CA363 – Interest rates for a coupon period
Questions from MDPUG (Laura)
Q1. How should the currency rate be output in an ISO 15022 message for Interest rates for a coupon period announced as a currency rate, with or without the percentage rate or with a rate per denomination of the bond?

INTP seems to be the correct Qualifier to use with Format Options ‘F’ or ‘J’  to show the currency rate, but there are no Rate Type Codes that could be used to further explain the currency rate.  The rate may be franked or gross or net for example.

One of the Data Providers reviewed the output of the interest currency rate with a selection of clients and could not get agreement.  Repetition of INTP was not favoured without a code to describe the rate further.

Q2. The second question relates to the presentation of the interest currency rate when it is announced as an amount per bond denomination.  How should the ‘per denomination’ part be shown in ISO 15022.  Should the amount be divided by the denomination to show an amount per ‘1’.

What if two rates are announced for two different denominations of the same bond?  Should both be output using INTP?

EXAMPLE  1

ISIN: XS0486996423

Common Code: 048699642

Currency: USD

Nominal Amount: 50,000,000.00

Issuer: Barion Funding Ltd

Issue Description: DUE 20 DECEMBER 2056 SERIES 2010-11

Rate Fic Date: 11/23/2016

Period From: 11/25/2016

Period To: 12/28/2016

Net Fix DAte:

Payment Date: 12/28/2016

Maturity Date: 12/20/2056

Interest rate: 0

Denom1: 1,000.00

Denom2: 15,900,000.00

Denom3: 0.00

Denom4: 0.00

Denom5: 0.00

Denom6: 0.00

Amount1: 1.001

Amount1: 15,915.90

Amount1: 0.00

Amount1: 0.00

Amount1: 0.00

Amount1: 0.00

Pool Factor: 1

Number days:33

Day Count Basis: ACT/360

Amended: FALSE

Calc Agent: HSBC Bank PLC

Entered: 11/23/2016

Pay Formula: 1.092*33/360

IR Formula: BENCHMARK + MARGIN = 0.592 + 0.5

UIR: 1.092

DCF: 33/360

Principal Paying Agent: HSBC Bank PLC

Record Date: 12/21/2016

EC: TRUE

Terminated: FALSE
EXAMPLE 2
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Notification of dividend / distribution

Announcement Summary

Entity name
KEYBRIDGE CAPITAL LIMITED

Security on which the Distribution will be paid
KBCPA - CONVERT BOND 7.00% 31-07-20 QLY CUM RED

Announcement Type
New announcement

Date of this announcement
Thursday December 8, 2016

Distribution Amount
AUD 0.01750000

Ex Date
Monday December 19, 2016

Record Date
Tuesday December 20, 2016

Payment Date
Wednesday December 21,2016

Refer to below for full details of the announcement

Announcement Details

Part 1 - Entity and announcement details




[image: image2.png]1.4 Name of +Entity

KEYBRIDGE CAPITAL LIMITED

1.2 Registered Number Type
ABN

1.3 ASX issuer code
KBC

1.4 The announcement is.
New announcement
1.5 Date of this announcement

Thursday December 8, 2016

1.6 ASX +Security Code
KBCPA

Registration Number

16088267190
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ASX +Security Description

'CONVERT BOND 7.00% 31-07-20 QLY CUM RED

art 2A - All dividends/distributions basic details

2A.1 Type of dividend/distribution
Ordinary

2A.2 The Dividend/distribution:
relates to a period of one quarter




[image: image3.png]2A.3 The dividend/distribution relates to the financial reporting or payment period ending
endedlending (date)

Tuesday December 20, 2016

2A.4 +Record Date
Tuesday December 20, 2016

2A.5 Ex Date
Monday December 19, 2016

2A.6 Payment Date
Wednesday December 21, 2016

2A.7 Are any of the below approvals required for the dividend/distribution before business day 0
of the timetable?

* Security holder approval

Court approval

Lodgement of court order with +ASIC

ACCC approval

FIRB approval

Another approvalicondition external to the entity required before business day 0 of the
timetable for the dividend/distribution.

No

2A.8 Currency in which the dividend/distribution is made (“primary currency")
AUD - Australian Dollar

2A.9 Total dividend/distribution payment amount

per +security (in primary currency) for all Estimated or Actual?
dividends/distributions notified in this form Actual
AUD 0.01750000

2A.10 Does the entity have arrangements.
relating to the currency in which the
dividend/distribution is paid to securityholders
that it wishes to disclose to the market?

No




[image: image4.png]2A.11 Does the entity have a securities plan for
dividends/distributions on this +security?

We do not have a securities plan for
dividends/distributions on this security
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2A.12 Does the +entity have tax component
information apart from franking?
No

art 3A - Ordinary dividend/distribution

3A.11s the ordinary dividend/distribution
estimated at this time?

