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[bookmark: _Toc497983551]Welcome
Narelle Rutter representing the AU NMPG joins the SMPG CA WG physical meeting for the first time. Matthew Schill (DTCC), representing the US, replaces Steve Sloan who could not join us for this meeting.
[bookmark: _Toc482870652][bookmark: _Toc497983552]Meeting Agenda
These minutes are based on the distributed Luxembourg meeting agenda. See document ”SMPG_Meeting_Luxembourg_4_6_Oct_2017_CA_DetailedAgenda_v1” (also posted on the SMPG web site):


[bookmark: _Toc436145646][bookmark: _Toc450127689][bookmark: _Toc482870653][bookmark: _Toc497983553]Next Telco/Meeting Schedule for 2018 Q1/Q2
On Tuesday’s January 23, February 20, March 20, May 22, June 19 
All teleconferences from 2 to 4 PM CET. 
Next physical meeting: Warsaw - 18 to 20 April 2018
[bookmark: _Toc482870654][bookmark: _Toc497983554]Approval of September 12 conf. call minutes
Minutes were approved without changes.
[bookmark: _Toc497983555]Notes Taking
Charlotte and Randi-Marie have kindly volunteered to takes notes during the meeting to help with the minutes.
[bookmark: _Toc497983556]CA375	SR2018 - GMP Part 1,2,3, Samples Updates & MPs Summary of Changes
The WG has decided to have a single deadline of December 1 for all update inputs to MPs documents i.e. Event sample updates, EIG+ Global Grid and country columns (GMP Part 2), and any other updates to GMP Part 1, summary of MP Changes for SR2018.
NMPGs are requested to hold their meetings/calls accordingly with this deadline. At least 2 meetings should be required.
How to submit changes to the event samples?
Apply the updates in the event samples with the track changes functionality in the MS Word version of the event samples and send it to Jacques indicating the event samples updated.
Templates review are assigned to Alexander, Ben, Bernard, Christine, Daniel, Delphine, Jean-Pierre, Mari, Matthew, Paul/Steve, Peter, Sanjeev, Sari and Véronique (see template assignment in Open Item file).
How to submit changes to the EIG+ Country Column?
a. Download the latest version of the GMP Part 2 from www.smpg.info 
b. In the Excel Tab “EIG+ Updates since SR20xx”, delete the existing input below the title “Country Specific Updates”
For each country column event to be updated, copy the first 6 columns from the Global Grid and in the following columns, copy your current Country Column data and indicate the added elements in underlined bold blue colour and the removed elements in strikethrough red colour as illustrated below. 
Example of a country column updates submission in tab “EIG+ updates since 20xx”  
[image: ]
c. If you have more than 15 events to be updated, apply all your updates in the country column in the “EIG+” tab so that it can be directly copied into the new version.
Actions:
1. Alexander, Ben, Bernard, Christine, Daniel, Delphine, Jean-Pierre, Mari, Matthew, Paul/Steve, Peter, Sanjeev, Sari and Véronique to review their assigned Event Samples as per the list in the  “Open Item” file in tab “CA Event Templates list” here below and provide updates input to Jacques for December 1.


2. All NMPGs to review their EIG+ country column for correctness or to submit updates and /or proposed change to the EIG Global Grid and provide input to Jacques for December 1.
3. Christine to provide first draft of the “SR2018 MP Changes summary” for December 1.  
[bookmark: _Toc497983557]CA279	Claims in the T2S context
Italy is not in the capacity for the moment to provide input for the appendix table due to policy issues although IT supports the whole initiative taken by the group.
Mari asks why the CA on flows “Buyer Protection” and “Transformation” processes are not addressed explicitly in the white paper. The reason is that the white paper should at this stage rather remain at executive level. It can be left on the side for now and addressed later in a requirement type of document. 
Matthew Schill (for the US) confirms that market claims is also an issue in the US and that they have a currently a focus group to work on that. The US agrees that new message flows might be necessary and they would support a harmonised solution in that area. 
The CCP’s are also concerned by those “CA on flows” and the white paper should also be sent to CCP organisations.
The following securities market organisations have been identified so far to receive the white paper: T2S CASG, CA JWG, ECSDA, AFME, EBF, AGC, EACH, DTCC, SWIFT.  
The WG has reviewed the document as well as the appendix (table). A few small changes have been brought to the text and to the table (country input – CH, UK, FR, DK) during the meeting.
Bernard has already spoken recently with the SnR co-Chairs (Axelle Wurmser and Marcin Zawistowski) about our initiative and they agreed that the CA WG goes ahead.
Since the white paper is meant to get the endorsement of various market groups on behalf of the SMPG, the white paper needs to be approved by the SMPG Steering Committee (SC).
Bernard has organized a special SC meeting during lunchtime on Wednesday October 4 so as to get comments / feedback from the SC about the text and their final approval.
SMPG SC meeting outcome: 
For the last section “proposed approach” in the white paper the SC recommends to put an indicative date besides “Short term” like 2018 and replace “Long term” by Medium term” with 2020 as a target date. The final approval will be provided by the SC on Wednesday next week at the SC call. Jacques will distribute the final version of the document to the SC end of the week.
Final version of the White Paper as approved by the SC on Wednesday Oct. 11:


Actions: 
1. Jacques to finalise the white paper version ready to be distributed after the SC approval. 
2. Christine & Bernard to send out the white paper to the respective securities market groups and organisations.
3. SMPG CA WG: to create a BJ for new ISO 20022 messages once we get the endorsement of the relevant groups (medium term).
[bookmark: _Toc497983558]CA315	Extending CA MPs to ISO 20022
Jacques input:


In a September GMP1 SG call, Véronique and Steve have gone with Jacques through the draft version of the new “ISO20022 enabled” GMP1 document (sections 1, 2, 3) prepared by Jacques.
Both were very happy with the resulting changes for ISO 20022 made by Jacques to the document.
During that review, the following three sections have been identified as “to be discussed” with the whole group:
1) Section 3.2.3 - :23G::ADDB - Additional Business Process function
The current section 3.2.3 MP was not correct as it referred to the ADDB//CAPA indicator instead. It has been amended during the review but it is still not clear what the equivalent is in ISO 20022 for the ADDB function. 
2) Section 3.2.6 – Well Known Events
The definition of “well known events” has been reviewed as “typically redemptions and interest payments with payment occurring according to the terms and conditions of the instrument” as it was not fully correct originally.
3) Section 3.11.10 – On Event Options Details and Tax Rates – Omnibus Account
This section on “Omnibus Account” refers only to a “French proposal” although it does not seem that the MT 565 is used in FR.
It is not clear whether this should be considered as a global MP and remain in the document or be removed.
Decisions on section 3.11.10:
The section must be reworded to make it clear that it refers to a French proposal on how to handle reinvestment where the reinvested cash is taxable.
NMPGs are requested to provide feedback if they have the reinvestment issue in their market.
Based on the feedback, the WG will eventually work on a global MP and remove FR reference.  
The Tax SG will deal with the more global “tax breakdown” issue. 
Actions: 
1. All NMPGs to provide feedback/comment on the GMP1 “ISO 20022-enabled” version for November 13. Send your comments / feedback directly to Jacques. The document will then be published as a normal SR2018 Draft version with sections 1, 2, 3 made in the syntax neutral format.
2. All NMPGs to provide feedback on how different tax rates are applied in the context of an “omnibus account” and if they have reinvestment issues in their market.
3. The Tax SG to look at how to tax cash dividend events and reinvest on cash dividend events in the context of an omnibus account.
4. GMP1 & Bernard to check what is the equivalent of the ADDB function MP (section 3.2.3) in ISO 20022 messages.
[bookmark: _Toc497983559]CA354	Market usage of "QINS//QALL" on field 36a of MT565
GMP1 SG’s  action still pending.
Action: Véronique to set up a GMP1 SG call before next CA WG conf. call (Nov. 7). 
[bookmark: _Toc497983560]CA366	Voluntary Rolling Event - Review GMP1 Section 2.2.5
Bernard presents to the WG 3 different possible scenario in the context of “Rolling events” and the WG discussed the respective values to be assigned to the “CONV” (Conversion Type), “DITY” (Occurrence Type) in sequence D (CADETL) and to “PAYD” date elements (in E1 and E2 Movement sequences).
The scope of this MP is defined mainly for CONV, BPUT and EXWA events. 
The outcome is as follows:

	
	Scenario
	:22F::CONV
	:22F::DITY
	:98a::PAYD

	1
	One event, one CORP, conversion at any time during the instrument life cycle. Payment at instruction date + “x” day(s)
	-
	ONGO
	ONGO

	2
	Conversions during pre-defined periods (ex. Quarterly)
	
	
	

	
	2a. One event, one CORP, several opportunities to convert at fixed dates, Announcement replacement (REPL) after each payment with new dates
	-
	ROLL
	UKWN (until date known)
or YYYYMMDD

	
	2b. One new event per period (multiple events, multiple CORP). 
	INTE or
LAST (for final event)
	-
	UKWN (until date known)
or YYYYMMDD

	3
	One-Off / Trigger / Ad-hoc event
	-
	ROLL
	UKWN (until date known)
or YYYYMMDD


Note that DITY is also used for Liquidation events with values INTE/FINL (see GMP1 section 8.26)  
The definition of the :22F::CONV indicator in CADETL needs to be updated so as to enlarge the scope to BPUT and EXWA events as well.
Scenario illustrations:
Scenario 1: 
[image: ]
Scenario 2a and 2b: 
[image: ]
Scenario 3:
[image: ] 

Actions: 
1. All NMPGs to review and provide feedback/comments.
2. CR on the :22F::CONV definition update to be prepared for SR2019.
[bookmark: _Toc497983561]CA367	INTP and OFFR usage with multiple payment Currencies 
Delphine’s input:


1. The question from Delphine was whether INTP/OFFR was to be included in the denomination or the payment currency when multiple payment currencies are offered.
Decision:  
· INTP/OFFR should be in the denomination currency.
· :11A::OPTN must not be reported at all in case of mandatory event (MAND) paying in multiple currencies.

The INTR CHOS template is correct however in 92B EXCH, the currency codes are in the wrong order. The INTR CHOS template has been updated during the meeting.

The REDM CHOS template is factually correct, but some amount and currencies are wrong: 19B ENTL should be GBP and 19B GRSS should be in EUR and the amounts in the ENTL and GRSS fields have been reversed and 19B RESU is missing. In 92B EXCH, the currency codes are in the wrong order as well. The REDM CHOS template has been updated during the meeting.

2. Other question, should 90a OFFR be in A format, per denomination currency, or J format? 
Decision: Both are possible. The templates will show 92A.
3. Should we remove PRFC [O] from INTP CHOS in the EIG+ and template?
To be addressed at the next call.
Action: All NMPGs to provide final feedback / comments on the above.
[bookmark: _Toc497983562]CA372	Reporting  Issue with Reverse Market Claims
Mike’s input:


Mike presented the situation using the input documents above. There is a need to tell the clients whether or not a claim is a forward or a reverse market claim! Should this be in a MT564 or MT566?
After some discussion, the WG agreed with the business need to have an additional flag to differentiate between a “reverse” and a “forward“ market claim in the MT 566.
Action: CH/Mike to raise a CR to add a field/code to differentiate between standard and reverse market claims in the MT566 in the next release.
[bookmark: _Toc497983563]CA374	CANADA Representation at CA WG
Jacques has sent in September all the information about the SMPG and CA WG to Ariane Bienvenu from TMX (CA CSD) representing the CA NMPG. Jacques has also met Ariane at the ISITC meeting in Baltimore mid-September and could discuss further about the CA NMPG attending the SMPG CA WG meetings.
Ariane will let Jacques know as soon as possible whether they are in a position to participate more regularly to the conference calls and meetings.
[bookmark: _Toc497983564]CA376	Add section about CAEP in GMP1
Randi raised the question if a global market practice should be created for the usage of :22F::CAEP (Event Processing Type) as some of our templates include the field.
Decision: No MP should be created for CAEP
Action: Jacques to remove any CAEP field in all templates.
[bookmark: _Toc497983565]CA377	WITH vs CANC function 
Randi’s input:


Randi presented the issue. They have received several questions from customers on the usage of WITH vs CANC, and it seems indeed that the standards and GMP1 MPs section 3.2.4 are not consistent.
The WG agrees with the proposal to clarify the MP. 
Decision: The incorrect GMP1 section 3.2.4 regarding WITH vs CANC should be corrected and aligned with the standards. It should also refer to GMP1 sections 3.6.2 and 8.1.2.6 which provides some more information on cancellations as well.
Actions: 
1. GMP1 SG to review the wording of section 3.2.4.
2. CA WG address the issue of message reference in the cancellation at next call
[bookmark: _Toc497983566]CA378	TNDP Event MP and TNDP Indicator DSS Usage
ISITC has not yet started on the creation of a new MP for the new TNDP event.
ISITC will work with AU on it and will submit it to the SMPG once ready.
Action: ISITC (Paul / Steve) to submit the new TNDP MP to the SMPG CA WG once ready.
[bookmark: _Toc497983567]CA379	New Charges Related Amount Qualifiers for Rights / Warrants Events
This open item is a follow up of the SR2018 ISITC rejected CR 1311 which requested the creation of three new amounts in the confirmation message: 
· Final Adjusted Subscription Amount
· Refunded Subscription Amount
· Oversubscription Amount 
Matthew Schill presents the business context of the CR and outlined the detailed message flow with an example. This concerns a security type which is a form of ETF. The subscription price is related to either the NAV or market price, whichever is the highest, and hence the subscription price cannot be determined before exercise. 
Scenario 1: Final Adjusted Subscription Amount – MX Message Flow example


[bookmark: _MON_1569842485]  
A provisional/estimated price is announced and used in the instruction process and the money may be returned or more money debited.

Event: EXRI  1 right = 1 common  - ELIG = 100 rights
CANO1: PRPP = $1.00 (Estimated price/flag)
CAIN: Quantity instructed 100
CACO1: Debit 100 rights + Credit 100 common shares + Debit $100
At expiration Date +1:
CANO2: PRPP = $0.95 (Final Price)
CACO2: Debit $5.00 (= “Final Adjusted Subscription Amount”)

Scenario 2: Oversubscription Amount & Refunded Subscription Amount – MX Message Flow example
Input: https://www.sec.gov/Archives/edgar/data/718332/000101054917000300/rave080917.htm
Pro-ration of an over-election, regardless of whether this is performed as a separate option or part of the exercise option.

Event: EXRI  1 right = 1 common  - ELIG = 100 rights - Oversubscription into common stock allowed
CANO1: with OVER option
CAIN: Subscribe 100 rights + Oversubscribe 50 common shares (all in same CAIN with OVER in the CAIN Extension because both instructions on EXER and OVER must come at the same time)
CAIS: 100 Rights + 50 common shares = 150 common shares
CACO1: Debit 100 rights + Credit 100 common Shares (Blocked) + Credit 50 common shares (Blocked)
	Debit $100 +
Debit $50 (= “Oversubscription Amount”)
At expiration Date +1: Oversubscription is pro-rated at 50%
CANO2: Over option pro-rated 50%
CACO2: Credit 100 common shares (to unblock) + Credit 25 shares (to unblock) + Debit 25 shares (to unblock) + Credit $25 (= “Refunded subscription amount”) 
Since there is no equivalent to an MT 508 in ISO 20022 to block/unblock the balances, therefore a second CACO message is used.
Note from SWIFT: The semt.015 message should normally be able to do that.
Decisions: 
1. The WG agrees with the scenario 1 business case and the need to create a new “Final Adjusted Subscription Amount” for this purpose, however, the name of the amount should be changed. In that case, the SMPG would support the CR.
2. The WG agrees in the scenario 2 business case with the need to create a new “Refunded Subscription Amount”, however, the definition should be made more generic and without the word ‘charge’ in it. In that case, the SMPG would support the CR.
3. The WG does NOT agree in scenario 2 business case with the need to create an “Oversubscription Amount”. The US should investigate whether they could use instead separate EXER + OVER instruction. 
Action: The US to come back with feedback on the capability to instruct on EXER and OVER and with a new CR for SR2019 in due time. 
[bookmark: _Toc497983568]CA380	Proration Accepted and Unaccepted Balances
This open item is a follow up of the SR2018 ISITC rejected CR 1312 which requested the creation of 2 new balances. 
Matt’s Input document:


Matt presents the excel spreadsheet and describes the process and flows.

Scenario – MRGR VOLU X – Eligibility 110 – A & B: Contra CUSIP
STEP 1:
	Option #
	Option Code
	
	Quantity

	001
	CASH
	Debit X + Credit A
	60

	002
	SECU
	Debit X + Credit B
	40

	999
	NOAC
	
	



STEP 2: Pro-ration / New option 003  announced
	Option #
	Option Code
	
	Quantity

	001
	CASH
	Debit A + Credit C (Not accepted in pro-ration)
	0

	001
	CASH
	Debit A + Credit $ (Acccepted)
	5

	002
	SECU
	Debit B + Credit Y (New company)
	40

	003
	SECU
	Debit C + Credit Y
	10



STEP 3: 
MRGR MAND – ELIG 10
	Option #
	Option Code
	

	001
	SECU
	Debit 10X + Credit 10Y



Decision: The CA WG would recommend reusing the Affected and Unaffected Balances which are already used for lottery events today in the US.
Actions: 
1. US/Matthew to provide a high level view of the message flow and associated movements with security & contra CUSIP.
2. DTCC to seek an agreement with ISITC to re-use Affected and Unaffected Balance elements for this process. If agreed, ISITC to submit a CR for SR2019 to amend the definitions of these 2 balances.
[bookmark: _Toc497983569]CA381	Usage of Pagination in ISO 20022
A global market practice for the Pagination of the CACO (seev.036) message is not necessary. This is purely a local US market practice and it does not need to be discussed by the SMPG.
A Pagination MP for CANO messages should be created either by “translating” the MP for multiple MT564s or by copying the US market practice once they have created one and this is not an urgent issue.
Decision: wait for the US MP on CANO pagination and make it global afterwards.
[bookmark: _Toc497983570]CA382	Message enhancements to provide Options Instructions Details
This open item is a follow up of the SR2018 ISITC rejected CR 1358 which requested the creation of new options details elements in the CAST message. 

This Open Item postponed due to lack of time. This needs to be discussed thoroughly, probably in a workshop mode at the Warsaw meeting. Nonetheless, the item can be started in a conference call if the US provides the input.
Action: US to provide input to be discussed at a next call or in Warsaw.
[bookmark: _Toc497983571]Tax Subgroup Report (CA221 / CA373)	
Jean-Pierre and Jyi-Chen summarize the status of the Tax SG Open Items:
All the Tax SG’s CRs were accepted by the MWG for SR2018, and they are now moving on to other issues on their list.

CA221: Tax Certification Process


Should the tax certification process be performed within the event, or as a separate event/process?
No consensus could be reached in the tax SG, but most markets which have responded, or did so at the meeting, perform tax certification within the event.  At this time however, it would be difficult to create a global market practice for an area which is so very dependent on local rules and regulations, therefore it is proposed to put the item on hold for a few years.

CA 373: Usage of COIN in ZA


Sanjeev briefly presented the COIN issue from ZA. Jean-Pierre stated that the original use of COIN would be misused if ZA uses COIN the way it was explained here.
However, there was not sufficient time to discuss the issue. Further discussion at the next conference call.
Action: Jacques to schedule the open item for next CA WG conf. call.
[bookmark: _Toc497983572]SWIFT  DP 187 – SWIFT Board Paper on Fast Track Maintenance Process
SWIFT’s input document:


Jacques briefly presented the June board discussion paper. Not enough time to ask for feedback or to discuss at the meeting.
It will be put at the next call agenda.
Action: Jacques to schedule the open item for next CA WG conf. call.
[bookmark: _Toc497983573]New Regulation Page on MyStandards - Presentation
Charles Boniver presented the future “Regulatory reporting” page on MyStandards, which will correspond to S&R, CA etc.

Remark on MyStandards availability:
Several WG members took the opportunity to report on the instability of MyStandards, and the lack of information when this occurs.
Action: Charles will relay the complaint to MyStandards management.
[bookmark: _Toc497983574]Post Trade Risk Alerting Service (PTRA) - Presentation 
Presentation cancelled due to Jonathan Ehrenfeld’s absence.
[bookmark: _Toc497983575]How to become candidates for the ISO 20022 Securities SEG (CA ET)


Jacques explained briefly the advantage for the SMPG members to participate to the ISO 20022 Securities SEG (Standards Evaluation Group) and more particularly in the ISO SEG CA Evaluation Team (CA ET) so as to have an active participation into the CA maintenance process.
On page 4 of the attached document above, you will find the information on how to become an ISO SEG member or a CA ET member. On the last page, highlighted in yellow, you will find the countries and SMPG CA WG people which are already member of the Securities SEG today.
Action: Contact Jacques if you are interested to join the Securities SEG and CA ET or if you have further questions on the topic.
[bookmark: _Toc497983576]Local NMPG Market News
Skipped because of lack of time.
[bookmark: _Toc497983577]AOB
Facilitate access to the GMP Documents on the web site
Jyi-Chen raises the point that, today, the access to the GMP documents on the SMPG web site as well as searching for specific CA MPs in our GMP documents is not very straightforward for CA practitioners that are not SMPG members and that is certainly detrimental to the adoption of our MPs.
An ideal solution would be to have our market practices available on kind of “Wiki” pages on which the user could easily find MPs based on some keywords searches.
More practically, short term, we could already create a specific page on our SMPG Website for newcomers to explain what is the High Level Structure of our MPs and where to find easily the information.
Action: 
1. Jyi-Chen/Jacques to raise the point to the SMPG SC.
2. Jacques to investigate what is possible to do on the Web site

------------------------ End of the Meeting Minutes ---------------
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11:00-11:30

Coffee Break
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6. CSDs Coordination and harmonisation in the T2S framework (Mathias
Papenfuss - Chairman of Executive Board and Director, Clearstream Services S.A.) — 45’

7. Standardisation in MIFID/MIFIR/SFTR Regulatory Framework (Olga Petrenko -
Market Integrity Senior Officer, ESMA) — 45’

13:00 — 14:00 Lunch
Workshop on Requlations (2 Workshops Running in Parallel)

11:30-13:00

1. ESMA regulations reporting
14:00 — 15:30 Guest: Olga Petrenko - Moderated by: Karla Mc Kenna
2. CSDS Coordination and Harmonisation in the T2S framework

Guest: Matthias Papenfuss - Moderated by: Armin Borries)

15:30 - 16:00 Networking Session / Coffee Break

End of Plenary Session
16:00-17:30 Corporate Action WG Investment Funds WG Settle.rr?er?t and
Reconciliation WG

Evening Event

Evening Event at Mudam (Modern Art) Museum
18:00 Sponsored by:
ABBL, ALFI, ALMUS, REGIS-TR

21:00 End of Event

h
Thursday 5 of October
8:30-9:00 Arrival & Check-in at “The Square” and Welcome Coffee

Morning Session

Settlement and

09:00 —10:45 Corporate Action WG Investment Funds WG e
Reconciliation WG

10:45 -11:00 Coffee Break
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Settlement and

11:00-12:30 Corporate Action WG | Investment Funds WG Reconciliation WG
12:30-13:30 Lunch

ATTE DO B 0

13:30-15:30 Corporate Action WG | Investment Funds WG Settlement and

Reconciliation WG

15:30 — 15:45 Coffee Break

I
15:45-17:30 Corporate Action WG Investment Funds WG sett e.n?er?t and
Reconciliation WG

Free Evening

Friday 6" of October

Morning session

Settlement and
Reconciliation WG
with coffee in room

11:30-12:00 Lunch (Please indicate in the registration form if you stay for lunch)

12:00 End of meeting

Corporate Action WG Investment Funds WG

8:30-11:30 with coffee in room with coffee in room
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SMPG Corporate Actions WG Detailed Agenda — October 4 - 6, 2017

SR2018 - Yearly
GMP Part 1,2,3
and samples

Actions:

All NMPG’s: to schedule
meetings/Calls in time for the MPs
review deadlines.

Item Short Description and Pending
No Description Actions oz Comment
Wednesday October 4 & Thursday October 5
2018 meeting .
! dates Schedule Conference calls for 2018 Christine
2 Sept. Meeting Comments / Approval of September Jacques

Minutes aEErovaI 12 conf. Call Minutes

Telco September 12, 2017:
Jacques presented the SR2018 changes requests which have resulted in actions
requested from the SMPG. Those actions are outlined in the following document

were part of SR2014, there seems to
be confusion on how claims should be
reported to clients (MT54X vs
MT56X).

Actions:

1. ALL NMPG'’s: To provide feedback
before or at the Luxembourg meeting
on the white paper before it is
distributed.

2. Bernard: Provide status on the
agreement with the SnR group for this
white paper.

3. Christine, Véronigue and Bernard to
write a letter to the relevant groups
(CAJWG, CASG, AFME, AGC,
ECSDA) describing our conclusions
(including the high level matrix) and
proposed approach (business case) to
get their endorsement. Draft to be
reviewed and co-signed with the

Steering Committee and SnR co-

CA375 | alignment and Jacques (see minutes).
yearly summary Christine reminded everyone about the overall timeline for SR2018 GMP
of changes to documents etc., and the need to schedule NMPG meetings/calls in time for the
MPs various deadlines.
CA279 | Claims inthe T2S | As we are close to the implementation | Christine/ | Telco September 12, 2017:
context of T2S and following some CRs that Bernard The following white paper written by Christine and Bernard has been circulated for

comments in August. (see minutes)

Some comments on the white paper have already been received from UK, NL, DE
and CH and Jacques. Add in the long term goal that new ISO 15022 messages are
needed too.

More comments from CH and ISITC will be submitted before the Luxembourg
meeting.

The objective is to finalise the white paper at the Luxembourg meeting.

Christine does not know the status of the collaboration with the SnR WG on this
topic and if Bernard has agreed on a process with Axelle & Marcin.

Telco June 27, 2017:

Inputs received from DE and UK have been added to the last version of the table
here below as well as some correction in the DK line:

No input yet received from IT. Bernard will contact Paola.

However the table must still be adapted so that when one service has been
subscribed, it is possible to indicate in the table whether it is possible to “opt-in” or
“opt-out” for the service.

Bernard and Jacques will modify slightly the table accordingly and conduct
individual calls to complete the table during the summer.

Bernard mentions that the NL entry line still needs to be double with Ben as there
seems to be some inconsistency with the ESES market line.

Regarding the “claim detection” part, Mari reports that the UK would like to see also
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Item Short Description and Pending
No Description Actions (SR Comment
chairs before the summer. a short term harmonized cost effective solution in ISO 15022 as well for the
4. Christine, Bernard to engage with downstream flow knowing that nobody will migrate to ISO2002 any time soon on
the SNR WG in order to issue with the that side, eventually even misusing the 567 message for instance instead of not
CA WG common recommendations on doing anything. That would still be better than exchanging Excel sheets today.
the existing CA & settlement Mari notes also that there is no mention in the long term strategy / decisions taken
messages on both the detection and in Dublin about specific required claims functions like claims cancellation, splitting,
compensation parts. To be started prioritization whilst this was discussed 3 years ago when the SMPG worked on a
after the summer. new 15022 message business case.
5. SMPG CA WG: to create a BJ for The UK would like that those requirements are taken into account when working on
new ISO 20022 messages once we the 1ISO20022 solution.
get the endorsement of the relevant Mari will resend to Christine and Bernard the documents that were produced at the
groups (medium term). time for the business case.
Christine and Bernard have a call planned next Thursday to draft the letter to the
market groups.
Bernard had already an initial discussion with Axelle Wurmser (SnR WG co-Chair)
regarding the collaboration with the SnR group to produce recommendations (action
4).
CA315 | Extending CA How to extend our MPs to ISO 20022 | Véronique | Telco September 12, 2017:
MPs to ISO CA MX messages ? / Steve / Jacques has a completed the agreed 1ISO 20022 changes for GMP Part 1 in
20022 Actions: Jacques Chapters 1, 2 and 3 and has a draft for review. Véronique, Jacques and Steve will
1. Jacques to continue ISO 20022 UG have a conference call to review this draft and advise afterwards.
development on MS Telco June 27, 2017:
2. Veronique, Steve and Jacques to A) Jacques has proposed to introduce the following table notations so as to simplify
set up a conference call to review the the combined ISO 15022 and ISO 20022 reference tables in GMP1 (see minutes).
draft for GMP1 chapter 1, 2, 3. The WG agrees to go forward with that proposal.
Jacques will start implementing the new table when applicable in GMP1 and will
also try to work together with Steve on transforming each chapters of GMP1 into
ISO 20022 based on the work that was done by the various subgroups beginning of
the year.
B) End of May, 14 new ISO 20022 SMPG Usage Guidelines have been uploaded
on MyStandards.
The following CA events are covered:
BIDS VOLU, BONU CHOS, BONU MAND, BPUT VOLU, CHAN MAND, CONS
VOLU, CONV VOLU, DECR MAND, DRIP CHOS (2) , DVCA CHOS, DVCA MAND,
INTR CHOS, INTR MAND.
CA354 | Market usage of | What is the timing to recognize GMP1 SG | Telco September 12, 2017:

"QINS//QALL" on
field 36a of
MT565

instructed actual positions when an
instruction is sent with "QINS//QALL ?
1. end of day positions of previous day
of receipt date of the instruction.

2. end of day positions on the day of
receipt date of the instruction.

3. confirm actual positions with Global

No progress, GMP1 SG action still pending.

Telco June 27, 2017:

No progress, GMP1 SG action still pending.

Dublin - April 26 - 28, 2017:

The results of the feedback from markets are as follow:

Most of the markets do not use QALL. However QALL may be used in RU for
meeting instructions, in PL to instruct on an unsolicited WTRC (tax related) event
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Item Short Description and Pending

No Description Actions (SR Comment
Custodian by phone or e-mail every and is somewhat used by Euroclear as well.
time when Sub Custodian receive the Decision: Do not remove QALL but add a new MP in GMPL1 to state that usage of
instruction. QALL is not recommended since it is ambiguous (since quantity can change after
4. Positions on Account Servicer record date) and that if used, QALL should then be subject to a bilateral agreement
Deadline. specifying not only usage but also meaning (e.g. settled/settled plus pending
5. Positions on Market Deadline. balance at record date, settled/settled plus pending balance at response deadline,
Actions: GMP1 SG to propose settled/settled plus pending balance at market deadline).
wording for the new MP.

CA366 | Voluntary Rolling | Action: Christine & Bernard to amend | Christine / | Telco September 12, 2017:

Event - Review the MP draft proposal accordingly to Bernard No progress yet

GMP1 Section
2.2.5 (Coming
from CA203)

the comments provided on December
13 conference call.

Telco June 27, 2017:

No progress yet. Christine and Bernard have a call on Thursday to address this.
Telco May 25, 2017:

No progress yet.

Dublin - April 26 - 28, 2017:

Not addressed at the Dublin meeting.

Telco February 21, 2017:

Review Voluntary Rolling Event GMP1 Section 2.2.5:

Bernard and Christine have not yet progressed on this. This will go later into GMP1
version v1.1.

Telco December 13, 2016:

Review Voluntary Rolling Event GMP1 Section 2.2.5:

LU Feedback (Received via email):

“In order to be more complete we should distinguish between 3 rather than 2
scenarios:

a) A real rolling event as specified in the case one of the document. We suggest to
keep calling “Rolling” (as in the market). We would have ROLL and PAYD/ONGO.
b) Event with periods (let’s use the word period instead of phase) and the payment
occurs at the end of the period for everybody. In this case we do not consider it as
ROLL and have a normal PAYD. It is quite usual as a scenario.

c¢) Event with periods where the payment will happen a number of days after the
instruction. It is similar to the case a) in the end.

We propose to change the text above the second graph as follows:

“Itis also possible that though the event is rolling, the issuer only executes the
payment at certain dates for instructions received within defined instruction
periods.”

It seems that the concept of ongoing events is not well accepted and creates more
confusion than anything else...”

ZA Feedback (Received via email post meeting):

The ZA market processes multiple events where there is multiple acceptance and
payment dates. A record date will be derived for each event — i.e. each event will
have its own timeline. Furthermore where the terms of security provides the holder
thereof with the option convert or exchange anytime during the life span of the
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Item Short Description and Pending
No Description Actions (SR Comment
security, the market will not necessarily process an event but rather facilitate the
exchange/conversion through the settlements module by way of off-market trades.
Kindly clarify whether for rolling events the practice would be to communicate
multiple options for each acceptance and pay date. We should consider firming the
draft document in clarifying the usage of ONGO for acceptance and pay dates for
rolling events. The rest of the document seems fine.
CA367 | INTP and OFFR How to handle currency for INTP and Delphine Telco September 12, 2017:
usage with OFFR for incomer cash payment Delphine has sent her input to Bernard this summer, but no response yet. Delphine
multiple payment event (INTR & REDM) when multiple will resend it to Bernard.
Currencies payment currencies are offered. Telco June 27, 2017:
Action: Delphine and Bernard to Status of pending actions:
mock up example to check feasibility. Action 1: Delphine has checked with her operations, and they could not find an
example within the last year. Action 1 can be closed.
Action 2: Delphine has created a draft and sent to her operations; after this she will
send it to Bernard and then to the WG.
Telco May 25, 2017:
Item skipped as Delphine and Bernard could not attend this call.
Dublin - April 26 - 28, 2017:
Delphine tried to summarize in the table below (see minutes) several scenarios of
mandatory income cash payment and the existing SMPG recommendation on
which format to use for the interest rate or price.
In red, the cases for which there is no clear recommendation so far are highlighted.
This is happening more often with Eurobonds.
Decision:
For CA356, the scenario with a single payment, and denomination currency
different from payment currency, use OPTN for denomination currency and show
payment currency in :92A:INTP.
For CA367, follow the same logic as in the INTR CHOS template.
Telco March 28, 2017:
Delphine tried to summarize several scenarios of mandatory income cash payment
and the existing SMPG recommendation on which format to use for the interest rate
or price.
In red, the cases for which there is no clear recommendation so far are highlighted
(see table in minutes).
The issue will be addressed in Dublin together with the CA 356 open item was not
yet solved properly earlier.
CA372 | Reporting Issue | In CH, Most Swiss banks have legacy | Mike Telco September 12, 2017:

with Reverse
Market Claims

systems communicating with CSD for
both market claims and reverse
market claims. Client reporting is for
market claims only.

Action: Mike to provide more input for
this item.

Mike has not yet sent a more detailed description of the issue due to difficulties in
finding the best way to present the problems. Mike will attempt to send something to
Jacques before the Luxembourg meeting; if this is not possible, Mike will describe
the problems at the meeting.

Telco June 27, 2017:

Mike presented the issue. He will send a document presenting the business need in
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Item Short Description and Pending
No Description Actions (SR Comment
more detail. This will be discussed at the next call or in Luxembourg.
Telco May 25, 2017:
Most Swiss banks have legacy systems, only communicating with CSD for reverse
market claims, not market claims. Client reporting is different for market claims and
reverse market claims. Item skipped as Mike could not attend this call.
Dublin - April 26 - 28, 2017:
New Item opened.
CA374 | CANADA Action: Jacques to send information Jacques Telco September 12, 2017:
Representation at | to Ariane about the SMPG and CA A representative from the Canadian CSD, Ariane Bienvenu, joined the call. Ariane
CAWG WG. will contact Jacques for information regarding the SMPG'’s by-laws and how to
restart a Canadian NMPG.
Telco June 27, 2017:
Véronigue not present at the call. Postponed.
CA376 | Add section Missing MP on this qualifier. Randi- New open Item
about CAEP in Marie
GMP1
CA377 | WITH vs CANC Clarify the respective usage of both Randi- New open Item
function functions Marie
CA378 | TNDP MP and (Follow up of SR2018 CR1317) Narelle/St New open Item
TNDP Indicator 1) US and AU TNDP market practice eve/Paul
DSS Usage to be reviewed by SMPG when ready. | & Daniel
2) New MP for TNDP Indicator DSS
Issuer Name/code values.
DSS could be more generic and
instead of stating the name of the tax
department in a given country use a
more general code (e.g. USTX, FRTX,
DETX).
CA379 | Charges Related (Follow up of SR2018 CR1311) Steve / New open Item
Amount Analysis of scenarios and of the Matt
Qualifiers for related messages flows so as to
Rights / Warrants provide guid_an_ce on how to fit the
Events information in Ilne_ with the Standards
and market practices.
CA380 | Proration (Follow up of SR2018 CR1312) Steve / New open Item
Accepted and Analysis of the scenarios and of the Matt
Unaccepted related messages flows so as to
Balances provide a clear global market practice

in this area and see whether new
balance types need to be created to
cover this case.
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Item Short Description and Pending
No Description Actions (SR Comment
CA381 | Usage of (Follow up of SR2018 CR1361) Steve / New open Item
Pagination in ISO | MP on pagination in ISO20022 and Matt
20022 specifically for Confirmation
(seev.036)
CA382 | Message (Follow up of SR2018 CR1358) Steve / New open Item
enhancements to | Analysis of the scenarios and of the Matt
provide Options related messages flows so as to
Instructions provide guid_an_ce on how to fit the
Details information in line with the Standards
’ and market practices
Friday October 6
CA221/ | Tax Subgroup Tax Subgroup Related Open ltems — Jean-
CA 360 | reporting Follow-Up Pierre /
/ CA373 Jyi-Chen
/....
SWIFT Fast Track Maintenance
3 SWIFT DP 187 Discussion Paper - DP187 Board Jacques
Paper
New Requlation P Karin /
4 Presentation 30’ MeVSvtar?g:rgslon ageon Charles Presentation by Charles Boniver or Karine Taquet
y (SWIFT)
. . . Jonathan
5 Presentation 30’ F;?;;;ade Risk Alerting Service Erhenfeld,
(SWIFT)
How to become candidates for the
6 ISO 20022 Securities SEG (CA ET) Jacques
Local NMPG Exchange of information about QII{APGS
7 Market News (CA | local market news in CA or represent
or Settlement) settlement (Tour de table). atiF\)/es
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		1. Open Items		Log of open items that are under discussion at the CA SMPG group level

		2. CA159 TEMPLATES STATUS		Status of production for the CA SMPG new templates published as of SR2010

		3. Telco schedule of the year		Agreed schedule for the conference calls

		4. Closed Items		Log of open items that have been solved and/or closed



		Rules for keeping open items in the log file

		Amsterdam October 29, 2010 Decision 		If an item/action is inactive over several meetings/calls, then we will send a final reminder and then “expire” (close) the item/action if no reaction. 
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CA OPEN Items List

												Open

												Closed

												New

												Hibernate

												On-Hold

		Item
No		Priority		Short Description		Description and Pending Actions		Owner		Status		Creation Date		Next Planned Discussion		Meeting
Date		Actual closing date		Requires potential CR		MP Impl. SR Date		Comments and Decisions		Feedback Provided for next meeting

						GMP Part 1 /ISO 20022 Subgroup		See following items STATUS: 


		GMP Part 1 /ISO 20022 Subgroup		Open		1-Jan-12

						Tax Subgroup		To participate to the Tax subgroup: please contact bernard.lenelle@clearstream.com or jacques.littre@swift.com
Actions:  
The Tax Subgroup to send to Jacques an excel spreadsheet with various Tax rate type codes candidates for deletion to be sent to all NMPGs for feedback.		Tax Subgroup (Jean-Pierre / Jyi-Chen / Berrnard)		Open		1-Dec-10		Lux. Meeting		4-Oct-17				CR				Zurich - September 21 - 23, 2016:
The Tax SG is working on different tax rate type codes and would like to have NMPG input before launching a CR to remove some of them. The SG is also working on several South African tax questions.

						PV Subgroup		To participate to the PV subgroup: please contact Christine.strandberg@seb.se or jacques.littre@swift.com.
Actions:
1. PV sub-group members to provide feedback on final recommendations.
2. Christine/Jacques to communicate the issue raised by Elena on PV (in the frame of CA 277) to the PV subgroup. 



		PV Subgroup		Open		1-Dec-10												Telco July 24, 2014:
Elena has senty a document (see minutes) to summarise the issue regarding the difference in the ISIN presence between the MT 56X messages and the ISO 20022 Proxy messages. Christine/Jacques to follow up the issue with the PV subgroup. 
Telco June 19, 2014:
comments regarding ISIN presence from Elena in relation to PV ISO 20022 messages:
Regarding the presence of the ISIN, Elena mentions that there is an apparent inconsistency between the ISO 20022 PV messages in which several ISIN (Security IDs) can be provided for a meeting announcement whilst in 15022, the notification message should only refer to a single ISIN. Elena mentions that this illustrates the lack of MP for PV MX messages. MP for MX PV are needed.
Bernard recalls that in order to produce ISO 20022 PV MPs, we need users with experience of those PV messages around the table which is somewhat lacking a bit today. 
Nevertheless the SMPG PV subgroup exists and it is part of its mission to start producing PV MPs.  
It is up to the members of the PV subgroup to raise issues and produce related MPs.
Decision: The ISIN issue will be brought to the SMPG PV subgroup and the subgroup will be asked to work on an MX PV section in GMP Part 1.
Telco May 22, 2014:
The PV subgroup met on May 19 and decided to submit about 25 CRs for PV MX messages based on the result of the review of the PV MX messages that was done in 2013.
Telco Jan 24, 2013:
The subgroup had a call yesterday, with good attendance. We completed the review of all PV messages. No further conference calls were deemed necessary at this time. The agreed next steps are:
• circulation of consolidated minutes of all the previous meetings to the group,
• the co-chairs will jointly draft the recommendation document which will be circulated to the larger PV sub-group to confirm all are in agreement.
Telco Dec 13, 2012:
The PV sub-group has had two conf calls scheduled since Osaka, but only one had enough participants to hold the call. Please ensure your NMPG representatives attend the calls, reply to meeting invitations and send comments in advance when they cannot attend.
At the December call, the UK/JP Morgan proposal to ask for additional status and reason codes in the MT 567 to cater for voting instructions and registrations was discussed. If the PV sub-group agrees to this proposal, it will be circulated to the SMPG CA-WG before sending the CR.
Next meeting is on January 8.
Osaka November 5 - 7
Christine reported on the work of the PV Subgroup.
Good progress has been made under the lead of the 2 co-chairs from ISS and Broadridge. The group are reviewing the different messages, in order to fully understand them and check if there are fields missing or which can be removed. Market practice formulation has not started yet, but the group is leaning towards recommending against use of optional fields.
Four messages have been reviewed so far and the rest is planned for next meeting on November 28.
Telco Oct 17, 2012:
The PV subgroup has had a few calls, though the last call was cancelled due to not enough participants. The work is progressing well, with review of the meeting notification and notification cancellation already completed. The next step is to start reviewing the instruction message. Next conference call scheduled on October 24.

						MyStandards Subgroup		To participate to the MyStandards subgroup: please contact jacques.littre@swift.com
Action: 
1. Jacques to  start ISO20022 Ugs on MS.
2. Jacques to investigate whether a waiver could be given to the SMPG to be able to generate the Excel format of the UGs.		Jacques		Open		5-Nov-12												Zurich - September 21 - 23, 2016:
Jacques has published last month on MyStandards in the SMPG CA WG domain 40 new CA MT Usage Guidelines based on the SMPG samples.  See https://www2.swift.com/mystandards/#/mp/mt/_1dmeED-TEea3cPeyg3I6sQ#usage_guidelines.
Those Usage Guidelines have been developed based on the design principles document written initially with Bernard Lenelle about 2 years ago.
Those new CA UGs includes now lots of formal (validatable) rules that as much as possible regulate the presence of the movement sequences for each event option and possibly the presence of the EIG+ key data.
Those UGs could be used to validate messages samples on the MS Readiness portal if there was one for the SMPG.
One example of usage guideline on MS was reviewed during the session to show how the rules apply.



		CA203				SR2017 - Yearly GMP Part 1,2,3 and samples alignment and yearly summary of changes to MPs		Schedule
• September: Based on the MWG minutes, start with the draft “MP’s Summary” document  & start MP’s discussions. 
• October – November: Update GMP Parts & Event Templates
• Mid-December: Preliminary summary of MP changes
• End December: Draft GMP documents & event templates for review by NMPG's
• End February: Publish final version of GMP docs & templates.
Actions:
1. Steve/Pau/Matthew: to review their respective DTCH VOLU template and communicate changes to Jacques asap.
2. Jacques to implement the above decisions for SMPG templates and create new EIG+ version when US column is updated. 

		Jacques/Christine																Dublin - April 26 - 28, 2017:
A. Issues in some SMPG Samples: 
When reviewing the templates for developing the CA Usage Guidelines on MS, Jacques has noticed a few issues with the following templates:
a) PPMT CHOS: There is a template for PPMT CHOS whilst PPMT is not supported in our EIG GG. It is just supported by AU in their country column however AU supports PPMT MAND and not CHOS?
Decision: Remove the PPMT CHOS line from the EIG+ but keep PPMT MAND for Australia. Also, remove the sample PPMT CHOS from the SMPG templates doc.
b) CLSA VOLU: In the EIG GG, we have the option ABST whilst in the template we have CONN instead. The EIG GG shows also OFFR and RATE as optional however in the template we have no movements at all that are illustrated and therefore OFFR and RATE usage is not illustrated? Should they be illustrated in a CASH Move sequence?
Decision: OFFR and RATE are optional elements; therefore they do not necessarily need to appear in the sample. Movements are not mandatory for the MT 564 sample as any cash movements in class action are not known when announced and might be confirmed only years after the announcements.  ISITC confirms that CONN option is correct and ABST is not. 
c)  DTCH VOLU and DTCH VOLU US: Both templates do not seem to reflect correctly the EIG GG and CC for US. For instance for US:   MAXP, MINP, REVO, BIDI are indicated as Mandatory in the EIG and are shown as optional in the template. Similarly, REVO is indicated in the EIG GG but is not present in the template for the generic DTCH VOLU
Decision: ISITC and UK to review their respective DTCH template and align them with the EIG though DTCH VOLU usage is very limited in the UK. ISITC confirms that their DTCH VOLU template is incorrect and EIG column is ok.
B. Adding AVAL date in the EIG+ ? 
Decision: Do not to add AVAL to the EIG, as context is required, otherwise it will add to confusion. However it may be added to the local country column if required.
C. EIG+ US Column
ISITC has reviewed the entire EIG+ US column. ISITC (Steve) will send the new column and detailed changes to Jacques before end of week.

		CA174				MX References Usage Guidelines		Originates from the CA ISO  20022 SEG Evaluation Team C062. Define market practices for usage of message references in the CA MX messages.  After coexistence, recommendation should be in MX to remove OtherDocId from CARE and CACS and remove CAIN ref. in CANO. 		ISO20022 Subgroup		open		30-Sep-09												Assigned to the ISO 20022 CA SMPG subgroup

		CA177				MX Market practices for reminders after MT/MX coexistence period.		Originates from the CA ISO  20022 SEG Evaluation Team item C0143 - SMPG to work towards establishing a clear common market practice for reminders for after the coexistence. 		ISO20022 Subgroup		open		30-Sep-09												Assigned to the ISO 20022 CA SMPG subgroup

		CA178				MT/MX CashAccount usage in instruction status messages.		Originates from the CA ISO  20022 SEG Evaluation Team item C0145 - SMPG to clarify the market practice for the CashAccount in MT 567/MX CAIS. 
Action: Jacques to investigate what CA 178 refers to		ISO20022 Subgroup		open		30-Sep-09												Assigned to the ISO 20022 CA SMPG subgroup

		CA202				Funds related Issue		The areas of overlap with the CA group would be income distributions, capital reorganisations (fund mergers, de-mergers, closures etc.) and shareholder voting, • reinvestment of Fund (REIN) Cash Distribution Code (See also CA194).

Actions: 
The IF-WG to send their input documents to the CA-WG for review.		IF-WG		On-Hold		31-Jan-11								CR?				La Hulpe - April 15 - 17, 2015:
The EIG+ (similar to the EIG but without DPRP) prepared by the IF WG was presented in a common session with the CA WG. They will continue working on this e.g. by reviewing the options.
A document regarding DVOP was also reviewed
Osaka November 5 - 7
The IF-WG has not discussed funds-related CA yet; they are not likely to do this soon due to other more critical items. It may be necessary for the CA-WG to provide material for the IF-WG to discuss, rather than the reverse.
Liquid Asset Fund: cash dividends for funds investing in money market instruments, paid out at the end of each month on an aggregated basis, but calculated on a daily basis with a dividend rate for each day. STIN for SECU is also allowed. Daily rates are not always announced. 
How to announce and confirm this? No decision, since this cannot be notified using structured fields.
Reinvestment in a cash dividend as a result of a standing instruction: the fund company announces it as a cash dividend, but those who have a standing instruction to reinvest will not get the cash but additional units instead. It is proposed to have separate ISINs for units with cash dividends and for those units with reinvestment.  
How to announce this and confirm this ? No decision.
Decision: the co-chairs propose to start a CA-WG sub-group on CAs for Funds and invite representatives from the NMPGs for CA and from the IF-WG. 

Telco Oct. 17, 2012: 
The UK NMPG is discussing the pain points. Some feedback has been received, but Mari expects more in the next few days. Five points have been identified so far; three out of which have been addressed in SR2013 (accumulation, equalization and period units).
A new issue regarding liquid asset funds is how to reflect daily accrual when distributing on a monthly basis. Also another issue, funds income distribution are announced in the market as DVCA though there is an automatic reinvestment.
When the UK has identified the pain points (likely at their meeting this week), Mari will document them.
Veronique: No input due to lack of time.
Jacques had an action to arrange a conf call between the four; is this still necessary? No, it is preferable to wait until all the pain points have been compiled first.
Regarding the IF-WG’s discussion of funds-related corporate actions. It is not clear whether the discussion is from a funds or fund unit holders perspective ? To be clarified with the IF WG.

		CA221				Tax Certification Process - (SR2012 MWG Minutes - SMPG Follow up)		Review the Outcome of the SR2012 MWG meeting in terms of follow up for Market Practices by the SMPG. 
Actions: Paul to check if the US have input to provide on this (Pros and cons for the 2 alternative solutions).		Tax Subgroup		Open		27-Aug-11		Lux. Meeting		4-Oct-17								Telco September 12, 2017:
The tax certification process is not applicable for the UK. The US has not yet sent its input.
Telco June 27, 2017:
Status on Pending actions:
Action 1: UK (Matthew) and US (Paul/Steve) to check if feedback has already been collected and sent it to Jacques. 
-> Still pending
Action 2: Jacques & Jyi-Chen to check the TW MP status about their new rights distribution event.
-> TW has decided to use RHTS even though there are no rights actually distributed (TW practice when rights are not tradeable) and even though Jacques has informed them that this is against the SMPG global market practice. This leads to quite a number of local workarounds that will certainly not benefit the global custodian community. 
Action 3: PL (Michal) to communicate whether Rights distribution is in 1 or 2 steps in Poland.
-> Rights distribution is now processed in 2 steps in Poland.
Telco May 25, 2017:1
DK has now adopted 2 event scenarios.
Dublin - April 26 - 28, 2017:
It was preliminarily agreed In Zurich that a full harmonisation is not possible as some markets do tax certification in the event and others as a separate event and there is no consensus on a common solution. 
See document attachd in minutes for the comparison table with pros and cons on both solutions.
 The goal should rather be to ensure that we have a global market practice for both scenarios. 
A comparison with rights issue led to the review of the “Distribution with Options” tab (rights issue in 1/2 events) in GMP Part 2. 
Jyi-Chen confirms that SG has adopted the 2 events scenario whilst some in Taiwan used PRIO as TW does not create a right (rights are not legally recognised in the market). The TW NMPG has apparently now decided to work with a sort of “virtual” right i.e. using a fake RHTS event (RHTS value used in a DSS) so as to skip the mandatory sequence C. 
This implementation with a DSS for RHTS will only work for the local market. The SMPG recommendation should rather be to use PRIO instead as it does not require a specific implementation of RHTS for that market for global players.

		CA279				Claims in the T2S context		As  we  are  close to the implementation of T2S and following some CRs that were  part  of  SR2014,  there seem to be confusion on how claims should be reported to clients (MT54X vs MT56X).
Actions: 
1. ALL NMPG’s: To provide feedback before or at the Luxembourg meeting on the white paper before it is distributed.
2. Bernard: Provide status on the agreement with the SnR group for this white paper.
3. Christine, Véronique and Bernard to write a letter to the relevant groups (CAJWG, CASG, AFME, EBF, AGC, ECSDA, EACH, DTCC) describing our conclusions (including the high level matrix) and proposed approach (business case) to get their endorsement. Draft to be reviewed and co-signed with the Steering Committee and SnR co-chairs before the summer.
4. Christine, Bernard to engage with the SnR WG in order to issue with the CA WG common recommendations on the existing CA & settlement messages on both the detection and compensation parts. To be started after the summer.
5. SMPG CA WG: to create a BJ for new ISO 20022 messages once we get the endorsement of the relevant groups (medium term).
		Bernard/Christine		Open		21-Mar-14		Lux. Meeting		4-Oct-17								Telco September 12, 2017:
The following white paper written by Christine and Bernard has been circulated for comments in August. (see minutes)
Some comments on the white paper have already been received from UK, NL, DE and CH and Jacques. Add in the long term goal that new ISO 15022 messages are needed too.
More comments from CH and ISITC will be submitted before the Luxembourg meeting. 
The objective is to finalise the white paper at the Luxembourg meeting.
Christine does not know the status of the collaboration with the SnR WG on this topic and if Bernard has agreed on a process with Axelle & Marcin.
Telco June 27, 2017:
Inputs received from DE and UK have been added to the last version of the table here below as well as some correction in the DK line:
No input yet received from IT. Bernard will contact Paola.
However the table must still be adapted so that when one service has been subscribed, it is possible to indicate in the table whether it is possible to “opt-in” or “opt-out” for the service.
Bernard and Jacques will modify slightly the table accordingly and conduct individual calls to complete the table during the summer.
Bernard mentions that the NL entry line still needs to be double with Ben as there seems to be some inconsistency with the ESES market line.
Regarding the “claim detection” part, Mari reports that the UK would like to see also a short term harmonized cost effective solution in ISO 15022 as well for the downstream flow knowing that nobody will migrate to ISO2002 any time soon on that side, eventually even misusing the 567 message for instance instead of not doing anything. That would still be better than exchanging Excel sheets today.
Mari notes also that there is no mention in the long term strategy / decisions taken in Dublin about specific required claims functions like claims cancellation, splitting, prioritization whilst this was discussed 3 years ago when the SMPG worked on a new 15022 message business case.
The UK would like that those requirements are taken into account when working on the ISO20022 solution. 
Mari will resend to Christine and Bernard the documents that were produced at the time for the business case. 
Christine and Bernard have a call planned next Thursday to draft the letter to the market groups.
Bernard had already an initial discussion with Axelle Wurmser (SnR WG co-Chair) regarding the collaboration with the SnR  group to produce recommendations (action 4).


		CA315				Extending CA MPs to ISO 20022		How to extend our MPs to ISO 20022 CA MX messages ?
Action:  
1. Jacques to continue ISO 20022 UG development on MS 
2. Veronique, Steve and Jacques to set up a conference call to review the draft for GMP1 chapter 1, 2, 3.
		Christine		Open		22-Sep-15		Lux. Meeting		4-Oct-17								Telco September 12, 2017:
Jacques has a completed the agreed ISO 20022 changes for GMP Part 1 in Chapters 1 , 2 and 3 and has a draft for review. Véronique, Jacques and Steve will have a conference call to review this draft and advise afterwards.
Telco June 27, 2017:
A) Jacques has proposed to introduce the following table notations so as to simplify the combined ISO 15022 and ISO 20022 reference tables in GMP1 (see minutes).
The WG agrees to go forward with that proposal.
Jacques will start implementing the new table when applicable in GMP1 and will also try to work together with Steve on transforming each chapters of GMP1 into ISO 20022 based on the work that was done by the various subgroups beginning of the year. 
B) End of May, 14 new ISO 20022 SMPG Usage Guidelines have been uploaded on MyStandards.
The following CA events are covered: 
BIDS VOLU, BONU CHOS, BONU MAND, BPUT VOLU, CHAN MAND, CONS VOLU, CONV VOLU, DECR MAND, DRIP CHOS (2) , DVCA CHOS, DVCA MAND, INTR CHOS, INTR MAND. 


		CA327				Provisional Shares in Thailand 		Payment date for the provisional shares or for the final only?
Action: Christine to send more information to Jacques		Jacques		Open		10-Nov-15												Telco November 10, 2015
In Thailand, for securities outturns, there might be a credit of “provisional” shares (before shares become “final” shares) to client’s portfolio. In that case, should the MT566 be released with the pay date of the “provisional” shares or should it be sent only with the pay date of the final shares?
Normally in those cases, a second Pari Passu event should be announced to transform the “provisional” shares into “final” shares.

		CA354				Market usage of "QINS//QALL" on field 36a of MT565		What is the timing to recoqnize instructed actual positions when an instruction is sent with "QINS//QALL ? 
1. end of day positions of previous day of receipt date of the instruction.
2. end of day positions on the day of receipt date of the instruction.
3. confirm actual positions with Glowbal Custodian by phone or e-mail everytime when Sub Custodian receive the instruction.
4. positions on Account Servicer Deadline.
5. positions on Market Deadline.
Actions: GMP1 SG to propose wording for the new MP.		JP		Open		12-Sep-16		Lux. Meeting		4-Oct-17								Telco September 12, 2017:
No progress, GMP1 SG action still pending.
Telco June 27, 2017:
No progress, GMP1 SG action still pending.
Dublin - April 26 - 28, 2017:
The results of the feedback from markets are as follow:
Most of the markets do not use QALL. However QALL may be used in RU for meeting instructions, in PL to instruct on an unsolicited WTRC (tax related) event and is somewhat used by Euroclear as well. 
Decision: Do not remove QALL but add a new MP in GMP1 to state that usage of QALL is not recommended since it is ambiguous (since quantity can change after record date) and that if used, QALL should then be subject to a bilateral agreement specifying not only usage but also meaning (e.g. settled/settled plus pending balance at record date, settled/settled plus pending balance at response deadline, settled/settled plus pending balance at market deadline).

		CA360				Taxation on security distributions		Investigate the possibility of making the tax codes/qualifiers for rates and amounts available in the securities movement block. Today when tax is applicable to security entitlement the effects thereof are being communicated in narrative fields.
Requestor: ZA
Action: Sanjeev to take the proposed solution back to the ZA NMPG and see if it can be agreed.		Tax Subgroup		New		15-Sep-16												Dublin - April 26 - 28, 2017:
Sanjeev explains the case (see also input document): Withholding tax normally applies on cash distributions only.  In some cases in ZA (e.g. DVOP) it can be applied to securities.  Therefore the fact that tax qualifiers and amounts are not available in the SECMOVE sequence is a problem.  
Does that exist in other markets and what is the solution applied?
The WG supported the proposal made by Delphine at the December conference call to rather open a cash movement sequence in order to use the rates and amounts over there. No cash amounts should be ever placed in a securities movement sequence or securities quantity in the cash movement sequence.

		CA366				Voluntary Rolling Event - Review GMP1 Section 2.2.5 (Coming from CA203)		Action: Christine & Bernard to amend the MP draft proposal accordingly to the comments provided on December 13 conference call.		Bernard/Christine		Open				Lux. Meeting		4-Oct-17								Telco September 12, 2017:
No progress yet
Telco June 27, 2017:
No progress yet. Christine and Bernard have a call on Thursday to address this.
Telco May 25, 2017:
No progress yet.
Dublin - April 26 - 28, 2017:
Not addressed at the Dublin meeting.
Telco February 21, 2017:
Review Voluntary Rolling Event GMP1 Section 2.2.5: 
Bernard and Christine have not yet progressed on this. This will go later into GMP1 version v1.1.
Telco December 13, 2016:
Review Voluntary Rolling Event GMP1 Section 2.2.5: 
LU Feedback (Received via email):
“In order to be more complete we should distinguish between 3 rather than 2 scenarios:
a) A real rolling event as specified in the case one of the document.  We suggest to keep calling “Rolling” (as in the market).  We would have ROLL and PAYD/ONGO.
b) Event with periods (let’s use the word period instead of phase) and the payment occurs at the end of the period for everybody.  In this case we do not consider it as ROLL and have a normal PAYD.  It is quite usual as a scenario.
c) Event with periods where the payment will happen a number of days after the instruction. It is similar to the case a) in the end.
We propose to change the text above the second graph as follows:
“It is also possible that though the event is rolling, the issuer only executes the payment at certain dates for instructions received within defined instruction periods.”
It seems that the concept of ongoing events is not well accepted and creates more confusion than anything else…”
ZA Feedback (Received via email post meeting):
The ZA market processes multiple events where there is multiple acceptance and payment dates. A record date will be derived for each event – i.e. each event will have its own timeline. Furthermore where the terms of security provides the holder thereof with the option convert or exchange anytime during the life span of the security, the market will not necessarily process an event but rather facilitate the exchange/conversion through the settlements module by way of off-market trades. 
Kindly clarify whether for rolling events the practice would be to communicate multiple options for each acceptance and pay date. We should consider firming the draft document in clarifying the usage of ONGO for acceptance and pay dates for rolling events. The rest of the document seems fine. 

		CA367				INTP and OFFR usage with multiple payment Currencies 		How to handle currency for INTP and OFFR for incomer cash payment event (INTR & REDM) when multiple payment currencies are offered. 
Actions: Delphine and Bernard to mock up example to check feasibility. 		Delphine		Open		27-Mar-17		Lux. Meeting		4-Oct-17								Telco September 12, 2017:
Delphine has sent her input to Bernard this summer, but no response yet. Delphine will resend it to Bernard.
Telco June 27, 2017:
Status of pending actions:
Action 1: Delphine has checked with her operations, and they could not find an example within the last year. Action 1 can be closed.
Action 2: Delphine has created a draft and sent to her operations; after this she will send it to Bernard and then to the WG.
Telco May 25, 2017:
Item skipped as Delphine and Bernard could not attend this call. 
Dublin - April 26 - 28, 2017:
Delphine tried to summarize in the table below (see minutes) several scenarios of mandatory income cash payment and the existing SMPG recommendation on which format to use for the interest rate or price. 
In red, the cases for which there is no clear recommendation so far are highlighted.
This is happening more often with Eurobonds.  
Decision:
For CA356, the scenario with a single payment, and denomination currency different from payment currency, use OPTN for denomination currency and show payment currency in :92A::INTP.
For CA367, follow the same logic as in the INTR CHOS template.
Telco March 28, 2017: 
Delphine tried to summarize several scenarios of mandatory income cash payment and the existing SMPG recommendation on which format to use for the interest rate or price. 
In red, the cases for which there is no clear recommendation so far are highlighted (see table in minutes).
The issue will be addressed in Dublin together with the CA 356 open item was not yet solved properly earlier.

		CA371				CONB in PCAL & DRAW		what should the CONB relate to 
a)    The ELIG as it is the position  on which the rate is calculated off, then giving the PSTA 
b)    The PSTA as it is the position  on which the event pays 
Action: Christine to use the revised text and include it in the GMP1 section 6.5. 		Alexander		Closed		21-Apr-17		Telco		12-Sep-17		12-Sep-17						Telco September 12, 2017:
The wording agreed at the June call has been entered into GMP1 by Jacques. Action and item can be closed.
Telco June 27, 2017:
Alexander presented his proposed text. It was slightly revised during the call as follows:
“Eligible balance is optional in the confirmation message. The confirmed balance refers to the balance which the payment has been made for. It is equal to the eligible balance. If the eligible balance is 1000, then the confirmed balance is 1000. 
For elective events, a confirmation message is sent per instructed option and confirmed balance is equal to the elected quantity per option.”
Telco May 25, 2017:
Item skipped as Alexander could not attend this call. 
Dublin - April 26 - 28, 2017:
Alexander introduces the open item explaining why he thinks the usage of the CONB balance in the MT566 is not fully clear in the GMP1 MP document (Section 6.5) for PCAL and DRAW. Is CONB related rather to ELIG or to PSTA ?
The WG confirms that for PCAL, the CONB balance should always be equal to the ELIG balance whilst for a DRAW there is a special MP using AFFB balance.
The WG agrees that the existing MP might need to be reviewed so as to be clearer.

		CA372				Reporting  Issue with Reverse Market Claims		In CH, Most Swiss banks have legacy systems communicating with CSD for both market claims and reverse market claims. Client reporting is for market claims only.
Action: Mike to provide more input for this item.		Mike		Open		28-Apr-17		Lux. Meeting		4-Oct-17								Telco September 12, 2017:
Mike has not yet sent a more detailed description of the issue due to difficulties in finding the best way to present the problems. Mike will attempt to send something to Jacques before the Luxembourg meeting; if this is not possible, Mike will describe the problems at the meeting.
Telco June 27, 2017:
Mike presented the issue. He will send a document presenting the business need in more detail. This will be discussed at the next call or in Luxembourg.
Telco May 25, 2017:
Most Swiss banks have legacy systems, only communicating with CSD for reverse market claims, not market claims. Client reporting is different for market claims and reverse market claims. Item skipped as Mike could not attend this call. 
Dublin - April 26 - 28, 2017:
New Item opened.

		CA373				Usage of COIN in ZA		ZA would like to use uses COIN to say that a dividend is coming from a foreign issuer, and give the issuer’s country code.
Action: Sanjeev to raise a business case for consideration by the Tax Sub-Group.		Tax Subgroup		New		28-Apr-17		Lux. Meeting		4-Oct-17								Dublin - April 26 - 28, 2017:
ZA would like to use uses COIN to say that a dividend is coming from a foreign issuer, and give the issuer’s country code. However, the definition does not include this usage.  ZA would like the SMPG to support ZA local market practice to identify COIN as where the dividend is actually paid from.
ZA Tax Authorities requires to separate local from foreign dividends. TAXR / WITL seem to answer this need but if the country is needed precisely, we are back to the previous discussion when we were thinking about adding a country code to TAXR.
The ZA case looks rather as a misuse of the original need.
In such a case, a Change Request appears better than a misuse of COIN.

		CA374				CANADA Representation at CA WG		Action:  Jacques to send information to Ariane about the SMPG and CA WG.		Veronique		Open		28-Apr-17		Lux. Meeting		4-Oct-17								Telco September 12, 2017:
A representative from the Canadian CSD, Ariane Bienvenu, joined the call.  Ariane will contact Jacques for information regarding the SMPG’s by-laws and how to restart a Canadian NMPG.
Telco June 27, 2017:
Véronique not present at the call. Postponed.


		CA375				SR2018 - GMP Part 1,2,3, Samples Upadtes & MPs Summary of Changes.		Action: 
1. Jacques: to add all items to the open items list and those points will be discussed in Luxembourg.
2. All NMPG’s: to schedule meetings/Calls in time for the MPs review deadlines.		Jacques		Open		24-Aug-17		Lux. Meeting		4-Oct-17								Telco September 12, 2017:
Jacques presented the SR2018 changes requests which have resulted in actions requested from the SMPG. Those actions are outlined in the following document (see minutes).
 Christine reminded everyone about the overall timeline for SR2018 GMP documents etc., and the need to schedule NMPG meetings/calls in time for the various deadlines.

		CA376				Add section about CAEP in GMP1		Missing MP on this qualifier.		Randi Marie		New		12-Sep-17		Lux. Meeting		4-Oct-17

		CA377				WITH vs CANC function 		Clarify the respective usage of both functions		Randi Marie		New		12-Sep-17		Lux. Meeting		4-Oct-17

		CA378				TNDP MP and TNDP Indicator DSS Usage		(Follow up of SR2018 CR1317)
1) US and AU TNDP market practice to be reviewed by SMPG when ready.
2) New MP for TNDP Indicator DSS Issuer Name/code values.
DSS could be more generic and instead of stating the name of the tax department in a given country use a more general code (e.g. USTX, FRTX, DETX).		Narelle/Steve/Paul & Daniel		New		12-Sep-17		Lux. Meeting		4-Oct-17

		CA379				Charges Related Amount Qualifiers for Rights / Warrants Events		(Follow up of SR2018 CR1311)
Analysis of scenarios and of the related messages flows so as to provide guidance on how to fit the information in line with the Standards and market practices.		Steve / Matt		New		12-Sep-17		Lux. Meeting		4-Oct-17

		CA380				Proration Accepted and Unaccepted Balances		(Follow up of SR2018 CR1312)
Analysis of the scenarios and of the related messages flows so as to provide a clear global market practice in this area and see whether new balance types need to be created to cover this case.		Steve / Matt		New		12-Sep-17		Lux. Meeting		4-Oct-17

		CA381				Usage of Pagination in ISO 20022		(Follow up of SR2018 CR1361)
MP on pagination in ISO20022 and specifically for Confirmation (seev.036)		Steve / Matt		New		12-Sep-17		Lux. Meeting		4-Oct-17

		CA382				Message enhancements to provide Options Instructions Details.		(Follow up of SR2018 CR1358)
Analysis of the scenarios and of the related messages flows so as to provide guidance on how to fit the information in line with the Standards and market practices		Steve / Matt		New		12-Sep-17		Lux. Meeting		4-Oct-17

		CA383				QCAS Update . (section 5.6) ?

		CA384

		CA385

		CA386

		CA387

		CA388
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CA Telco schedule

						Date		Time		Purpose

		Year 
2017		January		24-Jan-17		14:00 to 16:00 (CET)

				February		21-Feb-17		14:00 to 16:00 (CET)

				March		28-Mar-17		14:00 to 16:00 (CET)

				April		26 - 28 April - Dublin - Global SMPG

				May		23-May-17		14:00 to 16:00 (CET)

				June		27-Jun-17		14:00 to 16:00 (CET)

				July		No meeting

				August

				September		12-Sep-17		14:00 to 16:00 (CET)

				October		4 - 6 Luxembourg - Global SMPG

				November		7-Nov-17		14:00 to 16:00 (CET)

				December		12-Dec-17		14:00 to 16:00 (CET)

		Year 
2018		January		23-Jan-18		14:00 to 16:00 (CET)

				February		20-Feb-18		14:00 to 16:00 (CET)

				March		20-Mar-18		14:00 to 16:00 (CET)

				April		18 - 20 April - Warsaw - Global SMPG

				May		22-May-18		14:00 to 16:00 (CET)

				June		19-Jun-18		14:00 to 16:00 (CET)

				July		No meeting

				August

				September				14:00 to 16:00 (CET)

				October		4 - 6 Luxembourg - Global SMPG

				November				14:00 to 16:00 (CET)

				December				14:00 to 16:00 (CET)
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CA Event Templates List



		Tasks		WHAT		Responsible		SR2017 STATUS		Update / Issue / Comments

				EXOF CHOS		?

		54		PRIO VOLU		Alexander/Hans M		No Change

		22		DRIP CHOS with Interim		Ben		No Change

		55		REDM CHOS		Ben		No Change

		5		BPUT VOLU		Bernard		No Change

		37		EXWA CHOS		Bernard		No Change

		38		EXWA VOLU		Bernard		No Change

		45		MCAL MAND		Bernard		No Change

		53		PRED MAND		Bernard		No Change

		57		REDM with OPTF CAOS on ELN		Bernard		No Change

		12		CONS VOLU		Bernard/Delphine		Implemented

		15		CREV MAND		Bernard/Delphine		No Change

		6		BRUP MAND		Christine		No Change

		10		CHAN Name without ISIN change		Christine		No Change

		13		CONV VOLU		Christine		Implemented

		14		CONV VOLU (PRPP)		Christine		Implemented

		16		DECR MAND		Christine		Implemented

		17		DECR MAND No Cash		Christine		No Change

		31		EXOF CHOS (after RHDI)		Christine		Implemented

		34		EXRI CHOS		Christine		Implemented

		43		LIQU CHOS		Christine		No Change

		44		LIQU MAND		Christine		No Change

		47		MRGR MAND		Christine		No Change

		50		PCAL MAND		Christine		Implemented

		58		RHDI MAND for EXOF		Christine		No Change

		59		RHDI MAND for EXRI		Christine		Implemented

		67		WRTH MAND		Christine		No Change

		26		DVCA CHOS (Currency options)		Daniel		Implemented

		27		DVCA MAND		Daniel		Implemented

		60		RHTS CHOS		Daniel		Implemented

		9		CERT CHOS		Delphine		Implemented

		18		DFLT MAND		Delphine		No Change

		23		DSCL VOLU		Delphine		Implemented

		35		EXTM MAND		Delphine		Implemented

		36		EXTM VOLU		Delphine		Implemented

		40		INCR MAND		Delphine		No change

		41		INTR CHOS (currency options)		Delphine		Implemented

		42		INTR MAND		Delphine		Implemented

		56		REDM MAND		Delphine		Implemented

		3		BONU CHOS		Jean-Pierre		No Change		.

		4		BONU MAND		Jean-Pierre		No Change

		28		DVOP CHOS with Interim		Jean-Pierre		No Change

		62		SOFF MAND		Jean-Pierre		No Change

		24		DTCH VOLU UK		Mari		Implemented

		29		DVOP CHOS no Interim		Mari		Implemented

		21		DRIP CHOS no interim		Matthew		Implemented

		49		PARI MAND		Matthew		No Change

		63		SPLF MAND		Matthew		No Change

		2		BIDS VOLU		Matthew 		Implemented

		11		CLAS VOLU		Paul

		19		DRAW MAND		Paul

		20		DRCA MAND		Paul		No Change

		25		DTCH VOLU US		Paul				Changes to come

		8		CAPG MAND		Peter		No Change

		30		DVSE MAND		Peter		No Change

		46		MRGR CHOS		Peter		Implemented

		7		CAPD MAND		Sanjeev		Implemented

		32		EXOF MAND		Sanjeev		No Change

		33		EXOF VOLU		Sanjeev		TBC

		48		ODLT VOLU		Sanjeev		Implemented

		61		SHPR MAND		Sanjeev		Implemented

		51		PINK MAND		Sari		No Change

		64		SPLR MAND		Sari		No Change

		52		PPMT CHOS		Veronique

		65		TEND MAND		Veronique

		66		TEND VOLU		Veronique

		1		ACCU		X				Placeholder to refer to the UK MP

				CAPI MAND		X				REMOVED

				DRIP VOLU (after DVCA)		X				REMOVED

				EXWA MAND		X				No need for sample (Volume very low)

				INFO MAND		X				No need for a sample

				NOOF VOLU		X				No need for a sample



										Globally:
1. :93::ELIG balance is sometime optional or mandatory. Proposed rule: Always "O" in NEWM and always "M" in REPE in MT564
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		Michael		Blumer				Group Lead

		Paola		Deantoni

		Paul		Fullam

		Steve		Sloan

		Peter		Hinds		Group 6				Chapter 9		Group 1

		Sanjeev		Jayram				Group Lead
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CA Closed Items

		Item No		Global Doc ref - April 2007 v5_1		Short Description		Description		Owner		Status		Creation Date		Next Planned discussion		Meeting Date		Actual closing date		CR Needed ?		MP Implementation Date		Comment

		CA06		3.4, 3.5		Event Interpretation Grid (EIG)		to update US columns of EIG indicating n/a
posted in v4_1		SWIFT
Standards		Closed		Sydney 200610						Following Stockholm 200604						Closed as SR2006 version published.  Reopen when rates, dates, prices and periods included

		CA06.4						to produce an SR2007 version of the EIG		SWIFT
Standards		Closed		Amsterdam 200703						1-Jul-07						Posted as v4_6

		CA06.6						SWIFTStandards to integrate (the DvE document) into the next version of the EIG. For next meeting.		SWIFT
Standards		Closed		Amsterdam 200703						1-Jul-07						Posted as v4_6

		CA06.8						NMPGs to review List A (of CAOP codes not used in the EIG).  Feedback to co-chairs by 1st May for circulation and dicussion at the next telco on 24th May.  If agreed, change requests for SR2008 will have to be submitted to SWIFT by 1 June		NMPGs		Closed		Amsterdam 200703						6-Jan-07						discussed at telco 20070524 - CR raised

		CA06.11				Redundant CAOP codes		to draft CR for the removal of the CAOP codes in list A		Co-Chair (KKM) 		Closed		Telco 20070524												It was agreed that a CR for SR 2008 be submitted for the removal of the CAOP codes in list A.
See SR2008 CR III.30

		CA10		7-Jan-00		D vs E		Amendment from telco of 21st September to be included and then posted as FINAL for implementation SR2007		Co-chairs &
SWIFT
Standards		Closed		Sydney 200610						1-Oct-06						Telco 20060921 & following Sydney 200610
Posted as <DvE Analysis 20061013a_Final Draft.doc> dated 27th October 2006

		CA10						to create an SR2007 version of the document as soon as SR2007 details available		Co-Chair (KKM) 		Closed		Sydney 200610						Posted as draft 200701

		CA10.1						to raise a CR for SR2008 to correct the implementation of date UNCO		Co-Chair (KKM) 		Closed		Amsterdam 200703						By Sr2008 deadline of 20070601						Raised before SR2008 deadline of 20070601
<Maintenance_Request_DeleteE1.doc>

		CA10.2						to raise a CR for SR2008 to remove TRDP period from sequence E1		Co-Chair (KKM) 		Closed		Amsterdam 200703		1st June				By Sr2008 deadline of 20070601						Raised before SR2008 deadline of 20070601
<Maintenance_Request_DeleteE1.doc>

		CA10.3				DvE		NMPGs to look at all qualifiers with the purpose of deleting qualifiers that fall outside the D vs E guidelines. If a country wants to keep a qualifier in another sequence than recommended in the guidelines they should submit a strong business case		NMPGs		Closed		Telco 20070524		By Next Meeting

		CA22				Confirmation of Rights Distribution When One Event		to include, after NMPGs' action Complete, in the EIG, the table from the Madrid minutes showing NMPG’s preparedness to process rights as more than one event.		SWIFT
Standards		Closed		Sydney 200610						200707 - posted as v4_6						
Table to be included in SR2007 EIG

		CA22.1				US to monitor LA region		to monitor the LA Regional MPG		US		Closed		Sydney 200610						Amsterdam 200604						Closed at Amsterdam meeting - to be a rolling agenda item

		CA36				Dutch Auction						Closed								Stockholm 200604

		CA38		5-Jan-00		Sending Of Gross Amount in MT 566. Is It Global Market Practice?						Closed								Telco 20051104

		CA51				Claims Process						Closed								Stockholm 200604

		CA52				Review of the CA transaction types and details in payment statement document						Closed								Sydney 200610						From Sydney 200610 - 
No requirement from SWIFTStandards Payment Team for further input from SMPG CA WG
 Item closed.

		CA53		5-Jan-00		Corporate Action Event Samples -
UPDATE						Closed								29-Mar-49						Publication due by end of August - DvE and SR2006 updates by Alex

		CA53				Corporate Action Event Samples -
ADDITIONAL Events		to post additional samples for review		SWIFT
Standards		Closed		Sydney 200610						Posted 200706						First Draft due by end of August - additional events fom Tim
Co-chairs review first, telco/SMPG Meeting once published
200706-- in very final stage of review.
Posted 200706--

		CA53.1						to comment on draft sample for US ‘style’ dutch Auction		US		Closed		Sydney 200610						4-Jul-49						included in the additional samples

		CA53.2						to review sample for certification event CAEV//CERT		Euroclear 		Closed		Sydney 200610						6-Jul-49						Transferred to CA06.07 (rates, dates etc)

		CA53.3						to review posted examples		NMPGs		Closed		Sydney 200610						Posted 200706						Posted 200706--

		CA53.5						to add an additional explanation to both the existing and new samples document posted on www.smpg.info		SWIFT
Standards		Closed		Telco 20070621						Posted 200706						Jean-Pierre indicated that the CA samples that have been reviewed for SR2007 already follow the new proposal for the option numbering while the agreed implementation date was SR2008. Karla clarified that the implementation date is indeed November 2008 but the samples show the new principle already for those users who would like to implement earlier as the implementation of the option numbering principles are not dependent on any messaging standards changes.

		CA54				Multiple Reasons Reporting in MT 567		to review the decision and sign-off by next SMPG telco		NMPGs		Closed		Sydney 200610						Telco 20061214						Sydney 200610 - Affirm that multiple preferred, however, maybe sent one at a time depending on SLA
Telco 20061214 - Agreed that the multiple reason reporting also covers pending reasons.
A limit of three discussed.  Agreed that a limit is NOT required.  Agreed to sign-off and agenda item closed.

		CA54				Multiple Reasons Reporting in MT 567		to determine where the decision should be recorded: in the CA document or the Global SMPG MT567 SR2006 Detail document.		Co-chairs &
SWIFT
Standards		Closed		Telco 20061214												posted  in SR2007 review

		CA56				PRII (Interest Payment with Principle) 						Closed								Following Stockholm 200604						CR(s) raised for SR2007

		CA56.1		8-Jan-00				to update global document., section 8.5		SWIFT
Standards		Closed		Amsterdam 200703						Following Amsterdam 200703						See Amsterdam minutes
and global document v5_1

		CA56.2						to raise an SR2008 CR to amend use of ‘shares’ to ‘securities’ in the definitions of CAEV//PRED and CAEV//PCAL		SWIFT
Standards		Closed		Amsterdam 200703						Following Amsterdam 200703						included in UHB for SR2007

		CA58				Conference calls for 2007		to propose dates		Co-Chairs		Closed		Sydney 200610						Telco 20061214						Topics for next year to include: 
• extension of the EIG to rates, prices and dates and periods
• issues arising from the Message Maintenance Working Group meeting in September.

		CA58				MMWG issues(see III.nn)		to circulate MMWG issues		SWIFT
Standards		Closed		Sydney 200610												Covered by KdR's review of the MMWG minutes

		CA64				Formation of a Query Group		to ensure conclusion of first two queries circulated to the query group and posted on www.smpg.info.		SWIFT
Standards		Closed		Sydney 200610		By Next Telco				Following Stockholm 200604

		CA65		8-Jan-00		General principles of the CPNR Event 						Closed								Stockholm 200604

		CA66		3.2.4		Clarification Of Use Of The SR 2006 Status Code 25D::PROC//ENTL						Closed								Following Stockholm 200604						CR(s) raised for SR2007

		CA67				MT 567 Usage Table, to be Aligned with SR 2006						Closed								Telco 20060921						Sign-off last version (final draft dated 20th July) published on www.smpg.info at next telco.
Closed at telco 21st September 2006

		CA67.1						to report whether any distinction between LACK and OVER in their market		NMPGs		Closed		Amsterdam 200703						Telco 20070524						Agreed to submit CR at telco 20070524
See SR2008 CR III.35

		CA67.2						to update (the document) as agreed		Co-chair KKM		Closed		Amsterdam 200703						Following Amsterdam 200703						o/s following decision at telco 20070524.
Posted 200704 and SR2008 CR raised

		CA68		3.2.4		Clarification Of Use Of The SR 2006 Status Code 25D::PROC//INFO						Closed								Following Stockholm 200604						global document updated 

		CA69				US Warning Process						Closed								Stockholm 200604

		CA70				US Payments ‘pre-advice’						Closed								Stockholm 200604

		CA71				Extension of Character Set						Closed								Following Stockholm 200604						CR(s) raised for SR2007

		CA72				UK Hedge Fund Operations						Closed								Following Stockholm 200604						CR(s) raised for SR2007.  
Likely to be revisited

		CA73, 74, 76				SR2007 Euroclear Proposals						Closed								Following Stockholm 200604						CR(s) raised for SR2007.  
Likely to be revisited

		CA75				SR2008 Euroclear Proposals		to release the detailed analysis documents to SMPG		Euroclear		Closed		Stockholm 200604						Following Amsterdam 200703						Amended to SR2008 CRs for Euroclear
Euroclear to present at A'dam mtg 200703

		CA77				DE Request for Update on WG11						Closed								Following Sydney 200610

		CA78				CORP Reference (additional)
and 
CAON option numbering		to update document, released as v3_5 200612		Co-chair		Closed		Sydney 200610						Posted 200707						Taken forward as a draft MP paper (published 20060824)
See discussions at Sydney 200610, telco 20061214
Posted as separate final documents 200707 for implementation SR2008

		CA78.1						to review document by next SMPG telco		NMPGs		Closed		Sydney 200610												Agreed at 200703 meeting in Amsterdam

		CA78.3b						to update the document (CA Ref) to include multiple listed securities and the potential for more than one ‘official’ body to continue research into the identity of the ‘official’ body in their market		Co-chair US		Closed		Telco 20061214						Posted 200707

		CA78.3c						to update the document (CAON) to include the proposals above including the examples numbering market announced options		Co-chair US		Closed		Telco 20061214						Posted 200707

		CA78.4				CORP Reference (additional)		to update the document and post as final.		Co-chair KKM		Closed		Amsterdam 200703						Posted 200707

		CA78.5				CAON option numbering		to update the document and post as final.		Co-chair KKM		Closed		Amsterdam 200703						Posted 200707

		CA79.1				Giovannini Barrier 3		to supply documents		SWIFT
Standards		Closed		Sydney 200610						Following Amsterdam 200703						See Amsterdam minutes for URLs etc.

		CA79.2						SWIFT to supply documents; Group to read the FBE and ECSDA out put 		NMPGs		Closed		Sydney 200610		By Next Meeting

		CA80		2.3.1		Confirmation of MT 564 Message Sending Sequence						Closed								Following Stockholm 200604						global document updated 

		CA81		3.12.8.4		Additional SR2006 Usage Question
OPTF//QOVE		to include in the global document.		SWIFT
Standards		Closed		Telco 20060921												12th July 2006 telco
Agreed that OPTF//QOVE is a duplication of CAOP//OVER and recommended NOT to be used.  Feedback requested to confirm.  US and FR markets may have a requirement to use OPTF//QOVE with a CAOP//EXER option.
Action: US and FR, to investigate and report back
Telco 20060921
There was a question raised on the need for :22F::OPTF//QOVE when the option :22F::OPTN//OVER exist. Conclusion was that the option feature would be used with a SECU, CASE or EXER (not OVER) to inform that for the specific option, there is the possibility to over elect.
The MT 565 following would be expected, in case of the client decided to profit from the over election feature, to contain :36B::QINS or QREC (depending on the event) + :36B::QOVE.
global document updated 

		CA82				Multiple Underlying 		to update the documents.		Euroclear		Closed		Telco 20060921						Following Amsterdam 200703						12th July 2006 telco
Query from FR on whether agreement reached on how to format events with multiple underlying securities.  Confirmed that this issue is on the list of outstanding issues and will be addressed.
Telco 20060921
[Euroclear] will update the documents presented for Sydney based on the feedback received during the call, ie:
- To consider announcing the common options to both events in one of the two 564s only and those specific to each underlying in the corresponding 564.
- To consider publish as MP that clients who holds both underlying instruments should send a MT 565 on the MT 564 with all the options but also send a MT 565 (:22F::OPTN//NOAC) to explicitly close the event 2.
[Awaiting Euroclear updates]
See Amsterdam minutes and CA82.01

		CA82.1		7-Jan-00				to update global document		SWIFT
Standards		Closed		Amsterdam 200703												global document updated 

		CA82.2				Multiple Underlying 		 to provide a concrete example of such an event to the UK&IE NMPG (CA82		Euroclear		Closed		Telco 20070524						Telco 20070621

		CA82.3				Multiple Underlying 		to provide their view on the whether the notification for each underlying should use the same CORP reference and be linked by the WITH cross reference. This will also be discussed at next telco (CA82)		NMPGs		Closed		Telco 20070524						Telco 20070621						It was agreed to use different CORP references for each underlying security awaiting that the official corporate action reference exists. Once the official corporate action reference exist, it will be the same for each underlying. Global doc still to be updated.

