTP


a. Discussion regarding the usage conditions for INTR for floating rate for Fixed Income Instrument
Decision: Do not use INTR if there is no fixed annual interest rate (i.e. no use for floating/variable rate notes).
Action: NMPGs are requested to provide feedback on the above by the next conference call (May 12).
b. Usage of :92F::INTP
Decision: The Global MP only includes usage of 92A for INTR events. Usage of 92F is SLA dependent and needs to be explained.
Action: GMP1 SG to review global MP.
[bookmark: _Toc418092280]CA279	Claims and Transformations in the T2S context


Jacques and Olivier Connan briefly described the SWIFT process for the creation of new MTs (a 2 years process as a minimum starting with a business case to be approved by the SWIFT Securities Committee/Board).
Some SMPG CA WG members have already started some lobbying efforts directed at the SWIFT Securities Committee members in order to ensure their full support when they will review the business case.  
Decision: Prepare the business case asap so as to be ready for the June Board. A Market Claim modelling session with Christine, Mari, Veronique, Delphine and those who want to join is planned on Friday April 17 when all other open items have been completed.
Action: Christine, Mari, Veronique, Delphine to consolidate the results of the modelling session of Friday and write the business case asap.
[bookmark: _Toc418092281]CA268	Narratives scope/usage and indicate updates
NMPGs feedback on the proposed document in terms of adding and removing some qualifiers and on the questions raised:
· BE: OK
· SG: Not yet discussed
· DE: Not sure
· FR: Fine with aggregation of DECL and CETI, preference to keep CETI. Support the spreadsheet. No opinion on 70E in MT565. Keep INST and remove ADTX.
· XS/EB: Support the spreadsheet. Fine with aggregation of DECL and CETI. Fine with removal of 70E. Remove ADTX.
· UK&IE: Not enough feedback to give a market opinion
· MDPUG: Only use MT564, and fine with the proposal for that message
· PL: Not yet discussed
· DK: Not yet discussed
· JP:  Support the spreadsheet. Fine with aggregation of DECL and CETI. Will revert with the two last questions at next call.
· NO: Not yet discussed
· ZA: Support the spreadsheet. Fine with aggregation of DECL and CETI. No opinion on 70E in MT565. Remove ADTX.
· CH: Fine with aggregation of DECL and CETI, preference to keep CETI. Support the spreadsheet. Fine with removal of 70E in MT565. Remove ADTX.
· SE: Support the spreadsheet. Fine with aggregation of DECL and CETI. Fine with removal of 70E. Remove either ADTX or INST.
· IT: Support the spreadsheet. Will revert at next call
· US: Support the spreadsheet. Fine with aggregation of DECL and CETI

The second question in the Excel was incorrect and has been rephrased (it should have read sequence D). The other questions were also reworded as follows:
Q1: OK to aggregate DECL and CETI? Preference on which qualifier to keep?
Q2: OK to remove 70E from sequence D in MT565? Please note that this means a move of COMP, DLVR and FXIN to sequence E.
Q3: Should we have both ADTX and INST, or should we remove one? If so, which one?


Decision: Close action on ‘How to instruct’
Actions:
1. NMPGs are requested to review the revised questions and respond by the next conference call
2. GMP1 SG to add text regarding “how to instruct” (which can be disregarded) to be put in TXNR
[bookmark: _Toc418092282]CA291	New Date And Time for Narratives
Jacques has not had the time provide input for this item but has already thought about different options.
Action: Jacques to provide input for the next conference call.
[bookmark: _Toc418092283]CA285	FDIV / PDIV usage


a. Usage of PDIV / FDIV
FDIV and PDIV are used in the UK/IE for funds distributions, PDIV prior to ex-date and FDIV after ex-date as the real income can be just calculated on ex-date, It will be calculated in comparison of FUPU and PAPU balances.
FDIV is also used in FR in a very particular scenario, it is used for dividends to indicate a sort of “complementary” dividend paid potentially several months after the initial dividend payment to adjust the payment in function of the actual tax rate to be applied (which is dependent upon the source of the dividend for instance, from foreign subsidiaries of the company). 
The feedback received seems to indicate that this usage is quite odd and could probably be processed as a second dividend event later on. France is requested to clarify what the exact scenario is so that a better solution could be used.
b. Adding a “Rate Status” to GRSS / NETT / INTP (without a Rate Type Code)
If there is a need to specify that a dividend is “Provisional” or “final”, it would be much better to reuse the “Rate Status” codes associated with the format option J. However today, the Rate Status code cannot be used without a “Rate Type” code being present which does not allow to use them as we would like to.
This need was already present in SR2012 in the CR260 and in SR2008 in CRIII.49 but not adequately implemented since a Rate Type code is still required.
Decisions: 
· Regarding PDIV rate, it should not be used for preliminary dividend rate.
· See how to be able to associate an optional Rate Status (INDI and ACTU) without a Rate Type code to :92F:, for qualifiers GRSS and NETT and INTP exclusively.
Actions: 
1. The FR NMPG is kindly requested to document in detail the process for their usage of FDIV for the benefit of the SMPG discussion.
2. GMP1 SG to try to come up with an alternative solution to FDIV in the FR scenario, without a standards change, by the next conference call. If not successful, keep the FDIV qualifiers in the standard but create global MP in GMP1 to clearly state that these are only to be used in the French scenario. If a workaround can be found, the FDIV / PDIV could be requested to be deleted in the CR.
3. GMP1 SG to add a new MP on PDIV to GMP1.
4. Jacques to check by the next conference call if possible to associate an optional Rate Status (INDI and ACTU) without a Rate Type code to :92F:, for qualifiers GRSS and NETT and INTP exclusively.
[bookmark: _Toc418092284]CA295	New Dividend Type REIT	Sanjeev
Sanjeev reported that the ZA NMPG believes the proposal to use the REES rate type code is sufficient for their requirements.
Decision: Close the item
[bookmark: _Toc418092285]CA202	Funds/CA related Issues	IFWG
The EIG+ (similar to the EIG but without DPRP) prepared by the IF WG was presented in a common session with the CA WG. They will continue working on this e.g. by reviewing the options.
A document regarding DVOP was also reviewed. 
Action: The IF-WG to send their input documents to the CA-WG for review.
[bookmark: _Toc418092286]CA304	COAF Issue in DE


Andreana presented the proposed changes in the COAF MP from the German NMPG (see attached above). However the comments provided by the DE NMPG are based on a very old version of the COAF MP and therefore two out of the three issues raised are outdated and solved in the latest version of the CAOF MP (see latest GMP Part 1 document section 8.1).
Section 8.1.2.9 in GMP1 on CAOF & Multi-deposited securities
There seem to be a confusion / misunderstanding by the DE NMP (as well as by WM or HSBC’s global custody) on how events for multi-deposited securities must be assigned a COAF. Currently a single COAF is assigned by WM for securities deposited in different locations.
The COAF MP is very clear on that aspect and there are actually no issues with the current MP statement. The exception in DE is that the official body to assign a COAF is WM and not the CSD.
Decision: Leave the latest version of the CAOF MP in section 8.1.2.9 as is. No Change.
Question from Karla: Should we review the general (and quite old) market practice for multi-listed securities?
Action: Close the item and create a new open item for Karla’s question on Multi-Listed securities MP.
[bookmark: _Toc418092287]CA296	Usage of :25D::PROC//COMP and "UKWN" for DPRP elements
NMPGs feedback:
· XS: Move to COMP when all mandatory elements are present. 
· UK&IE: Should move to COMP if all mandatory fields are known, except for PAYD in elective events.
· PL: Difficult to say, since for some events even optional fields may be needed to go to COMP.
· FR: The French opinion is that the event is COMP when all sufficient details needed for processing/paying it are known.
· DE: More or less same as FR
· CH: Move to COMP for elective event when the client knows enough to be able to take a decision
Decisions:
· Keep the existing global MP regarding VOLU/CHOS events in section 3.3.1 of GMP1.
· Add global MP for MAND events in GMP1: “The event can be moved to COMP when the account servicer has all the details/elements needed to process/pay the event.”
· Add also the following sentence: “These are general guidelines and exceptions may occur. NMPGs are encouraged to document known exceptions in their local MP.”
Action: Jacques to add the above decisions to GMP1 in section 3.3.1.
[bookmark: _Toc418092288]CA293	Add Interest Period Inclusive or exclusive indicator ?
There are still some missing inputs from some NMPGs in the table.
Action: NMPGs (BE, DE, UK&IE, DK, PL and others) are reminded to provide their input to the INPE tab in GMP2
[bookmark: _Toc418092289] CA307	NMPGs Status Report on Local MP Publications
Jacques explains that the SMPG Steering Committee has proposed to generalize a more formal way for NMPGs to report on the status of their MPs documents and of their implementation of MPs in the MyStandards platform as it is already done today by the IF WG at each physical meeting.
The idea is to have a better knowledge of the status of the local MPs published under the auspices of the SMPG (on both www.smpg.info and on www.swift.com/mystandards ) and at the same time it gives the opportunity to the other NMPGs to look at those new MPs and verify potentially SMPG compliance.
This might help in highlighting, perhaps even removing, local MP which deviates from global MP
Action: Jacques to propose a Status Report template and include this item in the agenda for future physical meetings.
[bookmark: _Toc418092290]CA288	Information (INFO) Event Types
No need for SMPG discussion. The DE NMPG has not decided if they will re-submit the CR.
Decision: Close item
[bookmark: _Toc418092291] Tax Subgroup	 Report
See previous CR item in section 5 above.
Jyi-Chen and Jean-Pierre report about the tax subgroup work on the certification business flow. The review is still ongoing at this stage. Two possible scenario are reviewed: when the certification is part of the event and when there are two separate event.
[bookmark: _Toc418092292]SMPG CA UGs in MyStandards (UGs based on CA Templates)
Since the beginning of 2015, Jacques has started to review the existing guidelines in order to apply the new CA UGs “design principles” that were defined with Bernard in 2014. 
The new version of MyStandards delivered by SWIFT beginning of the year 2015 enables now the usage of formal conditional rules (only “textual” rules were allowed before) on the structure of the messages in MyStandards, which can then be used to validate CA event samples on the SWIFT Readiness Portal.
The usage of formal conditional rules in the CA UGs can help alleviate the issue we have for CA with MyStandards concerning the Options and movements sequences that cannot be repeated (since as a single instance of each sequences only are allowed).   
So far the following events have been redesigned in the SMPG CA group by Jacques using formal conditional rules: DVCA, INTR, DVOP, REDM, DRIP.
Those UGs still need to be thoroughly reviewed and tested on the Readiness Portal to be sure they are fully correct.
They can be reached and reviewed by all the member of the SMPG CA group on MyStandards here: https://www2.swift.com/mystandards/standardsPractices/marketPracticeDetail.xhtml?album=mp%2Fmt%2F_gVyW4BvvEeSa8pvxYg6VJQ
NMPG’s feedback and comments can be sent to Jacques.
[bookmark: _Toc418092293]CA298	Capital Gain - cash distribution components
Questions 1 to 3 on the US MP on the Return of Capital have been Answered by Sonda, and MDPUG is happy with the responses. 
Question 4 remains outstanding, Sonda will check and revert.
The section 9.22 of the GMP1 is actually only valid for mandatory events. Véronique proposes to amend the section 9.22 text as follows:
The SMPG recommends a multiple event scenario for cash distributions composed of more than one type. The different “components” of the a mandatory cash distribution, such as long-term and short-term capital gain, should be announced split into separate events.
Action: GMP1 SG to draft a new 9.22 section text in line with the US market practice for VOLU/CHOS events.
[bookmark: _Toc418092294]CA278	Sample for usage of PRFC / NWFC in INT and redemption