No

3A.1b Ordinary Dividend/distribution amount per
security

AUD 0.01750000

3A.2Is the ordinary dividend/distribution
franked?

Yes

3A.3 Percentage of ordinary
dividend/distribution that is franked
100.0000 %

3A.4 Ordinary dividend/distribution franked

amount per +security
AUD 0.01750000

3A.6 Ordinary dividend/distribution unfranked
‘amount per +security excluding conduit foreign

3A.1a Ordinary dividend/distribution estimated
amount per +security
AUD

3A.2a Is the ordinary dividend/distribution fully
franked?

Yes

3A.3a Applicable corporate tax rate for franking
credit (%)

30.0000 %

3A.5 Percentage amount of dividend which is
unfranked

0.0000 %




[image: image5.png]art 3D - Preference +security distribution rate details
3D.1 Start date of payment period 3D.2 End date of payment period
Wednesday September 21, 2016 Tuesday December 20, 2016
3D.3 Date dividend/distribution rate is set (optional)

3D.5 Number of days in the dividend/distribution
period

91

3D.6 Dividend/distribution base rate (pa)

7.0000 %

3D.7 Comments on how dividend/distribution base rate is set

As per the Convertible Promissory Notes (CRPN) PDS - Refer CRPN prospectus lodged with the ASX on 18 June
2015

lotification of dividend / distribution
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308
%

ividend/distribution margin

3D.9 Comments on how dividend/distribution margin is set

3D.10 Any other rate / multiplier used in calculating dividend/distribution rate
%

3D.11 Comments on how other rate used in calculating dividend/distribution rate is set

3D.12 Total dividend/distribution rate for the period (pa)
7.0000 %

3D.13 Comment on how total distribution rate is set

art 5 - Further information

5.1 Please provide any further information applicable to this dividend/distribution

Coupon is pid for the period 21 September 2016 to 20 December 2016 (91 days).

5.2 Additional information for inclusion in the Announcement Summary




Laura’s input From April 24

Please see below the correspondence we have had so far regarding currency rates in interest payment messages.

MINO was suggested in the March call as a field that could be used to show the denomination of the bond in relation to the currency payment.  However, MINO is in Subsequence B1, which is used to show the basic attributes of the financial instrument.  Therefore this information does not relate to the specific event that is being announced in the MT564.

Also, MINO is defined in the Standard as “Minimum Nominal Quantity”

The denomination that is announced in relation to the actual payment is not always the minimum nominal quantity.  And the denomination provided relates to the specific event, not the basic attributes of the security. 

Please see below the relevant parts of two incoming messages that SIX has received showing the different presentations currently used to show currency rates in interest payments and the relevant denomination.  It would be good to get some agreement on the best way to show this.

:16R:USECU

:35B:ISIN XS0982713173

//EDCON HOLDINGS LTD  5.00000 30/06

/22 EUR

:16R:FIA

:22F::MICO//OTHR

:11A::DENO//EUR

:98A::FRNR//20160628

:98A::COUP//20161231
:98A::MATU//20220630

:16S:FIA

:16R:ACCTINFO

:97C::SAFE//GENR

:16S:ACCTINFO

:16S:USECU

:16R:CADETL

:98A::RDTE//20160615

:69A::INPE//20151231/20160630

:99A::DAAC//180
:92A::INTR//5,

:92A::PRFC//0,30072539

:17B::CERT//N

:16S:CADETL

:16R:CAOPTN

:13A::CAON//001

:22F::CAOP//CASH

:11A::OPTN//EUR

:17B::DFLT//N

:36B::MIEX//FAMT/1000,

:36B::MILT//FAMT/1000,
:16R:CASHMOVE

:22H::CRDB//CRED

:98A::PAYD//20160630

:98A::VALU//20160630

:92F::INTP//EUR25,

:16S:CASHMOVE

:16S:CAOPTN

:16R:USECU
:35B:ISIN FR0011432624
DEPAR.ESSONNE 3.13-200325 EMTN
:16S:USECU
:16R:CADETL
:98A::ANOU//20170203
:98A::XDTE//20170320
:98A::RDTE//20170317
:69A::INPE//20160320/20170320
:92A::INTR//3,
:17B::COMP//N
:22F::ADDB//ACLA
:16S:CADETL
:16R:CAOPTN
:13A::CAON//001
:22F::CAOP//CASH
:17B::DFLT//Y
:17B::CERT//N
:16R:CASHMOVE
:22H::CRDB//CRED
:98A::PAYD//20170320
:92F::GRSS//EUR2993,55
:92A::INTP//2,99355
:92F::NETT//EUR2993,55
:16S:CASHMOVE
:16S:CAOPTN