		CA83		8-Jan-00		QREC, DRIPs, don't use if reinvestment price not known 		to include in the global document.		SWIFT
Standards		Closed		Telco 20060921												Starting point - In MT 564/5, don't use QREC if reinvestment price is not known
Telco 20060921
“It will be clarified in the MP that Quantity to Receive (QREC) would be expected in a MT 565 for an event only when the reinvestment price is known when the event is announced.”
global document updated 

		CA84		6.5.2		EVST//COMP not when MT 566 is used
Related to SR2007 issue III.10						Closed														MT 567 used only in answer to MT 549 request
Discussed at Sydney 200610 and
telco 20061214

		CA85				CAEV//BIDS (Repurchase Offer), Mandatory Possible?		UK&IE NMPG to review the UK&IE columns in the EIG to ensure processing of ‘B’ share events is fully documented		UK&IE		Closed		Sydney 200610						Following Sydney 200610						12th July 2006 telco
Market Data Providers consider that this event is commonly MANDatory, not exclusively voluntary as indicated on the EIG.
Action: UK, to sort out.
Clarified in EIG <Event Interpretation Grid SR2006 v4_1.xls>

		CA86.1				Bulk MT 564s		to circulate a clean version		US		Closed		Sydney 200610						3-Jul-49						12th July 2006 telco
Awaiting details of the US national practice.
Action: US, to draft national MP for bulking
At telco 20061214 US reported that the ‘clean’ version of the document will be available in mid-January 2007

		CA86.2						to provide bulk paper latest version to SWIFTStandards for circulation for discussion at future telco		US NMPG		Closed		Amsterdam 200703						3-Jul-49						Circulated post-Amsterdam 

		CA87				MT564/6 DVOP: SECU, TAXC & WITL				Co-chair (KKM)		Closed		Telco 20060921						8-Jul-49						Query from AU user (John Pawlus)
see email for extensive detail.
Cleared Telco 20060921

		CA88		8-Jan-00		DRAW event - Q from Bernard		to include in the global document.		SWIFT
Standards		Closed		Sydney 200610												Sydney 200610
SR2006 removes the REDM qualifier
:92A::REDM//25,
:90A::REDM//PRCT/100,
SMPG view request on the proposed syntax:
:92A::RATE//25,
:90A::OFFR//PRCT/100,
Proposed syntax agreed.
Global document updated

		CA89				SR2006 - Period of Action		included in D vs E				Closed														With the consolidation of some of the period types to a more generic 'PWAL-  Period of action' . Has it been agreed in market practice that only 1 PWAL should be present in seq D, so that there is no ambiguity in what the period means? 
As in the current release it would be acceptable, for example, to have a 'CONV - Conversion period' and a 'REPL - Reply period' together in seq D
[Needs discussion with a view to close off]

		CA90.1				MT 564 as a pre-advice for non-market reversal		to redraft and issue for future by next SMPG telco		Co-chairs / US		Closed		Sydney 200610						31-Mar-49						Discusses at Sydney 200610
Co-chair to redraft.
To be circulated for A'dam agenda

		CA90.2						to circulate updated paper for Amsterdam Agenda		SWIFT
Standards		Closed		Sydney 200610						31-Mar-49

		CA90.3				MT 564 as a pre-advice for non-market reversal		to redraft and issue for future by next SMPG telco		Co-chair KKM		Closed		Amsterdam 200703												<Draft Reversal MT564 Preadvice 20072903v1.2.doc> posted on smpg.info

		CA90.4		9.1.4				to update global document section 9.1.4		SWIFT
Standards		Closed		Amsterdam 200703												global document updated 

		CA91				Value Date etc.						Closed								Sydney 200610						Frank Slagmolen (Euroclear): Bernard,Michael and myself concluded that the definition of value date was not complete enough to cover all cases. Indeed looking at below definition, 'the term 'available' is a bit vague for the cases where you pay today with value in the past. I
"the Date/time at which cash becomes available to the account owner (in a credit entry), or cease to be available to the account owner (in a debit entry)". 
[Tim: the ISO 15022/20022 definition review carried out last year noted Value Date as 'SMPG to clarify usage'.  Happy for you, Bernard and Michael start the clarification process and propose a definition.  I'll add this as an agenda item for SMPG too.
Sydney 200610
SMPG agreed that the current definition of value date is sufficiently clear.
 Item closed.

		CA92				Overflow of Decimal Places		to update global doc wih this comment		SWIFT Standards		Closed								Sydney 200610						Agreed that:
• Market convention applied first
• If no market convention, then standard rounding applied (0-4 round down, 5-9 round up)


		CA93				Decrease/Increase of Value using Reserves only						Closed								Sydney 200610						“EIG shows CAOP for DECR as CASH.
That is fine if there is a return to shareholders, but I cannot see that this will apply when the amount written of the face value of the share is applied to reserves.  The same would apply to INCR where an amount would be taken from reserves and applied to the face value.  The only viable alternative would be to show CAOP as OTHR and then describe more fully via ADTX.”
Sydney 200610 
Agreed that:
• No obligation to supply an option, which would apply if there is no cash payout, see definition “This event may include a cash payout”
• Cross reference may be made to the event details
• Use of ADTX as per SLA

		CA94				Affirmation of Complete Status in MT 564						Closed								Sydney 200610						“Is the intention of SMPG that a notification should have a complete status before ex-date of an event ( if a information missing in the notification but the missing information is depending of the event itself the status should be complete.  E.g. DRIP, in such a event the reinvestment price will be publised after ex-date, but the event should be completed before ex-date, because all other informations are in the message.)?”
Sydney 200610 
Agreed that the global document is clear and that there is no need to specify the details to be supplied relative to the event dates.
Section 3.3.1 “The SMPG decided that a Notification message may be considered complete when there are sufficient details for the client to make a decision1.”

		CA95				Use of revocability period		to update global doc wih this market practice rule		SWIFT Standards		Closed														For new (SR2007) qualifiers in field 17B in seq E of MT 564
CHAN Change Allowed Flag - Indicates whether change of instruction is allowed.
WTHD Withdrawal Allowed Flag - Indicates whether withdrawal of instruction is allowed.
MARKET PRACTICE RULES
If qualifiers CHAN or WTHD are used, then field :69::REVO must be used in sequence E to indicate the period during
which the change or withdrawal of instruction is allowed.

		CA96				EXTM - complete permutations for MAND & CHOS SECU with/without exchange of securities						Closed								6-Jul-49						KKM 20061127
Some questions/issues related EXTM for the EIG.
Originally, EXTM, like BIDS, was eliminated from the standard for SR2006 for the MT536 amd MT536 statements because these events were originally classified as not resulting in securities movements.  Both have been reassessed and will be added back into the standard for the statements in SR2007.  
Given this, in looking at the EIG, I think that we need to cater for this scenario.  We have 2 scenarios covered so far:
- a mandatory event with no options where the maturity extension is mandated by the issuer and securities do not need to be exchanged for new securities.
- a choice event with options SECU where the holder can accept the maturity extention (does not say anything as to whether the original securities need to be exchanged for new ones) and MPUT where the holder can elect to retain the original security with the original maturity.
So do we not need two updates - first, the possibility of a SECU option when the maturity extension is mandated by the issuer and securities have to be exchanged for new securities - and second - a clarification for the CHOS event about the use of SECU (how will the holder know just by the use of SECU whether the original securities need to be exchanged for new ones, as I do not think that the CHOS scenario always requires an exchange of securities?
TJT 20061130
Agree with your analysis:
* Add a MAND SECU row "SECU when the securities are exchanged"
* Add a comment to the CHOS SECU row 
"SECU if the holder accepts the extension, with or without exchange of securities
 MPUT if the holder has the option retain the original security without the maturity extension"
Unfortunately did not make v4_1 and V4_6 of EIG
Group discussion required?
Added to draft v4_7 of EIG 

		CA97				MP for ISO 20022 Proxy Voting ?		ISO 20022 Proxy Market Practice
Action: SWIFTStandards to follow-up training in the ISO 20022 process for example, check how this was done for the investments funds MP group. 
Action: SMPG to assign representative that participates in the market practice group organised by the European Union.				Closed														Alex 20061221
Some proxy voting ISO 20022 message pilots are asking whether there should not be market practice discussions on proxy voting to agree on global practices but also to publish local MP to highlight the differences that exist between countries and know what optional elements would be expected and when. Some guidelines have already been published by SMPG, in the Global MP document, but I guess they would expect more detailed guidelines.
 
I believe the SMPG CA WG is the correct forum to have those discussions. Could you please put that at the agenda of the Amsterdam meeting? CA WG is already very busy but it could translate into the creation of a CA WG sub-group with different people if the current group does not have the expertise. Up to you

Co-chairs telco 20070111 - to be added to A'dam agenda

		CA97.1						to follow-up training in the ISO 20022 process for example, check how this was done for the investments funds MP group.		SWIFT
Standards		Closed		Amsterdam 200703		By Next Meeting

		CA97.2						to raise an SR2008 CR for the second type of registration deadline		Co-chair KKM		Closed		Amsterdam 200703						before 20070601						CR raised

		CA98				Giovannini Barrier 1 
High Level Gap Analysis Review						Closed								Completed post SMPG mtg A'dam						Alex 20061221
Could you please also make sure to add to your agenda the review of the Giovannini Barrier 1 high level gap analysis (asset servicing related stuffs)? The IAG is looking at SMPG to help validated the work SWIFTStandards has done with the CSDs and other infrastructure in Europe. What we will do in S&R is request the EU NMPG t(at least) to thoroughly review the gap analysis and to come back at global level with their comments. These would be collated into one Global SMPG comment feedback to be finalised in Amsterdam and sent to the SWIFTStandards

Co-chairs telco 20070111 - to be added to A'dam agenda

		CA98.1				Giovannini Barrier 1 
High Level Gap Analysis Review		Co_chair (BL) to make informal contact with them (the FISCO and LCG (Legal Certainty Group) groups of CESAME) in order to find out what is expected from SMPG		Co-chair BL		Closed		Amsterdam 200703		ASAP										Also noted that the SWIFT harmonisation group for securities (HWGSS) reports that market practice for tax forms and procedures is being covered by the FISCO and LCG (Legal Certainty Group) groups of CESAME.  These groups are at an initial stage and thus it is too early for SMPG to engage in the work

		CA99				CASE option where CASH and SECU ratio not  announced						Closed								Telco 20070212						For events with a CASE option, like takeovers, where the ratio between the cash and securities benefits is pre-defined, a response for the CASE option will STP.  
However, there is an STP issue with other events, such as offers with mix and match options, DVOPs and DRIPs, where the CASE option does not allow the holder to specify the breakdown of the cash and securities benefits when responding with the CASE option.   
A current workaround is to ask holders 'electing' CASE to respond with two instructions - one with CASH and one with SECU specifying each benefit separately.   
We need to discuss in terms of the EIG, the standard and achieving STP.
Discussed at telco 20070212.  UK&IE actioned to produce form of words for the 'complex'worksheet of the EIG.
Included in the SR2007 version of the EIG.  

		CA100				Single MT566 for reversal - may have been >1 confirmation						Closed								Telco 20070212						The current standard and market practice for reversals of MT566 corporate action confirmations does not match the business model.
The current standard and market practice is patterned after the reversal process for settlements in which a reveral is sent for each discrete settlement confirmation.  This works because the settlement itself is the transaction.
However, in some corporate actions, the 'transaction' is made up of several elections and movements that have taken place over time.  In this context, when a confirmed corporate action is reversed, the actions on the transaction to date need to be reversed. It makes sense to send one MT566 reversing the movements to date and not to have to reverse each MT566 sent separately, especially in the case where several partial payments have been made on the same event.
Regarding references and linkages, the presence of the CORP code should be sufficient for the recipient to identify the event (eliminating the need to have to link to each MT566 previously sent).
We should discuss this in terms of what is needed for corporate actions.

		CA101		3-Jan-00		MP for Account Owning Party 95a::ACOW
Include S&R WG						Closed								Telco 20070212						An SR2007 Implementation Issue - joint issue with S&R
What will be the market practice regarding the use of ACOW, the new account owner idenfication? 
Will the use of ACOW be restricted to messages to and from CREST, ESES and the Euroclear Single Platform for Euroclear participants and the depositories?
Specifically on outgoing messages (settlement confirmations, MT548s, statements, MT508s) from depository participants to their clients? 
Incoming settlement and corporate action instructions to depository participants?
Update from telco 12th Feb
global document updated

		CA102				LOTO date to be replaced by record or effective date - example needed for DRAW		It was agreed not to eliminate LOTO.				Closed														from Euroclear, 200703.
Lottery date and record date for drawings - perhaps one for a future call but think record date can be used for the day entitled positions are determined so we can get rid of lottery date as a recommended practice for DRAW? 
Approach -  update the SMPG sample for drawings to use RD instead of lottery date as a first step.   

		CA103				FoM for MT 568 following MT 564						Closed														tracked in CA109

		CA104				Discuss use of new global document template						Closed

		CA105				Unscheduled Interest Payment Formats		to raise an SR2008 CR		SWIFT
Standards		Closed		Amsterdam 200703						By 20070601						See Amsterdam minutes

		CA106				Unfranked Percentage		to raise an SR2008 CR		Relevant Markets (for example AU)		Closed		Amsterdam 200703												See Amsterdam minutes
SR2008 CR III.18 raised

		CA108		8-Jan-00		Use of CAEV//OTHR for Unconfirmed Announcements		to update global document		SWIFT
Standards		Closed		Amsterdam 200703						Amsterdam 200703						See Amsterdam minutes
and global document v5_1

		CA109		3.7.2		MT 568 Narrative and Function of Message		to affirm the above before the global document is updated		NMPGs		Closed		Amsterdam 200703												from HSBC London - an MT 564 has been sent out and at a later stage further details are sent as narrative (unable to format them) therefore an MT 568 is used, the MT 568 links back to the MT 564.  Q is - what Function of Message should the MT 568 be, NEWM or REPL?  [as 564 is xref'd sounds like REPL as these are additional event details].  SMPG view please.
See Amsterdam minutesand telco 20070524

		CA110				Succession of Instructions						Closed								Amsterdam 200703						Raised for confirmation by a member of the US NMPG.
“Is it required to send an MT565 CANC instruction to unwind a standing instruction that an account owner has placed with its servicer?”
The group view is that the MT565 CANC instruction is not necessary to unwind a standing instruction.  An MT565 NEWM sent by the account owner in this situation overrides the standing instruction.

		CA111				Removal of PRCT in price qualifiers (III80)		This item was discussed during the SMPG meeting in Boston and deferred to the ISO 15022-ISO20022 reverse engineering exercise.		Co-chairs and SWIFTStandards		Closed		Telco 20070524						Boston 200710						Again this was a CR from SR 2007 that had been postponed. The group agreed that it is difficult to see the difference between the % format in the price and the rate. However we need to go through the list of all rate and price qualifiers in order to determine which ones can be deleted.
It will be added to the agenda of the next global SMPG in Boston. 

		CA112				CSD Deposit Date						Closed														UK&IE NMPG asked whether there is a concept of a "CSD deposit date" in France or in Germany. France mentioned that, a few years ago, there had been a request to add a deposit date but this request had been refused by the SWIFT Securities Maintenance Working Group. It was suggested that this be discussed during a regional UK&IE – FR NMPG meeting.

		CA113				EXWA for traded options		see email from B. Lenelle dated 20070706. Agreed during telco that options belong to trading/settlement area rather than to CA. 				Closed		Email from InteracticeData 20070704		Next telco		Y		Telco 20070906						We received a question on whether traded options (eg, traded on
EuronextLiffe, Eurex),also fall under the EXWA event

		CA114				Clarify difference between PRED and PCAL		SWIFTStandards to clarify in global doc				Closed														Linked to CA116.

		CA115				Outcome of SR2008 discussions						Closed

		CA115.1				Outcome of SR2008 discussions		FR market practice will be updated at the end of Jan 2008.				Closed		SWIFT SMWG 200709						telco 20080110						• FR NMPG to update local practice for UCITS dissolution (SR2008 III.6)

		CA115.2				Outcome of SR2008 discussions		Discussed during telco 20080110. No NMPGs require this field. Maybe AU? SWIFT to contact AU NMPG (email sent on 20080114).				Closed		SWIFT SMWG 200709		Next telco										• Fully Franked Rate (SR2008 III.18):  NMPGs to confirm whether they are using qualifier 92a::FLFR (fully franked rate)

		CA115.5				Outcome of SR2008 discussions		NMPGs to provide feedback. Based on this feedbacl it will be decided to resubmit a CR for SR2009.				Closed		SWIFT SMWG 200709		Next telco										• Revisit why 92a::CHAR needed in sequence E2 of MT 564 (SR2008 III.28)

		CA115.6				Outcome of SR2008 discussions		Agreed upon during the SWIFT SMWG 200709				Closed		SWIFT SMWG 200709						telco 20080110						• Preadvice of reversal (SR2008 III.39)

		CA116				Redemption Events (linked to SR2008 III.13)  		Karla and Sonda will prepare a document describing the usage of all the redemption events including the securities/cash movements to be used for each event and examples for submission to the group at the April CA SMPG meeting.				Closed		Boston 200710		Next meeting										Define market practice usage and message examples for all redemption events (PCAL, DRAW, PRII, PRED & new SR2008 event for increase without a change in nominal value). Also consider whether a record date is required (as recommended by ECSDA/EALIC/FBE)?

		CA117				Additional parties		NMPGs to check whether additional party details are needed for other countries or whether it only applies to the US. If yes, then a CR for SR2009 will be submitted by the US NMPG.				Closed		Boston 200710		Next telco										Question from US NMPG regarding need for additional parties:
 ° Information agent for merger and tender events
 ° Depositary bank and Tender for tender events
 Details needed are name, address, telephone, contact address, email.

08/08/2008 : Item Closed, A CR was submitted for SR2009

		CA118				Quantity for oversubsciption and buy up options		Discussion on 36B::QREC for events that have oversubscription and buy up options 
Group to agree on the proper way to respond to a quantity for an oversubscription option or a buy up option: The current proposal for discussion is to use 36B::QREC for oversubscription and for buy-up options in MT 565. In addition, 22F::OPTF should be used in the MT 564 to specify that a response is needed in an MT 565 using the code QREC.
				Closed		customer email		Next telco										Discussion on 36B::QREC for events that have oversubscription and buy up options.

		CA120				Harmonisation WG		NMPGs to check whether their CSD supports messages in line with SMPG guidelines by next telco .				Closed		SWIFT HWGS		Next telco										Question from the SWIFT Harmonisation Working Group for Securities, ie, NMPGs to confirm whether their CSDs are supporting messages in line with the SMPG guidelines.

		CA121				Multi-listed securities						Closed		customer email		Next telco										"was looking for a little help around this as well. My understanding is
that a Corporate Action would be applicable across all countries where
the security is held. You could have country specific variances in event
DATA ( e.g ex.dates ) and so I assume the announcements should be made
at a country level rather than a global level. ISO15022 messages ( MT564
specifically ) do not seem to cater for defining the country unless a
country specific security identifier is supplied or you derive the
relevant country frmo the senders BIC code.
Field 94B allows for Exchange and OTC ( seems too granular ) or Primary
/ Secondary Market ( not granular enough unless it is expected the Primary / Secondary Market is explicitly defined by ISO country code or
similar ) 
From my somewhat dated knowledge I thought the only country where event
data may vary by exchange was India and thought I recalled that they
were doing something to normalise this.  As such to recap the above I
believe that there are 3 possible levels the event data could be applied
1. 'Global' - highest level generic announcement.  Does not cater for
any event data variances dependant upon where the security is held
2. 'Country' - mid level announcement.  
3. 'Exchange' - lowest level announcement.
We believe we should create and communicate events at level 2.  Would appreciate any advice / thoughts you can give on this."



		CA122				CONS vs XMET						Closed		customer email		Next telco										I have discussion conc. consent offers, eg, ISIN XS0089315930 Gallaher and Anglo American. All my global custodians inform me with the qualifier “cons” independently whether for the consent will be a meeting or not. The SWIFT definition is different. The problem right now is, that we do not provide any meetings any meetings outside Germany but I will give my clients the possibility to take part to the consent offer, but my CSD provide me the consent with xmet, because the cons is part of a meeting. At the end, the companies have the problem to get the consent if we do not get the consent with CONS and handle these as a kind of a corporate action. I see a risk here in the market.  Because the two events are from the UK-market I would like to ask you how to handle this and what is the meaning in the UK-market? It was usual in the past that there are consents with meetings and without meetings. All information sources informed us with CONS. Up to now we start with discussions and have risks.

		SR2007 
III.2				“SPIN OFF DEFINITION.”  		to raise an SR2008 CR for the SOFF definition 		SWIFT Standards		Closed		Sydney 200610						Will be in SR2007 UHB (published August 2007)						• SMPG agree that any stock dividend must use CAEV//DVSE.  
• Clarified that CAEV//SOFF may be used for distribution of a security, which may be an existing or new company.
Sydney 200610 
 Action: SWIFT to raise an SR2008 CR for the SOFF definition – 
“Spin-off represents a form of divestiture, usually resulting in an independent company, or of an existing company.”
20070115 - noted that MMWG aslo asked SMPG to  "discuss the differences between Bonus Issue, Stock Dividend and Spin off"

		SR2007 
III.10.1				Event Status in MT 564 vs MT 567

See also CA84		to consider whether an SMPG CR may be raised to move ‘event withdrawn’ from 23G: in the MT 564 to an event code in 25D of the MT 567. This will also be discussed as part of the ISO 15022-ISO 20022 reverse engineering.		NMPGs 		Closed		Sydney 200610		By Next Meeting

		SR2007 
III.10.2						to consider whether the MT 567 should be used for event status		NMPGs 		Closed		Amsterdam 200703		By Next Meeting

		SR2007 
III.10.3						to raise an SR2008 CR for event status of lapsed (in MT 564/567) on behalf of UK&IE, BE, NL and FR markets		Euroclear		Closed		Amsterdam 200703												CR raised SR2008 III.27
Note that Lapsed date also required in CR

		SR2007 
III.12				Linked to CR III. 39. MMWG decides to postpone the Change Request for re-submission for SR 2008, following discussion at the SMPG level to define a more strategic and long term solution. There are two possible solutions: introduce the solution proposed in this Change Request III. 12, or introduce the “NEWE solution”		to to resubmit III.39 (SR2007 CR)		Co-chair (KKM)		Closed														Amsterdam 200703
Group decision is to resubmit change request III.39
Resubmitted as SR2008 CR III.37

		SR2007 
III.13						to resubmit CR		SWIFT Standards		Closed		Telco 20070524												1.9. Network validated rule between 23G and 25D (III13)
This was a CR from SR 2007 that had been postponed to SR 2008. Agreed that SWIFT should resubmit this CR for SR 2008.
See SR2008 III.36

		SR2007 
III.19				CHANGED ELECTIONS – SMPG TO DISCUSS USE OF ‘WITH’ LINKAGE		This will also be discussed as part of the ISO 15022-ISO 20022 reverse engineering.				Closed				next meeting										"MWG Reject - MP Necessary the Change Request.  However, the business case is valid and accepted by the group. A possible solution (possibility to use WITH in linkage section in MT 565) is to be clarified at the next SMPG.”
Sydney 200610 
Discussion Points:
• SMPG agree that cancellation of an instruction and its resubmission may be carried out by the use of the ‘WITH’ qualifier in the linkage sub-section in both messages.
• Use of WITH recommended for any changes close to the deadline.
• This applies particularly to an event where instructions are irrevocable.  Agreed that from SR2007 the indicator agreed in III.20 must be supplied with the appropriate code WITH.

[Documentation required in global doc?]

		SR2007 
III.20				Where to put REVO in terms of D vs E						Closed								Following Sydney 200610						Sydney 200610 
Agreed that revocability period REVO should be used in sequence E as documented in the DvE document and that it does not apply in the MT 566.
 Action: Co-Chairs to update DvE for REVO period, ASAP (actioned under CA10)
Complete


		SR2007 
III.35				Market Deadline Date						Closed														Telco 20061214
Euroclear reported that the document describing how the deadline date works in the five markets will be available in mid-January 2007
Reseolved at SMPG Amsterdam - see action SR2007 III.35.1

		SR2007 
III.35.1				Market Deadline Date		to document use and meaning of RDDT		FR NMPG		Closed		Amsterdam 200703		By Next Meeting										Closed as new date qualifiers requested by Euroclear for SR2008 cover this.

		SR2007 
III.37				Use of 97C::SAFE//GENR and movement sequences E1 and E2		to confirm that the rule is amended as above for the first two conditions and not removed altogether		SWIFT Standards		Closed		Sydney 200610						Resolved by SR 2008 CR III.38						Sydney 200610
Various clarification actions on SWIFTStandards

		SR2007 
III.37						SWIFT to request that the rule is also amended so that
•  quantity 36B is NOT allowed in sequence E1 when GENRis used
• Amount 19B is NOT allowed in sequence E2 when GENRis used
Too late for SR2007.  Required for SR2008?
Follow-on: SMPG to decide
		SWIFT Standards		Closed		Sydney 200610

		SR2007 
III.37		3-Jan-00				to update the global document to clarify that GENR may be used – there is no reference to GENR in the document at present		SWIFT Standards		Closed		Sydney 200610												global document updated 

		SR2007 
III.37						to resubmit CR		SWIFT Standards		Closed		Telco 20070524												SWIFT to resubmit CR.
See SR2008 CR III.38

		SR2007 
III.39				PROC//ENTL or Deletion of REPE
Linked to III.12. MWG decides to postpone the Change Request for re-submission for SR 2008, following discussion at the SMPG level to define a more strategic and long term solution. There are two possible solutions: introduce the solution proposed in Change Request III. 12, or introduce the “NEWE solution”.		to resubmit III.39		Co-chair KKM		Closed		Amsterdam 200703												Resubmitted as SR2008 CR III.37

		SR2007 
III.40				Request to have SMPG discussion about the use of payment date, value date etc.						Closed								Sydney 200610						Sydney 200610
• SMPG agree with section 3.12.4. of CA document.  
• Noted that payment date (PAYD) is used for accrual of interest, rather than earliest payment date (EARL).

		SR2007 
III.42				How to handle capitalisations: situation is when instead of distributing interest (e.g no cash available), the issuer increases the value of the bond by raising the pool factor value.  It is done in the opposite way as a PCAL.  Should INCR be used? (problem is that if we look at the DECR event, the definition was changed to exclude the bonds in order not to confuse this event with PCAL).		NMPGs to see if this occurs in their markets – it may be an ICSD-only event		NMPGs		Closed		Sydney 200610												Sydney 200610
• Effectively a pool factor increase is allowed in the terms and conditions of the security
• NOT an interest payment.  It is a capital payment
• Increasingly frequent.  Should this be a new event
 Action: NMPGs to see if this occurs in their markets – it may be an ICSD-only event.
 Action: Co-chairs to source an event name and definition.
Telco 20061214
• US – hasn’t seen this occur in the US market, consider indicative data and would prefer to use the CHAN event type with a suitable code for the change type
• BE – will research further, it does occur occasionally in the BE market
• SE – not seen
• DE - not seen
• UK&IE – does not occur in the domestic market, but see a number in the Latin American markets and would prefer a new event type
• Clearstream/LU agree with UK&IE view and will find some US occurerences for illustration.  Consider that a new CAEV is more appropriate and do not think there is a parallel between the CAEV//INCR and DECR.
See SR2008 CR III.13

		SR2007 
III.42						 to source an event name and definition		Co-chair (BL)		Closed		Sydney 200610												See SR2008CR III.13

		SR2007 
III.43-5				Treatment of long, short and borrowed positions intra account, eg for hedge funds.
Discussion: MWG agrees that solutions for this business area should be investigated by SWIFT. Discussion will be brought up at the SMPG level						Closed														discussed at telco with additional info from Normal Evans

		SR2007 
III.62				Topic will be brought up to SMPG for further discussion.  But not quite sure on what grounds(!)  						Closed														No discussion to date
SMPG co-chairs consider that the maintenance explanation and the CA documentation (8.2 and CA samples) are sufficient

		SR2007 
III.64		7.17 
&
8.12		Factors to be illustrated further in global doc (Tim has the diagram and will do) 		to include in the global document.		SWIFT
Standards		Closed		Sydney 200610												No discussion required
global document updated

		SR2007 
III.64.1		7.17 
&
8.12		Factors to be illustrated further in global doc 		to amend the global document (remove 8.12)		SWIFT
Standards		Closed														Confirm if 8.12 can now be deleted - yes, confirmed, awaiting next document update

		SR2007 
III.76				Bankruptcy to be discussed at US CA MPG and then SMPG						Closed								6-Jul-49						No discussion to date
No further discussion required - NOT raised again by US as SR2008 CR

		CA79.3				Giovannini Barrier 3		Giovannini Barrier 3
NMPGs to review the Gio B3 documentation - see link to CESAME, any comments to the appropriate MIG		NMPGs		Closed		Amsterdam 200703		By Next Meeting

		CA53.4				Usage of the CA Samples		Co-chair BL to draft a short introduction for the samples which explains how they are to be used with the other global documents		Co-chair BL		Closed		Amsterdam 200703		By Next Meeting				20-Sep-08						Vienna SMPG Comment
Bernard provided the introduction. 
The SMPG agrees that the two samples should be renamed templates and that the two separate documents should be merged into one.
SWIFT to make the changes in the sample documentation, in time for the SR2008 implementation

		CA115.4				CERT Market Practice		SR 2008 - Change Request III.23

ICSDs to draft market practice for the use of the new CERT qualifier and codes that will be implemented in SR2008		ICSDs		Closed		SWIFT SMWG 200709		By Next Meeting				20-Sep-08						• Certification (SR2008 III.23): Start definition of market practice based on the new certification qualifiers and codes that will be added in SR2008.
Market Practice provided by Bernard Lenelle in September 2008.

		Item No		New		Short Description		Description		Owner		Status		Creation Date		Next Planned Discussion		Telco
Date		Actual closing date						Comment

		CA001				Telco schedule		Decide telco schedule for last quarter 2008 and 2009.		CA SMPG		Closed		Vienna		Telco		13/11/08		13/11/08						Post Vienna SMPG comment: Please see last worksheet 'Telco schedule' in this spreadsheet.

		CA115.4				CERT Market Practice		SR 2008 - Change Request III.23

ICSDs to draft market practice for the use of the new CERT qualifier and codes that will be implemented in SR2008		ICSDs		Closed		SWIFT SMWG 200709		By Next Meeting				20-Sep-08						• Certification (SR2008 III.23): Start definition of market practice based on the new certification qualifiers and codes that will be added in SR2008.
Market Practice provided by Bernard Lenelle in September 2008.

		CA53.4				Usage of the CA Samples		Co-chair BL to draft a short introduction for the samples which explains how they are to be used with the other global documents		Co-chair BL		Closed		Amsterdam 200703		By Next Meeting				20-Sep-08						Vienna SMPG Comment
Bernard provided the introduction. 
The SMPG agrees that the two samples should be renamed templates and that the two separate documents should be merged into one.
SWIFT to make the changes in the sample documentation, in time for the SR2008 implementation

		CA133				OPTF and OSTA combinations		Linked to SR 2009 CR III.10 - 
SMPG to discuss usage guidelines for the use of qualifiers OPTF and OSTA in sequence D, field :22F  Discuss with CA125		CA SMPG		Closed		5-Sep-08		Telco		15/1/09								2009-1-15 Telco - Qualifiers OPTF and OSTA are mutually exclusive. One should only be used when the other is not. For example, an option cannot be conditional (COND) under OPTF and inactive (INTV) or cancelled (CANC) under OSTA.
- Action: A new guideline reflecting the above decision will be added to the CA Global Document. (action item CA149)
- Action: An example describing the usage of code CAOS will also be included in the CA Global Document (action item CA150)


		CA134				CA Joint Working  Group Consultation		Market Standards for Corporate Actions Processing
1- Karla and Bernard to liaise with Rudolph Siebel (CESAME2 member) to assess how the SMPG could officially provide comments during the consultationperiod ending 19 December 2008.
2- NMPGs to review the document in their own markets and provide comments to Olivier Connan. All comments will be consolidated and discussed to build a SMPG response.
Note: This document objective's is to define market practices to be applied by all the 27 EU countries, plus Norway and Switzerland. Contributions from other markets are welcome and will be discussed at the SMPG.		CA SMPG / NMPGs		Closed		SMPG Vienna		Telco		13/11/08		15/1/09						Please refer to minutes of 2008-11-13 telco:
Olivier will prepare a template spreadsheet to log all the comments and send it to the NMPGs for their input. The filled in spreadsheet should be sent back to Olivier by December 1st. All the comments will be consolidated in a single document that will be distributed to the NMPGs. Each NMPG will then decide which comments to submit to their country Market Implementation Group (MIG).
 NMPGs to send back comments spreadsheet by Dec. 1st to Olivier for consolidation, distribution and posting on www.smpg.info.


		CA149				OSTA and OPTF usage guideline		Linked to closed action item CA133
Qualifiers OPTF and OSTA are mutually exclusive. One should only be used when the other is not. For example, an option cannot be conditional (COND) under OPTF and inactive (INTV) or cancelled (CANC) under OSTA.
		CA SMPG		Closed		15-Jan-09		Telco		9/4/2009								09 April Telco:
After discussion, the group agrees that qualifiers OPTF (Option Feature Indicator) and OSTA (Option Status) are in fact not mutually exclusive but can be used independently from each other. For instance, qualifier OPTF does not have to be removed from a message if an option becomes Inactive or Cancelled (:22F::OSTA//INTV or CANC).
Hence the group decides that there is no need for a new guideline for the usage of OPTF and OSTA.
The item is closed.

		CA154				Telco in Mid April 2009?		Discuss the possible dates for a CA Telco in April 2009. Preferably on 16/4/2009.
If approved, items CA 147 to CA153 will be moved from 19/3/2009 to XX/4/2009.		CA SMPG		Closed		15-Jan-09		Meeting										SMPG agrees to have a telco on 09/4/2009.

		CA22				Confirmation of Rights Distribution When One Event		NMPGs to inform co-chairs/SWIFT of their markets position so that the ‘Madrid’ table may be updated and included in the EIG		NMPGs		Closed		Telco 20061214						7-May-09						Moscow Meeting:
This action item will now be closed. A sentence will be added in the EIG document in the  ‘Rights’ tab, specifying that the countries willing to add or update information should contact the CA SMPG co-chairs.

		CA144				 Liquidation Dividend / Liquidation Payment (LIQU) in the US		US to check if event Liquidation Dividend / Liquidation Payment (LIQU) is more appropriate in the US market than event Bankruptcy (BRUP).

Action: Should Item be closed? Olivier to remove from ‘EIG Compiled’ the BRUP lines with mention “N/A” in the column “Global Grid”. US to remove the content of ‘CAMV’, ‘CAOP’, and ‘definition/comment’ cells for BRUP/MAND?		US		Closed		SMPG Vienna		Telco		9/4/2009								09 April Telco:
Sonda provided the group with the ISITC CA working group feedback of the usage of event LIQU versus BRUP:
It is confirmed that Bankruptcy (BRUP) is a mandatory (MAND) event with no option and payment involved. This event is to be used to announce the new legal status of a company unable to pay creditors.
A Liquidation Dividend/Liquidation Payment (LIQU) may follow bankruptcy at a later stage (weeks or years), at which moment a payment may be made.

Action: Should Item be closed? Olivier to remove from ‘EIG Compiled’ the BRUP lines with mention “N/A” in the column “Global Grid”. US to remove the content of ‘CAMV’, ‘CAOP’, and ‘definition/comment’ cells for BRUP/MAND?

		CA147				Option Source in ISO 15022 messages		Linked to action item CA125
Action: A change request will be prepared for SR2010 to propose the inclusion in the standard of the option source (Issuer, Depository or Intermediary)
		CA SMPG		Closed		15-Jan-09		Telco		29/5/2009								A change request will be prepared for SR2010 to propose the inclusion in the standard of the option source (Issuer, Depository or Intermediary);


		CA153				Usage of format option D in field 98a Date		Discuss the usage and removal of format option D of field 98a (reference dates)		CA SMPG		Closed		15-Jan-09						7-May-09						Moscow Meeting:
Olivier presents the change request prepared as a result of the traffic usage analysis ran by SWIFT. Please refer to document “CA153 - MT5654-566 - Removal of 98D.doc”
The group agrees with the decision to delete this format option from the standard.


		CA156				Consent options / Consent event		Bernard encountered the following situation that he submitted to the group:
In the case of a Bond Default (DFLT), it occurs that an option may be given to the holders by the bond trustee to obtain their consent to sell some of the company assets in order to pay the interest. This option is usually called “Due and Payable”. How should it be put in a structured way in an announcement message?
Bernard mentions that so far the case has been encountered on US bonds. 

Action: Sonda will report the case to the ISITC CA working group to see how it is being or could be dealt with.

This case led to a more general discussion about how to deal with events other than Consent (CONS) requiring consent from the holders.
		CA SMPG		Closed		9-Apr-09		Telco		14/5/2009		7-May-09						Please see item CA06.07 and Moscow meeting minutes

		CA157				Consent options / Consent event		The case where an issuer announced option is not supported by an account servicer should be further discussed. How should  this  be announced to the account owner?		CA SMPG		Closed		9-Apr-09		Telco		14/5/2009		7-May-09						Please see item CA06.07 and Moscow meeting minutes

		CA125				Standards Proposal for Options		Karla will prepare a draft position paper and update the Standards Proposal for Option document by 10 October 2008. The documents will be sent to the NMPGs for review by the first 2009 telco. 

Action: Co-Chairs to finalise the SMPG draft statement on the Reject - MP Necessaryion of the options proposal (including an overall history of SMPG tackling this issue and explanation of the decision).		Co-chair (KKM)		Closed		8-Aug-08		Telco		18-Jun-09		18-Jun-09						8 October 2008: Draft position paper is ready and will be sent with the Vienna SMPG minutes to the SMPG members for review and comment by Nov. 13th or Jan. 15th telco.)

2009-01-15 Telco - Action: Karla will update the proposal to reflect the discussion and send it for review to the NMPGs. 

09 April Telco: All NMPGs to review the proposal for final decision by the next scheduled SMPG meeting in Moscow (5-6-7 May 2009) to determine whether they can endorse this revised proposal.
For the NMPG who cannot participate in the Moscow meeting, please provide your feedback to Karla Mc Kenna, Bernard Lenelle and Olivier Connan by Thursday, April 30th at the latest, so that it can be taken into account for the Moscow meeting.
Moscow Meeting: The NMPG to come back with a decision to support or not the proposal for the May 29 Telco.
29 May Telco: The group could not reach consensus for the implementation of this proposed market practice.  Specifically, the UK/EI, Germany, Austria, Belgium and Luxembourg had objections.  France could not reach agreement and Belgium had no clear support. The proposed market practice will not be implemented. The decision will be posted on the SMPG website.

		CA128				Pre-advice of movement		SMPG to:
- Revisit the Preadvice of movement reversal process (:23G::ADDB - :22F::ADDB//REVR) in MT564, where movements are inverted (Dt becomes Cr and Cr becomes Dt) compared to MT566 REVR where same movements as in MT566 NEWM are communicated.

Action: SWIFT to prepare a change requests for SR2010 to clarify the usage rule of MT564 (CANC) to allow for cancellation of pre-advice of movement messages and ensure sound coexistence between ISO 15022 and ISO 20022. This change request will be discussed at the May 14th telco.
Action: SWIFT to prepare a CR on behalf of the SMPG for SR2010 to insert new code PREA under :22F::ADDB//		NMPGs		Closed		28-Aug-08						18-Jun-09						Moscow Meeting:
Action: SWIFT to prepare a change requests for SR2010 to clarify the usage rule of MT564 (CANC) to allow for cancellation of pre-advice of movement messages and ensure sound coexistence between ISO 15022 and ISO 20022. This change request will be discussed at the May 14th telco.

Pre-advice of movement identifications in ISO 15022:
The possibility to unambiguously communicate pre-advice of payment has been discussed for long in ISO 15022. In the absence of a solution, the MT564 is used for this purpose but with no clear way to differentiate when it is a pre-advice of payment or a replacement with entitlements (:23G::REPE).
To address the situation a dedicated message was created in ISO 20022, the Corporate Action Movement Preliminary Advice. However, to ensure coexistence and translation between this new message and the MT564, the possibility to clearly identify when an MT564 is a pre-advice of payment.
It is proposed to add a new code PREA (Pre-advice of Payment) under field :22F::ADDB//, in sequence D of the MT564.

Action: SWIFT to prepare a CR on behalf of the SMPG for SR2010 to insert new code PREA under :22F::ADDB//



		CA148				CASH and SECU distinguishing factors		Linked to action item CA125 
Action: Close this action item as the action item CA125 is to be closed by lack of support for the proposal.		CA SMPG		Closed		15-Jan-09		Telco		18-Jun-09		18-Jun-09						- Action: A guideline will be added to the CA SMPG Global Document describing what distinguishing factors/business elements should be provided when multiple instances of CASH or SECU options are used.

		CA151				Frankfurt Meeting		Discuss the proposed dates for the meeting (2nd and 3rd of November or from 9th to 11th of November).
An example describing the usage of code CAOS (CA Option Applicability) will also be included in the CA Global Document.

Action: Andreana to advise co-chairs as soon as possible if the meeting can be confirmed or if it will have to be re-scheduled.		CA SMPG		Closed		15-Jan-09		Telco		18-Jun-09		18-Jun-09						Moscow Meeting:
DE confirms the dates of 2-3 November 2009 for the next CA SMPG physical meeting in Frankfurt. More details on the logistics (meeting venue and accommodation) will follow.

		CA160				Issuance of Coupons in NL and FR		Clarify the issuance of Coupons in the Dutch and French markets, specifically when they are distributed for an Optional Dividend. What is the value of the coupons if they are not tradeable? Confirm that this is a 2 stage event: 
1st event to announce Distribution of Coupons CAEV//RHDI with Rights Distribution Indicator in Seq D 22F::RHDI//DVOP 
2nd event to announce Optional Dividend on the Coupon ID CAEV//DVOP.
Action: Can be closed		CA SMPG		Closed		18-Jun-09		Telco		18-Jun-09		18-Jun-09						The French market representative confirms that the Coupons are valueless, non-negotiable and issued as a processing efficiency. The coupons ease the entitlement process to capture pending settlement transactions. As the interim security, the coupon allows the entitled party of a pending transaction to still make an election for the Optional Dividend. 

From a CSD perspective, these are treated as 2 events: Distribution of Coupon (CAEV//RHDI) and Optional Dividend on the Coupon ID (CAEV//DVOP).
Note however  that in the frame of a DVOP, the option right is negotiable and that once the option deadline has passed, the right has the value of the cash dividend.
This split of event is also in line with the European Market Standards (CAJWG). In addition, this way also helps to manage the entitlement by generating market claims on the RHDI (and allow the entitled party to elect accoring to its choice, as opposed to have 1 event since in that case you would only be able to create a market claim on the default action). 
The 2 event process for Coupon Cash Stock Options will be implemented with the Euroclear Single Platform roll out across France, Netherlands, Belgium and UK/Ireland and is expected to address the inconsistency issue.

		CA152				Removal of Field 70a in sequence D of MT564		Discuss the usage of field 70a in sequence D of MT564 and possibility for removal from the message:		CA SMPG		Closed		15-Jan-09												Has been resolved through the approved SR 2010 CR III.79 requesting to delete the following Qualifiers in field 70a in sequence D of the MT 564: Additional Text (ADTX), Narrative version (TXNR), Information conditions (INCO), Information to be complied with (COMP), Taxations conditions (TAXE), Disclaimer (DISC). The related Network Validated rule C4 has also been updated accordingly.

		CA06.5				EIG Search Function
(linked to item CA136)		SWIFTStandards and Clearstream to integrate (the search function) into the next version of the EIG.
Will be integrated when EIG is more stable.
Question:  When do we consider the EIG as stable ?		SWIFT
Standards		Closed		Amsterdam 200703		Meeting										Vienna SMPG comment: The inclusion of the search function is agreed to be postponed until a more stable version of the EIG is produced. 

		CA115.7				IT Tax		Action:
IT NMPG to provide status on the item.		IT NMPG		Closed		SWIFT SMWG 200709		Meeting										• SMPG to examine IT tax together with IT NMPG.( linked to cg-hange request SR2008 III.54)

		CA164		1-Jan-00		Tax rate and taxable quantity for Stock Dividend events		LINKED TO CA 163
Issue submitted from Israel.
In the Stock Dividend event, how to indicate what is the tax rate and also the taxable quantity that will be deducted from the shareholder on pay date. There is no indication of tax component in the "securities movement" sequence both on the MT564 and the MT566 ?		CA SMPG		Closed		11-Sep-09		Meeting										Decision: The event should use two SECMOVE sequences, one with credit and one with debit, and the tax details in narrative. There is no business case for a standard change since only one market has the issue – all other markets pay the tax in cash.

		CA140				Full Call/Early Redemption event MCAL in JP		JP to check how the event is handled in the Japanese market and revert to the CA SMPG WG.

Action: The JP NMPG will discuss the market practice and revert to Jacques with a proposal.		Japan		Closed		SMPG Vienna		Meeting										18 March 2009 Telco:
Mr. Aoyagi reported that the redemption types MCAL, PCAL, PRED and DRAW are used in Japan. MCAL and PRED are used appropriately by all banks, but because of the rarity of PCAL and DRAW some banks use MCAL instead for these events.
Karla asked if the non-conforming banks be able to change their practice? It must be confusing to the recipients to get messages called MCAL for a partial event.

09 April Telco:
The JP NMPG will discuss the market practice and revert to Olivier with a proposal.


		CA115.3				Income and Exemption Type codes on www.smpg.info		
Action: FR and US to make proposal for the placement of qualifier ETYP.
		NMPGs		Closed		SWIFT SMWG 200709		Meeting				15-Oct-09						• Tax Category (SR2008 III.19): SMPG publication of national market practices for tax related items with use of data source scheme, eg, FR, US, AU.

Note from SMPG Vienna Meeting:
Action: FR and US to make proposal for the placement of qualifier ETYP. -> Done in the frame of SR2010
 Action: SWIFT will perform the following actions:  - 
- An announcement should be placed in the 'Announcement' section of www.smpg.info - DONE;
- The “Exemption and Income Type Codes” document itself should be updated to reflect the situation and the new version published on the website - DONE;
- A separate e-mail announcement will be sent to the SMPG distribution lists - DONE.

		CA130				Add Cash Rates in E2 Cash Movement Sequence (SR2009 CR III.25)		Linked to SR 2009 CR III.25 - 
MWG agrees with the business need.  The change request is deferred to 2010 pending SMPG discussion.
SMPG should agree to remove cash rates from sequence E before adding elements to E2 so as not to create confusion with DvsE.		CA SMPG		Closed		5-Sep-08		Meeting				November 2-3, 2009						CR III.25 change request was Reject - MP Necessaryed at the SR2010 maintenance.
Action item to be closed.

		CA132				CA Event withdrawal - at CAOF or CORP level 		Discuss market practice whether and issuer can withdraw an event at COAF or CORP level.  Discuss with CA78.2a and CA155.
Action: Jacques to implement decision in market practice documents. The item can be closed once implemented.		CA SMPG		Closed		5-Sep-08		Telco		24-Sep-09		November 2-3, 2009						Telco 24 Sept. 2009:
Regarding the event withdrawal case, the group agrees that the CORP is mandatory and the COAF need to be present if it has been assigned.

Decision: The group estimates that this discussion is not actually the object of this open item. Therefore it is proposed to create a new open item on the relationship between the CORP and COAF (see new CA 173 open item). 



		CA137				MT565-MT568 linkage		The group discussed the linkages between MT565 and MT568 and confirmed that this possibility should no longer exist. The SMPG guidelines will be amended accordingly.
SWIFT to update the Global market practice document to reflect that linkage between MT565 and MT568 is not a recommended practice by the SMPG. 
Action: SWIFT to update the Global Market Practice document to reflect that linkage between MT565 and MT568 is not a recommended practice by the SMPG.		SWIFT
Standards		Closed		SMPG Vienna						November 2-3, 2009

		CA169				Usage of code UKWN – Unknown		Originates from SR2010 CR III.46. SMPG to propose a market practice about the usage of code UKWN – Unknown in the CA messages.		CA SMPG		Closed		11-Sep-09		Meeting				November 2-3, 2009						Identical to item CA 127 - Therefore close this one and refer to CA 127.

		None				Different WITL tax rates for Dividend payment		The group reviewed the document provided by the Italian NMPG, with input from Paola.
− A new tax rate was introduced in Italy this dividend season. Currently, the Italian custodians link a 568 to a 564 and explain the tax in narrative to the clients who are impacted.
− Germany has had a similar issue; they split the event in two parts, one for each tax rate. In Italy however, only some owners can benefit from the lower tax rate. 
o US has twice requested a CR for rates to be moved down to the movement level. US tries to use income type codes in order to use multiple GRSS; if they cannot, they use narrative. They keep it in one event.
o UK has seen some events with two different rates, but affecting all holders; they have split the event into two, one per event.
o Euroclear Bank has had approx. 1000 such events.
		IT NMPG		Closed		2-Nov-09		Meeting				November 2-3, 2010						− Decision: The group agreed not to request a new qualifier but also agreed that no STP alternative exist. Instead, the following practical approach was considered to limit the impact during this 2-3 years period: 1 DVCA event will be created with 2 notifications. The second notification to be sent only to those holders who can benefit from this tax regime. In practice, one MT564 will be sent for the standard tax regime (i.e. the vast majority of clients) and an MT568 (linked to the MT564) will be sent to those clients who can benefit from the other tax regime. The same CORP is used in the MT564 and MT568.

		CA123				CA Reverse Engineering		SWIFTStandards to give an update on the progress of the ISO15022 to ISO20022 CA Reverse Engineering project


Action: 
SWIFT to present status of the reverse engineering project , the ISO approval process, the SR2010 MT maintenance. Also present main messages changes from the ISO SEG ET and SR2010 MT maint.		SWIFT
Standards		Closed		8-Aug-08												Frankfurt meeting:
Jacques presented the current status.

Moscow Meeting: 
Olivier presented the status of the reverse engineering project and highlighted the main recommendations from the ISO 20022 Securities Standards Evaluation Group (SEG) Evaluation team (please see minutes for more details).

		CA150				CAOS  - new  SR 2010 code under OPTF		Linked to closed action item CA133 and SR2010 CR III.11
Action: Bernard to produce an example describing the usage of code CAOS (CA Option Applicability) to be included in the CA Global Document.
		Bernard		Closed		15-Jan-09		Telco		10-Dec-09								An example on the usage of the code CAOS will be provided by Bernard in the frame of the Event Template document production (Equity redemption) taken into account in CA159. This Item can therefore be closed.

		CA166		3-Jan-00		Option numbering guidelines		Action: Jacques to close the action item as no consensus on the intermediaries options usage is reached. 
A new CR will have to be produced before June 2010 for the SR 2011.		CA SMPG		Closed		11-Sep-09		Telco		10-Dec-09								Dec 2009 Telco
The feedback on the current proposal to be able to distinguish between options provided by the issuer and those provided by the account servicer by starting issuer options with 0 and account servicer options with 9 is as follows:
• LU: Would prefer to wait until SR2011
• SE: As an interim solution it would be OK
• BE: Same as SE
• US: Would prefer to wait until SR2011

Frankfurt meeting:
The issue was discussed by the group.
− What is an option – is it only the options provided by the issuer or also the options added by the account servicer?
− The group agreed that there is a business need to distinguish between options provided by the issuer and those by the account servicer.
− This is particularly true when the issuer adds or changes options.
− To start issuer options with 0 and account servicer options with 9 is not the best possible solution, but it is the only one we have available before SR2011.
Action: NMPGs to discuss the above and revert.

		CA179				WG Organisation of Tasks		Action: Charles Bichemin and Benoît Hermant to send their minutes to Jacques and Christine.
Action: Christine to compile the minutes received from Charles and Benoît together with the minutes from Jacques.		CA SMPG		Closed		2-Nov-09												After some discussion on how to best organise the minutes it was decided that a few members would send their minutes to the co-chairs.
Action: Charles Bichemin and Benoît Hermant to send their minutes to Jacques and Christine.
Action: Christine to compile the minutes received from Charles and Benoît together with the minutes from Jacques.

		CA06.11				EIG - review of N/A entries in Complex Grid		
Action: 
• Jacques to close this item and merge the actions with the CA 06.7
		NMPGs		Closed		Telco 20070621		Telco		25-Feb-10								NMPG to check EIG entries for events where 'n/a'  occurs and if the event does not occur at all ensure that 'n/a'  is entereed for each CAMV occurrence.  At present a single 'n/a'  entry is made for the event.  The action is a clarification for automation of the EIG.
Submit feedback to SWIFT.

Also SWIFT requested that the EIG be looked at by all NMPGs and that NA (Not applicable) be indicated for every row, ie, individually for every event where they can occur as MAND, VOLU or CHOS on the global grid, eg, the South African country specific part of the EIG.


		CA78.2a				COAF - Usage in markets		Action:  Merge with CA 78.2 and close

		NMPGs		Closed		Sydney 200610		Telco		25-Feb-10								Frankfurt meeting:
Discussion on which types of events COAF would be used for. ‘Instruments Supported’ was removed from the document.
Action: Jacques will create a template for official entities to request a entity reference.

Vienna SMPG 200810 comment:
US asked how will the implementation of COAF be monitored and how will it be announced when a market is ready to support it? Will the SMPG take responsibility for this?
Decision: A table will be prepared and posted on the website showing the countries that are implementing, when and for what instruments (if applicable). This table is to include the SMPG review process of how the references will be assigned (to prevent dulplicate occurences). 

		CA136				EIG Layout		Linked also to CA06.07
The layout of the EIG will be discussed with SWIFT in relation to the usage their STaQS product is making of it.

Action:
• Jacques to provide explanation sheet.
• Merge with CA06.07 and close.		CA SMPG		Closed		SMPG Vienna		Telco		25-Feb-10								Telco 25 Feb. 2010
Sweden explicitely approved the layout. 
Althought the layout of the EIG+ is deemed by some of the members as rather complex,  it is also recognized that there is no easy way at this stage to simplify it taken the amount of information that is manually synthesized there. Therefore we can conclude that the layout is tacitely approved.
However it has been decided to add an introductory sheet to the EIG+ file to explain how the EIG+ matrix should be understood.


		CA139				DRIP scenarios		Action: 
Jacques to post the document in the final SMPG document folder on the SMPG web site and close the item.		FR NMPG
US NMPG		Closed		SMPG Vienna		Telco		25-Feb-10								Telco 25 Feb. 2010
Feedback received from the NMPG’s on support for the DRIP and DVOP scenario is as follows:
• NO: Case 1 and 2 only applicable for the NO market.
• FR: Case 2 is applicable as well as case 3 (which is the scenario equivalent to a DVOP VOLU scenario in FR).
• GR: Case 1 only applicable
• AU: Case 1 only applicable
• SE: None of the cases are applicable for the SE market. However case 2 would be recommended.
• US: Case 1 and 3 only applicable – without interim line
• UK: the various scenario are currently under discussion. It is not yet decided which case amongst case 1 and 2 will be supported in UK. There are issues with supporting an interim line for DRIP.

There are no comments on the content of the document itself. Therefore the document is approved and can be posted on the final document folder on the SMPG site.

It is worth noting that according to the recently endorsed european CAJWG “Market Standards for Corporate Actions Processing” (set up in the frame of the dismantling of the Giovannini barrier 3), DRIP and DVOP with interim line (Case 2) is the recommended approach. Currently, a gap analysis with the CA JWG standards is on-going in the concerned EU markets and will be followed by implementation plans to fill in the identified gaps.
Benoit mentions that ISSA also refers to the CA JWG Standards to recommend the usage of interim line on a voluntary basis. Interim line is applicable only for distribution with options and not for mandatory events.




		CA181				Luxembourg Meeting		Action: Close the item		CA SMPG		Closed		2-Nov-09		Telco		25-Feb-10								It is asked to the SMPG members who attend the Luxembourg meeting to quickly book a room in the Melia hotel before the March 26 deadline as the hotel will most probably be fully booked after that date.
The Luxembourg meeting will finish at noon on April 29.
Do not forget to specify any special dietary requirements for the evening event on April 28.

Cost aspect for the meeting: As specified already in the Luxembourg meeting agenda, there is “limited room availability and a tight budget. NMPGs are asked to send maximum 3 representatives (one for each WG). Extra country representative registrations will have to be justified and subject to consideration on a case by case basis to grant approval.”
Extra country representatives registration will be looked at after March 26 deadline.

		CA171				Market Practice for new Lead Plaintiff Deadline Date for Class Actions 		Originates from SR2010 CR III.69. Define market practice for the new Lead Plaintiff Deadline Date added in sequence E for Class Actions.
Action: ISITC to decide whether to submit a new CR for SR2011. Jacques to close the item		US NMPG		Closed		11-Sep-09												Telco 6 Apr. 2010
The new lead plaintiff deadline date (CR III.69) was requested for D but received in E.
Sonda confirms that the new “Lead Plaintiff Deadline” date field in the MT 564 is meant to advise clients of the deadline for clients to be a lead plaintiff for a Class Action; it is purely informational for the account owner and is not at all an instruction related type of deadline for the account servicer. There is no specific processing on the account servicer side implied by this deadline. 
The SR2010 CR requested to place the new deadline in sequence D,  however the MWG has decided to place it in the OPTION sequence E.
Decision: The SMPG agrees that there is no market practice to be associated in this case as it is rather an informational field with no relations to options and with a usage restricted mainly to the US. 
The SMPG would agree to support a new CR in 2011 to move this field into the sequence D, should the US decide to submit such a CR.



		CA06.9				CAEP/CAEV matrix		Euroclear to review the document (CAEP codes against CAEV codes), especially for events where more than one processing code may apply as some may be incorrect, for example CAEV//BRUP.

Action: 
1. Benoit to go back to the concerned NMPG’s (BE,LU,NL,..) so as to design a layout/template for a separate document and so that it can be completed by the concerned countries and published as a country specific document.

2. Jacques to close the open item.		Euroclear		Closed		Amsterdam 200703		Lux Meeting		27-Apr-10								Luxembourg Meeting 27 April 2010
Decision: As confirmed at the last conference call, the group decided NOT to document the CAEP usage in the global EIG Compiled table but rather recommend to create a separate document (with the layout still to be defined) that would be published as country specific market practices.

Telco 24 Sept. 2009
Feedback from the group is that there is currently no strong push from the market for the usage of the CAEP in general and that it should not be a mandatory element in the EIG table. Moreover, the CAEP might also vary according to the CAMV and possibly the CAOP.
Decision: The group decides NOT to document the CAEP usage in the global EIG Compiled table but rather recommends to create a separate document (with the layout still to be defined) that would be published as country specific market practices.


		CA131				Use of Unknwown code with Fraction Dispositions (DISF)  (SR2009 CR III.28)		Linked to SR 2009 CR III.28 - 
Action:
Jacques to close the item		CA SMPG		Closed		5-Sep-08		Lux Meeting		27-Apr-10								Luxembourg Meeting 27 April 2010
Decision: No requirement for this information, item to be closed.

Frankfurt meeting:
Decision: This is not critical information. There is no requirement to report DISF with the value UKWN. However, If there is a market rule for DISF, or if the issuer has announced the disposition, it should be reported.
(CR III.28 approved for SR2010)

		CA138				US CLSA (MANDor VOLU)		Action: Sonda to update the document with the meeting agreement and Jacques to close the item.		US NMPG		Closed		SMPG Vienna												Frankfurt meeting:
− CLSA is not considered as a VOLU at the time it is filed but as a GENL. 
− Once the court has approved it (sometimes several years later), then a CHOS CLSA is created with the possibility for the Account Servicer to indicate what options are supported if any.
The group discussed the need or not to maintain the same CORP. It is felt that there is no added value one way or the other.
Decision: The group agreed with the above. There is no requirements to keep the same CORP as it is perceived as difficult to manage when the CAMV changes for the same event.

09 April Telco:
The ISITC CA working group has set up a sub-group to address the questions about Class Action. The sub-group is looking at the following aspects:
Classification of Class Action Event: MAND, CHOS, VOLU 
-  Depends on Service offered. There is still a legal responsibility to announce the Class Action:
o If MAND, is the announcement informational only (no options)
o If CHOS, what options is the Service Provider offering? (CONN, CONY?) 
o Is VOLU more appropriate, if so what options would be reported
o Option NOAC would be misleading for CHOS or VOLU. Is there a default that if the account owner does not file, the Custodian files on their behalf?
-  The sub-group also looks at other tags for formatting the MT564. Are Entitlements reported - cash or sec movements?
Christine suggests that a possible way to address the issues would be to make class action (CAEV: CLSA) events always voluntary (CAMV: VOLU), with an indicator at the option level specifying whether the option is supported by the account servicer or not. Sonda will submit this suggestion to the ISITC Class Action sub-group.

		CA143				Instalment Call (PPMT) in CH		This event is listed in the EIG compiled as MAND with NOAC or OTHR options for Switzerland. Swiss representative to check with the Swiss market whether PPMT is effectively used and how. 
Action
Update EIG+ (Done) and Jacques to close item.		CH NMPG		Closed		SMPG Vienna		Lux Meeting		27-Apr-10								Luxembourg Meeting 27 April 2010
This event is listed in the EIG compiled as MAND with NOAC or OTHR options for Switzerland. Switzerland confirms that NOAC/OTHR can be removed in the EIG+ CH column.

		CA146		1-Jan-00		2010 Yearly summary of changes to SMPG guidelines 		CA SMPG produces a 1-pager summarising the SMPG guidelines to be implemented at the end of 2010 in synchronisation with SR 2010.
This document will provide references to the complete SMPG guidelines descriptions.
Action:  Christine to draft the list of items. Jacques to design a lay-out. If possible, this should be finalised before year-end. Include MP changes and SR changes requested by the SMPG.
- DONE FOR 2010		SMPG		Closed		March 6th, 2008 Telco												Recurrent action to be performed on a yearly basis prior to each Standards Release.


		CA162				Creation of new funds related CA events		Originates from the SR2010 CR III.48 (submitted by Swiss). Request to add the following corporate action events related to funds:
- SIPO Side pocket adjustment 
- ROLL Roll-up funds 
- REBA Rebate shares 
- ADJU Adjustment shares 
- EQUA  Equalisation shares

Action: Jacques to close the item.		CH SMPG		Closed		11-Sep-09		Lux Meeting		27-Apr-10				CR				Luxembourg Meeting 27 April 2010
CH NMPG will bring forward a new proposal in due time for this topic. In the meantime, the item can be closed.

		CA163				Define usage guidelines for Gross Dividend Rate  (92J::GROSS) for multiple countries having different tax rates.		Item on hold.
Originates from the SR2010 CR III.49 (submitted by Swiss). The request was to enable the taxable income in share/dividend to be different depending of the country of origin of the final beneficial owner and the tax regime. 
Action: 
Jacques to close the item.		CH NMPG		Closed		11-Sep-09		Lux Meeting		27-Apr-10				CR				Luxembourg Meeting 27 April 2010
MDPUG or the CH NMPG will raise the topic again later if necessary after further discussions in those groups. 
In the meantime, the item can be closed.

Remark from MDPUG and SWIFT (Dec 2009)
Rule C8 in the MT 564 will not accept the solution as stated at the Frankfurt meeting below (i.e. NETT or GRSS rates - format option F - followed by more than 1 tax rate breakdown - format option J since teh rule says that only option J can be repeated. 
Based on this case, we think a CR should be submitted for SR2011 probably to request to remove the C8 rule. Nevertheless in the meantime, we can propose the following workaround:
Use the Data Source Scheme mechanism with format option J for the global dividend rate and format option J for the breakdown as follows:
:92J::GRSS/SMPG/GRSS/GBP3,75
:92J::GRSS/SMPG/XXCH/CHF2,8218
:92J::GRSS/SMPG/XXEU/EUR2,9476

		CA165				Removal of TDMT (taxable income per dividend/share)		LINKED TO CA 163
Consider the removal of seq E - 90a:://TDMT which should not be a 90a and for which the definition is incorrect.
Action: 
Jacques to write the CR to change TDMT in rate instead of price and send the CR for review to MDPUG before June 1st and then close the item.		CA SMPG		Closed		11-Sep-09		Lux Meeting		27-Apr-10				CR				Luxembourg Meeting 27 April 2010
CR to be raised by the SMPG
Frankfurt meeting:
There was practically no use of TDMT during 2007-8.
Decision: The group recognised the business need to inform of non-taxable income, but this should be expressed as a rate (as all other income information) and recommended that the price qualifier is removed from both D and E and replaced with rate (qualifier or code) information in E.

		CA180				How do we document our Market Practice  decisions?		In the past some decisions have been included in the Global document, whilst others have only been included in meeting minutes. This makes it difficult to find all decisions. Jacques proposed a new FAQ document. Benoît proposed that the structure of the Global document be used.

Action: 
1. Jacques to create new action item for the update of the GMP Part 1 document and split of work between SMPG members. -> see CA 188
2. Close this item.		CA SMPG		Closed		2-Nov-09		Lux Meeting		27-Apr-10								Luxembourg Meeting 27 April 2010

Decision: Apply what has been decided in conclusions of CA 158 and CA06.07. Open a new action item for the update of the GMP Part 1 and split off work.

Telco 6 Apr. 2010
MDPUG Principles document and ISITC updated MP document have been received and posted on the SMPG web site

Status of local MP documents:
1. The following countries have a MP document posted on SMPG site:
AU, DE, Nordic countries (DK, FI, IC, NO, SE), IL,  ISITC, JP, MDPUG, PL, TR, UK&IE

2. The following countries have no MP doc.:
AT, LU NL, BE.


		CA180.1				Review DvE placement guidelines in Global MP doc so as to be in line with DvE table		Review section 7.1 of the Global MP Doc 
Action:
Jacques to close this item now covered by CA 158 for the conclusion.		Euroclear Benoit		Closed		6-Apr-10		Lux Meeting		27-Apr-10								Luxembourg Meeting 27 April 2010
Refer to CA 158 for the decision on this.

		CA182				How to replace the deleted AVAL and FDDT dates for SUSP and ACTV events ?		1.  In a SUSP event (MAND with no options) MDPUG has been using AVAL in seq. D  to output the date that suspension of trading is lifted.  AVAL as a qualifier has been removed from Sequence D in SR2010. What Qualifier can be used now to show this date ?

2. In an ACTV event (also MAND with no options), MDPUG has been using FDDT in seq. D to show the first trading date of the security.  FDDT as a qualifier has been removed from Sequence D in SR2010. Which Qualifier can be used now to output this date ?
Action: 
Jacques to close the Item		MDPUG		Closed		26-Feb-10		Lux Meeting		27-Apr-10				CR				Luxembourg Meeting 27 April 2010
Decision: MDPUG agreed to use Effective Date EFFD in both cases.

		CA 186		New		SR 2010 Message Issues		A.  Difference between 25D::PROC//ENTL and 22F::ADDB//CAPA 
B. RESU usage in E2 if amount not yet known 
C. NELP usage: In SR2010, NELP was moved from E to E2, and is already present in E1.The question is: “Is it possible to include a movement sequence for non-eligible securities or cash 
D.  OFFR made repeatable in seq. E in SR2010
E. MT566 seq.C 92K::NWFC and PRFC undefined rate type code		CA SMPG		Closed		27-Apr-10		Lux Meeting		27-Apr-10				CRs				A. Difference between 25D::PROC//ENTL and 22F::ADDB//CAPA
Decision: Therefore for a movement preliminary advice message in ISO15022, when 23G::NEWM and 25D::PROC//ENTL are present, ADDB//CAPA shall always be present too. The second case for a movement preliminary advice message in MT is when 23G::REPE and 22F::ADDB//CAPA are present.
Action: Jacques to create CR for SR2011 on 15022 MT564 to amend rule C15 accordingly. -> DONE

B. RESU usage in E2 if amount not yet known 
Decision: Temporary solution is to output a zero amount (like 19B::RESU//EUR0,). For SR2011, change the C1 rule by reversing the condition i.e. “if RESU present then EXCH present too”.
Action: Jacques to create a CR  for SR2011 accordingly. --> DONE

C. NELP usage
Decision: leave as is – no action

D. OFFR made repeatable in seq. E in SR2010
Decision: repeatable option to be removed in seq. E in SR 2011.
Action: Jacques to create a CR for SR2011 accordingly --> DONE

E. MT566 seq.C 92K::NWFC and PRFC undefined rate type code
Decision: 92 Format option K to be removed in seq. C for NWFC and PRFC in SR 2011.
Action: Jacques to create a CR  for SR2011 accordingly.  --> DONE


		CA06.8				CAEP/CAEV matrix review		Action: 
1. Interested NMPGs to review the document (CAEP codes against CAEV codes) provided by Euroclear adn publish it as country specific documents.
2. Jacques to close the item.		NMPGs (Interested)		Closed		Amsterdam 200703		Telco		6-Jul-10								Telco 6 Jul. 2010: 

Based on the september 2009 decision to not document the CAEP usage in the global EIG+ table but rather to leave the matter to NMPG to create  separate document that would be published as country specific market practices, this item can be closed.

		CA135				Multi-stage events		Describe scenarios on how multi stage events should be processed. NMPGs to prepare scenarios to describe the different possibilities to communicate and process these events.
Christine will produce an example of the Nordic three step process and distribute it to the group.
Action: 
1.  Christine to update the “Rights Issue” table for SE in the “Rights Issue” tab of the EIG+ file.-> DONE
2.  Jacques to update the GMP Part 2 document and close the item.-> DONE		DE NMPG		Closed		SMPG Vienna		Telco		6-Jul-10								Telco 6 Jul. 2010: 
There will be a European markets implementation group (E-MIG) workshop mid- September to report about the implementation progress of the market standards for CA processing. This will provide information on how the implementation of the distribution with options is progressing in Europe as several members of the SMPG attend those meeting. 

Decision: Rename the GMP Part 2 “Rights Issue” table as “Distribution with Options”

		CA158				Review UK and US comments on DvE guidelines		Review document produced by UK and US, commenting on some deletion/placement decisions related to DvE.

Pending Actions: 
Jacques to update the Global Market Practice Part 1 & 2 documents with market practices defined and close the item -> DONE
Linked also to CA170		CA SMPG		Closed		9-Apr-09		Telco		6-Jul-10				CR				Telco 6 Jul. 2010: 
Update the GMP Part 1 document and close the item
Luxembourg Meeting 27 April 2010
Sonda confirms that 90a::EXER is to be kept in global grid instead of PRPP for Exercise of Warrants (EXWA) events.
Decision:
• Changes to the Global Market Practice document section 7.1 about DvE guidelines: Remove all subsections 7.1.1 to 7.1.7 as a consequence of the implementation of the DvE placement guidelines in the ISO15022 Standards and as a consequence of the Final EIG+.  Indicate this rationale in section 7.1 and refer to the Standards and EIG+ documents.
• In the EIG+ file, DvE Tab, clean the table and leave only what is finally present for SR2010.
• Rename the EIG+ Excel sheet as “SMPG Global Market Practice - PART II” and rename the current  Global MP document as “Part I”.
• Include the information contained in the EIG+ “ForGMP” tab in the Global MP doc part I.

		CA161				MP for Change of Election when allowed		Discuss MT 565 market practice when a change of election is allowed (can not withdraw participation in event, but allowed to change election from one option to another – as allowed in the 564 Seq E using the Change Allowed Flag tag 17B::CHAN//Y or N). What is the expected MT565 flow ?
Action: 
• Jacques to post the (revised) document in the UK/IE MP folder and close the item.
		CA SMPG		Closed		18-Jun-09		Telco		6-Jul-10								Telco 6 Jul. 2010
Post document in UK MP and Close
Luxembourg Meeting 27 April 2010
Benoit presents the paper to the group. A number of questions were raised as to how this would work globally and for all markets. The group agrees with the contents of the paper and to the proposed way of linking messages which is in line with the market practice. There is also an agreement on the usage of the status code NARR for the  MT567 in case of a “missing leg” (message) in the amendment process.
Decision: 
As this issue seems to affect the UK and IE only, it was decided that this should become a UK/IE MP document only, although obviously the change of election procedure could be used by other markets if they so wish; in so far as the appropriate “Withdrawal Allowed” and “Change allowed” flags are set. 


		CA 184				20c corporate action reference for MT564/568 message types
		An NMPG member holds 1 line of stock, however their custodian is sending two different 20C corporate action references for the same corporate action event.  This is because the custodian has split the stock between two sub custodians e.g. 100,000 shares in Mitsubishi Electric ISIN JP3902400005 and the custodian holds the position with two sub custodians i.e. 50, 000 shs in Bank of Mizuho and  50,000 shs in Bank of Japan.

Even though it is the same corporate actions details the NMPG member has been receiving two different 20C references for the same event type i.e. Consent.
Action:
Close the item.		UK NMPG		Closed		20-May-10		Telco		6-Jul-10								Telco 6 Jul. 2010: 
The question is whether it is acceptable that a custodian reports for a same event with 2 different CORP as  it holds positions with 2 different subcustodians.
The SMPG sees this as a servicing issue and not as a market practice issue. 
The custodian should keep working with the basic recommended market practice which is "one single CORP per event"
Decision:
This issue is to be addressed directly by the concerned NMPG's. 

		CA 185				Rights not distributed because of domicile/restriction
		To agree where the Rights are not distributed but sold with holders
receiving Cash whether SELL option should be used.
Action: Jacques to record the decision in GMP Part 1 and close the item. -> DONE		UK NMPG		Closed		20-May-10		Telco		6-Jul-10								Telco 6 Jul. 2010: 
Decision
  - If the issuer will compensate rights which cannot be distributed and/or used by beneficiaries due to restrictions (eg. domicile
restrictions), the option code should be CASH.
 - If the account servicer offers to sell rights that cannot (or will not) be exercised, the option code should be SLLE.

		CA127				UKWN in messages		Discuss the presence of UKWN codes. Should this code be added to other fields/qualifiers in MT564 (that is for elements not known at the time of announcement but to be provided at a later stage) ? (Also originates from SR2010 CR III.46).

Actions:
Jacques to document the market practice in GMP Part 1 document. -> DONE		SMPG		Closed		8-Aug-08												Luxembourg Meeting 27 April 2010
Discussion was on the two following proposed solution options as a market practice:
a) Whenever DPRP (date, period, rate, price) elements are present in the EIG+ for an event (as mandatory or optional), those element must be present in the announcement with a value or with “unknown” (UKWN) code.
b) Whenever DPRP elements are present in the EIG+ for an event as mandatory, those element must be present in the announcement with a value or with “unknown” (UKWN) code. When the elements are indicated as optional, then it is free to indicate it as unknown.
Decision: Finally option (b) was agreed by SMPG as the best way forward, otherwise all fields within the EIG+ would have to become ‘mandatory’.  
The following text to be added too to the MP: “If an optional element is applicable to a particular event, the service provider can provide to show it as “Unknown” if still not in possession of the information.

It is recognized however that the above principles will not always be easily applicable for the market data providers. 

		CA127.1				OPEN in messages		Discuss the presence of OPEN codes for DPRP elements. Usage and difference with UKWN.
Action:
1. Jacques to write SR2011 CR for the deletion of OPEN and refining definition of Unknown. -> DONE
2. Jacques to document SMPG market practice on this. -> DONE
		SWIFT
Standards		Closed		6-Apr-10								CR				Luxembourg Meeting 27 April 2010
Discussion around the use of OPEN in messages versus the use of UKWN. 
It was felt that as the distinction between OPEN and UKWN is not very clear and that users are sometimes not sure of which they should be using, therefore one of the codes should be removed. Looking at the usage statistics it is clear that OPEN is not used as often. 
Sonda also confirmed that the proposal had been discussed with DTC and that the proposal to get rid of OPEN was agreed.
Decision: Recommendation is that OPEN be removed. Need a CR for 2011 for this, and also the definition of UKWN will be altered to encompass both the OPEN and UKWN definition

		CA145				ISO 15022 to ISO 20022 translation rules		Action: Global SMPG document to be updated by Jacques and Christine. -> DONE		Jacques & Christine		Closed		SMPG Vienna												Frankfurt meeting:
− Due to ISO20022 methodology, some design decisions have been taken on fields lengths that lead to coexistence issues (see list in slides)
− Usage rules known as ‘Coexistence rules’ will be added to avoid bad usage for actors using both ISO15022 and ISO20022 (because without these rules they could encounter cases where they would be forced to truncate some data when transmitting messages down the chain).
− Benoît suggested an SMPG guideline since it is very important that the coexistence rules are applied by all.
Decision: The group agreed to make such a recommendation (i.e. follow the coexistence rules documented in the ISO documentation). The Global SMPG document will be updated accordingly.

		CA155				Harmonise/clarify CA Notification cancellation process		Pending Action: To be documented in global MPs doc -> DONE		CA SMPG		Closed		13-Mar-09												Frankfurt meeting:
− There are three different MPs for this, which need to be harmonised.
o Case 1) is related to Euroclear’s communication with issuers and the problems with Transaction Management after record date, but this is quite rare and should not affect SMPG’s guidelines.
o Case 2) is the SMPG MP. The group agreed to keep the rule.
o Case 3) is not compliant with SMPG guidelines and MDPUG is recommended to change.
− Alan explained that case 1) was applied for market claims and transformation which process starts on Record Date. If on rare occurrences changes occur after the Record Date, reconciliation of market claims and transformation is much more complex. Benoît clarified that this was discussed by the ISO20022 group at the time of the creation of the Issuer Agent ISO20022 messages.
− Sonda and Véronique commented that global custodians will actually hide this change of CORP to their clients.
− Benoît mentioned that changes after the record date are extremely rare.
− Alan reminded the group that this was minuted in a previous SMPG telco and volumes for the UK market were 6 cases a year.
Decision: The group clarified what is considered as ‘the same event’. The CAEV and CAMV are crucial to the processing of an event; if one or both them changes the old event is to be cancelled and a new one started.

		CA173				CORP/COAF relationship.		Linked to CA155
Define whether the CORP/COAF relationship should be a one-to-one or one-to-multiple. (Derived from CA132 open item).
Frankfurt decision: MP will be to have one COAF per event, and not to have the same COAF for all events that are linked together (or that the issuer considers as one event)

Pending Action: Jacques to document in global MPs doc -> DONE		CA SMPG		Closed		24-Sep-09												Frankfurt meeting:
Discussion about use of CORP and COAF for cross-border securities:
− Today this is linked to the official body. This issue can only be solved when issuers will become the official body for COAF, or when there is a primary official body for all multi-listed securities.
Discussion about use of CORP and COAF in multi-stage events:
− FR and DE argued in favour of using the same COAF for all events (stages) that make up a complex event, such as rights issue or scheme of arrangement
− The majority of the group favoured a one-to-one relationship between CORP and COAF, rather than a one-to-multiple.


		CA 183				Time Zones market practice		Validate guideline provided by S&R SMPG conf call regarding the usage of UTC Time or local time with UTC offset mainly for deadlines in annoucements.
Action: 
Jacques to add the market practice to the GMP document and close the item. -> DONE		CA SMPG		Closed		1-Mar-10												Luxembourg Meeting 27 April 2010
The idea was for UTC to provide additional clarification when it was desired and would be used by Global custodians in order to distinguish the time zone when it matters.
Usually the sender BIC indicates where the date provided is valid. However the way to use time may also be agreed between the account servicer and owner within SLA’s and therefore those prevails in that case.
Decision: The SMPG recommends the following practice for the usage of the UTC offset:
The usage of the UTC offset should be limited to the Account Servicers with across-time zones clients (Global Custodians) and used only for the 4 deadline dates MKDT, RDDT, PLDT and EARD in the MT564 sequence E. The UTC offset should not be used otherwise.

		CA06.7				EIG+
Date/Period/Rate/Price Review
(Consolidated Matrix)		Pending Actions:  
1. Bernard to write a news flash about the EIG+ publication to post in the “Announcement” area on the SMPG web site front page. --> DONE
2. Capital Gains - Bernard to confirm with Veronique the request  about the usage of LTCG and STCG within GRSS and NETT for events other than CAPG --> Moved to CA119
3. MDPUG to discuss EIG+ at their next meeting and provide comments and 2 examples per event that they use and that don’t match the EIG+ and explain why it cannot be followed.--> DONE
4.  Members to provide feedback on MDPUG provided examples and questions for the Amsterdam meeting.--> Moved to CA192		NMPGs
CA SMPG		Closed		Amsterdam 200703												Telco 13 Oct. 2010
Action items have been reviewed. and completed or moved to CA 119 or A192.
Jacques to close the open item as all actions have been resolved or moved to other open items (CA 119 and CA 192).

Telco 15 Sept. 2010:
Action 1: Announcement of the new EIG+ publication: To be checked on the site if this is still necessary.
After meeting note (JL): It would be useful if an announcement on the SMPG web site would draw the   the attention to the fact that the EIG+ is now published within the GMP Part 2 document and that more generally the CA GMPs are now structured in 3 main parts. 

Action 2: Usage of LTCG and STCG with GRSS and NETT for non CAPG events: Bernard and Veronique to evaluate the impact of the request for this.
Decision
However, since this topic is mainly related to types of taxes, the group decides to remove this action from CA 06.7 and include it as a topic to be addressed for the tax group in the frame of the CA119 open item.

Action 3: MDPUG non compliant EIG+ samples: 
Two message samples for REDM and SPLF have been sent by Laura (MDPUG) to illustrate where differences with the EIG+ resides. Additional questions on the EIG+ EXWA, DVCA,DVOP,DRIP, SHPR, ODLT were also sent.

Decision
The MDPUG input below will be discussed at the next meeting in Amsterdam other EIG+ updated submitted in the open item CA together with the CA192.

Telco 4 Aug. 2010:
Action 1: Postponed, since Bernard could not attend the call.
Action 2: Postponed, since Veronique and Bernard could not attend the call.
Action 3: The MDPUG have not discussed the EIG+; someone volunteered to compile examples where MDPUG do not agree with SMPG but nothing has been produced. The issue will be discussed at the next MDPUG meeting on August 17.


		CA 187				CA JWG MIG
Distribution with Options in 2 Events - Progress		Follow up of the implementation and progress in US
Action:  
1. Sonda and Jacques to organise a conference call with ISITC, DTC (and potentially invetment management firms), Bernard, Christine and Ben to discuss the matter and get US buy-in.  ->>DONE
2. Christine to send the consolidated European status review of the implementation after the E-MIG workshop has been held on September 20-21. -> DONE		Co-Chairs, ES, GR NMPG		Closed		27-Apr-10												Telco 4 Aug. 2010:
The call was held on July 30, with several ISITC participants from the IM community, but also custodians and DTCC. Bernard started with the SMPG’s view on the issue. Christine presented the CAJWG standards, followed by a discussion, with a number of questions and comments. The US market has some specificities compared to Europe, and are generally happy with their current market practice. However, there is still interest in how the European implementation is proceeding.
Telco 6 Jul. 2010: 
Sonda not really optimistic initially on the adoption of the distribution with options in 2 events. Not much progress so far.
Decision: SMPG to organise a call with ISITC, DTC and potentially investment management firms to discuss the matter. (AU would be interested to also participate in this call).
Luxembourg Meeting 27 April 2010
The SMPG will facilitate discussions with DTCC  to convince the US to move to the 2 events scenario for rights distribution with options (DRIPS/Scrips) and thereby harmonize with Europe CA JWG defined market practice

		CA06.13				Complex Events Grid		Review the Complex Events Grid

Action:
Jacques: Update the GMP  part 1 and close the item. -> Done		DE NMPG		Closed		Luxembourg
27-Apr-10		Amsterdam		29-Oct-10		13-Dec-10				Nov. 2011		Amsterdam Meeting 29 October 2010:
Andreana have sent the templates for REDM and LIQU. This template will be handles the same way as the other templates. 
Final pay-down, by US, should PRED be used or REDM ?
Decision: the last redemption of a bond that has been partially redeemed before via PCAL/PRED must be done via REDM if final maturity, according to the terms or MCAL if for an early final maturity . SMPG Implementation date set for SR2011 release.
Telco 13 Oct. 2010
No input, not discussed.
Telco 15 Sept. 2010:
Andreana is working on LIQU and REDM samples. Those should be sent today to Jacques. Andreana will check if there are other samples that should also be included.
Additional question from Benoit/Bernard to the NMPGs: 
Should the last redemption of a bond that has been partially redeemed before via PCAL/PRED (eg. For pool factor security) be carried out via a REDM or MCAL instead of keep using PCAL/PRED for the last part of the redemption ?
Using MCAL or REDM has the advantage to clearly identify that it is the last part of the redemption.
The WG agreed, but there is a need to ensure that CSDs also implement this so STP is not broken for the last call/redemption.

		CA06.14				Credit Events Identification document		Reviewing/creating document for identifying a credit event.
Action:
Jacques: Close the item.		XS 		Closed		Luxembourg
27-Apr-10		Amsterdam		29-Oct-10		13-Dec-10						Amsterdam Meeting 29 October 2010:
A template for CREV event has been produced. This template will be handles the same way as the other templates.
Telco 13 Oct. 2010:
Bernard has sent a CREV example to Benoit for review. The event is more for information and contains a large amount of narrative.
Telco 15 Sept. 2010:
Status: Not yet addressed by Benoit and Bernard. Reschedule for next meeting.
Telco 4 Aug. 2010:
The action is to create a document describing different credit events and different scenarios, including linked events if any. These events are for information only. Status: No work performed yet by Benoit and Bernard.
Telco 6 Jul. 2010: 
Reassign the open item to the Market Infrastructures (XS) group.
Luxembourg Meeting 27 April 2010
Bernard suggested reviewing/creating document for identifying a credit event. 

		CA168				Usage of format option M in field 92a - Rate		Proposal to remove the option M which seems to be very rarely used.
Action: 
1. Sonda to produce an example to illustrate the usage of 36a::BOLQ/FOLQ/MIEX.		CA SMPG		Closed		11-Sep-09		Amsterdam		29-Oct-10		13-Dec-10						Amsterdam Meeting 29 October 2010:
Samples for BOLQ/FOLQ not provided therefore close the item.
Telco 13 Oct. 2010
No input received yet from ISITC.
Telco 15 Sept. 2010:
Sonda have received some feedback on the draft document but has not yet had a chance to review. Will be sent soon.
Luxembourg Meeting 27 April 2010
MDPUG presented an example to retain use of format M in 92a (in sequence E and E1 of the MT564). However, Veronique and Bernard suggested that the following solutions be used instead:
If we take the example of a takeover / tender offer, where company A wants to provide an offer price of $1000 for 3 shares of company B, then OFFR should be used to provide the offer price per share and 36B:MILT to mention the quantity (minimum exercisable quantity)
 :90B::OFFR//ACTU/USD1000,00
 :36B::MILT//UNIT/3, 
MILT must be used to describe the number of units applicable to the amount of cash.
If for 1 share, then use simply:
 :90B::OFFR//ACTU/USD1000,00
Decision: SMPG will raise a CR to delete 92M for 2011 (Submitted and approved for implementation in 2012)

		CA06.12				Capital Return Event Matrix		Create new Capital Return Event Matrix table in the CA GMP Part 2 document 
		UK NMPG		Closed		Luxembourg
27-Apr-10						13-Dec-10						Telco 13 Dec. 2010
Review new matrix proposal from Amsterdam in the EIG+ file distributed by Christine: “SMPG_CA_Global_Market_Practice_Part_2_SR2010_v1_02_Next_20101104.xls”
No comments have been provided at the conference call. Decision: The table will remains as is for the moment.
Amsterdam Meeting 29 October 2010:
a. Change the capital return matrix differentiating factors based on the ISITC matrix as follows: 
• Source of capital
• Nominal value change
• Results in securities  movement SECMOVE
• Results in cash movement CASHMOVE
b. CAPD should be the “remaining” code
c. When capital returns are “bundled”, what CAEV to use?
• Local MP to be announced and followed
d.  When capital return and dividends are “bundled”, how to process?
• MP proposal: Split the event into two: dividend and capital return


		CA190				Creation of a Proxy Voting Market Practice sub group 		
Actions: 
1.Jacques: Publish the updated Proxy voting subgroup “rules of procedure” document.
 2. NMPG’s: Markets that do not wish to participate (at least not at this stage) should email their most important questions/issues to the CA SMPG chairs and Didier Hermans (didier.hermans@db.com), the subgroup chair, asap. 


		CA SMPG		Closed		4-Aug-10		Telco		13-Dec-10		13-Dec-10						
Telco 13 Dec. 2010
The following countries are willing to participate and/or have sent names for the PV subgroup: UK, DK, FI, SE, ISITC.
Amsterdam Meeting 29 October 2010:
Didier Hermans put together a document for ‘the rule of procedure’, based on the SMPG guidelines. The document has been reviewed and slightly updated at the meeting according to the decision of last telco. The working method section has been updated a well regarding the Message User Definition.
At the last telco, Didier Hermans proposed himself to chair this group.
Telco 13 Oct. 2010:
Based on the “Proxy Voting Subgroup Proposal”  document already posted on the SMPG web site early September, Bernard briefly provided the background for this item and Didier Hermans followed up explaining why he asked the SMPG for the creation of a market practice group for the proxy voting messages. 
When asked if they would support this PV subgroup creation, all the members present indicated they were in favour and that they would also support the idea of inviting the vendors Broadridge and RiskMetrics to the PV subgroup meetings as proposed by Kimchi.
Broadridge and RiskMetrics have both indeed very actively participated into the development and SWIFT pilot phases of the ISO20022 PV standard and have a huge experience as global players in this domain.
Matthew suggested to also invite the Issuer Agent community to the PV sub-group. Matthew will discuss this with Benoit.
Decision: Broadridge and RiskMetrics will be invited to join the PV sub-group with one representative per institution but having one single joint vote similar to what is applicable today for XS, the ICSDs. Invite also the MDPUG.



		CA 191				One or more options when several deadlines		In the case where you have 2 deadlines for an event (i.e. one early with an early bonus fee and a normal one), shall we create one or more options for those different deadlines. 
Logically it is the same option but from a processing standpoint it might be much easier to consider them as separate.
		LU		Closed		7-Aug-10		Amsterdam		29-Oct-10		13-Dec-10						Amsterdam Meeting 29 October 2010:
Decision: Agreement to have different (servicer) options with different deadlines. 
SMPG Implementation date set for SR2011 release.

		CA 193		2-Jan-00		Prevent usage of security Id type other than ISIN		Source: From SR2011 CR III.1
Need to issue a market practice specific to CA to prevent usage of the new 15022 usage rule code in 35B to specify other security ID than ISIN.
Action
Jacques: Add the new MP on this in the GMP Part 1.		SMPG		Closed		7-Aug-10		Telco		13-Dec-10		13-Dec-10						Telco 13 Dec. 2010
The group agrees with a new MP that would prevent the usage of another type of security Id. than ISIN for the CA messages.