Decision: Make the US MP for PRFC / NWFC as in the attached document the global CA MP
Action: NMPGs to approve/reject by the next conference call in May.
[bookmark: _Toc418092295]CA289	MAND event with Required Owner Action


No NMPG feedback received on the MP text proposed by Christine (see attached)
Actions:
1. NMPGs to review / comment the proposed MP text.
2. GMP1 SG should review the texts on DFLT and STIN to ensure they are aligned.

[bookmark: _Toc418092296]CA210	Overelection/subscription market practice review


The CR was submitted too late last year. I must be resubmitted this year.
Action: Jacques to ensure the template is SR2016 compliant and resubmit the CR to SWIFT.
[bookmark: _Toc418092297]CA301	SOFF Change Definition for "Distribution in kind of " or "Divestment" and add new MP


See introduction to the issue in the attached document:
Decisions: 
1. Amend long definition of SOFF as follows: ‘A distribution of securities, issued by another company. The distributed securities may either be of a newly created or of an existing company. For example: spin-off, demerger, unbundling, divestment.’ 
2. Amend long definition of BONU by removing ‘, scrip’
Action: Jacques to produce the CR for SMPG.
[bookmark: _Toc418092298]CA302	Questions on Redemption events in Poland


See context and questions in the attached document:
a) First question
Decisions: 
1. Use the PCAL event for this case in accordance with previous decisions.
2. Update the redemption matrix in GMP2 and in PCAL, update the “Change in Nominal Value” column from “Yes” to “Either”’.
3. Change the long definition of PCAL to say ‘with or without reduction of nominal value’.
Action: 
1. Check where the decision was documented
2. Jacques to implement changes in the GMP2 Redemption Matrix
3. The SMPG (Jacques) to write a CR to change the long definition of PCAL to say ‘with or without reduction of nominal value’.
b) Second question
Decision: Use BIDS VOLU
[bookmark: _Toc418092299]CA303	Usage of PWAL for DVOP & DRIP
The PWAL period was handled differently in the EIG+ for DVOP and DRIP CHOS without intermediate security events whilst there is no real reason to have a difference (present in DRIP and absent in DVOP).
Decision: In the EIG+, remove PWAL from DRIP CHOS without intermediate securities (the outcome being that PWAL is present in DRIP CHOS and DVOP CHOS with intermediate securities and absent in DRIP CHOS and DVOP CHOS without intermediate securities).
Action: 
1. Jacques to apply the changes on PWAL in DRIP CHOS (without Interim sec.) in the EIG+
2. GMP1 SG to add a text in GMP1 to define PWAL as the period set by the issuer or equivalent, and always ending on market deadline.
[bookmark: _Toc418092300]SR2016 CRs Presentation to/Review by SMPG of any local CA CRs to be submitted for SR2016 (NMPGs)?
None were reported at the meeting, but the US NMPG is in the process of creating CRs.
[bookmark: _Toc418092301]AOB
a) SWIFT Question on Intraday Liquidity Reporting (Jacques)
Question: Are there any MT900/910 messages sent after an MT566?
Response: The MT900/910 is not used in addition to the MT566, and we do not want to make any changes to the MT566 and/or the CA payment process.
b) Question from Jacques on Cash Parties
Question: Is the Cash Party sequence in the MT566 ever used?
Response: No, it is not used

c) Question from the UK on MT567
Question: In case someone sends a late instruction, what should be the response? First a PEND//ADEA, then (if accepted) an IPRC//PACK. One custodian combines the two in one MT567
Decision: Add to GMP1, in the MT567 section, that only one status sequence may be included in an MT567, though more than one reason may be included if needed and applicable
Action: NMPGs to approve/reject this proposed MP by the next conference call in May
d) Question from CH on ISO 20022 Variants/Subsets
Question: What is the purpose of the business justification from SWIFT regarding ISO 20022 variants? Response: This is part of SWIFT’s efforts to try to streamline the version/variant issue for ISO 20022, assisting the community in a future migration from ISO 15022 to ISO 20022. It is more consistent that ISO 20022 is effectively owning/managing all ISO20022 messages whether base or variant/subset messages.
e) Question from SE on Redemptions
Question: An instrument such as an equity linked note is redeemed/expires without any payment (in accordance with the terms of issuance, since the conditions for such a payment were not met). Which CAEV code should be used for this event, WRTH or REDM (both with option code LAPS)?
Decision: The majority favoured REDM with option LAPS, but a number of representatives preferred WRTH with option LAPS
Action: NMPGs to state which one of the two combinations they prefer by the next conference call
f) Question from DK
Question: Möller Maersk selling their Danske Bank shares; which CAEV code to use?
Response: PRIO
------------------------ End of the Meeting Minutes ---------------
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I. Meeting Global Agenda





		Wednesday 15th of April

		 



		

		8:15 (sharp)

		Bus leaves from the Hotel “Chateau du Lac” to SWIFT



		Morning Session

		 



		

		8:30 – 9:00

		Bus arrives at SWIFT (Solvay entrance), and visitors walk to the château in the grounds of SWIFT.

(Coffee, drinks, croissants and fruit available before start of General Session)



		 

		9:00

		Start of General Session



		 

		9:00 – 12:30

		General Session Agenda

1. SMPG Welcome Address (Karla Mc Kenna – SMPG Chair, ISITC) – 5’

2. Welcome Address by Host (Stephen Lindsay – Head of Standards,SWIFT) – 5’

3. Meeting Schedule Overview  (Evelyne Piron / Jacques Littré - SWIFT) – 5’

4. Best Practices for ISO 20022 Implementation (Stephen Lindsay – Head of Standards,SWIFT) – 30’

5. CSD Regulation Update & Settlement Discipline (Alexander Westphal – ECSDA) – 30’

6. SMPG Regional Updates EMEA (SMPG EMEA Regional Directors) – 15’

7. SMPG Regional Updates APAC (SMPG APAC / JP Regional Directors) – 15’

8.  LEI Presentation  (Gerard Hartsink – Global LEI Foundation) – 30’

---------  BREAK   --------

9. SMPG Steering Committee Elections (Karla Mc Kenna / Jacques Littré) – 45’

10. MyStandards – Status on WG Usage Guidelines Publication (Janice Chapman / Evelyne Piron / Jacques Littré - SWIFT) – 20’



		Afternoon Session

		 



		 

		12:30 – 13:30

		Lunch



		 

		13:30 – 15:15

		Corporate Action WG

		Investment Funds WG

		Settlement and Reconciliation WG



		 

		15:15 -  15:30

		Coffee Break



		 

		15:30 – 16:45

		Corporate Action WG

		Investment Funds WG

		Settlement and Reconciliation WG



		 

		16:45 -  17:00

		Go to the SWIFTLab (Adèle building by bus or walk if weather permits it ?)



		 

		17:00 – 19:00

		Introduction and presentation of the SWIFTLab

(Drinks and finger food buffet will be available)



		 

		19:00

		Bus back to the  Hotel “Chateau du Lac”



		 

		

		Free evening

(Several restaurants are within walking distance of the hotel - see section IV below)









		 
Thursday 16th of April



		

		8:15 (sharp)

		The bus leaves from the Hotel “Chateau du Lac” to SWIFT



		Morning Session



		 

		09:00 – 10:45

		Corporate Action WG

		Investment Funds WG

		Settlement and Reconciliation WG



		 

		10:45 – 11:00

		Coffee Break



		 

		11:00 – 12:30

		Corporate Action WG

		Investment Funds WG

		Settlement and Reconciliation WG



		 

		12:30 – 13:30

		Lunch



		Afternoon Session



		 

		13:30 – 15:15

		Common Session CA + IF WGs

		Settlement and Reconciliation WG



		 

		15:15 – 15:30

		Coffee Break



		 

		15:30 – 17:30

		Corporate Action WG

		Investment Funds WG

		Settlement and Reconciliation WG



		Evening



		

		17:30

		Leave for evening event and dinner



		 

		17:30 – 22:00

		Evening Event and Dinner



		 

		+/- 22:00

		Bus back to the  Hotel “Chateau du Lac”









		Friday 17th of April



		

		8:15 (sharp)

		The bus leaves from the Hotel “Chateau du Lac” to SWIFT



		Morning Session



		 

		9:00 – 10:45

		Corporate Action WG

		Investment Funds WG

		Settlement and Reconciliation WG



		 

		10:45 – 11:00

		Coffee Break



		 

		11:00 – 13:00

		Corporate Action WG

		Investment Funds WG

		Settlement and Reconciliation WG



		

		13:00

		End of meeting



		 

		13:00 – 14:00

		Light lunch (possibility to grab lunch and go)
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April 2015 – SMPG Corporate Actions WG – Detailed Agenda



		Item No

		Short Description

		Description and Pending Actions

		Owner

		Comment



		1

		

		Appoints one additional minutes taker/helper

		

		 



		2

		Next meetings

		Schedule Conference calls for end 2015

		Christine

		 



		3

		Meeting Minutes

		Comments / Approval of March. 24  conf. Call Minutes

		Jacques

		



		

		

		

		

		



		CA284

		MP for amounts larger than 15d

		15d is not large enough for some Asian amounts. It needs to be reported in 1000’s and indicated in narrative.