		CA 198				MP when UTC Time offset is not present		A MP should be adopted to clarify cases where a 98E format (using UTC time) is used  and the offset time part is not provided.  Does this mean that it is the GMT time that is indicated or the local time.
Actions:
Jacques: to update the GMP Part 1 section 7.19 accordingly ->Done		BE		Closed		15-Oct-10		Amsterdam		29-Oct-10		13-Dec-10						Amsterdam Meeting 29 October 2010:
Decision: Agreement that in the news :98E:: date format with UTC time, UTC time without any offset specifies means GMT time.

		CA119				Tax related rates and rate types		Discussion on usage of tax related rates and rate types from Euroclear.

Action:
1. Actions NMPG’s:
• By December 10, send their tax experts contact details to Jacques
• If no participation to the tax experts group, by December 10, the NMPG’s may send their most important tax questions/issues to the co-chairs.
2. Action Kimchi: Send the French fiscal document ASAP to the co-chairs.
3. Action Bernard: To write the framework document as input for the tax subgroup.
4. Action Bernard/Jacques: send invitation with input documents (flows, scope, current MP, etc.) for the sub-group’s first meeting to be held on January 10, 2-3 pm.
5. Request each NMPG to create a document on tax regime / implications their market.
		CA SMPG and all NMPG's		Closed		Email from Euroclear						13-Dec-10						* talk about format option in the sample
Telco 13 Dec. 2010
The kick-off conference call is scheduled for Monday January 10 from 2 to 3 PM CET. 
The following countries are willing to participate and/or have sent names for tax experts: LU, FR, UK, BE, NL, ISITC, FI, MDPUG, AT.
Post meeting comments from ISITC: ISITC CAWG will kick off a Tax Sub Group in late January. Since we will not have a tax expert identified by the Jan 10 conf call, Sonda Pimental will represent ISITC CAWG.
Amsterdam Meeting 29 October 2010:
The conclusions of the discussion on the creation of the tax experts subgroup are as follows:
• The sub-group would be run through the CA-WG
• The first conference call of tax experts will be Monday January 10, 2011.
• Representatives from different markets would participate in the sub-group
- NMPGs to send their representatives’ contact details by December 10
- Markets that do not wish to participate (at least not at this stage) should email their most important questions/issues to the chairs by December 10
• Bernard will provide the framework document (Organisation of the group, scope, priorities, tax landscape) for the group 


		CA 197				Create new hedge-funds related Events		Create new Hedge-Funds reloated event or in the meantime create SMPG DSS event codes for the following Funds related events:
Side Pocket Adjustment – A partial conversion of a position from a security to a new security or multiple securities. This is done is reverse also, from a new security/multiple securities back to the original security.

Equalization – The share increase/decrease of a position due to performance that is linked to a historical trade on the account and security. The equalization transaction will be linked to a historical transaction on the account.

Rebate – The share increase of a position due to performance on the account and security. 

Roll Up - A full share conversion of a position from a security to a new security.

Fund Adjustment - The increase/decrease of a position due to performance on a specific security type, i.e Limited partnership funds. The adjustment is usually a monetary value as Limited Partnership funds do not calculate an NAV.
Actions 
Swiss: to provide detailed input on each type of hedge-funds event detailing event flows and movements. Provide also samples for each event.
		CH		Hibernate		21-Sep-10		Telco				1-Feb-11						Email 14 Feb. 2011
Email From CH: We came to the conclusion that UBS will not be able to deliver the required input early enough for a short term discussion within CA SMPG (which would be required for a change request submission for SWIFT SR 2012). We therefore don't see the need to address the issue at the SMPG Rio meeting in April.  
Our responsible UBS stakeholders will decide later on this year on whether or not they will be able this year to allocate the required internal resources for the analysis work
Telco 2 Feb. 2011: 
Lukas Rohr from UBS attended the call on behalf of the IF-WG. The group decides to further discuss the issue in the joint IF-CA session in Rio. 
In preparation for this, IF-WG will document as much as possible the processes and outturn for the CA-WG to better understand the background and to make the discussions in Rio as efficient as possible.
Post Meeting Comments: The SMPG IF-WG co-chairs have been contacted by Jacques and it results that they are not keen on adding this topic to a common session in Rio as the Hedge Funds domain is not at all in the scope of the IF-WG and moreover they lack the necessary competency in that domain.
In consequence, this open item can only be handled within the CA WG and therefore we can only rely on the input provided by CH (UBS/CITCO) to progress on this item.
Telco 13 Dec. 2010
Jacques has contacted Carlos Figueredo (co-chair of the Funds SMPG) who said that he will liaise with Switzerland and Thomas Rohr on this topic and will revert back to us.
No feedback received from France on this to topic yet.
Amsterdam Meeting 29 October 2010:
The owner of the open item should be Switzerland and not Ireland. The CA-WG cannot create a MP for this since it does not have the required background. 

		CA142		2-Jan-00		Partial Redemption With Reduction of Nominal Value (PCAL)		Action: 

1. Sonda to come back with a more precise implementation plan for PRII in 2 events.-> DONE
2. ISITC to add comments in the EIG+ for PRII and PRED in US column to specify that use of PRII will be discontinued gradually.-> DONE
3. Jacques can close the item once the above action is completed.->DONE
		ISITC		Closed		SMPG Vienna		Rio Meeting		5-7-Apr-11		21-Jun-11						Rio April 5-7:
US is moving forward with the removal of PRII and its replacement with a 2 events scenario with PRED and INTR (instead of using PCAL since there is no securities debit) to be implemented with DTCC Reengineering initiative. 
The earliest go live date is November 20, 2011 but it depends also on result of the DTCC Reeng. pilot phase to avoid coexistence issue between some with PRII and PRED/INTR. Account servicers will go live with the new communication to DTCC at different dates also, therefore removal of PRII might take some time. Final date is probably 2015, when the old interface to DTCC will be removed. US IMs are less happy with the implementation as it is treated as 1 event at issuer level. The  non-US IMs are more in favor but all have accepted that this will be implemented. A CR to remove PRII will have to wait, since the removal will take several years.
Telco 4 Aug. 2010:
There is no exact implementation plan; this will be likely be done with the DTCC upgrade to ISO 20022 but this has not yet been decided. DTCC will start its upgrade in April 2011 but the current interface will be kept until 2015.
Decision: Keep item open, but on hold until Sonda reverts with a status change.
Luxembourg Meeting 27 April 2010
Sonda confirms the agreement between ISITC and DTC that :
• PCAL CHOS/SECU option support is needed.
• PRII events will be processed as 2 events. The implementation might be staggered as of April 2011 when the CA ISO20022 service is deployed by DTC et proprietary messages decommissioned.

		CA 188		1-Jan-00		Update of the CA SMPG GMP Part 1 - split work		Jacques and Christine will document the previously made decisions in either the Global doc (if they fit) or in an addendum to it. The items will be grouped on a topic level rather than in date sequence. There will be two parts, one general and one for country specifics where there is no local MP document. This will take some time, the goal is to have a new version of the Global document in time for the Luxembourg meeting. A first draft version could possibly be presented January/February.
Refer to CA 199
 		ISO20022 Subgroup		Closed		27-Apr-10		Rio Meeting		5-7-Apr-11		21-Jun-11						June 17, 2011: GMP Part 1 updated for SR2011 and published 
Refer to CA 199 - This Open Item has been fully taken over by the ISO 20022 subgroup as of February 2 2011 as the subgroup has decided to first start adapting the GMP Part 1 to SR2010 thereby doing also a full review of the document in that scope. 

Telco 15 Sept. 2010:
No progress since end of August on the document.  It is likely that it will not be ready yet by end of September.
Telco 4 Aug. 2010:
Status update: Jacques has made good progress on the document and delivered it to Christine for further editing. The goal is to deliver it by end-September.

Telco 6 Jul. 2010: 
 Jacques to progress in July and Christine takes over in August.

		CA 195		2-Jan-00		DSS for AU Institutional Acceptance Facility (IAF) 		Source: From SR2011 CR III.15
Need for a DSS within 22F::OPTF to cover IAF usage in AU
Actions:
Christine to contact AU and ask if they will raise the CR again. If so, would they like to discuss it with SMPG first to try to increase the chance of MWG accepting the CR. If they do not want to discuss it, the item will be closed. -> DONE
		AU		Closed		7-Aug-10		Rio Meeting		5-7-Apr-11		21-Jun-11						Rio April 5-7:
No contact with AU yet on this topic.
Telco 13 Dec. 2010
This item needs to be discussed more in-depth first with AU.

		CA 200.1		1-Jan-00		Options: Renumbering in cases of currency option change ?		In case of an already sent CASH option, if in this option the currency option is changed (e.g. from USD to EUR), should we create another option (by increasing the option number) or should we keep the same option? 
I guess the same logic applies for the following: 
In case of an already sent SECU option, if in this option the security proceeds is changed, should we create another option (by increasing the option number) or should we keep the same option? 
In case of an already sent CASE option, if in this option the currency option and/or the security proceeds is changed should we create another option (by increasing the option number) or should we keep the same option? 
Action
Jacques to update GMP Part 1 along the decisions taken in Rio -> DONE
		LU		Closed		15-Nov-10		Rio Meeting		5-7-Apr-11		21-Jun-11						Rio April 5-7:
How to handle cases when  currency changes on a cash option?
What criteria determines when an option should be updated vs. cancelled?
Decisions:
• In GMP Part 1 section 3.12.8, add rule number 5 replacing ‘Important note” paragraph ’as follows: “Announcement can always be updated (replaced) except if CAEV and/or CAMV and/or underlying security change.”
• Also add the following agreement in section 3.12.8: “When an option is cancelled/inactivated, it will remain in the notification, with the same option number, and option status (OSTA) inactive (INTV) or CANCelled. Added options are given a new number (Option numbers are not recycled).
If an option detail is changed in the market, it is up to the account servicer to assess if the change can lead to confusion. If it may lead to confusion, the SMPG recommendation is to list the original option as status cancelled and include a new option. If the change will not lead to confusion, the account servicer should update the original option.”
Telco 14 Mar 2011: Not discussed
Telco 2 Feb. 2011: 
Postponed as Bernard could not join the conference call.
Telco 13 Dec. 2010
The question is also valid in case the security id. or the option type should be changed for instance, how do we manage the option numbering in those cases. 
The discussion shows that there are no simple solutions to this problem as the resulting action may vary according to different factors as for instance: Is it an issuer or account servicer option ? Is it in a preliminary announcement or in a complete / confirmed one ?  Actions may also vary: keep on with the same event and correct information, cancel  the event, deactivate options etc… 
In theory one could say that it depends whether the issuer agent changes the numbering himself or not but this is practically very difficult to manage from a system perspective and increases the complexity. 

		CA 201		1-Jan-00		QUOT Date replacement		What should be used in place of QUOT date (which has been deleted in SR2010 as per the DvE CR) when used for instance for Tender where the price / ratio is subject to the NAV at a certain date (know as Calculation date).
Action
 Matthew: To provide CR business case input to Jacques based upon the SWIFT CR template.-> DONE		UK		Closed		22-Nov-10		Rio Meeting		5-7-Apr-11		21-Jun-11		CR				Rio April 5-7:
Status: Pending CR input from UK (Matthew)
Telco 14 Mar 2011: Not discussed
Telco 2 Feb. 2011: 
Postponed as Matthew could not join the conference call.
Telco 13 Dec. 2010
It seems that the deletion of the QUOT (quotation setting) date in SR2010 leaves us without a solution for the business case provided by UK (Tender where the price / ratio is subject to the NAV at a certain date, known as Calculation date).
The group agrees that the best solution would be to reintroduce QUOT in the standards with a CR for 2012. 


		CA 204		1-Jan-00		Eligible Balance - Clarify/review Current MP		Section 3.11 of the GMP Part 1 on Eligible Balance is not really clear on what is global or country specific. This MP section must be reviewed and updated.
Actions:
Jacques to update GMP Part 1 section 3 accordingly -> DONE		ISO20022 Subgroup		Closed		8-Feb-11		Rio Meeting		5-7-Apr-11		21-Jun-11						Rio April 5-7:
When the ISO20022 subgroup reviewed the section 3 of GMP Part 1, the eligible balance section 3.11  appeared to need some clarifications.
Decision: GMP Part 1 Section 3.11 shall be updated as follows:
The SMPG established that the eligible balance is calculated, discussed how it is calculated and concluded there is no standard method. Some countries include a full breakdown, others do not. The breakdown, for example, could include the balance of borrowed and lent stock and stock dependent on failed and pending trades. 
Eligible Balance used in the MT 564 entitlement message = 
actual (booked) balance (at best of knowledge at the time the entitlement is calculated)
 +/- any transactions (of all types) that will affect the client’s final entitlement.
The “at best of knowledge” phrasing of the definition allows for variations in national market practices and SLAs; for instance, whether unmatched transactions are included. This may be made explicit in the sub-balances. It is possible to give breakdown sub-balances that comprise the eligible balance
The recommendation of the SMPG is that the eligible balance includes matched transactions only (i.e. do not include any unmatched transactions).
Each NMPG will establish their formula to get to should document the composition of the eligible balance based on their country specifics. If different from the above definitions and recommendations, it should be stated in the country specific CA MP document.
Other balances can be provided in addition to the eligible balance. For those additional balances, it is possible to further specify a balance using the balance type code “eligible” or “non-eligible”. If the balance type code is not specified, it is understood as being “eligible”.


		CA 205		1-Jan-00		Payment Date, Earliest Payment date and Value Date - Clarify/review current MP.		Section 3.12.4 of the GMP Part 1 on Payment Date should better clarify Value Date usage vs Earliest Payment Date.
Actions:
• Jacques to update  GMP Part 1 as specified above.-> DONE
• Jacques to produce the SR2012 CR for the definition change of VALU date.-> DONE
		ISO20022 Subgroup		Closed		8-Feb-11		Rio Meeting		5-7-Apr-11		21-Jun-11						Telco May 27:
Decision: the agreed definition is:"the date at which cash starts to earn interests in a credit entry or ceases to earn interests in a debit entry."
Rio April 5-7:
When the ISO20022 subgroup reviewed the section 3 of GMP Part 1, it appeared that the usage of the Value Date (:98a::VALU) was not defined at all compared to the usage of the Payment Date  (PAYD) and Earliest Payment Date (EARL).
Moreover the ISO15022 definition of the Value Date (VALU) does not help to understand the meaning and usage either leading to misuse of the field. 
Decisions: 
• Create a SMPG CR for SR 2012 for changing the definition of :98a::VALU. 
o Proposed definition is “Date at which interests on the cash account of the account owner start to be calculated.”
• Update section 3.11.4 of GMP Part 1 to include a sentence to specify when to use the Value Date in an MT 564.


		CA 207		1-Jan-00		Impact of changes on chain of linked MT 564 & MT568 		Review GMP Part 1  section 3.7.1 on the impact of a change on a chain of linked MT564 and MT 568's
Actions:
NMPG to provide feedback on the recommendation change.-> DONE		ISO20022 Subgroup		Closed		22-Feb-11		Rio Meeting		5-7-Apr-11		21-Jun-11						Rio April 5-7:
The ISO20022 subgroup reviewed the section 3.7.2 and 10.2  of GMP Part 1 on the linking of 564 and 568 and suggest  to modify the following recommendation: 
“If a MT 564 is to be replaced but the content of any associated MT 568 does not change, there is no need to send a MT 568 replacement with the MT 564 replacement.”
and recommend instead that the whole chain of linked 568 messages must be resend even if only the 564 is changing. This is aligned with the ISITC message linking guidelines.
Decision: The group agrees to modify the MP to be send both 564 and all linked 568.


		CA 208		1-Jan-00		Notification of Conference Call		There is an important number of notification of conf calls with various agendas currently reported as OTHR (10% of the volume!).  Could XMET be used for this purpose with the new SR2010 indicator :22F:OPTF//NOSE: No Service Offered Indicator if needed ? If not, should we request a new CAEV for the SR2012.
Actions:
1. Sanjeev (ZA) to send the draft CR for CAEV INFO to Bernard -> DONE
2. ICSD’s and ZA to create a common CR for SR2012 to cover their requirements. CR will be supported by the SMPG. -> CR submitted by ZA
		XS		Closed		28-Feb-11		Rio Meeting		5-7-Apr-11		21-Jun-11		CR				Telco May 6:
Bernard has already produced a draft CR. Jacques has forwarded to Bernard the draft ZA CR on CAEV INFO that should be similar and could possibly be merged ?
Rio April 5-7:
Eurobond market has seen increase in volume of notification of “conference calls” that ICSDs receive from Issuer Agents. Currently CAEV/OTHR with processing status PROC/INFO is usually used. 
Also ZA has already written a draft CR to create a new CAEV INFO code which could also be used for this business case.. 
Decision: The group recommends that the ICSD’s create a CR for SR2012 for the creation of a new CAEV code to cover “Issuer / Company Information” This event would not be considered as a CA event (like DLST) as it has no impact on the security holdings.


		CA 209		2-Jan-00		XBRL Related Questions		To which events list should the "Proration Date" (PROR) and "Deadline for Tax Breakdown Instructions" be associated ?		SWIFT		Closed		21-Mar-11		Rio Meeting		5-7-Apr-11		21-Jun-11						Rio April 5-7:
SWIFT is working with XBRL to align their taxonomy with ISO2022. XBRL is trying to associate each element to specific events. XBRL requested some clarifications as follows: to which events should the Proration Date and Deadline for Tax Breakdown Instructions be associated?
- Deadline for Tax Breakdown: would be applicable for any taxable event and is not relevant for communication from issuer to CSD (except in Finland).
- Proration Date:  In the EIG+ it is currently not included for any event, in the GG or any country column. Therefore, it is not considered a standard key element in any market. However, some event types in some markets, sometime do have the date.
Nevertheless, the SMPG does not feel comfortable to answer those kinds of questions and think that those should rather be addressed directly at the issuer community in the US. 


		CA 211		1-Jan-00		Option Number for confirmation of credit of rights		The GMP Part 1 section 8.2.2 says that option 999 must be used in the confirmation of the rights distribution. Is this still the current  market practice ?
Actions:
1. ISO20022 subgroup to rewrite the MP accordingly - DONE
2. Jacques to update the GMP Part 1 document with the rewritten MP and update the related RHTS 566 message sample in the SMPG templates document.->DONE 
		ISO20022 Subgroup		Closed		22-Mar-11		Rio Meeting		5-7-Apr-11		21-Jun-11						Rio April 5-7:
Decision: Keep the current MP as is but move the placement of this paragraph to the options on the 566 and rewrite to make clear that it only applies to rights Issues in 1 event (RHTS) when SECU was not included as an option in the MT564.

		CA212		1-Jan-00		MT 565 Instruction narratives and MT 568 linkages		The GMP part 1 section 4, says that 568 may be linked to 565 for long narrative instruction. It is proposed to change this MP and forbid linkages to 568 and use instead the 70E::INST ansd/or 70E::COMP narratives fields. It is also proposed  to simplify the narratives fileds in the MT 565 in general. 
Actions:
Jacques to update section 4 to mention the above possibility explicitly and make sure section 3.7.2 is consistent with section 4.		ISO20022 Subgroup		Closed		22-Mar-11		Rio Meeting		5-7-Apr-11		21-Jun-11						Rio April 5-7:
Decision: Since linking of 568 to 565 might be useful in some cases (like disclosure of beneficial owner details - Shareholders Transparency information), it is propose to keep this 565/568 linking possibility.

		CA 217				Issue with the Publication Schedule of the CA SMPG MPs		The market practices that we define are usually published late in April or even beginning of May. This is much too late to be able to have those MP’s implemented by our organisations for November of the same year. This is mainly caused by the fact that the SMPG waits for the publication of the SRG (SWIFT Standards Release Guide) end of December before starting discussions on the new MP’s around February. So, we need to give more lead time for the implementation phase.
Actions: 
Jacques to update GMP Part 1 and 2 with new proposed publication schedule. -> DONE		SMPG		Closed		5-Apr-11		Rio Meeting		5-7-Apr-11		21-Jun-11						Rio April 5-7: 
Decision:The SMPG’s aim would be to finalise and publish the new MP’s (i.e. GMP Part 1, 2, 3, Samples and summary of MP Changes) by end of February.
At the same time, let’s avoid having a flurry of “stand-alone” MP documents and try to integrate them all in one of the GMP Parts.
The new proposed time line for the MP’s would be as follows (to be tested in 2011/2012 and see if feasible):  
• End of August: MWG meeting (as per current plan)
• September: Based on the MWG minutes, start with the “MP’s Summary” document as a working document detailing the MP issues, the new MP’s or changes to MP’s and start MP’s discussions. 
To this end, the MWG minutes should already point out where SMPG MPs are needed by indicating “SMPG to discuss MP” into the CR summary outcome.
• October – November: progress MP’s discussions (adding more frequent specific conference calls if need be).
• Mid December: Have a preliminary summary of MP changes
• End December: have new draft GMP documents and draft templates
• End February: Publish final version of GMP documents and templates

		CA 219				MT564 PROC//ENTL + CAPA for Well Known Events		Discussions on what to do from SR2011 with well-known events, where it is possible to only send one MT564 (NEWM + PROC//ENTL + CAPA) for the event, containing both event details and entitlements. IN this case the message might be directly routed to the payment management system ! 		ISITC		Closed		5-Apr-11		Rio Meeting		5-7-Apr-12		21-Jun-11						Rio April 5-7:
Decision: Either sends a NEWM + PROC//COMP or a NEWM + PROC//ENTL + CAPA

		CA189				Yearly summary of changes to SMPG guidelines 		CA SMPG produces a 1-pager summarising the SMPG guidelines to be implemented at the end of 2011 in synchronisation with SR 2011.
This document will provide references to the complete SMPG guidelines descriptions.
		CA SMPG		Closed								7-Sep-11						MERGED WITH CA 203
Recurrent action to be performed on a yearly basis prior to each Standards Release.


		CA170		2-Jan-00		Placement of Cash Rates / Prices at Cash Movement Sequence + issues with WITF rate, PRPP/EXER Prices and NETT/RATE placement		
For some specific events like accumulating funds or automatic reinvestments (DRIP MAND there is a reinvestment price provided (as :92a::PRPP price) whilst  there is no ensuing cash movements. 
Since the PRPP price is now exclusively in E2, this forces to open E2 only to provide the PRPP price which may seem quite odd. The same case may occur with EXER price.
Same scenario for DRIP MAND with GRSS provided in E whilst NETT is only in E2. 
Action: 
1. Andreana to submit CR for WITF back in E for review in Rio. -> DONE
2. Christine: to send to the NMPGs a request to formally approve the INDC short term solution begore June 1 -> DONE





		CA SMPG		Closed		11-Sep-09		Telco		29-Jun-11		7-Sep-11		CR				Outcome: INDC market practice approved on June 1 and WITF CR submitted to SR2012
Telco May 27
As we have received lots of negative feedback on the proposed short term solution (before the issue is fixed in SR2012) to temporarily put the PRPP value in narrative in SR2011, the issue has been rediscussed so as to find an other alternative. The group agrees now on the following short term solution for SR2011 only: when no Cash Move sequence is present, use the 90a::INDC - Indicative Price - in sub-sequence E1. 
Request the NMPGs to formally approve this decision for June 1 at the latest. 

Telco May 6
Bernard has already produced a draft CR. No news from Andreana’s due CRs on WITF.
Sonda would like to get feedback from the SMPG for some CRs before next meeting on May 27 on some ICSD’s related CR. She will contact Bernard.
Rio April 5-7:
The initial intermediary/short term solution proposal decided at the last conference call to open cash move sequence E2 just for entering the rates/prices PRPP/RATE/EXER has been Reject - MP Necessaryed as it can be misleading and cause STP issues for the recipients as well as IT issues.
The intermediary/short term solution decision (before the issue is fixed in SR2012) is to provide those rates/Prices PRPP/RATE/EXER in narrative field for a year.
Events impacted: DRIP MAND & CHOS, DVOP CHOS (no interim), CAPI MAND, Sweden and Finland Reverse Rights Issues).
For OFFR continue to show in E for SR2011
Long term proposed solution: 
The SMPG will create SR2012 CRs to solve the problem as follows:
• Move OFFR from E to E1 as non-repetitive (should it be repetitive in E2 or E1 or both since today it is repetitive in E ?)
• Adding PRPP and RATE to E1
• OFFR and PRPP to be used in E1 only when related to outturn security.
• No CR to add EXER in E1 for now, PRPP to be used instead if need be.
Telco 14 Mar 2011:
Bernard raises the issue that for some specific events like accumulating funds or automatic reinvestments (DRIP MAND) there is a reinvestment price provided (as :92a::PRPP price) whilst actually there is no ensuing cash movements. 
Since the PRPP price is now located exclusively in the cash movements sequence E2, this forces to open E2 only to provide the PRPP price and nothing else which may seem quite odd. The same case may also happen with EXER price.
Therefore the following solutions are proposed:
1.  Short term for SR2011: use PRPP/EXER  as is in E2 with the mandatory Credit/Debit indicator and no cash movements.
2. Long term for SR2012: Add also PRPP/EXER  price in securities movement sequence E1.
3. Since EXER and PRPP are never used together in events, we might think about keeping only one of the two.
Remark: About DRIP MAND, note that this CAMV option for DRIP is not currently listed in the EIG+; therefore the EIG+ should be amended to explicitly allow it. 
NETT: For SR2011, it was decided for some reasons (likely based on DE request ?) to keep the GRSS rate in E whilst also copying it to E2. However, the NETT rate was fully moved to E2.  
For DRIP CHOS events again, we might want to provide both GRSS and NETT rates together whilst they might not be any cash movements and therefore the sequence E2 should be opened only to provide this rate. 
Proposal: 
1. Short-term: for SR2011: Use GRSS in E and NETT in Narrative
2. Long term: for SR2012: Reinstate NETT also in sequence E in additin to E2.

Telco 2 Feb. 2011: 
Regarding WITF rate, Germany has already compiled an SR2011 example, and they need one WITF rate in sequence E which is not available any more as from SR2011. It must then be put in narrative. Germany will write a CR to put it back in E, in addition to E2.

		CA213		1-Jan-00		Shareholders Transparency 		Review of Market Practice Document and potentially CRs for SR2012
Actions:


		SWIFT		Closed		22-Mar-11		Telco		29-Jun-11		7-Sep-11		CR				Outcome of the CA MWG meeting on this CR: Unanimously Reject - MP Necessaryed as this is not a CA matter.
Telco June 29: A summary of the call a few days ago. There was not a lot of support for the MT564/565 short term solution; however, a solution with new messages would take substantially longer time. We have a dilemma, either we implement a not so good solution with SR2012 or we wait several years for a better one.
ISITC discussed this topic last week, and still believe that CA and other reporting should not  use the MT564/565. 
The question on which feedback is requested from NMPGs for mid August is as follows: 
Even if on a medium term a better alternate solution to 15022 is expected/sought by most markets, do you think we should go forward with a short term solution for SR2012 based on MT564/565 ? 

Telco May 6: 
Jacques reports about the April 21 joined conference call between the SMPG and the T2S ST TF: 
Attendance: 4 people from the SMPG (Delphine, Christine, Armin Bories, Jacques), 4 people from T2S ST TF (Paul Bodart, Benedict Weller, Mohamed MRabti, Konrad Von Nussbaum) and 3 people from SWIFT (Alex Kech, Mireia Guisado-Parra, Charifa El Otmani).
The call started with Paul Bodart reminding the background and business context of the Shareholder Transparency T2S initiative and the Task Force conclusions. The SMPG then expressed some of the initial concerns raised at the recent Rio SMPG meeting about the 15022 solution and the proposed MP that needed to take more into account the requirements of other regions (US, ASIA, South Africa,..).
Meeting Outcome
1. Integrate into the proposed MP document comments from the NMPG’s. 
To this effect, the SMPG will distribute the latest T2S ST TF proposed MP to NMPGs beginning of May, and comments will be collected for June 15. A new conference call with the T2S ST TF is scheduled on June 20 to address the comments. The T2S ST TF will then finalise the MP based on the agreed comments discussed at the conference call.
It has been also suggested that the EU NMPG’s would contact/invite  the local representative of the T2S TS TF when discussing the MP document so as to provide background  info and avoid any misunderstanding with the MP.
2. ISO 15022 is currently the only existing short term solution that could potentially accommodate the ST requirements.
3. The T2S ST TF will submit related CRs for SR 2012 on the MT564 and MT565.

Rio April 5-7: 
• current communication process on shareholder disclosure is non-STP;
• issuers have expressed concerns that the increase in investor CSD omnibus accounts would result in lower shareholder transparency;
• this concern is what led to the establishment of the T2S Taskforce on Shareholder Transparency;
• the aim is to maintain relationship between Issuer and final investor for cross-border exchange of shareholder information
The proposed T2S market Practice document on the cross-border flows of the MT564 and MT565 and potential changes to the messages have been sent on April 1st to the SMPG members. The joined conference call with the T2S task force is now confirmed for April 21 from 3 to 5 PM CET.
The T2S task force would like the SMPG to review the proposed MP and endorse the market practice and eventually ensuing change requests. 
Sanjeev has identified gaps in 15022 today regarding disclosure and mentions also that requirements from all regions (and not only from T2S EU region) should be collected and taken into account for the definition of the flow and of a solution so as to build a true global MP. 
Post meeting comments:
At the April 21st joined conference call, it has been decided that the T2S proposed MP will be sent out again for review by the NMPG’s after the SMPG logo has been removed and the document being submitted as a draft proposal by the T2S task force. In the meantime, the change requests will be submitted by the T2S TF for SR2012.



		CA215		1-Jan-00		MT566 GMP Part 1 section 5.8		 SMPG should recommend that MT566 should be sent when rights sold in the context of a CA event. 
Action: Jacques to remove the question /comments on the usage and reinsert the decision table. Close the issue -> Done		ISO20022 Subgroup		Closed		19-Apr-11		Telco		29-Jun-11		7-Sep-11						Telco June 29
The pararaph is coming originally from section 8.2.7. The MT566 is only to be sent when instructing sale of rights via MT565. This MP is existing since June 2001 (implemented November 2002), the text has just been moved in the new version and reworded to clarify..

		CA 216		1-Jan-00		MT 567 - GMP Part 1 section 6.4		In which case do we use PEND//ADEA and PEND//LATE as opposed to PACK//ADEA and PACK//LATE..
Action: Jacques to merge with CA214 and close.		ISO20022 Subgroup		Closed		16-Jun-11		Telco		29-Jun-11		7-Sep-11						Telco June 29
Relates directly to CA 214. 

		CA 196		2-Jan-00		OFFR repetitive - validate business case		Source: From SR2011 CR III.23
Discuss this business need for keeping OFFR repetitive to see if really necessary and to resubmit potentially the deletion of teh repetition for SR2012. ISITC confirmed a need to express a base offer price and a premium offer price (:90F::OFFR//ACTU/ and :90F::OFFR//PREM/). 
Actions:
1 Sonda to revert with ISITC opinion about keeping OFFR repetitive in E1/E2 and follow up with Karla on the MWG minutes Scenario for “starting in 2011, premiums will be taxed in the US with different terms from the base offer price.
		ISITC		Closed		7-Aug-10						28-Sep-11		CR				Not relevant anymore since with SR2012 CR, OFFR is moved to E1 and E2 and is not repeatable. Therefore can be closed.
Telco June 29: Not discussed -.
Telco May 6:
The OFFR issue/question on repetition of the qualifier  will be addressed by ISITC next week. 
Rio April 5-7:
CA 170 decision is to have a SR2012 CR to move OFFR from E to E1 as non-repetitive. The question is: Do we need to have OFFR repetitive in E1 and/or E2? 
2011
The MWG requests also the US to clarify the following business case / question which was raised during the MWG meeting: ‘Beginning in 2011, premiums will be taxed in the US with different terms from the base offer price.  Would this be a consideration to keep multiple occurrences of cash movements to be able to report the different tax details for the premium versus the base offer price rather than to be able to repeat the offer price with codes within the same cash movement as the CR requests.’

		CA159				Maintenance of the CA Event Templates document		Renewal of the CA Event template and event sample documentation
Actions:
3. To Discuss about Format Options used in the templates (raised by Bernard).
4. All to look at the remaining event templates to be produced (see the list in the Open Items file in teh ”CA159 TEMPLATES STATUS tab) and indicate preferences for the October meeting.
5. Assign the events at the next meeting.		CA SMPG		Closed		18-Jun-09		La Hulpe		10 -11 Oct.		11-Oct-11						La Hulpe October 10-11: Action Items 4 & 5 now covered in CA 203. Action 3 already covered in the Event Template in the Note of the "Scope" section. Item to be closed.
Telco Sept 14: The open action for Bernard was not reviewed, since Bernard is not attending the call. 
Telco June 29:
The open action was not reviewed, since Bernard is on holiday. Postponed to the next call.
Jacques raised the issue of a number of samples still remaining; what to do about them? The list is included in the ”CA159 Templates Status” tab of the open items list.
Rio April 5-7:
The first version of the SR2011 compliant CA templates has been published end of March.  The template document will be further updated in May so as to remain fully in line with the latest updates to be brought to the EIG+ as per the following CA 192 item.

		CA 227				Specify Format Options in EIG+ and Event Templates		Should we also define the support of dates, periods, rates and prices up tothe field format options level in templates and EIG+ ?		LU		Closed		28-Sep-11		La Hulpe		10 -11 Oct.		11-Oct-11						La Hulpe October 10-11:   This is already covered in the templates: there is a generic sentence on this issue in the introduction.
 “It is also possible to have discrepancies with the formatting option of the template if the format is more granular than the one documented in the template.  E.g. :92F::GRSS//EUR22, can also be presented in the following way: :92K::GRSS/TXBL/EUR20, and :92K::GRSS/TXFR/EUR2” 
Item can be closed.

		CA78.2				COAF - Official Bodies identification		Action:
1 Jacques include a reference to the SMPG website for COAF in the UHB for SR2012 -> DONE
2. Christine: to draft a brief description of the process for COAF registration before the October meeting -> DONE
		CA SMPG		Closed		Sydney 200610		La Hulpe		10 -11 Oct.		11-Oct-11						La Hulpe October 10-11:  The WG discussed the changes, corrected a few language errors and approved the COAF registration process proposed. 
The WG in general discussed what the criteria for an official body should be, and whether it should be possible to remove an institution from this role.
• The official body must be supported by the market participants, through the NMPG and/or other market groups. An institution cannot appoint itself without such support, nor can it continue without it. 
Item to be closed.
Telco Sept 14:  review action item.
Telco June 29: No update
Rio April 5-7:
Jacques has updated the document with the clarification on paragraph 2.3 a) on COAF assignment. 
South Africa indicates that they have a universal reference id on regulated securities (South African listed securities) only, and not on non-regulated securities. The ZA CSD issues the CORP. They also agreed to use the CORP as the COAF for the regulated securities. They just need to update the logic with assigning the 2 characters country code in front of the reference number. No time frame mentioned for this.
Euroclear implemented the COAF with the SR2010 release for ESES markets only (France, Belguim, Netherlands) in 15022. However the French Market decided that they will not use it since they receive announcements in proprietary format and not 15022 !
Decisions for COAF document update: 
• It was agreed that when provided COAF takes precedence over the CORP and that the COAF is not mandatory at this time since not all markets are able to issue the COAF.
• Section 2.5 - Remove “unknown” from the footnote in this section and replace with “NONREF” in capital letters.
(ISITC/US has recently decided to change the US MP to allow NONREF in CORP - even when there is no COAF. When NONREF is used, the account servicer will look at other formatted fields to find the event and process the instruction STP based on that).
• Section 2.3 b): add “eg. well-known in advance events such as fixed interest payment”. to 2.3 b) since for regularly scheduled events (not announced) like Interest payments, there would not be a COAF assigned.
Also the COAF should not only be assigned on elective events as the benefits goes beyond instruction processing and it adds value to the inquiry, reconciliation, claims process etc..
• Add 2 columns in the registration organisation list to specify what securities and event types are covered (before the comments column).

		CA 206				DvE for Non-DPRP Fields		Issue a market practice for the placement of the non DPRP qualifiers (like 22F::DISF)
Action
1. NMPGs to review the non-DPRPqualifiers table inserted into the GMP Part 2 and confirm recommendations for October meeting.
2. NMPG’s to comment on usage of NBLT / NEWD for Bonds  and / or Equity. Do we need both? Should the definitions be amended to reflect which qualifier to use for which security. 
		CA SMPG		Closed		22-Feb-11		Telco 		7-Nov-11		7-Nov-11		CR				Telco 7 Nov. 2011: Can be closed
La Hulpe October 10-11:  the WG updated Data Element Placement tab according to comments received; please see resulting table in the meeting minutes.
Telco Sept 14: Feedback received from UK (keep INCO seq. E of MT564 ), from NO (fine with proposal), SE (fine with proposal) and FR (NBLT/NEWD):
FR comments: - NBLT / NEWD :  do we have to understand that for cases not mentioned in the grid , the NBLT or NEWD will remain in D ? Network validated rule behind ? 
If yes , just create a usage rule telling that : for that instrument , it is D and for the other , it is in E. 
The precision about the instrument type is confusing.   
- About narratives , we're happy with the current decisions to have one place for one narrative  - However , we should go beyond this rationalization and think about some market rules for the update of narrative  : this will help to identify easily a change in a narrative ( especially of the ADTX block which is still at two places E and F)

Telco June 29: 
No comments received so far, except one comment sent this morning to Jacques by the UK. Discuss again at the next call in September. 
Rio April 5-7:
A list of all non DPRP (Date/Period/Rate/Price) qualifiers that are located at different places into the MT 564 and 566 has been discussed so as to provide guidelines on the preferred placement of those qualifiers similarly to the DvE placement guidelines a couple of years ago.   
Decision: See Rio minutes for details about the placement for non-DPRP fields


						GMP Part 1 subgroup		Actions:
Next GMP Part 1 conference Call: Nov. 8, 17, 22 (3 to 5 PM CET).		GMP Part 1 subgroup		Closed		1-Dec-10						22-Feb-12						La Hulpe October 10-11: 
Sub-group renamed GMP1 sub-group, in accordance with its revised responsibilities. The sub-group scheduled several calls to deal with its assigned actions:
Telco Sept 14:  Veronique is not present at the call. No changes since last meeting and awaiting the SR2012 CRs updates to be performed on GMP part 1.
Telco June 29: The sub-group has finished the SR2011 version of GMP part 1 to so as to make it SR2011 compliant. It will continue the reviewing work of the document to adap it to ISO20022 and discussion items will be opened with the whole group as necessary.
Telco May 6: The review of the GMP Part 1 document to make it SR2011 compliant is completed. The updated parts need to be consolidated by Jacques for end of May.
The work for adapting the document to ISO20022 has been started this week. This review will be easier once the new GMP Part 1 for SR2011 is available.
Rio April 5-7:
Good progress has been made in the last few weeks despite some delay on the initial schedule. There is only one chapter left for review to have a SR2011 updated document. A few items identified during the Part 1 subgroup review have been raised as new open items for discussion by the whole group during this meeting.
The update process of GMP Part 1 collecting  all changes and incorporate/consolidated them into one final document is a quite intensive process. It is expected that the new SWIFT MyStandards product may help for this in a near future. The objective is to have a new version of GMP Part 1 published by end of May 2011.
After that, the group will look at adapting the document for ISO20022.

		CA86.3				Bulk MT 564s		US MT 564 Bulking accounts 
Actions: 
1. GMP1 sub-group to update GMP part 1 to refer to the actual section of the ISITC document, rather than just the ISITC website.
2. GMP1 sub-group to update GMP part 1 with a new section 3.7.7 to clearly make the distinction between GENR (aggregate) and ISITC bulk messaging.
3. Jacques to close the item once action completed.
		ISITC		Closed		Amsterdam 200704						22-Feb-12		CR				La Hulpe October 10-11:  ISITC considers their MP as final, but will update it for SR2012 with details of the new pagination field.
Telco Sept 14: Bernard is not attending the call.
Telco June 29: Not reviewed
Teco May 6: 
Contrary to the ISITC Bulk MT 564 linking solutions agreed in Rio, Jacques proposes to re-use the pagination mechanism already used in the other ISO15022 securities messages that should be used for this as it is a standardised market practice.
ISITC is not opposed to changing this but would like SWIFT to illustrate the usage of the pagination mechanism based on the ISITC example so as to understand practically how it works.
Rio April 5-7:
Sonda went though the new ISITC Message Linking and Bulk Notification market practice guidelines.
Decision: SMPG endorses the ISITC Message Linking Guidelines. However this process remains optional and based on SLA between service provider and account owner.
SMPG agrees that a new code is needed to support the SEME of the NEXT message in the chain for forward linking. ISITC CA WG will create a SR2012 Change Request on this. 
Telco 14 Mar 2011:
Sonda has provided the ISITC amendment document for updating the ISITC MP for  linking Bulk MT564s (see document below) using a forward linking mechanism. 2 ways of forward linking is proposed according to the technology capability supported by the account servicer. 

		CA172				Usage for the new  Affected Balance and 
Unaffected Balance.		Originates from SR2010 CR III.66. Define the usage of the newly defined Affected Balance and Unaffected Balance.
Action:  
• Sonda will illustrate the usage of affected and unaffected balances and of the dates in the DRAW template by providing an MT 564 announcement and entitlement (result) message templates.--> DONE
• Sonda will forward the ISITC MP about the Record date and then the item can be closed.		ISITC		Closed		30-Sep-09		Telco 		20-Dec-12		22-Feb-12						Telco Dec. 20, 2011:
1. Use of affected and unaffected balance. Sonda will illustrate this into the DRAW template that she will provide this week. The MT564 REPE will show ELIG as the total balance and the effective balance will show what has been actually called in the lottery draw. If nothing is drawn, effective balance will show 0.
Michael mentions that MT 508 (intra position advice) with DRAW sub-balance could be used for reporting this. However the MT 508 is not used in the US as a CA message.
2. Regarding the dates related to a DRAW, there are 3 key dates to consider:
LOTO: lottery date
RDTE: Record date =  publication date -1 day
RESU: Declared publication date 
Telco Nov. 30, 2011:  1. Use of affected and unaffected balance. Should this be reflected in the global documents, not just the US MP document ? Sonda will illustrate this into the DRAW template.
2. Discussions regarding the drawing results “publication date”:  US and DTCC have agreed to use “Record date”. 

		CA 192				EIG+ Updates Review		Review of comments received on EIG+
Actions
2. NMPGs - RDTE usage to be filled in for all market in GMP part 2. To be included when NMPGs send their EIG+ country column updates On January 13, 2012 at the latest.
7.  Jacques: to update the DRIP/DVOP samples as per decisions on items 9;10,11.14 and include the document in GMP Part 1.
13 NEW - SOFE and INCE redundancy -  INCE / SOFE redundancy – Jacques  to make separate open item to be rediscussed before SR2013 CR deadline (April meeting).
15. Affected markets requested to add this to their country columns.		CA SMPG		Closed		7-Aug-10		Telco 		25-Jan-12		22-Feb-12		CR				Telco Jan 25, 2012: 
See remaining action items
La Hulpe October 10-11:  NMPG's to provide their input on RDTE usage on Jan 13 at the latest.
Telco Sept 14:  Review of open actions
Telco June 29: Not discussed
Telco May 6: See telco meeting minutes for detailed update to the EIG+ 
Rio April 5-7: see Rio meeting minutes for detailed update to the EIG+

Telco 14 March 2011:
2. Record date tracking non-european countries: Table is now present in the GMP Part 2 and needs to be filled in with countries input. Will be addressed in Rio.
3. NMPG to report if NOAC explicit (i.e. included as an option) or implicit for VOLU. 
NOAC Explicit for FR, US, UK, BE, FI, ZA. (US and UK: NOAC usually explicit via Account Servicer SLA, not per se an ISITC MP. NOAC not supported by CSD)
Decision: Create a new market practice recommending that NOAC should be explicit in VOLU events.
13. SOFE and INCE Redundancy: Both rates seems to have the same meaning. INCE is used for CONS and TEND events.

		CA 222				MT 56X - New Event Type  for Cash Distribution from Sale of Non-Eligible Securities		From SR2012 CR 000212: SMPG and ISITC to define a market practice for this new event and also to consider the need for linking this event to the original event that generated the distribution of other securities non-eligible in the frame of a DR program and that had to be sold. as a consequence (eg: .creation of a 22F::DRCA indicator in the MT 564 seq. D with event codes like for instance EXRI, SOFF, EXRI, MRGR, BONU,..).
Action: 
• Sonda will provide the new DRCA template to Jacques. --> DONE
• Jacques to add a new event line in the EIG and close the item.		LU		Closed		26-Sep-11						22-Feb-12		CR		SR2012		Telco Dec. 20, 2011: Sonda already sent the DRCA template.

		CA 228				Cancellation and replacement of MT564 for change of balances.		In case a client is notified for a CA event (PREU/PREC)  based on its holding and on effective/EX-date the eligible balance of the client has become 0(due to a transfer out/sale), do we need to send a REPL/REPE with balance 0 or a CANC of the previous message due to the client being no longer eligible ? 

Actions:Jacques to include the existing SWIFT Message Usage Guidelines for CAPA in GMP part 1.		LU		Closed		28-Sep-11						22-Feb-12						La Hulpe October 10-11: 
The standards does not allow anymore to simply cancel a notification MT 564 message (except for preadvice message). Only events can be cancelled/withdrawn. Therefore, there are two possible alternatives:
• Stop sending notifications or
• Send REPL/REPE with quantity 0

If the sender has sent a CAPA and the quantity is reduced to 0, send and updated CAPA with 0 quantity and proceeds.
If the sender has not yet moved to the eligible balance/entitlement stage, there is no need to send any more notifications.
The WG did not believe there was a need to include this in GMP part 1, except to state that a notification cannot be cancelled selectively; only an entire event for all (affected) clients.

		CA 218				Long-term and short-term capital gain in one event		When a dividend is being paid out along with short and/or long term distributions ISITC has recommended to follow a 2 events model. The dividend is announced separately (as DVCA) from the Capital Gains Distribution (CAPD or CAPG) with appropriate movements LT, ST,…etc.
Actions:
1. Jacques to close the item		ISITC		Closed		5-Apr-11		Telco 		29-Feb-12		29-Feb-12						Telco Feb 29, 2012: It comes out from the discussion on this topic that “short term and long term capital gains” are really US specific. Therefore it is agreed that we do not need to have a MP at the SMPG level and that ISITC will include one on their side.
Telco Jan 25, 2012:  No NMPG feedback provided at this call.
ISITC MP  on Capital Gains:
Return of Capital – Return of Capital events in the US market are recognized as Capital Gains Distributions (ISO Event Code CAPD). There are scenarios where multiple payments are distributed within a single event. In this case, the multiple payments are announced as one event (i.e., short term capital gain, long term capital gain, etc.). When a dividend is announced with a capital gains distribution, the dividend is considered a separate event. 
Telco Nov. 30, 2011: The ISITC proposal is to have the capital distribution with Long Term and Short Term Capital Gain (LTCG / STCG) clearly separated out from the dividend event (DVCA) even if the dates etc. are the same for both events. 
There was no NMPG feedback at the conf. call. If no negative feedback is provided by the January 25th conf. call, a specific section will be added within the GMP Part 1  document for this new MP.
Telco Nov. 7, 2011:  No status on the progress of this topic at ISITC as Sonda is not attending the call. Will be addressed at the Nov. 30 conference call.
Telco Sept 14: Clarification from ISITC: two event scenario will not be used within one CAPG event with both long-term and short-term – only when there is a dividend plus a LT/ST capital gain.
Telco June 29:
Little feedback received so far, but not all markets have the issue.
• US: If handled in one dividend event, it is difficult to see the different tax components. Favor 2-events scenario. 
• BE: May have sent feedback to Jacques. Two views in the market; 2-event scenario and one event with multiple pay-outs.
• SE: 2-events scenario seems more appropriate.
• UK: OK with 2-event scenario.
• DE: OK with 2-events for cash distributions for shares, but for funds the event should be kept as one, a DVCA
Discuss the item again at the next call.

		CA 194				Reinvestment of Fund Cash Distribution (REIN) Code		Source: From SR2011 CR III.10
SMPG CA and Funds subgroups to collaborate to define a market practice to clarify REIN usage with types of events (CAEV) and option types (CAOP). - See also CA 202
Actions:
1. Mari to contact Andreana to ask for status, as per Bernard’s request.-> DONE
2. Mari to attach the document with business scenarios to the CR, as per Christine’s request. ->DONE
		UK		Closed		7-Aug-10		Conf Call 		23-May-12		19-Jun-12		CR				Telco May 23 2012:
Feedback from Mari: Andreana and Mari have discussed the issues raised by the UK. Andreana stated that she would investigate what, if anything, German needs are shared with the UK and if there is any impact on the UK CR, but she has not reverted since. 
Review of the UK CR:
● A few questions were asked and responded to by Mari.
● The WG supported the CR.
Athens April 24-26:
Mari presented her input document to the WG, and the WG discussed it. The main issues with dividend accumulation (using DVCA) is how to show that the income is being accumulated and not paid (i.e. no movements whilst the client is expecting movements with a DVCA), and how to show equalisation. Currently it is a blocking situation as it is not possible to report this adequately to the clients. 
Comparisons were made with other markets with similar events. In DE, INCR and DECR is used for the same thing. 
The UK is working on a SR2013 CR to create a new event type to cover this case.
Kim reminded the WG that the French market sent in a CR for equalisation a few years ago and was Reject - MP Necessaryed since equalisation is not considered an event as it is rather part of a DVCA. 
Decisions: 
• The WG will compare the CR with the German MP for accumulating funds that is published in the German folder on the SMPG website;
• Set up separate conf calls for this issue to review the proposed UK CR in order to have a fully agreed CR ready for June 1. US, MDPUG, UK, CH, FR, BE, LU will participate. 
• Mari to email the proposed CR to the above countries
Telco March 28, 2012: Mari could not update / complete the document in time for this call, she will try to do so in time for Athens.
Telco Feb 29, 2012: Mari guided us through the input document (see minutes) and explained the UK process for the 5 different types of Funds/Interest accumulation and distributions illustrated. The first four ones are applicable in the UK and the fifth one mainly in Jersey . 
Mari explained also the concept of “Group 1” and “Group 2” units that is applicable to those event. Group 1 units receive income only, whilst group 2 units receive income plus equalization. 
It comes out from the discussions that it should be possible to make a distinction between group 1 and group 2 balances in the message otherwise it is not possible to reconciliate afterwards with the proceeds.
Also the document should better explain the calculations to obtain the figures illustrated into the examples.
Eventually this will evolve into the creation of a new event type or of a new indicator.
As a conclusion, it was decided that the UK NMPG make a number of changes to the document to reflects what was discussed and the comments provided.


		CA 223				MT 56X - New Event Type for Partial Redemption in Pro-Rata		From SR2012 CR 000210: The MWG recommends that the business case be further analysed in details at the SMPG level with the other types of redemption events so as to potentially come back next year with a more robust proposal (for instance by using an incator on the PCAL event).
Action: Withraw SMPG CR before submission to SWIFT -> DONE
		XS		Closed		26-Sep-11		Conf Call 		23-May-12		19-Jun-12		CR				May 24: CR  withdrawn by Bernard
XS feels Comfortable with everyone using PCAL for both types of partial redemption with a reduction of the nominal amount, even though the current definition only really covers one of them.
Telco May 23 2012:
‘Value’ was changed to ‘amount’ in the long definition, but the same change needs to be done in the short definition as well.
Athens April 24-26:
Bernard walks the group through the change request and the 4 different proposed redemption scenarios (PCAL, DRAW, PRED, Pro-rata) are reviewed. 
The proposed “pro-rata” scenario is very similar to a DRAW except that in that case, all holders are affected. Also, an MT564 for a pro-rata scenario would finally not be different from MT564 for a PCAL as one cannot show the difference in the denomination anyway. Actually, the PCAL definition accommodates already the pro-rata scenario except that there is no reduction of nominal value.
Decision:  The WG recommends to not add a new CAEV code, but to change the definition of PCAL slightly to make it more generic and encompass the pro-rata scenario. It is therefore proposed in the definition to replace the term “value” by “amount”. 
Telco March 28, 2012: No input provided. Discussion postponed to Athens meeting.
Telco Feb 29, 2012: No input provided. Discussion postponed to next conference call.
Telco Jan 25, 2012:  We can consider that there are four types of partial redemptions in the market; out of which three have their own CAEV codes. 
The fourth type is like a mix of a PCAL and PRED. Everyone is affected, but otherwise it looks more like a DRAW. This applies to partial redemptions of Danish mortgage bonds, and also some ICSD securities. 
Should a new CAEV code be added – and in this case, we should have a clear distinction between all 4 redemption events - or a new sub-type indicator for PCAL created showing how it has been redeemed e.g. via lottery or pro-rata ?

		CA 230				SOFE and INCE redundancy 		If the redundancy is confirmed, a CR to remove one of the two will be submitted for SR2012 (Refer to CA 167 for the business background)
Action:
Jacques to create the related SR2013 CR. -> DONE		LU		Closed		25-Jan-12		Conf Call 		23-May-12		19-Jun-12		CR				Telco May 23 2012:
The CR was approved without comments.
Athens April 24-26:
An analysis of the SOFE and INCE rates/amounts definition shows that there are some inconsistencies in the way it has been defined. It needs to be fixed and a CR submitted for SR2013. The group agrees on the following changes on INCE/SOFE rates and amounts:
• 92a INCE, Third-Party Incentive Rate, to be used for fees paid to a third party soliciting the holder
• 92a SOFE, Solicitation Fee, to be used for solicitation fees paid to the holder
• 19a SOFE, Solicitation Fee, to be used for solicitation amounts paid to the holder
• Change of definitions of all three
• Removal of 19a INCE
Those changes are illustrated in the 2 following tables: 
:92a : Rates
SOFE - Solicitation Fee Rate - Rate of the cash premium made available if the securities holder consents or participates to an event, for example consent fees or solicitation fees.
INCE - Third Party Incentive Rate - Cash rate made available in an offer in order to encourage participation in the offer. As information, Payment is made to a third party who has solicited an entity to take part in the offer.
:19a : Amounts
SOFE - Solicitation Fee - Cash premium made available if the securities holder consents or participates to an event, for example consent fees or solicitation fees.
SOFE - To be deleted.

		CA 236				CA JWG Standards request Last Trading Date		
Action: 
1. Christine to write a CR on behalf of the CAJWG and the SMPG on this issue.
2. Kim will email the French CR to Christine for her to check if the SMPG’s CR covers all French needs.		Christine		Closed		24-Apr-12		Conf Call 		23-May-12		19-Jun-12		CR				Telco May 23 2012:
Sanjeev asked for clarifications of what the date would be used for, and why it is to be included in E1/D1 only. Christine clarified that the date is only to be used for securities that will cease to exist due to a reorganisation, and thus the SECMOVE sequence of the debit seemed the best place.
Laura asked if data providers would be requested to provide the date. Christine responded that the CAJWG standards do not cover data providers, but if/when issuers will include the date, data providers would likely be requested by their clients to include it.
The WG had no objection to having the CR sent by the SMPG. Since France has a similar CR, need to check whether the SMPG one covers the French needs.
Athens April 24-26:
Question from Michael/CH regarding “last trading date” of an underlying security that will be replaced (with cash and/or securities)

		CA 237				TEND Definition Update		Action:
Bernard to Submit CR -> Done		Bernard		Closed		23-May-12						19-Jun-12		CR

		CA 225				MT 565 - Add Option Features, Rates and Narrative & Remove OFFR		From SR 2012 CR 000234 - The MWG is committed to rediscuss a new potential solution in SR2013 and therefore recommends the SMPG to consider again for SR2013 a new proposal for the removal of the option number and the matching on MT 565 option properties to identify the selected option. The SMPG will need to inform the market about this initiative and discuss also the issue with the CA JWG as the removal of the option number comes into conflict with the current EU agreed market practices.  
Actions: 
NMPGs are requested to provide answer the following questions:
1. Can we create a market practice for validation on other fields/values to find the right option when an instruction does not have a proper CAON ?
2. Can we create a market practice for validation on other fields to identify the right event when an instruction does not have a proper CORP ?
3. Can we support the (not yet ready) US CR to add more data elements (Sonda’s document) in the MT565 ?
		ISITC		Closed		26-Sep-11		Conf Call 				3-Sep-12		CR				Telco June 27, 2012:
JP:  Quite difficult for JP to accept the US CR.
LU: feedback via email: Not in favor (issue with implementation impact and the fact that other issues will still remain: maintain special options and deadlines for each providers).
FI: feedback via email. Answers to questions:
1. No  2. No 3. No 
The Finnish NMPG believes that when COAF will be widely used it will solve current problems.
UK:
1. Yes, if it increases STP
2. Accept 565 without correct CORP only if COAF included
3. Mari will email the UK comments; the CR is supported only under certain conditions.
RU:
1. Need correct CAON
2. Need CORP (or COAF when implemented)
3. Neutral
CH:
1 and 2: Reported last conf call
3: Implementation impact in Europe is high rather than medium. Do not see the benefits with the inclusion of dates. Addition of OFFO was also questioned, since it is narrative. CH is not in favor.
ISITC meeting feedback (Jacques): The large majority of ISITC participants are very strongly in favor of the CR, and the IM community will implement support for it directly. In reality, many IMs already use the proposed process with “dummy” numbers in CAON.
NO answer: Feedback to all three questions asked is no. We feel that when COAF will be widely used  it could solve current problems.
XS answer
1. Technically feasible but the cost will outweight the benefit, hence there is no more a business case. Answer is no. 
2. Idem 
3. Not in favour as per previous points 
Telco May 23: Feedback on the 3 questions asked in Athens:
Swiss NMPG
1. Possible to use other fields if CAON is wrong. Question if similar fields need to be added to the MT567. Response from Sonda: There may be addition of more reason codes in the MT567, to report more of a mis-match of option details.
2. Need CORP or COAF.
3. Possibly
Japanese NMPG
1. Need correct CAON
 2. Need CORP or COAF
 3. JP is unwilling to accept US CR. We understand this issue has been discussed for a long time and we found a certain answer. Why we have to set back in the past.
UK NMPG
Meeting Friday, will provide Friday afternoon or Monday morning
South African NMPG
1. Need correct CAON
2. Need CORP or COAF
3. ZA will revert on the US CR, but are not disinclined
French NMPG
1. Need correct CAON
2. Need CORP or COAF
3. FR is not in favor of the US CR
Kim mentioned that the FR market believes the issue will be resolved in France (and BE, NL, due to an ESES development) within two years, and thus there is no need for a short-term solution.
Finnish NMPG
No feedback yet; will do so as soon as possible.
Swedish NMPG
1. Probably, but we are not sure we would like to.
2. Probably not possible, at least not for 100% of events.
3. Probably not.
US NMPG
Yes on all three. ISITC do not believe the issue will be solved for quite some time, and other alternatives need to be put in place and the option features are the best solution they have been able to found.
Athens April 24-26:
Mari and Sonda summarise the outcome of the joint US and UK NMPGs call held on this issue in March whose objective was to explain to and get feedback from the UK on the new ISITC MP on option numbering usage and on the proposal to add additional qualifiers in the MT565 to allow for instruction matching on instructions parameters:.  
• ISITC (US) does not wish to remove CAON, but would like to find a solution to the many firms who cannot (or will not) use the account servicer’s option number.
• For simple events, the proposed solution is to rely on option code, using UNS or something similar in the MT565 to signal that the number can be disregarded.
o The US has found that for elective events, about 80% are simple
o The UK did a similar check for 2011, and 70-80% were simple
• The UK NMPG does not want to implement a solution that only will work for some events, such as DVOP
• The UK IM community will make sure that use of CAON, and proper use of it, will not be impacted (no impact to the people who have implemented the current standard).
• Based on the UK comments, ISITC has created a table reviewing different complex event types and checked what types of data element are needed (see input document).

The WG then discussed the above and identify that there are several issues linked to this topic:
• Option numbers CAON sometimes not being replayed in instructions
• CORP sometimes not being replayed in instructions
• Addition of more data elements in the MT565

Moreover the business case for performing the changes need to be beefed up as it means a huge impact for everybody around the world.  The initial feedback collected around the table shows that the current system based on managing and matching on option numbers has usually required already a huge investment for the firms and investing in a second system based on matching on instruction parameters seems hard to justify.
Another aspect for an intermediary is also that if in an event 2 customers have adopted a different pattern, you can get 2 instructions following different patterns (one with CAON and the other one based on other selective elements).
Decision:
Request the feedback from NMPG’s on the following questions for next meeting:
• Can we create a market practice for validation on other fields/values to find the right option when an instruction does not have a proper CAON ?
• Can we create a market practice for validation on other fields to identify the right event when an instruction does not have a proper CORP ?
• Can we support the (not yet ready) US CR to add more data elements (Sonda’s document) in the MT565 ?
		Telco March 28, 2012:  
A joint call has been held between ISITC and UK&IE NMPG on March 2 on this topic with IM’s present with the purpose of exchanging views on the new ISITC MP on options features. UK plans to revert to ISITC with its comments on the draft minutes by end of this week. Feedback from the joint meeting will be provided for the Athens meeting. Bernard mentioned the Greek restructuring events a few weeks ago, which would have been very difficult to process if the issuer had not provided options numbers to the market. Jacques requested Bernard to email a sample notification for one of these events so as to have a concrete example.
Telco Feb 29, 2012: Reminder of the pending action for NMPG's at the Athens meeting
Telco Jan 25, 2012: 
Christine briefly described the historical background behind the option number issue and then explain the proposed MP change inspired by the nex ISITC MP on the topic i.e. : for simple events (without multiple identical CAOP), use “UNS” in CAON and rely on the CAOP code only. 
The markets feedbacks are as follows::
UK: The UK NMPG has discussed it thoroughly. The IM community has a serious problem with the inconsistency of option numbers and codes between different account servicers. They would like to eventually consider an algorithm again or consider sorting on alphabetical order.  They are not comfortable with the current proposal from the US since it implies for them a more complex logic in their systems than what they have today (sometime using CAON and sometime not). The custodians are concerned that the US MP will spread to the UK/Europe forcing them to processs events with 2 completely different logics.
US: The US thinks there is a misunderstanding about the new ISITC MP as the purpose is not at all to get rid of the CAON number but rather to no longer rely only on the single option number to identify the correct selected option and to have additional matching criteria for the options (eg. on parameters like CAOP, currency,...). 
This new ISITC MP was implemented since the options numbers have to be provided in the MT564 and are basically proprietary information. Everyone wants consistency, but it is very difficult – if not impossible – to achieve.
The US thinks this is rather going to increase STP when option types are all different as a wrong CAON is no longer a reason of Reject - MP Necessary. The reliance on the CAON number only seems almso to be a reason why some IMs are not on SWIFT.
LU: It is mainly a system issue and this new MP proposal would force to change the current processing logic which is working generally well. It would have quite a high cost top enhance/change the current logic. 
FR: Trying to find and implement yet an other algorithm for the sorting of the options will have a high cost too.  
NO:.In the event that the current option numbering is changed, we would prefer that options are still numbered as current practise. Our main concern by removing option numbers is in the event that there is one option code which occurs twice, it is an advantage if one can differentiate these two options by allocating them separate option numbers.
The above was discussed but the WG but we did not come to a conclusion.
The UK and US NMPGs will schedule a joint call in March on this issue so as to confront the difference of views on this sometime within the same firms (custodians, IMs,..) on both sides of the Atlantic.
The topic will be addressed again at the Athens meeting in April. The feedback from other NMPGs is requested considering only the current proposal for the April meeting in Athens. Reminders of this at the February and March calls
La Hulpe October 10-11: 
Christine described the work on option numbering previously performed by the WG for several years.
Different solutions were discussed:
• Algorithm by which the ordering of options would always be the same: Reject - MP Necessaryed as was not practical and algorithm never really fool-proved.
• Issuer assigning options numbers:Issuers do not want to deal with option numbering.
• Identifying all issuer options as 001 unless there are two or more of the same code, with account servicer options as 901 (001/CASH, 001/SECU, 002/SECU, 901/SLLE etc.): Reject - MP Necessaryed as it was deemed to have a too large system impact for the derived benefit
• Remove CAON completely: Reject - MP Necessaryed as it was deemed to have a too large system impact for the derived benefit
• Implement a global market practice similar to that recently implemented by ISITC:
o If CAON in the MT565 is UNS, the account servicer is to validate on CAOP only. If CAON in the MT565 is UNS, and there is more than option of the same CAOP, the account servicer is to Reject - MP Necessary the instruction (or send it to repair)
The group agrees that the real issue occurs when there multiple of the same options present. 
The main impact is often on the Investment Managers who receives sometime from different custodians different option lists for the same event.
The SMPG agrees on the following 2 steps to progress on this issue resolution: 
1. Go back to the NMPG’s and the IM in their community and ask feedback about the following MP proposal: for simple events (without multiple identical CAOP), use “UNS” in CAON and rely on the CAOP code only.
2. If step 1 has positive feedback, ask IM feedback on whether it is valuable for them to add additional element in the instruction as differentiating factors for the election.

		CA 231				Bankruptcy / Liquidation Interim and Final Dividend		Are these separate events or not ?  
Actions:
1. Jacques to add to GMP1 the use of the interim/final indicator for LIQU event.		LU		Closed		25-Jan-12						19-Jun-12						Athens April 24-26:
Not discussed as such, since US has responded that they use two separate events for interim and final DVCAs and this open Item had already been closed before.
April 2012
Question - Is the objective to have one or two events for the interim and final dividend ? 
ISITC US Response - Ssince the events are occurring at different times (i.e. in stages as in a Bankruptcy / Liquidation) they are treated as 2 separate events. Dates, Rates will always be different. The indicator is to identify if the payment is interim or final. 
Telco March 28, 2012: Postponed, since Sonda has not provided a response to Bernard’s question sent via email as to whether the objective is to have 1 or 2 events for the interim and final dividend.
Telco Feb 29, 2012: Postponed to the next conf call.


		CA 234				Unknown Proceeds (PRUN) and Option Applicability (CAOS)		New MP to distinguish usage between for Unknown Proceeds (PRUN) and Option Applicability (CAOS)
Actions: 
2. NMPG to review and comment on new MP.				Closed		1-Apr-12						3-Sep-12						Telco June 27, 2012: 
NMPG feedback on question raised on the MP: Should the following sentence be included in the CAOS MP text ?: "This does not include a previous and irrevocable choice by the account owner". 
No feedback received from NMPG’s on this.
CAOS MP accepted in the proposed version for GMP1, SR2012 v1.1. If needed, text on the additional issue can be added for SR2013 v1.0.
Telco May 23 2012:
New CAOS MP: "The option type code CAOS is to be used in mandatory events (MAND, not
CHOS) with two or more options, where the account owner cannot choose
which option to receive. Instead, the option will be determined by other
parties and/or factors, e.g. issuer's choice or market conditions."
Question to the WG about the new CAOS MP ?
"This does not include a previous and irrevocable choice by the account owner". 
Should it be included in the CAOS MP text?

Athens April 24-26:
A new MP for PRUN should be based on the new SR2012 UHB usage rule:
 ‘When used, the corporate action option code PRUN should be maintained throughout the full lifecycle of the event.’
The MP should clearly state that PRUN is not to be used if the nature of an option will be made known before market deadline; it should be used only in the case where the holder must choose to accept or not without any knowledge of the proceeds.
A new MP for the use of :22F:OPTF//CAOS is also necessary to mark clearly the difference with “PRUN”. CAOS is for mandatory event with more than one possible option, but holder cannot choose which one. 

		CA 235				Third Party Offer (“Junk offers”) vs. a Regular Tender Offer		Action: 
Jacques to close the item				Closed		1-Apr-12						3-Sep-12						Telco June 27, 2012:
Two CRs on this issue – creation of a new event or indicator for Third Party Offer - have been received, from Luxembourg and the US.
Feedback from NMPGs:
CH: N/A
UK: Have them, but not sure how they are processed. No examples found.
SE: N/A
ZA: N/A
FI (via email): N/A
Athens April 24-26:
A third part offer is an “offer” from a broker to purchase shares from holders, without making it an actual tender offer.
These 2 kind of tenders cannot be easily distinguished in the flow of TEND events whilst there is a need to make the difference between the “real” TEND and those “faked” ones. Sometime the indicator :22F:OFFE//MINI is used for the “faked” tenders but ideally the difference should be made at the higher level of the message so as to filter them out more easily.


		CA 224				MT 56X - New Event Type  INFO & new INFO Indicator		From SR2012 CR 000196 - The MWG recommends that the SMPG further analyses what precise scope this event should cover and how it should be defined and potentially come back with a more detailed CR proposal next year. 
Actions:
• NMPG’s to investigate when PROC//INFO is used and for what purpose. Is it used for any other purpose than the one now covered by OPTF//NOSE? If not, PROC//INFO can be removed.		XS/ISITC		Closed		26-Sep-11		Conf Call 		13-Sep-12		13-Sep-12		CR				Telco Sept. 13, 2012:
This item is now covered by the follow up on the SR2013 CR# 406. (see CA239)
Telco June 27, 2012:
Feedback from NMPG’s on when :25D:PROC//INFO is used and for what purpose ?
SE: Used (probably) erroneously by one company for Bankruptcy. Otherwise not used.
CH: Not discussed yet; will revert after the next meeting in early July.
-> Item to be discussed at the September conf call.
Telco May 23 2012: 
Draft CR comments
● Bernard proposed adding text to the decision tree, to better explain the process.
● Bernard to remove example 2.
● Proposal to change the definition to “Company information provided by the issuer, having no accounting/financial impact on the holder.”
● Remove ‘and the impact it has’ in the current work around section.
Athens April 24-26:
The business case for “conference call” announcements via the new INFO event is deemed consistent. This new INFO event would cover issuer’s information communication without any movements or deadlines. This will allow to distinguish more easily those events from all the other ones in the “OTHR” “trash box” event. 
The group agrees on the following proposal: 
Create a CR for SR2013 to create a new CAEV code INFO with a NVR prohibiting use of sequences C and E in MT564 as this events could not have any movements. The new event code would only be allowed for MT564 and MT568 (if possible).  
Proposed definition for the INFO event: “Company information provided by the issuer, not related to a corporate action event.”
The CR should propose to eventually enlarge the definition of the MEET date so as to cater for date/time for conference calls ? 
The CR could eventually propose to delete the PROC//INFO indicator as it does not seem to be well placed as users have to choose between PROC//INFO and the other processing statuses (although usage statistics of 2010 show about 300.000 occurrences on a 6 months period!).
Telco March 28, 2012: Additional feedback provided by countries:
NO: no objections to create a new INFO indicator different from 25D:::PROC/INFO, as long as INFO does not become a CAEV code.
SE: Same as NO above.
CH: No objections to either INFO as a new indicator or as a CAEV code.
UK: see little need for INFO as CAEV code, except for conference calls. Have not yet discussed INFO as a new indicator; will revert at the Athens meeting.
FR: Do not see need for INFO as CAEV code. Have not yet discussed INFO as a new indicator; will revert at Athens meeting.
DE: Do not see a need for INFO as either a CAEV code or a new indicator.
All agree that there is a need to separate unspecified events with (possible) movements/processing  from unspecified events being simply for information (without processing). It is mentioned also that using an INFO event would facilitate eventually the routing compared to an INFO indicator !
Telco Feb 29, 2012: 
Sonda goes through the input document provided at the meeting showing 2 examples of ; one about the cancellation of a listing on the IE exchange and the second one on the change of listing currency in the UK. 
The ensuing discussion shows that it is difficult to give a non-ambiguous scope to a potential new “INFO” event and also how to distinguish it from the OTHR type of event ?  It is therefore proposed to eventually create a new INFO indicator  (different from :25D::PROC//INFO which has a different meaning) rather than a new INFO CAEV code. 
DE ( written feedback): Concerning Sonda's Mail dated 25.01.2012/16:02, the German NMPG does not regard the quoted examples as Corporate Actions.  A lot of foreign securities are listed on the German Stock Exchanges. As you are aware we have several regional stock exchanges and electronic trading platforms and the stock exchange in Frankfurt.  To initiate a dual listing of foreign stock on one of the exchanges in Germany is very easy for the brokers and therefore foreign securites are constantly listed and delisted in Germany. From a German point of view, the listing or delisting of securities is static data and not a Corporate Action as long as the stock is still listed on any other exchange in the world because the clients can still sell theis shares anywhere else. In case a securitiy would not be traded anymore, the client should be informed because this would have a huge impact on the liquidity of the position. 

		CA 233				Buyer / Broker Protection Deadline		Review the key dates/deadlines definitions covering the European CA MP Standards in addition to GUPA (Guaranteed Participation Date/Time):
+ECPD: Election to
Counterparty Deadline
+ PODT: Protect Date/Time 
+ CVPR: Cover Expiration Date/Time		SE		Closed		16-Apr-12		Conf Call 		13-Sep-12		13-Sep-12						Telco Sept. 13, 2012: 
This open item has been covered by a SR2013 CR which has been approved. Open item can be closed.
Athens April 24-26:  Not covered at the meeting.


		CA 199				Extending global MP to the ISO 20022 CA messages		In view of the recent ISO 20022 CA messages adoption by DTCC in the frame of their CA Re-engineering project, the need for global MP for the ISO 20022 CA messages becomes more urgent than previously thought. Potential work items:
- Adapt current Global MP document to ISO20022
- Create new MPs based on needs from DTCC ISO20022 adoption
- Insert message fllows related information MP from SWIFT ISO 20022 MUG
Actions:
• The subgroup to review the remaining sections 2,4,5,6
• Jacques to consolidate the updated sections.
• Jacques: SWIFT will translate the SMPG templates into 20022, resulting in syntax visualisation of the MP in both 15022 and 20022.
		ISO20022 Subgroup		Closed		18-Oct-10		Osaka Meeting		5-Nov-12								Osaka November 5 - 7
Close Item and add ISO 20022 sub-group report to the agenda for each global meeting.
Rio April 5-7:
Will be started in June once the GMP Part 1 has been made SR2011 compliant.
Telco 14 Mar 2011:
Sections 2,4,5,6 remains to be reviewed. The clean-up of all other sections have already been completed. Any new volunteers to participate to the clean-up of those remaining sections can contact Véronique.
Telco 2 Feb. 2011: 
The ISO 20022 subgroup had a first conference call on 1st of Feb to discuss how to proceed. 
It has been decided to first finalise the current version of GMP part 1 to make it SR2010 compliant for end of February. After that, the sub- group will start working to make it ISO20022 compliant.  If market practice changes are needed, these will be sent to the SMPG for approval.
Delphine will join the group as a replacement for Benoit.
The SMPG templates, when finalised, will be also translated to ISO 20022 by SWIFT. 
If needed, Jacques will ask for help from the SMPG members for the conversion of the templates into a “SWIFT messages” format (coming from the MS Word tables).
Amsterdam Meeting 29 October 2010:
Decisions:
• The group agrees to review GMP part 1 (and 3, eventually) and adapt the document to make it also ISO 20022 compatible. This means that the GMP Part 1 document should also integrate sections of the ISO20022 CA MX MUG (Message Usage Guide) document including the message flows (page 49) and possibly business processes description in addition to adapting each MP to the ISO20022 syntax as well.
• The group will translate existing MP, but also identify any gaps and possibly propose MP for those gaps. This to be shared with the entire CA-WG to discuss and decide
• The group decides to create a specific subgroup to take care of this GMP Part 1 revamp.  Veronique will chair this subgroup and the following people volunteered to be part of it:  Kim, Sonda, Andreana, Benoit, Jacques and Christine – possibly Alan (Matthew will check) and Paola.


		CA 232				Pagination MP		Feedback and Questions on New Pagination MP:
2. If a Notification is split across multi-MT564's will/should any non-mandatory data (sequences and/or individual fields) be repeated on each occurrence? If so, which? -> YES
3. If a (non-repeatable) sequence (e.g. Sequence D Corporate Action Details) is on more than one occurrence of a multi-part notification, will/should the field content be identical in each occurrence. -> YES
Specifically is it forbidden or acceptable to split the contents of a single instance of a sequence across two messages such that the two parts need to be 'glued together' to get the complete contents for a single instance of any sequence? -> IT IS FORBIDDEN
4. If instances of repeatable sequences (e.g. Sequence B2 Account Information) are split across multiple messages, can it be assumed that any particular instance will not be repeated on more than one message (or split in two as in Q3)? -> YES
5. Are there any guidelines/rules for using the Linkages Sequence to tie together multi-part messages i.e. usage of 'LINK//WITH'? -> LINKAGE IS DONE WITH THE PAGINATION FIELD
Action: 
Jacques to add the new MP in the GMP Part 1. ²-> DONE		SWIFT		Closed		1-Apr-12						21-Jan-13						Telco Sept. 13, 2012:
Additional feedback received from NO which approves the MP but will likely not use the pagination.
The new MP is approved.
Telco June 27, 2012:
NMPG feedback on MP: 
UK: Approve
SE: Do not anticipate usage, but approve the MP
US/ISITC: Question re the last bullet (about GENR), this was clarified and accepted since GENR can also be uses in this case instead of sending two or more notifications per individual account.
FI: supports the pagination proposal
Athens April 24-26:
There has been several support questions addressed to SWIFT lately relative to the usage of the new pagination function for the MT564/568 as to when and how to split the messages. Some guidelines are indeed necessary when there are long list of accounts or long list of options or both. 
The WG discussed what to do when breaking an MT564 for size reasons:
• If sequence B has too many repetitions (Accounts)
o fill the MT564 with all A, D, E and F sequences and add as many B sequences that can fit, and (i.e. sequences A+B1+D+E+F)
o send all A, D, E and F sequences as in the first MT564 plus the additional B sequences in the next MT564(s) (i.e. seq. A+B2+D+E+F followed by A+B3+D+E+F etc…)

• If there are too many E sequences (Options)
o fill the MT564 with all A, B, D and F sequences and add as many E sequences that can fit, and (i.e. seq. A+B+D+E1+F)
o send all A, B, D and F sequences as in the first MT564 plus the additional E sequences in the next MT564(s) (i.e. seq. A+B+D+E2+F followed by A+B+D+E3+F etc…).

• If there are both too many accounts and options, bulking on an account level is not possible – linking can only be done on an option level.



		CA 238				Reporting of Bond Holder Meeting in ISO 15022/20022		Bond Holder meetings		XS / ISITC		Closed		18-Jun-12						21-Jan-13						Osaka November 5 - 7
Now covered by CA167.

		CA244				DVCA GRSS and NETT rates in percentage		Action:  Close the item		MDPUG		Closed		22-Oct-12		Conf. call		24-Jan-13		24-Jan-13						Telco Jan 24, 2013:
The SMPG recommended in Osaka the usage of 92A:RATE for cash dividends provided in percentage. The question was still pending whether a NETT rate could be provided. The MDPUG has discussed and they only seem to pay gross, which means the recommendation to use 92A:RATE field works.
Telco Dec 13, 2012:
NETT percentage rates should not be applicable. MDPUG to discuss at their next call on Jan 15. 
Osaka November 5 - 7
On preference shares, there is sometime a percentage provided for the cash dividend, however, :92A::GRSS cannot be used as it does not exist. What should be used instead ? Use of a price 90a (90B::OFFR) or rate 92a (92A::RATE) ?
Decision: Recommend :92A::RATE for cash dividends announced as a percentage.


		CA214				MT567 definition of PACK vs PEND		 
What is the difference between IPRC//PACK//LATE and IPRC//PEND//LATE (or ADEA).  
In which case do we use PEND//ADEA and PEND//LATE as opposed to PACK//ADEA and PACK//LATE
Actions:  
3. Jacques to prepare for SR2014 an SMPG CR requesting removal of PACK//ADEA and PACK//LATE  from the standard & with a CR to have different reason codes for the two LATE scenarios.		ISO20022 Subgroup		Closed		19-Apr-11		Telco		23-May-13		31-May-13		CR2014				Telco May 23, 2013: Jacques has an open item to write the CR for this. Christine to check the two LATE code scenarios (see open items) and revert to Jacques.
Telco May 23 2012:
Kim asked if PEND statuses should be used directly, instead of starting with IPRC//PACK. Christine responded that this would depend on the business scenario and the account servicer’s processes and system. Sending a PEND status directly would be one option, but sending an IPRC//PACK followed by a PEND status, would be equally possible and correct.
ISITC’s post-Athens meeting feedback is that account servicers may still need to report ‘lack and you need to do something’ vs. ‘lack and it is being processed’. 
Christine proposed that the future CR for SR2014 to remove PACK//ADEA and PACK//LATE should be accompanied with a CR to have different reason codes for the two LATE scenarios.
Athens April 24-26:
Long discussion of whether there is a difference between PACK//LATE and PEND//LATE and what to do.
Decision: The group agrees on the following action items: 
• Short term (SR2013): Change the market practice for SR2013 to state that PACK//ADEA and PACK//LATE should not be used; instead PEND should be used. 
• Short Term (SR2013) Create a CR for SR2013 to change the name and definition of IPRC//PACK as previously proposed as follows:
 “PACK - Accepted for Further Processing – Instruction has been accepted. This means that the instruction has been received, is processable and has been validated for further processing.”
• Medium Term (for SR2014): request removal of PACK//ADEA and PACK//LATE  from the standard.
Telco Nov. 30, 2011: Feedback is provided verbally by US, ZA, SE, FR, and DE; sometime different feedback specifically about the usage of ADEA reason code with either PACK or PEND.
The ensuing discussion shows that the actual semantic of IPRC//PACK and PEND statuses may vary in function of the asset servicer role in the processing chain (CSD or sub-custodian,..) or in function of the operational message flow for the MT 567 (ie. when the status message is sent - immediately after instruction received or later when the instruction is accepted and forwarded for further processing). Feedback shows that for some, IPRC//PEND means that account owner reaction is required, for others not.
As there is no easy consensus on the above, it is decided to postpone the discussion to the April meeting with a written detailed proposal as basis on which NMPGs can provide feeedback for the meeting discussion.


		CA220				SO 20022 CAPA, CACO Messages: no more CA Details		Event details have been removed from ISO 20022 versions of CAPA, CACO and event processing status message. This means that some key data like Record Date are no longer in those messages and thereby Record Date had to be reinserted into the DTCC Extensions for the CAPA/CACO/CAPS messages.
Actions: 
- ISITC will eventually create a CR for ISO 20022 -> DONE
- Close the item		ISITC		Closed		5-Apr-11						31-May-13		CR2014 ?				Frankfurt 23 - 25 April 2013:
ISITC have compared the ISO20022 CAPA (seev.035) and CACO (seev.036) messages with the MT564 and MT566. They identified a gap with ex-date and record date (for matching purposes) and the previous/next factors (for information).
The US would like to request the addition of those elements in the two ISO 20022 messages for SR2014 but have not yet made a final decision. SMPG agreed with Ex-Date and Record Date. Not comment on the factors as they do not apply.
Osaka November 5 - 7
ISITC is currently looking at the differences between the CA confirmation in ISO 15022 and in ISO 20022. This should cover the issue in this open item. The GMP part 1 subgroup will review after they have reported their conclusions.


		CA229				Meeting event - meeting time zone		Meeting event - meeting time  expressed from the account servicer's time zone or from the local time of the place where the meeting will be held?
Action: 
Jacques to add recommendation to the GMP Part 1 section on Meetings.-> DONE		PV subgroup		Closed		11-Jan-12						31-May-13						Frankfurt 23 - 25 April 2013:
For Meeting event, is meeting time expressed from the account servicer's time zone or from the local time of the place where the meeting will be held ?
Decision: The time of a general meeting is the time the meeting will be held at that particular place, i.e. not the account servicer’s/sender’s time zone.

		CA241				Rights Distributions RHTS / RHDI definitions		Review definitions of both events as they do not seem to reflect their actual semantic. The 2 definitions are oddly almost identical !
Action: Jacques to write CR for SR2014		Bernard		Closed		5-Oct-12						31-May-13		CR2014				Osaka November 5 - 7
Background from Bernard: Some global custodian has used the RHTS CAEV code for the distribution of new securities without intermediary security. Since there is a network validated rule for the presence of the intermediary security, the RHTS code is used in a DSS and thus avoiding the validation. Although this is a clear misuse of the standards, it is difficult to argue against this incorrect usage since the definition of RHTS is not correct.
Decision 1: RHTS definition to be changed from: 
‘Distribution of a security or privilege that gives the holder an entitlement or right to take part in a future event.’ 
to 
‘Offer to holders of a security to subscribe for additional securities via the distribution of an intermediate security. Both processes are included in the same event.’
Decision 2: RHDI definition to be changed from:
‘Distribution of intermediate securities or privilege that gives the holder the right to take part in a future event.’
 to 
‘Distribution of intermediate securities that gives the holder the right to take part in a future event.’


		CA243				Coupon Like Payment		Issue regarding coupon-like payments that are not regular interest payments.
Actions:
SMPG to submit CR for SR2014 to change definition of INTR.
Christine to write CR.

		Christine		Closed		22-Oct-12						31-May-13		CR2014				Osaka November 5 - 7
Which CAEV codes are to be used for payments of non-regular interest, payments of conditional interest and additional payments on interest-bearing securities ? 
Decision: Use INTR for all interest payments (regular or not) on all interest-bearing securities.
Decision: Request removal of ‘Regular’ in the long definition of INTR

		CA245				Capital Increase offered to public (Kind of PRIO but without any priviledge of current holders vis a vis the public)		Action: 
To be closed		UK & IE		Closed		22-Oct-12						31-May-13						Frankfurt 23 - 25 April, 2013
This is concerning subscriptions without any rights or any preferential treatment of some sort. 
Decision: From the NMPG’s feedback, it comes out that it cannot be considered as a corporate action and therefore the SMPG does not support a CR for the creation of a new CAEV for this.
Telco Feb 21, 2013:
Discussion of this issue. 
Should PRIO be used for completely open offers ?
Decision: No, but a new code could be added.


		CA246				Do we need to keep Processing Status INFO (25D::PROC//INFO) 		Since the creation of the new INFO event for SR2013, the need for the PROC/INFO indicator is questioned. The MWG has tasked the SMPG to further analyse the actual usage of this code and eventually propose to delete it.
Action: 
1. Sonda to create a draft CR to change the definition of PROC//INFO to be used for on-going events without a fixed pay date, market deadline or response deadline, and send it to the ICSDs for review; to be ready by the conference call on May 23. ->DONE
2. Delphine to create a CR to request a new indicator for INFO sub-types, using different codes for conference calls.
-> DONE

		SMPG		Closed		5-Nov-12		Telco		23-May-13		31-May-13						Telco May 23, 2013: 
No CR proposal received at this time from Sonda on the change of definition of PROC//INFO. Delphine is busy writing the CR on the new INFO indicator in sequence D. It will be sent by Monday at the latest.
Frankfurt 23 - 25, 2013
The US has one case of usage of PROC//INFO, for on-going events such as conversions where conversion is always possible. This is however not really in line with the standard, since instructions are supported though perhaps not in that particular event but as unsolicited.
Germany uses PROC//INFO for possible fund mergers (OGAW / UCITS events) and other events to indicate it is preliminary information as required by law. This event is never cancelled nor withdrawn, but neither is it continued. If the merger actually takes place, then a new event is created. The SMPG thinks that it is rather a misuse of the PROC//INFO indicator and recommends DE to either use PREC or PREU processing status or to use the event type INFO.
Discussion followed about the above usage and the possible actions i.e. change the definition of PROC//INFO and create a new code for specifying different types of CAEV//INFO events. 
Decision: Keep PROC//INFO but update its definition as indicated into the action items below. Create a CR to add a new indicator to specify the type of INFO
Telco Feb 21, 2013:
Feedback from the NMPGs: Only the US market (so far) has reported use of PROC//INFO and has given two examples; the second of which will become invalid once NOSE is added in SR2013. 
Comment post-meeting: NOSE exists already.
Decision: to be further discussed in Frankfurt
Telco Jan 24, 2013:
Do we need to keep PROC//INFO ? Feedback received at the call: UK&IE: Not used. CH: Not used
ZA: Not used. 
Decision: Keep item as open, allowing more markets to provide feedback before we decide to create a CR to remove INFO as a PROC code.
Osaka November 5 - 7
German use of PROC//INFO: SMPG recommends use of PROC//PREC (or PREU, as applicable) and use of RCHG (or correct options, if provided by issuer) with the appropriate CAEV code (e.g. MRGR or CHAN)

		CA248				DVOP - Enable Instructing on both QREC and QINS Quantities		Related to SR2013 CR000418 (rejected CR)
Action point: Kim will send the MP document to Bernard.
Close the item.
		FR		Closed		7-Jan-13						31-May-13						Frankfurt 23 - 25 April, 2013:
The French NMPG has created a local market practice for communication between the CSD participants and the CSD as a workaround for this. The issue does not affect clients of CSD participants.

		CA249				Reinstate format option D for PAYD in seq. E1 and E2		Related to SR2013 CR000389 (rejected CR)
Action: Close Item		XS		Closed		7-Jan-13						31-May-13						Frankfurt 23 - 25 April, 2013:
There is no willingness in the WG to re-insert option D for PAYD. Taking the low traffic volume considered, the SMPG recommends keeping using narrative in those cases.


		CA251				French Transaction Tax		Related to SR2013 CR000416 CA MWG August 2012 conclusions and follow up:
Action for France:
- Check whether there is a need to add 22F::ETYP to MT 564.
- Provide the AFTI paper listing for each CAEV the appropriate exemption code
- The reporting of the tax is a separate subject; no changes are required for now to the MT 566. This issue should be further discussed at SMPG market practice level.
- Nothing needed (for now) for SR 2013 regarding this end of the month tax amount debit.
- FR NMPG will need to be create a market practice to explain the use of the qualifiers in the context of FFT in France.
Actions:
1. Kim to update the document and send it for publication as “temporary” pending results of the discussion at the SMPG FTT subgroup (cross WGs) level. -> DONE
2. Jacques to ask whether SWIFT could accept a late regulatory CR on FTT if around beginning of August while more detailed info on European Transaction Tax will be available. -> DONE		FR		Closed		21-Jan-13		Telco		23-May-13		31-May-13						Telco May 23, 2013: 
Michael asked if Jacques could respond to the question in CA 251 as to whether SWIFT would eventually accept a late regulatory CR on the FTT. Jacques responded that a draft/placeholder CR should preferably be sent to SWIFT by the June 1st deadline, to respect the process and then more details could be provided later in July to beef up the CR contents somewhat.
The CH NMPG is considering writing a CR to ask for adding the transaction tax amount (TRAX) and rate qualifiers, existing already in S&R messages, to the CA messages.
The FR NMPG is considering a CR for adding an “in scope” (declarable/exempt etc…) flag.
Kim asked about the status of a joint FTT sub-group at the global SMPG level, but Jacques had no news on that side. 
Frankfurt 23 - 25 April, 2013
Kim presented the latest version of the document. The WG questioned a number of items in the document, including the activity diagram in section III and the decision process in section IV. For instance, the first check should be if the event is FTT eligible or not. Since this information is sourced from the issuer, it is not necessary for the Service Provider to determine the scope by ISIN and Event Type. A new field for “in scope” or “out of scope” that is set by the Issuer data may be needed.
The group recommends also that the S&R related information be left out of the document. 
The fields used for taxability and exemption were especially questioned, but the problem is that there are no good solutions with the current standards. 
ATAX will be used in France to report the transaction tax amount (to be checked with SMPG settlements - can we align the same code?).
The group recommends to wait for the European transaction tax to be clarified before making any final decisions. This should occur in June.
The SMPG will create a sub group for Financial Transaction Tax with representatives from S&R, CA & IF.
Decision: Close the item; leave the issue of FTT to the proposed SMPG FTT joint sub-group.

		CA252				New SOFF CHOS without rights distribution		
Actions: Close the item.		MDPUG		Closed		24-Jan-13						31-May-13						Frankfurt 23 - 25 April, 2013
Laura provided the background. The example provided is in Bermuda. No other markets have seen this scenario except one in India. It is therefore considered an exception case.
The MDPUG were requested to output as best as possible.
Decision: The SMPG declined to add anything to GMP regarding this. 
Telco Mar25, 2013:
Has any NMPG experienced a SOFF CHOS with a SECU option and a CASH option, but without a rights distribution ? MDPUG case with such a SOFF CHOS originated from HK.
Telco Jan 24, 2013:
There has recently been a SOFF CHOS event (which is n/a in the EIG+ GG column) with securities and cash options without any rights involved whilst for the other cases of SOFF CHOS in BE and in DE columns, rights seemed always involved. 

		Question				Use of DEVI (Declared Dividend Rate) for Depositary Receipts		Is it OK to use DEVI for DRs to give the dividends of the underlying stock when the DR pays a dividend in another currency ?		Delphine		Closed		23-Apr-13						31-May-13						Frankfurt 23 - 25 April, 2013:
Decision: No. According to the usage rule in the standards reading “The Declared Rate DEVI may only be used if the dividend or interest declared by the issuer is actually paid in a different currency than the declared one.”.
So, DEVI is not to be used for DRs.
Related question from MDPUG: Should DEVI be included in the movements also ? 
Decision: No, only report DEVI in D and “Unknown” in E2 Gross Dividend. Close item.

		Question				NEWO and EXWA		The EIG shows NEWO as mandatory for EXWA. 
However for EXWA with cash proceed, operation is requesting to get PRPP and WAPA (Warrant Parity Rate). 

On the same subject operation never receives an announcement on cash warrant as illustrated in the event template, i.e. debit of warrant, credit of underlying instrument, debit of underlying instrument (i.e. opposite movement) and credit of cash. The movements on the underlying instrument (which by the way is not always a security but could be an index or gold for example) never occurs, hence it is no possible to report NEWO.
Action: 
Delphine to draft an amendment to the EIG so as to put NEWO as optional and the same for the EXWA template so as to show the presence of the WAPA qualifier.
-> DONE		Delphine		Closed		7-May-13						31-May-13						Telco May 23, 2013: 
NEWO is mandatory in EXWA, even though NEWO cannot be added since there is no new securities to be credited and in the debit of the warrant, we should not find NEWO in there. Also, the new WAPA qualifier is not included whilst it should be.
Decision: Put NEWO as optional and introduce the new WAPA qualifier into the SMPG EXWA template.

		Question				CAOP//PRUN Unknown Proceeds Question		Usage of CA Option Code for Unknown Proceeds (PRUN) 
The CA option code for unknown proceeds should be used for elective events only. The option code is to be used when the proceeds are not known during the election period, nor will be announced before end 
of the period/market deadline. The option code should be maintained throughout the full lifecycle of the event, i.e. even when proceeds become known after market deadline. 
Now, in reality, although there is no clarity of whether cash or security will be offered, the issue can sometimes be even more complex:  it can also be a combination of both.  In other words, putting a cashmove and a secmove, does not necessarily mean that it will be one or the other as it could also be a combination. 
Hence, how can we reflect this complexity, knowing that all rates/ratio/prices are at movement level? 
To be realistic and from a volume perspective It looks like in the majority of the cases, the simple cash or secu is applicable. 
Therefore shall we not recommend the following: 
1) use cashmove and secmove to reflect the cash or the secmove that will be credited depending on the issuer/certain conditions (no need to use ADTX) 
2) same thing for the combinations but recommend to use ADTX  at option level to give details about the combination ?  Structured solution could be found but it might well be very complex and costly to implement while the volumes are not high. 
Action: 
Jacques to update the MP in GMP Part 1 as per decision. -> DONE		Bernard		Closed		23-Apr-13						31-May-13						Frankfurt 23 - 25, April, 2013:
Decision: Keep the current usage rule and MP for PRUN when possible, but recommend use of ADTX for the rare events when the issuer cannot even provide details of the possible movements or have many different alternatives.

		CA203				Yearly GMP Part 1,2,3 and samples alignement as per  SR2013 and yearly summary of changes to MPs		Produces a 1-pager summarising the SMPG guidelines to be implemented at the next SR 20XX release and adapt all GMP Documents and samples to SR20XX as per the new schedule: 
Scheduling
• September: Based on the MWG minutes, start with the draft “MP’s Summary” document  & start MP’s discussions. 
• October – November: Update GMP Parts & Event Templates
• Mid-December: Preliminary summary of MP changes
• End December: Draft GMP documents & event templates for review by NMPG's
• End February: Publish final version of GMP docs & templates.
Actions:
NMPGs that have not yet sent their country column changes for SR2013 are requested to do so by close of business day May 31.		CA SMPG		Closed				Telco		23-May-13				CR				Telco May 23, 2013: 
The FR NMPG has sent its country column input.
Frankfurt 23 - 25 April, 2013
No GG changes proposed for GMP Part 2 SR2013 v 1.1.
FR column to be added. Italy will start to look at their country column in June.


		CA242				Placement of Interest Shortfall (SHRT)		The new SHRT rate has been placed in SR2012 in the seq. D whilst it is closely linked to the calculation of the INTP which is located in sequence E2.
It would make sense to move SHRT in sequence E2 (and E if not paid) instead of sequence D.
[INTP calculation is = INTR * (DAAC / the number of days of the year based on the MICO method) - SHRT]
Action:
Sonda to check with ISITC if they would like to create a CR to move SHRT and RLOS to E/E2.		Sonda		Closed		15-Oct-12		Telco		27-Jun-13		27-Jun-13		CR2014 ?				Telco June 27, 2013:
ISITC has decided to not submit a CR for this issue.
Decision: Close the open item.
Telco May 23, 2013: 
Sonda not present, thus not discussed.
Frankfurt 23 - 25 April, 2013
ISITC feedback is that they would like to include SHRT together with RLOS (realised gain/loss), which is also in D today.
Osaka November 5 - 7
Should SHRT be moved to E and E2, instead of in D? 
It makes more sense to have it in E/E2 since it is more closely linked to the payment for the period rather than the annual rate (used in mortgage backed bonds).

		CA250				Add new Instruction Data Elements and Instruction Status Reason codes		Related to SR2013 CR000397 (rejected CR)
		ISITC / SWIFT		Closed								1-Jul-13						From SR2013 CR397: (MWG Conclusions)
Consequently, SWIFT proposes to the group to investigate the following 4 alternative options. Obviously these alternatives will require further discussion at SMPG: 
1. Adopt the proposed ISITC solution but in an ISO 20022 extension. DTCC stated that this is the way they will probably work. This extension could be DTCC proprietary or submitted to ISO if more countries become interested.
2. Add a flag to the MT that would say that you instruct according to the option number or according to a list of data elements. This could be done in a restricted Message user group. Obviously there are many drawbacks to this solution. Group feels that this does not work because you have to duplicate the routing. Could be aligned in ISO 20022.
3. Design a new version of MT 565 without the option number or optional (to be defined), eg, MT 565+, to be used in a CUG. Could be aligned in ISO 20022.
4. Propose to university (Transconstellation or SWIFTUniversity) researchers to analyse and propose solution for the option numbering issue so that it can be looked at with a more academic and neutral approach.
There is now an immediate need for 1 document that explains the issue, and the pros and cons of all proposed solutions. SWIFT will check whether they can help on this document. 
Sonda will also send a summary. We also need feedback from IM community after having implemented the new ISITC market practice.


		CA256				EXOF and CAPG Question		Question 1: On the French Market, we are reviewing the process of reporting of the tenders and offers: EXOF, BIDS and TEND. We would like to apply the global market practice. By combining the “EIG grid” versus the “complex events” grid , we understand that:
- if the initiator is the Issuer of the underlying security and outturns is CASH , he has to use CAEV//BIDS
- In all other cases , it will be CAEV//EXOF (SECU only , SECU + CASH or SECU + CASH + CASE)
Now what about the following case when the initiator is still the Issuer : CASE, CASH, NOAC , is "EXOF" still valid ?
Question 2: Since Jan. 2013, on the French market, the funds have to pay and fiscalize capital-payments to the holders (not only standard incomes, dividends). We cannot therefore use the CAEV DVCA. We think to use CAPG. Is this the correct qualifier to announce such events?
Action point: The FR NMPG will investigate the source and details and revert.		Kim		Closed		23-Apr-13		Telco		27-Jun-13								Telco June 27, 2013:
T7/17/2013he FR NMPG has decided to use EXOF in the first case and CAPG in the second.
Decision: Close the item.
Frankfurt 23 - 25 April, 2013
Question 1 Decision: Use EXOF for this.
Question 2: Answer: this depends on the source of the money to be paid to the fund holders; can be either DVCA or CAPG depending on the source (the income account or the capital account of the fund).

		CA 259				INTR and PRED with Multi-currencies		EOC have several cases of Mandatory event paying in 2 currencies for a single option. Using format A to report INTP and OPTN being at E level, it is not possible to report both currencies in the message. 
I know there are other formats available for INTP containing a ccy but clients usually don't want us to send different formats for the same field and A is the preferred/most logical one for INTP. 
examples of INTR events: CH0207111920, XS0200623048, 
XS0792513649, XS0640384946, XS0479286055, and one PRED on XS0897068747.
I would like to discuss this within the group to see if other markets have the same issue and how they solve it. 		Delphine		Closed		31-May-13		Telco		27-Jun-13								Telco June 27, 2013:
The ICSDs have seen a few mandatory INTR and PRED events with only one option, but paying out part of the cash in one currency and part in another. How should this be notified, since OPTN is present only at the option level?
The CA-WG discussed the problem, but made no decision. Due to the very limited number of events, there was a preference for having the information in narrative rather than trying to fully automate the event.


		CA255				Harmonised local market practice for processing of fictitious CAONs in instructions		Possible creation of a harmonised market practice for the validation and processing of CA instructions sent with fictitious option numbers. The MP would be optional; local markets/NMPGs would be able to decide if they wish to implement it or require all instructions to contain the account servicer’s CAON and CAOP combination.
Actions:
1. Jacques will update the Frankfurt meeting minutes to reflect the fact that it was decided to first ask NMPGs if they would approve such a new global MP. -> DONE
2. Christine to email all NMPGs and ask if they approve of a global market practice for processing of instructions with CAON//999, and if so, if they approve of the draft text Sonda and Christine have created and which will be included in the email.

		Christine		Closed		28-Mar-13						10-Jul-13						By SMPG SC decision in July 10, this is taken over by the SMPG specific group to be created for analysing/supporting specific IM/GC requirements: "Based on the above, the SC agrees to launch a call for volunteering IM/GC experts to the SMPG convenors by submitting a first set of concrete requirements documents compiled by Jason Brasile."
Telco May 23, 2013: 
Andreana (DE) had a comment on the Frankfurt minutes conclusions/action points (provided to Jacques before the conference call). She did not believe it was actually decided to make this global MP. Andreana thinks that at this stage the action point was only to ask whether the NMPGs agree or not with having a new MP on the CAON in Instructions (to allow usage of 999 when option numbering is not supported by the Account Owner).
Kim adds that FR feels also uncomfortable about usage of 999 as in complex cases they think it will kill STP.
Matthew mentions that there was a strong push-back from the UK NMPG on this new MP proposal. Véronique adds for the BE NMPG that this Option Numbering issue is of a global nature and should not be resolved simply by a Market Practice decision.
Frankfurt 23 - 25 April, 2013:
Sonda and Christine described the issue: following the introduction of the US MP on option numbering in MT565 allowing the use of 999 or UNS, a number of Participants are now using this MP and it is now being seen more and more in other markets.
Therefore, in lieu of global standardization for option numbers, Christine and Sonda propose that the SMPG supports a new global MP based on the ISITC Market Practice that contains a guideline allowing the use of 999 or UNS when option number cannot be played back to the Service Provider.
Initial feedback from the NMPGs was inconclusive as the opinions are very different. The discussion was heated, and some representatives questioned (again) if this is not counter-productive, in addition to a misuse of the standard. 
UK did raise the question of whether the US MP should be removed and mentions that the current position of the SMPG has now become more than unclear on this issue and that that unclarity is not sustainable. 
Italy representative did not agree with the proposal at all as it is clearly not in line with the CAJWG principles. It was also mentioned by BE that this issue is not a market issue but rather a specific problem between IMs and custodians.
However, the current MP to reject MT565s with incorrect combination of CAON/CAOP is not used, and the problem is growing.
It is also needed to consider the 567 (look back at the CR for a new pending reason code for the 567).
On the 567, the Service Provider sends back the option number that they processed the instruction for.
Decision: SMPG to recommend a global MP (that is SLA-driven e.g. like MT564 REPE for voluntary events after MKDT) to follow the same ISITC guideline when the service provider’s option number cannot be supported. This will prevent markets from following different practices and will allow for adoption by institution. 
Post Meeting Minutes comments:
DE, BE and LU do not agree with the above decision and action points as they think it does not reflect correctly the conclusion reached at the meeting. 
Lu and DE think that at this stage the action point is first to ask whether the NMPGs agree or not with having a new MP on the CAON in Instructions to allow usage of 999 when option numbering is not supported by the Account Owner.
BE wants to insist on the fact that this Option Numbering issue is of a global nature and should not be resolved by a Market Practice decision.

		CA167				Consent Events / Schemes		Originates from SR2010 CR III.71 on Consent Event. SMPG to review the context around Consent events / Schemes of Arrangement and clarify the business flows in which these events can be used.
Actions:
1. Jacques to add the document to GMP Part 1 and close the item.
		Bernard		Closed		11-Sep-09						29-Aug-13		CR2014				Telco August 29, 2013:
The final amended version has now been approved by Bernard.
Telco June 27, 2013:
There are still two small comments from Korea in the text that needed to be discussed with Korea regarding the paragraph 1.d and the Korean line in the table. Jacques has performed a clarification of the text and updated the table as agreed with Korea. Waiting now for Bernard’s final approval.
Telco May 23, 2013: 
Bernard has updated the document and removed the track changes and saved the document as final. He has also created the required CR for SR2014, which will be sent to everyone after the call.
Frankfurt April 24 - 26, 2013
Discussion on the German scenario 5 of certificates: these get to participate at ordinary general meetings, though perhaps with not as many items to vote for. Therefore, it is correctly labeled with MEET codes and does not need to be included in the CONS document.
Discussion on the Korean comments in section 1.d) and in scenario 3 in the table: the Korean comments have been considered. The proposal to use NOAC for a CHOS event was rejected as it is not compliant with usage of NOAC. However, instead it is proposed to use either CHOS with CONY (as default) or eventually VOLU with NOAC (as default).
Sweden wishes to have BMET added to table for scenario 4.

		CA247				New Date Code when Ex-Date is not announced		Related to SR2013 CR000400 (rejected CR)
SMPG - to also look at how to deal with events that are dealt with on different markets. 
The SMPG should therefore also look at the 2 following issues:
1. the applicability and scope of reach for the EIG 
2. clarify the usage of “unknown” in general and more specifically for ex-date and analyse the impact this can have on a recipient.
Action Item: Colse the item		ISITC		Closed		7-Jan-13						29-Aug-13						Telco August 29, 2013:
LU has a provided Record Date info.
Telco June 27, 2013:
LU has not yet updated their Ex-Date country columns in the Record Date table.
Telco May 23, 2013: 
Bernard and Yek-Ling were not present.
Frankfurt 23 - 25, 2013
How to communicate that the ex-date is not announced in a country?
The WG discussed if there were any possible solutions. The group agrees that the best possible solution is to track the support for Ex-Date in the different countries and to provide this information in the existing Record Date tracking table.
The WG reviewed the existing RDTE table in GMP Part 2 and completed it with the missing XDTE information. 
Telco Feb 21, 2013:
Not covered due to lack of time.

		CA257				Clarification of the definition DISF		Clarification request with our dep in France about the usage of DISF. 
The event says that if you want to receive a nb of share 'immidiately higher' you have to pay an additional amount.  For me it is clearly a case for BUYU....and the cash part is the only thing that differentiate between BUYU and RDUP. 
I think the French dep does not look at BUYU or CINL because they only have one way of doing things....with cash always.  But the problem is that in a cross-border environment, those inconsistencies are difficult to handle. 
On the contrary in the US, SPLR events allow you to get additional shares without paying additional cash...and this is the typical case of RDUP. 
Do you agree?  If not, how do you make a distinction between the codes? 
When you look at the ISO definition the difference is not really clear as RDDN and RDUP does not specify anything about cash.  Therefore I would suggest we modify the definition
The same subject can help you as well in the context of CA 240. 
The typical example is mentioned above: reverse split in the US.  It is a mandatory event with one option but the depository writes in the ADTX that you need to send an instruction if you want to round up.  It could be a good example of a mandatory event where an instruction could be requested. 
I think the market would not necessarily see appropriate to have 2 options (although it is possible), but no code in the DISF can really either help.  I believe a solution could be to add a TBSP code to the above mentioned list of codes.  It is a different topic than the one above but the two are really linked. 
Action:
3. JP NMPG (Yasuo) to discuss the incorrect usage of RDDN instead of CINL. -> DONE
Close the open Item
		Bernard		Closed		23-Apr-13						29-Aug-13		CR2014				Telco August 29, 2013:
The JP NMPG has discussed and agree with the SMPG MP.
Action: Close the open Item
Telco June 27, 2013:
Status of the remaining action items:
2. FR NMPG has not reached conclusion yet. 
3. The JP NMPG is still discussing the issue.
4.  There are US events where this is possible. These are handled manually. DTCC are looking at possible automation, but Sonda is unsure if TBSP would be of assistance.

Kim: The FR NMPG has had a discussion of the French optional dividend with dividend reinvestment; should it be RDUP or BUYU when the cash amount is not sufficient to buy whole shares? 
Decision: BUYU should be used
Telco May 23, 2013: 
Follow up of pending actions:
1. Jacques is not yet ready with the CR. Will be done in the next few days.
2. Kim has not had the time yet to ask NMPG feedback
3. JP will revert.
4. Sonda not present at the call.
Frankfurt 23 - 25 April, 2013:
1. French market use of RDUP when it should be BUYU.
Round Up (RDUP) is at no cost whilst BUYU is at a cost (buy!)

		CA254				use of MT564 CANC for Elig = 0		In case a client is notified for a CA event (PREU / PREC), based on his holding and the eligible balance for the same client is 0 on effective /EX-date  (due to a transfer out/sale): What needs to be sent then:
+ a REPL/REPE with balance 0 
or 
+ a CANC of the previous message due to the client being no longer eligible ? 
Action:  Close the item
		Bernard		Closed		13-Mar-13						29-Aug-13						Telco August 29, 2013:
Bernard requests to close the item as no input can be provided.
Telco June 27, 2013:
Postponed since Bernard is still waiting for a document from the LU NMPG.
Telco May 23, 2013: 
The information must come from the LU NMPG. Bernard is still waiting for the document. 
Frankfurt 23 - 25 April, 2013:
Scenario 1
Client A held position and received NEWM 564 (PREU or PREC or COMP). Client A sells entire position prior to eligibility date. What needs to be sent on Eligibility Date? 
+ a REPL/REPE with balance 0 ? 
+ a CANC of the previous message due to the client being no longer eligible ?
+ nothing
Decision: It is agreed that CANC is incorrect and that no MT564 should be sent. Client has no eligible holding so, no need to send 564 with 0 balance. Depending on SLA with Service Provider, Client A may have received a real time position change notification. 
Scenario 2
Same scenario as above but there are pending receipt (PENR) or pending delivery (PEND) balances at eligibility date.
In this case, an MT564 and MT566 should be sent and this should also generate a Market Claim. 


		CA 261				Broker/Dealer fee / amount		I would like to know which qualifier is best to report the broker/dealer fee with the following characteristics: 
- A cash fee paid to retail brokers that submit instructions for a specific offer/consent on behalf of beneficial owners who hold less than a certain amount of securities. 
- Always documented in the offering memorandum.The issuer pay the broker fee. 
- Broker fee are not paid to holder (BO's) but to the first custodian that submit instruction for them (usually below a certain amount) 
I found some candidates but I'm not sure which is the best one. 
EXEC - Executing Brokers Amount - 
LOCO - Local Brokers Commission - 
PAMM - Paying/Sub-Paying Agent Commission
		Delphine		Closed		5-Sep-13		Telco		24-Oct-13		24-Oct-13						Telco Oct. 24 2013: 
Delphine described the issue: Broker/dealer fees, a cash fee paid to the broker by the issuer because the broker has submitted an instruction on behalf of the beneficial owner. The fee is similar to a solicitation fee (SOFE), in the sense that it does not touch the investor’s account. 
Decision: The WG could not recommend the usage of an existing qualifier for this. Therefore a CR adding a new element might be necessary in this case. XS will see if it is worth a CR for next year. 
Telco Sept 26, 2013: Delphine did not attend the call; the item is postponed to next call.


		CA 274				PAYD value for TEND VOLU in HK with no set Pay date ?		A HK client has requested that we output payment date as ONGO for voluntary tender offers in their market as there is no set pay date, example attached for ISIN KYG9361V1086.  PAYD is MAND in the EIG+ for these events.  Normally we use UKWN as we never have a specific pay date.  My question is, would ONGO work for all markets?		Laura		Closed		10-Oct-13		Telco		24-Oct-13		24-Oct-13						Telco Oct. 24 2013:
Peter described the event briefly, in addition to the document sent by Laura. 
 
The WG agreed that ONGO should be used only when it is known the event will be paid on on-going. 
Decision: In this case, the only possible code is UKWN.


		CA126				ISO 20022 Messages Narrative Update in Announcement		Group to define a market practice recommending how to use the short descriptive section of the ISO 20022 messages to higlight the changes in the narrative blocks.		ISO20022 Subgroup		Closed		8-Aug-08						14-Nov-13						Covered now by CA268

		CA175				MX messages Flow Market Practices		Originates from the CA ISO  20022 SEG Evaluation Team.  For the CA and & Income flows defined for the CA messages , specify what is market practices versus what is SLA dependant.		ISO20022 Subgroup		Closed		30-Sep-09						14-Nov-13						Message Flow has just be reviewed (see CA 239 action 7)

		CA176				MT/MX Rationalise usage of Narrative fields in CANO message		Originates from the CA ISO  20022 SEG Evaluation Team item C065 - Get rid of the narrative in the CANO CADetails section and keep only the CAOptionDetails Narrative and the GeneralInformation narrative (matching Sequence F in MTs) .		ISO20022 Subgroup		Closed		30-Sep-09						14-Nov-13						Only 3 narratives remaining and directly related to CA Details.

		CA253				Use of MT566 with posting amount = 0		In case the proceeds of a CA event are absorbed by the fees or tend to zero due to the eligible balance and/or price being very small, what needs to be sent: 
+ an MT566 confirmation message with a posting amount of 0 
or
+ an MT564 CANC since the event does no longer take place for him 
Action: 
1. NMPGs are requested to approve the proposed solution.
2. Referring to an earlier question from HK as to whether the PSTA amount in the MT566 is a gross or net amount, the group confirms that PSTA in the MT566 should contain the same :19B::ENTL projected amount previously included in the MT 564. It is therefore considered as a net amount.
Decision: Include in GMP1 a statement that ENTL in the MT564 is the projected amount that will be included in PSTA in the MT566. 
Christine to email a draft text to Véronique.
		Bernard		Closed		13-Mar-13		Johannesburg		12-Nov-13		14-Nov-13						Johannesburg - Nov. 12 - 14, 2013
Feedback from remaining NMPGs:
UK: The IM community feedback in the UK is that the IMs needs MT566 with 0 entitlement amount in order to close out an event.
The group agrees that a pre-advice (REPE and may include CAPA) can be sent with zero entitlements and that an MT 566 with zero payment may be sent by the service provider on a SLA basis as the MT566 may be requested by certain actors like IMs.
Decision: Close the item with a recommendation to send an updated REPE or CAPA with 0 entitlements but acknowledging that institutions may need to send an MT566 with 0 for SLA reason. Do not include this text in GMP1.
Telco Oct. 24 2013:
Feedback from NMPGs about the proposal to specifically state in GMP1 that PSTA=0 should not be included in an MT566; instead ENTL=0 should be provided in a REPE or CAPA message:
• CH: OK, FI: OK; • JP: OK. Have a scenario with interest rate=0; separate issue, but should perhaps be discussed separately
• Delphine/ICSDs: OK; • HK: OK; • NO: OK; • RU: OK; • SE: OK; • US: OK; • UK: Will revert; • ZA: Will revert
• IT: Will try to revert, but difficult; 
• ISITC:
ISITC does not support sending MT566s with posting amount = 0. We approve the proposed solution to update the GMP part 1 as stated in the minutes (communicated via the REPE or CAPA). In addition, we also agree with the statement in the revised minutes regarding pending balances.
In addition, ISITC has recently reviewed similar scenarios when there will be a NIL payment. The difference is that the NIL payment is resulting from the issuer not paying, unrelated to Bernard's scenario where the resulting entitlement calculation results in a 0.
There were questions for when an issuer will not be making a payment if the event itself should be cancelled. Attached is the summary document from ISITC CAWG on the final proposal that was approved at our September conference and we would like to share with SMPG (see minutes).
Christine’s pending action about sending a draft text to Veronique on MT564 ENTL amount is completed.
Telco Sept 26, 2013:  Bernard presented the INTR and DVOP examples provided in his document (see document attached above). It is agreed that if for some reasons the posting amount results in zero or in an amount very close to zero, the event should not be cancelled and that it is clearly not a default either.
The issue with receiving PSTA=0 is the impact on the reconciliation process as there are no movements to be reconciled with. Therefore, finally the group rejects the need for an MT566 with PSTA=0 (i.e. for INTR, no MT 566 sent at all and for DVOP, an MT 566 with the securities debit but no cash move with “0”. 
Decision: Proposal to specifically state in GMP1 that PSTA=0 should not be included in an MT566; instead ENTL=0 should be provided in a REPE or CAPA message. 


		CA 258				MT567 Rejection Code		What rejection code should be used in MT567s to reject an MT565 received for an option classified as OPTF//NOSE ? NARR ? OPTY ? New one to be created ?
Action: 
Close the item.		Mari		Closed		30-Apr-13		Johannesburg		12-Nov-13		14-Nov-13						Johannesburg - Nov. 12 - 14, 2013
The following sentence is proposed to be added in GMP Part 3 for rejection code reason OPTY:
 “Also to be used when rejecting an instructed option qualified as "no service offered" (OPTF//NOSE) in the notification.”
Decision: The draft text was approved with a slight wording change as follows: “is to be used when rejecting a “no service offered” (OPTF//NOSE) option.”
Telco Oct. 24 2013:
Jacques have drafted a brief text for GMP3_SR2014. UK approved the draft at the call.
The draft text will be presented at Johannesburg

Telco Sept 26, 2013: Jacques will update GMP Part 3 accordingly
Telco August 29, 2013:
Postponed to next call as call has ended.
Telco June 27, 2013:
The decision taken in May was to use OPTY as a reason code to reject an MT 565 for an option classified OPTF//NOSE. 
Telco May 23, 2013: 
Decision: OPTY is recommended, even though it was written for incorrect CAOP code.

		CA 260				Residual value in EXWA  for Turbo Warrant ?		MDPUG is outputting ISO 15022 EXWA messages for turbo warrants.  A client has requested that we show the residual value of these securities in the ISO 15022 message.  We do not output this currently as we are not sure how to present it.  
The turbo is directly related to the underlying and when it reaches its stop-loss level the underlying is settled.  Whatever the proceeds from this settlement are, they are returned back to the investor in the form of a residual value.
The question is, would it conform to market practice if we output the residual value of the turbo as GRSS or NETT in a CASHMOVE?  Attached is an example and the example ISO 15022 message with the detail that the client would like to see.
Action: Close item		Laura		Closed		2-Jul-13		Johannesburg		12-Nov-13		14-Nov-13						Johannesburg - Nov. 12 - 14, 2013
Decision: Use RATE if it is a rate, and OFFR or CINL if it is a price, and then use ENTL/PSTA in the amount field.
Telco Oct. 24 2013: Pending provision of the example in English
Telco Sept 26, 2013:  The group briefly discussed the issue, but the only supporting document was in Dutch and did not contain many details. Laura will revert with more background information before the next call in order to discuss it then.
Telco August 29, 2013:
Postponed to next call as call has ended.

		CA 262				Non- Regular Interest INTR		SR 2014 CR 605 - Create a market practice to clarify what is meant by “non-regular” and specifying that the INTR event may not be used for accrued interests.
Action: 
Update EIG accordingly. -> DONE		SMPG 		Closed		4-Oct-13		Johannesburg		12-Nov-13		14-Nov-13						Johannesburg - Nov. 12 - 14, 2013
Clarify MP and what it meant by “non-regular” interest. 
Decision: Include a comment into the column B of the EIG for the INTR stating that “INTR should not be used to report accrued interest being paid as part/result of another event.


		CA239				SR2013 Maintenance WG follow up items		Define new Market Practices as requested in the SR2013 CA MWG minutes: Follow up of action items:
Actions:
Jacques to integrate the reviewed text of section 2.2 into GMP Part 1.		GMP Part 1 subgroup (Veronique)		Closed		18-Sep-12		Conf Call		12-Dec-13								Telco Dec. 12 2013
Review of GMP Part 1 section 2.2:
Delphine has sent comments to Jacques so as to clearly make the difference in the text between the “eligible” balance or “final eligible” balance. The following section 2.2 has been updated accordingly and is now approved.



		CA 273				Movement Preliminary advice message & split  instructions		How to manage movement preliminary advice messages (MT 564 CAPA or ISO20022 CAPA) for split instructions ? One per instruction or consolidated ? 
Action:
Jacques to remove note and close item.		Bernard		Closed		8-Oct-13		Conf Call		12-Dec-13								Telco Dec. 12 2013
Jacques noticed that the note at the bottom of the section 4.4.12 in GMP part 1 seems in contradiction with the decision taken at the Johannesburg meeting regarding the CAPA message and split instructions i.e. “a single CAPA message will contain entitlements for all elected options” whilst the note says that: 
“Regarding split elections between options, it is understood that since one CA Confirmation is sent per elected option, a separate CA Movement Preliminary Advice message will be sent for each option elected.”
Decision: remove the note in section 4.4.12.
Johannesburg - Nov. 12 - 14, 2013:
Question: How to manage movement preliminary advice messages (MT 564 CAPA or ISO20022 CAPA) for split instructions, one per instruction or consolidated ?
The following statements came out from the discussions:
It is always possible to send an updated CAPA message (with REPL), therefore this should be done whenever the projected entitlement has changed.
The CAPA message do not need to link to the instructions received; it can be a simple aggregate of what will be posted based on the instructions received.
The impact of an update to the CACO message must be evaluated against the CAPA message.
Should the CAPA be sent in several messages, with one message per option (and account, of course), or one message including all options ?
Decision: Include in GMP1 the following MP in CAPA chapter: 
“In elective events, the CAPA should contain the entitlements from all applicable instructions at the time of generation of the message, i.e. replacement CAPA messages will be sent if additional applicable instructions are received. 
A single CAPA message will contain entitlements for all elected options. This is valid for both ISO 15022 and ISO 20022.”


		CA 266				Redemptions in pro-rata		SR 2014 CR 616 - Create a market practice stating the usage of pro-rata for mandatory and elective events.
Action: 
Jacques to add the above MP into GMP Part 1 (around section 9.18).		ICSDs 		Closed		4-Oct-13		Conf Call		12-Dec-13		12-Dec-14						Telco Dec. 12 2013
Review of action item:
Action: Jacques to add the MP text approved in Johannesburg into GMP Part 1 (around section 9.18).
Done in section 9.19
Johannesburg - Nov. 12 - 14, 2013:
Creation of a market practice stating the usage of pro-rata for mandatory and elective events:
Decision: The pro-ration feature (OPTF//PROR) can be used in two distinct scenarios: 
- for elective events in case of options subject to pro-ration (scale back) such as over-subscription for example, 
- for mandatory events in case of redemption with partial reduction in pro-rata. The event (PCAL) is processed with an actual nominal reduction but without change in the denomination size.’

		CA226				Disclosure (DSCL) event - Clarify usage / market practice 		From SR2012 CR 000193 - The MWG recommends also that the SMPG clarifies the usage of the existing DSCL (Disclosure) event in the CA messages and how it differs from the disclosure process described into the T2S shareholder transparency documents as this has generated some confusion.
Actions: 
Jacques to add the revised text in GMP Part 1.-> DONE
		Bernard (XS)		Closed		26-Sep-11		London Meeting		22-Apr-14		1-Jun-14						London - Apr 22 - 23, 2014:
RU has approved the revised market practice and all other NMPG’s have already agreed with it.
JP proposes to replace in the MP text the term “CSD” by “Official Body” although it is not deemed necessary and JP can accept this global market practice with the provision that the CSD can provide information regarding holders to the stock exchange, for TSE to send the actual messages.
Revised MP: “The usage of disclosure events (DSCL) is limited to (I)CSD only, for ad hoc request typically in the XS and RU market. If a disclosure is required in the context of a corporate action event, then the disclosure request should be announced within that event.”
Telco Apr. 4, 2014:
Following up on Elena’s comment at the last call to extend the usage of the DSCL event to CSD, it is proposed to amend the text as follows:
 “The usage of disclosure events (DSCL) is limited to (I)CSD only, for ad hoc request typically in the XS and RU market. If a disclosure is required in the context of a corporate action event, then the disclosure request should be announced within that event.”
Telco Feb. 27, 2014:
NMPG’s feedback:
• RU would like that the usage of the DSCL event be not limited to ICSDs but rather extended also to CSDs so it can be used for ad-hoc requests in domestic markets as well.
• UK, DE and ZA NMPGs still need to discuss about it.
• All other NMPGs present at the call today agree with the proposal.
Telco Jan. 28, 2014:
1. Véronique to propose a writing for the MP about DCSL based on the statement agreed in Johannesburg.
Véronique was not present at the call but however sent the following input the day after the meeting:
Post meeting input from Véronique:
“The usage of disclosure events (DSCL) is limited to ICSD only, for ad hoc request in the XS market. If a disclosure is required in the context of a corporate action event, then the disclosure request should be announced within that event.”		


		CA240				Disclosure / Certification for MAND event		Creation of a mandatory CAMV code with disclosure/certification and/or  the creation of a new CAOP option codes for ‘disclose/certify and receive entitlement’ and ‘do not disclose/certify and forfeit entitlement’
(It is acknowledged that this is a big development but this issue was left unresolved for several years and we need to tackle it at a certain moment.  If we agree to it, it can be reused in other situations where we also have a problem today like for certifications etc.)
Actions:
Christine the write the CR and submit to SWIFT on behalf of SMPG.-> DONE

FOR THE TAX SUBGROUP TO DISCUSS
• The scenario initially included in the grid with the tax breakdown must be rather discussed at the tax subgroup level (to be handled in 1 or 2 events TBD by tax subgroup).		Christine & Tax Subgroup		Closed		18-Sep-12		London Meeting		22-Apr-14				CR				Telco 22 May 2014:
A conference call was held on the topic by Christine, Véronique, Mari and Sanjeev on May 14. The final decisions are summarized in the attached document.
Decision: 1. For these events, the SMPG will recommend the usage of CAMV code CHOS instead of MAND, with option SECU/CASE/CASH according to the terms of the event and option LAPS, forfeiting the entitled proceeds, as the default. 
2. Write the CR and request the creation of a new :22F::ADDB code to be used for those CHOS to indicate that the event is mandatory but the account owner must perform an action in order to receive the proceeds, is requested for SR2015. Request also the creation of a new flag similar to STIN for sequence E/CAOPTN. The use of this flag will be used to inform the recipient that for this particular safekeeping account, whilst the market/issuer default option is LAPS, the account servicer will apply another option, e.g. SECU, unless otherwise instructed.
London - Apr 22 - 23, 2014:
Christine and Bernard report about the two issues identified by the LU NMPG regarding the use of CHOS for MAND events with disclosure / certification:
a. a CHOS is really linked to a choice of proceeds and this is not at all our case. Conceptually this could change the way to look at CHOS events and heavily impact the way CHOS events are processed. This would not be neutral in terms of development therefore the LU NMPG objected to the idea of calling this kind of event a CHOS.
b. Potentially, since some clients are concerned by the disclosure and others are not, a same event would need to be notified differently (as CHOS and as MAND) depending on the set-up of the individual accounts.
Another possibility would be to use the standing instruction functionality or something similar like a new flag to indicate the need for disclosure / certification.
Decision: Véronique, Mari, Sanjeev and Christine to revise the proposal slightly to “cover and propose the standing instruction analogy” and send the proposal to the group by May 16 conf. call.
Telco Feb. 27, 2014:
Christine reports about some major processing issues identified recently by LU within the proposed solution 3 (using CHOS instead of MAND) as it can potentially lead to a same event being announced differently for different account holders
Therefore in the absence of Bernard, Christine proposes to put off the discussion of the open item at the London meeting on April 22 & 23.
FR also confirms the processing issue identified by LU. 


		CA 267				New Format for MAXP/MINP/OFFR/BIDI		SR 2014 CR 592 - create a market practice in GMP 1 for using basis points.
Action: Jacques to add in GMP Part 1. -> DONE		US, UK + ICSDs 		Closed		4-Oct-13		London Meeting		22-Apr-14		1-Jun-14						London - Apr 22 - 23, 2014:
Sonda has sent the following proposal MP text and example to be added in GMP Part 1:
For Dutch Auctions that have a Bid Interval Rate, minimum price, maximum price, and announced accepted price or Generic Cash Price Received per Product using the concept of the basis points, the new format option 92P for BIDI, 90L for MINP, MAXP, and OFFR should be used to communicate these applicable details in the basis points format starting with the announcement and throughout the event lifecycle.  For reference, a basis point refers to 1/100th of a percent.
Decision: The MP text is approved and can be added to GMP Part 1 with the 2 following corrections:
a. add that the rate and price format used by the Issuer must be followed i.e. if the issuer uses percentage points, use percentage points and if the issuer uses basis points, use basis points etc..
b. Shorten the message illustration to only include the option sequence. 
Telco Apr. 4, 2014: Pending action item
Telco Feb. 27, 2014:See action Item

		CA 269				Confirmation of Actual Payment (versus contractual)		SR 2014 CR 609 - To investigate solution for SR2015
Action: 
1.  Jacques to close the item		Mari		Closed		4-Oct-13		London Meeting		22-Apr-14		1-Jun-14				&		Telco May 22, 2014:
The UK NMPG has decided to drop the proposal.
London - Apr 22 - 23, 2014:
Mari and Kim have documented the contractual income process (here above attached) for a contractual income agreement with a 30 day possible reversal period, current and proposal using the MT566 vs. using the MT567. No changes to the existing proposals; only a more complete description of the process.
Feedback from the group:
• About MT566: today MT566 processing is automated to a great extent, so using it for this purpose would be risky as the processing logic is heavily modified.
• About MT567: Reconciliation (RECD) occurs at corporate action level, not at client payment level; not really adequate, a change request would be required.
• Optionally a solution based on the MT564 similar to the pre-advice of payment could be envisaged since it occurs at payment level and not at event level. 
Conclusion of long discussions: no change, NMPGs do not support using the MT566, and there is no consensus to use the MT567 either.
Telco Feb. 27, 2014:
NMPGs feedback on the possible solutions (MT566 vs. MT567):
CH: changed their feedback to not in favor of one or the other solution.
SE, LU, XS and ZA are not in favor of an MT566 solution (new function code) as this would heavily impact the processing logic of the MT566 which is not supposed to be “replaceable” like the MT564 and moreover this would be just for a few cases per year. Potentially this could create confusion in the MT566 payment processing. However the preference goes to using the MT567 status message where it could be more easily integrated than with the MT566 and minimize the impact.
The UK and ISITC NMPG on the other hand has a preference for the MT566 and a new function code. 
FR: estimates that this new function has a high impact on the global custodians processing flow and on the reconciliation process. It could potentially break STP on the income events. Therefore FR recommend to analyse first the impacted flows and the different scenarios.
Decision: We agree that we would first need to analyse the prospective flows impacted by this new functionality and look at different scenario (cancellation of payments etc..).
Telco Jan. 28, 2014:
CH, FR, LU, XS and ZA are not in favor of an MT566 solution (new function code) as this would heavily impact the processing logic of the MT566 which is not supposed to be “replaceable” like the MT564 and moreover this would be just for a few cases per year. Potentially this could create confusion in the MT566 payment processing. 
However the preference goes to using the MT567 status message where it could be more easily integrated than with the MT566 and minimize the impact.
The UK NMPG on the other hand has a preference for the MT566 and a new function code. 
More NMPGs feedback expected for next conf. call.


		CA 270				ISO 20022 Instruction Status Reason Code lists		SR 2014 CR 606 - Align Instruction Status Reason Code list in ISO20022 seev.034 with 15022.
Action: 
Jacques to write a CR for SR2015		SMPG 		Closed		4-Oct-13						1-Jun-14		CR				Telco Feb. 27, 2014:
Jacques presents the input document  describing precisely what are the requested changes into the seev.034 (Corporate Action Instruction Status Advice) and seev.041 (Corporate Action Instruction Cancellation Request Status Advice) in order to be fully aligned with the SMPG MP Part 3 in terms of restricted reason code list per type of status compared to the ISO15022 Standards itself.
Decision: All agree with the changes proposal.
Johannesburg - Nov. 12 - 14, 2013:
Decision: Postponed

		CA 280				Withholding Tax CRs  Recommendations		Review of withholding Tax CRs and MPs recommendations
Actions:
1. Jyi-Chen/Jean-Pierre to revise the document accordingly and send it to the SMPG by May 9 and prepare already the Change request for SWIFT. -> DONE
2. All NMPGs to review the recommendations and revert at/by the SMPG CA-WG conference call on May 22. -> DONE
		Tax Subgroup		Closed		21-Mar-14		London Meeting		22-Apr-14		1-Jun-14						London - Apr 22 - 23, 2014:
Conference Call with Jean-Pierre Klak (co-Chair of the Tax subgroup)
Jyi-Chen and Jean-Pierre presented the document prepared by the tax sub-group. Then follows a discussion on the document and in particular the three different proposed solutions for recommendation 2 (see in document attached).
In summary, the recommendations are:
1. TAXR becomes the main withholding tax rate with a definition change and a MP saying that if a withholding tax applies but the customer is exempted, then show that TAXR = 0.
2. WITL or repetitive TAXR alternative
Option A:  keep WITL as a “secondary”/”complementary” withholding tax rate with a change of def. and a new MP.
• Introduction of new Market Practice/Usage Rule:  example is usage of Qualifiers in South African market, where there are many multi-listed securities.  TAXR and WITL used.
• Redefine WITL:  Discussion around German use of tax Qualifiers. Tax rate is different for a fund based on where the income is earned, Germany or outside Germany.
Option B: Make TAXR repetitive with a country code and then WITL can be removed too.
Option C: Make TAXR repetitive with a new Rate Type code for the “secondary”/”complementary” withholding tax and then WITL can be removed too.
3. Request deletion of WITF

Main feedback from the group on the proposal: 
• the impact on the corresponding tax amounts in seq. E2 in the messages has not been shown in the document. This needs to be reviewed to include impacts on amounts fields.  Difficult to decide on preferred option without seeing the amount proposals.  Tax Subgroup to show real cases and add examples to the document for the MT564 and MT566.
• the impact on IF instruments should also be looked at mainly in the German case which is more complex.
Decision: It is requested that the document be revised to include information regarding the corresponding amount fields in seq. E2 – especially if 92a TAXR is made repetitive.

		CA 271				New Intermediary Instruction Processsing Statuses (CA /PV)		SR 2014 CR 611 - Investigate potential solution for intermediary Instruction statuses / Reasons for CA & PV from UK Business case.
Action:		PV Subgroup		Closed		4-Oct-13						19-May-14						PV SG Telco 19 May 2014:
Decision: The CR was originally rejected by the Maintenance Group due to cost an infrastructure in place. Even if the message codes are optional, all users must adapt their systems.  Limited value perceived as not all markets will make use of messages. ISO 20022 standard addresses Proxy Voting specifically and if market changes should be recognized, they should be done in this standard.  
Johannesburg - Nov. 12 - 14, 2013:
Mari explained the background of the UK rejected SR2014 CR000611 to add new intermediary instruction processing statuses in the MT567 for CA and PV.
a. The outcome of the discussions for Proxy voting is as follows:
Decision: The request for new PV statuses are to be sent to the PV sub-group. The PV sub-group is requested to add ISO 15022 for PV to its scope. The sub-group is also requested to first define the process/communication flow for PV in both ISO 15022 and ISO 20022.
b. The outcome of the discussions for  Corporate actions is as follows:
Decision: There is no support for this requirement by the other markets. The SMPG recommends the UK to use a DSS for this in ISO 15022.

		CA 276				INTR with SECU option		There are some cases of issuer option on INTR where issuer should choose between CASH and SECU and ends up choosing CASE. 
A Client argues that PINK should be sent instead of INTR since there is a SECU option. What should be the best CAEV to use in this case ?

Actions:
Alexander / NO NMPG to add a line below INTR MAND in the NO CC to cover the above, unless the NO NMPG objects to the above. Alexander to confirm at the next conf. call. 		Delphine		Closed		31-Jan-14						19-Jun-14						Telco June 19, 2014:
As those INTR cases are quite rare (much less than 1% of the traffic) instead of adding a line into the EIG+, it is rather recommended to add a comment into the “Comment” column of the EIG+ for INTR for "NO" column to mention this specific case the same way XS has done it in its columns.
Telco May 22, 2014:
Norway will have a meeting later and will address this topic and will send the result to Jacques.
London - Apr 22 - 23, 2014:
There are some events in Norway where some bonds have been issued but as the issuer has not enough cash to pay the interest, the issuer proposes to pay in part or full in kind (Securities) and this is decided at the last minute.
Question is: Should the INTR be withdrawn/cancelled and replaced with PINK?
If those events are divided into INTR and PINK, the client cannot recognize the coupon.  One would recommend instead to have a single INTR with a CASE option, but this cannot be done currently. Belgium currently uses SECU option for INTR. The Norwegian EIG+ country Column for INTR would need to include a CASE option to INTR, but indicate it is not a usual situation. Note that PINK can still be used if distribution is all in securities.
Decision: When this happens, cancel/withdraw the INTR with CASH option and replace it with a new INTR with a CASE option; or if it pays entirely in kind, replace the original INTR with a PINK.
Note that this decision does not apply for the ICSDs INTR cases where CASH, SECU and CASE options are proposed from the beginning with the Option Applicability (CAOS) indicator. 
Telco Apr. 4, 2014:
The issue raised by Delphine is as follows: 
There are some cases of issuer option on INTR where issuer should choose between CASH and SECU and ends up choosing CASE. A Client argues that PINK should be sent instead of INTR since there is a SECU option. What should be the best CAEV to use in this case ?
NO (Alexander) feedback: those cases occur quite a lot in Norway and that is probably the source of the cases found by Delphine at Euroclear. The ratio for the securities is provided with ADEX even though ADEX is for bonds. 

		CA264				Lottery Events MP		SR 2014 CR 596 - US Lottery MP update

Action: -
		US NMPG 		Closed		4-Oct-13		Boston Meeting		24-Sep-14		26-Sep-14						Boston - Sept 24 - 26, 2014:
Steve Sloan from DTCC presented the US market practice on lottery events. 
DTCC’s next phase for their CA transformation project is redemptions, and the most common US redemption type is lottery.
Telco July 24, 2014:
Sonda could not attend the call but Jacques mentioned that apparently the lottery event US MP is progressing well has he has already seen slides presentation on it. Item to be scheduled for next call in September.
Telco June 19, 2014:
Sonda did not attend the call. Item to be scheduled for next call.
Telco Apr. 4, 2014:
ISITC formed a Redemption Sub Group that has been meeting since January to discuss the lottery market practice and the SR2014 changes. The outcome will be communicated after the June ISITC meeting.
Telco Feb. 27, 2014: Skipped 

		CA 272				ISO 20022 rates length alignment with 15022		SR 2014 CR 696 - Aligning all rates length with ISO15022 (13 decimal digits) accross all messages

Action:  Sonda to provide feedback for April		Jacques		Closed		4-Oct-13		Conf Call		4-Sep-14		4-Sep-14						Telco Sept. 4, 2014
Since there has not been any feedback on this question from the US/DTCC for long, Jacques proposes to assume that there is therefore no demand to expand the size of other rates (beyond PRFC,NWFC) in the ISO 20022 MX messages. 
If agreed we can then close this item.
Telco July 24, 2014:
Sonda is not present at the call. Item to be scheduled for next call.
Telco June 19, 2014:
Sonda is not present at the call. Item to be scheduled for next call.
Telco May 22, 2014:
Sonda is not present at the call. Item to be scheduled for next call.
London - Apr 22 - 23, 2014:
No feedback received yet from ISITC/DTCC.
Johannesburg - Nov. 12 - 14, 2013:
Decision: This is not an item for the SMPG since it does not concern a market practice but a standard change; it falls under the purview of the ISO 20022 Securities SEG.

		CA275				SMPG Role concerning Non-compliant “country specific” MPs		Actions: 
1. Christine to ask the SMPG Steering Committee to change the guidelines to reflect that local MP cannot go against key principles of global MP, but rather add to it. -> DONE		Christine		Closed		14-Nov-13						26-Sep-14						London - Apr 22 - 23, 2014:
Topic addressed at the SMPG global session and for which a change in the by-laws has been proposed by Christine as follows (see minutes input file)
Global session outcome / decision: the proposal to change the by-laws will be reviewed by the steering committee. There was some negative feedback regarding the usage of the statement “local MP are not in contraction with the global MPs” as some thought that we should not have such negative statements in the text.
Johannesburg - Nov. 12 - 14, 2013:
The latest MDPUG’s Principles document release 6.6 of September 2013 states in a note on page 17 for the DRIP events that members may disregard the rule that changing the event code without cancelling the event is possible due to system limitations.
The issue is addressed to the SMPG CA WG as there has been recently some concerns raised by members that we should avoid having “local” MP documents posted on the SMPG web site in which it is stated explicitly that one of the most basic SMPG MP (CORP unicity in this case) cannot be complied with. Furthermore, in this case the MDPUG Principles document is not really a domestic MP document since it applies rather globally.
Decision: The group agrees that this note/statement is not acceptable to the SMPG and decides to propose to the MDPUG to either remove the note from the document or the document should not be made available on the SMPG website.

		CA281				Interest Period Inclusive/exclusive end dates ?		Should an interest period be reported from inclusive to exclusive or  inclusive to inclusive? 
Majority of the markets EB is working with report interest period from inclusive to exclusive except Germany, Austria, Canada, US and Turkey who reflect periods as from inclusive to inclusive following  their market practices. 

Actions: 
		Delphine		Closed		2-Apr-14		Boston Meeting		24-Sep-14		26-Sep-14						Boston - Sept 24 - 26, 2014:
The information has been slightly updated, see GMP2 document in section 17.
Telco Sept. 4, 2014
Sari explains that in Finland there is not yet an harmonisation on the interest periods and therefore it really depends on the terms of the event.
A number of NMPGs still need to provide their input fort the table for the Boston meeting.  
Telco July 24, 2014:
No new NMPG’s feedback received and Sari is not at the call. It will be looked at for the Boston meeting in September. 
Telco June 19, 2014:
Jacques has updated the new GMP Part 2 tab on “Interest Period” with some NMPG feedback. Michael added that the CH NMPG prefers the use of the DAAC qualifiers since INPE can be confusing.
Telco May 22, 2014:
All NMPGs to send to Jacques their input on the new “InterestPeriod” table within the EIG+.
London - Apr 22 - 23, 2014:
Decision: All agree that periods except interest period, area always inclusive to inclusive. 
For the interest period (INPE in seq. D/C of 564/566 ), it seems that it may vary per market, therefore it is proposed to create a new table in the EIG+ and list per country whether the End Date is inclusive or exclusive.
For instance in Japan, the end date of the interest period INPE is always inclusive.
Telco Apr. 4, 2014:
The issue raised by Delphine is as follows: 
Should an interest period be reported from inclusive to exclusive or inclusive to inclusive?  Majority of the markets EB is working with report interest period from inclusive to exclusive except Germany, Austria, Canada, US and Turkey who reflect periods as from inclusive to inclusive following their market practices.
Feedback: It seems to Bernard that this is more system specific rather than country specific.  
In ZA, end dates are inclusive too.
Bernard recommends to look at this more globally for all period qualifiers in the CA messages and see what applies in terms of inclusive/exclusive dates for the “end date” (no impact on “start date” normally always inclusive).

		CA283				MP on References/Identifications		References/identifications are not to be treated as case sensitive.

Action: 
SWIFT will further investigate if a global “usage guideline” could be added into the UHB or into the Message Usage Guidelines document.		Bernard		Closed		27-May-14		Boston Meeting		24-Sep-14		26-Sep-14						Boston - Sept 24 - 26, 2014:
This item was discussed in the common session with the S&R group.
The open item suggests to create a common market practice (as it is already the case in the IF WG) to recommend that the references and identifications be not treated as case sensitive so as to avoid confusions when 2 references/identifications would only differ by case sensitiveness.
It seems that the situation in terms of case sensitiveness of Ref and Ids is very different in different countries, eg. it is processed as case sensitive in DK and DE,  and always ALL CAPS in some others. 
The group concludes that this kind of recommendation however does not constitute a market practice case. 
Telco June 19, 2014:
There is no CA MP for use of capital vs lower-case letters in references / identifications. The IF WG has already proposed a MP stating that references / identifications should not be processed as  case-sensitive by the receivers of the messages. 
Decision: This should be a cross WG MP.

		CA287				Record Date Tracking Table update for T+2		Actions: Close		Christine		Closed		21-Aug-14		Boston Meeting		24-Sep-14		26-Sep-14						Boston - Sept 24 - 26, 2014:
The information for the following countries has been updated: BE, CH, DK, FI, GR, LU, NL, NO, UK&IE (see the enclosed draft GMP2 document).

		CA265				Stock Lending Deadline		SR 2014 CR 613 - Create market practice to provide clear boundaries to prevent misuse of this new deadline, for instance this would only be reported by custodians when it offers some level of lending and based on SLA with their clients.

Action:  
Jacques to update GMP1 and close item.		UK NMPG / GMP1 SG		Closed		4-Oct-13		Telco		20-Nov-14		20-Nov-14						Telco Nov. 20, 2014: Jacques to update GMP Part 1 and close the item.
Boston - Sept 24 - 26, 2014:
The group agrees to replace the term ‘scheme’ with ‘programme’ in the proposed text for BORD deadline and to correct the spelling/grammatical errors for ECPD and GUPA. See Boston minutes.
Telco Sept. 4, 2014:
 See the remaining actions defined.
Telco July 24, 2014:  No feedback received from Sonda. To be rescheduled for next meeting.
Telco June 19, 2014:
Jacques is missing the MP about the Stock lending deadline to add in GMP 1.  
Mari indicates that we are waiting for Sonda's response regarding the proposal made by Véronique.

		CA292				MT567 Add MCER Reason code for EPRC//PEND		It should also be possible to have PEND//MCER since sometimes payment cannot take place until certification has been received from the client.
Action: Jacques to add the code to GMP3 -> DONE		Delphine		Closed		3-Nov-14								ISO20022 CR				Telco Nov. 20, 2014:
Sometimes it is necessary to announce that a client will receive a payment late, since no certification has been received. PEND//MCER is available in the standards, why is it not in GMP3?
Decision: Add it to GMP3 for SR2015.

								From a SMPG perspective, when linking MT564’s and MT568’s, SMPG states for NEWM’s that the MT564 should reference the MT568 (through a linked CORP reference) and the MT568 should tie back to the MT564 through the PREV linked reference. 

However, what’s expected when you get REPL or REPE messages? Conditional Rule C1 in the MT568 states that for REPL’s and REPE’s (plus others), that one instance of PREV is mandatory and PREV can only be used once in the message. My interpretation of that is that it should tie back to the MT568 it’s replacing. 

However, if this is the case (?), this means you couldn’t then tie back to the MT564 like you do in the NEWM because only one PREV is allowed. The SMPG document doesn’t show anything with regards to linking in replacement or entitlement messages for MT568’s so wondered if there was anything out there or an opinion made on it? 
		Mari/Matthew		Closed

		CA263				Bond Holder Meeting (BMET) event		SR 2014 CR 602 - GMP1 SG to create a market practice for new event. Need to avoid confusion with Consent.. SMPG Proxy Voting sub-group takes this up to eventually improve the definition of BMET if necessary.

Action:  The PV subgroup to confirm that the BMET event is to be considered as a PV event ( vs CA event).
		SMPG and/or PV-SG 		Closed		4-Oct-13						13-Jan-15						The addition of the BMET event in Proxy Voting MX messages has been approved by the SEG in January 2015. Therefore the actuion can be closed. (Jacques)
PV SG Call 19 May 2014:
The ISO defines a BMET as a Consent Meeting with a physical meeting.  A Consent meeting does not have a physical meeting.  The ISO 15022 2014 SR includes the BMET code.  Since the 15022 standard is used for both Corporate Action and Proxy events, there is the ability for custodians and providers to make an internal decision as to how the event is handled.  However, once the message type is defined as Corporate Action or Proxy, it can only be supported in the associated CA or PV 20022 message suite, and not both. Mike Kania represented that BNYM and other custodians consider BMET to be a Corporate Action.  Les Turner shared that some custodians serviced by ISS define it as a Proxy Event.  The PV group agreed that it is not our remit to define the message type but rather allow for the appropriate processing.  If BMET is defined as a Proxy Event, the PV group agreed that the 20022 PV message suite should support it.
London - Apr 22 - 23, 2013:
Christine has asked the Proxy Voting sub-group to re-start, and this item (review the BMET definition if necessary) was added to the list of items for their discussion.
Telco Apr. 4, 2014:
The action is still pending.
Telco Feb. 27, 2014:  See action item
Johannesburg - Nov. 12 - 14, 2013:
Decision: Refer the item to the PV sub-group to write eventually improve the definition and/or produce a market practice. 

		CA286				Events Withdrawal and MT 567		Should MT567 be issued in addition to the MT564 WITH for withdrawal of events for which we have already received some instructions? 
Actions: 
1. GMP1 SG to add proposal to GMP1 and add a scenario of event withdrawal in the instruction stage in GMP1. ->DONE
		Mari		Closed		24-Jul-14						28-Jan-15						Telco Dec. 18, 2014:
Additional feedback from NMPGs on proposal:
• US: OK
• CH: OK
Decision: Proposal (i.e. MT564 WITH is required, MT567 in addition is optional and up to SLA) is approved.
Telco Nov. 20, 2014:
Action 1 NMPG feedback on proposal statement (MT564 WITH is required, MT567 in addition is optional and up to SLA).
• LU: Approved
• XS: Approved
• FR: Approved
• RU: Approved
• UK&IE: Approved
• FI: Approved
• SE: Approved already
Telco Oct. 23, 2014:
Regarding action 1, the Swedish NMPG approved the proposal. 
The remaining NMPGs are requested to revert at the next conference call.
Regarding actions 2 and 3: This is dependent on action 1.
Boston - Sept 24 - 26, 2014:
Should MT567 be issued in addition to the MT564 WITH for withdrawal of events for which some instructions have already been received?
NMPG feedback
 ICSDs: MT567 would be better
 LU: MT567 would be better
 US: MT564 is sufficient, no need for MT567 as instructions should automatically been cancelled
 ZA: MT564 is sufficient
 FI: Mixed response
 SE: Mixed response
 NO: No meeting yet
 IT: Mixed response
 UK&IE: Majority would prefer an MT567 in addition to the MT564
Telco Sept. 4, 2014:
Need feedback on what is actually done in the different markets.

		CA277				COAF Assignment Body Registration & Governance Questions		1. For which securities/ISINs does the central body, WM, need to issue a COAF? Are all DE ISINs meant? But what about DE ISINs of bonds of a foreign issuer?
2. How do we or the central body need to react, if we discover that the prefix DE was used by another entity (either another central body or another party)? We have already detected that there are COAF references with a DE prefix existing.
3. Is the central body obliged to publish the COAF reference, e.g. on a web page?
4. According to the COAF market practice, everybody who is involved in event communication and dispatches events is obliged to forward the COAF reference received. Such as WM provides events from abroad with the COAF if they receive this information. Could it happen that another central body tries to collect charges for the transmission of its COAF?
 
Action: Christine to provide input for footnote in COAF section to Jacques.		Andreana		Closed		27-Feb-14						24-Feb-15						Telco Feb. 24, 2015:
Christine still needs to finalise the update on COAF in T2S context, a footnote on multi deposited securities need to be added in GMP1 in COAF section. 
Telco Jan. 29, 2015:
Veronique reported from the T2S CASG meeting held last week since Christine had to leave before the item was discussed. 
The T2S CASG will continue to monitor T2S markets’ usage of COAF, but will leave the market practice to the SMPG. 
They asked for an addition regarding T2S, to ensure that investor CSDs’ holdings in issuer CSDs are not considered as multi-deposited securities in the COAF context.
Telco Dec. 18, 2014:
Since we have not received any feedback from the German NMPG for six months, the changes agreed at the London meeting are thus finalized.
There is also a question raised by Kim about whether an Investor CSD in the T2S framework should also issue a COAF (in addition to the Issuer CSD) in some specific circumstances. Christine will clarify the question and will circulate it to get NMPGs feedback.
Telco Nov. 20, 2014:
DE could not attend this conference call but Daniel informed us that the DE NMPGs would have a meeting beginning of December with WM Daten and that more information will be provided at the December call. Item postponed to the December call.
London - Apr 22 - 23, 2014:
The following questions have been raised by Germany recently:
Q1. For which securities/ISINs does the central body, WM, need to issue a COAF? Are all DE ISINs meant? But what about DE ISINs of bonds of a foreign issuer?
• CA WG Answer: WM is to issue a COAF for securities issued in the German CSD/market.
Q2. How do we or the central body need to react, if we discover that the prefix DE was used by another entity (either another central body or another party)? We have already detected that there are COAF references with a DE prefix existing.
• CA WG Answer: There is nothing really that the official body can do to avoid this misuse. Once WM starts to issue COAFs, any fake COAFs should disappear fairly quickly.
Q3. Is the central body obliged to publish the COAF reference, e.g. on a web page?
• CA WG Answer: It needs to be made public in some form, and not restricted to e.g. stock exchange or CSD members, but they can charge for it on a cost recovery basis. The information provided need to include at least the key details (ISIN, Issuer, COAF, event type) allowing market users to identify which event the COAF refers to (this is what LSE is already doing).
Q4. According to the COAF market practice, everybody who is involved in event communication and dispatches events is obliged to forward the COAF reference received. Such as WM provides events from abroad with the COAF if they receive this information. Could it happen that another central body tries to collect charges for the transmission of its COAF?
• CA WG Answer. This case can be compared to issuance of ISIN, and selling securities data feed: The cost recovery of COAF issuance was on the basis of the issuer only. SMPG has no influence in this area but hopefully this will not be an issue.

		CA282				Write-downs / write-ups on  Bonds		How to process cases where the outstanding nominal amount is reduced without any compensation (occurs also on "CoCo" bonds, i.e. Contingent Convertible Corporate Bonds.

Action:  Jacques to add the MP agreed in Boston to GMP1 ->Done		Delphine		Closed		13-May-14		Telco		24-Feb-15		24-Feb-15						Telco Feb. 24, 2015:
Boston decision to be included in GMP1.
Telco Jan. 29, 2015:
The recommendation from ICSMA only refers to international securities (XS), but could of course be adopted by additional markets. However, for bonds without a pool factor, the decision from Boston remains valid. 
No feedback received from NMPGs on the presentation.
Telco Dec. 18, 2014:
Delphine is going through the following ICSD’s presentation provided as input (see minutes)
Pool factors would be used only for “partial” or “temporary” write downs.
Telco Nov. 20, 2014:
Delphine/Bernard report that there was an ICSMA meeting discussing this item recently and the preferred solution of ICSMA is to use pool factor adjustment instead. 
Although it is not clear whether this solution will work in all cases? 
What to do for existing CoCo bonds without a factor? Unless there has not been any so far yet ?
Telco Oct. 23, 2014:
Delphine and Bernard do not attend the conference call. However, Delphine emailed Jacques and Christine to report that ICSMA is also considering usage of pool factors for CoCo bonds.
This however might well be a separate case/process than the one discussed so far, leading to an additional market practice rather than changing the proposal from Boston.
Action 2: Completed (adding RATE [O] to the existing PINK line in EIG+, since we discovered that it is not currently included).
Boston - Sept 24 - 26, 2014:
Decision: 
• For a decrease of face value, recommend to use PCAL with SECU option 
• For an increase of face value, recommend to use PINK with SECU option.
• Use :92A::RATE as the rate for both events provided the rate is announced as a percentage (of increase and decrease).

		CA288				Information (INFO) Event Types		Review DE SR2015 CR769 requesting creation of new INFO event types.
Action: DE NMPG to provide more information on the reasons to use an INFO event rather than the appropriate corresponding event code for Investment Funds.		Andreana, Daniel		Closed		26-Sep-14						17-Apr-15						La Hulpe - April 15 - 17, 2015:
No need for SMPG discussion. The DE NMPG has not decided if they will re-submit the CR
Decision: Close item
Telco Feb. 24, 2015:
The German NMPG has not reverted on the issue following up from the SR2015 CR000769, and did not attend the conference call. 
However we have received the following input on this topic from the RU NMPG (Elena): 
“Currently we do not use INFO for CA in MT564, but we are considering the possibility to use it to transmit information about main (important) facts. According current legislation the issuer is obliged to inform their shareholders about main facts in financial activity of the company.
It may be done via Internet and information agencies or via special issuer's Internet pages.
Formerly this information is not considered as a CA but it is influencing decisions making of shareholders on investments or this information is important as the shareholder need to know Registrar and the address of this entity (it may change) or web-address of the pages where the issuing company discloses the information on CA and main facts.
So important facts may be as follow:
• information on Supervisory Board meetings and decisions taken
• changes in Supervisory Board membership
• changes of Registrar responsible for Registry of the company, about  termination of an agreement with the Registrar or conclusion of new agreement with the Registrar and main conditions of such agreement 
• about creation or closure of branches or representatives of the issuer
• about signature of agreement with the auditing company, special depository,
Currently this information may be transmitted to the Central depository or to information agencies as a message in free format.”
Telco Jan. 29, 2015:
The German NMPG has not reverted on the issue following up from the SR2015 CR000769, and did not attend the conference call. The item is postponed to the next conference call.
The RU NMPG has provided the  input (post meeting) regarding the usage of the INFO event - please refer to the meeting minutes document.

		CA290				New Date in MT567 for "Ongoing" / "Au fil de l'eau" events		Follow up of SR2015 CR 000781 - Propose a new implementation solution for an "Exercise" date or "Expected Payment" Date in the MT 567 for the on-going events.
Action: NMPGs to provide feedback on the proposal.		Delphine		Closed		26-Sep-14						17-Apr-15						La Hulpe - April 15 - 17, 2015:
Feedback from NMPGs on Delphine’s proposal: UK&IE, SE, DE, US do not see the added value. No other NMPGs stated any support.
Decision: No CR needed anymore. Close item
Telco Jan. 29, 2015:
No additional feedback received at the call, the initial Proposal from Delphine remains.
Telco Dec. 18, 2014:
The following proposal has been received from Delphine:
“Regarding the date itself, the proposal which was raised during maintenance of "Expected payment date" (CR288) does not fit because we do not receive such precise information. 
Examples: 
- Within 5 business days after the conversion date so basically the payment date can be CONV date + 1 + 2 + 3 + 4 or + 5.
- No later than 40 business days after the conversion date... 
- 5 business days after CONV date.
So we should go more towards something like "instruction approved by agent date" which would be more generic than conversion date.
Telco Nov. 20, 2014:
Delphine has not yet proposed a solution. The item was postponed to the next conference call.
Telco Oct 23, 2014:
Delphine has not yet proposed a solution. The item was postponed to the next conference call.		INput From Daniel Feb. 20 2015: From a German perspective, this additional field is not required. Ongoing conversions which are due to the issuing memorandum of the security and therefore are included in the static data of such security, are not treated like "events" in Germany. Clients are only explicitly informed about the upcoming expiration of the conversion, which is usually at the maturity of the security. Therefore, during the lifetime of the security, since there if not MT564, instructions are usually received via Fax, MT599 or other means of communication. This is the same for a warrant, a derivative certificate, a certificate on shares (like a GDR etc.), a convertible bond, a warrant-linked note, a preferred share, A/B shares or whatever security type you can think of that by the nature of the security itself can be converted/splitted/redeemed or changed in any other way. 
We could not find CR000281 and therefore have not been able to precisely identify and discuss what is suggested here. 
Could you please provide me with more information on what is explicitly Delphine's suggestion, so that we can discuss and come back to you? 


		CA 295				New Dividend Type REIT		Proposal for a new REIT (Real Estate Investment Trust) Dividend Type for ZA so as to adequately indicate in a DVCA that the dividend relates to a REIT distribution and alert the message recipient of the DWT implications. (See input file for more info)
Action: Sanjeev will advise with the ZA NMPG and revert at April meeting.		Sanjeev		Closed		5-Feb-15						17-Apr-15		CR				La Hulpe - April 15 - 17, 2015:
Sanjeev reported that the ZA NMPG believes the proposal to use the REES rate type code is sufficient for their requirements.
Decision: Close the item
Telco Mar 24, 2015: 
Action still pending. Sanjeev will provide feedback for April meeting.
Telco Feb. 24, 2015: (see input dociment in minutes)
Sanjeev summarises the input paper from South Africa requesting the creation of a new dividend type (GRSS Rate Type Code in E2) REIT (Real Estate Investment Trust) or eventually changing slightly the name of the existing REES Rate Type code (and keep definition).
At this stage, a fully new rate type code for this does not seem really needed since it is very similar to the existing REES code.		Input from ZA on March 27, 2015: 
ZA NMPG was informed that SMPG was of opinion that ZA's challenge is similar to that of the UK and a REIT is very similar to REES - both distributions emanate from Real Estate investments. The UK was also reluctant to use REIT as REES was only introduced 2 years and thus suggested ZA should consider using REES. Feedback is required whether REES will suffice for ZA. The group will assess and revert to SMPG. 

		CA304		 		COAF Issue in DE		Issue with COAF on multi-listed securities 
Action: Close the item and create a new open item for Karla’s question on Multi-Listed securities MP.		Andreana, Daniel		Closed		1-Apr-15						17-Apr-15						La Hulpe - April 15 - 17, 2015:
Andreana presented the proposed changes in the COAF MP from the German NMPG (see attached above). However the comments provided by the DE NMPG are based on a very old version of the COAF MP and therefore two out of the three issues raised are outdated and solved in the latest version of the CAOF MP (see latest GMP Part 1 document section 8.1).
Section 8.1.2.9 in GMP1 on CAOF & Multi-deposited securities
There seem to be a confusion / misunderstanding by the DE NMP (as well as by WM or HSBC’s global custody) on how events for multi-deposited securities must be assigned a COAF. Currently a single COAF is assigned by WM for securities deposited in different locations.
The COAF MP is very clear on that aspect and there are actually no issues with the current MP statement. The exception in DE is that the official body to assign a COAF is WM and not the CSD.
Decision: Leave the latest version of the CAOF MP in section 8.1.2.9 as is. No Change.
Question from Karla: Should we review the general (and quite old) market practice for multi-listed securities?

		CA291				New Date And Time for Narratives		Investigate how to create a new format option for narrative including date & time for updates of narratives.
Action: Jacques to finalise and submit the CR.		GMP1 SG		Closed		26-Sep-14						21-May-15		CR				Telco May 21, 2015:
Jacques presents the draft CR and the technical proposed solution to include a date and a description into the narratives similar to the ISO 20022 solution.
Christine confirms that we can keep 10 lines for the narrative part for each qualifier in the new format option :70H:
The group agrees with the proposal.
La Hulpe - April 15 - 17, 2015:
Jacques has not had the time provide input for this item but has already thought about different options.

		CA299				Definitions of MIEX MILT MINO quantities		Action: 
1. Jacques to update the CR accordingly (including UK feedback) and submit.		Bernard		Closed		4-Mar-15		Telco		21-May-15		3-Jun-15		CR				Telco May 21, 2015:
Jacques mentions that our MP (in Part 2) recommends not to use MIEX/MILT in sequence D of the MT564. Therefore the draft CR should eventually take that into account and also request the removal of MIEX/MILT in the seq. D. 
Decision: UK do not know and all other NMPGs approves. This can still be discussed at the MWG meeting anyway.
Post meeting note from UK: “we are fine with the changes. However, we would like to raise the fact that for some type of instruments (especially for funds) the MINO can be expressed in cash and not quantity. As a result, there may be the need for a new format.“ 
La Hulpe - April 15 - 17, 2015:
Bernard has sent an input file showing clearly that the definitions of MINO, MIEX and MILT quantities differ between sequences (seq. E compared to seq. D and in the FIA sequences in B and E1).
Decisions:
1. Location of MINO, MIEX and MILT Quantities in the 564 message:
• Remove MIEX and MILT from B1 
• MINO to remain in B1 and E1a
• MIEX to remain in D, E and E1a
• MILT to remain in D, E and E1a
Apply the same changes across the board on the MT565/566/568 messages.
Post meeting Notes:
 As shown in the above snapshot of the GMP2 “Data element placement” sheet, there is already an existing MP indicating not to use MIEX and MILT in seq. D of the 564. The above decision will need to be reviewed at the next call in May.
2. Revision of Quantities definitions:
MINO
• Short definition: Minimum Nominal Quantity
• Long definition: Minimum nominal quantity of financial instrument
MIEX
• Short definition: Keep as is
• Long definition: Minimum quantity of financial instrument that may be instructed
MILT
• Short definition: Keep as is
• Long definition: Minimum multiple quantity of financial instrument that may be instructed
MAEX
• Short definition: Keep as is
• Long definition: Maximum quantity of financial instrument that may be instructed

Apply the same changes across the board on the MT565/566/568 messages.
Telco Mar 24, 2015:
Bernard has provided the following input document (see minutes) which proposes to slightly review the definition of the 3 quantities so as to clarify their semantic.   

		CA301				SOFF Change Definition for "Distribution in kind of " or "Divestment" and add new MP.		"Distribution in kind of " or "Divestment" new type of event where shares from a third party company are distributed to holders: 
E.g.: First we had the “LVHM, Christian Dior et Hermès International” (ISINs FR0000121014, FR0000130403 et FR0000052292) one, where both LVHM and Christan Dior would distribute Hermès International shares to its own shareholders.
Action: Jacques to submit the CR.		Michael		Closed		27-Mar-15		Telco		21-May-15				CR				Telco May 21, 2015:
A draft CR has been prepared by Jacques.
La Hulpe - April 15 - 17, 2015:
See introduction to the issue in the attached document (see minutes).
Decisions: 
1. Amend long definition of SOFF as follows: ‘A distribution of securities, issued by another company. The distributed securities may either be of a newly created or of an existing company. For example: spin-off, demerger, unbundling, divestment.’ 
2. Amend long definition of BONU by removing ‘, scrip’
		New wording:
A distribution of stock from the portfolio of a company to its shareholders without a surrender of shares. The distributed stock may either be of a newly created, independent company or of an existing, listed company. For example: demerger, unbundling, divestment.

Actual wording:
A distribution of subsidiary stock to the shareholders of the parent company without a surrender of shares. Spin-off represents a form of divestiture usually resulting in an independent company or in an existing company. For example, demerger, distribution, unbundling.


		CA296				Usage of :25D::PROC//COMP and "UKWN" for DPRP elements		The current MP is not clear as to whether the Mandatory elements in an event must no longer be UKWN to move to COMP (Question From Robin Leary)
Action: Jacques to add the above decisions to GMP1 in section 3.3.1. -> DONE		Sonda / ISITC		Closed		12-Feb-15						12-Jun-15						La Hulpe - April 15 - 17, 2015:
NMPGs feedback:
• XS: Move to COMP when all mandatory elements are present. 
• UK&IE: Should move to COMP if all mandatory fields are known, except for PAYD in elective events.
• PL: Difficult to say, since for some events even optional fields may be needed to go to COMP.
• FR: The French opinion is that the event is COMP when all sufficient details needed for processing/paying it are known.
• DE: More or less same as FR
• CH: Move to COMP for elective event when the client knows enough to be able to take a decision
Decisions:
• Keep the existing global MP regarding VOLU/CHOS events in section 3.3.1 of GMP1.
• Add global MP for MAND events in GMP1: “The event can be moved to COMP when the account servicer has all the details/elements needed to process/pay the event.”
• Add also the following sentence: “These are general guidelines and exceptions may occur. NMPGs are encouraged to document known exceptions in their local MP.”
Telco Mar 24, 2015: 
It is not fully clear whether this is a topic is to be left to SLA or if it can be addressed via a MP ?
We might eventually find some MP rules per group or type of events (like MAND/CHOS/VOLU or Distributions/ redemptions/reorganization events ?).
This will be further discussed at the April meeting
Telco Feb. 24, 2015:
We have received recently the following question from Robin Leary about the criteria to move the 564 PROC Status element from PREC to COMP:  "How much of the EIG+ information is deemed necessary to move from PREC to COMP? For example, if there were ten optional elements for an event on the EIG, is there a specific percentage / number of that where valid information is available that makes it COMP?
Or, if 9 of those 10 elements where optional and known but the only mandatory element was still unknown, is that still PREC or would it be considered COMP? Would a certain element, for example pay date, always need to be known before it moves to COMP?"		Input from ZA on March 27, 2015: 
There is no firm opinion as when a message could be considered COMP as it is open to interpretation. Furthermore there is no known guide and thus used their own discretion to assess whether a message was COMP.

		CA210				Overelection/subscription market practice review
		Review GMP Part 1  section 3.12.8.4 and 4.3 on the market practice of oversubscription and usage of :36B::QINS, QREC and QOVE and 22F::OPTF//QOVE

Actions: Veronique Jacques to ensure the template is SR2016 compliant and resubmit the CR to SWIFT. -> DONE		GMP Part 1 subgroup		Closed		22-Mar-11						1-Jun-15		CR				La Hulpe - April 15 - 17, 2015:
The CR was submitted too late last year. I must be resubmitted this year.
Telco June 19, 2014:
The action Item on this point which was to write a CR and submit it to SWIFT was not done on time (before the June 1st deadline) and therefore it will have to be resubmitted for SR2016 before June 1st 2015.

		CA293				Add Interest Period Inclusive or exclusive indicator ?		I received the following feedback from ops regarding CA281 documenting how each market uses the period: this is important however this will not help STP specially for actors dealing with multiple countries. Do you think harmonization would be possible, or should we request a new indicator to advise if the period is inclusive to inclusive or inclusive to exclusive ?
Actions:
1. Jacques to complete the table send a reminder to the remaining NMPGs (DK, CA, GR, KR,..) to get their feedback and close the item (since at this stage any possible harmonisation is likely to require a standards change).
2. NMPGs are requested to discuss the below and report at the April Meeting at the latest:
• Is it a problem?
• Are INPE used in your STP processing?
• Do you believe harmonisation is possible?
• Do you believe the new indicator could be used?		Delphine		Closed		4-Nov-14		Telco		23-Jul-15		27-Jul-15						Telco July 23, 2015:
ES provided feedback (Exclusive) at the call.
Sonda will email the US feedback to Jacques (Post meeting answer is “Exclusive” for ISITC).
Telco June 23, 2015:
Ben has sent Jacques input for the NL market. Remaining NMPGs are reminded to provide their input.
After some discussion of the pending action 2 (harmonization of the various national market practices), it was decided to put this action on hold. Since markets cannot agree on whether the end date in INPE is inclusive or exclusive, any possible harmonisation is likely to require a standards change (like transform the period into a first date and last date) forcing harmonization.
Telco May 21, 2015:
Input received from:
BE, UK&IE: End date is Exclusive 
DE, PL: End date is Inclusive
La Hulpe - April 15 - 17, 2015:
There are still some missing inputs from some NMPGs in the table.
Telco Nov. 20, 2014:
Comment about feedback from Euroclear on the Inclusive/Exclusive Indicator:
This issue does not seem really a CA specific issue, so why bother ? Is it really needed ?
Decision: Discuss it at the April meeting.


		CA310				Questions on REPE and Oversubscription		Q1. On a corporate action event should a MT564 REPE message always contain the previous options (where the pay date is past) or can the options be stripped out if pay date for those previous options have been processed? (e.g. for an elective event where over-subscription (OVER) is an option and the previous options on the event has already been paid). 

Q2. Can you provide some detail as to how do other markets process the over-subscription (OVER) option? From capture of the event up to and including the payment of the proceeds?

Q3. What option should be utilised when LAPS rights are auctioned and shareholders receive cash proceeds? Can a CASH option be utilised on a call on rights (EXRI) event in this scenario or would the correct process be to load another event type with a cash option. If another event is to be loaded then what is the most appropriate event type to be utilised?
		Nita David (ZA)		Closed		21-May-15				23-Jun-15		27-Jul-15						Telco June 23, 2015:
Q1. Must an updated REPE message always contain the previous options (with a past pay date) or can the options be stripped out if pay date for those previous options have been processed?
WG Answer: If the MT564 REPE is not a CAPA message, all the options should be kept in all cases. If the message is a CAPA message, only the details of the advised payment are needed. However, the MT564 is not an ideal message for this purpose since the CAPA is embedded in the 564 (unlike ISO 20222 where we have a separate CAPA message seev.035), and some difficulties may occur regardless.
Q2. How do other markets process the OVER option?
WG Answer: The method of processing over-election differs between markets; hence there is no global market practice on how to format the information.
Q3. What option should be utilised when LAPS rights are auctioned and shareholders receive cash proceeds? Can a CASH option be utilised on a call on rights (EXRI) event in this scenario or would the correct process be to load another event type with a cash option. If another event is to be loaded then what is the most appropriate event type to be utilised?
WG Answer: Do not use LAPS, since the rights are not lapsing. CASH can be included in an EXRI event, as part of local market practice (see the Swedish country column for EXRI in EIG+) when the issuer compensate the non-exercised or sold rights.


		CA268				Narratives scope/usage and indicate updates		SR 2014 CR 608 - review and reinforce in GMP part 1 the market practices on narratives in the MT564/568 messages and clarify their scope/usage in particular for TXNR.
- Define best practices to indicate event updates

Actions:  
1. Jacques to draft the CR and send to Christine for review and submit -> DONE
2. GMP1 SG to add text regarding “how to instruct” (which can be disregarded) to be put in TXNR -> DONE
		GMP1 SG		Closed		4-Oct-13						27-Jul-15		CR				Telco May 21, 2015:
Collect NMPGs feedback on the 3 following questions raised:
Q1: OK to aggregate DECL and CETI? Preference on which qualifier to keep?
Q2: OK to remove 70E from sequence D in MT565? Please note that this means a move of COMP, DLVR and FXIN to sequence E.
Q3: Should we have both ADTX and INST, or should we remove one? If so, which one?
NMPGs Answers provided:
Q1. Merge and keep CETI:  CH, DE, UK&IE, FR, BE
Q1. Merge and no preference:  SP, SE, JP, PL, RU, MDPUG, XS, ZA, ISITC
Q1: Merge and keep DECL: - 

Q2: Remove 70E in seq. D and move to seq. E: CH, DE, SP, SE, PL, FR, BE, RU, UK&IE, XS, ISITC
Q2: Keep 70E in seq. D:  JP

Q3. Keep INST only:   CH, DE, UK&IE, FR, XS, ZA
Q3. Keep one, no preference:  SP, SE, PL, BE, ISITC
Q3. Keep ADTX only:  -
Q3. Keep Both:    JP, RU
Other comments:
JP would like to keep TXNR in the MT566 in sequence E
SG, NO will send feedback later.

La Hulpe - April 15 - 17, 2015:
NMPGs feedback on the proposed document in terms of adding and removing some qualifiers and on the questions raised:
• BE: OK
• SG: Not yet discussed
• DE: Not sure
• FR: Fine with aggregation of DECL and CETI, preference to keep CETI. Support the spreadsheet. No opinion on 70E in MT565. Keep INST and remove ADTX.
• XS/EB: Support the spreadsheet. Fine with aggregation of DECL and CETI. Fine with removal of 70E. Remove ADTX.
• UK&IE: Not enough feedback to give a market opinion
• MDPUG: Only use MT564, and fine with the proposal for that message
• PL: Not yet discussed
• DK: Not yet discussed
• JP:  Support the spreadsheet. Fine with aggregation of DECL and CETI. Will revert with the two last questions at next call.
• NO: Not yet discussed
• ZA: Support the spreadsheet. Fine with aggregation of DECL and CETI. No opinion on 70E in MT565. Remove ADTX.
• CH: Fine with aggregation of DECL and CETI, preference to keep CETI. Support the spreadsheet. Fine with removal of 70E in MT565. Remove ADTX.
• SE: Support the spreadsheet. Fine with aggregation of DECL and CETI. Fine with removal of 70E. Remove either ADTX or INST.
• IT: Support the spreadsheet. Will revert at next call
• US: Support the spreadsheet. Fine with aggregation of DECL and CETI
Decision: Close action on ‘How to instruct’
Telco Mar 24, 2015: 
Véronique and Jacques have made a consolidated version of the Excel sheet with the MT56X narratives table. See document in minutes.
Telco Feb. 24, 2015:
Jacques thinks he is still missing the consolidated input for narratives MPs on the MT 565 to be able to complete GMP1.
Telco Jan. 29, 2015:
Action 1 review – Narrative MPs on MT 565/566/567: 
The draft MP document produced by GMP1 SG still needs to be consolidated before being sent out for review.
Action : GMP1 SG & Jacques to do
Action 2 review – CETI / DECL questions (NMPGs feedback)
Can CETI also cover DECL narratives? 
US is not in favour of aggregating CETI/DECL, they would like to keep both. Action can be closed.
Action 3: review -  Narrative for “How to Instruct”
UK&IE has started to discuss the “How to instruct” narrative and members will provide feedback/examples at their next meeting on Feb. 19.
Action: UK& IE to send input and all other concerned NMPGs are requested to investigate and provide further examples on “how to instruct” too. The analysis will be done at the April meeting in La Hulpe.		RU Feedback - 28-March-15:
Concerning CA268 proposal to remove some narrative qualifiers in CA messages
Our NSMPG made analysis of current usage of narrative fields in CA messages in Russia.
A. We cannot agree with deletion of several qualifiers
1.  in MT565 of qualifiers INST and DECL as they are used in a our new Proxy voting system developed by our central depository
2.  in MT 566 TAXE in E sequence
and deletion of them will lead to additional work and testing.
May be it will be possible to leave it as is.
B. We are also using in CSD workflow qualifies which were not mentioned in the Excel document
in MT567  REAS in A2a  sequence  and ADTX in F sequence
in MT568   ADTX in F sequence
C. At the same time our NMPG agree with deletion of other qualifiers (proposed by SMPG) as well with proposed addition of some qualifiers.
RU Feedback 3-APR-15:
As I mentioned in my previous e-mail concerning CA268 qualifier INST in field 70E will be used by our community for voting instructions MT565.
Please find attached hereto an extract from specification of MT565 for field 70E with qualifier INST published by our Central Depository NSD.
Sso the deletion of this qualifier will be critical for our community and will lead to additional costs to change current practice,  used applications and to make additional tests.
I gave translation  into english of russian text in the specification in blues.
Here in the column Comments you can see also examples of filled fields with qualifier INST


		CA312				Question About the Usage of RHDI/EXRI in ES		Some rumors heard say that the Spanish market (Iberclear) would change the way they announce events with tradeable rights. They will move to a two-event process, but have said that they intend to always use RHDI-EXRI, no matter what the nature of the second event is (DVOP, BONU, or others) which is non-compliant with the Standards and SMPG MP. Can we check/Confirm with Iberclear ?
Action:  Item can now been closed.		Veronique		Closed		23-Jun-15		Telco		23-Jul-15		23-Jul-15						Telco July 23, 2015:
Veronique mentions a rumor raised at the BE NMPG saying that the Spanish market (Iberclear) would change the way they announce events with tradable rights. They will move to a two-event process, but have said that they intend to always use RHDI-EXRI, no matter what the nature of the second event is (DVOP, BONU, or others) which is non-compliant with the Standards and SMPG MP.
Diego has been in contact with Iberclear, and they have stated that they have no limitations on CAEV codes following an RHDI event and will follow global market practice on this issue.