Action: APAC WG to provide their feedback by the April meeting (otherwise will be closed).

		Jyi-Chen  / GMP1 SG

		Telco MAr 24, 2015:
Jyi-Chen is still chasing Indonesia for feedback on this aspect. 
Telco Feb. 24, 2015: 
GR has no issues with the proposal.
Feedback from APAC will be provided at next conference call.
Telco Jan. 29, 2015:
Consolidated Feedback from NMPGs about the current proposal above:
Following NMPG’s agree: BE, SG, FR, UK, FI, RU, ZA, NO coming in addition to CH, SE, US, XS, LU 
JP: Would not like to use ADTX since it stops STP; would like to agree on truncation on a bilateral basis.
APAC WG: decided to reach out to Indonesia and Vietnam to check.
Telco Dec. 18, 2014:
Feedback from additional NMPGs about the current proposal i.e.:
• CH: OK
• JP: Would not like to use ADTX since it stops STP; would like to agree on truncation on a bilateral basis
• SE: OK
• US: OK
Telco Nov. 20, 2014:
Current Proposal:
• Case 1: Amounts/rates/prices where the 15d character limitation means that not all decimals can be provided in a formatted field:
-> In this case, include as many decimals as the field length allows PLUS include the complete amount/rate/price in 70E ADTX in sequence E.
• Case 2: Amounts/rates/prices where the 15d character limitation means that not all integers can be provided in a formatted field: 
-> In this case, do not include the formatted field; ONLY include the complete amount/rate/price in 70E ADTX in sequence E.
Feedback from NMPGs about the current proposal i.e.:
• XS: OK
• LU: OK



		 

		Tax Subgroup

		Withholding Tax CR review 

		Jean-Pierre/ Jyi-Chen

		



		CA297

		MT564 & Multiple MT568 linking

		2 Questions on MT564/MT568 linking
1) Should MT568  REPL link back also to previous MT568 ?
2) How can multiple MT568s be linked to a MT564? 

Action: 
1. Elena to provide MT564 examples for scenario 2 (when more than 2 MT564 are linked in the multi-564 chain.  
2. All NMPGs to provide feedback on the proposal.

		Mari

		Telco Mar 24, 2015: 
The document consolidating the initial proposal and received feedback at last call regarding the 2 linkage scenario (i.e. One MT564 with several MT568 and several MT564 with several MT568) is attached in the minutes. 
The second scenario does not cover the cases with more than 2 MT564’s. The question remains whether the following MT564’s need to link to the first MT564 or to the previous one only ?
Elena suggests that each MT564 in the chain links to the first MT564.
Although this kind of scenario is probably not very frequent, we need however to define how it should work in all cases, so that there is no ambiguity when the case occurs.
Telco Feb. 24, 2015:
(See details of Mari's question in meeting minutes as well as the proposed solution illustration)
The questions have been submitted by Mari regarding the way MT564 / MT568 linking should be actually implemented as the current SMPG MPs are not clear enough on that aspect.
Jacques has provided a first draft illustration on the way 564/568 linking should be implemented. Some initial comments have been provided at the meeting to correct some mistake in the illustration and some more comments have been provided post meeting via email by Elena from RU NMPG.



		CA299

		Definitions of MIEX MILT MINO quantities

		Action: All NMPG’s to provide feedback o, Bernard's proposal at the April meeting.

		Bernard

		Telco Mar 24, 2015:
Bernard has provided the following input document (see minutes) which proposes to slightly review the definition of the 3 quantities so as to clarify their semantic.   



		CA290

		New Date in MT567 for "Ongoing" / "Au fil de l'eau" events

		Follow up of SR2015 CR 000781 - Propose a new implementation solution for an "Exercise" date or "Expected Payment" Date in the MT 567 for the on-going events.
Action: NMPGs to provide feedback on the proposal.

		Delphine

		Telco Jan. 29, 2015:
No additional feedback received at the call, the initial Proposal from Delphine remains.
Telco Dec. 18, 2014:
The following proposal has been received from Delphine:
“Regarding the date itself, the proposal which was raised during maintenance of "Expected payment date" (CR288) does not fit because we do not receive such precise information. 
Examples: 
- Within 5 business days after the conversion date so basically the payment date can be CONV date + 1 + 2 + 3 + 4 or + 5.
- No later than 40 business days after the conversion date... 
- 5 business days after CONV date.
So we should go more towards something like "instruction approved by agent date" which would be more generic than conversion date.
Telco Nov. 20, 2014:
Delphine has not yet proposed a solution. The item was postponed to the next conference call.
Telco Oct 23, 2014:
Delphine has not yet proposed a solution. The item was postponed to the next conference call.



		CA300

		Usage of :92a::INTR for Variable/Floating Rate Bonds/Notes and :92F::INTP

		Action: Bernard and Delphine to check if their understanding is the same for bonds.

		Michael

		Telco Mar 24, 2015:
Michael introduces the topic with the following document: (see minutes). The usage of the INTP qualifier with format option F is also questionable. Should format option M used instead ? Will be further discussed at the April meeting.



		CA279

		Claims and Transformations in the T2S context

		As  we  are  close to the implementation of T2S and following some CRs that were  part  of  SR2014,  there seem to be confusion on how claims should be reported to clients (MT54X vs MT56X).

Action:  
1. All NMPGs to collect traffic figures on Market Claims from their respective CSD/Institutions.
2. All NMPGs to provide feedback / comments on the draft business case and notifies if any process or business needs are missing. 

		Mari  / GMP1 SG

		TO BE HELD  onThusrday April 16 at 9:00 AM

Telco Mar 24, 2015:
Mariangela has provided a draft business case document outlining the required coverage and functionalities for market Claims messages (see minutes).
This document will need to be substantially beefed up at the La Hulpe meeting if we want to be able to submit the business case for new MT message(s) for board approval in June. Market Claims traffic figures from NMPGs are also required for the business case.
Jacques mentions that the Euroclear ISO20022 Market Claims business justification submitted in 2008 already contains a good analysis that could eventually be reused for our business case.
Kimchi mentions that for FR the development of new CA MTs messages for this is questionable whilst it might be done in ISO20022 only. Also, FR suggests to discuss this topic together with the SnR WG as some firms are using SnR messages for some of the market claims aspect.
Nevertheless, Christine emphasises that the market claims functions have been long confirmed as being in the CA domain and should not be addressed via SnR messages as it might only generate confusion for the processing.
The SWIFT maintenance process for the creation of new MT messages is fully described in the document attached in the minutes.
Telco Feb. 24, 2015:
A business case and CR for a new MT message covering the whole market claim lifecycle should be submitted in June by the SMPG. The volume from CREST figures (2200 claims per day) seems significant enough to justify a new MT. 
Jacques mentions that the SWIFT procedure for creating a new MT message is heavier than the usual CR. The business case and request need to be first approved by the SWIFT Board and go to country voting. The whole process is about 24 months long. Jacques will provide the document describing the SWIFT process. 
The business case should also cover automated buyer protection. It should preferable be ready for review at the SMPG April meeting.
Telco Jan. 29, 2015:
Action 1 status: No progress to date, Mari will schedule a call soon.
Action 2 Status: Mari got some figures from CREST. They process an average of 2200 claims per day, which seems to indicate that there may be a business case for a specific message to report the creation of a market claim. Mari will contact other custodians to get some additional figures.
Telco Dec. 18, 2014:
Action 1 Status: The UK&IE NMPG has cancelled the last few meetings; the next meeting is in early January.
Action 2 Status: Mari has asked CREST to provide the traffic figures for 2014.  Mari is now waiting for their input.
Telco Nov. 20, 2014: 
Since the Boston meeting, a “joint task force” between T2S CASG and GMP1 SG has been started; no progress can be reported at this time but work is ongoing.
Telco Oct. 23, 2014:
Regarding action 1, the GMP1 SG has started to discuss the issue, based on previous SMPG discussions as well as the original UK&IE CR III.78 from SR2006. In addition, the UK&IE NMPG will review the original CR at its next meeting on Nov. 6 to ensure it remains valid and complete.



		CA268

		Narratives scope/usage and indicate updates

		SR 2014 CR 608 - review and reinforce in GMP part 1 the market practices on narratives in the MT564/568 messages and clarify their scope/usage in particular for TXNR.
- Define best practices to indicate event updates

Actions:  All NMPGs:
1. Provide feedback on the proposed document in terms of adding and removing some qualifiers and provide feedback on the questions raised.
2. Investigate and provide further examples on “how to instruct” to be reviewed at the LA Hulpe meeting.