		CA285				FDIV / PDIV usage		When should FDIV / PDIV be used and what is the difference with GRSS//INDI or ACTU.
How should INDI be used in general versus PROC//PREC or COMP
Actions: 
2. GMP1 SG to try to come up with an alternative solution to FDIV in the FR scenario, without a standards change, by the next conference call. If not successful, keep the FDIV qualifiers in the standard but create global MP in GMP1 to clearly state that these are only to be used in the French scenario. If a workaround can be found, the FDIV / PDIV could be requested to be deleted in the CR.
		Jacques & GMP1 SG		Closed		23-Jul-14		Telco		8-Sep-15		8-Sep-15		CR				Telco September 8, 2015
The GMP1 SG had a special call lately with Jean-Pierre Klak (FR) to try to find an alternative solution to the FR scenario still using the FDIV/PDIV rates and for which there is a CR in SR2016 to delete them.
It was concluded that the FR NMPG should work on a new market practice instead rather than continue to (mis)use the FDIV/PDIV rates.
Since the change request CR0976 has been approved at the MWG meeting, this open Item can now be closed.
Telco June 23, 2015:
The item was postponed to the next call since Jean-Pierre could not attend the call. The item is also on the GMP1 SG July 24 conference call agenda.
The input provided by Jean-Pierre for the meeting is attached in the minutes.
Telco May 21, 2015:
Adding a “Rate Status” to GRSS / NETT / INTP (without a Rate Type Code)
Jacques presents briefly the draft CR with the 3 alternative and recommended technical solution. 
The group agrees with the proposal.
La Hulpe - April 15 - 17, 2015:
a. Usage of PDIV / FDIV
FDIV and PDIV are used in the UK/IE for funds distributions, PDIV prior to ex-date and FDIV after ex-date as the real income can be just calculated on ex-date, It will be calculated in comparison of FUPU and PAPU balances.
FDIV is also used in FR in a very particular scenario, it is used for dividends to indicate a sort of “complementary” dividend paid potentially several months after the initial dividend payment to adjust the payment in function of the actual tax rate to be applied (which is dependent upon the source of the dividend for instance, from foreign subsidiaries of the company). 
The feedback received seems to indicate that this usage is quite odd and could probably be processed as a second dividend event later on. France is requested to clarify what the exact scenario is so that a better solution could be used.
b. Adding a “Rate Status” to GRSS / NETT / INTP (without a Rate Type Code)
If there is a need to specify that a dividend is “Provisional” or “final”, it would be much better to reuse the “Rate Status” codes associated with the format option J. However today, the Rate Status code cannot be used without a “Rate Type” code being present which does not allow to use them as we would like to.
This need was already present in SR2012 in the CR260 and in SR2008 in CRIII.49 but not adequately implemented since a Rate Type code is still required.
Decisions: 
• Regarding PDIV rate, it should not be used for preliminary dividend rate.
• See how to be able to associate an optional Rate Status (INDI and ACTU) without a Rate Type code to :92F:, for qualifiers GRSS and NETT and INTP exclusively.


		CA294				TAXE Format Option as a Percentage ?		Action: 
For the Tax subgroup to consider.		TAX SG		Closed		20-Nov-14		Telco		8-Sep-15		8-Sep-15						Telco September 8, 2015
The TAXE rate qualifier has been approved for deletion in the CR 0982 for SR2016 by the CA MWG. Therefore this open item can now be closed.
Telco Jan. 29, 2015:
JP also reported that TAXE is not used. TW has seen some low usage, similar to the KR case.
RU has provided input on the potenrtiall usage for TAXE in RU (see meeting minutes).
Telco Dec. 18, 2014:
No substantive feedback was received, but a few markets stated that they had no opinion to provide since TAXE is not used.
Telco Nov. 20, 2014:
Jacques raised the Korean issue of TAXE for which only the format option J exist whilst the definition of the element TAXE only refers to a “percentage”. KR would like to use TAXE as a percentage instead of a currency / Amount.    
Questions are: Should TAXE be changed? Should additional format options be made possible? Is the definition in line with usage?


		CA284				MP for amounts larger than 15d		15d is not large enough for some Asian amounts. It needs to be reported in 1000’s and indicated in narrative.

Action: Close item
		Jyi-Chen  / GMP1 SG		Closed		22-Apr-14		Telco		10-Nov-15		10-Nov-15						Telco November 10, 2015
The market practice is approved with the proposed change made in Singapore.
Singapore - October 7 - 9, 2015
The group agrees to modify the case 3 of the proposed market practice in section 8.33 by replacing the terms “by as many MT 566 as necessary” by “as many movements as necessary” and also to extend the case to the securities movement as well for the :36B::PSTA quantity.
Section 6.11.1 of the GMP1 document is also amended to be consistent with the above.
Telco September 8, 2015
The GMP1 SG proposes the following addition (case 3 below) to the new MP on large amounts for the mandatory PSTA amount field:
Case 3) For the mandatory :19B::PSTA amount qualifier in the MT 566, split the amount in as many MT 566 as necessary. 

		CA297				MT564 & Multiple MT568 linking		2 Questions on MT564/MT568 linking
1) Should MT568  REPL link back also to previous MT568 ?
2) How can multiple MT568s be linked to a MT564? 

Action: All NMPG’s to review and provide feedback for the SG meeting.
		Mari / GMP1 SG		Closed		18-Feb-15		Meeting		7-Oct-15		9-Oct-15						Singapore - October 7 - 9, 2015
No further comments received by NMPGs. The market practice is approved. The item can be closed.
Telco September 8, 2015
Jacques has drafted some text around the illustrations - see minutes (to be included in GMP Part 1).
Telco May 21, 2015:
Jacques presents the updated scenario 2 including a third paginated MT564 linked via a PREV to the previous MT564 in the chain as illustrated here in version 3 of the CA297 input document:
Decision: All agree with the proposal.
La Hulpe - April 15 - 17, 2015:
The Case 1 scenario in the illustration is fully correct. For the case 2 scenario, the question was how would we link a third MT564 part/page to the others: via a PREV link to the first MT564 or to the second one in the chain?
Decision: Add a third MT564 in case 2 scenario with a PREV link to the second MT564 (Chain of MT564’s always linking back to the previous MT564) 

		CA302				Redemption events in Poland		Which CAEV should be used ?
Action: 
1. Check where the previous decision was documented
2. Jacques to implement changes in the GMP2 Redemption Matrix -> DONE
3. The SMPG (Jacques) to write a CR to change the long definition of PCAL to say ‘with or without reduction of nominal value’. -> DONE		Michal / GMP1 SG		Closed		27-Mar-15						9-Oct-15		CR				Telco May 21, 2015:
Not addressed due to lack of time. Postponed to next call.
La Hulpe - April 15 - 17, 2015:
See context and questions in the attached document (see minutes):
a) First question
Decisions: 
1. Use the PCAL event for this case in accordance with previous decisions.
2. Update the redemption matrix in GMP2 and in PCAL, update the “Change in Nominal Value” column from “Yes” to “Either”’.
3. Change the long definition of PCAL to say ‘with or without reduction of nominal value’.
b) Second question
Decision: Use BIDS VOLU

		CA305				MT567 for Late and Accepted Instructions 		In case someone sends a late instruction, what should be the response? First a PEND//ADEA, then (if accepted) an IPRC//PACK. One custodian combines the two in one MT567
Action: Item can be closed.		Mari/Matthew & GMP1 SG		Closed		17-Apr-15		Meeting		7-Oct-15								Singapore - October 7 - 9, 2015
The following proposed market practice in new GMP1 section 7.2 was approved: “A single “Status” subsequence only may be included in the MT 567 though more than one reason may be included if needed and applicable.“
No CR to remove the repetitiveness of the “A2 Status” subsequence is deemed necessary at this time, but this will be monitored.
Telco September 8, 2015
The approved MP has been inserted into GMP Part 1 as follows:
“in the MT567 section, only one status sequence may be included in an MT567, though more than one reason may be included if needed and applicable”:
Telco July 23, 2015:
NMPG feedback on the proposed MP: “in the MT567 section, only one status sequence may be included in an MT567, though more than one reason may be included if needed and applicable”:
• Agree: UK, BE, CH, ES, SE, FR, JP, XS, LU, FI, US, ZA, RU
• Do not agree: - 
• Abstain: MDPUG (not concerned)
• No Feedback yet: NO, DE
Decision: The market practice is approved.

		CA306				Which Event for Redemptions on ELN without any payments 		Question: An instrument such as an equity linked note is redeemed/expires without any payment (in accordance with the terms of issuance, since the conditions for such a payment were not met). Which CAEV code should be used for this event, WRTH or REDM (both with option code LAPS)? 

Action: GMP1 SG to add this to GMP2.-> DONE		Christine		Closed		17-Apr-15						16-Nov-15						Singapore - October 7 - 9, 2015
Both BE and CH are also in favor of using REDM. 
Decision: Since there is a high majority in favor of REDM, REDM with option LAPS is the event to be used in this case.
Telco September 8, 2015
NO, PL, DE and MDPUG provides feedback on whether they prefer to use REDM or WRTH with Option LAPS:
Consolidated results:
• REDM: ES, FR, XS, US, UK, FI, LU, DE, MDPUG
• WRTH: JP, PL
• No preference: ZA, RU (will follow whatever decision)
• No Feedback yet: BE, CH
• Cannot agree (yet?): SE
Norway feedback: one provider uses EXWA with Cash or LAPS
Decision: As they is a majority in favour of REDM, we propose to USE REDM with option LAPS (to be confirmed at SG meeting).

		CA307				NMPGs Status Report on Local MP Publications		Action: All NMPG’s to provide for the SG meeting a short report about the local NMPG MPs progress. We will keep it informal for the first time and will try to structure the reporting for the following meetings.
For those not joining in SG, written input before the SG meeting can also be sent to Jacques.
		Jacques		Closed		15-Apr-15		Meeting		7-Oct-15		7-Oct-15						Singapore - October 7 - 9, 2015
See minutes of the SIngapore meeting for the country reports.
Telco September 8, 2015
As per the request of the SMPG steering Committee, and as already done on a regular basis in the IF WG, NMPGs are kindly requested to provide for the Singapore meeting (and for the future physical meetings) a short report about the status of their local market practices.
You will find some examples of country reports in the IFWG minutes from pages 6 to 15 attached to the meeting minutes.
La Hulpe - April 15 - 17, 2015:
Jacques explains that the SMPG Steering Committee has proposed to generalize a more formal way for NMPGs to report on the status of their MPs documents and of their implementation of MPs in the MyStandards platform as it is already done today by the IF WG at each physical meeting.
The idea is to have a better knowledge of the status of the local MPs published under the auspices of the SMPG (on both www.smpg.info and on www.swift.com/mystandards ) and at the same time it gives the opportunity to the other NMPGs to look at those new MPs and verify potentially SMPG compliance.
This might help in highlighting, perhaps even removing, local MP which deviates from global MP

		CA311				Question on CAPA Cancellation		In case of CAPA cancellation because the eligible position has gone to zero, should the MT564 contain: 
• message function CANC 
• ELIG//0 
• ENTL//0
OR should it be the copy of the previous MT564 REPE (with ELIG and ENTL <> 0) and message function CANC?
Action: GMP1 section 4.3.3 was updated accordingly during the meeting in the next version of the document. The Item can be closed.		Dephine & GMP1 SG		Closed		23-Jun-15		Meeting		7-Oct-15		9-Oct-15						Singapore - October 7 - 9, 2015
Decision: In the case the eligible balance has gone to zero after a first MT564 REPE CAPA message [or seev.035 (Corporate Action Movement Preliminary advice message)] has been already sent, this message must not been cancelled but a replacement MT564 REPE CAPA message [or seev.035 (Corporate Action Movement Preliminary advice) REPL message] must be sent with eligible balance and entitlements set to “0”. 
Telco July 23, 2015:
Delphine question on the cancelation of a CAPA message: 
In case of CAPA cancellation because the eligible position has gone to zero, should the MT564 contains: 
• message function CANC 
• ELIG//0 
• ENTL//0
OR should it be the copy of the previous MT564 REPE (with ELIG and ENTL <> 0) and message function CANC? 
ZA feedback received via email:
Market participants would normally advise of changes to eligibility and in this instance there’s an eligibility to zero (0). The ZA NMPG is of an opinion that a further 23G::REPE message with sequence d 22F::ADDB//CAPA must be sent. This messages will basically indicate to the recipient that they should not expect a MT566.
The item was discussed in the group, but turned out to be rather complicated. The functionality in ISO 15022 is quite different from that of ISO 20022, and even though it is technically possible to cancel a CAPA message in ISO 15022, this may well cause confusion and lead to incorrect cancellation of the entire event.

		CA313				Instruction no longer accepted on some VOLU events.		For voluntary corporate actions (mainly repurchase offers/exchange
offers) issuers decide that they will not accept some or any instructions for certain ISIN codes.
We have 2 possibilities on what to do with the instructions:
- we can reject the instruction and clients will receive MT567 message with status IPRC//REJT, or
- we can apply proration with accepted amount 0 and clients will MT566 confirmin that their holding was unblocked and they get paid 0.
Action: Close Open Item.
		Bernard		Closed		3-Sep-15		Meeting		7-Oct-15		9-Oct-15						Singapore - October 7 - 9, 2015
Bernard provided the following example (see minutes document).
Decision: An MT567 REJT with Reason in the narrative field is to be used.

		CA314				Make Format Option L available for PRPP (as it is for OFFR)		Follow up from SR2014 CR where Format Option L was adeed to OFFR
Action: Close Open Item.		Bernard		Closed		16-Sep-15		Meeting		7-Oct-15		9-Oct-15						Singapore - October 7 - 9, 2015
The PRPP price (in MT564 sequence E2) contains already the format option K (Index points) therefore the question is no longer needed.

		CA278				Sample for usage of PRFC / NWFC in INT and redemption		Create template to illustrate correct usage of the NWFC and PRFC factors.
Action:  Bernard to provide source file for the illustration to Jacques		Bernard		Closed		27-Feb-14		Telco		8-Dec-15		31-Jan-15						Telco December 8, 2015
Decision: The new proposed MP is approved.
Telco November 10, 2015
UK agrees with the proposal (see minutes). It is however not applicable for the FR market.
No feedback yet from ISITC on this MP proposal (on how do the SMPG/ISITC MPs compared with each other ?). ISITC will revert immediately after their CA WG call next week.
Singapore - October 7 - 9, 2015
The above Market Practice proposal from Bernard in the attached document is approved by both RU and the ICSD’s.- (see minutes document).
We have not received any ISITC feedback yet on this proposal (on how do the 2 MPs compared with each other ?).
Decision: The new proposed MP will be approved at the next conference call and the open item closed if no other feedback is received by then.
Telco September 8, 2015
Based on the input provided by Elena on the usage of the PRFC/NWFC in RU, Bernard has produced a consolidated document for review (see minutes).
Telco July 23, 2015:
The MDPUG has communicated via email that they agree with the ISITC MP.
Bernard explains that he had already provided an input document for this open item back in December 2014 and that it has never been addressed whilst the document illustrates better the usage of those factors for the case presented in the original question i.e. partial redemption (PRED) and related interest (INTR) events which is not covered in the ISITC MP.
see minutes for Bernard's input document on PRFC/NWFC:
Bernard and Elena discussed the Russian needs (provided earlier by Elena in a document – see below), as well as the factors as currently used by Clearstream in those cases as well in the case of a PRII event.
See minutes for Elena’s input document.

		CA332				Questions on REPL vs REPE messages		The question is in relation to VOLU events. We had a recent scenario where a TEND / VOLU event was initiated. Some elections took place for options other than NOAC whereas some account holders didn’t elect (and so was veering towards the NOAC option).
For those holders that elected, an initial REPE message was sent. However, the effective date of the event then got pushed out into the future. When that announcement was made, because not everyone had elected, a generic REPL message was created sent. For those who hadn’t elected, it was the correct continuation from NEWM to REPL. However, for those how received a REPE message, they then received a REPL message after that.
There doesn’t appear to be much in the way of market practice around what should happen here, aside from the fact the REPE replacements should also be REPE. However, if there’s a split between elections / non-elections, and therefore REPE’s / no REPE’s being generated here, what should be expected?		Mari/Matthew		Closed		16-Feb-16												Telco February 16, 2016:
Decision: No ideal solution can be found in that case. A workaround is needed and should be rather SLA based. Can be closed

		CA317				Should a MP enforce a mandatory Default Option (DFLT) ?		Follow up of CA289
Review sections 2.2.6 and 3.11.8.2 and 7.5.1
Action: Jacques to add final MP text to GMP1.		Christine		Closed		9-Oct-15		Telco		16-Feb-16		29-Feb-16						Telco February 16, 2016
UK&IE Comments: We don't think the proposed wording is clear. We would prefer (see minutes)
DE Comments: We do not support this suggestion. We do not believe that a Market practice will cover all the eventualities. It should be left to the service provider to analyse an event and come to a conclusion regarding the Default options. 
Eg. in a Squeeze out there could be Cash or NOAC options, the latter implicitly meaning that the investor elects to participate in a class action.
MDPUG Comments: Data providers do not provide ‘NOAC’ in Voluntary events. This is written in the MDPUG principles.
APAC CA WG Comments: 
- The group agrees that for VOLU events, default option should be included. However, in terms of the default option always being NOAC, there are some concerns around it. The group mentioned that it should be up to the sub-custodians to decide on the default option. For example, there are cases when the default option is a LAPS not NOAC. 
- The group also mentioned that there isn’t any value add to enforce a mandatory default option for MAND events and agree with ZA feedback, and would like to have more clarification for this scenario. Are there scenarios where there are multiple options in a MAND event? If so, it is a CHOS or VOLU event not a MAND. It would be good if you can share any examples of MAND with multiple options.
Decision: Since the majority supports the proposal of always specifying the default option, Christine will check Mari’s proposal for revised wording and if no further comments from UK&IE, the MP text will be approved.
Telco January 26, 2016
Christine has sent the following MP update proposal for section 3.11.11.2 in GMP1 (see minutes).
Input from SE: The WG approved the proposed market practice.
ZA Feedback: The group was of opinion that should there be more than one option then event would most probably be elective thus clarification will be appreciated as to when a mandatory event have more than one option. Furthermore, normally one option must be annotated as the default option, thus kindly clarify the statement “either all or no options may be specified as the default option”. 
DE Feedback: We'll hopefully discuss on Thursday meeting. 
As a note: OPTF//CAOS for MAND events with one or more options:  it does not seem to make it very clear, what exactly will happen, when the MAND event is booked. 
CH, ES still to be discussed
ISITC: There is a risk for a custodian to enforce a default option.
FR: Agree
Telco December 8, 2015
Item is postponed to next call due to lack of time.
Telco November 10, 2015
Christine has sent the following MP update proposal for section 3.11.10.2 in GMP1 (see minutes).
Jean-Pierre mentions that for the specific DVCA case in FR with the with different tax rates as options, this cannot be applied.

		CA318				MP for new :94a::COIN qualifier		Follow up of SR2016 CR982
Action: Jacques will draft a text based on the latest ZA examples version, and send it to JP, Jyi-Chen and Sanjeev for review.		GMP1 SG / Jean-Pierre/Jyi-Chen		Closed		9-Oct-15		Telco		16-Feb-16		29-Feb-16						Telco February 16, 2016
The COIN MP has already been done by GMP1 SG. 
The MP for TAXR plus WITL is still pending from the Tax SG. Unfortunately their next meeting is in March. Jacques proposes to simply illustrate the usage of the (new) WITL qualifier with the ZA examples analysed by the tax SG and using the text from the CR.
Telco January 26, 2016
Item is postponed to next call due to lack of time.
Telco December 8, 2015
Item is postponed to next call due to lack of time.
Telco November 10, 2015
The GMP1 SG has added the new MP for the next release of GMP1. 
The tax subgroup is also in charge of providing a MP for the usage of the TAXR/WITL tax withholding rates. 
Singapore - October 7 - 9, 2015
The SMPG should clearly define when the new “Country of Income Source” (COIN) field should be used so as to avoid any abuse. 
Decision: The country of income source field (in cash and securities movements sequences) should not be used for ADRs or GDRs to specify the origin of the underlying instrument. It should only be used in exceptional cases where the country of origin of different portions of an income (for one specific instrument) need to be identified. It will usually happen when a different tax rate must be eventually applied to the different income portions. 
This information should be filled in when provided by the issuer or its agent only.
The MT566 movements sequences will also need to replicate the MT564 movements accordingly.
The MP should be illustrated by an example as provided by the Canadian NMPG within the change request.

		CA319				New MP for QINS usage in DVOP/PRIO events (when no rights)		Follow up of SR2016 CR981
Action: ISITC to revert about this item to Jacques before the end of the week, otherwise publish the MP as is in GMP1.		Veronique		Closed		9-Oct-15		Telco		16-Feb-16		29-Feb-16						Telco February 16, 2016
UK&IE Comments: We don't seem to have received the MP yet.
FR Input: With the FR NMPG, we found an example where QINS needs to be used with QREC or QOVE.Please find attached details of the PSA warrant exercise (see minutes)
DE Comments
Re example 2, we had a long discussion. Some people said that, if there is ratio, they would understand that you always instruct the underlying shares, if not ratio, the quantity of shares requested. Some people did not agree entirely. 
We came to the conclusion that a free text to explain will always be necessary. 
(There was the suggestion to bring QREC back.... I'm just quoting...)
APAC CA WG
- Initially, the group had concerns on what would be the use of the other codes like QREC if we use QINS but we explained that in the SR 2016 changes, QREC and QOVE will be removed so there will be no ambiguity so that’s fine. 
- Question on QINS: In case it is not 1 for 1 subscription but 10 rights for 1 shares, for the oversubscription part, then will there be any confusion for using QINS?
Meeting Discussions
Discussion about the FR case is resolved and does not cause any issues. TH FR will document their case in the FR MP.
Daniel reported that whilst the DE market supports the proposed MP, they will likely add some narrative explaining how to use QINS. CH, NO agrees. US will revert ASAP.
XS will validate the EXWA case with operations this week and revert.
Telco January 26, 2016
Item is postponed to next call due to lack of time.
Written input received:
Input from SE: The WG approved the proposed market practice.
Input from XS: OK with proposed MP, Bernard, do you agree?
ZA Feedback: ZA agrees with the QINS MP proposal.
Telco December 8, 2015
Jean-Pierre mentions again the FR NMPG issue with a single QINS qualifier on EXWA and CONV. However, it is not considered as a blocking issue.
It is believed that the problem might probably be due to the specificities of the FR process for those 2 events.
Decision: the FR NMPG to document the usage of QINS in those specific cases in their FR MP document.
UK & IE feedback: Comment from one of our members on the way priority issues are managed in Australia, they currently use QREC and we were wondering whether they have been approached on the way they intend to change their market practise once QREC has been Véronique provides the following QINS MP proposal: (see minutes)
Telco November 10, 2015
No input yet at this stage.
Jean-Pierre mentions that the FR NMPG see also an issue with QINS on EXWA and CONV as the use of QINS only when it will be applied to new securities will be not enough if we are not allowed to transmit the underlying securities.
It is believed that the problem might probably be due to the specificities of the FR process for those 2 events.
Singapore - October 7 - 9, 2015
A new MP is required for the usage of QINS in DVOP/PRIO events when no rights are distributed as in this case the usage could be ambiguous.
Decision: The GMP1 SG to come up with a proposal for the December 8 conference call.

		CA320				New MP for TXAP code list.		TXAP Code List to be created.
Follow up of SR2016 CR983
Actions:
1.  ISITC NMPGs to validate the updated draft ETYP/ITYP MP (attached above) for review based on recent IRS code list.
2. Jacques to create the MP document for TAXP and post it on the web site.
		ISITC		Closed		9-Oct-15		Telco		16-Feb-16		29-Feb-16						Telco February 16, 2016
DE Comments: Not applicable in the German market.
Post meeting input from ISITC
ISITC has approved the following market practice as follows:
Data Source Scheme - IRSX
Code for Section 302 - S302 (4 character alpha numeric code)
Telco January 26, 2016
Item is postponed to next call due to lack of time.
Written input received:
FR Input: In the case, we don’t have enough time to cover this topic, please note that neither the French CSD nor French participants use or plan to use the ITYP as previously stated in the document. As a consequence, you can delete the part related to the French Market : no Market Practice expected on that point.
DE Feedback: Not applicable in the German market.
Telco December 8, 2015
UK & IE feedback: Please remove :22F::ITYP/HMRC/REI income  source is from a REIT (Real Estate Investment Trust).
FR: No news from the French body responsible to come up with an updated  list of codes.
Item is postponed to next call due to lack of time.
Telco November 10, 2015
No ISITC input yet for the TXAP code list.
The updated draft ETYP/ITYP MP document still needs to be validated by ISITC, FR and UK (see minutes)
Singapore - October 7 - 9, 2015
An SMPG TXAP code list needs to be provided as referenced in the ISO150022 and ISO20022 Standards (similar MP to the ETYP/ITYP MP).

		CA200.2				Options: Different options for different tax treatment ?		Is it SMPG compliant to create one option per type of tax treatment to apply to proceeds when all options would be identical but the tax treatment is described into a 70E::ADTX.
 If this is the case, how should the options structured information be provided (use of 92a::TARX...?) 
Action: Open item to be closed.
		FR & Tax Subgroup		Closed		15-Nov-10						19-Dec-13						Tax Subgroup Telco Dec. 19 2013:
Presentation by Jean-Pierre of the ‘FR scenario. 
Decision: NMPGs to review for potential questions and afterwards the subject will be closed : not a goal of the tax sub-group to enter this scenario.
Telco June 29 2011: 
For discussion at next meeting/call of the tax sub-group on July 7. Possibly a problem for French optional dividends. ISITC are discussing this issue as well, since the DTCC project for 20022 for CA has announced how they intend to do it. There is an issue of both notification (i.e. how do you notify different tax rates/treatments) and instruction (i.e. how do you provide breakdown instructions).
Rio April 5-7 2011:
To be addressed by the CA SMPG tax subgroup
Telco 14 Mar 2011:
Bernard introduces the topic on how to format the option sequence when different tax treatment/rates should be provided.
A. The current market practice outlined in the GMP Part 1 section 3.12.9 for omnibus account is to have multiple options each with a different tax rate specified. This was typically used in France for DVOP events  and 2 tax rates (15% and 30%). (In the US, only one option is provided with tax information in narrative).
B. However, with the SR2011 release and the rates present in the Cash Move sequences, Bernard proposes that it now would be possible also to provide the different tax rates  in different cash move sequences and to use the 92A::TAXB in the MT 565 to specify the requested tax rate.

		CA289				MAND event with Required Owner Action		Define new Market Practice based on the Outcome of SR2015 CR771.
Action: 
Christine to revise the document and send it directly to NMPGs this week for quick review with the following changes:
• Add a comment that the below are some examples; there may be others. 
• Add that for APLI both the information “condition” and the account servicer’s intent to use that information if no instruction is received must be met in order to include APLI. 
If no comments are received on this final version before the end of the week, the MP is approved and Jacques will include it in GMP1.
		Christine / GMP1 SG		Closed		26-Sep-14		Telco		16-Feb-16		29-Feb-16						Telco February 16, 2016
UK&IE comments
We have reviewed the table and we have the following comments:
a) as far as we can tell, 17B is not repetitive so you cannot have DFLT and APLI in the same option:
:17B::DFLT//N
:17B::APLI//Y
-> Answer at meeting: the 17B flag can actually be repeated in the standards – no issue.
b) option 5 could also refer to conversions (CONV), should we be a bit more generic in the example and refer to any reorganisation?
c) 2/3/4 are very similar too, should we be a bit more generic in the wording and suggest example related to a distribution of cash/securities
RU comments 
We agree with CHOS for such events.
We have for example, mandatory TEND with CHOS (we mentioned it in EIG) - in such event affiliated companies may not participate in the mandatory event and retain securities but the need to inform that they retain securities. WE do not plan to use in the future 17B::APLI/Y and we do not have objection on 2F::ADDB//REAC but it seems to be an extra indicator. So we also do not plan to use it. Only one remark about these two fields: we would ask you do not make them mandatory and leave them optional in the specification (as we do not plan to use them). If not we will need to make additional developments in our software products (and it is undesirable).
Meeting Discussions
The 5 events included in the table must be considered only as examples and are not exclusive of other events. 
FR and XS indicates that it is not clear in the MP whether the use of the APLI flag is mandatory.
Telco January 26, 2016
SE Feedback
Scenario 1 is most likely not applicable to the Swedish market.
Input from XS
Scenario 1 does not apply to XS
ZA Feedback 
The ZA market has not had an instance of scenario 1 and therefore is not in a position to comment. The lapsing of entitlement however seems concerning as normally when there is distribution of entitlement every eligible shareholder is entitled to the distribution. Thus where details of the other CSD is not provided then the entitlement could possibly be held in an escrow account pending a claim otherwise entitlements could be disposed of and proceeds (less costs) could be paid to defaulting shareholder (non-instructing clients). 
DE Feedback 
Germany agrees with the proposal
Bernard has provided a sixth scenario to the table for EXWA MAND events for which certification is often required.
The group agrees also to remove the scenario 1 (Securities to be distributed cannot be held in the CSD) since it does not seem to be an existing business case.
The latest MP proposal is as follows (see minutes)
Telco December 8, 2015
The FR market approves the proposed MP.
Bernard challenges the scenario 1 of the proposed MP as it does not seem to be based on actual business cases. So, more info on the business case is required from NMPGs.
Bernard would like to add a sixth scenario to the table for EXWA MAND events for which certification is often required.
Telco November 10, 2015
The FR market will review the proposed MP at their next call and will provide feedback end of the week.
Singapore - October 7 - 9, 2015
The proposed market practice has been slightly amended during the meeting and a 5th use case added (similar to case 4 but with dividend held in escrow).
Amendments to the proposed MP are shown in the attached document below (see minutes)

		CA303				Usage of PWAL for DVOP & DRIP		Jacques has noticed that the PWAL period was handled differently in the EIG+ for DVOP and DRIP CHOS without intermediate security events whilst there is no real reason to have a difference (present in DRIP and absent in DVOP). 
Actions: Jacques to add MP in section 3.11.9 of GMP1.		Jacques / GMP1 SG		Closed		24-Mar-15						26-Feb-16						Telco January 26, 2016
Input from SE: The WG approved the proposed market practice.
ZA Feedback : ZA has proposed 2 minor changes (see above in the MP) and agrees that PWAL must end on market deadline.
CH, FR, UK&IE, DE and FI NMPG’s agrees with the above proposal.
Decision: The new MP to be added in GMP1 as proposed by Christine with ZA minor updates.
Telco December 8, 2015
Christine’s MP proposal received:
The definition of market deadline is ‘Issuer or issuer's agent deadline to respond, with an election instruction, to an outstanding offer or privilege.’. When election instructions may or must be sent to the issuer or issuer’s agent via the issuer CSD, the deadline in the issuer CSD system before which such instructions must be sent is to be the market deadline as set by the issuer. In case the CSD system cannot receive election instructions up until market deadline, the notification sent by the CSD must include both the market deadline date and time set by the issuer as well as the CSD’s own response deadline date and time. This also applies to events where the CSD is acting as an investor CSD.
Telco November 10, 2015
Christine has found the minutes for the market and response deadline issue dating from the Amsterdam meeting in December 2007 & Input document for the issue (see minutes).
The FR market will re-discuss the issue in the frame of the harmonisation/migration project and revert.
SE and FI would like to clarify in the market practice that one deadline applies for instructions going through the account servicer and the other one applies to CSD members.
Singapore - October 7 - 9, 2015
A new section 3.11.9 on PWAL has been added to the GMP Part 1 which reads as follows: “The period of action is provided by the issuer (or its agent) and always ends on market deadline.”
La Hulpe - April 15 - 17, 2015:
The PWAL period was handled differently in the EIG+ for DVOP and DRIP CHOS without intermediate security events whilst there is no real reason to have a difference (present in DRIP and absent in DVOP).
Decision: In the EIG+, remove PWAL from DRIP CHOS without intermediate securities (the outcome being that PWAL is present in DRIP CHOS and DVOP CHOS with intermediate securities and absent in DRIP CHOS and DVOP CHOS without intermediate securities).


		CA308				Question on Multi listed securities		Should we review the general (and quite old) market practice for multi-listed securities?(CA304) (from Karla - April meeting).
Action:  Jacques to add the additional paragraph to section 8.1.2.4 in GMP1 and close this item.		GMP1 SG		Closed				Helsinki		20-22 Apr. 2016		4-May-16						Helsinki - April 20 - 22, 2016
Decision: Christine’s proposed amendment in section 8.1.2.4 is approved and will be added to GMP1.
UK NMPG (Mari) also raised a concern from IMs as they do not really care about the fact that there are more than one CORP (for one COAF) and also in the opposite case, when there are two or more COAFs. Therefore IMs may rather wish their global custodian to only send them only one event/CORP.
Decision: The group agrees that the above IMs concern may be subject to SLA.
Telco March 22, 2016:
Since Christine did not attend the January call at which the DE comments were provided and since other NMPGs had already agreed with the initial proposal, it was not clear whether and how the proposal needed to be updated or not.
Decision: Discuss this again at the Helsinki meeting.
Telco January 26, 2016:
Input from SE: The WG approved the proposed market practice.
Input from XS: I am fine with the text but does this situation occur? Wouldn't a global custodian align the options it offers to the common options offered by its agents on the market?
ZA Feedback : ZA agrees.
DE Feedback : I wanted to mention also that section 8.1.2.7. would need clarification, how the MT565 must look like, if we follow Christine's suggestion. 
e.g.        Event 1                Event 2 
        COAF=123        COAF=123 
        CORP=456        CORP=789 
MT565        COAF=123        COAF=123 
        CORP=optional        CORP=optional                can be NONREF.
This means that clients would always be forced to use the CORP in their MT565. We had a representative from an Asset Manager as guest to out meeting who also mentioned that this would mean that he would not want to distinguish between cases where a CORP is needed and cases where it is not. 
Plus: What if the is a multi-listed security, where a custodian issues several CORPs for one COAF, but one client is only holding one position. The custodian would probably expect to have a CORP because of the multi listings, but the client would not be aware that they should potentially send a CORP. 
I.E.: This would mean that everybody would always send a CORP - just to be sure that nothing goes wrong, so we could delete section 8.1.2.7. and we would never be able to delete the CORP from the messages. 
In our opinion, we should think more about the side effects and discuss in more detail, before changing the MP.
CH, FR, ES, UK&IE NMPG’s agrees with the above proposal.
Decision: No update to GMP1 for the moment. To be rediscussed at the call in March.
Telco December 8, 2015
Christine’s input received for the updated COAF MP (updated part in blue):
“8.1.2.4 Relationship between CORP and COAF
The Market Practice is to have a one-to-one relationship between CORP and COAF in the context of a bilateral relationship account servicer/account owner, provided all principles are adhered to. Account servicers should give a unique CORP to each event that has been given a unique COAF by the official body. In the case of intermediaries which have more than one place of safekeeping for affected client holdings (e.g. a global custodian with two or more sub-custodians in a market), more than one event/CORP may be used for one COAF, in order to reflect different options, deadlines or the like provided by/resulting from the different account servicers/places of safekeeping.“

		CA309				Distributions of ‘interest on net equity in BR		How should the Brazilian distributions of ‘interest on net equity’ (juros sobre o capital propio) be presented in ISO 15022?  SIX outputs these as DVCA, but this has been questioned.  A client requested INTR, one of the other vendors uses CAPD.
 Actions: close the item.
		Laura		Closed		21-May-15		Helsinki		20-22 Apr. 2016		4-May-16						Helsinki - April 20 - 22, 2016
The SMPG recommendation (proposed in July 2015) to: “Use the DVCA code if the distribution is, from an investor tax perspective, treated as a “normal” dividend and If the investor receives the distribution free of tax, or with a reduced tax rate, the CAPD code should be used.” is approved.
Decision: Keep the recommendation in the minutes and do not add to GMP1 document as it is a market-specific recommendation.
Telco September 8, 2015
Decision: Not enough feedback at this stage, put the open Item on hold.
Telco July 23, 2015:
NMPG feedback on the SMPG recommendation to use the DVCA code if the distribution is, from an investor tax perspective, treated as a “normal” dividend and If the investor receives the distribution free of tax, or with a reduced tax rate, the CAPD code should be used.
DVCA: ZA, XS
INTR: ES
The complete ZA feedback received via email:
“Some research was conducted and it was ascertained that the interest distributed as ‘interest on net equity’ (IoNE) on hybrid instrument is actually profit. The distribution is normally sanctioned at a general meeting and in terms of Brazilian commercial law, shareholders of Brazilian entities are entitled to receive a minimum dividend, i.e. it is mandatory for a company to pay a minimum dividend. The payments made as IoNE can be seen as part of this minimum mandatory dividend however IoNE distributions can only be made if the company has made a profit.
Therefore as distributions are being made from profits the distributions is actually a dividend and therefore event code DVCA. It should be noted that “commercially” the distribution is a dividend however from a corporate tax perspective it is tax deductible (expense) and therefore treated as “interest”, subject to compliance with certain requirements. The interest distributed is not earned on capital.”

		CA321				Create a more robust MP on narrative update information and update date.		Follow up of SR2016 CR978
Action: Jacques to close this item for ISO15022 and open a new one for ISO 20022 and get DTCC and ISO20022 users feedback on it.		GMP1 SG		Closed		9-Oct-15		Helsinki		20-22 Apr. 2016		4-May-16						Helsinki - April 20 - 22, 2016
Jacques remarked that the “update Date” and “Update Reason” fields exist, as optional, in the ISO 20022 standards. Shouldn’t we do a market practice for both standards?
Decision: Thus, a clear majority favoured option 3 (i.e. Do not define a MP for update information). Do not create a market practice for this in ISO 15022 and open a new item, to investigate a possible market practice for the UpdatedAdditionalInformation in ISO 20022. 
Singapore - October 7 - 9, 2015
In summary, we have the 3 following options for what can be done:
1. Keep last change info only:
Provide a summarized description of the changes (as described above), but only keep the latest update date and summarized description in the free text field of the message. The messages then would always look like the January 2 example outlined above. This would comply with the current ISO 20022 Standards which does not repeat the “UpdateDescription” element in a  narrative.
2. Keep the history of change info:
Provide a history of all summarized descriptions of all the updates, as outlined in the example above.  This would require a change to ISO 20022 Standards to enable the repetition of the “UpdateDescription” element.
The argument for supporting options 1 & 2 above is mainly that it helps the operator in a long narrative to quickly identify what has changed in the text.
3. Do not define a MP for update information
The argument for some in the group is that this would not bring any STP improvement anyway since the narrative must be read anyway and therefore it is not worth having such a complex MP.

		CA322				Create new MINO Format Option in cash amount.		Follow up of SR2016 CR977
Action: 
1. Jacques to close this item and open a new one describing correctly the issue.
2. Mari to check with the UK&IE NMPG if they would like to write a CR for this business need. If it is the case, provide the expected traffic volumes.
		Mari		Closed		9-Oct-15		Helsinki		20-22 Apr. 2016		4-May-16						Helsinki - April 20 - 22, 2016
Mari says that the item has been described incorrectly and is in fact not related to MINO itself and the CR977.
It relates to certain event types in UK, AU and NZ, where shareholders are given the opportunity to purchase new shares in the company (CAEV PRIO) but since the price is calculated after market deadline, the instructions must be provided not with the quantity of requested shares but with the amount of money the shareholder would like to pay for them (e.g. not 1000 new shares, but GBP1000).
What is missing is actually a kind of “QINS” for amounts (sort of “QCASH” code).
There is no way to communicate this instruction in an MT565 nor to inform in the MT564 how to instruct, except in narrative.
Telco March 22, 2016:
Mari explained the background. Bernard commented that this has also occurred in Australia, but the number of events seems quite limited. A CR is likely needed, but is the business case sufficient for a new format option?
Decision: Discuss at the Helsinki meeting if more markets are affected, and if the CR will be written by the UK&IE NMPG or the SMPG.
Telco February 16, 2016
Item is postponed to next call due to lack of time.
Telco January 26, 2016 
Input From UK: International Public Partnership Offer November 2015 (ISIN GB00B188SR50) and Bluefield Solar Income Fund November 2015 (ISIN GG00BB0RDB98) and Custodian Reit Offer November 2015 (ISIN GB00BJFLFT45) - see minutes.

		CA325				BMET vs. CONS 		How do we correctly announce an event that involves both, a physical meeting of the bondholders and a consent payment?
Action: Close the item.		Alexander		Closed		9-Oct-15		Helsinki		20-22 Apr. 2016		4-May-16						Helsinki - April 20 - 22, 2016
Decision: The important criteria to be taken into account, is whether there is an actual physical meeting taking place. If there is, then BMET must be used. This decision may cause practical issues, but events should not be mislabelled.
Telco November 10, 2015
Christine asked the question to ISS and Broadridge:
Following answers have been received:
ISS:
Reporting is provided to the Custodian or CSD for each event to provide a breakdown of voting for each client and for which deadline (i.e. if there is a higher incentive fee for an early deadline) for exactly this reason. Fees are not paid to us but directly to the Custodian or CSD.
The issue will be more around how comfortable each Custodian or CSD is with outsourcing the process in the first place. Some will be fine with this whereas others may wish to retain processing within their Corporate Actions teams for risk and liability reasons. So a variance in how BMET events are treated.
Broadridge (Received post meeting)
Our clients want to process the consents and need the event labeled as a CONS (v. BMET).  Is there a way to establish a standard so that the event where some form of consent payment is coded as a CONS?  That would allow ISS to identify and process for their clients and have the events routed per our client workflows.
Singapore - October 7 - 9, 2015
The proposal would be that CONS should be used, if there is a consent fee (to reduce the risk that the client misses the potential fee that they can collect).
If BMET is being used, the MT564 messages could, if the client has appointed a proxy service provider, be sent to this proxy provider (e.g. Broadridge, ISS). However, the MT566 for the Consent payment should still be sent to the account holder (who has never received an MT564).
But if CONS would be used by the agent bank and ISS/Broadridge are receiving the information from another source, the client would potentially be able to vote through both, the agent bank (processing the CONS event) and through the proxy service provider (processing the meeting event that they have received from another source) (Side note: Broadridge and ISS are informed about the holdings of the client by a daily statement of holdings that is mandatory to be sent to them, when subscribing to their service, so they don’t need the MT564 from the agent bank).
A question that has been raised during the discussion is, if Broadridge and ISS can instruct directly to the issuer/agent or if they have to send the instruction to the subcustodian. It is important to ensure that no duplicate instructions are sent and that the subcustodian can correctly process the incoming consent payment.

		CA328				“Function of the message” for the first MT564 CAPA message 		GMP1 section 4.3.5 states that:The first movement preliminary advice (CAPA) MX message or the first CAPA pre-advising  a reversal or the first CAPA following a cancellation of a CAPA should be a NEWM type. 
What is the “Function of the message” for the first MT564 CAPA message sent?
Action: Jacques to add the additional paragraph and illustration to section 4.3.5 of GMP1 and close item.		Delphine		Closed		7-Jan-16		Helsinki		20-22 Apr. 2016		4-May-16						Helsinki - April 20 - 22, 2016
Decision: The group agrees that in ISO15022, contrarily to ISO20022, the first MT564 CAPA (MT movement preliminary advice) message sent or the first MT564 CAPA message following a cancellation of a CAPA should have a REPE function (as illustrated in the table below - see the table in the minutes).
Add the following paragraph in GMP1 section 4.3.5 covering the ISO15022 case:
“For ISO 15022, all movement preliminary advice messages (MT564 + :22F::ADDB//CAPA) will have the Function of the Message (:23G::) with value REPE except when :25D::PROC//ENTL is present, value will be NEWM (for late announcements cases only – see section 3.2.6)”
Telco March 22, 2016:
Skipped due to lack of time and Delphine has already left.

		CA329				How to fill in Narrative Fields between 564 and 568
(GMP1 Section 3.15 MP and 3.7.3 are unclear) 		It is not clear whether the MP is to first fill in the MT564 narrative (only one instance of narrative) untill it reaches its size limit and then continue in the MT568 or if the whole narrative must be directly filled in the MT 568.
Action: GMP1 SG to check that all remaining traces of recommendation of either version is removed from GMP1 and close Item.		Bernard/Mari/Matthew		Closed		7-Jan-16		Helsinki		20-22 Apr. 2016		4-May-16						Helsinki - April 20 - 22, 2016
Decision: The group agrees to not recommend either version in the global market practice. Both ways of filling the narrative in MT564 and / or MT568 are valid in ISO 15022. In ISO 20022, the problem is fixed since there is no equivalent to the MT568 message.
Therefore it is agreed remove the related paragraphs in section 3.7.3 and 3.15 accordingly. In section 3.7.3, remove the first paragraphs on the “forward linking” as well and in 3.15, remove the paragraphs named “To what extent should field 70 in the MT564 be used?”
Telco February 16, 2016:
Decision: Raise the item for Helsinki meeting.

		CA330				GMP1 section 5.4.1MP on 17B::WTHD and CHAN different with ISITC ?
Allowed combinations of WTHD (Withdrawal Allowed) and CHAN (Change Allowed) Flag  not clear.		There also seems to be diferent interpretations of this 5.4.1 MP by ISITC. ISITC states that the :17B::WTHD flag set as Y indicates that you can reinstruct if you wish, you just don’t have to, and the :17B::CHAN flag as Y means you must reinstruct. 
You couldn’t have both WTHD and CHAN as Y on one option as well.Are the following combinations valid or invalid?
1. :17B::WTHD//Y + :17B::CHAN//Y
2. :17B::WTHD//Y + :17B::CHAN//N
3. :17B::WTHD//N + :17B::CHAN//Y
4. :17B::WTHD//N+ :17B::CHAN//N
Action: GMP1 SG to replace in GMP1 section 5.4.1 and close item.		Jacques		Closed		26-Jan-16		Helsinki		20-22 Apr. 2016		4-May-16						Helsinki - April 20 - 22, 2016
Decision: The group agrees to change the title of GMP1 section 5.4.1 to “Change and Withdrawal” and to change the contents as follows:
• It is not always possible to cancel a CA instruction. There are two flags which may be used to indicate whether an instruction can be withdrawn or changed:
o If qualifier is WTHD with value Y – client can withdraw his previously sent instruction by cancelling it.
o If qualifier is WTHD with value N – client cannot withdraw his previously sent instruction.
o If qualifier is CHAN with value Y – the client cannot withdraw his acceptance of the offer but may change requested outturn by sending a cancellation and replacement instruction.
o If qualifier is CHAN with value N – the client can neither withdraw his instruction nor change.
o The fields can be combined, but is generally to be avoided
The above table (see minutes) must not be included in GMP1, only in the minutes. 
The usage of “WTHD” is not recommended by the SMPG except when supported in local market practice.
Remove everything else in that section 5.4.1.
Telco February 16, 2016:
Decision: No MP on the possibility to combine them. The definitions are not very clear. Action to the Helsinki meeting: Review the MP and definitions.

		CA331				Question on usage of :90J::OFFR ? Business Case		Action : Close Item		Jacques		Closed		26-Jan-16		Helsinki		20-22 Apr. 2016		4-May-16						Helsinki - April 20 - 22, 2016
Decision: “:90J::OFFR” price can be used for a price expressed in cash amount per nominal/denomination amount for any type of events on bonds.

		CA333				Redemption of notes on Mizuho scenario 		In such situation, EB reports OFFR using format B to be able to report the currency (and not the PRCT format A). 
The question is, should the price be expressed in denomination ccy or in payment ccy?
(see input in minutes of Feb. 16 call).
Action: Close Item		Delphine		Closed		16-Feb-16		Helsinki		20-22 Apr. 2016		4-May-16						Helsinki - April 20 - 22, 2016
In the following example (see minutes) , EB reports OFFR using format B to be able to report the currency (and not the PRCT format A). The question is, should the price be expressed in denomination ccy or in payment ccy?
Example: MIZUHO SECURITIES CO LTD   XS0715481478 (see minutes).
Decision: Use :90J::OFFR for the AUD option
Telco March 22, 2016:
Skipped due to lack of time and Delphine has already left.

		CA334				Usage of the new 92H format Option for GRSS and NETT		There are two Rate Status Codes that can be used with 92H:
In option H, Rate Status must contain one of the following codes (Error code(s): K92):
ACTU Actual Rate Rate is actual.
INDI Indicative Rate Rate is indicative.
The question is, when the rate is confirmed, after initially having been output as ‘indicative’ using Format Option H,  should the confirmed rate be output using 92H with the Status Code ‘ACTU’?  Or should it simply be output using 92F, with no Status Code?		Laura/Peter		Closed		16-Feb-16		Helsinki		20-22 Apr. 2016		4-May-16						Helsinki - April 20 - 22, 2016
Decision: The decision taken at the March conference call i.e. that:
 “If the rate status INDI is used in :92H::, the final dividend can be announced either as 92H with rate status ACTU or just with 92F. If a rate status (INDI) is not needed, always use 92F.” 
…will be added to GMP1 in the dividend payment section.
Telco March 22, 2016:
When the dividend rate is confirmed, after initially having been output as ‘indicative’ using Format Option H, should the confirmed rate be output using 92H with the Status Code ‘ACTU’?  Or should it simply be output using 92F, with no Status Code?
This could potentially cause issues for the vendors with their clients if one vendor goes from 92H with INDI to 92F and another goes from 92H with INDI to 92H with ACTU.
Decision: If INDI is used in :92H::, the final dividend can be announced either as 92H ACTU or just with 92F. If a rate status (INDI) is not needed, always use 92F.

		CA336				Liquidation		We don't see how to indicate in a MT564 the fact that the event is a full liquidation or only a partial liquidation.
For our clients, the only possibility is to check the quantity of shares debited from the account in order to identify if it is a full liquidation (total position debited) or only a partial one (only a part of the position is indicated in the secmove).
This is possible with a MT566 but not necessarily clearly indicated (optional) - or possible to indicate - in a MT564.
Action: Close item.		Jean-Pierre		Closed		23-Mar-16		Helsinki		20-22 Apr. 2016		4-May-16						Helsinki - April 20 - 22, 2016
Decision: No other market debits securities as part of a partial liquidation. 

		CA340				LITF CA Flows Recomendation Validation		The LITF (BCBS 248) Basel 3 Task Force working on a proposed LITF message flow under SWIFT auspices, is requesting the SMPG CA WG to validated the proposed flow.
Action: Close Item.		Jacques		Closed		22-Apr-16		Helsinki		20-22 Apr. 2016		4-May-16						Helsinki - April 20 - 22, 2016
SMPG conclusions: 
The custody/corporate action/asset servicing system only creates the cash postings/files and send them to the cash account system and it does not actually know exactly when the cash account system executes the postings.
This is not really a business need the custody systems can help solve as they do not have any information on the precise time at which a payment was posted on the cash account, only the cash account systems can generate this information.
Therefore the MT566 is not at all the message to be used for intraday liquidity reporting. The use case 3 proposed is by the way never used in the CA context.

		CA298				Capital Gain - cash distribution components		ISITC MP 2.2.1.4.2.3 and SMPG MP 9.22 are not consistent regarding cash distribution of several Capital gain components (short term, long term).
Action: Véronique to make final proposal for the MP wording to GMP1 SG before adding it to GMP1.		Laura / GMP1 SG		Closed		22-Dec-14						21-Jun-16						Telco May 17, 2016:
There were no comments received via email or at the call on the text proposed in Helsinki for CAPD in GMP1.
Helsinki - April 20 - 22, 2016
The wording in the ISITC market practice document in section 2.2.1.4.2.3 is being updated to the following for SR2016: 
“The US market supports both Return of Capital events (Event Code CAPD) and Capital Gains Distribution events (Event Code CAPG). There are scenarios where multiple payments are distributed within a single event. In this case, the multiple payments are announced as one event (i.e., short term capital gain, long term capital gain, etc.). When a dividend is announced with a capital gains distribution, the dividend is considered a separate event. In either case, CAPD or CAPG, there can be multiple cash distributions or components paying out (i.e., short term. long term).  The SMPG market practice states the following which is different from the US market.”
Decision: In GMP1, replace section 9.20 with a copy of the US text, but without the first sentence and with a revised text within the brackets “(for example, a capital gains distribution with both short term and long term capital gains).”:
“There are scenarios where multiple payments are distributed within a single event. In this case, the multiple payments are announced as one event (for example, a capital gain distribution with both short term and long term capital gains). When a dividend is announced with a capital gain distribution, the dividend is considered a separate event.”
It is also proposed to add a text in GMP1 stating that ‘In CAPD, do not use the short term (STCG) and long term capital gains (LTCG) rate type codes’.

		CA300				Usage of :92a::INTR for Variable/Floating Rate Bonds/Notes and :92F::INTP		Follow up of SR2016 CR973
Action:: Jacques to produce and submit CR for SR2017.		Mike & GMP1 SG		Closed		17-Mar-15		Webex		17-May-16		1-Jun-16		CR				Telco May 17, 2016:
Jacques will draft the CR to refine the INTR def. today and send to Christine. If Christine has no/only minor comments, she will send it to everyone for final comments.
Telco January 26, 2016
Bernard has provided the following input and example (see minutes): 
http://www.raymondjames.com/fixed_income_floating_rate.htm 
Proposed alternative definition for INTR: “Interest rate of an instrument taken as a basis to calculate the actual interest rate of the coupon.”
Description of the usage in the global market practice would be illustrated with the following examples (see minutes)
Input from SE
The WG approved the proposed market practice.
ZA Feedback 
ZA agrees with the proposed definition for INTR “Interest rate of an instrument taken as a basis to calculate the actual interest of the coupon.” In order to calculate interest for the period (INTP) INTR, DAAC & MICO will be used.  
CH and IUK&IE agrees with the proposed MP.
Decision: the new MP to be added to GMP1 with the Excel table as an illustration and the SMPG submit a CR for SR2017 to update the INTR definition as proposed here above.
Telco December 8, 2015
Bernard has provided the following input and example (see minutes):
http://www.raymondjames.com/fixed_income_floating_rate.htm 

		CA316				MPs specific for Issuer announcements ? 		With the move towards having issuers start the CA communication flow, discuss how to deal with some potential consequences:
- What happens when the issuer changes the event/options after the CSD has announced it
- Can the options be changed (replaced and/or removed) in a notification at any stage? And if not, what to do if an issuer first announced an EXRI event with 001/EXER, 002/OVER and 003/LAPS, and then removes the overelection option and changes the LAPS option to 002? Can we get the issuer (or the CSD) to keep the option, but state that it is cancelled ?
- What if the issuer CSD makes an incorrect interpretation of the event at the same time it assigns a COAF?
Actions:  GMP1 SG: Add  Issue 1 and 2a decision in GMP1
		Christine		Closed		22-Sep-15						21-Jun-16						Helsinki - April 20 - 22, 2016
Issue 1:
What happens when the issuer (or the CSD as official source of the COAF) changes the event after the CSD has announced it?
Decision in Singapore:
The three key elements are applicable also for the COAF, not only the CORP. In this example, and provided the change relates to one or more the three key elements (CAEV, CAMV, ISIN), the CSD should announce a new COAF. The first event is regarded as withdrawn.
Summary by Christine:
Though a few NMPGs have not yet provided input, the majority of respondents support the decision made in Singapore.
Helsinki Final Decision: Singapore decision approved i.e.:
The three key elements are applicable also for the COAF, not only the CORP. In this example, and provided the change relates to one or more the three key elements (CAEV, CAMV, ISIN), the CSD should announce a new COAF. The first event is regarded as withdrawn.
Issue 2 a:
Can the options be changed (replaced and/or removed)? The issuers must not replace any options; they are to adhere to the rules that have been defined by the SMPG regarding the option numbering (section 3.11.11).
Decision in Singapore:
CSDs are not to allow issuers/issuer agents to change the order/number/code of options, but instead use the OSTA//INTV (Inactive) or CANC (Cancelled) indicator codes (easier said than done).
Summary by Christine:
Though a few NMPGs have not yet provided input, the respondents lean towards supporting the decision made in Singapore.
Helsinki Final Decision: Singapore decision approved i.e.: 
CSDs are not to allow issuers/issuer agents to change the order/number/code of options, but instead use the OSTA//INTV (Inactive) or CANC (Cancelled) indicator codes.
Issue 2 b:
Can the options be changed (replaced and/or removed)? All official options have to be passed on stating the correct option number throughout the chain. E.g. there are 001/EXER and 002/LAPS issuer options. 003/SLLE is an account servicer option. Then the issuer announces 003/OVER. What to do?
Decision in Singapore:
Propose to resurrect the old market practice proposal to assign account servicer options option numbers starting with 9, e.g. 9nn, to prevent conflict between issuer and account servicer option numbers.
Summary by Christine:
Though several NMPGs have not yet provided input, few respondents support the decision made in Singapore and it will likely be rejected. Please note however that no one has proposed an alternative solution (e.g. ASVO does not mean you can have two options with the same number), but perhaps there is no acceptable solution?
Helsinki outcome:
The long discussion resulted in the following different proposals/options:
• Alternative solution 1: All issuer options must be reflected, but not necessarily with the same option number
• Alternative solution 2: Option numbers and order can be changed once the official announcement from the issuer CSD is sent
• Alternative solution 3: Remove option numbers
• Alternative solution 4: No recommendation at all from the SMPG
• Alternative solution 5: Use UNS (not allowed in the MT564) or something else until the official announcement from the issuer CSD is sent
Final Helsinki Decision: Alternative solution 1 above was the preferred one i.e.: All issuer options must be reflected, but not necessarily with the same option number.
However, since those use cases are rather exceptions cases, there will not be a corresponding market practice derived in GMP1. 
Issue 3:
What if the issuer CSD makes an incorrect interpretation of the event at the same time it assigns a COAF? Can intermediaries use the same COAF but with the correct CAEV?
Decision in Singapore:
The least bad solution was agreed to use the correct CAEV code but still include the same COAF. This will assist in reconciliation between different information sources.
Summary by Christine:
Though a few NMPGs have not yet provided input, the majority of respondents support the decision made in Singapore. The question/issue – and hence the decision – is valid only if the issuer CSD (or the issuer/issuer agent) does not cancel and replace the event.
Final Helsinki Decision: Agreed, with the revised wording of CH plus the addition of first going to the issuer CSD to get them to change i.e.:
The least bad solution was agreed to use a different CAEV code but still include the same COAF. This will assist in reconciliation between different information sources.
However, since those use cases are rather exceptions cases, there will not be a corresponding market practice derived in GMP1. 



		CA335				Cash Currency Options		What is the SMPG guideline for announcement of the rate of each cash option in a currency option event?  For example, investors can take cash in USD and GBP, and the initial rate announced is USD0.10.  When the GBP rate is known, does the SMPG recommend announcing the GBP rate in Seq. E?
According to the SMPG CA Event Templates, it shows that in the event where there are currency options, we recommend using the base currency dividend rate + exchange rate info and not use the alternate CCY rate provided. However, the group feedback was that this is not usually the case in their markets, it makes more sense from the practical, service and system perspective to use the alternate CCY rate that is provided instead of the base rate. From an ops perspective, they calculate using the actual rate provided rather than having to calculate the rate, and then using the calculated rate to calculate the entitlement.  
Action: Jacques to ask Magdalene which event template might need to be updated to be sure it follows the recommendation.		Magdalene (for APAC CA WG)		Closed		24-Feb-16						1-Jun-16						Helsinki - April 20 - 22, 2016
Decision: Use 11A OPTN in each option sequence. For currency options where the rate has not yet been established, include the rate as “:92K::GRSS//UKWN”
Telco March 22, 2016:
Skipped due to lack of time.

		CA337				TXAP//TXBL deletion in SR2016 CR0983)		Should we reinstate TXBL in SR2017 ? What is the market practice in the meantime.
Action: 
1. GMP1 SG to add the interim MP in GMP1.
2. Jacques to draft the SMPG CR for SR2017 and submit.		Christine/Mike		Closed		30-Mar-16		Webex		17-May-16		1-Jun-16		CR				Telco May 17, 2016:
Jacques will write the CR to reinstate the TXBL code with option F and will submit it to SWIFT.
Helsinki - April 20 - 22, 2016
As per the SR2016 CR0983, the 22H format option for the Issuer/Offeror Taxability Indicator (TXAP with code TXBL) were to be replaced by format option 22F with the usage of a DSS only and therefore the TXBL code was removed as illustrated below (see minutes).
However, according to reaction from CH and FR in March 2016, it seems that the intention was initially not to delete the format option H but simply to add option F in addition to option H thereby keeping the TXBL code (despite the clear illustration of the change in the final minutes of the CA MWG).
FR and CH as well as other countries around the table think that we should reinstate the TXBL code in the standards as a generic code for taxability.
Since in March 2016 it was too late to make any amendment to the Standards itself, SWIFT has in the meantime come up with the following workaround for SR2016: 
->  Use TXBL with format option F as follows  :22F::TXAP//TXBL and it will go through the SWIFT network
Decision: Include in next version 1.1 of GMP1 the use of “:22F::TXAP//TXBL” as an interim solution between SR2016 and SR2017 plus possibly a one-pager or similar and write an SMPG CR to put TXBL back as a valid code in UHB, from SR2017.

		CA323				Amend name and definition of PCAL.		Follow up of SR2016 CR974
SMPG to Take into consideration PRED, DRAW, Pro-rata and re submit the CR proposing the amendment of PCAL definition. Clarify the fact if there is a sec move or not.
Actions: Bernard/Delphine to create to finalise the CR and send to Jacques who will submit to SWIFT.		Bernard		Closed		9-Oct-15		Webex		17-May-16		1-Jun-16		CR				Telco May 17, 2016:
Currently the finalisation of the new proposed definitions are still under discussion between Clearstream and Euroclear. 
Helsinki - April 20 - 22, 2016
Bernard’s and Michael’s final proposal for definitions changes are (with DRAW slightly updated with sentence in bold):
PCAL - Partial Redemption without pool factor reduction - Securities are redeemed in part before their scheduled final maturity date.  It is done without any pool factor reduction. 
PRED - Partial Redemption with pool factor reduction - Securities are redeemed in part before their scheduled final maturity date.  The redemption outturn is reflected with a pool factor reduction.  No movement of securities occurs.
DRAW - Drawing-  Securities are redeemed in part before the scheduled final maturity date. It is done without any pool factor reduction. The redemption outturn is reflected with a face amount reduction. Drawing is distinct from other partial redemptions since drawn bonds are chosen by lottery.  Therefore, not every holder is affected in the same way.
Decision: The new definitions changes are approved as illustrated above.
Telco March 22, 2016:
Bernard questioned the comment from the UK&IE NMPG about bonds only defs. Bonds are not mentioned in the definitions of PCAL and PRED. The existing definition of DRAW does mention bonds. It is propose to eventually make the definitions more generic in order to enable them for funds. 
However this is rejected as a global MP on the use of CAEV codes for funds may be needed (btw, an input on this is still pending from the IF WG).
CH input: Do not agree with new definition of DRAW as a face amount reduction is not always the case. 
Open item to be finalized at the Helsinki meeting.

		CA324				Usage of NSIS and NEIS for SOFF, DVSE and BONU		Follow up of SR2016 CR975
Action:  Jacques to add the table in GMP2 and close item.		Christine		Closed		9-Oct-15						1-Jun-16						Helsinki - April 20 - 22, 2016
Proposed MP: New/simplified version of the table to differentiate between BONU, DVSE and SOFF (see minutes).
Decision: Add the table as a new tab in GMP2 called “Securities Distribution”. NMPGs can propose to add more event types in case there are other distribution of securities events where there is some confusion regarding the proper CAEV code (e.g. distribution of warrants).
Telco March 22, 2016:
CH input: For SOFF New issuance can be either.
Decision: Christine to remove the last column in the table since it does not differentiate the events, and explain this again at the Helsinki meeting.
Telco February 16, 2016
Item is postponed to next call due to lack of time.
Written comments submitted prior to the meeting:
DE Comments: We don't see the benefit of using the indicator in these cases. 
We also don't see it as very clear, what's a new issue? If the new company's shares have been registered in the companies register 4 weeks ago, are they still new? What if they have been registered half a year ago...?
UK&IE Comments: The table is not very clear to us.
Telco January 26, 2016
Item is postponed to next call due to lack of time.
Written input received:
ZA Feedback: ZA also fails to see the benefit based on the above table. 
Input from XS: Wasn't there a taxation reason to be able to clearly distinguish the 2?
Input from SE: Please see Swedish comments in bold in table below (see minutes)
DE Feedback: As above, we'll hopefully discuss on Thursday. 
I agree with Christine's comment in that I also don't see the benefit of the indicator in these cases.
FR feedback:  NSIS / NEIS is used on spin-off events for FTT process.
Telco December 8, 2015
Christine’s input: (see minutes)
Comment from Christine: Based on the above, I do not see any extra benefit of the NSIS/NEIS indicator.
Item is postponed to next call due to lack of time.
Telco November 10, 2015
No input yet at this stage.
Suggestions may be sent to Christine.
Singapore - October 7 - 9, 2015
The following table was discussed and illustrates the distinguishing factors between the SOFF, BONU and DVSE events (see minutes document).
Pending question: Should the NSIS (New Securities Issuance Indicator) be used or not ?

		CA326				Usage of PROR (Pro-Ration rate)		What is the normal usage of PROR in the other markets ? Reduction rate or Not ?
Action: 
1. Matthew will check if the second was the final one. 
2. Jacques will submit the latest version to SWIFT.		Jean-Pierre		Closed		10-Nov-15		Webex		17-May-16		1-Jun-16		CR				Telco May 17, 2016:
Mari has sent two draft versions to Jacques
Helsinki - April 20 - 22, 2016
The group agrees to change the current definition of PROR: “Proportionate allocation used for the offer.” as follows:  “Percentage of securities accepted by the offeror/issuer.”
Telco March 22, 2016:
CH and LU feedback: Agree with the proposal from UK&IE for a new definition.
It is therefore proposed to create a CR for SR2017 to change the definition of PROR to make it clear that it is equal to the percentage of securities accepted (i.e. opposite of reduction rate).
Final decision to be made at the Helsinki meeting.
Telco February 16, 2016
Item is postponed to next call due to lack of time.
Written comments submitted prior to the meeting:
UK&IE Comments: The safest option seems to be a change of definition of PROR to clearly state it refers to the % of securities accepted.

		CA339				Create a new "Instructed amount" fields in Instructions  		Tto be able to instruct a quantity of shares expressed as an amount (eg. In PRIO)		Mari		Closed		4-May-16		Webex		17-May-16		1-Jun-16		CR				Telco May 17, 2016:
Mari is working on this “QCAS” CR to be sent on behalf of UK&IE NMPG.

		CA347				Create New MP to enable Tax on Difference between Issue price and redemtion Price		See SR2017 CR 001099 from BE - Propose a new market practice to support BE business case.		BE		Closed		25-Aug-16						23-Sep-16						Zurich - September 21 - 23, 2016:
The recommendation from the SMPG is to include Issue Price either as narrative (since the volume is low) or in the FIA sequence of the DEBT SECMOVE sequence although it is a bit of a misuse since the issue price definition mentions “resulting security”.
Decision: Include this recommendation in the meeting minutes, but not in GMP1

		CA348				Repeatability of ADTX in MT 564 Seq. E ?		See SR2017 CR 001114 from DE - Discuss DE business case.
Action: NMPGs to check if they have use cases for which ADTX at option level would need to be made  repetitive.		DE 		Closed		25-Aug-16												Zurich - September 21 - 23, 2016:
Daniel, via conference call, described the German CR for SR2017 which was rejected by MWG. 
Germany would like to place the ADTX about a specific option in the option narrative itself instead of at event level as a DVOP event in Germany is very complex (involving 2 interim securities) and so the customer could only read the relevant option narrative and not the rest (which would be mixed up if the event level narrative is used).  
After some discussions, the group concludes that the German DVOP event is not at all in line with the CAJWG standards and that there is no good way to solve this with the current standard.
Decision:  The SMPG recommendation is to (mis)use the repetitive qualifiers INCO and COMP or to include the information at event level in ADTX.


		CA351				Usage of REPE for multiple accounts ?		Mieko for IN - NO REPE for multiple Accounts
Action: Close Item		Jacques		Closed		20-Aug-16												Zurich - September 21 - 23, 2016:
The question (coming from APAC) is mainly whether “:97C::GENR” can be used with a MT 564 REPE ?  
Decision: The answer is NO, it cannot be used. This must also be clarified in GMP Part 1 by updating the section 3.9 as agreed (see minutes)


		CA352				Redemption Message Flow for Negative Interest rates in DK		Validate the flow and usage of balances
Action: Close Item		DK		New		6-Sep-16						23-Sep-16						Zurich - September 21 - 23, 2016:
Charlotte described the solution by VP. The CA-WG discussed the solution and provided the following feedback/recommendations:
i. Affected balances should not be used
ii. INTR should always be sent, but only informational, without CASHMOVE
iii. Include the negative payment in the PCAL
iv. “Bullet bond” before maturity should be treated as a CoCo (see GMP1 section 9.27)

		CA341				Clarification of CLAI & ACLA market claim related codes		Proposal for update in section 10 of GMP1:
- Add this in section 10.1:
In MT564, the code ACLA  indicates that market claims will be raised automatically for the event announced.
The code CLAI in MT564/MT566 indicates that the message relates to a specific market claim.
- Move the sentence “The message to be used is the MT 566 corporate action confirmation” from section 10.1 to section 10.1.1?
Action: 
		Veronique		Closed		14-Jun-16		Telco		22-Nov-16		22-Nov-16						Telco November 22, 2016:
For the three market claim related codes ATXF, CNTR, NAMC, the GMP1 SG have reviewed the codes and see no need for clarification.
Telco October 25, 2016:
The proposed texts for CLAI and ACLA codes were approved at the Zurich meeting.
For the three other market claim related codes ATXF, CNTR, NAMC,  Véronique together with the GMP1 SG will review the definitions if necessary.
Zurich - September 21 - 23, 2016:
Véronique has not yet proposed texts regarding ACLA, ATXF, CLAI, CNTR and NAMC
Telco July 26, 2016:
Some of the ADDB codes related to claims and transformations are not defined clearly in the Standards, and some of those codes are not relevant either for the MT566. Follows a discussion on the usage of those codes in the MT564 for market claims in general.

		CA350				Usage of AFFB/UNAF balances for DRAW ?		Create Create new MP on AFFB / UNAF for DRAW 
Action: GMP1 SG to copy the description from the template into GMP1		NO		Closed		20-Aug-16		Telco		22-Nov-16		22-Nov-16						Telco November 22, 2016:
The following proposal copied from the DRAW template will be added to GMP1 as section 3.10.2:
“Please note that the qualifiers UNAF (Unaffected balance) and AFFB (Affected balance) are specific to the lottery events such as drawing.
The affected balance is the position that was drawn in the lottery.
Unaffected balance is the position that was not chosen in the lottery.”
Telco October 25, 2016:
GMP1 SG’s action is still pending.
Zurich - September 21 - 23, 2016:
The description of drawing and affected vs unaffected balance in the template for DRAW is very good, but there is nothing in GMP1 regarding this, which may lead to misuse of AFFB and UNAF.

		CA355				How to confirm a credit of proceeds to a collateral giver after the proceeds were initially credited to the collateral taker ?		In case securities are allocated in collateral and CA proceeds are credited to the collateral taker, they are later on compensated back to the collateral giver (who was entitled to those proceeds). My question: should this proceed credit be confirmed via MT566 (like for market claims)? or through settlement message? 
Action: NMPGs are requested to review the draft response and revert at the next conference call.		XS		Closed		30-Sep-16		Telco		22-Nov-16		22-Nov-16						Telco November 22, 2016:
The question is whether a “claim” related to collateral is to be processed and confirmed with an MT566 or another message?
No NMPGs provided input, but a discussion was held, with several different views/concerns/answers depending on the legal context and collateral agreement.
Decision: Since this question is very much dependent upon the local market practices, it is decided not to create a global market practice for this. Item can be closed.
Telco October 25, 2016:
The question is whether a “claim” related to collateral is to be processed and confirmed with an MT566 or another message?
Proposed draft response:
The processing will depend on the legal situation in the market and the collateral agreement may also have an impact.
However, when the (I)CSD or account servicer does have the mandate to debit the corporate action proceeds from the collateral taker’s account/-s and credit the proceeds to the collateral giver’s account/-s, the movements should be confirmed via MT 566.


		CA353				New Rolling mode (MR) &
Accounting mode (MA) 
for capital increases  in Italy		Info about new IT event and IT market Practice defined.
Action: Close item, since IT local MP.		IT		Open		9-Sep-16		Telco		13-Dec-16		16-Dec-16						Telco December 13, 2016:
FR Feedback: FR does not understand why the response deadline (RDDT) is set to “ONGO” in the provided example whilst there is a set date for the market deadline (MKDT). The AS should always put a definite date in RDDT as well. It looks rather inconsistent.
ZA Post meeting feedback: ZA has not had an occurrence of this nature and therefore agrees that the market practice should be a local market practice rather than a global one. In the event this practice extends to other markets then we may consider a global practice.
Telco November 22, 2016:
Input Provided by Paola (see minutes)
Paola explains the new market practice proposed for the IT market by the global custodians and would like to know whether there is nothing inconsistent in principles in it.
Bernard proposed that this is kept as a local market practice.

		CA338				Create a more robust MP on narrative update information and update date for ISO 20022 seev.031		Follow up of SR2016 CR978 and CA321 item
Action: Jacques to correct the MP in the preliminary version of GMP1 SR2017 and close item.		Jacques		Closed		4-May-16		Telco		24-Jan-17		24-Jan-17						Telco January 24, 2016:
NMPGs Feedback:
ZA, SE, DE: Approved.
FR: Some institutions would prefer to keep “recommended” for MT. Why changing the 15022 MP to align with 20022? FR is not convinced by the reasons why we want to change this paragraph.
UK&IE: Approved
XS: the proposed MP seems weird for 20022 but not having the messages it is difficult to judge.
PL: The sentence “it is not recommended” is confusing after saying that “these elements are optional.
Decision: After some more discussions, the group agrees to keep the term “recommended” for MT and remove “optional” 
Telco December 13, 2016:
NMPGs Feedback:
ZA, SE: Approved.
FR: Some institutions would prefer to keep “recommended” for MT. Why changing the 15022 MP to align with 20022? FR is not convinced by the reasons why we want to change this paragraph.
UK&IE: Approved
XS: the proposed MT seems weird for 20022 but not having the messages it is difficult to judge.
Telco November 22, 2016:
No NMPGs comments yet received for the proposed change from ‘recommended’ to ‘optional’ for the MT text in section 3.15 of GMP1
Telco October 25, 2016:
Jacques has written a proposed MP text for ISO 20022 elements, however the text is now a bit inconsistent with what is said above in the MP for MT messages.
The WG approved the updated MP text for MX and in addition, the WG proposed a change from ‘recommended’ to ‘optional’ for the MT text reading as follows:
“In case of a narrative being updated in the MTs, it is recommended optional to indicate the change and the date at the top of this narrative.
In case of a narrative being updated in the ISO 20022 seev.031 (Notification) and seev.035 (Movement Preliminary Advice) messages, although these elements are optional, it is not recommended to fill in the “Update Description” and “Update Date” elements.”
Zurich - September 21 - 23, 2016:
Decision: Since a consensus cannot be found on the usage of the Update Date and Update Information for narratives in the ISO20022 messages, it is proposed to create a brief MP text to state that both are not recommended, they can be used but are not required. 
Telco July 26, 2016:
Jacques reports that DTCC for the ISO20022 CANO message is only using the “Update Date” element and not the “Update Description”.  

		CA345				Create new MP for the usage of  the new QCAS "Instructed Amount" field in MT 565		See SR2017 CR001108 from UK - Create new MP to avoid abuse of the new Instructed Amount
Action: 
• UK NMPG (Matthew): to provide updated version of the MP to Jacques for posting on smpg web site.
• Jacques to add a reference to the related UK MP in GMP1 in a QCAS section.		UK		Closed		25-Aug-16		Telco		21-Feb-17		21-Feb-17						Telco February 21, 2017:
Matthew's Iput: see in minutes 
Feedback on QCAS UK MP:
- Using the “OTHR" CAEV event in the example seems a bit awkward since it is difficult to automate the processing based on OTHR whilst the purpose of having the creation of QCAS in the Instruction was to ease automation. Matthew proposes to illustrate the MP with a PRIO example that is used in AU.
- Recommendation to remove ECPD, ECRD, TPDT deadlines as it is not necessary to illustrate the QCAS case.
- Check Deadlines MKDT, RDDT
- ESTA//SUAP can be removed too (not in line with the comment text)
- PWAL, ADEX should be optional as in the EIG+
- ADTX can be removed as well.
Telco January 24, 2017:
Proposed Final UK MP received (see minutes).
Reviewing the final UK MP, Jacques has raised the following questions on the MP to Matthew via email last week:
Q1. In this type of subscription offer,  is there a limit to what you can subscribe which is directly related to the ELIG balance (since you instruct in cash and not in QINS) ? Or maybe the limit is just set with MAEX and there is no direct link with ELIG ?
Q2. In the 564 sample,  MILT is set to 500 units whilst the ADTX at the end says that you can subscribe in “MULTIPLE OF GBP100”.  Shouldn’t this be 500 also ?
Q3. When you confirm/acknowledge the instruction message with a 567, how can you actually confirm the amount that was subscribed to since :36B::STAQ cannot be used ?
Matthew confirms that similar questions have been raised by Euroclear as well and that the UK NMPG will discuss them asap.
Telco December 13, 2016:
Proposed UK draft MP received (see minutes)

		CA357				Usage of the :22F::OPTF//BOIS and :22F::CETI//FULL codes in the MT564		See SR2017 CR 001098 from LU
Need for a new MP.
Action: Close item.		Bernard		Closed		23-Sep-16		Telco		21-Feb-17		21-Feb-17						Telco February 21, 2017:
Not addressed at the call due to lack of time:
No feedback / comments provided since last call.
The MP has been added to GMP1 SR2017 final version.
Telco January 24, 2017:
Bernard’s input proposal (see GMP1 SR2017 Draft section 3.17).
NMPGs feedback: ZA, SE, XS, DE -> Approved.
No other feedback so far.
Telco December 13, 2016:
NMPGs feedback: ZA, SE, XS -> Approved.
No other feedback so far.
Telco November 22, 2016:
Bernard’s input proposal (see minutes)
Telco October 25, 2016:
Bernard explained the background and his proposal MP.

		CA342				Issue with the MT Implementation of Stock Lending Deadline (BORD) repeatability (SR2016 CR 00776)		Th SR2016 implementation of the BORD deadline  is different in MT and MX since it should not be repeatable except for format options J and K.
Action: Jacques to submit the CR and close item.
		Jacques		Closed		26-Jul-16						28-Apr-17		CR				Dublin - April 26 - 28, 2017:
Jacques presents the proposed CR (see minutes) so as to correct the repeatability issue in MT for the BORD deadline (BORD should only have been repeatable for Format Options A and J).
The WG agrees with the CR and it can be submitted to SWIFT.
Zurich - September 21 - 23, 2016:
Concerns the issue re how Stock Lending Deadline (BORD) that has been implemented in the MT564 in SR2016. In 15022 (but not in ISO 20022), the repeatability affects all format options whilst it should only affect 98J or 98K format options (not format options A, B, C and E).
The implementation should be fixed for SR2018 by a SWIFT CR as the deadline for SR2017 is already passed.

		CA343				How to handle "Deemed Distribution Payments" ?		See SR2017 CR 001113 from AU - Analyse the different possible use cases in different countries and resubmit CR for SR2018
Action: Close Item		Tax Subgroup		Closed		25-Aug-16						23-May-17		CR				Telco May 25, 2017:
ISITC has provided the following draft CR before the Dublin meeting (see minutes).
The question is whether the CR should be submitted by the SMPG or by the US market? 
There seem to be a few slight differences remaining between the AU CR of SR2017 and the new proposed ISITC one which includes some US specificities. We should ideally merge both but unfortunately we do not have sufficient time before June deadline. 
Therefore Narelle will send a draft CR to Jacques, for his review before submitting and Steve will send an updated ISITC CR by June 1. The CA MWG will manage to come up with a common harmonized solution at the meeting in August.
Dublin - April 26 - 28, 2017:
ISITC has provided the following draft CR before the Dublin meeting (see minutes).
On the US side, the requirements are driven by the new 871M regulation for derivatives and 305C regulations for which taxes are levied on not paid revenues like for instance on the increase of a derivative value but on which there is no distribution.
Jyi-Chen and Steve explained the business scenario.
Identification of the event is the biggest problem the custodians are having for now. A new CA event will be requested as in the AU request of last year since this tax event needs to be clearly identified so as to be routed to the right department for processing (and not to the “income” dept.).
IRS requires from the Custodians the announcement of the taxation and that they inform clients on the amount debited, so MT564 and MT566 (+related 20022 messages) are necessary. 
Decision: The WG approved the CR overall. It also agrees with the following:
• the creation of a new specific event for this, 
• the creation of a new “deemed amount” like GTAX Gross Taxable Amount,
• the creation of a new indicator in CADETL to identify the type of tax similarly to the RHDI indicator like :22F::TXEV//DEEM and using a DSS for creating proprietary code values,
• no need to create a new option code as “CASH” option can be reused, no need as well for a new rate as GRSS could be reused,
• the CR should provide for definitions (of those new elements) as generic as possible without becoming too wide, since this may eventually affect more markets than US and AU,
• a new SMPG market practice might be needed for this event as well as eventually a new template,
• the case where there is a basket of securities underlying the derivative must be covered too (for basket of securities, a security identifier for the whole basket will be announced, and not individual securities IDs).

		CA344				Analyse impact of creating new  "Interest Period Inclusive" element besides INPE		See SR2017 CR 001091 from XS - Assess the impact of creating a second Interest Period element.
Action: Jacques to apply the decision above in the EIG+ and templates and close item.		XS		Closed		25-Aug-16						28-Apr-17		CR				Dublin - April 26 - 28, 2017:
Consolidated input provided by Mike (see minutes)
Some markets announce inclusive/inclusive, some inclusive/exclusive.  All agree there is an issue, but no market wants to change and it’s not a huge issue.
For the calculation of the interest, the 564 is probably not used, it is rather the vendor reference data feeds that are used instead.
Jean-Pierre confirms that the FR Market is in favor of a CR for the creation of an INPI qualifier (an inclusive period). However it will be difficult to avoid the misuse of this new code and how can we guarantee that correct dates will be entered in the codes anyway?
The global issue is that no one wants to change the way it works today. In the Swedish market, issuers have also different ways to announce and there is not a standard way. On the other way round, shouldn’t we have DAAC mandatory? However some raise the fact that it may create additional confusion.
Most agree that DAAC is the only correct data because the number of days is always correct whatever the dates indicated in INPE are.
Data Providers provide sometime different periods (INPE) values for the same event. DAAC is probably more used than INPE. In summary, INTP, PAYD, RDTE for entitlement and DAAC are needed whilst INPE is rather used for verification.
Decision: The group agrees to change INPE to optional in the EIG+ and to add DAAC, as optional, to the INTR templates. 

		CA346				New element for supporting for the AU "Conduit Foreign Income" income type.		See SR2017 CR 001112 from AU - The tax subgroup to analyse the AU business case and propose solution
Action: Close Item		Tax Subgroup		Closed		25-Aug-16		Telco		23-May-17		23-May-17		CR				Telco May 25, 2017:
Jacques fears that using a fake COIN country code as discussed in Dublin leads to a very awkward solution to the issue. On the other hand, re-using the already existing Rate Type Code for GRSS and NETT with a new CFI value would be much more consistent with the existing SOIC/FLFR/UNFR rate type codes usage.  
Narelle prefers this Rate type code solution as well as in the original CR.
As no one else expressed a preference, a new CFI Rate type Code is therefore the preferred SMPG solution.  The SMPG will support the CR. Narelle will submit the CR again.
Dublin - April 26 - 28, 2017:
A CFI CR from Australia was presented last year but the business case was deemed a bit insufficient at the time.  The request is for a new Rate Type Code associated to GRSS and NETT qualifiers similarly to SOIC (Sundry), FLFR (Fully Franked) and UNFR (Unfranked).
Bernard asked what is the difference between franked, unfranked and taxable or tax free?  When would Australia use TXBL and TXFR? 
In AU, different categories trigger different way of reporting.  Australia (and UK) has an imputation system. Tax is already charged as corporate tax. A new CFI rate type code would complete the group of rate type codes and promote STP for Australia.
COIN would not work in this case as there is no obligation to report the country of income. Nevertheless, using a ‘fake’ country code might be a solution if feasible!  
After investigation with Paul Janssens from SWIFT, it appears that ISO 3166 allows for the creation of country codes that are not officially recognised by the United Nations if there is a clear business need, e.g. for Kosovo, SWIFT uses “XK” and “XE” is used for “Europe”. 
These are user assigned codes (XA to XX and ZZ).  These are not positively validated.  XK has been positively validated.  A change request to justify a change of network validation would be required for that in any case. Nevertheless, adding a new rate type code would likely be the cleanest solution for AU.
The group agrees that a new 19B Amount type would also be required to match the CFI rate type code.
Germany uses SOIC for foreign income for funds (will end next year).

		CA349				Extend coverage of 98a::CERT in MT 564 Seq. D?		See SR2017 CR 001098 from LU - restricted coverage of the CERT Date Time qualifier definition in sequence D which confines CERT into a simple deadline for beneficial ownership whilst it should rather be defined as a deadline for the certification paperwork more generally. Is it an opportunity to fix that definition issue within this CR ?
Actions: Jyi-Chen, Jean-Pierre, Jacques: to follow up on the suggestion from Véronique to use CETI Indicator and see if the CR business case needs to be completed before submission.		Tax Subgroup		Closed		25-Aug-16		Telco		23-May-17		23-May-17		CR				Telco May 25, 2017:
Pending Actions Status 
Action 1: No business case input received. DE, DK and SE have no business case as this element is not used. ISITC will discuss it at their next meeting.
The UK&IE Group had no comments or examples to add for the CR, and is generally supportive.
Dublin - April 26 - 28, 2017:
The tax SG has suggested to modify the CERT deadline definition as follows: (see CR in minutes).
The goal of the definition change is to enlarge the scope of CERT in addition to the case related to declaring ‘beneficial ownership’ for instance certification paperwork.
Véronique mentions that there is a CETI (Certification/Breakdown Type) indicator in sequence E which can also be used to mention the type of certification required: CETI//PAPW or DOMI.

		CA356				How to report the actual Interest rate used for payment (INTP) in an other currency than the issuing currency ? 		During the Helsinki meeting we provided a solution on how to advise a redemption price when payment ccy is different than the issuing ccy, thanks to the specific 90a format allowing to report both ccy. 
The same question is now coming to me for INTP, we do not have a similar format for 92a so in which ccy should we report the rate? Example: XS1369313850 RDTE 3AUG16 
Action: Close the item		XS		Closed		30-Sep-16						28-Apr-17						Dublin - April 26 - 28, 2017:
Decision: use OPTN for denomination currency and show payment currency in :92A::INTP.
See also CA367 below.
Telco December 13, 2016:
Postponed, Bernard not present at the call.
Telco November 22, 2016:
- 
Telco October 25, 2016:
The template for INTR CHOS was reviewed at Zurich and it answers the question from Delphine. However, Bernard remembers that we noted an error in the template; he will check his notes from the meeting and will revert at the next call.