		GMP1 SG

		Telco Mar 24, 2015: 
Véronique and Jacques have made a consolidated version of the Excel sheet with the MT56X narratives table. See document in minutes.
Telco Feb. 24, 2015:
Jacques thinks he is still missing the consolidated input for narratives MPs on the MT 565 to be able to complete GMP1.
Telco Jan. 29, 2015:
Action 1 review – Narrative MPs on MT 565/566/567: 
The draft MP document produced by GMP1 SG still needs to be consolidated before being sent out for review.
Action : GMP1 SG & Jacques to do
Action 2 review – CETI / DECL questions (NMPGs feedback)
Can CETI also cover DECL narratives? 
US is not in favour of aggregating CETI/DECL, they would like to keep both. Action can be closed.
Action 3: review -  Narrative for “How to Instruct”
UK&IE has started to discuss the “How to instruct” narrative and members will provide feedback/examples at their next meeting on Feb. 19.
Action: UK& IE to send input and all other concerned NMPGs are requested to investigate and provide further examples on “how to instruct” too. The analysis will be done at the April meeting in La Hulpe.
Telco Dec. 18, 2014:
Action 1 review – Narrative MPs on MT 565/566/567: 
No progress yet. Action is still ongoing.
Action 2 review – CETI / DECL questions (NMPGs feedback)
Can CETI also cover DECL narratives?
• CH agrees also with proposal (like BE, XS, UK&IE, FR, FI, RU), however ISITC US does not agree at this stage and would like to further investigate the business case behind the creation of the DECL/CETI as there were likely created for different purposes which are potentially still valid today.
Action 3: review -  Narrative for “How to Instruct”
Delphine and Bernard have provided the following input proposal:
“Proposal would be to create a new qualifier for MT564 in block F or MT568. This qualifier would be used to describe “how to instruct”, whether via Swift, a web application of the service provider or another communication channel. Any information provided under that qualifier can be ignored for automated processing. A receiver must be confident that they can completely ignore this type of narrative without impacting on the legality or completeness of the Corporate Action event.”
The following feedback is provided during the discussion on the proposal: 
- The “how to instruct” information must be isolated from the rest of the narrative as it provides information about what is required into the MT565.
- The “how to instruct” information cannot be mixed up with the sometime very long (several pages) ADTX narrative.
- CETI cannot be used for that kind of information.
- Before creating new narrative qualifiers, let’s try first to use properly the existing ones.
Decision: 
- Euroclear (and everyone else) to include information that can be disregarded for processing into TXNR. 
- All information regarding “how to instruct” that must be read, and complied with to be included in the applicable narrative qualifier that stops STP. 
- It is necessary to analyse further in details the examples provided earlier on “How to Instruct” information before deciding what to do.



		CA291

		New Date And Time for Narratives

		Investigate how to create a new format option for narrative including date & time for updates of narratives 

Action: Jacques to make proposal

		GMP1 SG

		 



		CA285

		FDIV / PDIV usage

		When should FDIV / PDIV be used and what is the difference with GRSS//INDI or ACTU.
How should INDI be used in general versus PROC//PREC or COMP
Actions: 
1. To be discussed at the April meeting: 
Would it be acceptable to add a new “Rate Status” to some format option to send GRSS (or NETT, if applicable) as indicative, without using a “Rate Type Code” (this would necessitate a standards change) ?

		Jacques

		Telco Feb. 24, 2015:
Additional feedback was received from UK&IE and DE: both do not use PDIV/FDIV and agree with the proposal for a Rate Status. 
Only some FR institutions are using FDIV/PDIV for tax adjustment.  
We will discuss at the April meeting the proposed Rate Type Code solution.
Telco Jan. 29, 2015:
Feedback from additional NMPGs on the questions:
JP: does not use FDIV/PDIV
APAC WG reported that they do not use PDIV/FDIV, but some markets in the region wondered if perhaps they should do so. However, the case presented was for a preliminary dividend rate, not a provisional or estimated rate.
MY: Do not use PDIV, Agree with usage of a Rate Status
NO: Does not use FDIV/PDIV
A part of the issue is to define precisely what is meant by “provisional” versus “proposed” or “estimated” rate. Nevertheless the most common way today of treating this provisional rate is to work with the message “Processing Status” field and the values PREC” or “PREU”.
The item will be further discussed at the April meeting. 
Jacques mentions that a change request to get a rate status associated to some rates like GRSS and NETT was already submitted in SR2008 in CR III.49 and the business case approved but that the solution retained was not implemented correctly preventing to associate the “rate status” without a “Rate Type Code”. Sonda mentions that this was also the goal of the ISITC SR2012 CR260. 
Telco Dec. 18, 2014:
Feedback from additional NMPGs on the questions:
• CH: Does not use PDIV/FDIV. Agree with option b), and believe it could be extended to other rates/fields.
• ISITC US: Does not use PDIV/FDIV. They do have estimated rates for ADRs. ISITC is also questioning the actual meaning of “Provisional” in this context. 
Sonda proposed that we also ask the NMPGs to report the usage of PDIV or FDIV to clarify why they use it. Is it an estimated rate, a provisional/contractual payment rate or something else?
Sonda recommends that the definition of PDIF be refined and that a “flag” be used to indicate an “provisional / estimated” rate.  
• FR: will provide feedback about the usage at the next conference call.
Telco Nov. 20, 2014:
Feedback from NMPGs on the questions:
• XS: OK with proposal b).
• FR: Agree with b). but a number of institutions in FR use FDIV/PDIF as a stand-alone qualifier
• RU: No usage of FDIV or PDIV; fine with proposal b).
Regarding Action 2, SWIFT has already performed a traffic analysis of the first three months of 2014. The analysis shows some usage of both PDIV and FDIV, but over twice as much for FDIV.
This traffic analysis was a one shot only this year. SWIFT is currently having a project to collect those type of traffic data on a regular basis but this is not in the short term.
Telco Oct. 23, 2014:
Regarding action 1, only the Swedish NMPG provided feedback on the item. The Swedish market reported no usage of PDIV; no concrete view on a new rate status; and no usage of FDIV. 
JP states also that PDIV/FDIV are not used in the Japanese market contrarily to what was indicated into the Boston meeting minutes (this has been amended into the Boston final minutes).



		CA 295

		New Dividend Type REIT

		Proposal for a new REIT (Real Estate Investment Trust) Dividend Type for ZA so as to adequately indicate in a DVCA that the dividend relates to a REIT distribution and alert the message recipient of the DWT implications. (See input file for more info)
Action: Sanjeev will advise with the ZA NMPG and revert at April meeting.

		Sanjeev

		Telco Mar 24, 2015: 
Action still pending. Sanjeev will provide feedback for April meeting.
Telco Feb. 24, 2015: (see input dociment in minutes)
Sanjeev summarises the input paper from South Africa requesting the creation of a new dividend type (GRSS Rate Type Code in E2) REIT (Real Estate Investment Trust) or eventually changing slightly the name of the existing REES Rate Type code (and keep definition).
At this stage, a fully new rate type code for this does not seem really needed since it is very similar to the existing REES code.



		CA202

		Funds/CA related Issues

		The IFWG will present their analysis

		IFWG

		WILL BE HELD IN A COMMON SESSION WITH THE IFWG on Thusrday April 16 at 1:30 PM



		CA304

		COAF Issue in DE

		Issue with COAF on multi-listed securities

		Andreana

		



		CA296

		Usage of :25D::PROC//COMP and "UKWN" for DPRP elements

		The current MP is not clear as to whether the Mandatory elements in an event must no longer be UKWN to move to COMP (Question From Robin Leary)
Action: All NMPGs to investigate / provide feedback.

		Sonda / ISITC

		Telco Mar 24, 2015: 
It is not fully clear whether this is a topic is to be left to SLA or if it can be addressed via a MP ?
We might eventually find some MP rules per group or type of events (like MAND/CHOS/VOLU or Distributions/ redemptions/reorganization events ?).
This will be further discussed at the April meeting
Telco Feb. 24, 2015:
We have received recently the following question from Robin Leary about the criteria to move the 564 PROC Status element from PREC to COMP:  "How much of the EIG+ information is deemed necessary to move from PREC to COMP? For example, if there were ten optional elements for an event on the EIG, is there a specific percentage / number of that where valid information is available that makes it COMP?
Or, if 9 of those 10 elements where optional and known but the only mandatory element was still unknown, is that still PREC or would it be considered COMP? Would a certain element, for example pay date, always need to be known before it moves to COMP?"



		CA293

		Add Interest Period Inclusive or exclusive indicator ?

		Feedback from ops regarding CA281 documenting how each market uses the period: this is important however this will not help STP specially for actors dealing with multiple countries. Do you think harmonization would be possible, or should we request a new indicator to advise if the period is inclusive to inclusive or inclusive to exclusive ?
Action: 
NMPGs are requested to discuss the below and report at the April Meeting at the latest:
• Is it a problem?
• Are INPE used in your STP processing?
• Do you believe harmonisation is possible?
• Do you believe the new indicator could be used?

		Delphine

		Telco Nov. 20, 2014:
Comment about feedback from Euroclear on the Inclusive/Exclusive Indicator:
This issue does not seem really a CA specific issue, so why bother ? Is it really needed ?
Decision: Discuss it at the April meeting.



		 

		NMPGs Status Report on Local MP Publications

		Status on Docs published on smpg.info & UGs on MyStandards (All NMPGs)

		 

		 



		CA288

		Information (INFO) Event Types

		Review DE SR2015 CR769 requesting creation of new INFO event types.
Action: DE NMPG to provide more information on the reasons to use an INFO event rather than the appropriate corresponding event code for Investment Funds.

		Andreana, Daniel

		Telco Feb. 24, 2015:
The German NMPG has not reverted on the issue following up from the SR2015 CR000769, and did not attend the conference call. 
However we have received the following input on this topic from the RU NMPG (Elena): 
“Currently we do not use INFO for CA in MT564, but we are considering the possibility to use it to transmit information about main (important) facts. According current legislation the issuer is obliged to inform their shareholders about main facts in financial activity of the company.
It may be done via Internet and information agencies or via special issuer's Internet pages.
Formerly this information is not considered as a CA but it is influencing decisions making of shareholders on investments or this information is important as the shareholder need to know Registrar and the address of this entity (it may change) or web-address of the pages where the issuing company discloses the information on CA and main facts.
So important facts may be as follow:
• information on Supervisory Board meetings and decisions taken
• changes in Supervisory Board membership
• changes of Registrar responsible for Registry of the company, about  termination of an agreement with the Registrar or conclusion of new agreement with the Registrar and main conditions of such agreement 
• about creation or closure of branches or representatives of the issuer
• about signature of agreement with the auditing company, special depository,
Currently this information may be transmitted to the Central depository or to information agencies as a message in free format.”
Telco Jan. 29, 2015:
The German NMPG has not reverted on the issue following up from the SR2015 CR000769, and did not attend the conference call. The item is postponed to the next conference call.
The RU NMPG has provided the  input (post meeting) regarding the usage of the INFO event - please refer to the meeting minutes document.



		 

		Tax Subgroup

		Status on other Tax Open Items 

		Jean-Pierre / Jyi-Chen

		 



		 

		MyStandards Subgroup

		SMPG CA  UGs development MyStandards - Status and examples

		Jacques

		 



		CA298

		Capital Gain - cash distribution components

		ISITC MP 2.2.1.4.2.3 and SMPG MP 9.22 are not consistent regarding cash distribution of several Capital gain components (short term, long term).