		CA358				Cleaning of Un-used Tax Qualifiers		Review/check actual usage of the tax qualifers and eventually issue CR for removal: 
NRES and TAXC (IMPU/PREC/TIER)
Action: Jean-Pierre/Jyi-Chen to check if any last minute feedback arrives otherwise submit the change request.
		Tax Subgroup		Closed		1-Jan-15						25-May-17		CR				Telco May 25, 2017:
Additional feedback on the usage of the NRES rate qualifier:
AU does not use it in principle. Narelle will double check and revert if there is some usage.
DE and DK do not use it at all.
ISITC (post meeting) confirms it is not used either in the US.
Dublin - April 26 - 28, 2017:
The Tax Sub group has been working on identifying usage of Qualifier NRES and Rate Type Codes IMPU/PREC/TIER with a view to request deletion if those codes are not used.
At the meeting, FI, IT, JP, SE, and NO indicated that they were not using those codes.
The consolidated feedback is as follows so far (see minutes).
Many markets have different tax rates and/or tax types for resident vs. non-resident investors, but with the Double Taxation Agreement rates there is rarely one single NRES rate.
DK thinks it must be used in a different way.  
ZA does not withhold tax for residents, but do for non-residents in processing. It was probably created to be a simple solution, but it finally does not fit well.
Telco March 28, 2017: 
The Tax Subgroup would like to collect more feedback from the CA WG on the usage of NRES rate and about the usage of rate type codes IMPU, PREC, TIER from TAXC (usage was null in 2014) with a view to eventually submit a CR to remove those unused qualifier/codes.
The input will be collected in Dublin.
Telco February 21, 2017:
Feedback requested to the CA WG by the Tax Subgroup about the usage of NRES rate and about the usage of rate type codes IMPU, PREC, TIER from TAXC (usage was null in 2014).
Input file: see minutes.
Not addressed at the call due to lack of time.

		CA359				Tax Reclaim Processsing		1. Should it be a TREC event or is it something linked to the original DVCA event?
2. In case of a separate event, should it be the same CORP reference as the original DVCA?
Requestor: UK
Action : Can be closed.		Tax Subgroup		Closed		1-Jan-16						28-Apr-17						Dublin - April 26 - 28, 2017:
Two questions asked by UK NMPG:
Q1. Should it be a TREC event or is it something linked to the original DVCA event?
The WG agreed that tax reclaim event should be a TREC and that it can link back to original DVCA event. If it refers to an old dividend and the link is not possible, then it does not need to be shown.
2. In case of a separate event, should it be the same CORP reference as the original DVCA?
The WG agreed that the CORP should not be the same as the original DVCA. A new CORP is required. The TREC event is however very likely to be processed by a specialised team in the bank.
Note that Tax Reclaim is usually based on client subscription (SLA), so all clients are not concerned by the process. In that case, it is different from the other Corporate Actions. Consequently, it is difficult to have a Market Practice on that because it is not an event announced to every account owners.
MT568 may also be used.


		CA361				How to handle fractional holdings resulting from Partial Redemptions in ZA ?		The ZA market is in the process revamping debt instrument clearing & settlement and corporate action processing by way of a Debt Instrument Solution Project (DIS). During analysis it was identified that through partial redemptions fractional holdings, e.g. 1,433,587.25, have crept into the system. 
Whilst the Issuer may be redeeming a whole number of debt instruments in issue, when the partial redemption terms are applied at beneficial owner level it results in fractions. It is the intention of the market to eliminate such fractions going forward and is thus enquiring how other markets are contending with this issue. 
We are eager to know whether a rounding principle is being applied to eliminate such fractions, e.g. standard rounding. The market would like to align itself to global practice. 
Feedback from other markets or SMPG guidance will be appreciated.
Action:  Randi-Marie to email Sanjeev a description of VP’s rounding down examples and Item can be closed. 		Sanjeev		Closed		15-Dec-16						28-Apr-17						Dublin - April 26 - 28, 2017:
The ZA market is in the process revamping debt instrument clearing & settlement and corporate action processing by way of a Debt Instrument Solution Project (DIS). During analysis it was identified that through partial redemptions fractional holdings, e.g. 1,433,587.25, have crept into the system. 
Whilst the Issuer may be redeeming a whole number of debt instruments in issue, when the partial redemption terms are applied at beneficial owner level it results in fractions. It is the intention of the ZA market to eliminate such fractions going forward and is thus enquiring how other markets are contending with this issue. 
ZA would like to know whether a rounding principle is being applied to eliminate such fractions, e.g. standard rounding. The market would like to align itself to global practice. 
Feedback received from DE/PL and RU via email (see minutes).
There is no existing global market practice for this issue. However, ISMAG recommends the usage of pool factors to avoid this problem as there are no movements and therefore no fractions.
If pool factors are not used, the best way to avoid fractions is to simply not have any.


		CA363				Interest rates for a coupon period		Q1. How should the currency rate be output in an ISO 15022 message for Interest rates for a coupon period announced as a currency rate, with or without the percentage rate or with a rate per denomination of the bond?

INTP seems to be the correct Qualifier to use with Format Options ‘F’ or ‘J’  to show the currency rate, but there are no Rate Type Codes that could be used to further explain the currency rate.  The rate may be franked or gross or net for example.
One of the Data Providers reviewed the output of the interest currency rate with a selection of clients and could not get agreement.  Repetition of INTP was not favoured without a code to describe the rate further.

Q2. The second question relates to the presentation of the interest currency rate when it is announced as an amount per bond denomination.  How should the ‘per denomination’ part be shown in ISO 15022.  Should the amount be divided by the denomination to show an amount per ‘1’.

What if two rates are announced for two different denominations of the same bond?  Should both be output using INTP?
Actions: No action, no change of market practice. The item can be closed. 		Laura		Closed		19-Jan-17						28-Apr-17						Dublin - April 26 - 28, 2017:
INTP is a repetitive field in the standards; however most agree that INTP should not be repetitive except when used in option J with the Rate Type Code “Scheduled” & “Unscheduled”. An NVR similar to C7, C8 was probably forgotten when the Option J was introduced.
Some issuers announce cash rates. Clients want to see cash rates to validate against their systems (ICE).  There is a need also to report the amount in addition to the rate (e.g. Asset Managers are more and more focused on bonds data). 
MINO in Subsequence B1 is the correct field to use for denomination of the payment. The existing MP 3.12.3 is to use 92A, not an amount.  OPTN is to be used to show the currency. 92F can be used if necessary, but is not specifically recommended in the Market Practice.
However there’s nothing to prevent the Data Provider from repeating INTP if that is necessary.

		CA364				Usage Rule For DEVI		The UK&IE Group has had a request to raise a CR to allow DEVI within Sequence D to be used even if the Declared rate is also an option.
As even though the rate is shown in the option, it doesn’t allow you to show this as a declared rate.
Was wondering if any other markets had received a similar request and whether a CR for this would have any support?
Action: Close the Item
		Matthew		Closed		23-Jan-17						28-Apr-17		CR				Dublin - April 26 - 28, 2017:
The UK&IE Group has had a request to raise a CR to allow DEVI within Sequence D to be used even if there is a choice of currencies so as to allow to use DEVI to show the declared rate, even if the dividend is paid out in that currency.
Proposed CR Input from UK (see minutes).
The WG confirms that the Usage rule was introduced in order to stop overuse of the field in all announcements. There is a concern however that removing the usage rule will eventually cause all actors to be requested/required to include the “declared rate”.
Decision: The U&IE market will submit the CR, and the MWG will discuss the wording of the rule so as to cover the UK case and the other markets as well.
Telco March 28, 2017: 
Russel Bocock explains the background for the UK. 
The answer will depend also on whether it is one of the issuer option or an AS options. It is not clear yet today if the Usage Rule in the standard could be changed.
The topics will be further addressed in Dublin.

		CA365				Split Election per bucket		How to to define a standard for how to send Mt 565 instructions that relate to a position that is in a specific bucket.  For example they have 100 in a SETT bucket and 100 in a LOAN bucket and they want to be able to send a specific instruction for a specific bucket.

There does not appear to be any market practice for this and indeed no specific qualifiers or codes available on the Mt 565 message for this, so they are currently looking at defining their own market standard. (see input file in minutes)
Action:  Up to the UK to decide whether they want to further analyse the various potential scenario and impacts and come back with some more input to the group.		Matthew		Closed		10-Feb-17		Telco		23-May-17		25-May-17						Telco May 25, 2017:
UK input: Can be closed, the UK&&IE member that raised the query will consider further, if they wish to prepare further inputs for the group.
Dublin - April 26 - 28, 2017:
Veronique has not yet found the BNYM scenarios on this topic. After discussion on both proposals in the Excel file, the WG preferred the solution in sheet 1, the one without use of NELG/ELIG.
The proposal could also be used for collateral (COLO) holdings in addition to lent securities (LOAN). However, it can only be used if there is one lending agent, and the entire process/lifecycle flow (with cancellation, replacement) would also be needed to evaluate the business feasibility.
Decision: At this stage, in absence of further scenario and lifecycle impact analysis, there is no consensus to create a market practice.
Telco March 28, 2017: 
Russel explains the background for the UK.
Véronique recognizes there is some need for this in some markets. However, the scenarios may very quickly become very complex when considering the lending and borrowing of securities. The instructions processing might very quickly become extremely complex and increase the risks. Chances for a CR are very low at first sight.

		CA368				Create new "form of securities" indicator element in the MT564/566		A new indicator should be added on the MT564 to indicate in which holding form securities are paid: either same as underlying security or always bearer.
Action: Close Item.		Jean-Pierre		Closed		27-Mar-17						28-Apr-17		CR				Dublin - April 26 - 28, 2017:
Jean-Pierre explains the business case and the potential new FR CR: A new indicator should be added on the MT564 to indicate in which holding form the securities are paid: either same as underlying security or always “bearer”.
Both bearer and registered securities can have the same ISIN.
Decision: The group agrees with Christine and Bernard’s proposal to use Subsequence E1a in SECMOVE and qualifier CLAS (Classification Type) Option A and the 30 characters to describe if the distributed securities are in bearer or registered form.
Telco March 28, 2017: 
Jean-Pierre explains the business case for a potential new FR CR:
Christine mentions that if the new bearer securities are issues with a new ISIN, the scenario could be handled differently and would likely not need a CR.

		CA370				TAXR – WITL Usage for the Italian market Scenario		Action: Jacques to amend GMP1 accordingly and close the item.
		Tax Subgroup		Closed		21-Apr-17						28-Apr-17						Dublin - April 26 - 28, 2017:
Based on one Italian tax scenario (described in the input document here above), Jacques has made a proposal on how to reflect in the MT564 message both a “foreign gross” rate and “local gross” rate (or first and second level gross rate) so that we are able to distinguish the gross rate on which the secondary level withholding tax is applied. Currently the narrative is used.
Jacques proposal is to use Taxable and Tax Free codes. The Italian market agrees on the proposal. 
South Africa has the same scenario and agrees with the presentation shown, but tax calculation is different in ZA.  So, the recipient needs to know the Market Practice for tax calculation on the specific market if they plan to STP the message.
Decision: Although the WG recognizes that this solution cannot be generalized for various tax scenarios in all markets (as there might be lots of variations), the WG agrees that Jacques’s proposal can work in this particular Italian business case.
There is also a proposal to add a paragraph to GMP1, section 8.34 so as to explain the potential scenarios that have been identified so far, and clarifying that there are more scenarios possible. Amendment is as follows: 
 “The method used to calculate a dividend net amount when both a withholding tax rate (TAXR) and second level tax rate (WITL) are provided in the event announcement message may be dependent upon local market practices. 
2 cases identified so far:
• the second level tax rate (WITL) applies only on the amount net of the withholding tax rate (TAXR) (i.e. the resulting amount after deduction of the withholding tax on the gross dividend amount).
• Both tax rates applied on the gross dividend amount”
Decision: The WG agrees with the above proposal to amend section 8.34; 

		CA362				Can we handle CAPA at the beneficiary owner level ?		In some cases Polish CSD must provide securities and/or cash movements, at the level of particular beneficial owner, and not at the aggregated account level. This requires assigning movements to beneficial owners, with their id given in narrative.
Can this be done with the VCAP and how ?
Action: Jacques to ask Michal whether he still need feedback on the proposed solutions.
		Michal		Closed		17-Jan-17						22-Aug-17						Dublin - April 26 - 28, 2017:
Michal (PL) has provided an input document to illustrate the business case for the question with seev.035 (CAPA) examples. At the end of the call, Michal has completed the input with additional illustration of the related seev.036 (CACO) message as follows:
The question is to know whether the proposed way the CAPA and CACO messages are structured with one cash movement per BO can be considered as valid as opposed for instance to send one CAPA message per BO.
Telco January 24, 2017:
Michal (PL) has provided an input document to illustrate the business case for the question with seev.035 (CAPA) examples. At the end of the call, Michal has completed the input with additional illustration of the related seev.036 (CACO) message as follows (see minutes).
The question is to know whether the proposed way the CAPA and CACO messages are structured with one cash movement per BO can be considered as valid as opposed for instance to send one CAPA message per BO.

		CA369				ACCU Event and XDTE/EFFD usage		Laura has noticed lately that the UK MP recommends to use XDTE date for the accumulation event (ACCU) whilst DE is recommending EFFD.
Shouldn’t they use the same date ?
Actions: Item to be closed		Laura		Closed		27-Mar-17		Telco		27-Jun-17		27-Jun-17						Telco June 27, 2017:
Daniel’s input:
The German NMPG disagrees with the Dublin request to change their Market Practice for accumulation events to use RDTE instead of EFFD for the following reasons:
Since there is no concept of entitlement, no distribution and no pay date, the definition of the record date is not applicable to accumulations.  Therefore, RDTE should not be used and we do not want to discuss the change with the fund community and don't plan to change our German National Market Practice to reflect the record date. 
Last but not least, accumulations will not be applicable anymore with the introduction of the investment tax reform that will be effective for income received by funds from 2018 onwards. 
Only funds which have a different fiscal year than the calendar year will continue to have accumulations throughout 2018. 
As of 2019, there should not be any accumulation events anymore. 
A change to the National Market Practice and changes to the banks systems cannot be put in place before SWIFT Standards Release 2018. 
So even if the record date would be appropriate (which it isn't), it would not make any sense for custodians and their clients to amend the existing and longstanding process with SR 2018. 
We will therefore continue to use the EFFD as long as we do have accumulations in the German market. 
At the last meeting, UK has already mentioned that XDTE is used correctly as there is an ex-date announced for this event type.
Telco May 25, 2017:
UK Input: Ex-date is reported in the UK by the fund. 
If you buy before the Ex date, the payment is treated is a ‘Group 1’ (FUPU Qualifier) distribution.
If you buy after the Ex date, it's a ‘Group 2’ (PAPU Qualifier) distribution. So the Ex date is used to define the type of distribution. Record date is not reported in the UK&IE.
Daniel will raise CA369 in the German NMPG meeting next week and revert, but since this event type (accumulation for funds) is expected to be discontinued in the German market in 2018, Daniel would prefer not to change German market practice at this time.Dublin - April 26 - 28, 2017:
Laura has noticed lately that the UK MP recommends to use XDTE date for the accumulation event (ACCU) whilst DE is recommending EFFD. Shouldn’t the same date be used?
In Accumulation events, a tax is paid due to accumulation but there is no actual payout. Germany use effective date since ex date is inappropriate in this case because there is no distribution.
Decision: Neither ex or effective date should be used, both markets should be using record date (RDTE).
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This white paper is written by the Global Securities Market Practice Group, though it describes
a situation which is currently mainly a European issue. This may change in future in case
markets and CSDs outside of Europe implement similar processes for market claims. It should
also be noted that financial institutions outside of Europe may well already today be affected by
European market claims.

The objective of a market claim is to ensure that the proceeds of a corporate action distribution
event (e.g. a cash dividend or a spin-off) reach the entitled party of a settlement transaction
which failed to settle on the intended settlement date.’ European market claims are to be
created and processed in accordance with the European standards for transaction
management, as defined by the Corporate Actions Joint Working Group (CAJWG) and the
Target2-Securities Corporate Actions Sub-Group (T2S CASG).

The main points of European standards for market claims are as follows:

e CSDs and CCPs are to generate market claims for affected settlement transactions,
starting after close of business on record date and continuing for a period of 20
business days.

¢ Market claims are to have an intended settlement date that is equal to the payment date
of the CA event or the next business day, if the market claim is generated after payment
date.

e Market claims are to be created without any link to the underlying settlement
transaction; the standards make it clear that a claim may indeed settle before the
underlying settlement transaction. However, CSD members may decide to prevent
settlement of a specific market claim until the underlying settlement transaction has
settled using CSD functionality such as hold & release.

e Market claims are to be generated with the same status as the underlying settlement
instructions, i.e. if the delivery instruction was not released for settlement (likely due to a
lack of securities), the market claim instruction will also be created without being
released for settlement.

Before the implementation of T2S, few CSDs supported the functionality according to the
above. Indeed, in many smaller markets, market claims were bilaterally agreed between the
two counterparties to the underlying settlement transaction. This remains the case for most
CSDs which have not decided to migrate to T2S. Since the process is manual, the market claim
instructions are not created until all terms have been concluded and settlement occurs
immediately after creation. In other markets, i.e. former ex-date markets such as Germany, the
CSD generated market claims after settlement of the underlying transaction, which
automatically settled subsequently at the CSD. Thus, except for the UK & Irish market, there
was before T2S fairly little need in the industry for reporting of market claims generation and
even less for status reporting between generation and settlement.

With T2S now live this is no longer the case. On T2S, market claims do not settle automatically,
they are not subject to partial settlement (since they are corporate action transactions) and they

1 Or, in the case of reverse market claims, to ensure the proceeds reach the entitled party to a
settlement transaction which settled by record date but which was traded without the right to
receive the distributed proceeds.
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will also be subject to CSD-R penalties and buy-ins. CSDs need to communicate information
regarding creation and status of market claims to their members, and the CSD members need
to be able to communicate requests for amendments of market claims to the CSDs. Since CSD
members often act on behalf of clients, the need for communication is propagated in the chain
of intermediaries.

This has generated a series of questions, such as:

a. If a CSD member cannot receive market claim status updates from its CSD, how can
the CSD member prioritise the different transactions?

b. If the CSD member cannot do this for its clients, how can the client do it?

c. How can a CSD member, or its client, release a market claim for settlement if they
cannot identify it?

d. If a CSD member can settle part of the market claim only by splitting it (cancelling and
creating two new instructions), how can this be achieved without the support of
ISO/SWIFT messages?

Market observation

When we look at how the market has actually implemented market claim reporting on the field
we can observe a vast disparity in the messages that are being used. The reasons for these
discrepancies are numerous and vary depending on the sub-processes. The market claim
generation and status management sub-processes are the ones where most of the variance
can be observed. Some CSDs use MT564, some others will use MT548. Some report the
claims in the MT537, others not - see the comparison table established by the SMPG CA WG
in the Appendix below.

When analysing the fields and codes that are being used within the messages, the disparity is
even greater. Key elements are missing today from the reporting like having a unique identifier
for the market claim.

In short, the fact that current MT messages are not fit for purpose has led to variety in
implementation. Concerning the booking sub-process, an overall common pattern shows that
the CA confirmation message, MT566/seev.036 (CACO), is used for the booking of a market
claim and works well for this purpose although fields and codes have not been implemented in
a harmonised way. However in some markets where the MT 548 is used, the settlement of
market claims is confirmed via MT 544-7.

Business needs

Based on the European standards and T2S functionality, the SMPG CA WG has identified nine
business needs in the market claim process as outlined below. Five of them are not supported
by existing ISO messages:

1. to report that a market claim has been generated and registered on the account holder's
account, including both the market claim transaction details (including the unique ID of
the market claim) as well as the key CA event details (at least event reference, type,
underlying ISIN);

to report a change of status of a market claim;

to report the cancellation of a market claim;

to request the cancellation of a market claim, e.g. in order to split a claim;

to instruct a new or replacement/split market claim;

aprwd
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6. to hold or release a market claim for settlement and amend its priority - covered by the
MT530 in ISO 15022 and sese.030 in ISO 20022;

7. confirm settlement of a market claim — covered by the MT566 in ISO 15022 and
seev.036 in ISO 20022;

8. include a market claim in a statement of pending transactions — covered by the MT537
in ISO 15022 and semt.017 in ISO 20022; and

9. include a market claim in a statement of settled transactions — covered by the MT536 in

ISO 15022 and semt.018 in ISO 20022.

We believe the five unsupported business needs (items 1 to 5 above) can become supported
by creating at least two new ISO messages, a market claim status message to address the first
three points and a market claim instruction/cancellation message to address point 4 and 5,
though the number and content of messages would of course need to be established using the
ISO 20022 message modelling methodology.

We would ideally like to have these messages created in both ISO 20022 and ISO 15022.

From a timing perspective, it is imperative that dedicated ISO 20022 market claim messages
are created before many financial institutions migrate to 1ISO 20022.

Proposed approach
In order to tackle the above issues in a realistic way the SMPG proposes to follow a two-step
approach:

o Short term (target date 2018) — leave message usage as it is currently and target
alignments within the different message types. In other words we will create SMPG
recommendations to ensure harmonisation in the fields and formats.

o Medium-term goal (target date 2020) - harmonise the market claim generation and
status management sub-process in ISO 15022 and 1SO 20022 by creating specific
additional messages. We would suggest to not impact the booking sub-process at
this stage, as less disparity exists on the market.

The SMPG therefore seeks support on the above approach.

SMPG request your official endorsement of the approach and subsequently your
recommendation of the adoption and implementation of the new market claim messaging
solution.
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Disclaimer



The Securities Market Practice Group is a group of experts who devote their time on a voluntary basis to define global and local market practices for the benefit of the securities industry. The market practice documentation and recommendations produced by this organization are intended to solve common problems across the securities industry, from which financial institutions can derive clear benefits, to harmonize business processes and to facilitate the usage of message protocols ISO 15022 and ISO 20022. While the Securities Market Practice Group encourages the implementation of the market practices it develops, it is up to the financial institutions within each market to implement the market practices according to their needs and agreements with their business counterparts to support their businesses as efficient as possible.



Although the SMPG has used all reasonable efforts to ensure accuracy of the contents of this document, the SMPG assumes no liability whatsoever for any inadvertent errors or omissions that may appear thereon.

Moreover, the information is provided on an "as is" basis. The SMPG disclaims all warranties and conditions, either express or implied, including but not limited to implied warranties of merchantability, title, non-infringement and fitness for a particular purpose.

Neither the SMPG, nor any of its members and/or contributors shall be liable for any direct, indirect, special or consequential damages arising out of the use of the information published in this document, even if the SMPG or any of its members have been advised of the possibility of such damages.
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[bookmark: _Toc491162051]SMPG Market Practice Documents Overview

The SMPG Global Market Practices for Corporate Action are defined in three main documents outlined here below: 

· SMPG CA Global Market Practice Part 1:  The present document. It covers the following topics:

· Main corporate action message flows per category of events;

· Market practices defined per message types;

· Message independent market practices;

· Market practices on particular CA events;

· Market practices on market claims and interest compensation;

· Market practice on Proxy Voting in ISO 15022

· SMPG CA Global Market Practice Part 2: This document covers the following  information (provided in the form of a Excel sheet file):

· Event Interpretation Grid (EIG+): the EIG defines the allowed combinations of event types and Mandatory/Voluntary indicators and for each combination, the allowed options and DPRP (Date, Period, rate, Price) data elements that may apply globally and for local markets. 

· Date elements Placement Guidelines:  Illustrates the allowed position(s) of the Date, Period, Rate, Price and other qualifiers as defined in the ISO 15022 MT564 and MT 566 messages for the SR2010. 

· Complex Events Grid: This table is used to ease the selection of the appropriate CAEV event type  code for complex events.

· Redemption Matrix: This table is used to ease the selection of the appropriate redemption event type by providing the key differences between the various redemptions events.

· Return of Capital Matrix: This table is used to ease the selection of the appropriate return of capital event type by providing the key differences between the various return of capital events.

· Distribution with Option table: This table gives the market practice for a rights event: either in one event (using CAEVevent type code// RHTS) or in two or more events (using CAEV//event type code RHDI and a second event CAEV//type code EXRI).

· SMPG CA Global Market Practice Part 3: This document covers the following  information (provided in the form of a Excel sheet file):

· MT 567 Status and Reason Codes for instruction and Event processing status and : Specifies the valid combinations of Status codes and Reason codes for the MT 567. 

· CA SMPG MT 567 Decision Table: Specifies the status and reason codes to be used according to the result of the instruction and instruction cancellation processing. 



The following important SMPG documents are complementary to the above global market practice documents: 

· SMPG CA Event Templates: This document provides examples of ISO 15022 MT messages for more than 30 60 corporate events. Its purpose is to demonstrate with concrete examples the application of various SMPG market practices (like the EIG+).

· Proxy Voting Scenario: Illustrates how CAN 56x MT’s can be used to support proxy voting business flows and scenario. 

The above documents are all freely available for download from the SMPG web site ( www.smpg.info).

[bookmark: _Toc491162052]Scope of this document 

This document records market practices, which is much wider than just SWIFT ISO15022 and ISO 20022 messages and fields. The agreed principles are applicable regardless of the syntax or the carrier chosen. ISO 15022 examples and syntax of the decisions are sometime given for information. A table is given to precise implementation details in  15022 when relevant.

Note on the extension to ISO 20022 messages

The next version of the CA SMPG market practice documents should start extending the market practice definitions, illustrations and examples to the ISO 20022 corporate action messages suite as it has recently been decided by the SMPG CA group members.

This present document is structured in several parts as follows: 

· Section 2 describes the agreed Corporate Actions flows per events category;

· Section 3 defines market practices on the announcement notification message (MT 564);

· Section 4 defines market practices on the instruction message (MT 565);

· Section 5 defines market practices on the movement confirmation message (MT 566);

· Section 6 defines market practices on the status and process advice messages (MT 567);

· Section 7 defines market practices that are applicable to all flows;

· Section 8 defines market practices on specific corporate action events; 

· Section 9 defines market practices on market claims and interest compensation.

· Section 10 defines market practices for the usage of the MT 56X messages for supporting the proxy voting process;

· Section 11 defines preliminary coexistence rules between the corporate action ISO 15022 – ISO 20022 Standards. 



The intention of this document is not to record the history of the discussions but only to give the agreed results of the debates. 

Note about the extension of the market practices to ISO 20022 messages

The extension of the GMP Part 1 document to ISO 20022 has started as of the SR2017 and it will be continued by the CA WG on a best effort basis and gradually sections per section during SR2018.

As a consequence, during this transition period of the document to an ISO 15022 and ISO 20022 compatible market practice document, some sections might appear temporarily a bit cluttered.

We apologise in advance for those potential nuisance.

[bookmark: _Toc491162053]Notation Conventions and Market Practice Reference Tables



When relevant, a market practice reference table is given after each market practice to indicate more precisely 

· The elements of the standards concerned by the market practice in both ISO 15022 and ISO 20022 syntaxes; For each part, generic guidelines as well as SMPG decision are given. 

· A reference to SMPG open item(s) which generated the meeting where the creation or modification of the MP. decision was taken is made. 



However, the intention of this document is not to record the history of the discussions but only to give the agreed results of the debates. 

In the reference table, the location or path of the elements in the ISO 15022 messages is provided with the following convention:

	MT56x / MT Sequence Ref. / Tag / Qualifier // Code



The location / path of the elements in the ISO 20022 messages is provided with the following convention:

	seev.0xx – MX Sequence Ref. / MessageElementLevel1 / Message ElementLevel2/.. / Code

 

The following notation has been used in the reference tables point to MX message sequences in ISO 200222:



		MX Sequence Reference

		ISO 20022 Corresponding Full Path



		A0

		NotificationGeneralInformation (seev.031)

CancellationAdviceGeneralInformation (seev.039)

MovementPreliminaryAdviceGeneralInformation (seev.035)



		A

		CorporateActionGeneralInformation



		A1

		EventsLinkage



		B

		CorporateActionGeneralInformation/UnderlyingSecurity



		B2

		AccountDetails



		C

		IntermediateSecurity (seev.031) or

BeneficialOwnerDetails (seev.033) or

InstructionProcessingStatus (seev.034) or

EventProcessingStatus (seev.032)



		D

		CorporateActionDetails  (seev.031) or

CorporateActionInstruction (seev.033)



		E

		CorporateActionOptionDetails (seev.031) or

CorporateActionMovementDetails (seev.035) or 

CorporateActionConfirmationDetails (seev.036)



		E1

		CorporateActionOptionDetails / SecuritiesMovementDetails (seev.031) or

CorporateActionMovementDetails / SecuritiesMovementDetails (seev.035) or

CorporateActionConfirmationDetails / SecuritiesMovementDetails (seev.036)



		E2

		orporateActionOptionDetails / CashMovementDetails (seev.031) or

CorporateActionMovementDetails / CashMovementDetails (seev.035) or

CorporateActionConfirmationDetails / CashMovementDetails (seev.036)



		F

		AdditionalInformation

















Table example:

	

		ISO 15022 

		ISO 20022



		MT 564 / A / 23G 

		seev.031 – A0 / NotificationType



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		March. 2007

		N/A

		

		CA109





[bookmark: _Toc491162054]SMPG Meetings and Conference Calls

This document contains market practices that have been defined or updated at any of the following conference calls and meetings:

· SMPG CA Telcos held on:

· In 2007: 12th February, 24th May; 21st June; 6th September, 6th December;

· In 2008: 10th January; 23rd January; 6th March; 19th March; 20th May; 26th June; 30th July; 13th November; 

· In 2009: 15th January; 18th March; 9th April; 14th May; 29th May; 18th June 2009; 24th September;  5th October 2009; 10th December 2009

· In 2010: 25th Feb., 25th Mar., 6th July, 4th Aug, 15th Sep., 13th Oct., 13th Dec.. 

· In 2011: 2nd Feb., 14th Mar., 6th May, 27th May, 29th, June, 14th Sept., 7th  Nov., 30th Nov., 20th Dec.

· In 2012: 25th Jan., 29th Feb., 28th Mar., 23rd May, 27th Jun., 13th Sept., 11th Oct, 13th December. 

· In 2013: 24th Jan., 21st  Feb., 25th Mar., 23rd May, 27th Jun., 29th Aug,, 26th Sept,24th Oct; Dec. 12th.

· In 2014: 28 Jan, 27 Feb., 4 Apr., 22 May, 19 Jun., 24 Jul., 4 Sep., 23 Oct., 20 Nov., 18 Dec..

· In 2015: 29 Jan., 24 Feb., 24 Mar., 21 May, 23 Jun., 23 Jul., 8 Sept., 10 Nov., 8 Dec.

· In 2016; 26 Jan., 16 Feb., 22 Mar., 17 May, 26 Jul., 25 Oct.; 22 Nov.; 13 Dec.

· In 2017, 24 Jan., 21 Feb., 28 Mar, 23 May, 27 Jun, 

· SMPG Global Meeting in Boston, 5th – 6th October 2007;

· SMPG Global Meeting in Paris, 23rd – 25th April 2008;

· SMPG Global Meeting in Vienna, 19th – 20th September 2008;

· SMPG Global Meeting in Moscow, 5th – 7th May 2009;

· SMPG Global Meeting in Frankfurt, 2nd – 3rd November 2009.

· SMPG CA  Meeting in Luxembourg, 27th – 29th April 2010

· SMPG Global Meeting in Amsterdam 29th – 30th Oct. 2010

· SMPG Global Meeting in Rio de Janeiro 5th – 7th April 2011

· SMPG CA Meeting in La Hulpe – 10th – 11th October 2011

· SMPG Global Meeting in Athens 24th – 26th April 2012

· SMPG Global Meeting in Osaka 5th  – 7th November 2012

· SMPG Global Meeting in Frankfurt 23rd – 25th of April 2013

· SMPG Global Meeting in Johannesburg  12th – 14th of November 2013

· SMPG Global Meeting in London 22nd – 23rd of April 2014

· SMPG Global Meeting in Boston 24th – 26th of September 2014

· SMPG Global Meeting in La Hulpe 15th – 17th of April 2015

· SMPG Global Meeting in Singapore 7th – 9th of October 2015

· SMPG Global Meeting in Helsinki 20th – 22nd of April 2016

· SMPG Global Meeting in Zurich 21th – 23rd of September 2016

· SMPG Global Meeting in Dublin 26th – 28th of April 2017







[bookmark: _Toc491162055]
Yearly Release Schedule

The SMPG CA Global Market Practice documents have two official releases per year. The objective of these releases is to allow users and implementers to synchronise the implementation of the Global Market Practice documents with the yearly SWIFT Standard Releases[footnoteRef:1]. [1:  SWIFT Standards releases are always live on the SWIFTNet FIN network in November each year. ] 


A draft (v0.1) of the Global Market Practice documents is first published in November of the year preceding the year of the SWIFT Standards release for which the market practices should apply. 

A final version (v1.0) of the Global Market Practice documents is then published in February[footnoteRef:2] of the same year of the Standards release for which the market practices should apply.  [2: ] 




This is illustrated in the following graphical time line:  
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Example:

The version of the Global Market Practice documents published in November 2011 will be “v0.1”.  This version includes the updates to the market practices (or draft and new MPs) to be applied with the SWIFT Standards release of November 2012.

This version v0.1 will evolve until February 2012, when it will become “v1.0”, the final version with market practice updates to be applied in November 2012. 

In November 2012, a new version will be released named “v0.1”, etc...



Interim versions:

Of course there could be interim versions of the Global Market Practice documents. These would be versioned v0.2, v0.3.etc... However, this should remain exceptional. The objective of this release schedule is to keep the number of versions in circulation to a minimum.

[bookmark: _Toc491162056]Documents Maintenance

Important changes to previous version of the Global Market Practice document part 1 are indicated with track changesin the Revision Record table in section 1.1 above.
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As the event category (not to be confused with the event type) influences the CA flows, a broad categorisation of events has been established. Based on this broad categorisation, generic communication flows are defined. 

[bookmark: _Toc358297676][bookmark: _Toc491162058]Categories of events

The SMPG agreed on the existence of 3 categories of events.



Mandatory events - Mandatory events are those defined as events where, the shareholder has no option or ability to take action or influence the timing of the event. In short, the event will happen and there is no choice for the holders.

E.g.: a stock split. 



Mandatory events with Options - A mandatory event with options is defined as an event where, if the shareholder does nothing, something will occur to change the shareholders holdings in terms of securities or cash. However, the shareholder has a choice in which way he would like his holdings to be affected. In short, the event will happen and the holder has a choice.

E.g.: Dividend Options



Voluntary events - Voluntary events are those defined as events where, the shareholder has option to have his holdings affected. In short, the event may or may not happen and/or the holder can elect to take part or not.

E.g.: Tender Offer.



See the Event Interpretation Grid (EIG) in the GMP Part 2 for the allowed combinations of corporate action events (:22F::CAEV) and categories of events (:22F::CAMV).



		ISO 15022 

		ISO 20022



		MT 564 / A / 22F / CAMV

		seev.031, seev.035,  seev.039, seev.044 – A / MandatoryVoluntaryEventType / Code



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		NA

		NA

		

		NA
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The following table illustrate the mapping between the ISO 20022 messages and the ISO15022 messages:



		ISO 20022 Message name

		Short Name

		ISO 20022 Msg Id.

		ISO 15022 MT (Function)



		CA Notification 

		CANO

		seev.031

		564 + 568 (NEWM, REPL, REPE, RMDR)



		CA Event Processing Status Advice

		CAPS

		seev.032

		567 (EVST + 25D::EPRC)



		CA Instruction

		CAIN

		seev.033 

		565 (NEWM)



		CA Instruction Status Advice 

		CAIS

		seev.034 

		567 (INST + 25D::IPRC)



		CA Movement Preliminary Advice 

		CAPA

		seev.035 

		564 (REPE + ADDB//CAPA) or

564  (NEWM + PROC//ENTL + ADDB//CAPA)



		CA Movement Confirmation  

		CACO

		seev.036

		566 (NEWM)



		CA Movement Reversal Advice

		CARE

		seev.037 

		566 (REVR)



		CA Narrative 

		CANA

		seev.038 

		568 (NEWM) Stand alone 

+ 70a::REGI or TAXE or

+ CAEV//WTRC & 70a::ADTX 



		CA Cancellation Advice

		CACN

		seev.039 

		564 + 568 (WITH, CANC)



		CA Instruction Cancellation Request

		CAIC

		seev.040 

		565 (CANC)



		CA Instruction Cancellation Request Status Advice

		CACS

		seev.041 

		567 (CAST + 25D::CPRC)



		CA Instruction Statement Report

		CAST

		seev.042 

		NA



		CA MovementPreliminaryAdviceCancellationAdvice

		CAPC

		seev.044 

		564 (CANC + ADDB//CAPA + 20C::PREV)







[bookmark: _Toc358297677][bookmark: _Toc491162060]Communication flows

It was agreed there were at least 3 steps - Announcement, Pre-Advice / Final Entitlement and Confirmation for all categories of event. Additional steps are required when options come into play. Flows were defined for all broad categories.

The processing status is attributed according to the quality of the event information.

The following colours conventions have been adopted in the flow description diagrams in the sections following: 

		Stage

		ISO 15022

		ISO20022



		Announcement

		Corporate Action Notification: 

- MT 564 (NEWM or REPL)

		Corporate Action Notification 

– seev.031 - CANO (NEWM or REPL)



		Eligibility

		Corporate Action Notification: 

- MT 564 (REPE)

		Corporate Action Notification 

- seev.031 - CANO (REPL) + EligibleBalanceIndicator set



		Pre-Advice/ Final Entitlement

		Corporate Action Notification: 

- MT 564 (NEWM) + PROC//ENTL + ADDB//CAPA or

- MT 564 (REPE) + ADDB//CAPA

		Corporate Action Movement Preliminary Advice 

– seev.035 - CAPA (NEWM or REPL) with optionally EligibilityIndicator set



		Confirmation

		Corporate Action Confirmation: 

- MT 566 (NEWM)

		Corporate Action Confirmation

- seev.036 - (CACO)





[bookmark: _Toc358297678][bookmark: _Toc491162061]Mandatory Events Flows

Examples of such events are stock dividend (DVSE) or cash dividend (DVCA) events. In this case, the eligibility process could potentially be skipped as shown below .



Initial Announcement

Time

Replacement Announcement

Eligibility

Entitlement

Date

Pre-Advice / Final Entitlement

Payment

Date

Confirmation



Initial announcement:

· The initial announcement is sent as soon as the event is announced. 



Replacement announcement:

· Replacement announcements are sent before the entitlement date on the basis of updated information.



Eligibility: 

The Eligibility message is a  is sent to confirm the final eligible balance to the account owner. It may or may not contain any entitlement information.



Pre-Advice / Final entitlement:

This message is optional and contains	 2 main pieces of information:

· A. the eligible balance or final eligible balance once the entitlement date is reached.

· B. the anticipated movements (cash and/or securities)

In the case of cash payments, this information is typically used by treasury departments to manage the cash accounts (pre-advice of funds).



Confirmation

· At the payment date, the message is sent to confirm to the account owner that securities and/or cash have been credited / debited to an account as the result of a corporate action event.



[bookmark: _Toc491162062][bookmark: _Toc358297679]Well known / fixed Income events  



Examples of such events are Interest payment (INTR) events.

Initial

Announcement(1)

Time

Replacement Announcement(1)

Entitlement

Date

(Payment Date -1d)

Pre-Advice / Final Entitlement

Payment

Date

Confirmation



1 For these events, the announcement notification messages are optional (for example, in the case of predictable events like monthly interest payments). 

See section 2.2.1 for a description of the different stages.

[bookmark: _Toc358297680][bookmark: _Toc491162063]Mandatory with Options Events Flows

Examples of such events are optional dividend without interim securities (DVOP)  . or  cash distribution with currency options  



Initial

Announcement

Time

Replacement Announcement

Eligibility

Entitlement

Date

Pre-Advice / Final Entitlement

Payment

Date

Confirmation

Instruction 

Deadline Date

Instruction Phase

or



Initial announcement:

· The initial announcement is sent as soon as the event is announced. 



Replacement announcement:

· Replacement announcements are sent before the entitlement date on the basis of updated information.



Eligibility: 

The Eligibility message is sent to confirm the final eligible balance to the account owner. It may or may not contain any entitlement information.



Pre-Advice / Final entitlement:

This message is optional and contains 2 main pieces of information:

· A. the eligible balance or final eligible balance once the entitlement date is reached; the uninstructed balance is recommended to be advised.

· B. the anticipated movements (cash and/or securities) on the basis of the instructions sent by the account owner.



Confirmation

· At the payment date, the message is sent to confirm to the account owner that securities and/or cash have been credited / debited to an account as the result of a corporate action event.

[bookmark: _Toc358297681][bookmark: _Toc491162064]Voluntary Events Flows/ Mandatory with options without Eligible date



Initial

Announcement

Time

Replacement Announcement

Pre-Advice / Final Entitlement

Payment

Date

Confirmation

Instruction 

Deadline Date

Instruction Phase

or



Examples of such events are tender offer (TEND) events and rights exercise (EXRI).



Initial announcement:

· The initial announcement is sent as soon as the event is announced. 



Replacement announcement:

· Replacement announcements are sent on the basis of updated information. 



 Pre-Advice / Final entitlement:

This message is optional and contains 2 main pieces of information:

· A. the eligible balance; the uninstructed balance is recommended to be advised.

· B. the anticipated movements (cash and/or securities) on the basis of the instructions sent by the account owner.



Confirmation

· At the payment date, the message is sent to confirm to the account owner that securities and/or cash have been credited / debited to an account as the result of a corporate action event.

[bookmark: _Toc358297682][bookmark: _Toc491162065]Voluntary Rolling Events Flows

Examples of such events are conversion (CONV) events In this case, the instruction can come any time during life of the security.



Time

Replacement Announcement

Pre-Advice / Final Entitlement

Payment

Date

Confirmation

Instruction Phase



See section 2.2.4 for a description of the different stages.

[bookmark: _Toc358297683][bookmark: _Toc491162066]Instruction Phase Flows

Reminder:

· Messages to account owners that have not responded to the corporate action event by the deadline. 

· This is strictly between the account servicer and account owner and would occur close to the deadline. This message would only be sent in the event no election response was received or if a partial election response was received. 

· Reminder (if any) is strictly driven by SLA. Its details, e.g. whether a default option is indicated or when the reminder is initiated, is also left entirely to parties based on SLA.



Status:

· The status message sent from the account servicer to the account owner is optional[footnoteRef:4]. It confirms the reception of the instruction by the account owner and its "processability".  [4:  Madrid meeting November 2000.] 


· Processability criteria are defined based on SLA between the 2 parties but are likely to involve a check on the account, the quantity and the option. The scope of the status message is just to ensure that basics details of the instructions are recognised by the account servicer.





[bookmark: _Toc491162067]
Notification Message (MT 564 / seev.031 & seev.039)

[bookmark: _Toc284340999][bookmark: _Toc491162068]Generic Elements of a notification 

An announcement message will include the following elements:



a) Announcement Notification Type (mandatory)

b) Announcement Notification Processing Status (mandatory)

c) Event Category (mandatory)

d) Event Type (mandatory)

e) Reference: Senders Reference (mandatory) - Unique corporate action reference (Mandatory)

f) Identification of the underlying securities via an ISIN (and description) 

g) Account (single account, all accounts- not identified individually)

h) Balance (Optional)

i) Event details 



· Certificate Number (necessary in certain countries still dealing with physicals but optional element) is not dealt with in this document but may be required in certain circumstances.

· The more technical elements (such as sender or receiver) have not been included in the above list.

· In the case where holdings are held in different places of safekeeping and the terms of the event differs, the account servicer will either align the terms whenever it is possible or create two separate events (see also section 3.13). 

· The SMPG felt that market practice could only be established on the "complete" notification rather than preliminary or interim. In fact, preliminary or interim notifications are subsets of a "complete" notification and information on the events are published in so many ways across the countries that attempting to include "incomplete" notification in the Market Practice would not be realistic.

· It may also be that the full announcement is not sent, as full details are not known, until the entitlement date is reached., tThis is mainly the case for mandatory events. In this case, the notification message sent at entitlement notice will contain the full announcement details as well as the entitlement specific details (e.g. Mortgage-Backed instrument).

· The Preparation Date prepared is not a common element in ISO 15022; the time stamp in the message header can supply this information should it be required[footnoteRef:5]. In ISO20022, the mandatory “CreationDate” element is only present in the Business Application Header message (head.001).  [5:  Madrid meeting November 2000.] 




Let's look at these various elements and how they can be mapped into  15022 messages.

[bookmark: _Toc284341000][bookmark: _Toc491162069]Function of the message.

The announcement notification type is translated indicated in an MT 564 by the fFunction of the mMessage qualifier in an MT 564 and by the Notification Type element in ISO 20022. .

There are different levels of notification such as early notification, confirmed notification, updated notification and so on. 

The Ffunction of the mMessage in the (MT 564) and the Notification Type in the seev.031 indicates whether the announcement/notification is a new notification (NEWM), a replacement (REPL) or a replacement with entitlements  [:23G:REPE <> seev.031 – A0 / NotificationType/REPL + A0 / EligibleBalanceIndicator].



 (oOther special functions exist as well:

·  Reminder [:23G:RMDR <> seev.031 – A0 / NotificationType / RMDR], 

· Cancel [:23G:CANC <> seev.039 - A0 / CancellationReasonCode / PROC]

· or Withdrawal [:23G:WITH <> seev.039 - A0 / CancellationReasonCode / WITH]).



		ISO 15022 

		ISO 20022



		MT 564 / A / 23G / NEWM, REPL, REPE, ADDB, CANC, WITH, RMDR

		seev.031 -  A0 / NotificationType / NEWM, REPL, RMDR

seev.031 – A0 / EligibleBalanceIndicator

seev.039 – A0 / CancellationReasonCode / WITH, PROC



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Dec. 2000

		Nov. 2002

		Nov. 2012

		







[bookmark: _Toc284341001][bookmark: _Toc491162070]NEWM

A notification new message with a notification type NEWM (:23G:NEWM) is always used as the first notification for a given event.

After a NEWM is sent, any subsequent notification will be a REPL (Replacement) or Eligible balance notification ([:23G:REPE <> seev.031 – A0 / NotificationType / REPL + A0 / EligibleBalanceIndicator]).

If a notification is sent when a new recipient/account buys the underlying security in an ongoing event, this is a NEWM message even if other recipients/accounts receive the same notification as a REPL/REPEreplacement or an eligible balance notification.

For late announcement and well known events recommendations, refer to 3.2.4.



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		A

		23G

		

		Nov. 2000/Nov.2004

		Nov.2002/May 2005

		Nov. 2012

		







[bookmark: _Toc491162071]Eligible Balance Notification REPE

REPE An Eligible balance notification messages can be used in the Eligibility stage or in the Pre-Advice / final entitlement stage (see chapter on function of the message).

In ISO 15022, an Eligible Balance Notification is indicated with a Function of the Message with code REPE.

In ISO 20022, an eligible Balance Notification is indicated with a Notification Type with code REPL and the “EligibleBalanceIndicator” element set to value “true”. 



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		A

		23G

		REPE

		NOV-2000

		NOV-2002

		

		







If a final entitlement messageMT 564 is sent (i.e. after the response deadline of elections) then it should include details of the actual stock and cash benefits[footnoteRef:6]. Final entitlement message market practices are provided in chapter 4.    [6:  Geneva meeting September 2002.] 




[bookmark: _Toc491162072]ADDBAdditional Business Process

ADDB The Additional Business Process (ADDB) function in the MT 564 can be mentioned to notify an additional business process to a corporate action event like a claim or compensation, a tax refund or notification of a reversal. The additional business process which must apply is indicated in the Additional Business Process Indicator element in the Corporate Action Details sequence. , for example :22F::ADDB//CAPA, which indicates that the message is preliminary advice of payment.



Equivalent element ADDB//CLAI or TAXR or REVR in ISO 20022 ?

[bookmark: _Toc284341002][bookmark: _Toc491162073]Cancellation Advice versus Withdrawal.

Message sent to void a previously sent notification due to the withdrawal of the event or offer by the issuerWITH (withdrawal) should be used to void a previously sent message or in case the issuer has cancelled the event. This implies that the corporate action event reference number ([:22F::CORP <> A / CorporateActionEventIdentification) ] will not be re-used.



Cancellation Advice (CANC) function (cancel) in the MT 564 or the seev.039 Cancellation Advice message with a Cancellation Reason code value PROC (Processing) is to be used when the sender wishes to cancel a corporate event previously announced by the account servicer. 

In ISO 15022, the cancellation advice (CANC) function  or can also be used when the sender wishes to cancel a previously sent Preliminary Advice of Payment message (MT 564 + :22F::ADDB//CAPA in sequence D).  In this case, the field “:22F::ADDB//CAPA”  must be present in sequence D of the MT564 CANC Cancellation Advice  message.



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		A

		23G

		

		Nov. 2000

		Nov.2002

		

		



		D

		22F

		ADDB

		Aug-2011

		Nov-2012

		

		SR2012 CR





[bookmark: _Toc284341003][bookmark: _Toc491162074]Should a CANC Cancellation Advice be used or a REPLReplacement ?

Replace messages should be sent in all circumstances. 

If an Eligible Balance NotificationREPE message has been sent, then the replacing message containing the new details is also an REPE Eligible Balance Notification and (not a REPLReplacement message). 

When REPE an Eligible Balance Notification is used, it is understood that the Eligible Balance Notification REPE message contain the entire set of information, not just the elements replaced or added.

In case of a withdrawal, the specific withdrawal code should be used.



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		A

		23G

		

		Nov. 2000

		Nov.2002

		

		





[bookmark: _Toc284341004]

The CAEV, CAMV and Financial Instrument identification are crucial to the processing of an event; if one or more of them changes the old event is to be cancelled by the account servicer and a new one started.

As a consequence, the CORP cannot be re-used. The same applies also to the COAF if the Issuer changes one or more of those elements.



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		

		

		

		November 2009

		November 2010

		

		CA 155







[bookmark: _Toc491162075]OIn Late announcement and well known events

Late announcements

1) When a mandatory event is notified late and the entitlements are known, the rule “first notification message” i.e. Notification Type  = MT 564 NEWM” should be followed. 

This NEWM Notification message (sent after record date) may include eligibility and entitlement details. 

If not, an REPE Eligible Balance Notification message will need to follow.

2) When a mandatory event is notified late, the entitlements are known and the payment date is in the past, for consistency and easy automation purposes, it is recommended:

· In ISO15022,  it is recommended to issue a new notification (MT 564 NEWM) before sending the Movement cConfirmation message (MT 566) with .

· From SR2006 a status code of ENTL may be used with the processing status qualifier of PROC with value ENTL (, 25D::PROC//ENTL) in sequence A and with the Additional Business Process with value CAPA (:22F::ADDB//CAPA) in sequence D.  This indicatinges that the message contains entitlements.  

In addition its use is restricted to function of message NEWM, and requires the presence of one or more of movement sequences E1 and E2.

· In ISO 20022, to issue a new movement preliminary advice message.

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		A

		25D

		

		April 2006

		November 2006

		

		CA 66







		ISO 15022 

		ISO 20022



		MT 564 / A / 23G / NEWM

MT 564 / A / 25D / PROC//ENTL 

MT 564 / D / 22F / ADDB//CAPA

		seev.035 – A / Type / NEWM



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Apr. 2006

		Nov. 2006

		

		CA66







Well known events

For well-known events, the rule remains that a new Notification message (i.e. NotificationType =NEWM) should be used as first notification message. This NEWM Notification message may include eligibility and entitlement details. If not, an Eligible Balance Notification message REPE will need to follow.

Well known events  are typically redemptions and interest payments with payment occurring according to the terms and conditions of the instrument. fixed income events.



		Event --

		Well Known

		One off and message sent after entitlements known and before payment date

		One off and message sent after entitlements known and after payment date



		564 New Notification NEWM

		Mandatory

		Mandatory

		Mandatory



		564 Eligible Balance  Notification REPE

		Optional

		Optional

		Optional



		566 Confirmation

		Mandatory

		Mandatory

		Mandatory







Note that the confirmation message is always sent when the event results in outturns of cash and/or stock.



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		A

		23G

		

		NOV-2000/NOV 2004

		NOV-2002/NOV 2006

		

		





		[bookmark: _Toc296094655][bookmark: _Toc296094656][bookmark: _Toc296094657][bookmark: _Toc296094670][bookmark: _Toc296094672][bookmark: _Toc296094685][bookmark: _Toc284341005]ISO 15022 

		ISO 20022



		MT 564 / A / 23G / NEWM

MT 564 / A / 25D / PROC//ENTL 

MT 564 / D / 22F / ADDB//CAPA

		seev.035 – A / Type / NEWM



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Nov. 2004

		Nov. 2006

		

		







[bookmark: _Toc491162076]Announcement status

An announcement status can be confirmed or unconfirmed and complete or incomplete. The announcement status is given in an MT 564Notification message in the Processing Status element field [:25D::PROC// <> seev.031 – NotificationGeneralInformation / ProcessingStatus]. 

[bookmark: _Toc284341006][bookmark: _Toc491162077][bookmark: _Hlt54600851]On COMP (Complete) Processing Status

The complete notification being defined as the notification containing all the needed elements for an event, it is obvious that at an early stage of the event, not all elements could be available. It was agreed that in such cases, only the available data should be indicated rather than listing all the needed elements with a "to be announced" or "unknown" value. 



The SMPG decided that for a non-elective mandatory (MAND) event, a Notification message may be considered complete (COMP status) when the account servicer has all the details/elements needed to process/pay the event and that for an elective event (CHOS/VOLU), a Notification message may be considered complete when there are sufficient details for the client to make a decision[footnoteRef:7].  [7:  Madrid meeting November 2000.] 


The needed elements required to consider an announcement as complete should be determined on a Corporate Action (CA) by CA basis by National Market Practice Groups (NMPGs) and documented as Mandatory elements in the GMP Part 2 EIG+ document.

These are general guidelines and exceptions may occur. NMPGs are encouraged to document known exceptions in their local market practices.



A Preliminary Notification message [:25D::PROC//PREU or PREC <> EventConfirmationStatus / INCO] may be sent, this is dependent on service level agreement. 

A reminder further  Notification message may be sent to the client, again this is dependent on client agreement (and thus falls out of the scope of global market practice)[footnoteRef:8]. [8:  Madrid meeting November 2000.] 




		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		A

		25D

		PROC

		NOV-2000

		NOV-2002

		November 2016

		CA296







		ISO 15022 

		ISO 20022



		MT 564 / A / 25D / PROC//PREU, PREC, COMU, COMP

		seev.031 – A / ProcessingStatus / Code / EventCompletenessStatus & EventConfirmationStatus



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Nov. 2000

		Nov. 2002

		Nov. 2016

		CA296







[bookmark: _Toc491162078]On ENTL

From SR2006 , in ISO 15022, a Processing sStatus code of ENTL may be used with the processing status qualifier of PROCa, (i. E 25D::PROC//ENTL).  This indicates that the message contains entitlements.  In addition its use is restricted to function of message NEWM, and requires the presence of one or more of movement sequences E1 and E2. 

Please note that since SR2011, ENTL may only be used in a CAPA message (i.e. :22F::ADDB//CAPA present  in sequence D of the MT564).

Please refer to section 3.2.6 on late announcements for more information.

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		A

		25D

		

		APR 2006

		NOV 2006

		

		CA66





[bookmark: _Toc284341007][bookmark: _Toc491162079]Event Category

There are 3 categories of events (mandatory, mandatory with options and voluntary). Please refer to section 2.1 for definitions. This is indicated in an MT 564 using the appropriate code (MAND, CHOS, VOLU) in the field :22F::CAMV//

See the GMP Part 2 EIG+ document (reference source in the introduction) for further details.



		ISO 15022 

		ISO 20022



		MT 564 / A / 22F / CAMV

		seev.031 – A / MandatoryVoluntaryEventType



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Nov. 2000

		Nov. 2002

		

		







		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		A

		22F

		CAMV

		Nov. 2000

		Nov. 2002

		

		





[bookmark: _Toc284341008][bookmark: _Toc491162080]Event type

Event type is to be given in the announcementNotification message. The structured manner of identifying the event is through an appropriate code (see SWIFT documentation) in the field :22F::CAEV//



See also the GMP Part 2 EIG+ document (reference source in the introduction) for further details.

		ISO 15022 

		ISO 20022



		MT 564 / A / 22F / CAEV

		seev.031 – A / EventType



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Nov. 2000

		Nov. 2002

		

		





		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		A

		22F

		CAEV

		Nov. 2000

		Nov. 2002

		

		





[bookmark: _Toc284341009][bookmark: _Toc491162081]References 

Any nNotification message should contain at least 2 key references: 

- the senders message reference;

- the corporate action event number .

[bookmark: _Toc284341010][bookmark: _Toc491162082]Senders Message Reference

The sender’s message reference is a reference used to identify uniquely each message sent.

Therefore each message sent - regardless of its function or event status - should bear a new and unique senders message reference.

In ISO 15022, the sender’s message reference is provided in seq. A in the qualifier :22F::SEME

In ISO 20022, the sender’s message reference is provided in the Business Application Header message  (head.001) in the mandatory BusinessMessageIdentifier element.



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		A

		20C

		SEME

		Nov. 2000

		Nov. 2002

		

		







		ISO 15022 

		ISO 20022



		MT 564 / A / 20C / SEME

		head.001 – BusinessMessageIdentifier



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Nov. 2000

		Nov. 2002

		

		







[bookmark: _Toc284341011][bookmark: _Toc491162083]Corporate Action Reference

[bookmark: _Hlt54600954]The corporate action event reference - as opposed to the sender’s message reference - is a reference to the event.

This means that all messages pertaining to the same event should contain the same corporate action event reference.

This reference should also be unique in the sense that for clarity two events should not bear the same corporate action event reference.

If an issuer announces the same event for two or more of its issued securities, for example a cash dividend with the exact same terms for both the ordinary share and the preferential share, each event must be given its own CORP corporate action event reference [:20C::CORP <> A/CorporateActionEventIdentification]. The CORP corporate action event  reference must be unique per combination of event code (CAEV) [:22F::CAEV <> A/EventType], event category [:22F::CAMV <> A/MandatoryVoluntaryEventType]  and security Financial Instrument Identification [(e.g.:35B: ISIN <> A/UnderlyingSecurity/FinancialInstrumentIdentification/ISIN]).



The event code , event category  and Financial Instrument identification (ISIN) are crucial to the processing of an event; if one or more of them changes the old event is to be cancelled by the account servicer and a new one started.

As a consequence, the corporate action event cannot be re-used. The same applies also to the Official Corporate Action Event Reference if the Issuer changes one or more of those elements.



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		A

		20C

		CORP

		Nov. 2000

		Nov. 2002

		Nov. 2012

		







		ISO 15022 

		ISO 20022



		MT 564 / A / 20C / CORP

MT 564 / A / 22F / CAEV

MT 564 / A / 22F / CAMV

MT 564 / B / 35B / ISIN

		seev.031 – A / CorporateActionEventIdentification

seev.031 – A / EventType

seev.031 – A / MandatoryVoluntaryEventType

seev.031 – A / UnderlyingSecurity / FinancialInstrumentIdentification / ISIN



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Nov. 2000

		Nov. 2002

		Nov. 2012

		CA155







[bookmark: _Toc491162084][bookmark: _Toc284341012]Official Corporate Action Event Reference

Refer to section 8.1 for the COAF market practice.

[bookmark: _Toc296094696][bookmark: _Toc296094698][bookmark: _Toc296094700][bookmark: _Toc284341013][bookmark: _Toc491162085]Linkages

Linkage is a mechanism to link different pieces of information.

SMPG has looked into rules on how to achieve a constant reliable way to reconcile and link the flow of information. 

In  15022 tThis would be achieved by specific rules on how and when to use the linkage block (A1)information in the message.

[bookmark: _Toc491162086]Linkage of different message types

In addition to the Corporate action reference [:20C::CORP <> A/CorporateActionEventIdentification](CORP), the market practice requires a link only to the preceding notification message [seq. A1 (:20C::PREV) <> PreviousNotificationIdentification].  

There is no market practice requirement to link the MT 564 REPEEligible Balance Notification message to the MT 565 electionInstruction message using the Related Message Reference ([seq. A1 - :20C::RELA <> InstructionIdentification).  Therefore a single Eligible Balance Notification message MT 564 REPE may be sent at the end of the response period, when the entitlements may be calculated, to indicate the entitlements for each of the options instructed.

In addition there is no market practice requirement to reference the MT 565  Iinstruction message(s) in the MT566 Movement Cconfirmation message, an instruction should be acknowledged with an MT 567Instruction sStatus message.



		ISO 15022 

		ISO 20022



		MT 564 / A1 / 20C / PREV & RELA

		seev.031 – PreviousNotificationIdentification & 

seev.031 – InstructionIdentification



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Apr. 2005

		Nov. 2006

		

		







		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		A1

		20C

		PREV & RELA

		APRIL-2005

		NOV-2006

		

		





[bookmark: _Hlt57784377][bookmark: _Toc284341014][bookmark: _Toc491162087]Linkage of MT564Notification Messages

When an notification update message is sent, it should always bear the unique reference to the Ccorporate Action eEvent Identification number in the sequence A of the message. 

The linkage block information will contain the reference to the last previous sent message using in the linkage subsequence the field :20C::PREV//.

One will only expect a referencing to the last message sent, NOT to the whole chain of previous messages.

		ISO 15022 

		ISO 20022



		MT 564 / A1 / 20C / PREV

		seev.031 – PreviousNotificationIdentification 



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Nov. 2000

		Nov. 2002

		

		







		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		A1

		20C

		PREV 

		NOV-2000

		NOV-2002

		

		





[bookmark: _Toc284341015][bookmark: _Toc491162088]Linking MT 564 and MT 568[footnoteRef:9] [9:  Madrid meeting November 2000.] 


Note; This section is not applicable to ISO 20022 since there is no MX messages matching the functionality of the MT 568 Narrative.

It was agreed that the MT 564 should include a reference to a subsequent MT 568 - if a subsequence MT 568 is used. 



		

		

		

		

		

		

		



		

		

		

		

		

		

		





[bookmark: _Hlt54594594]It is confirmed that an MT 568 should NOT be sent independently.  The MT 568 should be linked with the MT 564 as per the existing Standards usage rules reading that “Usage rule of MT 568: This message should not be used in lieu of a structured message, i.e., the MTs 564, 565, 566, or 567." 

The Function of Message (field 23G) should be the same in the MT 564 and its associated MT 568. And, before an MT 568 is sent, the relevant narrative fields of the MT 564 should be used. 



		ISO 15022 

		ISO 20022



		MT 564 / A / 23G 

		seev.031 – A0 / NotificationType



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		March. 2007

		N/A

		

		CA109









		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		A

		23G

		 

		March 2007

		N/A

		

		CA 109







[bookmark: _Toc491162089]How to Handle MT 564 and Linked MT568 Narrative Updates

Note; This section is not applicable to ISO 20022 since there is no MX messages matching the functionality of the MT 568 Narrative.

Whenever a narrative text needs to be updated/amended in a MT 564, a replacement MT 564 shall be resent with the whole updated/amended narrative text included i.e. the narrative text may not only contain the amended or updated part of the narrative text.

In case multiple linked MT 568s have been sent, and one of the MT 568s needs to be replaced, the whole sequence of linked MT 568 messages needs to be replaced.

If an MT 564 is to be replaced but the narrative content of any linked MT 568 does not need any changes, the whole chain of linked 568 messages must be resent even if only the MT 564 is changing.



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		

		

		

		NOV 2004

		NOV 2006

		

		





[bookmark: _Toc491162090]Pagination and Linkages for multi-parts MT564 / MT 568 Announcements

Note; This section is not applicable to ISO 20022 since there is no MX messages matching the functionality of the MT 568 Narrative.



For long MT564 and MT568 messages for which the length would overcome the 10K character limit on SWIFTNet FIN, a pagination mechanism is available through the use of the 28E field present at the top of both messages:

This could occur for instance if there are 10s or 100s of different options to choose from within a given event or if a long list of 100s or 1000s of account and account owners must be provided or if very long narrative text must be provided.

In this case, accounts or options or long narrative information could eventually be split amongst several multi-parts linked MT564 messages and several multi-parts linked MT 568 messages. 

The splitting of the MT564 information contents should follow the following guidelines:



1.  If sequence B has too much account information (i.e. account bulking - many accounts repetitions seq. B1, B2, B3,…)

a.  Fill the MT564 with all A, D, E and F sequences and add as many B sequences that can fit, and (i.e. sequences A+B1+D+E+F)

b. send all A, D, E and F sequences as in the first MT564 plus the additional B sequences in the next MT564(s) (i.e. seq. A+B2+D+E+F followed by A+B3+D+E+F etc…)



2.  If sequence E has too much options information (many Options present)

a.  fill the MT564 with all A, B, D and F sequences and add as many E sequences that can fit, and (i.e. seq. A+B+D+E1+F)

b. send all A, B, D and F sequences as in the first MT564 plus the additional E sequences in the next MT564(s) (i.e. seq. A+B+D+E2+F followed by A+B+D+E3+F etc…).



3.  If there are both too much accounts repetition and options information, it is recommended not to bulk on an account level.

		ISO 15022 

		ISO 20022



		MT 564 / A / 28E

		NA



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Aug. 2011

		Nov. 2012

		

		CA232







		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		A

		28E

		

		Aug-2011

		Nov-2012

		

		CA232





Linkage Scenario 1 - One MT564 with Multiple Linked MT568



The MT564 message and the first MT568 in the chain of multi-parts MT568 must be linked via the CORP reference (i.e. forward link as illustrated below with red arrows) –. 

All MT568 messages that are part of the multi-parts MT 568 chain must all be linked via the PREV reference to their linked MT564 (i.e. backward link as illustrated below with green arrows) – as per section 3.7.3 MP.

All MT 568 in the chain of multi-parts MT568 are linked through the use of the Pagination (28E) field (as illustrated below with orange arrows)

A MT564 REPL or REPE must be linked to the previous MT 564 sent via the PREV reference (as illustrated below with a blue arrow) – as per section 3.7.2 MP.

MT 568 REPL or REPE messages that are part of the multi-parts chain of MT568 must NOT link back to the MT568 chain sent previously.

[image: \\BE-FILE01\jlittre$\MyData\01. STANDARDS\01. STD DEVELOPMENT DOMAINS\1. Securities\02. Corporate Actions\02. CA SMPG\2. GMP Part 1 - Doc\To Be Published\MultiPartsLinkages1.png]

Linkage Scenario 2 – Multiple Linked MT564 with Multiple Linked MT568

The only difference between this scenario 2 and the previous scenario is the addition of the multi-parts chain of MT564. 

All guidelines provided for scenario 1 also apply in this case.

In addition, all MT564 in the multi-parts chain of MT564 must link back to the previous MT564 message in the chain using the PREV reference and all MT564 in the multi-parts chain of MT564 must also be linked through the usage of the Pagination (28E) field.

With the exception of the first MT564 in the chain of multiparts MT564, all other MT 564 REPL or REPE messages that are part of the multi-parts chain of MT564 must NOT link back to the MT564 chain sent previously.



[image: \\BE-FILE01\jlittre$\MyData\01. STANDARDS\01. STD DEVELOPMENT DOMAINS\1. Securities\02. Corporate Actions\02. CA SMPG\2. GMP Part 1 - Doc\To Be Published\MultiPartsLinkages2.png]

		ISO 15022 

		ISO 20022



		MT 564 / A / 28E

MT 564 / A1 / 13A / LINK

MT 564 / A1 / 20C / PREV

		NA



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		May. 2015

		Nov. 2015

		

		CA297







		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		A & A1

		28E, 13A, 20C

		-

LINK

PREV

		May-2015

		Nov-2015

		

		CA297







[bookmark: _Toc296094720][bookmark: _Toc284341017][bookmark: _Toc491162091]Linking 2 or more events

When two or more events are connected, it is possible to link the two events together.

This can be achieved in ISO 15022 using the Llinkages subsequence and the qualifiers CORP and COAF in the field :20C::. 

In ISO 20022, this can be achieved via the EventsLinkage sequence and the “LinkedCorporateActionIdentification”  and “LinkedOfficialCorporateActionEventIdentification” elements.



The reference given in that field is the corporate action event number to the linked event, not tThe sender’s message reference of the other event may not be used to link the 2 events. It is of course possible to link more than 2 events together by repeating the event linkages subsequenceinformation.

When events take place consecutively, e.g. a rights issue processed as separate events with a distribution of rights (RHDI) followed by a rights exercise (EXRI) and ending with an assimilation (PARI), the second event may be linked to the first event, and the third event linked to the second event.



		ISO 15022 

		ISO 20022



		MT 564 / A1 / 20C / CORP & COAF

		seev.031 -  A1 / EventIdentification / LinkedCorporateActionIdentification  & LinkedOfficialCorporateActionEventIdentification



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Nov. 2000

		Nov. 2002

		Apr. 2014

		





		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		A1

		20C

		CORP

		NOV-2000

		NOV-2002

		APR-2014

		





[bookmark: _Toc284341018][bookmark: _Toc491162092]Identification of securities[footnoteRef:10].  [10:  Madrid meeting November 2000.] 


[bookmark: _Toc491162093]How to describe a security?

The ISIN should be used as a minimum, following the recommendation from G30.

If another number scheme is used then it must have description.

		ISO 15022 

		ISO 20022



		MT 564 / B / 35B / ISIN

		seev.031 -  B / FinancialInstrumentIdentification / ISIN



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Nov. 2000

		Nov. 2002

		

		





		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		B

		35B

		

		NOV-2000

		NOV-2002

		

		





[bookmark: _Toc491162094]Place of Safekeeping

If the underlying security for the event is held at multiple places of safekeeping, with the same details, then the account servicer is allowed to process it as one event. If the details are different (due to different places of safekeeping),then the account servicer should process one event per place of safekeeping.

		ISO 15022 

		ISO 20022



		MT 564 / B2 / 94a / SAFE

		seev.031 -  B2 / AccountListAndBalanceDetails / SafekeepingPlace



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Mar. 2001

		Nov. 2002

		Oct. 2015

		







		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		B2

		94a

		SAFE

		MAR 2001

		NOV-2002

		Oct. 2015

		





[bookmark: _Toc90714394][bookmark: _Toc90714567][bookmark: _Toc90714740][bookmark: _Toc284341020][bookmark: _Toc491162095]Account (multiple or all accounts - (GENR))[footnoteRef:11] [11:  Madrid meeting November 2000.] 


A single Notification message may be sent when a client owns more than one account using the 97C:://”GENR” code  in the account detailssyntax. Balances, Entitlement quantities &/and/or amounts must not be supplied when using this syntax i.e. REPE Eligible Balance Notification messages cannot be used with the code “GENR”.  



It is also possible to list several accounts within a single notification. In such case, it is possible to include balances for each of the accounts but entitlement quantities &and/or amounts must not be supplied.



An entitlement Eligible Balance Notification message or a Movement Preliminary Advice (i.e. a REPE or CAPA message) is sent for each individual account owned by the client (note that the entitlement must be calculated individually for confirmation).

A confirmation message must be sent for each individual account (this is a mandatory message rule).

		ISO 15022 

		ISO 20022



		MT 564 / B2 / 97C / SAFE//GENR

		seev.031 - B2 / ForAllAccounts / IdentificationCode / GENR



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Oct. 2006

		N/A

		Sep. 2016

		SR2007 III.37

CA351





		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		B2

		97C

		SAFE//

		October 2006

		N/A

		Sept. 2016

		SR2007 III.37

CA351





[bookmark: _Toc491162096]Balances

There was no definitive agreement in terms of whether or not all notifications should contain holding/positions. 

Based on local practices and/or SLA, holdings may only be given at the time of entitlement. 

Some countries also have a practice of sending a final entitlement notification after the instruction/elections are received but following the period when elections are closed.

[bookmark: _Toc90714410][bookmark: _Toc90714583][bookmark: _Toc90714756][bookmark: _Toc491162097]Eligible Balance

The SMPG established that the eligible balance is calculated, discussed how it is calculated and concluded there is no standard method. 



Eligible Balance used in the MT 564 entitlement message =

Actual (booked) balance (at best of knowledge at the time the entitlement is calculated)

+/- any transactions (of all types) that will affect the client’s final entitlement.[footnoteRef:12] [12:  Brussels meeting June 2001.] 


The “at best of knowledge” phrasing of the definition allows for variations in national market practices and SLAs; for instance, whether unmatched transactions are included. 

Each NMPG should document the composition of the eligible balance based on their country specifics. If different from the above definitions and recommendations, it should be stated in the country specific CA MPmarket practice document.

Other balances can be provided in addition to the eligible (ELIG) balance. For all those additional balances, it is possible to further specify a balance using the balance type code “eligible” or “non-eligible”. If the balance type code is not specified, it is understood as being “eligible”.



[bookmark: _Toc284341023]Some markets would like to breakdown the eligible balance on the Preliminary Notification message, this is dependent on client agreement (and thus falls out of the scope of global market practice). 



		ISO 15022 

		ISO 20022



		MT 564 / B2 / 93a / ELIG

		seev.031 - B2 / AccountsListAndBalanceDetails / Balance / TotalEligibleBalance



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		

		

		

		





[bookmark: _Toc491162098]3.10.2 About Affected and Unaffected Balances

Please note that the qualifiers UNAF (Unaffected balance) and AFFB (Affected balance) elements are specific to the lottery events such as drawing.

The affected balance is the position that was drawn in the lottery.

Unaffected balance is the position that was not chosen in the lottery.

		ISO 15022 

		ISO 20022



		MT 564 / B2 / 93a / AFFB & UNAF

		seev.031 - B2 / AccountsListAndBalanceDetails / Balance / AffectedBalance & UnaffectedBalance



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Sep. 2016

		Nov. 2016

		

		CA350





		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		B2

		93a

		AFFB, UNAF

		Sept. 2016

		Nov. 2016

		

		CA350





[bookmark: _Toc491162099]Event details

The nNotification message will contain the event details such as dates, rates, ratio and amounts. The presence of specific date, period, price or rate, as optional or mandatory elements, has been documented in the SMPG Global Market Practice part 2 (EIG+).

The SMPG has worked on clarifying the definition and usage of some details:

[bookmark: _Toc284341024][bookmark: _Toc491162100]Preparation Date Prepared

Preparation Date prepared is not a common element; the time stamp in the message header can supply this information should it be required.

		ISO 15022 

		ISO 20022



		MT 564 / A / 98a / PREP

		head.001 – CreationDate



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Jun. 2001 / Jan. 2002

		Nov. 2002

		

		







		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		A

		98a

		PREP

		JUN-2001/JAN 2002

		NOV-2002

		

		





[bookmark: _Toc284341025][bookmark: _Toc491162101]Record Date

[bookmark: _Hlt57783909]Record date is at the close of the day .

This translates in  15022 into a field 98a with a specific qualifier.

In markets where the eligible balance is struck on record date, it is done at the close of the record date.



		ISO 15022 

		ISO 20022



		MT 564 / D / 98a / RDTE

		seev.031 – D / DateDetails / RecordDate



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Mar. 2001 

		Nov. 2002

		

		





		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		D

		98a

		RDTE

		MAR 2001

		NOV-2002

		

		





[bookmark: _Toc284341026][bookmark: _Toc491162102]Ex Date

Ex-date is beginning of the day[footnoteRef:13] [13: ] 


This translates in  15022 into a field 98a with a specific qualifier.

In markets where the eligible balance is struck on ex-date, it is done at the start of the ex-date.

		ISO 15022 

		ISO 20022



		MT 564 / D / 98a / XDTE

		seev.031 – D / DateDetails / ExDividendDate



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Mar. 2001 

		Nov. 2002

		

		







		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		D

		98a

		XDTE

		MAR 2001

		NOV-2002

		

		





[bookmark: _Toc284341027][bookmark: _Toc491162103]Payment Date – Earliest Payment Date – Value Date

Payment date (PAYD) is a common element and it is the date supplied by the issuer of the CA.  Note that redemption date is agreed to be equal to the payment date.

When in an announcement Notification message (MT 564), the payment date (PAYD) is a non-banking date, the earliest payment date (EARL) may be used to indicate the actual payable date, i.e. the date when the payment will be processed in the system. It is however optional.

Value Date (VALU) is used to indicate the date at which cash starts to earn interests in a credit entry or ceases to earn interests in a debit entry.



Note: on non-banking date: Posting date in the MT 566Confirmation message  and Value date in both the Notification MT 564 and the MT 566and Confirmations messages  must be a banking date.

This translates in  15022 into a field 98a with a specific qualifier.

An example of the usage of those dates in a Notification message is provided in section 13.1.

Example 

If a credit payment falls on a weekend, the earliest payment date would likely be the first banking 
day following. The value date could be either the first banking day after pay date (likely): 

:16R:CASHMOVE 
:22H::CRDB//CRED 
:19B::ENTL//USD112569,75 
:19B::GRSS//USD132435, 
:19B::TAXR//USD19865,25 
:19B::NETT//USD112569,75 
:98A::PAYD//20110522 ----  falls on a Sunday 
:98A::VALU//20110523 –-- falls on Monday 
:98A::EARL//20110523 –--  actual date account credited on Monday 
:92A::INTP//2,7 
:92A::TAXR//15, 
:16S:CASHMOVE 

In a debit payment, same scenario can occur but value date would be the last banking day before pay date: 

:16R:CASHMOVE 
:22H::CRDB//DEBT 
:19B::ENTL//USD112569,75 
:19B::GRSS//USD132435, 
:19B::TAXR//USD19865,25 
:19B::NETT//USD112569,75 
:98A::PAYD//20110522 ----  falls on a Sunday 
:98A::VALU//20110520 –-- falls on Friday

		ISO 15022 

		ISO 20022



		MT 564 / E1&E2 / 98a / PAYD, EARL, 

MT 564 / E2 / 98a / VALU

		seev.031 – E1 & E2 / DateDetails / PaymentDate, EarliestPaymentDate

seev.031 – E2 / DateDetails / ValueDate



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Nov. 2000

		Nov. 2002

		Nov. 2011

		





		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		E/E1/E2

		98a

		PAYD/EARL/VALU

		NOV 2000

		NOV-2002

		Nov-2011

		





[bookmark: _Toc491162104][bookmark: _Toc284341028]Announcement Date

The Group affirmed that the announcement date is as defined by the issuer. No change in MT as new info arises[footnoteRef:14]. [14: ] 


		ISO 15022 

		ISO 20022



		MT 564 / D / 98a / ANOU

		seev.031 – D / DateDetails / AnnouncementDate



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Jun. 2001/Jan. 2002

		Nov. 2002

		

		





		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		A

		98a

		ANOU

		JUN-2001/JAN 2002

		NOV-2002

		

		





[bookmark: _Toc491162105]Response and Market Deadline

The definition of market deadline is “Issuer or issuer's agent deadline to respond, with an election instruction, to an outstanding offer or priviledge.”. 

When election instructions may or must be sent to the issuer or issuer’s agent via the issuer CSD, the deadline in the issuer CSD system by which such instructions must be sent must be the market deadline as set by the issuer. 

In case the CSD system cannot receive election instructions up until market deadline, the notification sent by the CSD must include both the market deadline date and time set by the issuer as well as the CSD’s own response deadline date and time. 

This also applies to events where the CSD is acting as an investor CSD.



		ISO 15022 

		ISO 20022



		MT 564 / E / 98a / RDDT & MKDT

		seev.031 – E / DateDetails / ResponseDeadline & Market Deadline



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Feb. 2016

		Nov. 2016

		

		CA303







		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		E

		98a

		RDDT / MKDT

		February 2016

		November 2106

		

		CA303







Response Deadline

The group agreed that this should be the local time zone of the account servicer. The time zone of the account servicer is always known (SLA). This information should be stored in the system, it should not be in the message. This is the case for corporate actions as well as for settlement. The response deadline date should be formatted using the RDDT date qualifier. 

		ISO 15022 

		ISO 20022



		MT 564 / E / 98a / RDDT

		seev.031 – E / DateDetails / ResponseDeadline & Market Deadline



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Jun. 2001/Jan. 2002

		Nov. 2002

		

		CA303







		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		E

		98a

		RDDT

		JUN-2001/JAN 2002

		NOV-2002

		

		





If :98E:: a date format with UTC time is used for Response Deadline or Early Response Deadline, then UTC time without any offset specifieds means GMT time.

		ISO 15022 

		ISO 20022



		MT 564 / E / 98a / RDDT & EARD

		seev.031 – E / DateDetails / ResponseDeadline & EarlyResponseDeadline



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Sep. 2010

		Nov. 2010

		

		





		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		E

		98a

		RDDT/EARD

		September 2010

		NOV-2010

		

		





[bookmark: _Toc284341030]Market Deadline for Instructions related to Pending Receipt Positions



ECPD - Election to Counterparty Market Deadline (Date/Time, Sequence D):
It represents the market deadline applicable to a pending receipt position; it is also known as “Bbuyer pProtection dDeadline”. 
This is the market deadline by which the buyer needs to instruct the seller, either directly or via the CSD if an electronic buyer protection deadline process exists.

GUPA - Guaranteed Participation Date /Time - (Date/Time, Sequence D)
It represents the last trade date for a buyer to be sure it can participate in an event. It is one settlement cycle before ECPD (bBuyer pProtection dDeadline date).



		ISO 15022 

		ISO 20022



		MT 564 / D / 98a / ECPD & GUPA

		seev.031 – D / DateDetails / ElectionToCounterpartyMarketDeadline & GuaranteedParticipationDate



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Oct. 2014

		Nov. 2014

		

		CA365







		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		D / E

		98a

		ECPD

GUPA

		October 2014

		November 2014

		

		CA265





[bookmark: _Toc491162106]Securities Trading and Lending Related Deadlines

BORD - Stock Lending Deadline and Borrower Stock Lending DeadlineDate/Time - (Sequence E)
Stock Lending DeadlineIt represents the response deadline applicable to a loan position enrolled in the lending program offered by the service provider. 
In case an account owner has lent some or all of its securities to the lending program of the account servicer, this is the deadline to provide its instruction.

Borrower Stock Lending Deadline represents the response deadline applicable to a loan position enrolled in the lending program offered by a specific third party borrower.



As of SR2016, in ISO15022,  the qualifier :98a::BORD cannot be repeated when used with format options :98A, 98B, 98C and 98E. It can only be repeated with format option 98J and 98K.



		ISO 15022 

		ISO 20022



		MT 564 / E / 98a / BORD

		seev.031 – E / DateDetails / StockLendingDeadline & BorrowerStockLendingDeadline



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Oct. 2014

		Nov. 2014

		Oct. 2016

		CA265, CA342







		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		D / E

		98a

		BORD

		October 2014

		November 2014

		October 2016

		CA265, CA342





[bookmark: _Toc491162107]Period of Action  (:69a::PWAL)

The period of action is provided by the issuer (or its agent) and always ends on market deadline.

		ISO 15022 

		ISO 20022



		MT 564 / E / 69a / PWAL

		seev.031 – E / PeriodDetails / ActionPeriod



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Oct. 2015

		Nov. 2016

		

		CA303







		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		E

		69a

		PWAL

		October 2015

		November 2016

		

		CA303





[bookmark: _Toc491100227][bookmark: _Toc491162108]Restrictions

Restrictions are common.

If they are restrictions, they should be indicated in the announcement or as soon as known.

This translated in  15022 by the following two narrative fields in the CA messages, i.e., conditions for the offer (INCO) and conditions to be complied with (COMP). 

The group agreed that there is no need to have extra keywords after the existing qualifiers as a narrative will follow anyway. This however does not prevent some countries to investigate the use of such codes at country level[footnoteRef:15]. [15: ] 


		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		

		70a

		INCO/COMP

		Jan. 2002

		Nov. 2002

		

		





[bookmark: _Toc284341031][bookmark: _Toc491162109]General on Options[footnoteRef:16] [16: ] 


The event might contain options. 

The options are identified in  15022 by:

·  an option code [Seq. E - :22F::CAOP// <> E / OptionType / Code] and 

· an option number. [(22F::CAOP -– Seq. E -:13A::CAON// <> E / OptionNumber]). 



Each option is contained in an occurrence of the sequence E of the MT 564Corporate Action Options Details sequence.

See also the Event Interpretation Grid (GMP Part 2 - EIG) for matching between corporate action events (:22F::CAEV) and corporate action option codes (:22F::CAOP).

		ISO 15022 

		ISO 20022



		MT 564 / E / 22F / CAOP

MT 564 / E / 13A / CAON

		seev.031 – E / OptionType/Code

seev.031 – E / OptionNumber



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Nov. 2005

		Nov. 2006

		

		CA06







		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		A &E

		22F

		CAEV & CAOP

		NOV 2005,

Affirmed APR 2006

		NOV 2006

		

		CA06







The option code and option number are mandatory in the MT 564 (and MT 566)Notification, Movement Preliminary Advice and Movement Confirmation messages. 

Any options added by the account servicer should be added after the issuer's options in numerical terms and for each of those added options, the Option Features indicator code [Seq. E - ASVO (:22F::OPTF//ASVO) <> E / OptionFeatures / Code / ASVO] should then be present.



		ISO 15022 

		ISO 20022



		MT 564 / E / 22F / OPTF

		seev.031 – E / OptionFeatures



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Aug. 2011

		Nov. 2012

		

		SR2012 CR









		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		E

		22F

		OPTF

		August 2011

		Nov. 2012

		

		SR2012 CR







It is recommended that in the Notification, Movement Preliminary Advice messagesMT 564, the options numbering follow these rules:

1. The option numbers should start from 001.

2. Incremental by 1 should be the rule (do not "jump" numbers).

3. Only numeric characters should be used (no alpha characters).

4. The option number order should be kept throughout the life of the event (between account servicer and account owner). 

5. Announcement can always be updated (replaced) except if CAEV the event type and/or mandatory/voluntary event type CAMV and/or the underlying security identification change.

6. When an option has a status is “Ccancelled” or / “iInactive”ated [Seq. E - :22F::OSTA//CANC or INTV <> E / OptionAvailabilityStatus / Code / CANC or INTV], it will remain in the Nnotification, with the same option number, and option status (OSTA) “iInactive” (INTV) or CANCelled”Cancelled”. Added options are given a new number (Option numbers are not recycled). If an option detail is changed in the market, it is up to the account servicer to assess if the change can lead to confusion. If it may lead to confusion, the SMPG recommendation is to list the original option as status “cCancelled” and include a new option. If the change will not lead to confusion, the account servicer should update the original option.

7. CSDs are not to allow issuers/issuer agents to change the order/number/code of options, but instead use the OSTA//INTV (“Inactive”) or CANC (“Cancelled”) indicator codes.



		ISO 15022 

		ISO 20022



		MT 564 / E / 13A / CAON

		seev.031 – E / OptionNumber



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Jun. 2003

		May. 2005

		Apr. 2016

		CA316





.

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		E

		13A

		CAON

		JUN 2003

		MAY 2005

		April 2016

		CA316





Identification of an option selected on an Election[footnoteRef:17]. [17: ] 


See chapter 5 on Instruction message (MT 565, seev.033, seev.040).

Default Option and Standing Instruction

Default option

The default option is the default decided by the sender of the message, i.e. the account servicer. It may or may not be the default option announced  by the issuer.  The sender of the message should always specify which option is the default option, by including one option with a flag set to Y even for mandatory events where there is only one option in the event. 



For mandatory events with two or more options (see 8.25 – Option Applicability CAOS) and thus including the CA Option Features “Option Applicability” fieldcode (CAOS) (see 8.24 – Option Applicability), either all or no options may be specified as the default option.



In the case of VOLU events, the default option is always NOAC (see section 8.223).



		ISO 15022 

		ISO 20022



		MT 564 / E / 17B / DFLT

MT 564 / E / 22F / OPTF//CAOS

MT 564 / E / 22F / CAOP//NOAC

		seev.031 – E / DefaultProcessingOrStandingInstruction / DefaultOptionIndicator

seev.031 – E / OptionFeatures / Code / CAOS

seev.031 – E / OptionType / Code / NOAC



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Jun. 2001

		Nov. 2002

		Dec. 2015

		CA317







		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		E

		17B

		DFLT

		JUN 2001

		NOV 2002

		December 2015

		CA317





[bookmark: default]Standing instructions

Standing instructions may or may not be offered by the account servicer. It must be agreed at SLA level.

A standing instruction always overrides an MT 564 notified default option if they are different.

In elective corporate action events, instructions will be processed with the following order of precedence :

1. specific instruction (MT 565 or any other specific instructions received from the account owner)

2. standing instruction (when SI are lodged at the account servicer as per SLA)

3. default action.



		ISO 15022 

		ISO 20022



		MT 564 / E / 17B /  STIN

		seev.031 – E / DefaultProcessingOrStandingInstruction / StandingInstructionIndicator



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Jun. 2003

		May. 2005

		

		





		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		E

		17B

		STIN

		JUN 2003

		MAY 2005

		

		





Standard for 35B when ID of Outturn Security Not Known.

The SMPG preference is for ‘UKWN’ as it is an existing code used with other qualifiers.