		Laura / GMP1 SG

		Return of Capital – Return of Capital events in the US market are recognized as Capital Gains Distributions (ISO Event Code CAPD). There are scenarios where multiple payments are distributed within a single event. In this case, the multiple payments are announced as one event (i.e., short term capital gain, long term capital gain, etc.). When a dividend is announced with a capital gains distribution, the dividend is considered a separate event.
Q1. Should long and short term capital gains be output in one MT564 or two? 
When long term and short team pay in the same distribution, it is to be announced in one event. It is one event, with multiple payouts. There must be separate cash movement sequences for each payout. 
Q2. If there is a dividend announced at the same time, how should this be shown?
In the US Market, if there is a dividend announced at the same time, it should be a separate event 
Q3. If long term and short term capital gains are in one event, should they be output in one CASHMOVE or two?
They must be separate cash movements. 
Q4. Why is CAPD mentioned in the market practice document?  Should the event type be CAPG?
I need to double check this one. I will come back to you with a reply. 



		CA278

		Sample for usage of PRFC / NWFC in INT and redemption

		Create template to illustrate correct usage of the NWFC and PRFC factors.

Action:  Bernard and Sonda are requested to draft a basic illustration and describe verbally in more details of how factors should be used and send it to Jacques for the April meeting.

		Elena

		
Telco Nov. 20, 2014:
The explanation by Sonda at the Boston meeting about the usage of factors was quite convincing to demonstrate that the current usage of those factors can be very misleading; hence the current ISITC MP which is trying to have a working solution despite the removal of CUFC some years ago.
Since Bernard had already left the Boston meeting by the time Sonda explained the ISITC MP and since Sonda cannot attend today call, the item is postponed to the February call.
Telco Oct.23,2014:
Bernard did not attend the conference call, and has not provided any feedback in writing. The item is postponed to the next conference call.
Boston - Sept 24 - 26, 2014:
Since Elena is not present and since Bernard had to leave early, we could not review the document and also identify what Bernard believes is wrong with the US MP. 
Sonda instead described the process and the current US market practice (see enclose here above) which is a work-around since the current factor CUFC (the one used for the payment) is no longer available as it was removed in SR2006 based on a CR from LU. The US asked for it to be put back in SR2007 as CR III.64 but it was rejected as well.
Nevertheless, as Sonda explains it, the usage of the 3 different factors made much sense and seems more consistent than playing with 2 factors to actually report 3 different values, which makes it difficult to understand what factor is actually provided.  The current definitions of both factors are today not really accurate either.
Instead an MP was created in GMP1, (section 8.19) but this does not seem to address the issue and the MP seems actually incorrect as saying that the “new factor applies after the redemption date of the event” is actually wrong. 
Telco Sept. 4, 2014
 
Telco July 24, 2014:
In Bernard’s opinion, the US MP on PRFC / NWFC is not correct. The current SMPG text simply refers to ISITC US, but this should be changed. 
Decision: Remove the reference to ISITC and work on a new global MP.
Telco June 19, 2014:
Sonda has sent the US MP for PRFC/NFWC (see attachment iin minutes).  Second attachment is Elena sample (see minutes).
Bernard and Elena discussed the usage of factors. Bernard has a recollection that the SMPG long ago decided the usage, and that what was agreed contradicts this US MP. 
Bernard thinks that we should not create a template but rather a MP on the usage of those factors.



		CA289

		MAND event with Required Owner Action

		Define new Market Practice based on the Outcome of SR2015 CR771.
Action: 
1. Christine to amend the text accordingly,
2. GMP1 SG should review the texts on DFLT and STIN to ensure they are aligned.

		Christine

		Telco Nov. 20, 2014:
Christine emailed the following draft text on November 16:
There are certain types of mandatory events where some form of action is required by the account owner in order to receive the entitlement/proceeds. Examples include spin-off where the outturn securities cannot be held in the same CSD/account as the underlying securities, and distribution of interim securities/subscription rights where the account owner must certify it is not restricted from participation before the entitlement/proceeds can be distributed.
For these events, the CAMV code CHOS should be used instead of MAND, with option SECU/CASE/CASH according to the terms of the event and option LAPS, forfeiting the entitled proceeds, as the default. In addition, two other fields may be used:
Since the event is not a standard mandatory with options event, the ADDB code Required Action (:22F::ADDB//REAC) should always be included in sequence D to better explain the reason for the non-standard mandatory/voluntary indicator.
For some recipients of the event notification, the information needed by the issuer/agent may already be known to the account servicer (e.g. due to a fully segregated account). In these cases, the Applied Option Flag (:17B::APLI//Y) should be included in the applicable option sequence to inform that the default option will not be applied unless an instruction to that effect is received. Please note that the flag should only be used with value Y and only for mandatory events requiring account owner action (i.e. when :22F::ADDB//REAC is used in sequence D). It should also only be used for the non-default option (i.e. it should not be included for an option where the DFLT flag value is Y).
This proposal was discussed and a few changes were made. 
Since this cannot be included in GMP1 for SR2015, there is no particular hurry.
Telco Oct 23, 2014: 
Christine has not yet drafted the market practice. The item was postponed to the next conference call.



		



		CA210

		Overelection/subscription market practice review

		Review GMP Part 1  section 3.12.8.4 and 4.3 on the market practice of oversubscription and usage of :36B::QINS, QREC and QOVE and 22F::OPTF//QOVE
Actions: Veronique Re-submit the CR to SWIFT for SR2016.

		GMP Part 1 subgroup

		Telco June 19, 2014:
The action Item on this point which was to write a CR and submit it to SWIFT was not done on time (before the June 1st deadline) and therefore it will have to be resubmitted for SR2016 before June 1st 2015.



		CA301

		SOFF Change Definition for "Distribution in kind of " or "Divestment" and add new MP.

		"Distribution in kind of " or "Divestment" new type of event where shares from a third party company are distributed to holders: 
E.g.: First we had the “LVHM, Christian Dior et Hermès International” (ISINs FR0000121014, FR0000130403 et FR0000052292) one, where both LVHM and Christan Dior would distribute Hermès International shares to its own shareholders.

		Michael

		 



		

		TAXI CHECK

		

		

		



		CA302

		Redemption events in Poland

		Which CAEV should be used ?

		Michal

		 



		CA303

		Usage of PWAL for DVOP & DRIP

		 

		Jacques

		Jacques has noticed that the PWAL period was handled differently in the EIG+ for DVOP and DRIP CHOS without intermediate security events whilst there is no real reason to have a difference (present in DRIP and absent in DVOP). 
This will be addressed at the La Hulpe meeting in a new open item.



		

		Intraday Liquidity Reporting

		Question on usage of MT900/910 in CA after MT566 ?

		Jacques

		



		 

		

		SR2016 CRs Presentation to/Review by SMPG of  any local CA CRs to be submitted for SR2016 (NMPGs) ?

		 

		 



		AOB
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CA 297 – MT564 / 568 Linkages MP

Version 2 – March 3, 2015

Case 1 – One 564 /Multi MT 568 Linkages
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CA299_MIEX MILT MINO Qualifier description.docx
Qualifier	Qualifier description



MINO		Minimum Nominal Quantity (Minimum Nominal Value Denomination)

		

Minimum nominal quantity of financial instrument that must be purchased/sold (corresponding to the smallest denomination of the financial instrument)







MIEX		Minimum Exercisable Instructable Quantity

Minimum quantity of financial instrument or lot of rights/warrants that must be exercised instructed upon; this usually applies to unpredictable events as mentioned in the offer memorandum





MILT		Minimum Additional Instructable Exercisable Multiple Quantity



Minimum multiple quantity of financial instrument or lot of rights/warrants that must be exercised instructed upon, once the minimum instructable quantity (MIEX) is reached; this usually applies to unpredictable events as mentioned in the offer memorandum
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Current Definitions in UHB MT 564

Decision – Change defs as follows:

		



Seq. D

		

		



		[image: C:\No_Backup\DOCUMENTATION\SR2014\SRG2014\books\us5mc\cursor0.gif]MIEX
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		Seq E
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		[image: C:\No_Backup\DOCUMENTATION\SR2014\SRG2014\books\us5mc\cursor0.gif]Minimum quantity (or lot) of financial instrument that may be exercised instructedor tendered.



		[image: C:\No_Backup\DOCUMENTATION\SR2014\SRG2014\books\us5mc\cursor0.gif]MILT

		[image: C:\No_Backup\DOCUMENTATION\SR2014\SRG2014\books\us5mc\cursor0.gif]Minimum Exercisable Multiple Quantity
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E1a
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		[image: C:\No_Backup\DOCUMENTATION\SR2014\SRG2014\books\us5mc\cursor0.gif]Minimum Exercisable Quantity

		[image: C:\No_Backup\DOCUMENTATION\SR2014\SRG2014\books\us5mc\cursor0.gif]Minimum quantity of financial instrument or lot of rights/warrants that must may be exercisedinstructed.
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		· Minimum Exercisable Multiple Quantity

		[image: C:\No_Backup\DOCUMENTATION\SR2014\SRG2014\books\us5mc\cursor0.gif]Minimum multiple quantity of financial instrument or lot of rights/warrants that must may be exercisedinstructed.



		MINO

		Minimum Nominal Quantity (Minimum Nominal Value)

		Minimum nominal quantity of financial instrument that must be purchased/sold.





Seq D and E
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		[image: C:\No_Backup\DOCUMENTATION\SR2014\SRG2014\books\us5mc\cursor0.gif]Maximum Exercisable Quantity
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Apply same change of def for MIEX and MILT in the 566  seq. B1A & D and also in 565 & 567 & 568 if present.(across the board)
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Examples of MINO/MIEX/MILT


Event Code and value Meaning


Predicable events MINO/FAMT1000,


The smallest denomination for the instrument 


being redeemed is 1000 (for information only)


Unpredictable event (e.g. EXRI) MIEX/FAMT100000, minimum quantity to instruct


MILT/FAMT10000,


minimum exercisable quantity to instruct once 


the MIEX has been instructed


Example for 


MIEX/MILT.  


Instruction on Instruction validity


                        90,000 


r


                     100,000 


a


                     105,000 


r


                     110,000 


a


                     115,000 


r


                     120,000 


a
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CA300_92aINTR_INTP_Usage_CH.docx
Questions from Swiss NMPG 

1.) Usage of INTR as Rate Qualifier in Field 92a on Variable/Floating Rate Bonds/Notes

SWIFT DEFINITION

MT 564 Field Specifications

22. Field 92a: Rate

FORMAT

		[image: http://swift.csintra.net/fsrg2014/books/us5mc/cursor0.gif]Option A

		[image: http://swift.csintra.net/fsrg2014/books/us5mc/cursor0.gif]:4!c//[N]15d
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		[image: http://swift.csintra.net/fsrg2014/books/us5mc/cursor0.gif](Qualifier)(Rate Type Code)





PRESENCE

Optional in optional subsequence B1 

QUALIFIER

(Error code(s): T89) 

		[image: http://swift.csintra.net/fsrg2014/books/us5mc/cursor0.gif]Order

		[image: http://swift.csintra.net/fsrg2014/books/us5mc/cursor0.gif]M/O

		[image: http://swift.csintra.net/fsrg2014/books/us5mc/cursor0.gif]Qualifier

		[image: http://swift.csintra.net/fsrg2014/books/us5mc/cursor0.gif]R/N
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		[image: http://swift.csintra.net/fsrg2014/books/us5mc/cursor0.gif]Qualifier Description
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		[image: http://swift.csintra.net/fsrg2014/books/us5mc/cursor0.gif]A or K
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DEFINITION

This qualified generic field specifies: 
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		[image: http://swift.csintra.net/fsrg2014/books/us5mc/cursor0.gif]Percentage of the underlying assets of a fund that represents a debt, for example, in the context of the EU Savings directive.
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		[image: http://swift.csintra.net/fsrg2014/books/us5mc/cursor0.gif]Factor used to calculate the value of the outstanding principal of the financial instrument (for factored securities) that will applicable after the redemption (factor) date.
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		[image: http://swift.csintra.net/fsrg2014/books/us5mc/cursor0.gif]Factor used to calculate the value of the outstanding principal of the financial instrument (for factored securities) until the next redemption (factor) date.
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		[image: http://swift.csintra.net/fsrg2014/books/us5mc/cursor0.gif]Warrant Parity

		[image: http://swift.csintra.net/fsrg2014/books/us5mc/cursor0.gif]Provides the ratio between the quantity of warrants and the quantity of underlying securities.







Opposed to the Qualifier NXRT which states that the rate mentioned in the message is applicable to an interest payment period, the rate for INTR is by definition applied to a period of one year.
In conjuncture with variable rate instruments based on, for example the 3-Month-LIBOR, the questions arises, what is the “annual rate” applicable for the second and third and period of each year? If one follows the definition by the book, INTR should only be stated in the last period of the instrument, because only then the information within the field is computable without making any assumptions when sending the CA Notification MT564 message.
Should INTR be used in this context at all? If not, what use is the information provided in NXRT? Should we create an new Qualifier CSTR (Interest rate applicable to the current short-term interest payment period in relation to variable rate instruments)? Should the description of INTR be amended to cover for payment periods of less than a year?
(see rows 13 & 14 in the Excel file on the last page)




2.) Usage of INTP with Option F (i.e. amount with a currency)

(see rows 16 & 17 in the Excel file)
If an account servicer uses INTP with option F, what is the correct usage?
Must the amount in the message be calculated for 1 (FAMT) or is it OK to provide the amount for the smallest denomination, if its value is stated in MINO in sequence B1 of the same message? If yes, are MIEX and/or MILT an admissible alternative to MINO?
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INTR_NXTR_INTP.xlsx

Tabelle1


			CAEV=INTR			Variable/Floating Rate Bonds





			Field			Issue Date			2nd Fixing			<1st Payment			>1st Payment			3nd Fixing			<2nd Payment			>2nd Payment			4th Fixing			<3rd Payment			>3rd Payment			5th Fixing			<4th Payment			>4th Payment			6th Fixing			<5th Payment


			Rate in % for actual or next period			4.3345			4.3079									4.2279									4.4834									4.3907									4.3001


			Rate in % pa			4.3345			4.3345			4.3345			4.314459


Blumer Michael (TSZA 43): Calculation based on the first period and on the assumption that the 2nd rate will remain unchanged until the end of a full calender year after the issue date			4.314459			4.314459			4.27413


Blumer Michael (TSZA 43): Calculation based on the first and second period and on the assumption that the 3rd rate will remain unchanged until the end of a full calender year after the issue date
			4.27413			4.27413			4.33853


Blumer Michael (TSZA 43): Calculation based on all four periods			4.33853			4.33853			4.3907			4.3907			4.3907


			Message			564			564			564			564			564			564			564			564			564			564			564			564			564			564			564


			Function			NEWM			REPL			REPE			NEWM			REPL			REPE			NEWM			REPL			REPE			NEWM			REPL			REPE			NEWM			REPL			REPE


			MICO			A006			A006			A006			A006			A006			A006			A0006			A0006			A0006			A0006			A0006			A0006			A0006			A006			A006


			NXRT


Blumer Michael (TSZA 43): Seq. B1 22. Field 92a
or
Seq. E1a 77. Field 92a
			UKWN			4,3079			4,3079			UKWN			4,2279			4,2279			UKWN			4,4843			4,4843			UKWN			4,3907			4,3907			UKWN			4,3001			4,3001


			MINO


Blumer Michael (TSZA 43): Seq. B1 23. Field 36B
			5000,			5000,			5000,			5000,			5000,			5000,			5000,			5000,			5000,			5000,			5000,			5000,			5000,			5000,			5000,


			INPE


Blumer Michael (TSZA 43): Seq. D 44. Field 69A
			20150101
/
20150331			20150101
/
20150331			20150101
/
20150331			20150401
/
20150630			20150401
/
20150630			20150401
/
20150630			20150701
/
20150930			20150701
/
20150930			20150701
/
20150930			20151001
/
20151231			20151001
/
20151231			20151001
/
20151231			20160101
/
20160331			20160101
/
20160331			20160101
/
20160331


			DAAC


Blumer Michael (TSZA 43): Seq. D 45. Field 99A
			90			90			90			91			91			91			92			92			92			92			92			92			91			91			91


			INTR (1)


Blumer Michael (TSZA 43): Seq. D 46. Field 92A
			4,3345			4,3345			4,3345			4,3079			4,3079			4,3079			4,2279			4,2279			4,2279			4,4834			4,4834			4,4834			4,3907			4,3907			4,3907


			INTR (2)


Blumer Michael (TSZA 43): Seq. D 46. Field 92A
			4,3345			4,3345			4,3345			4,314459			4,314459			4,314459			4,27413			4,27413			4,27413			4,33853			4,33853			4,33853			4,3907			4,3907			4,3907


			92A::INTP


Blumer Michael (TSZA 43): Seq. E2 94. Field 92a									4,3345									4,3079									4,2279									4,4834									4,3907


			92F::INTP (1)


Blumer Michael (TSZA 43): Seq. E2 94. Field 92a									53,439044									53,701219									53,283123									56,503123									54,583838


			92F::INTP (2)


Blumer Michael (TSZA 43): Seq. E2 94. Field 92a												


Blumer Michael (TSZA 43): Calculation based on the first period and on the assumption that the 2nd rate will remain unchanged until the end of a full calender year after the issue date			


Blumer Michael (TSZA 43): Seq. B1 22. Field 92a
or
Seq. E1a 77. Field 92a
			


Blumer Michael (TSZA 43): Seq. B1 23. Field 36B
			


Blumer Michael (TSZA 43): Seq. D 44. Field 69A
																					


Blumer Michael (TSZA 43): Calculation based on the first and second period and on the assumption that the 3rd rate will remain unchanged until the end of a full calender year after the issue date
			


Blumer Michael (TSZA 43): Seq. D 45. Field 99A
			


Blumer Michael (TSZA 43): Seq. D 46. Field 92A
			


Blumer Michael (TSZA 43): Seq. D 46. Field 92A
																														


Blumer Michael (TSZA 43): Calculation based on all four periods			


Blumer Michael (TSZA 43): Seq. E2 94. Field 92a			


Blumer Michael (TSZA 43): Seq. E2 94. Field 92a									0,010687909									0,010740244									0,010656625									0,011300625									0,010916768


						1.0687808219			3.2456780822			4.314459


						1.0687808219			1.0740243836			2.1313249315			4.274130


						1.0687808219			1.0740243836			1.0656624658			1.1300624658			4.338530
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Business need:

Following the introduction of CAJWG standards, we need to create a message suite for claims so that the account services can inform the account owner of:

· Creation of the claim

· Settlement claim

· Cancellation claim (request and confirmation)

· Split/transformation claim



Current practise:



Notification that claims will be generated as part of this event  MT 564

Field 22F::ADDB//ACLA in sequence D



Notification of claim creation  no ISO solution 



Confirmation of settlement of claim  MT 566



Request of cancellation of claim  no ISO solution 



Notification of counterparty request of cancellation of claim  no ISO solution 



Confirmation of cancellation of claim  no ISO solution 



Request of splitting of claim  no ISO solution 



Confirmation of splitting of claim  no ISO solution 



Prioritisation of claims, hold and release, etc  MT530 



Buyer protection Instruction on the claim  MT565 (??)



Confirmation of transformation of claim  no ISO solution 



We need a new message to notify the creation of the claim to be able to indicate:

· reference of the event that generated it

· reference of the underlying transaction that gave rise to the claim.