		ISO 15022 

		ISO 20022



		MT 564 / E / 35B /  UKWN

MT 564 / E1 / 35B /  UKWN

		seev.031 – E / FinancialInstrumentIdentification / Description / UKWN

seev.031 – E1 / SecurityDetails / FinancialInstrumentIdentification / Description / UKWN



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Apr. 2005

		Nov. 2006

		

		







		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		E / E1

		35B

		

		APRIL-2005

		NOV-2006

		

		





[bookmark: _Hlt54599630][bookmark: _Toc284341032][bookmark: _Toc491162110]On Event Options Details and Ttax Rrates[footnoteRef:18] [18: ] 


What happens in case of omnibus account for income? In that case, multiple accounts per one notification does not work for income because of the different tax rates. 

a) one client

Account A: 30%

Account B: 15%

Account C: 15%

Question: one MT 564Notification message per account should be sent, however, should the details of the announcement be changed in the three messages? It was said that if only general information is in the message, then the information doesn’t need to change. However, if rates are included then the contents must be changed.

It was agreed that if income is involved, there will be one announcement per account.



b) omnibus account (30% and 15% rates are mixed)

There will be a default rate on the account unless you tell the local custodian the breakdown. The French proposal is to have one MT 564Notification with multiple options for the different tax rates (option 1 is 30%, option 2 is 15%). In the MT 565Instruction message, then the Account owner selects one option and provides in a narrative or by mail the tax breakdown. Then the MT 566 and 567 can follow as they normally do.

Position 1000 – 30%

Position 1000 – 15% 



564
---------------->

option 1 30%

option 2 15%

565
<---------------

option 1 for 1000

565
<---------------

option 2 for 1000



It was discussed whether the custodian needs to send the information that he received from the local custodian to the Account Owner. It was indicated that MT 564 the Notification message needs to be sent further on because, they need to give a reply, i.e., the tax breakdown, otherwise the STP process is broken. Some members indicated that you need to do this in order to give the response deadline for the tax breakdown. 

[bookmark: _Toc491162111]Last Trading Date

The Last Trading Date field element is to be used for the last official trading date of a security which will cease to exist due to a mandatory reorganisation, e.g. a redemption or split event.



		ISO 15022 

		ISO 20022



		MT 564 / E1 / 98a / LTRD

		seev.031 – E1 / DateDetails / LastTradingDate



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Nov. 2012

		Nov. 2013

		

		







		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		E1

		98a

		LTRD

		November 2012

		SR2013

		

		





[bookmark: safe][bookmark: _Toc284341036][bookmark: _Toc491162112]Interest and Dividend payments

[bookmark: _Hlt54596410][bookmark: _Toc55642374][bookmark: _Toc491162113]On Intermediate Payments[footnoteRef:19] [19:  Brussels meeting June 2003.] 


How should the rate intermediate payments be handled for both fixed income securities and equities?

The SMPG decided that the interest period and the rate on which the interest payment is based on, or the current rate (for a floating rate note) should be supplied.

The interest rate for the interest period is indicated using the “Interest Rate Used for Payment” element [seq. E2 -  :92a::INTP <> E2 / RateAndAmountDetails / InterestRateUsedForPayment] rate qualifier. The method of interest calculation may be supplied.

[bookmark: _Toc491162114]Interest Rates Usage for Floating Rate Notes

For Floating Rate Notes, the “Iinterest rRate” (INTR) element and “iInterest rRate Uused Ffor pPayment” (INTP) rates usage is illustrated in the table below:  

		ISO 15022/ISO 20022 Name Qualifier

		Value for Qualifier

		Calculation

		Info in terms and conditions

		Note



		INTR / Interest Rate

		2%

		0.6% + 1,4%

		USD Libor 6m  + 1.4  (spot rate of LIBOR must be taken 2 business days before start of the period)

		In 80% of the cases the INTR is not 'given' but only a basis is given in the terms and conditions.  At the time of the event the libor 6m = 0.6%



		INPE / Interest

Period

		01/01/2015-01/07/2015

		 

		Period will start on 1 Jan of each year and run until 1 July

		6 months period



		MICO / Method of Interest Computation Indicator

		A001

		 

		30/360 ISDA calculation rules

		 



		DAAC / InterestAccruedNumberOfDays

		180 (days)

		30 days * 6 months

		 

		Results from INPE and MICO



		INTP / InterestRateUsedForPayment 

		1%

		2%*180 days /360 days

		 

		INTR*DAAC/(nb of days in the year) (Days in a year from MICO value)







It is also recommended for Floating Rate Note that, as soon as the rate is known, a notification be sent and a confirmation when the payment is made. It is NOT recommended to announce both the current and the next rate in the same event.

Payment frequency: If there is a period and calculation method in the message, the payment frequency is deemed as not being necessary.



		ISO 15022 

		ISO 20022



		MT 564 / E2 / 92a / INTP

		seev.031 – E2 / RateAndAmountDetails / InterestRateUsedForPayment



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Jun. 2003

		May 2005

		Feb. 2016

		CA300





		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		

		

		

		JUN-2003

		MAY-2005

		February 2016

		CA300







[bookmark: _Toc491162115][bookmark: _Toc284341037]Usage of Interest Rate Used For Payment92F::INTP

The SMPG only recommends the usage of Interest Rate Used for Payment with a “Rate” data type92A for INTP events. 

The Usage of Interest Rate Used For Payment with a “Currency and Amount” data type 92F is SLA dependent and needs to be explained (see also the following section 3.12.4).





		ISO 15022 

		ISO 20022



		MT 564 / E2 / 92A & 92F / INTP

		seev.031 – E2 / RateAndAmountDetails / InterestRateUsedForPayment / Rate or Amount



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Apr. 2015

		Nov. 2015

		

		CA300







		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		E2

		92a

		INTP

		April 2015

		November 2015

		

		CA300





[bookmark: _Toc491162116]On Rates Declared for more than One Share[footnoteRef:20] [20:  Geneva meeting September 2002.] 


Some securities, e.g. in Brazil, publish payment rates at greater than a single share, e.g. per 100 or per 1000 held, this is the tradable unit. In order to remove any ambiguity the definition of rates in  15022 should be amended to quote the rate ‘per tradable unit’.

In this case, the interest rate may need to be provided with a “Currency and Amount” data type and with a related note in the “Additional Text” element [seq. E or F - :70a::ADTX <> E or F / AdditionalInformation / AdditionalText] specifying 

The format for these payments would be:

For a CAEV of INTR, 

93B::ELIG//UNIT/number of equity securities

92F::INTR//amount to be paid [published rate]

22F::DIVI//

with 'Rate announced per 100 shares' or 'Rate announced per 1000 shares' in the narrative”.



		ISO 15022 

		ISO 20022



		MT 564 / D / 92F / INTR

		seev.031 – D / RateAndAmountDetails / Interest / Amount



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Jun. 2002

		May. 2005

		

		







		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		

		

		

		JUN-2002

		MAY-2005

		

		





[bookmark: _Toc284341038][bookmark: _Toc491162117]On The Usage Of Tax Free Information:

With the implementation of SR 2005, the GRSS “Gross Dividend Rate” and “Net Dividend Rate” rates elements have become repetitive when used with a Rate Type Code [seq. E2 - :92J::GRSS// <>  E2 / RateAndAmountDetails/ GrossDividendRate / RateTypeAndAmountAndRateStatus], so that it is possible to use a “Gross Dividend Rate” or a “Net Dividend Rate” with different “Rate Type Codes”  :92J::GRSS//TXBL and :92J::GRSS//TXFR simultaneously in the same cash movement iteration. 



An example of the usage of the repetitive “Gross Dividend Rate” in is provided in section 13.2.



		ISO 15022 

		ISO 20022



		MT 564 / E or E2 / 92J / GRSS & NETT

		seev.031 –  E or E2 / RateAndAmountDetails / GrossDividendRate and NetDividendRate / RateTypeAndAmountAndRateStatus



		 Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Aug. 2004

		Nov. 2005

		

		





[bookmark: _Toc78791965]Examples for dividends processing/mapping

The dividend is announced at 10 EUR per share



a) Fully taxable event (20% basis rate)

a1) Customer is taxed

:92J::GRSS//TXBL/EUR10,  or :92F::GRSS//EUR10,

:92A::TAXR//20,

:92F::NETT//EUR8,

a2) Customer  is not taxed (based on tax status)

:92J::GRSS//TXBL/EUR10,  or :92F::GRSS//EUR10,

:92A::TAXR//0,

:92F::NETT//EUR10,



b) Partially taxable event (8 taxable, 2 non-taxable)

b1)  Customer is taxed

:92J::GRSS//TXBL/EUR8,

:92J::GRSS//TXFR/EUR2,

:92A::TAXR//20,

:92F::NETT//EUR8,4

b1)  Customer  is not taxed (based on tax status) + 10% fees

:92J::GRSS//TXBL/EUR8,

:92J::GRSS//TXFR/EUR2,

:92A::TAXR//0,

:92A:://10,

:92F::NETT//EUR9,

[bookmark: _Toc491162118]Usage of Rate Status for Gross And Net Dividend rate 

If the “Rrate Sstatus” “Indicative” (INDI) is used for the “Gross Dividend Rate” and “Net Dividend Rate” [seq. E or E2 - :92H::GRSS// <>  E or E2 / RateAndAmountDetails/ GrossDividendRate / AmountAndRateStatus]in :92H::, the final dividend rate can be announced either as Gross or Nett Dividend Rate 92H with “rRate sStatus” “Actual Rate” (ACTU) or just with a rate provided with a simple “Currency And Amount” data type [seq. E or E2 - :92F::GRSS <> E or E2 / RateAndAmountDetails/ GrossDividendRate / Amount]. If a rate status “Indicative” (INDI) is not needed, always use a rate provided with a simple “Currency And Amount” data type92F.



		ISO 15022 

		ISO 20022



		MT 564 / E or E2 / 92H / GRSS & NETT

		seev.031 –  E or E2 / RateAndAmountDetails / GrossDividendRate and NetDividendRate / AmountAndRateStatus



		 Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Apr. 2016

		Nov. 2016

		

		CA334







		MT

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		564

		E2

		92a

		GRSS / NETT

		April 2016

		Nov. 2016

		

		CA334





[bookmark: _Toc491162119]Issuer/OfferorTaxability Applicability Indicator Usage

TXAP The “Issuer Offeror Taxability Indicator” may only be used when no tax rate is provided in the message. The purpose is to inform of the taxability, at a later stage/event, of the securities credited in this stage/event. 

If Qualifier is TXAP, aA Data Source Scheme or a proprietary Issuer code may be used for this element, for example, “IRSX” in the United States. 

The lists of “Issuer/ Offeror Taxability Indicator” codes to be used in Indicator are provided in the document titled "TXAP Taxability Codes" that is available on the SMPG website at www.smpg.info.

		ISO 15022 

		ISO 20022



		MT 564 / E1 or E2 / 22F / TXAP

		seev.031 –  E1 or E2 / IssuerOfferorTaxabilityIndicator



		 Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Aug. 2011

		Nov. 2012

		Feb. 2016

		SR2012 CR; SR2016 CR0983









		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		E1/E2

		22H

		TXAP

		Aug-2011

		Nov-2012

		February 2016

		SR2012 CR

SR2016 CR 983





[bookmark: _Toc491162120]Movement Sequence Usage in the MT564

All prices and rates are to be included at the relevant movement level (sequences E1/E2), not the option level (E). The only exception to this rule is when there will be no corresponding movement for the rate/price, at any time in the event. In this case, the rate/price can be included in sequence E. If the rate/price cannot be included in sequence E due to standards reasons, it must be included in the “Additional Text” element [seq. E or F - :70a::ADTX <> E or F / AdditionalInformation / AdditionalText]narrative.



When multiple prices/fees and rates are announced for an option, each should be specified within its own movement sequence. An exception is use of INTP”Interest Rate Used For Payment”, GRSS”Gross Dividend Rate”  and NETT “Net Dividend Rate”, and the applicable tax rates (eg. TAXR”Withholding Tax Rate”, TAXC “ “Tax Credit Rate” ,…), when several rates can be included in the same movement sequence.



The MT564 Notification message should accurately reflect the projected movements on the cash/securities account, per option. If an option is included in the MT564 Notification with two cash movements and one securities movement, the MT566Movement Confirmation message sent for that option should also include two cash movements and one securities movement. (Please note that these movements can be sent in separate Movement Confirmation messagesMT566.) See also section 65.10.



An example of the usage of the movement sequences in a Notification message is provided in section 13.3.

MT564 Tender offer with Early solicitation fee and Solicitation fee (consent fee)

:16R:GENL                      

:20C::CORP//123456789123456

:20C::SEME//11111111111111   

:23G:RMDR                      

:22F::CAEV//TEND               

:22F::CAMV//VOLU               

:98C::PREP//20111112010343     

:25D::PROC//COMP               

:16S:GENL                                 

:16R:USECU                                

:35B:ISIN XX                                      

:16S:USECU                                

:16R:CAOPTN                      

 :13A::CAON//001                  

 :22F::CAOP//CASH                 

:17B::DFLT//N                    

 :98A::EXPI//20111117             

 :98C::RDDT//20111102160000       

 :69A::PWAL//20111020/20111117    

:16R:SECMOVE                     

 :22H::CRDB//DEBT                 

 :35B:ISIN XX  

:98A::PAYD//20111107              

:16S:SECMOVE              

:16R:CASHMOVE             

:22H::CRDB//CRED          

:98A::PAYD//20111107      

:90B::OFFR//ACTU/EUR0,59342      

:16S:CASHMOVE       

:16R:CASHMOVE       

:22H::CRDB//CRED          

:98A::PAYD//20111107      

:92F::ESOF//EUR0,030      (early solicitation fee)

:16S:CASHMOVE    

:16R:CASHMOVE       

:22H::CRDB//CRED          

:98A::PAYD//20111107      

:92A::SOFE//EUR0,001      (consent fee)

:16S:CASHMOVE            

:16S:CAOPTN                          

:16R:CAOPTN                          

:13A::CAON//002                      

:22F::CAOP//CASH                     

:17B::DFLT//N                        

:98A::EXPI//20111117                 

:98C::RDDT//20111117160000           

:69A::PWAL//20111020/20111117        

:16R:SECMOVE                         

:22H::CRDB//DEBT                     

:35B:ISIN XX       

:98A::PAYD//20111107             

:16S:SECMOVE               

:16R:CASHMOVE              

:22H::CRDB//CRED           

:98A::PAYD//20111107       

:90B::OFFR//ACTU/EUR0,56251          

:16S:CASHMOVE     

:16R:CASHMOVE    

:22H::CRDB//CRED             

:98A::PAYD//20111107      

:92A::SOFE//EUR0,001      (consent fee)

:16S:CASHMOVE                     

:16S:CAOPTN            

[bookmark: _Toc284341133][bookmark: _Hlt55286102][bookmark: _Toc491162121]Usage Guidelines for Narratives in the MT 564Notification & MT 568[footnoteRef:21] [21:  Geneva, Brussels, Luxembourg and Singapore meeting 2002-2003.] 




		ISO 15022 

		ISO 20022



		MT 564 / E & F / 70E

MT 568 / C / 70a

		seev.031 – E / AdditionalInformation 

seev.031 – F 



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Jun. 2003

		May. 2005

		Aug. 2015

Oct. 2016

		CA268

CA338







The Additional Information elements (narrative information Fields) 70a (narrative) may be considered as a barrier to automation.

However, the narrative field itself is not unstructured. The field 70a is qualified (using a qualifier) and this gives some structure to the narrative and the corporate actions announcement message itself. 

Based on the type of narrative information (defined by the qualifier), one can define whether the field information can be ignored, or map it somewhere else or read by a human being as its content is critical.

Therefore, the MT 564 with field 70Notification message with narrative information is not be a barrier to STP provided that everyone understands how the qualifiers different types of narrative information are used in this context and uses it the same way.



In case of a narrative  information being updated in the ISO 15022 MTs messages, it is recommended to indicate the change and the date at the top of this narrative,

In case of a narrative being updated in the ISO 20022 seev.031 (Notification) and seev.035 (Movement Preliminary Advice) messages, although these elements are optional, it is not recommended to fill in the “Update Description” and “Update Date” elements. 



Narrative information fields should only include information that is not formatted elsewhere in the message..



Each narrative field information has its own use and any information must go in the relevant narrative should there be a need to use a narrative. As a general rule, the same information should not be found in more than one narrative information type field.

[bookmark: _Toc491162122]Additional Text / (ADTX)

ADTX should be used when some details on the Corporate Action event cannot be included within the structured fields of this message. The information is to be read by the receiver as it is information is not somewhere else in the message.

It should be made clear to everybody that if there is a way to provide this information in a structured field, it MUST be provided in a structured field and NOT be given in the additional text narrative.

Although this field is repetitive in certain cases, it must not be over-used. 

In ISO15022, Sshould there be a lot of narrative information required in addition to the structured ones, the MT 568 is to be used.

[bookmark: _Toc491162123]Narrative Version (/ TXNR)

TXNR should only reiterate some information that has already been included within structured fields of this message and / or provide information that can be ignored for automated processing. A receiver must be confident that they can completely ignore this type of narrative without impacting on the legality or completeness of the Corporate Action event. Any narrative advising on the usage of account servicer’s proprietary platform should be included in TXNR. 

[bookmark: _Toc491162124]Information Conditions / (INCO)

Information conditional to the whole Corporate Action, for example, an offer is subject to 50% acceptance. 

Due to the very nature of conditions, it may require some narrative to unambiguously detail the conditions. 

This information is important and needs to be read by the receiver.

[bookmark: _Toc491162125]Information Tto be cComplyied wWith / (COMP)

Information conditional to the account owner and which must be complied with. For example, not open to US residents, QIB or SIL to be provided. 

Due to the very nature of conditions, it may require some narrative to unambiguously detail the conditions. 

This information is important and needs to be read by the receiver.

[bookmark: _Toc491162126]Offeror (/ OFFO)

The Offeror/Acquiring Company is the entity making the offer and is different from the issuing company. This should provide details of the offeror’s offer. 

In many circumstances, there is no standards identification of the offeror. Therefore, this narrative allows to properly cater for that information without mixing it with other type of narrative. 

The fact that there is no standards identification of the offeror does not prevent the receiver to map that information internally for further processing.



Offeror is repeatable, but in the case of competing offerors, there should be different events and therefore no repetition of the field for those competing offerers. In the case of a joint offer with several offerors, the offerors field should be repeated as many times as there are joint offerors.

[bookmark: _Toc491162127]Security Restriction / (NSER)

Restriction on a new security. 

When a new security is issued due to a corporate actions event, some restrictions may be attached to it (e.g. cannot be sold for a given period of time).

The security identifier may not be sufficient to derive that information. Therefore, this narrative allows to properly cater for that information without mixing it with other type of narrative. 

[bookmark: _Toc491162128]Party Contact Narrative / (PACO)

This field element must contain the contact details of some party. A typical example is the contact details of the person who wrote/generated the message and from whom more info is available. This information is typically unstructured.

The received may or may not read systematically this information if received based on its own process and requirements.

[bookmark: _Toc491162129]Registration Details / (REGI)

Details to be provided to allow registration of disbursed securities when the identification of the financial instrument and/or the account is not sufficient.

[bookmark: _Toc491162130]Web SiteURL Address / (WEBB)

This is the web address where additional information on the event can be found. It is not the general web site address of the company involved in the event.

[bookmark: _Toc491162131]Taxation Conditions / (TAXE)

Details on taxation conditions that cannot be included within the structured fields of this message.

[bookmark: _Toc491162132]Disclaimer / (DISC)

Disclaimer relative to the information provided in the message. It may be ignored for automated processing.

It is to be noted that tax specific disclaimers should be handled by SLA.

[bookmark: _Toc491162133]New Company Name / (NAME)

Provides the new name of a company following a name change.

[bookmark: _Toc491162134]Basket or Index Information / (BAIN)

[bookmark: _Toc284341135]Provides additional information on the basket or index underlying a security, for example a warrant. 

[bookmark: _Toc491162135]Certification/ Breakdown Narrative / (CETI)

The Certification/ Breakdown narrative element provides details on the type of certification /breakdown required. 

This field should only be used if the information cannot be included within the structured fields (please refer to the available codes for qualifier “Certification Breakdown Type” element [seq. E - :22F:: CETI in sequence E<> E / CertificationBreakdownType] ).

[bookmark: _Toc491162136]Reminder

The following are some guidelines on the ability to send reminder messages to customers who have not instructed fully on their eligible balance for the corporate action event before the deadline. 

This flow is strictly between the account servicer and account owner who has not responded and would occur just prior to the close of an offer. This flow would only be sent in the event no election response was received or if a partial election response was received. This flow is optional and usage/timing is left to SLA.

If sent, it must be an MT 564Notification message  bearing the Notification Type / Function of the message RMDR function.

The Uninstructed balance will inform the account owner on the quantities for which no instruction was received.



		INBAInstructed BalanceBalance of instructed position.ISO 15022 

		ISO 20022



		MT 564 / B2 / 93a / UNBA & INBA

		seev.031 –  B2 / AccountsListAndBalanceDetails / Balance / UninstructedBAlance & InstructedBalance



		 Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Jan. 2002

		Nov. 2002

		

		







		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		B2

		93

		UNBA-INBA

		JAN 2002

		NOV-2002

		

		





[bookmark: _Toc491162137]Beneficiary Owner Level and Details Disclosure for Instruction Processing

		ISO 15022 

		ISO 20022



		· MT 564 / E / 22F / OPTF//BOIS & CETI//FULL

· MT 565 / C (BENODET)

· MT567 / A2a / 24B / PEND//FULL or REJT//FULL

		seev.031 –  E / OptionFeatures / Code / BOIS & E / CertificationBreakdownType / Code / FULL

seev.035 – E / OptionFeatures / Code / BOIS & E / CertificationBreakdownType / Code / FULL

seev.033 – C

seev.034 – C / Pending/Reason / ReasonCode / FULL & InstructionProcessingStatus / Rejected / Reason / ReasonCode / FULL



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Dec. 2016

		Nov. 2017

		

		CA357







Two codes are present in the Notification message for the account servicer to advise the account owner about beneficiary owner information requirements in his instruction(s). Both codes correspond to 2 different scenarios:

 
Scenario 1) Beneficiary Owner Instruction

[Seq. A - :22F::OPTF//BOIS <> CorporateActionOptionsDetails/OptionFeatures/Code/BOIS]:

The account servicer requests the account owner to instruct at the level of beneficial ownership and not at omnibus level.  In other words, the account owner must create as many instructions as the number of beneficiary owner’s instructions. This does not mean that a disclosure is necessary.

 

Validation of scenario 1 is not feasible for the account servicer as it might not have a view on the omnibus account. Therefore, there is no related reason code defined in the Instruction Status Advice message.

Scenario 2) Full Beneficial Owner Breakdown

[:22F::CETI//FULL <> CorporateActionOptionsDetails/CertificationBreakdownType/Code/FULL]: 

The holder of the security has to provide his beneficiary Owner details for disclosure/instruction purposes. This is typically done by using the Beneficial Owner Details [BENODET] sequence in the Instruction message. 

Scenario 2 is simpler as the information should be explicitly mentioned in the beneficial owner details of the instruction.  In case the account owner did not comply with the request, the account servicer can reject the instruction using the “Pending Beneficiary Owner Details” reason code [:24B::PEND//FULL or :24B::REJT//FULL <> InstructionProcessingStatus/Pending/Reason/ReasonCode/FULL or InstructionProcessingStatus/Rejected/Reason/ReasonCode/FULL] in the Instruction Status Advice message.





[bookmark: _Toc284341039][bookmark: _Toc491162138]
Movement Preliminary Advice Message (MT564 - ADDB//CAPA / seev.035 & seev.044) 

[bookmark: _Toc491162139]Introduction

This section provides more detailed usage rules and business flows for the movement preliminary advice and preliminary advice cancellation processes (i.e. for the MT 564 having 22F:ADDB//CAPA in sequence D in ISO15022 and for respectively the seev.035 and seev.044). 

[bookmark: _Toc491162140]Business Need

Corporate Action Movement Preliminary Advice messaging addresses three key business needs:

1. Facilitate automated payment processing and payment management: The CA Movement Preliminary Advice is the building block for payment automation, it will allow for the message to interface automatically into payment processing systems and identify pre-matching of payments which will result in increased payment STP.  

Increase efficiency: Custodians and clients could benefit from a CA Movement Preliminary Advice message that confirms payment details.  The CA Movement Preliminary Advice message will report all critical details of corporate action payments at the account level within structured tags incorporating tax treatment information, rates, commissions, and fees. The CA Movement Preliminary Advice message can be linked to the CA Movement Confirmation message and achieve reconciliation at the account, tax profile, and specific transaction level. 

Reduce Operational Risk: In ISO 15022, the practice of using MT564 for announcement of updated event details commingled with Movement Preliminary Advice of payment details is problematic.  From an Event Management perspective, critical updates of event details could be missed if the MT564 is perceived to be sent for final entitlement and/or cash reconciliation purposes.  Similarly, the client could potentially miss Movement Preliminary Advice details needed to facilitate cash projections if the MT564 is perceived to be for event or entitlement update details.

[bookmark: _Toc491162141]Usage Rules

The CA Movement Preliminary Advice message is an optional message within the Corporate Action message flow and can be used for actions in all event categories; Mandatory, Mandatory with Election, and Voluntary events.

[bookmark: _Toc491162142]Mandatory Events

The CA Movement Preliminary Advice can be sent for credit/debit of cash and/or securities. It would be triggered prior to the payment date of the event and may or may not follow an ISO 20022 CA Notification message. 

Some common examples of cases where the CA Movement Preliminary Advice would be used include Mandatory Income as well as Mandatory Capital events such as: Cash Dividends, Interest Payments, Maturity Payments / Final Redemptions, Partial Redemptions, CMO Payments, Stock Dividends, Stock Splits/Reverse Splits, Return of Capital, Merger (the list is not exhaustive).

CA Movement Preliminary advice can be sent as a stand-alone message (i.e. not linked to a CA Notification) only in the case of predictable events (Interest payment, maturity payment).

[bookmark: _Toc491162143]Mandatory with Election and Voluntary Events

ISO 20022 CA Movement Preliminary Advice can be sent as the communication method for Final Entitlement replacing the CA Notification message for this purpose. The CA Movement Preliminary Advice for Mandatory with Election and Voluntary events can be sent for credit/debit of cash and/or securities upon confirmation of the instruction. This is consistent with the current market practice of final entitlement.



The Movement Preliminary Advice is formatted with all the movements associated with the option, even though more than one final confirmation of payment message may have to be sent depending on posting dates. 

For instance, in the case of a Rights Issue where the Exercise option is elected, the Movement Preliminary Advice will identify the following movements; Cash Debit Movement, Share Credit Movement, and Share Debit Movement. 

However, several final payment confirmations (in an ISO 20022 CA Confirmation messages) may have to be sent as the payment dates may be different for each movement.

In elective events, the CAPA should contain the entitlements from all applicable instructions at the time of generation of the message, i.e. replacement CAPA messages will be sent if additional applicable instructions are received. 

A single CAPA message will contain entitlements for all elected options. This is valid for both ISO 15022 and ISO 20022.

[bookmark: _Toc491162144]Replacement Preliminary Movement Advice

In the case where resulting entitlement is updated, and a Movement Preliminary Advice has been sent to the account owner, it is recommended that a replacement Movement Preliminary Advice be triggered upon recalculation of the entitlement as long as cash and/or securities have not been posted to the clients account.  

Examples:

Critical data element has changed at the event level which affects the resulting cash and/or securities entitlement. 

Regarding Final Entitlement, when an offer is pro-rated – At this point the resulting entitlement has been recalculated as a critical data element has changed at the offer level. The account owner is pre-advised of the new cash and/or securities movements.

The eligible holdings of the account owner dropped to zero.

[bookmark: _Toc491162145]Cancellation of a Preliminary Movement Advice

When an election instruction is cancelled - At this point the resulting entitlement has been recalculated to zero and the service provider may send a cancellation of the Movement Preliminary Advice to convey that the movements have been taken down.

A Movement Preliminary Advice can be sent to pre-advise of a reversal of corporate action cash or securities postings. If the CA Confirmation Reversal does not finally take place, this pre-advice of movement reversal may be cancelled by the account servicer.

[bookmark: _Toc491162146]Movement Preliminary Advice Function/Type (NEWM, REPL, REPE)

		ISO 15022 

		ISO 20022



		MT 564 / A / 23G

		seev..035 – Movement PreliminaryAdviceGeneralInformation/Type



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Jan. 2002

		Nov. 2002

		

		CA328







For ISO 20022, the first movement preliminary advice  message (seev.035 - CAPA) or the first movement preliminary advice pre-advising of a reversal or immediately following a cancellation of a movement preliminary advice should have the “NotificationType” of the message with value NEWM.

For ISO 15022, all movement preliminary advice messages (MT564 + :22F::ADDB//CAPA) will have the Function of the Message (:23G::) with value REPE except when :25D::PROC//ENTL is present, value will be NEWM (for late announcements cases only – see section 3.2.6)



		ISO 15022

		ISO 20022



		

		

		MT

		:23G:

		:22F::ADDB//

		:25D::PROC//

		

		MX

		Notification Type

		Other



		1

		Announcement

		564

		NEWM

		

		

		

		seev.031

		NEWM

		



		2

		Replacement

		564

		REPL

		

		

		

		seev.031

		REPL

		



		3

		Eligibility

		564

		REPE

		

		

		

		seev.031

		REPL

		EligibleBalanceIndicator



		4

		Final entitlement (pre-advice)

		564

		REPE

		CAPA

		

		

		seev.035

		NEWM

		



		5

		Final entitlement Replacement (if any)

		564

		REPE

		CAPA

		

		

		CAPA

		REPL

		





[bookmark: _Toc491162147]Business Scenarios

Scope

The following 13 scenarios are to be considered as examples illustrating how a Corporate Action Movement Preliminary Advice fits in to the Corporate Action message flow for actions within each event category. 

Since a lot of aspects of the message flows may be governed by specific service level agreements defined between counterparties, these diagrams cannot and do not intend to reflect all the possible cases of message flows. They usually illustrate the plain vanilla scenario within each category and therefore are to be used only as a guidance for implementers.

Conventions used in flow diagrams

The message flow diagrams are color coded for ease of reference with the following conventions: 

Black = Mandatory message flow 

Blue = Optional message flow

Orange = Movement Preliminary Advice and Cancellation Advice message flow

		Message or fields Abbreviated Name

		Message name



		MT 564

		ISO 15022 Corporate Action Notification message



		MT 565

		ISO 15022 Corporate Action Instruction message



		MT 566

		ISO 15022 Corporate Action Confirmation message



		MT 567

		ISO 15022 Corporate Action Status and Processing Advice message



		23G::NEWM

		ISO 15022 Function of the Message field with value “New” message



		23G::REPE

		ISO 15022 Function of the Message field with value “Eligible Balance Notification” message



		23G::REPL

		ISO 15022 Function of the Message field with value “Replacement” message



		25D::PROC//PREC

		ISO 15022 Processing Status field with value “Preliminary Announcement Confirmed”



		25D::PROC//COMP

		ISO 15022 Processing Status field with value “Complete”



		25D::IPRC//PACK

		ISO 15022 Status Code field with status value “Instruction Processing Status Acknowledge/Accepted”



		CANO

		ISO 20022 Corporate Action Notification message  (seev.031)



		CAPS

		ISO 20022 Corporate Action Event Processing Status Advice message (seev.032)



		CAIN

		ISO 20022 Corporate Action Instruction message (seev.033)



		CAIS

		ISO 20022 Corporate Action Instruction Status Advice message (seev.034)



		CAPA

		ISO 20022 Corporate Action Movement Preliminary Advice message (seev.035)



		CACO

		ISO 20022 Corporate Action Movement Confirmation message (seev.036)



		CARE

		ISO 20022 Corporate Action Movement Reversal Advice message (seev.037)



		CANA

		ISO 20022 Corporate Action Narrative message (seev.038)



		CACN

		ISO 20022 Corporate Action Cancellation Advice message (seev.039)



		CAIC

		ISO 20022 Corporate Action Instruction Cancellation Request message (seev.040)



		CACS

		ISO 20022 Corporate Action Instruction Cancellation Request Status Advice message (seev.041)



		CAST

		ISO 20022 Corporate Action Instruction Statement Report message (seev.042)



		CAPC

		ISO 20022 Corporate Action Movement Preliminary Advice Cancellation Advice message (seev.044)










[bookmark: _Toc491162148]Scenario 1: Mandatory Event – No preliminary Advice

This scenario illustrates, using a ISO 150022 notation, a classic business flow for mandatory corporate action events when a preliminary advice flow is not explicitly supported.










[bookmark: _Toc491162149]Scenario 2: Mandatory with Election and Voluntary Event - No Preliminary Advice 

This scenario illustrates, using a ISO 150022 notation, a classic business flow for mandatory corporate action events with election or voluntary corporate action events when a preliminary advice flow is not explicitly supported.










[bookmark: _Toc491162150]Scenario 3: Mandatory Event Ex Date = Pay Date

The account servicer announces a mandatory event with a payment date on the same day as the ex-date. A CA Movement Preliminary Advice is sent prior to ex-date and payment date.












[bookmark: _Toc491162151]Scenario 4: Mandatory Event

The account servicer announces a mandatory event. A CA Movement Preliminary Advice is sent prior to payment date.








[bookmark: _Toc491162152]Scenario 5: Mandatory Event with Reversal of Payment

The account servicer announces a mandatory event. A CA Movement Preliminary Advice is sent prior to payment date. Following confirmation of the payment, a reversal needs to be made for which a CA Movement Preliminary Advice of reversal is made prior to the effective reversal of payment.





CAPA and CACO Movements usage guidelines

Movements reported within the CA movement preliminary advice reversal (CAPA reversal) message will be opposite to those reported into the referred CA confirmation message (CACO) i.e. credit of cash and/or securities will become debits and  inversely.

Movements reported within the CA Reversal (CARE) message will be identical to the movements reported into the referred CA confirmation message (CACO).

If a rebook follows a reversal, it is recommended that the rebook be considered a new payment. Therefore subject to the pre-advice process if it meets the criteria agreed upon between the account servicer and the account provider.



[bookmark: _Toc491162153]Scenario 6: Mandatory Event with Cancelled Reversal of Payment

The account servicer announces a mandatory event. A CA Movement Preliminary Advice is sent prior to payment date. Following confirmation of the payment, a reversal needs to be made for which a CA Movement Preliminary Advice of reversal is sent. This CA Movement Preliminary Advice of reversal is eventually cancelled.








[bookmark: _Toc491162154]Scenario 7: Mandatory Event with Critical Update

The account servicer announces a mandatory event. A CA Movement Preliminary Advice is sent prior to payment date. Following this advice, a critical update is sent by the account servicer, followed by an updated CA Movement Preliminary Advice.










[bookmark: _Toc491162155]Scenario 8: Mandatory with Election and Voluntary Event - New Instruction

The account servicer announces a mandatory with election or a voluntary event. A CA Movement Preliminary Advice is sent to the account owner after receipt of his corporate action instruction.










[bookmark: _Toc491162156]Scenario 9: Mandatory with Election Event - Cancel Instruction

The account servicer announces a mandatory with election or a voluntary event. A CA Movement Preliminary Advice is sent to the account owner after receipt of his corporate action instruction. The account owner subsequently cancels his corporate action instruction. The acceptance of the corporate action instruction cancellation by the account servicer is followed by the sending of a CA Movement Preliminary Advice Cancellation Advice. After the instruction deadline, a CA Movement Preliminary Advice is sent to the account owner followed by a CA Movement Confirmation.








[bookmark: _Toc491162157]Scenario 10: Mandatory with Election – No Instruction Received

The account servicer announces a mandatory with election event . The account owner does provide corporate action instructions therefore (depending on the type of service provided) the account owner sends either a CA Notification with function Reminder. After the deadline the account servicer sends a CA Instruction Status Advice to advice the account owner that the default instruction has been applied to his holdings. A CA Movement Preliminary Advice is finally sent to the account owner followed by a CA Movement Confirmation.








[bookmark: _Toc491162158]Scenario 11: Voluntary Event – Cancel and Rebook Instruction

The account servicer announces a voluntary event. The account servicer sends a CA Movement Preliminary Advice message to the account owner following the receipt of his corporate action instruction. The account owner cancels his corporate action instruction. The account servicer then cancels the sent CA Movement Preliminary Advice message and sends a new CA Movement Preliminary Advice message following the receipt of the new corporate action instruction from the account owner.






[bookmark: _Toc491162159]Scenario 12: Voluntary Event – Partial Election

The account servicer announces a voluntary event for which two consecutive partial corporate action instructions are received from the account owner. The account servicer send a CA Movement Preliminary Advice following each corporate action instruction received.





[bookmark: _Toc491162160]Scenario 13: Movement Preliminary Advice for Market Claim & Compensation and Tax Refund

A. Market Claim & Compensation







B. Tax Refund










C. Movement Preliminary Advice Cancellation for Market Claim & Compensation







D. Movement Preliminary Advice Cancellation for Tax Refund








[bookmark: _Toc491162161]Instruction Message (MT 565)



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		B2

		97a

		SAFE

		JUN-2001

		NOV-2002

		Sept. 2016

		CA351









Usually, linking MT 565 together should not been done, unless it makes sense for special event/options (e.g. linking the MT 565 with BUYA and the MT 565 with SECU that includes the extra securities bought for the exercise).

It is to be noted that it is against market practice and ISO 15022 standards to use an MT 568 alone to instruct a corporate action. MT 568 should only be used in the instruction process to provide additional complex information to what has been instructed in an MT 565.[footnoteRef:22]   [22:  Brussels meeting June 2003.] 


[bookmark: _Toc284341040][bookmark: _Toc491162162][bookmark: option]Identification of option selected on an Election[footnoteRef:23]. [23:  Geneva meeting September 2002 and Brussels meeting June 2003.] 


If the MT 565 is a response to an MT 564, the option number and option code should be one of those announced in the related MT 564. If a mismatch occurs between the MT 565 and the MT 564, the MT 565 should be rejected. 

When the MT 565 is unsolicited, i.e., the instruction has not been preceded by an MT 564 Corporate Action Notification, then the corporate action option number must be UNS, i.e., :13A::CAON//UNS.

In the MT 565 replying to the notification MT 564, the minimum details to be provided are the mandatory MT 565 fields:

· Corporate action event reference number. As with all messages in the corporate action it is important for reconciliation purposed to include the correct corporate action number.

· A message reference number for the instruction.

· Function of message. An indication that this is an election.

· Corporate action event indicator. (CS comment:  Is this still necessary ?)

· Links to the announcement or entitlement message

· The corporate action underlying instrument identified by its ISIN.

· Account Information. This could be for a single account or all accounts.

· Eligible Balance. The total amount of client stock that could be elected upon, regardless of whether any elections have already taken place. This is not the number of shares the election is made for.

· The option number relating to the required option.

· The option code (e.g. cash and / or stock).

· Quantity of election. This is the number of eligible securities to be elected upon or, if applicable, the number of securities to be received.



Use of other details is dependent on SLA.

[bookmark: _Toc284341041][bookmark: _Toc491162163]Usage of option code BUYA

1.1.1 When to use BUYA?

BUYA should be used when additional securities have to be bought. This option only pertains to this action, not to the exercise of the additional securities bought. This means that an SECU (exercise) instruction should follow to exercise.

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		E

		22F

		CAOP//BUYA

		JUN-2001 

		NOV-2002

		

		







		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		E

		

		

		JAN-2002 

		NOV-2002

		

		





[bookmark: _Toc284341043][bookmark: _Toc491162164] QINS - Quantity of Securities to Instruct and to oversubscribe 

When an elective corporate action includes an option which results in a quantity of shares which is not related to the quantity of underlying securities (for examples a priority offer without interim securities or oversubscription option in a rights issue), then in the instruction message, the quantity of shares requested should be mentioned in the field “Quantity to instruct” (36B QINS) of the MT565.



1. Example of a rights issue:



MT564 

13A CAON//001

22F CAOP//EXER

13A CAON//002

22F CAOP//OVER

13A CAON//003

22F CAOP//LAPS



MT565 - To subscribe only:

13A CAON//001

22F CAOP// EXER

36B QINS//UNIT/ 		Quantity of rights exercised



MT565 - To oversubscribe: 

13A CAON//002

22F CAOP// OVER

36B QINS//UNIT/ 		Quantity of shares requested 



MT567- To subscribe

25D IPRC//PACK    

13A CAON//001     

22H CAOP//EXER           

36B STAQ//UNIT/ 		Quantity of rights exercised



MT567  - To oversubscribe

25D IPRC//PACK    

13A CAON//002     

22H CAOP//OVER              

36B STAQ//UNIT/ 		Quantity of shares requested 



2. Example of a priority offer



MT564 

13A CAON//001

22F CAOP//SECU

13A CAON//002

22F CAOP//NOAC



MT565

13A CAON//001

22F CAOP//SECU

36B QINS//UNIT/ 		Quantity of shares requested



MT567

25D IPRC//PACK    

13A CAON//001     

22H CAOP//SECU          

36B STAQ//UNIT/ 		Quantity of shares requested





		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		D

		36B

		QINS

		JAN-2002 

		NOV-2002

		Dec. 2015

		CA319





[bookmark: _Toc284334071][bookmark: _Toc284334426][bookmark: _Toc284334640][bookmark: _Toc284334936][bookmark: _Toc284335164][bookmark: _Toc284338288][bookmark: _Toc284334072][bookmark: _Toc284334427][bookmark: _Toc284334641][bookmark: _Toc284334937][bookmark: _Toc284335165][bookmark: _Toc284338289][bookmark: _Toc284341044][bookmark: _Toc491162165]Instruction Cancellation

[bookmark: _Toc491162166]Change and Withdrawal of Instructions

It is not always possible to cancel a CA instruction. There are two flags in the MT564 which may be used to indicate whether an instruction can be withdrawn or changed:

· If qualifier is WTHD with value Y – client can withdraw his previously sent instruction by cancelling it.

· If qualifier is WTHD with value N – client cannot withdraw his previously sent instruction.

· If qualifier is CHAN with value Y – the client cannot withdraw his acceptance of the offer but may change requested outturn by sending a cancellation and replacement instruction.

· If qualifier is CHAN with value N – the client can neither withdraw his instruction nor change it.

The usage of “WTHD” is however not recommended by the SMPG except when supported in local market practices. 

Although the Standards allows for those fields to be combined, it is recommended to avoid it.



Note also that in case of an election deadline extension, the account servicer may indicate in a replacement MT 564 that all previously sent instructions are considered as invalid by using the “Previous Instructions Invalidity Flag” in 22F::OPTF in the sequence E.

In the same case, the account servicer may also indicate in the Status message MT 567 by using the code CSUB in 24B::CAND in sequence A2a that an Instruction has been cancelled by the agent due to an event deadline extension.

		MT

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		564

		E

		17B

		CHAN / WTHD

		

		Nov. 2011

		April 2016

		CA330







[bookmark: _Toc491162167]Instruction Cancellation After Event Withdrawn

When an event is withdrawn after one or more instructions have already been sent, it is required to send an MT564 with “Function Of the Message” :23G: as “WITH” (Withdrawal), However the sending of an MT567 in addition is optional and up to Service Level Agreement.

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		MT567

		

		

		Dec. 2014

		Dec. 2014

		

		CA286





[bookmark: _Toc491162168]Linking MT 565 and MT 568

The SMPG recommends not to link an MT565 to an MT568[footnoteRef:24], except in some cases like linking MT 565 and MT 568 for disclosure of beneficial owner details. [24: Toronto Meeting June 2002] 


[bookmark: _Toc491162169][bookmark: _Toc284341045]Instructing in Cash Amount [:19B::QCAS <> Instructed Amount]

		ISO 15022 

		ISO 20022



		MT564 / E / 22F / OPTF

MT565 / D / 19B / QCAS

MT567 / A2a / 24B / PEND or REJT or CANP

		seev.031 – CorporateActionOptionDetails / OptionFeatures / Code

seev.035 – CorporateActionMovementDetails / OptionFeatures / Code

seev.033 – CorporateActionInstruction / SecuritiesQuantityOrInstructedAmount / InstructedAmount

seev.034 – InstructionProcessingStatus /  Pending & / Rejected

seev.041 – InstructionCancellationRequestStatus / Pending Cancellation



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Dec. 2016

		Nov. 2017

		

		CA345







In the UK & IE (and Australia and New Zealand), there are subscription offers (also called “share purchase plan” in Australia) where the account owner needs to indicate to the account servicer the amount of cash they intend to subscribe for. To cover these scenarios, the following elements have been created in the Standards:



· A new “Instruct Cash Amount” [QCAS] Option Feature in the Notification and Movement Preliminary Advice message;



· A new optional “Instructed Amount” [QCAS] amount qualifier in the Instruction message;



· Three new Status Reason Codes  DQCS, DQCC and DQAM to allow for rejection of cash instructions in the Instruction Status Advice and Instruction Cancellation Request Status Advice messages.



For a detailed description of the market practice on how to use those new elements, please refer to the UK & IE “Cash Instructions” Market Practice document on the www.smpg.info web site.



[bookmark: _Toc491162170]
Confirmation Message (MT 566) 

[bookmark: _Toc284341046][bookmark: _Toc491162171]On the use of the message

MT 566A confirmation message is mandatory for confirming events in which securities/cash movements occur. 

MT 566 confirmationIt is not required when there are no outturn benefits (for example a name change with no change of security identifier).

A confirmation message must be sent for each individual account (this is a mandatory message rule).



		ISO 15022 

		ISO 20022



		

		





		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Jun. 2002

		May 2005

		

		







		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		

		

		

		JUN-2002

		MAY 2005

		

		





[bookmark: _Toc90714451][bookmark: _Toc90714624][bookmark: _Toc90714797][bookmark: _Toc284341047][bookmark: _Toc491162172]Linkage to Previous and Related Messages

References to any preceding MT 564 or MT 565 are optional in the MT 566.

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		A1

		22F

		PREV / RELA

		APR 2006

		NOV 2007

		

		CA53





[bookmark: _Toc284341048][bookmark: _Toc491162173]On the use of value date

Value date is recommended in MT 566 (even if the same as the payment date) for cash move.

[bookmark: _Toc284341049][bookmark: _Toc491162174]Gross Amount

When the gross amount (GRSS) is equal to the posting amount (PSTA), then the gross amount may be optional.

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		D2

		19B

		GRSS

		Nov 2005,

Affirmed Apr. 2006

		NOV 2006

		

		CA38





[bookmark: _Toc284341050][bookmark: _Toc491162175]What if benefits are not distributed all at the same timeEligible and Confirmed Balance Usage?

Separate Confirmation messages may be sent if benefit is distributed for different components of the eligible balance at different times, within the same day. If the distribution is made within different days, then separate confirmation messages must be sent.

Each message should  identify the type of balance for which the benefit is distributed (e.g lent balance…).

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		B

		93a

		ELIG

		Jun. 2001/Jan. 2002

		NOV-2002

		

		







Eligible balance is optional in the MT 566Confirmation message. The Confirmed Balance is mandatory in the MT566.



, and a 

The confirmed balance refers to the balance which the payment has been made for. It is equal to the eligible balance. If the eligible balance is 1000, then the confirmed balance is 1000. 

For elective events, a confirmation message is sent per instructed option and confirmed balance is equal to the elected quantity per option.

 Confirmed balance type has been introduced to give the balance on which the confirmation postings related to 

e.g. Eligible balance on “ex-date”: 500 ; Cash on 300 and Stock on 200.

Leading to one MT 566Confirmation message confirming the credit based on the election of 300 (=confirmed balance) and one MT 566Confirmation message confirming the securities posting based on the election of 200 shares. (=confirmed balance).

This "confirmed balance" is now mandatory in the MT566.

		ISO 15022 

		ISO 20022



		MT 566 / B / 93a / CONB

		seev.036 – B2 / Balance / Confirmed Balance



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Jun. 2001

		Jun. 2002

		Jun. 2017

		CA371







		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		B

		93a

		CONB

		JUN 2001

		JUN 2002

		

		





[bookmark: _Toc284341051][bookmark: _Toc491162176]On usage of reversal in MT 566

In an MT 566, the usage of the reversal is as follows:

- the MT 566 with the function "reversal" should be exactly the same as the message it reverses.

For example an original MT 566 reported a credit of USD 100.00 with function NEWM. If this needs to be reversed, the new MT 566 would have REVR as function of the message and still report a credit of USD 100.00. By virtue of the function of the message being a reversal it is known that the opposite is occurring.

The only difference vis-à-vis the original message could be the posting and the value date as well as the preparation date. All other details should remain the same.



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		A

		23G

		REVR

		Jun. 2001 / Jun. 2002

		Nov. 2002

		

		







· The reversal of an MT 566 should always be the same as the original as explained above. The confirmation following the reversal will include the correct FX information (if it was the reason of the reversal).

 

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		A

		23G

		REVR

		JUN 2003

		MAY 2005

		

		





· The same logic applies if the confirmation contains both multiple security and cash movements, only one of which is the cause of the reversal. The reversal will be the same as the original and the following confirmation will include the adjusted movements. 

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		A

		23G

		REVR

		JUN 2003

		Jun.2003/May2005

		

		





[bookmark: _Toc284341054][bookmark: _Toc491162177]Following an MT 565 Formatted with ‘UNS’ as Option Number

If an MT 565 is sent with the CA Option Number (CAON) as ‘UNS’, should the resulting MT 566 use a number or ‘UNS’ in the CA Option Number field?

Both options are allowed under market practice:

· The MT 566 CA option number may contain ‘UNS’, or

· The MT 566 CA option number may contain a number generated by account servicer upon receipt of the MT 565 instruction.

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		D

		13A

		CAON

		APRIL-2005

		NOV-2006

		

		





[bookmark: _Toc491162178]Confirmation of sale of rights

It is to be noted that sale of rights may be instructed in several ways:

· The account owner may instruct the account servicer to execute the sale using an MT 565, then an MT 566 will be used to confirm the settlement of the sale.

· The account owner may take care himself of the sale (initiating 502 to a third party). Settlement instruction could then be sent to the account servicer (as for a normal trade) and therefore, the confirm of the settlement will be done using a settlement confirmation.



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		

		

		

		June 2001

		Nov.2002

		

		





[bookmark: _Toc491162179]Option Number for Credit of Rights in a Rights Issue Event (RHTS)

The option number to be used for the credit of the rights in the confirmation message (with SECU option code) is 999.[footnoteRef:25] [25:  Conf call December 2005] 


[bookmark: _Toc491162180]Movement Sequence Usage in the MT566

The movement sequences (D1/D2) should reflect the movements posted on the cash and/or securities account. The number of postings and the quantity/amount of each on the accounts are to correspond exactly with the MT566 message/-s.

The MT566 should also correspond with the movements and information provided in the MT564; see section 3.14.



:16R:GENL                             

:20C::CORP//123456                 

:20C::SEME//444444444444          

:23G:NEWM                             

:22F::CAEV//TEND                      

:98C::PREP//20111107000001            

:16S:GENL                             

:16R:USECU                            

:97A::SAFE//123456         

:35B:ISIN XX                

93B::CONB//FAMT/3000,     

:16S:USECU                   

:16R:CACONF                  

:13A::CAON//001              

:22F::CAOP//CASH             

:16R:CASHMOVE                

:22H::CRDB//CRED             

:97A::CASH//112233           

:19B::PSTA//EUR1780.26     

:98A::POST//20111107         

:98A::VALU//20111107    

90B::OFFR//ACTU/EUR0,59342          

:16S:CASHMOVE                

:16R:CASHMOVE                

:22H::CRDB//CRED             

:97A::CASH//112233           

:19B::PSTA//EUR90     

:98A::POST//20111107         

:98A::VALU//20111107   

:92F::ESOF//EUR0,030      (early solicitation fee)    

:16S:CASHMOVE                

:16R:CASHMOVE                

:22H::CRDB//CRED             

:97A::CASH//112233         

:19B::PSTA//EUR 3  

:98A::POST//20111107         

:98A::VALU//20111107       

:92A::SOFE//EUR0,001      (solicitation/consent fee) 

:16S:CASHMOVE                

:16S:CACONF





		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		

		

		

		2011

		Nov-2012

		

		





[bookmark: _Toc491162181]Usage Guidelines for Narratives in the MT 566

Narrative field 70a in the MT566 is considered as a barrier to automation and is strongly discouraged in the context of the MT566 which has a high STP rate.

The usage of the various types of narratives fields should follow the following guidelines:

[bookmark: _Toc491162182]Additional Text (ADTX) 

. 

The information is to be read by the receiver as it is information not included somewhere else in the message. 

It should be made clear to everybody that if there is a way to provide this information in a structured field, it MUST be provided in a structured field and NOT be given in the additional text narrative. 

[bookmark: _Toc491162183]Narrative Version (TXNR) 

The usage of TXNR is not recommended. If used, it should only reiterate some information that has already been included within structured fields of this message and / or provide information that can be ignored for automated processing. A receiver must be confident that they can completely ignore this type of narrative without impacting on the legality or completeness of the Corporate Action confirmation message.

[bookmark: _Toc491162184]Party Contact Narrative (PACO) 

This field must contain the contact details of some party. A typical example is the contact details of the person who wrote/generated the message and from whom more info is available. This information is typically unstructured. 

The receiver may or may not read systematically this information if received based on its own process and requirements.



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		E

		70E

		All

		2014

		Nov-2015

		

		CA268









[bookmark: _Toc25051531][bookmark: _Toc284341055][bookmark: _Toc491162185]
Status Message (MT 567)[footnoteRef:26] [26:  Geneva meeting September 2002, Luxembourg/Singapore meeting September/October 2003,Boston meeting March 2004] 


		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		

		

		

		SEPT 2003

		MAY 2005

		

		







· The detailed recommendation on how to use the combination of status and reason codes can be found within the final documents on www.smpg.info (SMPG CA Global Market Practice – Part 3 in MT 567 Summary Grid)

A flow has also been drawn to highlight the MT567 lifecycle.  It can be found on the smpg web site www.smpg.info (3_SMPG_CA_Global_Market_Practice_Part_3 in “Instruction Process Decision” and “Instruction Cancellation Process Decision” ).

[bookmark: _Toc25051532][bookmark: _Toc284341056][bookmark: _Toc491162186]General

The security identifier in the MT 567 status message is the UNDERLYING security.

		[bookmark: _Toc25051533]Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		B

		35B

		

		APRIL-2005

		NOV-2006

		

		





[bookmark: _Toc491162187][bookmark: _Toc284341057]Subsequence A2 Status 

A single “Status” subsequence only may be included in the MT 567 though more than one reason may be included if needed and applicable. 



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		A2

		

		

		July 2015

		November 2016

		

		CA305





[bookmark: _Toc491162188]Event Status



· [bookmark: OLE_LINK35][bookmark: OLE_LINK36]No reason code is required for Status:25D::EPRC//COMP and :25D::EPRC//RECD

· The following codes are to be used with the event status:25D::EPRC//PEND:

· :24B::PEND//NPAY Payment Not Made - Payment has not been made by issuer.

· :24B::PEND//NSEC Securities Not Delivered - Securities have not been delivered by issuer

· :24B::PEND//NARR Narrative Reason.

· :24B::PEND//AUTH Sent to tax authorities, only with a tax reclaim event.

· :24B::PEND//VLDA Valid for tax authorities, only with a tax reclaim event.

· :24B::PEND//MCER Missing or Invalid Certification Awaiting receipt of adequate certification.

[AUTH - Sent to Tax Authorities -- For tax reclaim, the event is pending because the reclaim is sent to the tax authorities.]

[VLDA - Valid for Tax Authorities - For tax reclaim, the event is pending, the tax reclaim is valid for the tax authorities.]

[bookmark: _Toc25051534][bookmark: _Toc284341058][bookmark: _Toc491162189]Instruction and Cancellation Status

· Agreed that Function of Message INST (Instruction Status) can apply to both actual and default instructions;

· Status IPRC//STIN and IPRC//DFLA do not require reason codes;

· Status IPRC//PACK used only if an instruction has been sent;

[bookmark: _Toc491162190]Related Reference in Instruction Status

An MT567 with Instruction Status must include a LINK sequence with the SEME reference of the instruction in field :20C::RELA.

An MT567 with Cancellation Request Status must include a LINK sequence with the SEME reference of the cancellation request in field :20C::RELA.



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		A1

		20C

		RELA

		Sept-2011

		Nov-2012

		

		





[bookmark: _Toc25051535][bookmark: _Toc284341059][bookmark: _Toc491162191]Agreed Process Flow for IPRC (Instruction Processing Status)

At message level, either accept the instruction for further processing - IPRC//PACK (no reason required); or the instruction is rejected by the network – no reject sent by user at message level.

At process level, either reject IPRC//REJT (as the instruction of the client is invalid), with a reason code;
or, depending on the service level agreement, indicate the instruction is pending or IPRC//PEND, with a reason code, (for example instruction of the client is valid, however, the positions etc. have not yet been checked).

[bookmark: _Toc77142980]At process level and pending, eventually either reject IPRC//REJT (as the instruction of the client is invalid), with a reason code;

[bookmark: _Toc491162192]Addition recommendations on specific MT 567 usage scenarios 

[bookmark: _Toc491162193]Reporting on Standing Instructions and default actions 

The account servicer may or may not send an unsolicited MT 567 to provide a status on the action taken for any uninstructed balance based on the default action or a standing instruction. This is to be agreed in the SLA (section 3.11.8.2). 

[bookmark: _Toc491162194]Reporting of a Delayed Payment in the MT 567 section 

When an announced payment does not happen on the specified date, an MT 567 should be sent (not a MT 566) with an appropriate status code such as NPAY (Payment Not Made - Payment has not been made by issuer), or NSEC (Securities Not Delivered - Financial instruments have not been delivered by the issuer.).



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		A2a

		24B

		PEND//NPAY

		JUN-2003

		MAY 2005

		

		







[bookmark: _Toc491162195]
Message Independent Market Practices 

[bookmark: reversal][bookmark: _Hlt54594650][bookmark: _Toc491162196][bookmark: _Toc284341063]Official Corporate Action Event Reference (COAF)

[bookmark: _Toc491162197]Background

The Official Corporate Action Event Reference[footnoteRef:27], COAF, was requested by the SMPG and implemented in SR2008. The definition of COAF is ‘Official and unique reference assigned by the official central body entity within each market at the beginning of a corporate action event.’ [27:  In ISO15022 the COAF is provided into the :20C::COAF// field located into sequence A of all CA messages. ] 


The primary purpose of the COAF is to allow improved STP in the corporate actions instructions flow from investors to their account servicers and further in the chain of intermediaries, by removing the current requirement that each party in the chain instructs the next party with that party’s CORP. Instead, all parties can use the COAF in their instructions rather than the (changing) CORP.

A secondary purpose is to facilitate the reconciliation of announcements received from different sources for the same event.”

However, until the COAF has gained general acceptance and is widely implemented in corporate action processing, there will be an interim period during which both CORP and COAF references will have to coexist in the ISO 15022 and ISO 20022 CA messages.  The following COAF principles are based and have to be understood in the context of this coexistence premise. 

[bookmark: _Toc491162198]Principles

COAF Algorithm

The COAF should be composed of two parts; a COAF organisation identifier and the actual reference. The organisation identifier specifies the official central body that assigned the COAF as per the issuer’s request. It is a 2 character alphanumeric code and the SMPG verifies that it is unique per organisation. The reference is an alphanumeric code of up to 14 characters, and is unique per official central body.

Responsibilities of COAF registration organisations



A centralised list of COAF registration organisations and their identifiers is published by the SMPG and can be found on the SMPG website.

In order to become a COAF registration organisation the entity must be supported by local market participants and accept the SMPG’s COAF principles.

A COAF registration organisation is to assign a COAF for all events notified to it and where the security is issued in the market for which the body is responsible; it is not allowed to limit COAF assignment to securities e.g. issued or listed with the particular entity.

COAFs need to be made public in some form, and not restricted to e.g. stock exchange or CSD members, but the COAF registration organisation may charge for COAF access on a cost recovery basis. The information provided in this form needs to include at least the key details (ISIN, issuer, COAF, event type) allowing market users to identify which event the COAF refers to.

Use of COAF

As per the definition, the COAF reference should be unique and two events are not to be assigned the same COAF.

If an issuer announces the same event for two or more of its issued securities, for example a cash dividend with the exact same terms for both the ordinary share and the preferential share, each event must be given its own COAF reference. The COAF reference must be unique per combination of event code (CAEV), Mandatory/Voluntary (CAMV) indicator and security (e.g. ISIN).

Relationship between CORP and COAF

The Market Practice is to have a one-to-one relationship between CORP and COAF in the context of a bilateral relationship account servicer/account owner, provided all principles are adhered to. Account servicers should give a unique CORP to each event that has been given a unique COAF by the official body.

In the case of intermediaries which have more than one place of safekeeping for affected client holdings (e.g. a global custodian with two or more sub-custodians in a market), more than one event/CORP may be used for one COAF, in order to reflect different options, deadlines or the like provided by/resulting from the different account servicers/places of safekeeping.“.



Assignment

a. The COAF should be assigned by the official source as soon as the event has been publicly announced by the issuer (or its agent). The public announcement and assignment of COAF should take place according to the applicable market rules, but by latest before the event has reached the entitlement and/or instructions stage. When the COAF has been assigned, it must be relayed through the processing chain to all market participants who should include it in their communications regarding the event.

b. Not all events will receive COAFs, since not all events are officially announced eg. events well known in advance such as fixed interest payment..

c. Notifications may and can be sent before a COAF is assigned.

d. The assignment of a COAF to a previously notified event should trigger an updated notification.

e. The COAF must be carried throughout the entire lifecycle of the CA event and in all CA messages.

Withdrawal and cancellation

If the issuer withdraws an event, the COAF is also withdrawn. If the issuer replaces the withdrawn event with a new event, a new COAF must be assigned to the new event.

If an account servicer, including the (I)CSD, cancels an event, the COAF is not cancelled. The account servicer’s new event, replacing the old event, should include the original COAF.

Corporate actions instructions

When a client of an account servicer creates and send a corporate action instruction to that account servicer, the instruction must always contain the COAF if it has been assigned. The account servicer’s CORP value is not mandatory when COAF is present. In that case, it is acceptable to use "NONREF" as the CORP value.

Multi-stage events

The Market Practice is to have one COAF per event, and not to have the same COAF for all events that are linked together (or that the issuer considers as one event). Thus, for each separate processing stage/event, there should be one unique COAF.



Example:

An issuer announces a rights issue, according to applicable law. For processing purposes, the CSD (or exchange, as applicable) announces the event to its participants/members as two separate events; a distribution of interim securities (CAEV RHDI) followed by a rights exercise (CAEV EXRI). Each of the two events should be given its own unique COAF.

Multi-deposited securities

The Market Practice is to treat events for multi-deposited securities as separate events, one per place of depository. This does not apply to Place of Trading. 

For T2S markets, please note that securities are not to be considered as multi-deposited even though they may be held in several CSDs on T2S. An event in an investor CSD is not an event separate from that of the issuer CSD; only the issuer CSD, or the official entity in its market, should assign a COAF to the event.



Example:

An issuer announces a split in a security that is deposited on two different central securities depositories. The split will be treated as two separate events, one per Place of depository, and each of the two events should be given a unique COAF.



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		A

		20C

		COAF

		April 2011

		Nov. 2011

		May 2016

		CA308





[bookmark: _Toc491162199]Placement Of Date, Period, Rates & Prices (DPRP) data elements

Formerly named “Sequence D versus E Guidelines”:

The general placement guidelines for the date, period, rates and price (DPRP) data elements available in the D, E, E1, E1a and E2 sequences of the MT 564 and in the C, D, D1, D1a and D2 sequences of the MT 566 have all been implemented into the  SR 2010 version of the ISO15022 standards. 

Please refer to the Global Market Practice – Part 2 document published on the SMPG website, www.smpg.info into the “Data Element Placement” section for a summary of the DPRP data elements placement as implemented into the ISO 15022 Standards or to the ISO 15022 SWIFT SR2010 UHB itself.



All rates and prices should be included in the relevant SECMOVE / CASHMOVE sequences and not at option level. The only exception to this rule is when there will be no corresponding movement for the rate/price, at any time in the event. In this case, the rate/price can be included in E. If the rate/price cannot be included in E due to standards reasons, it must be included in narrative.



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		E/E1/E2

		92a

90a

		

		April 2011

		Nov. 2011

		

		







[bookmark: _Toc284341064][bookmark: _Toc491162200]Presence of DPRP Elements per CAEV/CAMV Combination

The guidelines on the presence of specific date, period, rates and price (DPRP) data elements per type of corporate action events (22F::CAEV) and Mandatory/Voluntary indicator (22F::CAMV) combinations are provided into the Global Market Practice - Part 2 document published on the SMPG website, www.smpg.info into the EIG+ (Event Interpretation Grid) section within the dedicated DPRP columns of that table. 

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		D, E, E1&E2

		98a, 69a, 92a, 90a

		

		JUNE 2010

		NOV-2010

		

		CA06.7 / CA158





[bookmark: _Toc491162201]Placement of non-DPRP data elements

Please refer to the Global Market Practice – Part 2 document published on the SMPG website, www.smpg.info into the “Data Element Placement” section for a summary of the non-DPRP data elements placement recommendations. 

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		

		

		

		April 2011

		Nov. 2011

		

		CA 206







[bookmark: _Toc284341065][bookmark: _Toc491162202]Usage Of “UKWN” for DPRP Elements

Whenever DPRP elements are indicated as mandatory for a specific event in the EIG+ table, those elements must be present in the announcement message either with an actual value or with an “Unknown” (UKWN) code if a value is not yet in possession of the service provider.

When DPRP elements are indicated as optional for a specific event in the EIG+ table, then the service provider is free to include those elements in the message with a “Unknown” (UKWN) code if still not in possession of the information or alternatively not to include them. 

Note: If an optional DPRP element is applicable to a particular event, it is recognized however that the above principles will not always be easily applicable for the market data providers.



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		D, E, E1&E2

		98a, 69a, 92a, 90a

		

		AUGUST 2010

		NOV-2010

		

		CA127 &CA 127.1





[bookmark: _Toc268100324][bookmark: _Toc268160001][bookmark: _Toc268164715][bookmark: _Toc268172647][bookmark: _Toc268172861][bookmark: _Toc268174931][bookmark: _Toc268185856][bookmark: _Toc268186074][bookmark: _Toc268186457][bookmark: _Toc284334096][bookmark: _Toc284334451][bookmark: _Toc284334665][bookmark: _Toc284334961][bookmark: _Toc284335189][bookmark: _Toc284338313][bookmark: _Toc268100326][bookmark: _Toc268160003][bookmark: _Toc268164717][bookmark: _Toc268172649][bookmark: _Toc268172863][bookmark: _Toc268174933][bookmark: _Toc268185858][bookmark: _Toc268186076][bookmark: _Toc268186459][bookmark: _Toc284334098][bookmark: _Toc284334453][bookmark: _Toc284334667][bookmark: _Toc284334963][bookmark: _Toc284335191][bookmark: _Toc284338315][bookmark: _Toc268100327][bookmark: _Toc268160004][bookmark: _Toc268164718][bookmark: _Toc268172650][bookmark: _Toc268172864][bookmark: _Toc268174934][bookmark: _Toc268185859][bookmark: _Toc268186077][bookmark: _Toc268186460][bookmark: _Toc284334099][bookmark: _Toc284334454][bookmark: _Toc284334668][bookmark: _Toc284334964][bookmark: _Toc284335192][bookmark: _Toc284338316][bookmark: _Toc268100329][bookmark: _Toc268160006][bookmark: _Toc268164720][bookmark: _Toc268172652][bookmark: _Toc268172866][bookmark: _Toc268174936][bookmark: _Toc268185861][bookmark: _Toc268186079][bookmark: _Toc268186462][bookmark: _Toc284334101][bookmark: _Toc284334456][bookmark: _Toc284334670][bookmark: _Toc284334966][bookmark: _Toc284335194][bookmark: _Toc284338318][bookmark: _Toc268100331][bookmark: _Toc268160008][bookmark: _Toc268164722][bookmark: _Toc268172654][bookmark: _Toc268172868][bookmark: _Toc268174938][bookmark: _Toc268185863][bookmark: _Toc268186081][bookmark: _Toc268186464][bookmark: _Toc284334103][bookmark: _Toc284334458][bookmark: _Toc284334672][bookmark: _Toc284334968][bookmark: _Toc284335196][bookmark: _Toc284338320][bookmark: _Toc268100333][bookmark: _Toc268160010][bookmark: _Toc268164724][bookmark: _Toc268172656][bookmark: _Toc268172870][bookmark: _Toc268174940][bookmark: _Toc268185865][bookmark: _Toc268186083][bookmark: _Toc268186466][bookmark: _Toc284334105][bookmark: _Toc284334460][bookmark: _Toc284334674][bookmark: _Toc284334970][bookmark: _Toc284335198][bookmark: _Toc284338322][bookmark: _Toc268100335][bookmark: _Toc268160012][bookmark: _Toc268164726][bookmark: _Toc268172658][bookmark: _Toc268172872][bookmark: _Toc268174942][bookmark: _Toc268185867][bookmark: _Toc268186085][bookmark: _Toc268186468][bookmark: _Toc284334107][bookmark: _Toc284334462][bookmark: _Toc284334676][bookmark: _Toc284334972][bookmark: _Toc284335200][bookmark: _Toc284338324][bookmark: _Toc268100337][bookmark: _Toc268160014][bookmark: _Toc268164728][bookmark: _Toc268172660][bookmark: _Toc268172874][bookmark: _Toc268174944][bookmark: _Toc268185869][bookmark: _Toc268186087][bookmark: _Toc268186470][bookmark: _Toc284334109][bookmark: _Toc284334464][bookmark: _Toc284334678][bookmark: _Toc284334974][bookmark: _Toc284335202][bookmark: _Toc284338326][bookmark: _Toc268100339][bookmark: _Toc268160016][bookmark: _Toc268164730][bookmark: _Toc268172662][bookmark: _Toc268172876][bookmark: _Toc268174946][bookmark: _Toc268185871][bookmark: _Toc268186089][bookmark: _Toc268186472][bookmark: _Toc284334111][bookmark: _Toc284334466][bookmark: _Toc284334680][bookmark: _Toc284334976][bookmark: _Toc284335204][bookmark: _Toc284338328][bookmark: _Toc268100341][bookmark: _Toc268160018][bookmark: _Toc268164732][bookmark: _Toc268172664][bookmark: _Toc268172878][bookmark: _Toc268174948][bookmark: _Toc268185873][bookmark: _Toc268186091][bookmark: _Toc268186474][bookmark: _Toc284334113][bookmark: _Toc284334468][bookmark: _Toc284334682][bookmark: _Toc284334978][bookmark: _Toc284335206][bookmark: _Toc284338330][bookmark: _Toc268100343][bookmark: _Toc268160020][bookmark: _Toc268164734][bookmark: _Toc268172666][bookmark: _Toc268172880][bookmark: _Toc268174950][bookmark: _Toc268185875][bookmark: _Toc268186093][bookmark: _Toc268186476][bookmark: _Toc284334115][bookmark: _Toc284334470][bookmark: _Toc284334684][bookmark: _Toc284334980][bookmark: _Toc284335208][bookmark: _Toc284338332][bookmark: _Toc268100346][bookmark: _Toc268160023][bookmark: _Toc268164737][bookmark: _Toc268172669][bookmark: _Toc268172883][bookmark: _Toc268174953][bookmark: _Toc268185878][bookmark: _Toc268186096][bookmark: _Toc268186479][bookmark: _Toc284334118][bookmark: _Toc284334473][bookmark: _Toc284334687][bookmark: _Toc284334983][bookmark: _Toc284335211][bookmark: _Toc284338335][bookmark: _Toc268100349][bookmark: _Toc268160026][bookmark: _Toc268164740][bookmark: _Toc268172672][bookmark: _Toc268172886][bookmark: _Toc268174956][bookmark: _Toc268185881][bookmark: _Toc268186099][bookmark: _Toc268186482][bookmark: _Toc284334121][bookmark: _Toc284334476][bookmark: _Toc284334690][bookmark: _Toc284334986][bookmark: _Toc284335214][bookmark: _Toc284338338][bookmark: _Toc268100351][bookmark: _Toc268160028][bookmark: _Toc268164742][bookmark: _Toc268172674][bookmark: _Toc268172888][bookmark: _Toc268174958][bookmark: _Toc268185883][bookmark: _Toc268186101][bookmark: _Toc268186484][bookmark: _Toc284334123][bookmark: _Toc284334478][bookmark: _Toc284334692][bookmark: _Toc284334988][bookmark: _Toc284335216][bookmark: _Toc284338340][bookmark: _Toc268100353][bookmark: _Toc268160030][bookmark: _Toc268164744][bookmark: _Toc268172676][bookmark: _Toc268172890][bookmark: _Toc268174960][bookmark: _Toc268185885][bookmark: _Toc268186103][bookmark: _Toc268186486][bookmark: _Toc284334125][bookmark: _Toc284334480][bookmark: _Toc284334694][bookmark: _Toc284334990][bookmark: _Toc284335218][bookmark: _Toc284338342][bookmark: _Toc268100355][bookmark: _Toc268160032][bookmark: _Toc268164746][bookmark: _Toc268172678][bookmark: _Toc268172892][bookmark: _Toc268174962][bookmark: _Toc268185887][bookmark: _Toc268186105][bookmark: _Toc268186488][bookmark: _Toc284334127][bookmark: _Toc284334482][bookmark: _Toc284334696][bookmark: _Toc284334992][bookmark: _Toc284335220][bookmark: _Toc284338344][bookmark: _Toc268100357][bookmark: _Toc268160034][bookmark: _Toc268164748][bookmark: _Toc268172680][bookmark: _Toc268172894][bookmark: _Toc268174964][bookmark: _Toc268185889][bookmark: _Toc268186107][bookmark: _Toc268186490][bookmark: _Toc284334129][bookmark: _Toc284334484][bookmark: _Toc284334698][bookmark: _Toc284334994][bookmark: _Toc284335222][bookmark: _Toc284338346][bookmark: _Toc268100359][bookmark: _Toc268160036][bookmark: _Toc268164750][bookmark: _Toc268172682][bookmark: _Toc268172896][bookmark: _Toc268174966][bookmark: _Toc268185891][bookmark: _Toc268186109][bookmark: _Toc268186492][bookmark: _Toc284334131][bookmark: _Toc284334486][bookmark: _Toc284334700][bookmark: _Toc284334996][bookmark: _Toc284335224][bookmark: _Toc284338348][bookmark: _Toc268100360][bookmark: _Toc268160037][bookmark: _Toc268164751][bookmark: _Toc268172683][bookmark: _Toc268172897][bookmark: _Toc268174967][bookmark: _Toc268185892][bookmark: _Toc268186110][bookmark: _Toc268186493][bookmark: _Toc284334132][bookmark: _Toc284334487][bookmark: _Toc284334701][bookmark: _Toc284334997][bookmark: _Toc284335225][bookmark: _Toc284338349][bookmark: _Toc268100361][bookmark: _Toc268160038][bookmark: _Toc268164752][bookmark: _Toc268172684][bookmark: _Toc268172898][bookmark: _Toc268174968][bookmark: _Toc268185893][bookmark: _Toc268186111][bookmark: _Toc268186494][bookmark: _Toc284334133][bookmark: _Toc284334488][bookmark: _Toc284334702][bookmark: _Toc284334998][bookmark: _Toc284335226][bookmark: _Toc284338350][bookmark: _Toc268100363][bookmark: _Toc268160040][bookmark: _Toc268164754][bookmark: _Toc268172686][bookmark: _Toc268172900][bookmark: _Toc268174970][bookmark: _Toc268185895][bookmark: _Toc268186113][bookmark: _Toc268186496][bookmark: _Toc284334135][bookmark: _Toc284334490][bookmark: _Toc284334704][bookmark: _Toc284335000][bookmark: _Toc284335228][bookmark: _Toc284338352][bookmark: _Toc284341066][bookmark: _Toc491162203]Events with multiple proceeds

Remark: there is no  order imposed by the table below for credit and debit elements. They can appear in any order.

In this case, MT 564 subsequence E1/E2 should be repeated to indicate the ISIN (for E1) and the resulting entitlement.



		Scenario

		



		Receive 1 new Security

		· E to report the option only.

· E1 to report the ISIN (credit), terms and resulting entitlement.

Here E1 is used to report the terms as well as the resulting entitlement.



		Receive 2 new Securities

		· E to report option only.

· E1 to report the 1st ISIN (credit), terms and resulting entitlement (if provided)

· E1 to report 2nd ISIN (credit), terms and resulting entitlement (if provided)

Here E1 is used to report the terms as well as the resulting entitlement. 



		Receive 1 new Security and debit of old shs or rights.

		· E to report option only.

· E1 to report ISIN (credit), terms and resulting entitlement (if provided)

· E1 to report debit of old or rights (if provided)

Here E1 is used to report the terms as well as the resulting entitlement. 



		Receive 2 new securities and debit of old shs or rights. 

		· E to report option only.

· E1 to report the 1st ISIN (credit), terms and resulting entitlement (if provided)

· E1 to report 2nd ISIN (credit), terms and resulting entitlement (if provided)

· E1 to report debit of old or rights (if provided)

Here E1 is used to report the terms as well as the resulting entitlement. 



		Receive Cash Only

		· E to report the option and rate/price.

· E2 to report the cash movement (credit) and resulting entitlement (if provided)

E2 used to report part of the terms as well as the resulting entitlement. 



		Receive Cash and debit existing security.

		· E to report the option and price.

· E1 to report the debit of the old shares and resulting entitlement (if provided)

· E2 to report the cash movement (credit) and resulting entitlement (if provided)

E2 used to report part of the terms as well as the resulting entitlement.







		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		E

		

		

		JUN-2001 

		NOV-2002

		NOV-2010

		CA127 &CA 127.1





[bookmark: _Toc284341067][bookmark: _Toc491162204]Event on more than one underlying securities

The situation is that an event has more than one underlying security, eg you must hold both security A and security B in order to take part.  However, holders of the individual securities (either A or B) must be informed of the event in order to have the opportunity to purchase the other security.

Agreed market practice is that a notification is sent for each underlying security, using the same CORP reference and linked by the WITH cross-reference.  Note that the benefits may differ by underlying security.

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		A

A1

		20C

22F

		CORP

WITH

		March 2007

		N/A

		

		CA82







The events should make it clear that each event is conditional on the other.

This would require some narrative as it might be difficult to link the two events together from a technical perspective and as the holder of only one underlying securities needs to be aware of the conditions of the event.

Field 70 with qualifier COMP in sequence F of the MT 564 could be a viable solution for the narrative.



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		A1

		20C

		CORP

		JUN-2001 – SEP 2002

		NOV-2002

		NOV-2010

		





[bookmark: _Toc284341068][bookmark: _Toc491162205]Expression of a rate

15 Pct should be expressed as :92A::TAXR//15, and not :92A::TAXR//0,15



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		E, E2

		92A

		All 92A Qualifiers

		Simply the standards

		NOV-2002

		

		





[bookmark: _Toc284341069][bookmark: _Toc491162206]Multiple currencies with a non-convertible currency[footnoteRef:28] [28:  Boston meeting March 2001.] 


Background:

This is the case where a CA is declared in a specific currency (let's say MYR or KRW). However this currency is not accepted by an entity or is not convertible. So, the local agent or depository automatically does an FX into a pre-defined acceptable currency (e.g. USD). But the end customer does have a base currency account or a standing instruction to repatriate funds into another currency (e.g. EUR).

How to report this case ?

SMPG recommendation: using multiple occurrence of the sequence Cash Movements:

· CR in KRW - PSTA in USD, RESU in USD, NETT in KRW and EXCH rate KRW/USD

· DR in USD 

· CR in EUR - PSTA in EUR - RESU in EUR, EXCH rate in USD/EUR

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		D2

		

		

		JUN-2001 

		NOV-2002

		

		





[bookmark: _Toc491162207]Declared Rate (DEVI) and Issuer Declared Exchange Rate (IDFX) for a Dividend Event 

Some dividends are declared in a currency that is not necessarily the one they will be paid in (e.g. Astrazenica, Royal Dutch Shell). In this case, the declared dividend currency and rate should be reported in sequence D of the MT564 with the Declared Rate field as follows: “:92F::DEVI//USD0.43”

The declared dividend rate (DEVI) should only be reported if the issuer doesn’t allow the dividend to be paid in the currency it is declared in. 

As an example, it shouldn’t be used in the announcements for HSBC dividend because the dividend is declared in USD and could be paid in GBP, USD, HKD and stock.



The foreign exchange rate (if available) should be reported in sequence E of the MT564 with the Issuer Declared Exchange Rate field as follows: “:92B::IDFX//USD/EUR/0,795581”



 If the exchange rate is reported, then the declared rate needs to be present.



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		D

E

		92a

92B

		DEVI

IDFX

		May-2012

		Nov-2013

		

		





[bookmark: _Toc284341072][bookmark: _Toc491162208]Resulting Amount

RESU amount is always in the same currency as PSTA amount

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		

		19B

		RESU

		JUN-2001 

		NOV-2002

		

		





[bookmark: _Toc284341073][bookmark: _Toc491162209]How to indicate that securities are blocked whenever instruction is received?

Proposed alternatives:

a) MT 566?

b) MT 567 with narrative?

c) Intra-positioning?

Decision: The Group agreed that this is an SLA rather than a global market practice issue, however, a process flow should be agreed. The preferred solution is that whichever message is used, it should be linked to the instruction (MT 565). Blocking of securities may be shown (in the SWIFT world) by use of the MT 508 Intra-Position Advice. MT566 is to be used only for confirmation of movements.

Mechanism required to link the intra-positioning advice to the CA instruction. 

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		

		

		

		JUN-2001 

		NOV-2002

		

		





[bookmark: _Toc284341074][bookmark: _Toc491162210][bookmark: negative]On usage of N amount[footnoteRef:29] [29:  Geneva, Brussels, Luxembourg and Singapore meeting 2002-2003.] 


Numerous discussions led to the below conclusions:

· The negative sign [N] should not be used at all in corporate action movement sequences.

· For the posting amount (PSTA), the credit-debit indicator provides the information of the direction of the movement.

· The credit/debit indicator applies only to the posting amount (PSTA)

· The resulting amount has the same (implied) credit/debit indicator as the posting amount (PSTA).

· As for the other amount types, their meanings automatically tell whether they are debits or credits (ex: withholding = debit).



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		E2

		19B

		PSTA, etc.

		OCT 2003

		MAY 2005

		

		





[bookmark: _Hlt54594557][bookmark: _Toc284341076][bookmark: _Toc491162211]Fractions paid[footnoteRef:30] [30:  Toronto Meeting June 2002.] 


Agreement that following business data required when fractions are involved:

· Price at which cash given for fractions;

· Quantity of fractions exchanged for cash;

· Cash amount given for fractions.

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		

		

		

		JUN-2002 

		NOV-2002

		

		





[bookmark: _Toc77142996][bookmark: _Toc90714478][bookmark: _Toc90714651][bookmark: _Toc90714824][bookmark: _Toc77143001][bookmark: _Toc90714483][bookmark: _Toc90714656][bookmark: _Toc90714829][bookmark: _Toc77143020][bookmark: _Toc90714502][bookmark: _Toc90714675][bookmark: _Toc90714848][bookmark: _Toc77143026][bookmark: _Toc90714508][bookmark: _Toc90714681][bookmark: _Toc90714854][bookmark: _Toc284341077][bookmark: _Toc491162212]Price per Product[footnoteRef:31] [31:  Toronto meeting June 2002.] 


The market required clarification of the price per product definitions used for example for events for which the holder must pay an amount of cash to receive an amount of cash (in another currency), e.g. (exercise of warrants).

That is, underlying security A + cash leads to benefit of outturn security B + cash.

The definitions were refined for the price/offer qualifiers used in the corporate action details sequence.

The definitions are:

· PRPP	- Generic cash price paid per product by the underlying security holder either as a percentage or an amount or a number of points above an index, for example, reinvestment price, strike price and exercise price.

· OFFR	- Generic cash price received per product by the underlying security holder either as a percentage or an amount, for example, redemption price.

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		

		90a

		PRPP - OFFR

		JUN-2003 

		MAY 2005

		

		





[bookmark: _Toc13048228][bookmark: _Toc284341078][bookmark: _Toc491162213]Rejection of pre-advice request for confirmation message[footnoteRef:32] [32:  Toronto meeting June 2002.] 


The group were reminded and affirmed the decision to reject the request for a pre-advice indicator in the confirmation message (MT 566). It was reminded that this functionality should be catered for in an MT 564. The usage of REPE or CAPA function in MT 564 covers this requirement.



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		

		23G

		REPE

		JUN-2002 

		NOV-2002

		NOV-2010

		





[bookmark: _Toc284341079][bookmark: _Toc491162214]On negative and zero balances

[bookmark: _Hlt54599396][bookmark: _Toc295409130]If an eligible balance is negative, it may be reported as such in the MT 564. Zero balance should not be provided as no entitlement exists. Offer Types

It is possible for offer types to change during the course of an event.  There is no change of event type (CAEV).  For example, dissenters rights (22F::OFFE//DISS) may be available in the early stages of a merger, and removed later in the event.

[bookmark: _Toc284341081][bookmark: _Toc491162215]Pool factors[footnoteRef:33] [33:  Frankfurt meeting April 2005. ] 


Next factor (NWFC) identifies the factor for the current event and previous factor (PRFC), the factor that applied before.

Thus the previous factor applies before the redemption date of the event and the new factor applies after the redemption date of the event.  The difference between the two factors is used to calculate the payment.

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		B1

		92a

		NWFC

PRFC

		N/A

		N/A

		

		SR2007





[bookmark: _Toc284341082][bookmark: _Toc491162216]Usage of :92a: Rate Format Option M

The rate Format Option M (:92M:) in the sequences E and E1 of the MT564 defined to express a rate as an amount per quantity should not be used as usually this results from an erroneous usage of the Standards when an amount is provided for a quantity of financial instrument.

In those cases, the SMPG recommends instead the usage of the :36B:MILT in E or E1a to express the quantity in combination with a price.

If we take the example of a takeover / tender offer, where company A wants to provide an offer price of $1000 for 3 shares of company B, then OFFR should be used to provide the offer price per share and 36B:MILT to mention the quantity (minimum exercisable quantity)

 :90B::OFFR//ACTU/USD1000,00

 :36B::MILT//UNIT/3, 

MILT must be used to describe the number of units applicable to the amount of cash.

If for 1 share, then use simply:

 :90B::OFFR//ACTU/USD1000,00

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		E,E1

		92M

		

		APRIL 2010

		NOVEMBER 2011

		

		CA168





[bookmark: _Toc491162217][bookmark: _Toc284341083]Usage of New Format Options for Bid Interval Rate (BIDI), Minimum Price (MINP), Maximum Price (MAXP), Generic Cash Price Received per Product (OFFR)

For Dutch Auctions that have a Bid Interval Rate, minimum price, maximum price, and announced accepted price or Generic Cash Price Received per Product using the concept of the basis points, the new format option 92P for BIDI, 90L for MINP, MAXP, and OFFR should be used to communicate these applicable details in the basis points format starting with the announcement and throughout the event lifecycle (for reference, a basis point refers to 1/100th of a percent).

Note that for those qualifiers, the same format as the ones used by the issuer should be used (i.e. basis points or percentage points)



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		E,E1

		92P

90L

		BIDI

MINP, MAXP, OFFR

		APRIL 2014

		NOVEMBER 2014

		

		CA267





[bookmark: _Toc491162218]Usage of UTC Offset Time For Dates 

A new Format Option :98E has been created in the Standards for the Date fields in sequences D, E E1 and E2 of the MT564 and C, D, D1, D2 of the MT 566.

This new format option allows to provide a UTC offset time for some dates. The use of this format option should be handled by SLA and is not required by market practice.

The usage of the UTC offset should be limited to the Account Servicers with across-time zones clients (Global Custodians) and used only for the following 5 deadline dates in the MT564 sequence E. 

· Market Deadline (MKDT),

· Response Deadline (RDDT),

· Lead Plaintiff Deadline (PLDT)

· Early Response Deadline (EARD)

· Stock Lending Deadline (BORD)

The UTC offset should not be used otherwise.

If UTC Indicator is not present in format option E when this format is used, then one shall assume that the time provided is the GMT time.

Example: 

Field 98a: Date/Time   Option E :4!c//8!n6!n[,3n][/[N]2!n[2!n]]    (Qualifier)(Date)(Time)(Decimals)(UTC Indicator)



The format to indicate the time 15:23:45 on 16 June 2010, and to specify that this time is local to New York is:
:98E::MET2//20100616152345/N05



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		E

		98E

		MKDT, RDDT, EARD, PLDT

		APRIL 2010

		NOVEMBER 2011

		

		CA183





[bookmark: _Toc284341084][bookmark: _Toc491162219]Usage of CA Option Code for Compensation of Rights Not Distributed

The market practice is as follows:

  - If the issuer will compensate rights which cannot be distributed and/or used by beneficiaries due to restrictions (eg. domicile restrictions), the option code should be CASH.

 - If the account servicer offers to sell rights that cannot (or will not) be exercised, the option code should be SLLE.