We also need a new message to confirm the status of the claim.
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Sheet1

		Narratives in CA MTs  - SR2014

										Proposed to be added

										Proposed to be deleted

										CR to be created to add qualifier

								Y*		Repetitive qualifier





		Messages				MT564						MT566						MT565						MT567		MT568

		Sequences				D		E		F		C		D1b
/D2a		E		C		D		E		C		C

		Offeror		OFFO		Y*						Y*

		Web Site Address		WEBB		Y																				Y*

		Name		NAME		Y						Y*

		Additional Text		ADTX				Y		Y*		Y				Y*						Y*		Y*		Y*

		Narrative Version		TXNR				Y		Y*		Y				Y*						Y*				Y*

		Information Conditions		INCO				Y*		Y*		Y*		Y		Y*										Y*

		Information to be Complied With		COMP				Y*		Y*		Y*				Y*				Y*						Y*

		Security Restriction		NSER				Y*

		Taxation Conditions		TAXE				Y*		Y*		Y*		Should TAXE be added in D1b/D2a? (For Tax SG)		Y*										Y*

		Disclaimer		DISC				Y*		Y*										Y*		Y*				Y*

		Certification/Breakdown Narrative		CETI				Y*		Y*								Y

Christine Strandberg: Christine Strandberg:
If merging to CETI.				Y*				Y*

		Declaration Details		DECL						Y*						Y*		Y

Christine Strandberg: Christine Strandberg:
N/A if merging to DECL.

		RegistrationDetails		REGI						Y*						Y*						Y*				Y*

		Party Contact Narrative		PACO						Y*				Y		Y*						Y*		Y*		Y*

		Basket or Index Information		BAIN						Y*						Y*						Y*

		Delivery Details		DLVR																Y*

		FX Instructions Narrative		FXIN																Y*

		Corporate Action Instructions Narrative		INST																Y*



		Questions to NMPGs

		Q1: OK to aggregate DECL and CETI? Preference on which qualifier to keep?

		Q2: OK to remove 70E from sequence D in MT565? Please note that this means a move of COMP, DLVR and FXIN to sequence E.

		Q3: Should we have both ADTX and INST, or should we remove one? If so, which one?
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CA285_FDIV_PDIV_FR_Usage.docx
FRENCH NMPG : CURRENT USE OF THE PDIV AND FDIV



Context : Regarding French companies having subsidiaries abroad , a taxcredit on foreign incomes may be paid / credited  some months after the dividend payment to Non-French residents.

Therefore 

· there is always the income payment at pay-date indicating whether that additional credit is known.

· it may be followed or not by a second payment resulting from the tax credit reimbursement.

It can happen that the taxcredit on foreign incomes is known at the income pay-date but it  is quite unusual.

 

SWIFT Reporting flow when the tax-credit on foreign incomes is not known at pay-date

1) A MT 564 is sent and mentions that the above rate 92a is known yet 

FDIV as UNKWN. Status of the notification is considered as COMPlete.



2) At pay date if the above rate is still unknown, payment is made with the withholding applicable to the client : the MT 566 is sent with 92a PDIV : provisional price in addition to 92a GRSS , TAXR , NETT.



3) After pay-date , the tax-credit on foreign incomes is communicated.

A MT 564 is resent with 92a FDIV populated with the company tax credit rate on foreign income

Status of the notification is considered as COMPlete.

4) Upon reception of that rate , the payment is made of the difference between the initial net price and that price. A MT 566 is resent with 92a FDIV





1
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8 Message Independent Market Practices  


8.1 Official Corporate Action Event Reference (COAF)  


8.1.1 Background  
The Official Corporate Action Event Reference1, COAF, was requested by the SMPG and implemented in 
SR2008. The definition of COAF is ‘Official and unique reference assigned by the official central body 
entity within each market at the beginning of a corporate action event.’  
The primary purpose of the COAF is to allow improved STP in the corporate actions instructions flow from 
investors to their account servicers and further in the chain of intermediaries, by removing the current 
requirement that each party in the chain instructs the next party with that party’s CORP. Instead, all parties 
can use the COAF in their instructions rather than the (changing) CORP.  
A secondary purpose is to facilitate the reconciliation of announcements received from different sources 
for the same event.”  
However, until the COAF has gained general acceptance and is widely implemented in corporate action 
processing, there will be an interim period during which both CORP and COAF references will have to 
coexist in the ISO 15022 and ISO 20022 CA messages. The following COAF principles are based and 
have to be understood in the context of this coexistence premise.  


8.1.2 Principles  


8.1.2.1 COAF Algorithm  
The COAF should be composed of a two parts; a COAF organisation identifier and the actual reference. 
The organisation identifier specifies the official central body that assigned the COAF as per the issuer’s 
request. It is a 2 character alphanumeric code and the SMPG verifies that it is unique per organisation. 
The reference is an alphanumeric code of up to 14 characters, and is unique per official central body.  
A centralised list of COAF registration organisations and their identifiers is published by the SMPG and 
can be found on the SMPG website.  


8.1.2.2 Use of COAF  
As per the definition, the COAF reference should be unique and two events are not to be assigned the 
same COAF. However, the two character prefix shall just be used by the appointed official central body on 
its conventional distribution chain. 
If an issuer announces the same event for two or more of its issued securities, for example a cash 
dividend with the exact same terms for both the ordinary share and the preferential share, each event 
must be given its own COAF reference. The COAF reference must be unique per combination of event 
code (CAEV) and security (e.g. ISIN).  


8.1.2.3 Relationship between CORP and COAF  
The Market Practice is to have a one-to-one relationship between CORP and COAF in the context of a 
bilateral relationship account servicer/account owner, provided all principles are adhered to. Account 
servicers should give a unique CORP to each event that has been given a unique COAF by the official 
body.  


8.1.2.4 Assignment  
 
a. The COAF should be assigned by the official source as soon as the event has been publicly announced 
by the issuer (or its agent). The public announcement and assignment of COAF should take place 


                                                   
1 In ISO15022 the COAF is provided into the :20C::COAF// field located into sequence A of all CA messages. 







according to the applicable market rules, but by latest before the event has reached the entitlement and/or 
instructions stage. When the COAF has been assigned, it must be relayed through the processing chain to 
all market participants who should include it in their communications regarding the event. License fees for 
forwarding or storing a COAF in addition to potential service charges paid at the official central body shall 
not be charged. The usage of a COAF reference by any party that has received the COAF and has any 
interest in processing, storing or forwarding the COAF reference is free of license fees and other charges. 
That is, the COAF is available for royalty-free share and use. 
 
b. Not all events will receive COAFs, since not all events are officially announced eg. events well known in 
advance such as fixed interest payment..  
 
c. Notifications may and can be sent before a COAF is assigned.  
 
d. The assignment of a COAF to a previously notified event should trigger an updated notification.  
 
e. The COAF must be carried throughout the entire lifecycle of the CA event and in all CA messages.  


8.1.2.5 Withdrawal and cancellation  
If the issuer withdraws an event, the COAF is also withdrawn. If the issuer replaces the withdrawn event 
with a new, a new COAF must be assigned to the new event.  
If an account servicer, including the (I)CSD, cancels an event, the COAF is not cancelled. The account 
servicer’s new event, replacing the old event, should include the original COAF.  


8.1.2.6 Corporate actions instructions  
When a client of an account servicer creates and send a corporate action instruction to that account 
servicer, the instruction must always contain the COAF if it has been assigned. The servicer provider’s 
CORP value is not mandatory when COAF is present. In that case, it is acceptable to use "NONREF" as 
the CORP value.  


8.1.2.7 Multi-stage events  
The Market Practice is to have one COAF per event, and not to have the same COAF for all events that 
are linked together (or that the issuer considers as one event). Thus, for each separate processing 
stage/event, there should be one unique COAF.  
 
Example:  
An issuer announces a rights issue, according to applicable law. For processing purposes, the CSD (or 
exchange, as applicable) announces the event to its participants/members as two separate events; a 
distribution of interim securities (CAEV RHDI) followed by a rights exercise (CAEV EXRI). Each of the two 
events should be given its own unique COAF.  


8.1.2.8 Multi-deposited securities  
The Market Practice is to treat events for multi-deposited securities as separate events, one per place of 
depository. This does not apply to Place of Trading. Regarding the European settlement platform Target2-
Securities, the COAF will be assigned by the official central body, that is responsible for the market where 
the issuer CSD of the respective security is located. This can either be the issuer CSD itself any other 
market authority that is responsible for the issuance of the COAF reference. For securities that are not 
deposited with an in-T2S CSD but have been brought on the platform by one or more technical issuer 
CSDs, neither the issuer CSD nor the Securities Management Entity (SME) is to assign a new COAF but 
the COAF of the original market is to be used. 
 
 
Example:  







An issuer announces a split in a security that is deposited on two different central securities depositories. 
The split will be treated as two separate events, one per Place of depository, and each of the two events 
should be given a unique COAF. 
 
An issuer announces a split in a security that is listed on two different markets and can be held through 
two CSDs, but only one CSD is safekeeping the (global) certificate. The split will be treated as one event, 
and each of the two CSDs should use the same unique COAF. 
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CA 278 Usage of PRFC and NWFC from ISITC Corporate Action Market Practice
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Tag
Qualifier

92C - Rate

PRFC - Previous Factor
NWFC - Next Factor

Tag Presence

optional

Message Usage

Recommended ISITC Market Practice
+  PRFC identifies the factor that was applied to the previous redemption/payment date.

+ NWFC identifies the factor being applied to the next (current) redemption date.

Recommend the following usage for factor reporting using the MT564 messages:
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Corporate Actions Market Practice Guidelines Final November 2013

CURRENT FACTOR:  .00162643 Factor published on May 4™ & used to calculate the May15™
payment

NEXT FACTOR: 00153293 Factor published on May 4% & will be used to calculate the
June 15% payment and may not be known at the time of the
‘announcement

POSITION LEVEL: .00009285 Is the difference between the previous factor (.00171928)

and the current factor (.00162643) which will be used to
determine the current payment for May 15%.

00009285 is multiplied by the face value of the security to determine the May 15% payment. The
client needs to know the previous factor (was used for April 15) and current factor (which s being
used for May 15%) to determine the rate used to calculate the May 15% payment. The current and
next factor will be used in cash projection and for cash modeling purposes to determine the next
payment on June 15%.

POOL LEVEL: The client will use the previous factor to determine what percentage of the loan has
been paid off. If the security was 10 million when issued in the market and the client only purchased
1 million, the previous factor allows the client to calculate and determine what portion of the original
pool has been paid. This allows the client to complete accruals and market analysis.

Note: In SR2006 Current Factor (CUFC) was removed from the message. The agreed upon method to
report this is as noted below.

Based on the above illustration, the mapping of factor information is a follows:
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3.2.2.3.1 Example for illustrative purposes:

SECURITY NUMBER: ~ 31341HCN3

SECURITY TYPE: FREDDIE MAC

PREVIOUS FACTOR:  .00171928 Factor used to calculate the April 15" payment & May 15™
payment
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Based on the above illustration, the mapping of factor information is a follows:

+  92C:PRFC//0.00171928 (value of factor from previous payment)
*  92C::NWFC//0.00162643 (value of factor for current payment)

The standard does not support a value to represent current factor. Therefore, the market practice
recommendation for the 564 Notification is to map the current factor value to the NWFC qualifier.
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Mandatory event with required owner action

 

There are certain types of mandatory events where some form of action is required by the account owner in order to receive the entitlement/proceeds. Examples include spin-off where the outturn securities cannot be held in the same CSD/account as the underlying securities, and distribution of interim securities/subscription rights where the account owner must certify it is not restricted from participation before the entitlement/proceeds can be distributed.

For these events, the CAMV code CHOS should be used instead of MAND, with option SECU/CASE/CASH according to the terms of the event and option LAPS, forfeiting the entitled proceeds, as the default. In addition, two other fields may be used:

· Since the event is not a standard mandatory with options event, the ADDB code Required Action (:22F::ADDB//REAC) should always be included in sequence D to better explain the reason for the non-standard mandatory/voluntary indicator.

· For some recipients of the event notification, the information needed by the issuer/agent may already be known to the account servicer (e.g. due to a fully segregated account). In these cases, the Applied Option Flag flag (:17B::APLI//Y) should be included in the applicable option sequence to inform that the default option will not be applied unless an instruction to that effect is received. Please note that the flag should only be used with value Y and only for mandatory events requiring account owner action (i.e. when :22F::ADDB//REAC is used in sequence D). It should also only be used for the non-default option (i.e. it should not be included for an option where the DFLT flag value is Y).
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SWIFT Standards MT Change Request Template – SR 2015

Instructions for submitters

1.) The originator must fill in all fields to enable Standards and the maintenance working groups to fully understand the change request and its impact on the community.

2.) The role of the UGC as submitter of change requests is important and must be underlined. The UGC must make sure that a change request is discussed with the national community or industry body and, as the sender of the change request, must check that it is clear and complete.


3.) Please consider that the quality of change-request documentation is paramount for the evaluation and impact analysis, and in the end for an adequate decision and implementation for the benefit of the community.


4.) The Standards department is committed to check the quality of change requests and to return change requests that are unclear or incomplete, and to ask the originator to provide additional information if needed.


5.) The deadline for final and complete change requests is 1 June 2014. You are encouraged to submit your request ahead of this deadline to be sure that there is sufficient time for Standards to validate it and, if needed, to get back to you with questions before the deadline is passed.


6.) All requests must be submitted by a SWIFT National Member Group, a SWIFT User Group or an industry group whose membership includes SWIFT users. Requests received directly from individual institutions will not be accepted.


7.) The requestor may propose a solution to address the change request. However, Standards is solely responsible for defining the appropriate standards solutions for such requests.


Notes for completing the template

1.) A separate form must be used for each change request. Please do not submit multiple requests on one form.


2.) All the shaded cells must be completed. (Replace the text that is in blue Italics).

3.) Completed forms must be sent to the Standards releases e-mail address, which is StandardsReleases.generic@swift.com. Requests submitted to any other address will not be considered.

		Proposed title of change request 



		MT564-565 Deletion of QOVE and QREC



		Origin of request



		Requesting country/Industry body: 

		SMPG



		Contact person or persons (name, email address and telephone number)

		Person or persons that can be contacted for additional information
Name: Véronique Peeters

Email Address: veronique.peeters@bnymellon.com

Telephone number:32 545 8411





		Sponsors: 

		SMPG



		Is this change required for regulatory reasons?

		NO



		

		If ‘YES’, state the regulatory requirements or provide a link to the regulation.



		Business impact of request: 



		Indicate with an X the appropriate impact on business applications 



		

		HIGH - High Impact on business applications 



		X

		MEDIUM - Medium Impact on business applications



		

		LOW – Low Impact on business applications



		



		Impact on traffic/events/users and commitment to implement the change



		Proportion of messages of this type that will be impacted by this change

		This affects specific voluntary Corporate Actions events



		Country, community  or group that is committed to use this change

		



		Year they commit to use this change

		2015



		Business rationale for the change





		The current Swift standard allows for multiple ways to instruct oversubscription and quantity to receive in MT565.

The aim of this CR is to simplify and harmonize this process.





		Nature of change / proposed change 



		1. Change the definition of the field QINS in the MT565

Current definition: 


QINS - Quantity of Securities Instructed: Quantity of underlying securities to which this instruction applies

New proposed definition: 


QINS - Quantity of Securities Instructed: Quantity of securities to which this instruction applies.

2.  Delete the qualifier QREC in the MT565 and MT564


Field 36a Quantity of financial instrument Sequence D of MT565


Field 22F Option Feature indicator Sequence E of MT564


3. Delete the qualifier QOVE in the MT565 and MT564


Field 36a Quantity of financial instrument Sequence D of MT565


Field 22F Option Feature indicator Sequence E of MT564


The proposed announcement and instruction flow:


MT564

13A CAON//001


22F CAOP//EXER


13A CAON//002


22F CAOP//OVER


13A CAON//003


22F CAOP//LAPS


MT565

To subscribe only:


13A CAON//001


22F CAOP// EXER


36B QINS//UNIT/ Quantity of rights exercised


To oversubscribe: 


13A CAON//002


22F CAOP// OVER


36B QINS//UNIT/ Quantity of shares requested via oversubscription 


MT567


To subscribe


25D IPRC//PACK    


13A CAON//001     


22H CAOP//EXER           


36B STAQ//UNIT/ Quantity of rights exercised


To oversubscribe


25D IPRC//PACK    


13A CAON//002     


22H CAOP//OVER              


36B STAQ//UNIT/





		Describe a current work around if one exists



		



		Message type(s) impacted



		MT564 - 565



		Business scenario examples



		





MT_Change_Request_SR_2014_ Stock_Lending_Deadline.doc
Produced by SWIFT Standards
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From Michael Blumer (CH)

Sorry for the long email title, but this kind of event seems to get quite frequent recently.

First we had the “LVHM, Christian Dior et Hermès International” (ISINs FR0000121014, FR0000130403 et FR0000052292) one, where both LVHM and Christan Dior would distribute Hermès International shares to its own shareholders.

They called it “distribution in kind of… “ http://www.lvmh.com/uploads/assets/Com-fi/Documents/en/Press_release_PDF/LVMH_-_Exceptional_distribution_in_kind_of_shares_of_Hermes_International.pdf





Now Glencore plc. (ISIN JE00B4T3BW64) is doing the same with its stake of 23.9% in Lonmin plc. (ISIN GB0031192486) They labelling is “divestment”  for this kind of event.

http://www.londonstockexchange.com/exchange/news/market-news/market-news-detail/12245317.html



Question : Which CAEV is to be used?



In case of LVHM, Christian Dior et Hermès International a lot of participants in the market used SOFF or PINK because of the press releases of the involved companies.

Some used BONU and other DVSE.



According to the user handbook:



BONU               Bonus, scrip or capitalisation issue. Security holders receive additional

assets free of payment from the issuer, in proportion to their holding.



DVSE              Dividend paid to shareholders in the form of equities of the issuing

corporation.



PINK                Interest payment, in any kind except cash, distributed to holders of an

Interest bearing asset.



SOFF               A distribution of subsidiary stock to the shareholders of the parent

company without a surrender of shares. Spin-off represents a form of divestiture usually resulting in an independent company or in an existing company. For example, demerger, distribution, unbundling.



So, as is often the case, there’s no CAEV which fits this kind of event, because:

- no additional asset are created to be distributed to the existing holders, no change in the shareholders capital => scratch BONU

- the distributed shares are not of the issuing corporation => scratch DVSE

- it is not an interest payment => scratch PINK

- the divesting company is not the parent company => scratch SOFF



From Christine (SE)

In my opinion, in these situations we must choose the "least bad" alternative and SOFF is it. It is not quite correct, but the closest.



From Michael (CH)

OK, but we would like to propose a change to the definition for SOFF and BONU for SR 2016:



New wording:

A distribution of stock from the portfolio of a company to its shareholders without a surrender of shares. The distributed stock may either be of a newly created, independent company or of an existing, listed company. For example: demerger, unbundling, divestment.



Actual wording:

A distribution of subsidiary stock to the shareholders of the parent company without a surrender of shares. Spin-off represents a form of divestiture usually resulting in an independent company or in an existing company. For example, demerger, distribution, unbundling.



BONU

Amend definition by removing “, scrip”

[bookmark: _GoBack]
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SMPG CA WG Open Item

CA 302: Redemption events in Poland

We have encountered some issues trying to assign CAEV codes for two of the events that are common in Poland, and we would really appreciate SMPG’s assistance. Let me describe the events and the issues we have.

1. Event Description: Obligatory, issuer initiated, partial redemption of securities (bonds) before their scheduled final maturity without reduction of the nominal value. This is done by a proportional reduction of holdings, and results in securities debit and cash credit movements.

Comment: This is a close match with PRED and PCAL. Close match, since PRED definition states that ‘This is commonly done by pool factor reduction’. In Poland we don’t reduce pool factor at redemptions. Another thing is that the event in Poland results in securities debit, as opposite to PRED characteristics. PCAL would also suit us, as there is a securities debit, but we do not change the nominal value as PCAL characteristics states. It is a bit of a mix up between the two, PRED and PCAL. Would you have any suggestions here? The next best match for us, would be an EXOF, but it is not a straightforward redemption. 



2. Event Description: Voluntary, issuer initiated, partial redemption of securities (bonds) before their final scheduled maturity without reduction of the nominal value. Event results in securities debit and cash credit movements.

Comment: In this case, we thought of a BPUT code, however in Poland this event is not holder initiated, as the SMPG Redemption Matrix states, it is an issuer initiated event and holders may elect to redeem early. Would you have any suggestions on this one? Again, our next best option is an EXOF.
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