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		E

		22F

		CAOP

		JULY 2010

		NOVEMBER 2011

		

		CA185





[bookmark: _Toc284341085][bookmark: _Toc491162220]Different Servicer Options for Different Deadlines

For elective events, when there are different election deadlines set for an event i.e. for instance one early deadline with an early bonus fee and a normal deadline, different servicer options with a different deadline for each should be created so as to ease the instructions processing.

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		E

		13A

		CAON

		December 2010

		NOVEMBER 2011

		

		CA191





[bookmark: _Toc491162221][bookmark: _Toc284341086]NOAC For VOLU Events

The SMPG recommends that the option code NOAC be present in the list of options of all VOLU events.



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		E

		22F

		CAOP

		May 2011

		Nov-2011

		

		CA192





[bookmark: _Toc491162222]Usage of CA Option Code for Unknown Proceeds (PRUN)

The CA option code for unknown proceeds should be used for elective events only. The option code is to be used when the proceeds are not known during the election period, nor will be announced before end

of the period/market deadline. The option code should be maintained throughout the full lifecycle of the event, i.e. even when proceeds become known after market deadline.



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		E

		22F

		CAOP

		Aug-2011

		Nov-2012

		

		CA 234





In the rare cases when the issuer cannot even provide details of the possible movements or when there are many different movements alternatives, the recommendation is to use the :70E::ADTX field for providing the additional information.



Example:

A voluntary conversion where the holder's right to convert securities into common stock is subject to the company's right to elect to pay cash or a combination of both cash and stock for the notes.   

In the MT564:



13A::CAON//001

:22F::CAOP//PRUN

:17B::DFLT//N

:98C::MKDT//20110127170000

:16R:SECMOVE

:22H::CRDB//DEBT

:35B:ISIN US635405AW30

:98B::PAYD//UKWN

:16S:SECMOVE

:16S:CAOPTN

:16R:CAOPTN

:13A::CAON//002

:22F::CAOP//NOAC

:17B::DFLT//Y

:16S:CAOPTN



Holder elects PRUN, in the MT565:



:16R: CAINST

:13A:: CAON//001

:22F:: CAOP//PRUN

:36B:: QINS//UNIT/2000,

:16S: CAINST



Instruction is accepted, MT567:



:16R: STAT

:25D:: IPRC//PACK

:16S: STAT			

:16S: GENL

:16R: CADETL

:13A:: CAON//001

:22F:: CAOP//PRUN

:36B:: STAQ//UNIT/2000,

:16S: CADETL



Details of the proceeds are announced, MT564:



13A::CAON//001

:22F::CAOP//PRUN

:17B::DFLT//N

:98C::MKDT//20110127170000

:16R:SECMOVE

:22H::CRDB//DEBT

:35B:ISIN US635405AW30

:98B::PAYD//20110130

:16S:SECMOVE

:16R: SECMOVE

:22H:: CRDB//CRED

:35B: ISIN US0031544546

:92D:: NEWO//1,/40,

:98A:: PAYD//20110130

:16S: SECMOVE

:16S:CAOPTN

:16R:CAOPTN

:13A::CAON//002

:22F::CAOP//NOAC

:17B::DFLT//Y

:16S:CAOPTN



Payment is confirmed, MT566:



:16R: CACONF

:13A:: CAON//001

:22F:: CAOP//PRUN

:16R:SECMOVE

:22H::CRDB//DEBT

:35B:ISIN US635405AW30

:36B:: PSTA//UNIT/2000,

:98B::POST//20110130

:16S:SECMOVE

:16R: SECMOVE

:22H:: CRDB//CRED

:35B: ISIN US0031544546

:36B:: PSTA//UNIT/50,

:92D:: NEWO//1,/40,

:98A:: POST//20110130

:16S: SECMOVE

[bookmark: _Toc491162223]Usage of CA Option Feature Option Applicability (CAOS)

The option type code CAOS is to be used in mandatory events (MAND, not CHOS) with two or more options, where the account owner cannot choose which option to receive. Instead, the option will be determined by other parties and/or factors, e.g. issuer's choice or market conditions.



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		E

		22F

		OPTF

		April 2012

		Nov-2012

		

		CA234





[bookmark: _Toc491162224]Accrued interests with a security proceed

In case accrued interests have to be paid with a security proceed, what should be the CA option code?

Possible solutions:

a) create a CASE option

b) create a cash move within the SECU option

The market practice is NOT to use CASE in such a situation. The option is definitely SECU from a business perspective with a side cash payment, hence solution b) should be applied (similarly to what is done for cash on fractions).



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		E

		22F

		CAOP

		Sept-2011

		Nov-2012

		

		SR2012 CR





[bookmark: _Toc491162225]Payment occurrence Type indicator

The Payment Occurrence Type Indicator, DITY, specifies the conditions under which a payment will occur. It is recommended for events which may be paid in two or more stages (interim, INTE, and final, FINL) such as liquidations or for rolling events (ROLL). It is not recommended for events paid in one stage only, with a fixed pay date. (Please note that DITY does not replace the DIVI and CONV indicators.)



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		D

		22F

		DITY

		2011

		Nov-2012

		

		SR2012 CR





[bookmark: _Toc491162226]Certification / Breakdown

Information regarding certification and breakdowns can be included in three fields: the Certification / Breakdown indicator, flag and narrative.



MT564

· The flag in the CADETL (D) sequence specifies if certification/breakdown is required on an event level. There is no requirement to include the flag if certification/breakdown is not required for the event.

· The indicator in the CAOPTN (E) sequence specifies the type of certification/breakdown required for the option. It should only be used if required.

· The flag in the CAOPTN (E) sequence specifies if certification/breakdown is required for the option. There is no requirement to include the flag if certification/breakdown is not required for the option.

· The narrative field in the CAOPTN (E) sequence provides additional information about the required certification/breakdown. It should only be used if required.



MT565

· The indicator in the CADETL (C) sequence specifies the type of certification/breakdown included in the MT565.

· The narrative field in the ADDINFO (E) sequence provides additional information about the certification/breakdown included in the MT565.



MT566

· The flag in the CADETL (C) sequence specifies if certification/breakdown is required on an event level. There is no requirement to include the flag.



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		

		

		

		2011

		Nov-2012

		

		SR2012 CR





[bookmark: _Toc491162227]Clarification on the meaning of PRPP when used in an event with ADEX

PRPP is always the price of one unit of product, irrelevant of the ratio of the distribution of the event (ADEX). 
If both ADEX (in E1) and PRPP (in E2) are present for the same option, PRPP will always be the price of one unit of product, irrespective of the ratio expressed in ADEX.



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		E2

		:92a::

		PRPP

		Sep-2011

		Nov-2012

		

		SR2012 MWG





[bookmark: _Toc491162228]Fees and charges

Fees and charges should be quoted separately from the main rates and prices of the event, i.e. not be combined with other rates:

:92A::RATE//1,01125
:92A::SOFE//0,03



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		E, E1, E2

		92a

		

		Sep-2012

		Nov-2013

		

		N/A





[bookmark: _Toc491162229]Use of PRPP in the SECMOVE sequence

The Cash Price Per Product to be Paid price (PRPP), is only to be included in the SECMOVE sequence when there will be no cash movement in the event (eg. for notional amount in UK). 



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		E1

		90a

		PRPP

		Nov-2012

		Nov-2013

		

		N/A







[bookmark: _Toc491162230]Meaning of ENTL in the Movement Sequence

The Entitled Quantity in the SECMOVE sequence and the Entitled Amount in the CASHMOVE sequence in a REPE or CAPA message are to be used for the projected quantity/amount. Thus, the Entitled Quantity/Amount in the REPE/CAPA should be equal to the Posting Quantity/Amount in the confirmation once this is sent.



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		E1/E2

		36B/19B

		ENTL

		Sep-2013

		Nov-2014

		

		CA253







[bookmark: _Toc491162231]Amounts / Rates / Prices / Quantities Larger than 15 digits

Case 1) For amounts/rates/prices where the 15d character limitation means that not all decimals can be provided in a formatted field: In this case, include as many decimals as the field length allows and include the complete amount/rate/price in 70E ADTX in options sequence.

Case 2) For amounts/rates/prices where the 15d character limitation means that not all integers can be provided in a formatted field:  In this case, do not include the formatted field; ONLY include the complete amount/rate/price in 70E ADTX in options sequence .

Case 3) For the mandatory PSTA amount/quantity qualifier in the MT 566, split the amount/quantity in as many movement sequences as necessary.

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		

		19B/92a/90a/36B

		

		Feb-2015

		Nov-2015

		

		CA284





[bookmark: _Toc491162232]Usage of Country of Income Source (COIN) Place Field

The Country of Income Source Place fields present in cash and securities movement sequences of the MT 564 and M T566 should not be used for Depositary Receipts (ADRs or GDRs) to specify the origin of the underlying instrument. 

It should only be used in exceptional cases when the country of origin of different portions of an income (for one specific instrument) needs to be identified. It will usually happen when a different tax rate must eventually be applied to the different income portions.

This information should be filled in in messages when provided by the issuer or its agent only.



The following example shows how this COIN qualifier should be used:

Brookfield Renewable is paying income to the securities holders from three different sources, from two different countries, the field :94C::COIN is used to identify the source country for each income portion in an MT566:
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MT 566



:16R:GENL

:20C::CORP//CASR2015CR

:20C::SEME//2015CRCANADA

:23G:NEWM

:22F::CAEV//DVOP

:16R:LINK

:13A::LINK//564

:20C::PREV//2014CRCANADA

:16S:LINK

:16S:GENL

:16R:USECU

:97A::SAFE//123456

:35B:ISIN BMG162581083

BROOKFIELD RENEWABLE LP

:93B::ELIG//UNIT/2000,

:93B::CONB//UNIT/2000,

:16S:USECU

:16R:CADETL

:98A::XDTE//20131227

:98A::RDTE//20131231

:16S:CADETL

:16R:CACONF

:13A::CAON//001

:22F::CAOP//CASH

:11A::OPTN//USD

:16R:CASHMOVE    [Canadian sourced return of capital]

:22H::CRDB//CRED

:22H::CONT//CONT

:94C::COIN//CA

:97A::CASH//1234567890

:19B::PSTA//USD159,8

:19B::GRSS//USD159,8

:19B::NETT//USD159,8

:98A::POST//20140224

:98A::VALU//20140224

:98A::PAYD//20140131

:92J::GRSS/CAPO/USD0,0799

:92A::TAXR//0,

:16S:CASHMOVE

:16R:CASHMOVE [Canadian sourced Interest]

:22H::CRDB//CRED

:22H::CONT//CONT

:94C::COIN//CA  

:97A::CASH//1234567890

:19B::PSTA//USD95,22

:19B::TAXR//USD10,58

:19B::GRSS//USD105,8

:19B::NETT//USD95,22

:98A::POST//20140224

:98A::VALU//20140224

:98A::PAYD//20140131

:92J::GRSS/INTR/USD0,0529

:92A::TAXR//10,

:16S:CASHMOVE

:16R:CASHMOVE [Bermudan sourced Income]

:22H::CRDB//CRED

:22H::CONT//CONT

:97A::CASH//1234567890

:94C::COIN//BM

:19B::PSTA//USD459,4

:19B::GRSS//USD459,4

:19B::NETT//USD459,4

:98A::POST//20140224

:98A::VALU//20140224

:98A::PAYD//20140131

:92F::GRSS/INCO/USD0,2297

:92A::TAXR//0,

:16S:CASHMOVE

:16S:CACONF





		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		E1, E2

		94C

		COIN

		October 2015

		Nov. 2016

		

		CA318







[bookmark: _Toc491162233]Usage of Withholdings Tax Rates (TAXR, WITL)

The change in the usage of the Withholding Tax Rate (TAXR) and Second Level Tax (WITL) are illustrated in the following examples (based on South-African) scenarios.



[image: ]



The method used to calculate a dividend nett amount when both a withholding tax rate (TAXR) and second level tax rate (WITL) are provided in the event announcement message may be dependent upon local market practices. 

Two cases have been identified so far:

· the second level tax rate (WITL) applies only on the amount net of the withholding tax rate (TAXR) (i.e. the resulting amount after deduction of the withholding tax on the gross dividend amount);

· Both tax rates applied on the gross dividend amount.





		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		 E2

		92a

		TAXR / WITL

		February 2016

		Nov. 2016

		April 2017

		CA318

CA370










[bookmark: _Toc491162234]Usage of Available Date/Time For Trading [:98a::AVAL <> Available Date]

		ISO 15022 

		ISO 20022



		MT564 / E1 / 98a / AVAL

MT566 / D1 / 98a / AVAL

		seev.031 – CorporateActionOptionDetails / SecuritiesMovementDetails / DateDetails

seev.035 – CorporateActionMovementDetails / SecuritiesMovementDetails / DateDetails

seev.036 – CorporateActionConfirmationDetails / SecuritiesMovementDetails / DateDetails



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Feb. 2017

		Nov. 2017

		

		CA203 (AVAL)







The element “Available Date/Time For Trading” should only be used for newly issued securities (with new ISIN) received in a distribution or re-organisation event with options SECU or CASE.





[bookmark: _Toc491162235]Market Practices on Particular Events

[bookmark: _Toc284341094][bookmark: _Toc491162236]Rights Issues

One or two event types?

At its Madrid meeting in October 2005, the SMPG agreed that the general way forward is to migrate to process rights as two events. [footnoteRef:34] [34:  Madrid meeting October 2005] 


See the EIG for the status of migration per market.

[bookmark: _Toc284341095][bookmark: _Toc491162237]One event

If a Right Issue is handled as one event, the Corporate Action Event indicator should be Rights Issues and the Sequence C is to be used to give the details on the rights.

This event is a Mandatory with options CA event and an instruction is required[footnoteRef:35](:22F::CAMV//CHOS). [35:  Correction of an issue identified in Geneva meeting September 2002.] 


More than one MT 566 conformation message must be sent, i.e. not mandatory to confirm all the benefits in a single message.



It is to be noted that if the ISIN of the rights is not known, UKWN is to be used as a code word.

[bookmark: _Toc284341096][bookmark: _Toc491162238]Two events

If a Right Issue is handled as two event, the Corporate Action Event indicator if the first event should be Rights Distribution (RHDI) and the Sequence C is NOT to be used to give the details on the rights but sequence E instead. This first event is considered as a free distribution of the rights or nil paid stock. 

Note that in the second event CAMV should be CHOS and not MAND.

The two events do not need to be linked.

Please refer to the SMPG CA samples document for an illustration of the two events scenario. 

There may be an issue with the length of the period from the issue of the rights to the exercise or follow-up event which give details of the rates and prices associated with the rights themselves.  If the rights are received late it is difficult to distribute the information before the rights position is set up.

Agreed that this is a servicing issue, not a market practice issue.

[bookmark: _Toc284341097][bookmark: _Toc491162239]Illustration: One Event

Sequence A

22F::CAEV//RHTS

22F::CAMV//CHOS



Sequence C is present



Sequence E contains the different options as per SLA

22F::CAOP//EXER

22F::CAOP//LAPS

22F::CAOP//OVER

22F::CAOP//NOAC

Sequence E  may contain the following options from the account servicer:



22F::CAOP//SLLE

22F::CAOP//BUYA

[bookmark: _Toc284341098][bookmark: _Toc491162240]Illustration: Two Events

1. First event

Sequence A

22F::CAEV//RHDI

22F::CAMV//MAND



Sequence C is NOT present



Sequence E contains the different options as per SLA

:22F::CAOP//SECU

:22F::RHDI//EXRI

2. Second Event

Sequence A

:22F::CAEV//EXRI

:22F::CAMV//CHOS

:20C::CORP//      ->  this should be another event number than event One

:16R:LINK

:20C::CORP//	->  this is to link this second event to the first event if applicable

:16S:LINK



Sequence C is NOT present



Sequence E  may contain the following options from the issuer:

:22F::CAOP//EXER

:22F::CAOP//LAPS  

:22F::CAOP//OVER

:22F::CAOP//NOAC

Sequence E  may contain the following options from the account servicer:

:22F::CAOP//SLLE

:22F::CAOP//BUYA



The following enhancements support the 2 events method in the MT564 message: 

· Addition of the existing qualifier (TRDP) for “Rights Trading Period” in the existing period field 69a in sequence  E1 in MT 564.

· 

· 

· Addition of qualifier ADEX to sequence E1



Additional decisions:

1. The ISIN of the rights and the Rights trading period should be defined either in sequence C or in sequence E but not in both.

2. If the corporate action event is a rights distribution, it is not allowed to use sequence C.

3. In a Rights distribution event (RHDI) , do not repeat all the options that have to appear only in the Rights Exercise event (EXRI). 

4. Agreed that LAPS should be used as potentially a different tax treatment from NOAC.

5. Buy and Sell options are dependent on the SLA as strictly they are added by service providers rather than being part of the event.  

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		

		

		

		JAN-2001 

		NOV-2002

		

		







[bookmark: _Toc284341099][bookmark: _Toc491162241]Confirmation of rights distribution

Regardless of the method used to inform on rights issues, the rights credit confirmation should be done via an MT 566 bearing the reference of either the rights issue event (case of one event) or the rights distribution event (case of two events).

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		

		

		

		JUN-2001 

		NOV-2002

		

		







When processing rights as one event, the posting of the rights can be done with mention of option code :22F::CAOP//SECU, even though this SECU option was not provided on the MT 564 notification.

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		D

		22a

		CAOP//SECU

		NOV-2004

		MAY-2005

		

		







[bookmark: _Toc284341100][bookmark: _Toc491162242]Sale of Rights

The Sale of rights is not always an offered option. 

However, when it is offered, and an Corporate action instruction (MT 565) is received to execute the sale of rights, the sale confirmation should be done via an MT 566 and not via a trade confirm message (MT 515). 

The trade confirm message will be used if the sale of rights has been instructed directly to the sales desk vian MT 502 or other means and never when the rights sale has been instructed indirectly via the Corporate action area. 

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		

		

		

		JUN-2001 

		NOV-2002

		

		







[bookmark: _Toc284341101][bookmark: _Toc491162243]Rights Expiration Notification

Account servicers wishing to explicitly advise their account owners of the expiration of their rights may do so by sending an MT 566 to confirm the debit of the rights. The MT 566 will include the expiry date and exercise period.

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		

		

		

		NOV-2004

		MAY-2005

		

		





[bookmark: _Toc284341102][bookmark: _Toc491162244]Offer

· which MT to confirm an offer results ?

· which MT to confirm an offer rejection ?

The Group agreed that the existing codes, withdrawal etc. are sufficient. MT 564 to be used for withdrawal.[footnoteRef:36] [36:  London meeting January 2002.] 


		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		A

		23G

		

		JAN-2002 

		NOV-2002

		

		





[bookmark: _Toc284341104][bookmark: _Toc491162245]On Payment of Interest and principal amount[footnoteRef:37] and PRII [37:  Brussels meeting June 2003.] 


Guidelines to the usage of MT 564/MT 566 messages to announce/confirm the combined payment of Interest and Principal (Corporate bond at Maturity, Mortgage back Security). 

Should a custodian announce/confirm each type of cash movement (Interest or Principal) in a separate MT 564/MT 566 or should they be combined within one message using different qualifiers for the amounts in field 19B (Amount) of subsequence D2 (Cash Movements) of the message?

Also for P&I announced via one MT 564, it is accepted to confirm a combined payment of Principal and interest via 2 separate MT 566?

The SMPG view is now that two events should be used. The use of CAEV//PRII does NOT indicate whether the principal repayment involves a reduction of nominal value or not, 



The SMPG group agreed that it should now be handled in two events (INTR; interest payment and PRED: Partial  Redemption With Pool Factor Reduction.   Any use of CAEV//PRII is now specific national market practice and should be documented as such (e.g. in the AU and US markets).

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		

		

		

		JUN-2002/NOV 2004

		MAY 2005

		May 2011

November 2016

		CA 56/142

CR001128





[bookmark: _Toc284341105][bookmark: _Toc491162246]Advising distribution rates for dividend with options involving a compulsory cash rate

Should field 92a appear in one option in Block E?

For example:

New World Development Final dividend HKD 0.84

HKD 0.84 per share

HKD 0.01 Compulsory cash rate

HKD 0.83 in the form of cash with scrip option.

How should Block E be formatted for the above example?



The SMPG recommendation is that this type of process should be treated as two events[footnoteRef:38]: [38:  Brussels meeting June 2003.] 


· One for the compulsory cash

· The other for the cash or stock options.

[bookmark: _Toc284341106][bookmark: _Toc491162247]Booking out of valueless securities

In order to confirm that valueless subscription rights have been booked out, the qualifier RHTS is used – as this relates to the original event. In order to confirm that valueless warrants have been booked out, the qualifier EXWA is used – as this relates to the original event. How can we confirm that valueless securities - derived from liquidation or a bankruptcy that started years ago – are booked out?

The SMPG recommendation[footnoteRef:39] is that the Worthless event (WRTH) ‘booking out of valueless securities’ is most appropriate if this is part of a Corporate Actions. [39:  Brussels meeting June 2003.] 


However, if a client has asked to have them “booked off” without waiting the end of the legal process for example, then it is a deliver free settlement event.

[bookmark: _Toc284341107][bookmark: _Toc491162248]Redemption of short term note

Short term note with:

· a redemption option, 

· at the same time rolled over to a new note upon maturity if redemption is not exercised.

The SMPG recommendation[footnoteRef:40] is that it should be handled as a single redemption event with two options. [40:  Brussels meeting June 2003.] 


[bookmark: _Toc284341108][bookmark: _Toc491162249]Clarification of CAEV//DVOP (Dividend Option) and Currency Options

:22F::CAEV//DVCA must be used with :22F::CAMV//CHOS if there is a choice of currencies in which the cash may be distributed.  If any option involves a security in place or in addition to cash then CAEV//DVOP must be used.

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		A

		22F

		CAEV

		APRIL-2005

		NOV-2006

		

		





[bookmark: _Toc284341109][bookmark: _Toc491162250]Adjustment of Interest Rate 

When :22F::CAEV//CPNR was deleted in SR2006 the ICSDs’ proposal on how to indicate that a notification carries rate fixing information was agreed.

MT564 CAEV//INTR with 

23G:NEWM

25D::PROC//ENTL

or

23G:REPE

is a pre-advice message.

Any other combination of 23G and/or 25D is a rate fixing message.

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		

		

		

		APRIL-2006

		NOV-2006

		

		CA 65





[bookmark: _Toc284341111][bookmark: _Toc491162251]Use of Previous and Next Factors

Affirmed at the SR2007 maintenance meeting that no more than two factors are needed (i.e. Previous and Next factor) for one corporate action event.  The requirement [for a current factor] could be fulfilled by announcing the next event in another MT 564, using again Previous and Next factor.

For example, relative to a specified redemption date, the previous factor applies before that date and the next factor applies on and after that date.

Please refer to the ISITC US Market Practice document in section on “subsequence B1 Financial Instrument Attributes” for more information on the usage of the previous factor (:92a::PRFC) and next factor (:92a::NWFC).



		Sequence

		Tag

		Qualifier

		SMPG Decision Date

		SMPG Implementation Date

		Agenda Ref



		FIA

		92a

		PRFC

NWFC

		October 2006

		N/A

		SR2007 III.64





[bookmark: _Toc296094850][bookmark: _Toc284341113][bookmark: _Toc491162252]The OTHER Event

SMPG recommends that this event is not used - no recommendation for options

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		

		

		

		Telco October 2005

		N/A

		

		





In addition unconfirmed and rumoured events must not be notified using CAEV//OTHR, the appropriate CAEV code must be used.

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		

		

		

		March 2007

		N/A

		

		CA108





[bookmark: _Toc268009128][bookmark: _Toc268009895][bookmark: _Toc268012844][bookmark: _Toc268013005][bookmark: _Toc268100423][bookmark: _Toc268160100][bookmark: _Toc268164814][bookmark: _Toc268172749][bookmark: _Toc268172963][bookmark: _Toc268175033][bookmark: _Toc268185958][bookmark: _Toc268186176][bookmark: _Toc268186559][bookmark: _Toc284334198][bookmark: _Toc284334553][bookmark: _Toc284334767][bookmark: _Toc284335063][bookmark: _Toc284335291][bookmark: _Toc284338415][bookmark: _Toc284341115][bookmark: _Toc491162253]Placement of Cash Rates / Prices at Cash Movement Sequence

Until rates are available at the cash movement level, market practice is to report one rate at option level and the other rate in the narrative.



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		

		

		

		November 2009

		November 2010

		C

		CA170





[bookmark: _Toc284341116][bookmark: _Toc491162254]Tax rate and taxable quantity for Stock Dividend events

For markets/events where the tax authority requires a tax to be paid in securities, rather than cash, the SMPG recommendation is to use two SECMOVE sequences, one with credit and one with debit, and the tax details in narrative.

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		

		

		

		November 2009

		November 2010

		

		CA164





[bookmark: _Toc284341117][bookmark: _Toc491162255]Use of Unknown code with Fraction Dispositions (DISF)

Fraction disposition is not critical information, and hence there is no requirement to report DISF with the value UKWN. However, if there is a market rule for DISF, or if the issuer has announced the disposition, it should be reported.

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		

		

		

		November 2009

		November 2010

		

		CA131





[bookmark: _Toc284341118][bookmark: _Toc491162256]Class Action in the US (MAND or VOLU)

The key principles are:

· CLSA is not considered as a VOLU at the time it is filed but as a GENL. 

· Once the court has approved it (sometimes several years later), then a CHOS CLSA is created with the possibility for the Account Servicer to indicate what options are supported if any.

There is no requirement to keep the same CORP as it is perceived as difficult to manage when the CAMV changes for the same event.

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		

		

		

		November 2009

		November 2010

		

		CA138







		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		

		

		

		November 2009

		November 2011

		

		CA165





[bookmark: _Toc284341122][bookmark: _Toc491162257]Use of Effective Date

Effective Date is to be used in events where there is no concept of entitlement, for instance Name Change (CHAN) or Place of Incorporation (PLAC), and

· Effective Date is to be used in events where there is a sense of eligibility but with a legal obligation, for instance Merger (MRGR).

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		D

		98a

		

		May 2009

		November 2010

		

		CA127 ,  127.1





[bookmark: _Toc284341123][bookmark: _Toc491162258]Redemption Event after PCAL/PRED Partial Redemption

The last redemption of a bond that has been partially redeemed before via PCAL or PRED must be done via a REDM event if done at final maturity according to the terms of the event or via MCAL in case of an early final maturity. 

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		A

		22F

		CAEV

		Amsterdam October 2010

		November 2011

		

		CA 06.13







[bookmark: _Toc491162259]Redemptions in Pro-Rata 

The pro-ration feature (OPTF//PROR) can be used in two distinct scenarios: 

· for elective events in case of options subject to pro-ration (scale back) such as over-subscription for example,

· for mandatory events in case of redemption with partial reduction in pro-rata. The event (PCAL) is processed with an actual nominal reduction but without change in the denomination size.



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		E

		:22F:

		OPTF

		14-Nov-2013

		

		

		CA266





[bookmark: _Toc491162260]Timeline for Dividend Reinvestment without Interim Line – Voluntary

Event announced as a mandatory cash dividend, followed by a “Dividend Reinvestment” (DRIP).

The Ex and Record Date of first event will be have the same value in the second event.



First event



SeqA: CAEV//DVCA

SeqA: CAMV//MAND

SeqB: 35B Security A

SeqE: Option CASH (GRSS) -- Credit Cash



Key dates

Payment date

Ex date

Record date



Second event



SeqA: CAEV//DRIP

SeqA: CAMV//VOLU

SeqB: 35B Security A

SeqE: Option SECU (PRPP) -- Debit Cash Credit Security A

SeqE: Option NOAC   (keep the cash that was distributed in first event)



Key dates

Payment date

Market deadline date

Ex date

Record date



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		

		

		

		2011

		Nov-2012

		

		CA 139





[bookmark: _Toc491162261]Cash Distribution From Non-Eligible Securities Sales

The new event code for Cash Distribution From Non-Eligible Securities Sales, DRCA, is only to be used for distribution to shareholders of cash resulting from the selling of non-eligible securities, eg. in the frame of a depositary receipt program. If the event that generated the non-eligible securities was announced to the shareholders, the two events should be linked.



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		

		

		

		2011

		Nov-2012

		

		SR2012 MWG





[bookmark: _Toc491162262]Cash distributions with two or more components

There are scenarios where multiple payments are distributed within a single event. In this case, the multiple payments are announced as one event (for example, a capital gain distribution [CAPG] with both short term and long term capital gains). 

When a dividend [DVCA] or a capital distribution [CAPD] is announced with a capital gain distribution, the dividend / capital distribution is considered a separate event.  Hence, do not use the short term (STCG) and long term capital gains (LTCG) rate type codes.



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		E2

		

		

		2011

		Nov-2012

		Jun-2016

		CA 298





[bookmark: _Toc491162263]The Information (INFO) Event Usage Guidelines

The information (INFO) event shall only be used for information provided by the issuer when the information has no accounting/financial impact on the holder and when it is not already covered by another specific existing event type (like CHAN or OTHR). 

The following decision tree chart will help identify exactly when the information event should be used. 



[image: ]





Typically the kind of events that are targeted are for instance the “conference call” announcements (occurs when an issuer, trustee, agent wishes to talk to note holders to discuss a certain issue or potential change to the notes. It is usually an informal call where anything said is not binding. This information event would cover issuer’s information communication without involving any movements or without any deadlines. 

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		A

		22F: 

		CAEV

		May-2012

		Nov-2013

		

		CA 224





[bookmark: _Toc491162264]Coupon-like Payments

The SMPG recommends use of event code INTR for all interest payments on interest-bearing securities, even if the interest payment is non-regular, conditional or additional.



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		A

		22F

		CAEV

		Nov. 2012

		Nov-2013

		

		CA 243





[bookmark: _Toc491162265]Accumulation

Market Practice for the Accumulation event (ACCU) has been created by the UK&IE NMPG. Please refer to the UK & IE MP document.



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		

		

		

		

		

		

		SR2013 MWG





[bookmark: _Toc491162266]Cash Dividend in percentage form

On preference shares, there is sometime a percentage provided for the cash dividend, however, :92A::GRSS cannot be used as it does not exist. The SMPG recommends use of :92A::RATE for cash dividends announced as a percentage.



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		E2

		92A

		RATE

		Nov. 2012

		Nov-2013

		

		CA 244







[bookmark: _Toc284334209][bookmark: _Toc284334564][bookmark: _Toc284334778][bookmark: _Toc284335074][bookmark: _Toc284335302][bookmark: _Toc284338426][bookmark: _Toc268175043][bookmark: _Toc268185968][bookmark: _Toc268186186][bookmark: _Toc268186569][bookmark: _Toc284230549][bookmark: _Toc284333380][bookmark: _Toc284334210][bookmark: _Toc284334565][bookmark: _Toc284334779][bookmark: _Toc284335075][bookmark: _Toc284335303][bookmark: _Toc284338427][bookmark: _Toc491162267][bookmark: _Toc284341124]Consent Related Events

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		

		

		

		September. 2013

		Nov-2014

		

		CA 167







[bookmark: _Toc491162268]Types of Consents

A consent is, by definition, a request normally performed by the issuer to the holders on specific topics linked to the life of the company or to the terms and conditions of the company’s issued securities.  Different types of consents exist on the market.  

Here are the most common types of consents:



		Scenario

		Target Market

		Description

		B:Bond / S:Shares

		Electronic
Instruction

		Physical Meeting

		Stand Alone

		Originator
I: Issuer / 
T: Third Party

		CAMV

		CAEV

		Options

		Fee on Election 



		1a

		XS

		Change in Terms (+/-80% of XS consent)

		B

		Y

		N

		Y

		I

		VOLU

		CONS + Term ind.

		CONY,
CONN, NOAC

		Y (SOFE)/N



		1b

		XS

		Due & Payable (+/- 20% of XS consents)

		B

		Y

		N

		Y

		TP

		VOLU

		CONS + D&P ind.

		CONY,
CONN, NOAC

		N



		2

		US

		Consent for EXOF, TEND, BIDS

		B+S

		Y

		N

		Y/N

		I

		VOLU

		TEND,EXOF, BIDS + ADDB/CONS

		CTEN,
CEXC,
CONY,
CONN, NOAC

		Y (SOFE) majority



		3

		KR

		Consent for buyback offer for dissenters

		S

		Y

		N

		N

		I

		VOLU

		CONS (followed by BIDS –VOLU)

		CONN,

NOAC

		N



		4

		All

		Bond  Holder meeting

		B

		Proxy

		Y

		Y

		I

		VOLU

		(new) BMET

		Meeting Options
+ Abstain

		N*







1) Change in the terms and conditions of a security.  This often occurs for bonds and structured products for which a clear ‘terms and conditions’ document exists.  For certain types of modification, a consent of the holder is requested (see scenario 1a below)

2) Bonds can be declared due and payable.  See scenario 1b and more details in the specifics of the XS market chapter.

3) Consent requested to the holder in the context of specific events like exchange offers or tenders.  This consent has very often impacts on the receipt of potential fees and also on the deadline.  See scenario 2 and more details in the specifics of the US market chapter.

4) In Korea, a common scenario is that issuers do not organise a general meeting to request the opinion of their holders and allow the holders who did not agree with the proposals to sell the securities to the issuer company via a repurchase offer (BIDS) event (the other holders cannot participate to the second event). See scenario 3.



Event Type CONS

The event type CONS will remain applicable whenever the issuer is not requiring to consent on a specific event but requesting for example a change in the terms and conditions of a bond.  

The SMPG agrees that the ISO definition of the CONS event is therefore not appropriate and decides to have it changed as follows for SR2014: 

From:

“Procedure that aims to obtain consent of holder to a proposal by the issuer or a third party intended to progress an event to the next stage. This procedure is not required to be linked to the organisation of a formal meeting. For example, consent to approve a plan of reorganisation for a bankruptcy proceeding.”

to 

“Procedure that aims to obtain consent of holder to a proposal by the issuer or a third party without convening a meeting. For example, consent to change the terms of a bond.”	

E.g.

		Consent changes in the terms of a bond

Seq A

22F::CAEV//CONS

22F::CAMV//VOLU

Seq D			It is NOT recommended to repeat CONS in the ADDB

22F::ADDB//CONS  







Consent on Tender or Repurchase or Exchange Offer

When a consent is required on a specific event for instance consent on a tender/repurchase offer or exchange offer, the event type of the specific event should be used.  In order to clarify that a consent is required for this event to actually take place, the use of the additional business process CONS is recommended in sequence D of the MT 564.

E.g. 

		Tender and Consent

Seq A

22F::CAEV//TEND (Tender and Consent)

22F::CAMV//VOLU

Seq D

22F::ADDB//CONS

		Exchange and Consent

Seq A

22F::CAEV//EXOF (Exchange and Consent)

22F::CAMV//VOLU

Seq D

22F::ADDB//CONS







For Consent Tender/Exchange Events - account holders who elect to “Take No Action”, will have no impact on their holdings. When the Consent and Tender/Exchange Event is granted, holders who elected to Consent and Tender/Exchange are impacted based on the terms of the option. Holders who only granted the consent will not have their shares surrendered. However, they are bound to the changes of the consent.

If the offer becomes compulsory, the tender/exchange itself becomes mandatory, holders who elected NOAC or CONN will therefore be subject to a second new MANDatory event.

Bond Holder Meeting Consent

In the case of bondholder meetings the specific event type BMET (SR2014) should be used in order to have a clear distinction with the shareholder meetings on one hand and the consent done on the bonds on the other (e.g. scenario 1a and 1b).  The bondholder meeting is thought to be so specific that it is worth having it represented as a separate event.  This approach was also agreed at the Proxy Voting subgroup of the SMPG.

[bookmark: _Toc491162269]Fees

In case there are solicitation fees or early solicitation fees, this information is at the option level. This is typically applicable to CTEN/CEXC and CONY options.

Generally, the deadline on an early solicitation option is before the deadline on the CTEN or CEXC options.



The code that would typically be used to represent this solicitation fee is:

		SOFE

		Solicitation Fee Rate

		Rate of the cash premium made available if the securities holder consents or participates to an event, for example consent fees or solicitation fee.





NB: Note this is not to be confused with INCE (Third Party Incentive Rate) that is not distributed to the holder but rather to a third party in the chain (see ISO definition).

[bookmark: _Toc491162270]Specifics of the XS Market

Once a security is declared in Default, it is quite usual to ask customers whether they would like  the bond to be declared “Due & Payable”. This is done at Trustee request to speed up the process of the default. In this specific case the CONS events can also be used.



In order to allow a distinction between scenario 1a and 1b the SMPG will request a new indicator in the sequence D.



NB1:  As this is often performed at the request of a Trustee the notion of ‘third party’ is kept in the definition of the CONS event.



NB2: additional information: a typical necessary quorum can be around 20 or 25 per cent of nominal amount outstanding, as defined in the Terms and Conditions of the Notes.  In such a case, the bonds will be officially declared “due and payable” and the Trustee will take action against the issuer and discussions and procedures will be initiated for ‘potential restructure’. 



It is possible to have a CONS before a meeting to know what noteholders think (for example: Lehman Brothers)



The main difference(s) between CONS and BMET are:



CONS: only electronic voting

	Option Abstain not available

	Different % of quorum may be required vs BMET



BMET: allow physical attendance for the voting

	Or proxy voting  

	Option Abstain available

	Different % of quorum may be required vs CONS

[bookmark: _Toc491162271]Specifics of the US Market 

There are conditions whereby the account holder can consent with a fee or consent without a fee. These conditions are represented by different options. Consent with a fee would typically have an earlier deadline. 



1) What are the options to be used for Tender and Consent and Exchange and consent?



CAEV//TEND or EXOF

CAMV//VOLU

Options:

CTEN – Consent and Tender or CEXC – Consent and Exchange

CONY – Consent Granted (request to add to EIG)

CONN – Consent Denied

NOAC – Take No action



2) What is the difference between CONN and NOAC? 

CONN – holder actively denying the consent

NOAC – holder is not taking any action (neither deny or accept)



3) What is the difference between CEXC/CTEN and CONY?



CEXC and CTEN – the holder is agreeing with the consent and surrender of securities. 

CONY – the holder is only agreeing with the consent but retaining its holdings - not Tendering or exchanging).

Option CONY is also provided with option CEXC in case restrictions need to be lifted before the exchange.

	

4) What event can occur after the offer becomes compulsory?

The tender/exchange becomes mandatory. Holders who elected NOAC or CONN will be subject to a second event (MAND) that will be usually a merger (equities) or a tender (fixed income).

[bookmark: _Toc491162272]Disclosure (DSCL) Event

The usage of disclosure events (DSCL) is limited to (I)CSD only, for ad hoc request typically in the XS and RU market. If a disclosure is required in the context of a corporate action event, then the disclosure request should be announced within that event.

[bookmark: _Toc491162273]Write-up / Write-Down on (CoCo) Contingent Convertible Corporate Bonds 

For a decrease (write-down) of face value on a “CoCo” bond, the SMPG recommends to use PCAL with SECU option. 

For an increase (write-up) of face value, the SMPG recommends to use PINK with SECU option.

The SMPG also recommends to use :92A::RATE as the rate for both events provided the rate is announced as a percentage (of increase and decrease).

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		A

		22F

		CAEV

		Sept. 2014

		

		

		CA 282





[bookmark: _Toc491162274]Mandatory Events with Required Owner Action

In exceptional circumstances, there are types of mandatory events where some form of action is required by the account owner in order to receive the entitlement/proceeds. Examples include spin-off where the outturn securities cannot be held in the same CSD/account as the underlying securities, and distribution of interim securities/subscription rights where the account owner must certify it is not restricted from participation before the entitlement/proceeds can be distributed.

For these events, the CAMV code CHOS should be used instead of MAND, with option SECU/CASE/CASH according to the terms of the event and option LAPS, forfeiting the entitled proceeds, or option NOAC, when the entitled proceeds are held in escrow, as the default. 



In addition, two other fields may be used:

· Since the event is not a standard mandatory with options event, the ADDB code Required Action (:22F::ADDB//REAC) should always be included in sequence D to better explain the reason for the non-standard mandatory/voluntary indicator.

· For some recipients of the event notification, the information needed by the issuer/agent may already be known to the account servicer (e.g. due to a fully segregated account). Hence, the account servicer may offer to provide the information to the issuer/agent without the need of an instruction from the account holder.  If both these conditions are met, the Applied Option Flag flag (:17B::APLI//Y) should be included in the applicable option sequence to inform that the default option will not be applied unless an instruction to that effect is received. Please note that the flag should only be used with value Y and only for mandatory events requiring account owner action (i.e. when :22F::ADDB//REAC is used in sequence D). The applied option flag should also only be used for the non-default option (i.e. it should not be included for an option where the DFLT flag value is Y).



The below table provides some examples of these types of events. The list is not exhaustive, other events may occur as well.



		 

		Type of MAND Event scenario

		Agreed solution as of SR2016 in MT 564



		1

		Securities to be distributed cannot be held in the CSD; as a result details for the other CSD must be provided. No lapse of the securities entitlement.

		becomes CHOS with existing CAOPs
Example event: SOFF CHOS

:22F::ADDB//REAC
:22F::CAOP//SECU 

:17B::DFLT//N

:17B::APLI//Y (when applicable for a specific account)
+Narrative for place of safekeeping etc.
:22F::CAOP//NOAC

:17B::DFLT//Y



		2

		Distribution of interim securities where the recipients must certify that underlying clients are not restricted from participation in the event in order to receive the securities. If this is not done before expiry date, the securities will lapse.

		Becomes CHOS with existing CAOPs
Example event: RHDI CHOS
:22F::ADDB//REAC
:22F::CAOP//SECU 

:17B::DFLT//N

:17B::APLI//Y (when applicable for a specific account)
:22F::CETI//NDOM (or DOMI, as applicable)
:22F::CAOP//LAPS

:17B::DFLT//Y



		3

		Cash dividend with beneficial owner declaration required; if not, the entitlement to the cash dividend will lapse.

		becomes CHOS with existing CAOPs
Example event: DVCA CHOS
:22F::ADDB//REAC
:22F::CAOP//CASH

:17B::DFLT//N

:17B::APLI//Y (when applicable for a specific account)
:22F::CETI//FULL (or TRBD)
:22F::CAOP//LAPS

:17B::DFLT//Y



		4

		Cash dividend with beneficial owner declaration required; if not, the dividend is held in escrow.

		becomes CHOS with existing CAOPs
Example event: DVCA CHOS
:22F::ADDB//REAC
:22F::CAOP//CASH

:17B::DFLT//N

:17B::APLI//Y (when applicable for a specific account)
:22F::CETI//FULL (or TRBD)
:22F::CAOP//NOAC

:22F::DFLT//Y



		5

		Mandatory exercise of warrants: Warrants will pay or not depending on whether it is in the money or not.  If in the money, non-US certification can sometimes be requested and is conditional to any payment to the customer.

		becomes CHOS with existing CAOPs

Example event: EXWA CHOS

:22F::ADDB//REAC

:22F::CAOP//EXER

:17B::DFLT//N

:17B::APLI//Y (when applicable for a specific account)
:22F::OPTF//CAOS                                                     

:22F::CETI//NDOM                                                     

:94C::NDOM//US     

:22F::CAOP//LAPS

:17B ::DFLT//Y

:22F::OPTF//CAOS









		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		A

		22F

		CAMV

		June 2015

		November 2016

		

		CA240 / CA289





[bookmark: _Toc491162275]Partial Redemptions and Interest Payment on Factored Securities 

During the life of factored securities, partial redemptions and interest payments occur normally on a regular basis. The following examples illustrate the lifecycle and the main qualifiers and codes to be used:



Scenario 1: INTR always falls on the same day as PRED







Scenario 2: INTR falls on the same day as PRED and also between 2 PRED










[bookmark: _Toc491162276]Market Claims and Interest Compensation

This section provides market practice guidelines about the notification from an account servicer to an account owner that a claim has been made against the account owner’s account.  

[bookmark: _Toc54501834][bookmark: _Toc77143055][bookmark: _Toc284341125][bookmark: _Toc491162277]Business Data Required and Message Flow

In MT564, 

· the code ACLA indicates that market claims will be raised automatically for the event announced and 

· the code CLAI in MT564/MT566 indicates that the message relates to a specific market claim.

The business data required specifically for the confirmation of a market claim are:

· An indication that the confirmation message confirms an account movement because of a market claim;

· The reference of the related corporate action (using the CORP qualifier) should be provided and not a dummy reference such as NONREF;

· A cross reference to the originating trade by either or both of the references of the originating settlement instruction (MT 540-3) and the originating settlement confirmation (MT 544-547);

· The balance of securities generating the claim – the quantity of securities of the originating settlement instruction/confirmation;

· The amount of the claim.



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		D

		22F

		ADDB

		Sept. 2016

		November 2016

		

		CA341





· 

[bookmark: _Toc54501835][bookmark: _Toc77143056][bookmark: _Toc284341126][bookmark: _Toc491162278]Indication that Confirmation is for a Claim

The message to be used is the MT 566 corporate action confirmation.

As from Standards Release 2005, new qualifier ‘additional business process’ :22F::ADDB// should be used.  The indicator has two codes, the first of which is relevant for claim / income compensation:



1) CLAI: Claim or compensation – the posting is related to a claim on the associated corporate action event.

2) TAXR: Tax refund – The posting relates to a tax refund from the authorities on the associated corporate action event.

[bookmark: _Toc54501836][bookmark: _Toc77143057][bookmark: _Toc284341127][bookmark: _Toc491162279]Originating Settlement Transaction

The originating settlement instruction as a related reference (qualifier RELA in the A1 Linkage sequence), with linked transaction number 540, 541 or 542, 543 typically depending on whether is a corresponding credit or a debit.  This reference, if applicable, is preferred as it makes more sense to the customer.  The RELA could also be used to link to trade instructions reference or a stock exchange reference and should always be the qualifier to be used except in the case here below where PREV is relevant.

And / Or

The originating settlement confirmation as a related reference (qualifier PREV in the A1 Linkage sequence), with linked transaction number 544, 545 or 546 547 typically depending on whether is a corresponding credit or a debit.



Note 1: the corporate action reference is mandatory in the message also.

Note 2: In certain markets, a single claim may arise from more than one transaction.

[bookmark: _Toc54501837][bookmark: _Toc77143058][bookmark: _Toc284341128][bookmark: _Toc491162280]Balance of Settlement Transaction

The balance of securities generating the claim – the quantity of securities of the originating settlement instruction/confirmation, carried as the confirmed balance in the MT 566 (93B::CONB), the recommended format is option B as the balance type codes required in option C are not relevant.

[bookmark: _Toc54501838][bookmark: _Toc77143059][bookmark: _Toc284341129][bookmark: _Toc491162281]Amount of Claim

Carried in the amount field 19B using the MKTC qualifier.

MKTC should be equal to PSTA

If the market claim is paid in a different currency the PSTA amount will use the currency of the resulting amount (RESU).





		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		E2

		19B

		MKTC and PSTA

		March 2007

		N/A

		

		CA90





[bookmark: _Toc54501839][bookmark: _Toc77143060][bookmark: _Toc284341130][bookmark: _Toc491162282]Other Observations

[bookmark: _Toc54501840][bookmark: _Toc77143061]Notification of A Forthcoming Debit/Credit Claim 

For clients who require notification of a forthcoming debit claim, the MT 564 corporate action notification message is used with the business data identified above.

The balance qualifier to be used is SETT recommended with the B format or the C format with the NELG (not eligible) balance code.

MT 566 should not be used to announce a forthcoming debit/credit as it should only be used as a confirmation.

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		

		

		

		SEPT 2004

		MAY 2005

		

		CA90







[bookmark: _Toc284341131][bookmark: _Toc491162283]Value Date on Debit Entries

The supply of Value Date is determined by SLA, it is optional.  Payment Date in the MT 564 Notification indicates when the payment will be made.

[bookmark: _Toc284341132][bookmark: _Toc491162284]Security Claims

These guidelines also apply to security claims.



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		

		

		

		APR 2006

		NOV 2007

		

		CA51







[bookmark: _Toc284335089][bookmark: _Toc284335317][bookmark: _Toc284338441][bookmark: _Toc284335091][bookmark: _Toc284335319][bookmark: _Toc284338443][bookmark: _Toc284335093][bookmark: _Toc284335321][bookmark: _Toc284338445][bookmark: _Toc284335095][bookmark: _Toc284335323][bookmark: _Toc284338447][bookmark: _Toc268164838][bookmark: _Toc268172773][bookmark: _Toc268172987][bookmark: _Toc268175058][bookmark: _Toc268185983][bookmark: _Toc268186201][bookmark: _Toc268186584][bookmark: _Toc284334224][bookmark: _Toc284334580][bookmark: _Toc284334794][bookmark: _Toc284335102][bookmark: _Toc284335330][bookmark: _Toc284338454][bookmark: _Toc284341087][bookmark: _Toc491162285]
Proxy Voting Activities in ISO15022[footnoteRef:41] [41:  Brussels meeting June 2001.] 


Discussion on Proxy activities has been initiated at the SMPG level and is still ongoing.

It was pointed out that the ISO 15022 messages should offer a good solution since proxy voting is done more and more via electronic networks. However, there are so many variations on proxy in different countries that the SMPG should start with some basic functionality in order to allow the custodian to collect voting instructions from its clients. 

There are a couple of options:

a) fit it into the CA messages.

b) start identifying the required elements for proxy, not taking into account these messages. 

Thereafter, it should be decided whether new proxy messages should be created or whether the CA messages can be used.

Action: 

a) NMPGs should identify the business flows and data elements required for proxy. 

b) They should also consider the proposal from SWIFT, i.e., how to use the ISO 15022 CA messages for proxy.

The group reviewed the proxy voting proposal from SWIFT:

The group considered the flows and elements required for a long-term solution.



There are 3 business functions to be covered:

· Announcement of the meeting

· Instruction to vote

· Results of the meeting.



These functions were covered in ISO 7775 by 

· MT 560 - for the announcement.

· MT 561 - for the instruction to vote.

· The Results of the meeting were often communicated using MT 599 or equivalent.



The Securities Maintenance Working Group from April 2000 decided to use the ISO 15022 to cater the proxy activities. The following flow was agreed:

· MT 564 (linked to MT 568 if needed) for the announcement.

· MT 565 for the instruction to vote. 

· MT 568 for the results of the meeting.

[bookmark: _Toc284341088][bookmark: _Toc491162286]Announcement

MT 564 with the following characteristics:

· Event Type = MEET, XMET, OMET or CMET

· Mandatory/Voluntary Indicator: TBD

· Linkage to MT 568 if necessary



Details of the meeting:

· 98a::MEET - meeting date

· 98a::RDDT - Response Deadline (either in sequence D or in sequence E if options are given).



Meeting Dates

For Meeting event, is meeting time expressed from the account servicer's time zone or from the local time of the place where the meeting will be held ?

Decision: The time of a general meeting is the time the meeting will be held at that particular place, i.e. not the account servicer’s/sender’s time zone.

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		D

		98a

		MEET, MET2, MET3

		25 April 2013

		November 2013

		

		CA229







Options available:

(options could be given or not based on SLA, the option given are dependent on country practices).

22F::CAOP//4!c where 4!c =

· CONY Consent Granted Event or proposal approved. This applies to all resolutions.

· CONN Consent Denied Event or proposal not approved. This applies to all resolutions.

· ABST: Abstain Vote expressed as abstain. In this case, the issuing company will add the number of shares to the quorum of the meeting. If the voting right is not executed, it will not be added to the quorum. In this case, code NOAC should be used.

· SPLI: Split Instruction Option to give a split instruction, e.g., a split voting instruction on a Meeting for example Yes on resolution 1, No on resolution 3 and 4, Abstain on resolution 2.

· PROX: Proxy Card Issue a proxy card in case of voting.



The CA Narrative field in the MT 564 will be used to give the details of the meeting and a subsequent MT 568 used if the available space in the narrative is not sufficient.



Some details of the meeting do not have a formatted field:

· Meeting Place 

· Registered Name and Place of the company



The Linked MT 568 would contain:

· the same CA Reference (:20C::CORP) in the linkage block

· the event type is MEET, XMET, OMET or CMET.

· a link to the MT 564 (linkage :20C::PREV)

· the details of the agenda in sequence C.

[bookmark: _Toc284341089][bookmark: _Toc491162287]Instruction (MT 565)

The MT 565 will have the following characteristics:

· CAEV: MEET, XMET, OMET or CMET

· CORP referencing to the MT 564 CORP

· CAOP: One of the CAOP listed in the MT 564.



The vote is often expressed as a bulk vote, i.e. vote in favour for all resolutions, or against for all.

However, there is the possibility to indicate a split vote instruction using CAOP=SPLT.

However, if CAOP= SPLT is used then a (mandatory) narrative is to be given to explain the vote. 

[bookmark: _Toc284341090][bookmark: _Toc491162288]Results (MT 568) 

CAEV:: MEET, XMET, OMET or CMET

This MT 568 should reference to the original CORP.

It is not necessary to reference it to the instruction sent as some holders do not wish to vote but want to be kept posted of the results.

[bookmark: _Toc284341091][bookmark: _Toc491162289]Status (MT 567)

The MT 567 will be used as per the normal way to acknowledge the instruction or reject it.

Some specific reason code might need to be defined for example when a split vote instruction is received and it is not allowed in that country. 

Please not that the proxy event is a particular events and some of the Market Practice rules defined for other events will not applied.



For an illustration, see Proxy_scenario_v5_6.pdf available on www.smpg.info.

Note: Some specific Proxy Voting messages have beeen developed by SWIFT on behalf of ISO and will be available in 2H2007 following a pilot.



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		

		

		

		JUN-2001 

		NOV-2002

		

		





[bookmark: _Toc284341092][bookmark: _Toc491162290]Proxy - Specification of Beneficiary/Intermediary Details in the Instruction[footnoteRef:42] [42:  Brussels meeting June 2003] 


In some cases the details required may be those of an intermediary rather than the beneficiary.

It is recommended to put all beneficiary details in the dedicated sequence of the instruction message (sequence BENODET of the MT 565), including the use of the narrative.

Any intermediary details should be populated in the registration details narrative of the additional details sequence (:70E::REGI of ADDINFO of MT 565).

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		

		

		

		JUN 2003 

		MAY 2005

		

		





[bookmark: _Toc284341093][bookmark: _Toc491162291]Proxy - Split Voting[footnoteRef:43] [43:  Toronto meeting June 2002] 


The group were reminded that split voting requires narrative and/or additional instruction messages.

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		

		

		

		JUN-2002 

		NOV-2002

		

		







[bookmark: _Toc491162292]
ISO 15022 - 20022 Coexistence Rules



In December 2009, a new set of fourteen ISO 20022 corporate action messages have been published by ISO. Twelve of those ISO 20022 messages were directly reversed engineered from the 5 ISO 15022 corporate action messages.  However, in ISO 20022, a few of the basic data types reused in the messages design are not fully aligned with those of  ISO 15022. 



Therefore, as both message standards will coexist for a certain number of years,  until this coexistence period ends, the usage of certain ISO 20022 data types must be restricted to ensure interoperability between ISO 15022 and 20022 users.  This has been done in the ISO 20022 CA standards by adding specific coexistence restrictions at some places in the messages.  

In the ISO 20022 Message Definition Report document for Corporate Action, the coexistence restrictions are described in Textual Rules linked to the Message Items they concern; these coexistence textual rules are named by convention “Coexistence[Xxxx]Rule” name where [Xxx] is the type of element on which the rule applies. 

Adherence to these coexistence rules is mandatory when using the ISO 20022 corporate action messages in a coexistence environment. 

		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		

		

		

		November 2009

		November 2010

		

		CA145







Sample of coexistence rules found in the ISO 20022 CA MDR document



		Coexistence Rule Name

		Rule Description



		CoexistenceIdentificationRule

		During ISO 15022 – 20022 coexistence, all transaction and document identifications or references must be 16 characters or less. The field must not start or end with a slash ‘/’ or contain two consecutive slashes ‘//’.



		CoexistenceAmountRule

		During ISO 15022 – 20022 coexistence, Amount length must not be greater than 15, including the decimal point.



		CoexistenceQuantityRule

		During ISO 15022 – 20022 coexistence, Quantity length must not be greater than 15, including the decimal point.



		Coexistence35to30TextFieldRule

		During ISO 15022 – 20022 coexistence, MarketIdentification/Description must be 30 characters or less. The field must not start or end with a slash ‘/’ or contain two consecutive slashes ‘//’.



		CoexistenceCharacterSetXRule

		During ISO 15022 – 20022 coexistence, characters used in all text fields (except AdditionalInformation/AdditionalInformation) must correspond to ISO 15022 character set X, that is, a-z A-Z / - ? : ( ) . , ‘ + { } CR LF.



		CoexistenceCharacterSetZRule

		During ISO 15022 – 20022 coexistence, characters used in AdditionalInformation must correspond to character set Z, that is, a-z A-Z / - ? : ( ) . , ‘ += ! “ % & * < > ; @ #  {  CR LF.



		CoexistenceIssuerSchemeNameRule

		During ISO 15022-20022 coexistence, Issuer length must be 4 characters and SchemeName length must be 4 characters or less. Issuer and Scheme Name must be an ISO registered Issuer and SchemeName.



		CoexistenceNameAndAdressRule

		During ISO 15022 – 20022 coexistence,  the total of characters used in NameAndAddress must not be greater than 140.



		CoexistencePartyProprietaryIdentificationRule

		During ISO 15022 – 20022 coexistence, Party ProprietaryIdentification must be 34 characters or less. The field must not start or end with a slash ‘/’ or contain two consecutive slashes ‘//’.



		CoexistenceIdentificationRule

		During ISO 15022 – 20022 coexistence, all transaction and document identifications or references must be 16 characters or less. The field must not start or end with a slash ‘/’ or contain two consecutive slashes ‘//’.







[bookmark: _Toc491162293]ISO 15022 Message Examples

[bookmark: _Toc491162294]Payment Date – Earliest Payment Date – Value Date



If a credit payment falls on a weekend, the earliest payment date would likely be the first banking 
day following. The value date could be either the first banking day after pay date (likely): 

:16R:CASHMOVE 
:22H::CRDB//CRED 
:19B::ENTL//USD112569,75 
:19B::GRSS//USD132435, 
:19B::TAXR//USD19865,25 
:19B::NETT//USD112569,75 
:98A::PAYD//20110522 ----  falls on a Sunday 
:98A::VALU//20110523 –-- falls on Monday 
:98A::EARL//20110523 –--  actual date account credited on Monday 
:92A::INTP//2,7 
:92A::TAXR//15, 
:16S:CASHMOVE 

In a debit payment, same scenario can occur but value date would be the last banking day before pay date: 

:16R:CASHMOVE 
:22H::CRDB//DEBT 
:19B::ENTL//USD112569,75 
:19B::GRSS//USD132435, 
:19B::TAXR//USD19865,25 
:19B::NETT//USD112569,75 
:98A::PAYD//20110522 ----  falls on a Sunday 
:98A::VALU//20110520 –-- falls on Friday

[bookmark: _Toc491162295]On The Usage Of Tax Free Information



Examples for dividends processing/mapping

The dividend is announced at 10 EUR per share



a) Fully taxable event (20% basis rate)

a1) Customer is taxed

:92J::GRSS//TXBL/EUR10,  or :92F::GRSS//EUR10,

:92A::TAXR//20,

:92F::NETT//EUR8,

a2) Customer  is not taxed (based on tax status)

:92J::GRSS//TXBL/EUR10,  or :92F::GRSS//EUR10,

:92A::TAXR//0,

:92F::NETT//EUR10,



b) Partially taxable event (8 taxable, 2 non-taxable)

b1)  Customer is taxed

:92J::GRSS//TXBL/EUR8,

:92J::GRSS//TXFR/EUR2,

:92A::TAXR//20,

:92F::NETT//EUR8,4

b1)  Customer  is not taxed (based on tax status) + 10% fees

:92J::GRSS//TXBL/EUR8,

:92J::GRSS//TXFR/EUR2,

:92A::TAXR//0,

:92A:://10,

:92F::NETT//EUR9,



[bookmark: _Toc491162296]On the Usage of the Movement Sequences in the MT 564



MT564 Tender offer with Early solicitation fee and Solicitation fee (consent fee)

:16R:GENL                      

:20C::CORP//123456789123456

:20C::SEME//11111111111111   

:23G:RMDR                      

:22F::CAEV//TEND               

:22F::CAMV//VOLU               

:98C::PREP//20111112010343     

:25D::PROC//COMP               

:16S:GENL                                 

:16R:USECU                                

:35B:ISIN XX                                      

:16S:USECU                                

:16R:CAOPTN                      

 :13A::CAON//001                  

 :22F::CAOP//CASH                 

:17B::DFLT//N                    

 :98A::EXPI//20111117             

 :98C::RDDT//20111102160000       

 :69A::PWAL//20111020/20111117    

:16R:SECMOVE                     

 :22H::CRDB//DEBT                 

 :35B:ISIN XX  

:98A::PAYD//20111107              

:16S:SECMOVE              

:16R:CASHMOVE             

:22H::CRDB//CRED          

:98A::PAYD//20111107      

:90B::OFFR//ACTU/EUR0,59342      

:16S:CASHMOVE       

:16R:CASHMOVE       

:22H::CRDB//CRED          

:98A::PAYD//20111107      

:92F::ESOF//EUR0,030      (early solicitation fee)

:16S:CASHMOVE    

:16R:CASHMOVE       

:22H::CRDB//CRED          

:98A::PAYD//20111107      

:92A::SOFE//EUR0,001      (consent fee)

:16S:CASHMOVE            

:16S:CAOPTN                          

:16R:CAOPTN                          

:13A::CAON//002                      

:22F::CAOP//CASH                     

:17B::DFLT//N                        

:98A::EXPI//20111117                 

:98C::RDDT//20111117160000           

:69A::PWAL//20111020/20111117        

:16R:SECMOVE                         

:22H::CRDB//DEBT                     

:35B:ISIN XX       

:98A::PAYD//20111107             

:16S:SECMOVE               

:16R:CASHMOVE              

:22H::CRDB//CRED           

:98A::PAYD//20111107       

:90B::OFFR//ACTU/EUR0,56251          

:16S:CASHMOVE     

:16R:CASHMOVE    

:22H::CRDB//CRED             

:98A::PAYD//20111107      

:92A::SOFE//EUR0,001      (consent fee)

:16S:CASHMOVE                     

:16S:CAOPTN            





















END OF DOCUMENT
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the interest amount correctly, 


the factor value is necessary.  


The pool factor value used for 


the first interest payment is 1 .
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There is a cash payment and 
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CA367_INTR_OFFR_ MultiplePaymentCurrencies.docx


CA367_INTR_OFFR_MultiplePaymentCurrencies.docx
CA 356 – INTR MAND with payment ccy different from denomination ccy

Denomination ccy = USD

Payment ccy = MXN



		O

		Optional Repetitive Sequence E Corporate Action Options



		

		:16R:

		CAOPTN

		Start of Block



		M

		:13A::

		CAON//001

		CA Option Number



		M

		:22F::

		CAOP//CASH

		Corporate Action Option Code Indicator



		O

		:22F::

		CETI//TRBD

		Certification Type Indicator. 



		R

		:11A::

		OPTN//MXN

		Payment ccy (different from denomination ccy)



		M

		:17B::

		DFLT//Y

		Default Processing Flag



		O

		

		Optional Repetitive Subsequence E2 Cash Movement

		



		

		:16R:

		CASHMOVE

		Start of Block



		M

		:22H::

		CRDB//CRED

		Credit/Debit Indicator



		R

		:19B::

		RESU//MXN285739,

		Resulting amount



		R

		:19B::

		ENTL//MXN285739,

		Entitled amount



		O

		:19B::

		GRSS//USD27000,

		Gross amount



		O

		:19B::

		TAXR//USD4050,

		Tax amount



		O

		:19B::

		NETT//USD22950,

		Net amount



		M

		:98A::

		PAYD//20YY1204

		Payment Date/Time



		O

		:98A::

		VALU//20YY1204

		Value Date/Time



		O

		:98A::

		EARL//20YY1205

		Earliest Payment Date



		M

		:92A::

		INTP//2,7 

		Question: should the rate be expressed in payment ccy or in denom ccy? 



		O

		:92A::

		TAXR//15, 

		Tax rate



		R

		:92B::

		EXCH//MXN/USD/12,4505

		Exchange rate



		

		:16S:

		CASHMOVE

		End Of Block



		O

		End of Subsequence E2 Cash Movement

		



		

		:16S:

		CAOPTN

		End Of Block





CA 367 – INTR MAND with multiple ccies

Denom ccy = USD

Payment ccy = part in USD and part in MXN



		O

		Optional Repetitive Sequence E Corporate Action Options



		

		:16R:

		CAOPTN

		Start of Block



		M

		:13A::

		CAON//001

		CA Option Number



		M

		:22F::

		CAOP//CASH

		Corporate Action Option Code Indicator



		O

		:22F::

		CETI//TRBD

		Certification Type Indicator. 



		R

		:11A::

		OPTN//

		Not filled in ?



		M

		:17B::

		DFLT//Y

		Default Processing Flag



		O

		

		Optional Repetitive Subsequence E2 Cash Movement

		



		

		:16R:

		CASHMOVE

		Start of Block



		M

		:22H::

		CRDB//CRED

		Credit/Debit Indicator



		R

		:19B::

		ENTL//USD8500,

		Entitled amount



		O

		:19B::

		GRSS//USD10000,

		Gross amount



		O

		:19B::

		TAXR//USD1500,

		Tax amount



		O

		:19B::

		NETT//USD8500,

		Net amount



		M

		:98A::

		PAYD//20YY1204

		Payment Date/Time



		O

		:98A::

		VALU//20YY1204

		Value Date/Time



		O

		:98A::

		EARL//20YY1205

		Earliest Payment Date



		M

		:92A::

		INTP//1,0 

		Interest rate used for payment. 



		O

		:92A::

		TAXR//15, 

		Tax rate



		

		:16S:

		CASHMOVE

		End Of Block



		O

		End of Subsequence E2 Cash Movement

		



		O

		

		Optional Repetitive Subsequence E2 Cash Movement

		



		

		:16R:

		CASHMOVE

		Start of Block



		M

		:22H::

		CRDB//CRED

		Credit/Debit Indicator



		R

		:19B::

		RESU//MXN285739,

		Resulting amount



		R

		:19B::

		ENTL//MXN285739,

		Entitled amount



		O

		:19B::

		GRSS//USD27000,

		Gross amount



		O

		:19B::

		TAXR//USD4050,

		Tax amount



		O

		:19B::

		NETT//USD22950,

		Net amount



		M

		:98A::

		PAYD//20YY1204

		Payment Date/Time



		O

		:98A::

		VALU//20YY1204

		Value Date/Time



		O

		:98A::

		EARL//20YY1205

		Earliest Payment Date



		M

		:92A::

		INTP//2,7 

		Interest rate used for payment. 



		O

		:92A::

		TAXR//15, 

		Tax rate



		R

		:92B::

		EXCH//MXN/USD/12,4505

		Exchange rate



		

		:16S:

		CASHMOVE

		End Of Block



		O

		End of Subsequence E2 Cash Movement

		



		

		:16S:

		CAOPTN

		End Of Block












CA 367 – REDM MAND with multiple ccies

Denom ccy = EUR

Payment ccy = EUR + GBP



		M

		:16R:

		CAOPTN

		Start of Block



		M

		:13A::

		CAON//001

		CA Option Number



		M

		:22F::

		CAOP//CASH

		Corporate Action Option Code Indicator



		R

		:11A::

		OPTN//

		Not filled in ?



		M

		:17B::

		DFLT//Y

		Default Processing Flag



		

		

		

		Optional Repetitive Subsequence E1 Securities Movement

		



		M

		:16R:

		SECMOVE

		Start of Block



		M

		:22H::

		CRDB//DEBT

		Credit/Debit Indicator



		M

		:35B:

		ISIN XS0037583977

		Identification of the Financial Instrument



		R

		:36B::

		ENTL//FAMT/10000000,

		Quantity to be debited



		M

		:98A::

		PAYD//20YY1025

		Payment Date/Time



		M

		:16S:

		SECMOVE

		End Of Block



		O

		

		

		End of Subsequence E1 Securities Movement

		



		O

		

		

		Optional Repetitive Subsequence E2 Cash Movement

		



		M

		:16R:

		CASHMOVE

		Start of Block



		M

		:22H::

		CRDB//CRED

		Credit/Debit Indicator



		R

		:19B::

		ENTL//EUR8000000,

		Entitled amount



		O

		:19B::

		GRSS//EUR8000000,

		Gross amount



		M

		:98A::

		PAYD//20YY1025

		Payment Date/Time



		O

		:98A::

		VALU//20YY1025

		Value Date/Time



		O

		:98A::

		EARL//20YY1026

		Earliest Payment Date (think bank holiday)



		M

		:90A::

		OFFR//PRCT/80,

		Redemption price (par) but this is not in line with our recommendation to use 90J in case of MAND REDM where payment ccy is different from denomination ccy



		M

		:16S:

		CASHMOVE

		End Of Block



		M

		:16S:

		CAOPTN

		End of Block



		O

		

		

		Optional Repetitive Subsequence E2 Cash Movement

		



		M

		:16R:

		CASHMOVE

		Start of Block



		M

		:22H::

		CRDB//CRED

		Credit/Debit Indicator



		R

		:19B::

		RESU// GBP1671961,21

		Resulting amount



		M

		:19B::

		ENTL// GBP1671961,21

		Entitled amount



		O

		:19B::

		GRSS// EUR2000000,

		Gross amount



		M

		:98A::

		PAYD//20YY1025

		Payment Date/Time



		O

		:98A::

		VALU//20YY1025

		Value Date/Time



		O

		:98A::

		EARL//20YY1026

		Earliest Payment Date (think bank holiday)



		 R

		:92B::

		EXCH//EUR/GBP/1,1962

		Exchange rate



		M

		:90A::

		OFFR//PRCT/20,

		Redemption price (par) but this is not in line with our recommendation to use 90J in case of MAND REDM where payment ccy is different from denomination ccy



		M

		:16S:

		CASHMOVE

		End Of Block



		O

		

		

		End of Subsequence E2 Cash Movement

		



		O

		

		Optional Repetitive Sequence E Corporate Action Options
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CA372_Reverse Market Claims_v2.xlsx
Sheet1

		UNIT		Booking Date				Eligibility Reference Date				Distribution Posting Date				Entitlement Reference Date		Compensation orders		Market Claims		Reverse Market Claims

		Case Id		TRAD		SETT		XDTE		RDTE		XDTE		PAYD				Yes/No		Yes/No		Yes/No

		U1		X		-		X		-		X		-		XDTE (RDTE - 1 SC)		No		No		No

		U2		X		-		X		-		-		X		XDTE (RDTE - 1 SC)		No		No		No

		U3		X		-		-		X		-		X		XDTE (RDTE - 1 SC)		No		No		No

		U4		-		X		X		-		X		-		XDTE (RDTE - 1 SC)		Yes		Yes		No

		U5		-		X		X		-		-		X		XDTE (RDTE - 1 SC)		No		Yes		No

		U6		-		X		-		X		-		X		XDTE (RDTE - 1 SC)		No		Yes		Yes		= (I)CSD Street side

																				Client to street side ratio

																				50.00%		16.67%





		FAMT		Booking Date				Eligibility Reference Date				Posting Date				Entitlement Reference Date		Compensation orders		Market Claims		Reverse Market Claims

		Case Id		TRAD		SETT		XDTE		RDTE		XDTE		PAYD				Yes/No		Yes/No		Yes/No

		F1		X		-		n/a		X		n/a		X		RDTE		n/a		No		No

		F2		-		X		n/a		X		n/a		X		RDTE		n/a		Yes		No		= (I)CSD Street side

																				Client to street side ratio

																				50.00%		n/a

		Glossary

		Booking Date						Date on which the booking/posting of the UL trade/movement is processed, i.e. posted to the SKA

		Eligibility Reference Date						Date on which the initial eligibility for the distribution is processed, i.e. retrieved from the system. B.o.D. for XDTE; E.o.D. for RDTE

		Distribution Posting Date						Date on which the distribution is posted to the eligible SKA. Both B.o.D.

		Entitlement Reference Date						Date on which the final entitlement for the distribution is calculated

		Compensation orders						Distribution orders processed on UL trades which settle starting on or after XDTE and ending on RDTE

		Client to street side ratio						Ration of street side MC which have to be processed also for the client side

		SKA						safe keeping account

		B.o.D.						Beginning of the day

		E.o.D.						End of the day

		SC						Settlement cycle

		UL						underlying
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CA377 – WITH / CANC / REPL Functions Clarification



[bookmark: _GoBack]CA377 – WITH / CANC / REPL Functions Clarification



Our info. on CANC, WITH or REPL



CANC, WITH or REPL need a fresh up



In the description below it is unclear when you should use CANC and when you should use WITH.



In the SMPG material, Market Practices & Documents, Final Market Practices, Global Market Practices there is a description of how and when to use CANC, WITH or REPL. However, we have experienced that some of our clients find it hard to know exactly when to use what code. We believe that if they find it hard to understand others might also find it hard too which means that we should have another look at it. And furthermore, the text written in the SMPG material does not have the same wording as what is written in the material from the user handbook, CODES from function of the message (564) (Data field dictionary).





Take for instance the first sentence from SMPG material:

WITH (withdrawal) should be used to void a previously sent message or in case the issuer has cancelled the event. This implies that the corporate event number (CORP) will not be re-used. 

vs. material from user handbook format specifications:

WITH: Withdrawal 

Message sent to void a previously sent notification due to the withdrawal of the event or offer by the issuer.



In the SMPG material it sounds as if any sender of the message can void a previously sent message by using WITH OR an issuer can do so if the event is being cancelled. 

We propose that SMPG material have the same wording as used in the user handbook, in which it gets quite clear that an entire event is cancelled by the issuer which is why WITH is used. Alternatively, just delete the “or” in the SMPG material and it gets clear why a WITH message should be sent. 



Now then, the next step is to sort out CANC or REPL

In the SMPG document the below information is to be found on CANC vs REPL

[image: cid:image002.jpg@01D3378F.B67D1CA0]

[image: cid:image004.jpg@01D3378F.B67D1CA0]



And the following is to be found in the USER HANDBOOK:

CANC

CANC Cancellation Advice Message to cancel a corporate action event previously announced by the account servicer or a previously sent Preliminary Advice of Payment message (:22F::ADDB//CAPA in sequence D).

REPL Replacement Message replacing a previously sent message.



USAGE RULES

To cancel or withdraw a previously announced corporate action event, Function is respectively CANC or WITH. The presence of the Sender's reference of the message to be cancelled (PREV) is not required in the linkages sequence. A copy of at least the mandatory fields of the message to be cancelled must be present; optional fields need not be present for SWIFT validation. 

To cancel a previously sent Preliminary Advice of Payment message (:22F::ADDB//CAPA in sequence D), Function is CANC and the field :22F::ADDB//CAPA must be present in sequence D of the MT 564 CANC message. The reference in the linkages sequence must contain the Sender's reference of the message to be cancelled (PREV). A copy of at least the mandatory fields of the message to be cancelled must be present; optional fields need not be present for SWIFT validation. 

REPL is used to replace a previously sent message that was reported as preliminary or complete, for example, processing status was :25D::PROC//PREU, PREC or COMP. 

REPE is considered as simply a confirmation of an eligible balance when :22F::ADDB//CAPA is not present in sequence D and is considered as a movement preliminary advice when :22F::ADDB//CAPA is present in sequence D.





The SMPG material gets rather confusing. Starting of with a question “Should a CANC be used or a REPL?” and then replying that REPL should be used in all circumstances leads us to ask, “Why have a CANC?”



Maybe an illustration would give a better overview of when to use what!



Furthermore, in the USER HANDBOOK material it is stated that ”The presence of the Sender's reference of the message to be cancelled (PREV) is not required in the linkages sequence.” Why not link back to the senders reference? After all, our work is to clarify issues and to standardize. If we link back to senders references in other events, then why not also do so in the CANC message?



The above issue is primarily an issue when it comes to MT messages, however there are certain issues to be raised in MX messages as well ie. when cancelling a message due to processing error there is no linkages back to the previous message, in which case it is difficult to know which message is actually being cancelled. Unless the below information from the user handbook is valid. In that case there is no difference between WITH and CANC, so why then have both? 



Seev.039 cancellation advice description in the user handbook 

Scope:

An account servicer sends the CorporateActionCancellationAdvice message to an account owner or its designated agent to cancel a previously announced corporate action event in case of error from the account servicer or in case of withdrawal by the issuer. 







Page 3



image2.jpeg

3.2.5 Should a CANC be used or a REPL?

Replace messages should be sent in all circumstances
If a REPE message has been sent, then the replacing message containing the new details is also a REPE (not

aREPL).

When REPE is used, it is understood that the REPE message contain the entire set of information, not just the

elements replace

d or added.

In case of a withdrawal, the specific withdrawal code should be used.

Seq. | Tag

Qualifier

Decision Date

Implement. Date

Update Date

Open ftom Ref.

A | 236

Nov. 2000

Nov.2002

The CAEV, CAM

IV and Financial

Instrument identification

are crucial to the processing of an
more of them changes the old event s to be cancelled by the account servicer and a new one started.
As a consequence, the CORP cannot be re-used. The same applies also to the COAF if the
one or more of those elements.

event; if one or

Issuer changes

Seq. | Tag

Qualifier

Decision Date

Implement. Date

Update Date

Open ltem Ref.

November 2009

November 2010

CA 155
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3.2.4 Cancel versus Withdrawal.
WITH (withdrawal) should be used to void a previously sent message or in case the issuer has cancelled the

event. This implies that the corporate event number (CORP) will not be re-used.

CANC (cancel) is to be used when the sender wishes to cancel a corporate event previously announced by the
account servicer or a previously sent Preliminary Advice of Payment message (:22F:ADDB/ICAPA in
sequence D). In this case, the field *:22F:ADDB/ICAPA’ must be present in sequence D of the MT564 CANC

message.
Tag | Qualifier Decision Date Implement. Date | Update Date | Open item Ref.

A [ 236 Nov. 2000 Nov.2002
D 22F ADDB Aug-2011 Nov-2012 SR2012 CR








image13.emf
Rights Cornerstone  Offering Prospectus Estimate Price and Oversubscriptions.pdf


Rights Cornerstone Offering Prospectus Estimate Price and Oversubscriptions.pdf
Cornerstone Strategic Value Fund, Inc.
29,001,925 Rights for 9,667,308 Shares of Common Stock

Cornerstone Strategic Value Fund, Inc. (the “Fund”) is issuing non-transferable rights (“Rights™) to its holders of record of shares
(“Shares”) of common stock (“Common Stock”) (such holders hereinafter referred to as “Stockholders”, and the shares of Common
Stock, the “Shares”) which Rights will allow Stockholders to subscribe for new Shares (the “Offering”). For every three (3) Rights a
Stockholder receives, such Stockholder will be entitled to buy one (1) new Share. Each Stockholder will receive one Right for each
outstanding Share it owns on July 17, 2017 (the “Record Date™). Fractional Shares will not be issued upon the exercise of the Rights.
Accordingly, the number of Rights to be issued to a Stockholder on the Record Date will be rounded up to the nearest whole number
of Rights evenly divisible by three. Stockholders on the Record Date may purchase Shares not acquired by other Stockholders in this
Rights offering, subject to certain limitations discussed in this Prospectus. Additionally, if there are not enough unsubscribed Shares
to honor all additional subscription requests, the Fund may, in its sole discretion, issue additional Shares up to 100% of the Shares
available in the Offering to honor additional subscription requests. See “The Offering” below.

The Rights are non-transferable, and may not be purchased or sold. Rights will expire without residual value at the Expiration Date (defined
below). The Rights will not be listed for trading on the NYSE MKT LLC (“NYSE MKT?"), and there will not be any market for trading
Rights. The Shares to be issued pursuant to the Offering will be listed for trading on the NYSE MKT, subject to the NYSE MKT being
officially notified of the issuance of those Shares. On July 14, 2017, the last reported net asset value (“NAV”) per Share was $13.19 and the
last reported sales price per Share on the NYSE MKT was $15.49, which represents a 17.44% premium to the Fund’s NAV per Share. The
subscription price per Share (the “Subscription Price™) will be the greater of (i) 107% of NAV per Share as calculated at the close of trading
on the date of expiration of the Offering and (ii) 90% of the market price per Share at such time. The considerable number of shares that may
be issued as a result of the Offering may cause the premium above NAV at which the Fund’s shares are currently trading to decline, especially
if stockholders exercising the Rights attempt to sell sizeable numbers of shares immediately after such issuance.

STOCKHOLDERS WHO CHOOSE TO EXERCISE THEIR RIGHTS WILL NOT KNOW THE SUBSCRIPTION PRICE PER
SHARE AT THE TIME THEY EXERCISE SUCH RIGHTS BECAUSE THE OFFERING WILL EXPIRE (1.E., CLOSE) PRIOR TO
THEAVAILABILITY OF THE FUND’S NAVAND OTHER RELEVANT MARKET INFORMATION ON THE EXPIRATION DATE.
ONCEASTOCKHOLDER SUBSCRIBES FOR SHARESAND THE FUND RECEIVES PAYMENT, SUCH STOCKHOLDER WILL
NOT BE ABLE TO CHANGE HIS, HER OR ITS DECISION. THE OFFERING WILL EXPIRE AT 5:00 P.M., NEW YORK CITY
TIME, ON AUGUST 25, 2017 (THE “EXPIRATION DATE”), UNLESS EXTENDED, AS DISCUSSED IN THIS PROSPECTUS.

The Fund is a diversified, closed-end management investment company. The Fund’s investment objective is to seek long-term capital
appreciation through investing primarily in the equity securities of U.S. and non-U.S. companies. There can be no assurance that the
Fund’s objective will be achieved.

For more information, please call AST Fund Solutions, LLC (the “Information Agent”) toll free at (800) 581-4001.

Investing in the Fund involves risks. See “Risk Factors” on page 27 of this prospectus.

Estimated Subscription Price® Estimated Sales Load Estimated Proceeds to the Fund®®
Per Share $ 14.11 None $ 136,405,721
Total $ 14.11 None $ 136,405,721

(1) Because the Subscription Price will not be determined until after printing and distribution of this prospectus, the “Estimated Subscription Price” above
is an estimate of the subscription price based on the Fund’s per-Share NAV and market price at the close of trading on July 14, 2017. See “The Offering
- Subscription Price” and “The Offering - Payment for Shares.”

(2) Proceeds to the Fund are before deduction of expenses incurred by the Fund in connection with the Offering, such expenses are estimated to be
approximately $181,200 or approximately $0.005 per Share, if fully subscribed. The calculation of the per Share amount does not take into account the
Over-Subscription Shares. Funds received prior to the final due date of this Offering will be deposited in a segregated account pending allocation and
distribution of Shares. Interest, if any, on subscription monies will be paid to the Fund regardless of whether Shares are issued by the Fund; interest will
not be used as credit toward the purchase of Shares.

(3) Feesand expenses incurred by the Fund in connection with the Offering are estimated to be approximately $181,200 or approximately $0.005 per Share,
if fully subscribed. Proceeds to the Fund, after deduction of such fees and expenses incurred by the Fund in connection with the Offering, are estimated
to be approximately $136,224,502 or approximately $3.52 per Share, if fully subscribed. The calculation of the per Share amounts indicated above do
not take into account the Over- Subscription Shares.

Neither the Securities and Exchange Commission nor any state securities commission has approved or disapproved these
securities or determined if this prospectus is truthful or complete. Any representation to the contrary is a criminal offense.

The date of this prospectus is July 17, 2017.





(continued from prior page)
The Fund’s Shares are listed on the NYSE MKT under the ticker symbol “CLM.”

Investment Adviser. Cornerstone Advisors, Inc. (the “Adviser”) acts as the Fund’s investment adviser. See “Management of the Fund.”
As of June 30, 2017, the Adviser managed one other closed-end fund with combined assets with the Fund of approximately $555.9
million. The Adviser’s address is 1075 Hendersonville Road, Suite 250, Asheville, North Carolina, 28803.

This prospectus sets forth concisely the information about the Fund that you should know before deciding whether to invest in the
Fund. A Statement of Additional Information, dated July 17, 2017 (the “Statement of Additional Information”), and other materials,
containing additional information about the Fund, have been filed with the Securities and Exchange Commission (the “SEC”). The
Statement of Additional Information is incorporated by reference in its entirety into this prospectus, which means it is considered
to be part of this prospectus. You may obtain a free copy of the Statement of Additional Information, the table of contents of which
is on page 44 of this prospectus, and other information filed with the SEC, by calling toll free (800) 581-4001 or by writing to
the Fund c/o AST Fund Solutions, LLC, 48 Wall Street, 22nd Floor, New York, NY 10005 or by visiting the Fund’s website at
www.cornerstonestrategicvaluefund.com. The Fund files annual and semi-annual stockholder reports, proxy statements and other
information with the SEC. You can obtain this information or the Fund’s Statement of Additional Information or any information
regarding the Fund filed with the SEC from the SEC’s website at www.sec.gov.

The Fund’s Shares do not represent a deposit or obligation of, and are not guaranteed or endorsed by, any bank or other insured
depository institution, and are not federally insured by the Federal Deposit Insurance Corporation, the Federal Reserve Board or any
governmental agency.





You should rely only on the information contained or incorporated by reference in this prospectus. We have not authorized
anyone to provide you with different information. We are not making an offer to sell these securities in any jurisdiction where
the offer or sale is not permitted. The information contained in this prospectus is accurate only as of the date of this prospectus.
The Fund will amend this prospectus if, during the period this prospectus is required to be delivered, there are any material
changes to the facts stated in this prospectus subsequent to the date of this prospectus.
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SUMMARY

This summary does not contain all of the information that you should consider before investing in the Fund. You should review the
more detailed information contained or incorporated by reference in this prospectus and in the Statement of Additional Information,
particularly the information set forth under the heading ““Risk Factors.”

A 1-for-4 reverse stock split (the “Reverse Stock Split”) was announced on October 14, 2014 and became effective on December 29,
2014. All share and per share amounts in this prospectus prior to December 29, 2014 have been adjusted to reflect this Reverse Stock
Split.

The Fund Cornerstone Strategic Value Fund, Inc. is a diversified, closed-end
management investment company. It was incorporated in Maryland
on May 1, 1987 and commenced investment operations on June 30,
1987. The Fund’s Shares of Common Stock are traded on the NYSE
MKT under the ticker symbol “CLM”. As of June 30, 2017, the Fund
had 29,001,925 Shares issued and outstanding.

The Offering The Fund is issuing non-transferable rights (“Rights”) to its
Stockholders as of the close of business on July 17, 2017 which Rights
will allow Stockholders to subscribe for an aggregate of 9,667,308
Shares (the “Offering”). For every three (3) Rights a Stockholder
receives, such Stockholder will be entitled to buy one (1) new Share
at a subscription price equal to the greater of (i) 107% of NAV of
the Shares as calculated on the Expiration Date and (ii) 90% of the
market price at the close of trading on such date. Each Stockholder
will receive one Right for each outstanding Share he or she owns on
the Record Date (the “Basic Subscription”). Fractional Shares will not
be issued upon the exercise of the Rights. Accordingly, the number
of Rights to be issued to a Stockholder as of the Record Date will be
rounded up to the nearest whole number of Rights evenly divisible
by three. Stockholders as of the Record Date may purchase Shares
not acquired by other Stockholders in this Rights offering, subject to
certain limitations discussed in this prospectus. Additionally, if there
are not enough unsubscribed Shares to honor all over-subscription
requests, the Fund may, in its discretion, issue additional Shares up
to 100% of the Shares available in the Offering to honor additional
subscription requests.

Shares will be issued within the 15-day period immediately following
the record date of the Fund’s monthly distribution and Stockholders
exercising rights will not be entitled to receive such distribution with
respect to the shares issued pursuant to such exercise.

The Fund previously conducted a rights offering that expired on
October 21, 2016 (the *2016 Offering”) and included similar terms
and conditions as this Offering. Pursuant to the 2016 Offering, the
Fund issued 6,783,942 Shares in fulfillment of Basic Subscription
requests at a subscription price of $14.11 per Share, for a total offering
of $95,721,421.

The Fund previously conducted a rights offering that expired on
November 29, 2013 (the “2013 Offering”) and included similar terms
and conditions as this Offering. Pursuant to the 2013 Offering, which
was fully subscribed, the Fund issued 3,158,284 Shares (1,579,142
Shares of which were Over-Subscription Shares) at a subscription
price of $23.68 per Share, for a total offering of $74,788,165.






Prior to 2013 Offering, the Fund previously conducted a rights
offering that expired on December 21, 2012 (the “2012 Offering”) and
included similar terms and conditions as this Offering. Pursuant to the
2012 Offering, the Fund issued 970,072 Shares in fulfillment of Basic
Subscription requests at a subscription price of $23.96 per Share, for a
total offering of $23,242,931.

Prior to the 2012 Offering, the Fund previously conducted a rights
offering that expired on December 16, 2011 (the “2011 Offering”)
and included similar terms and conditions as this Offering. Pursuant
to the 2011 Offering, which was fully subscribed, the Fund issued
1,433,722 Shares (716,861 Shares of which were Over- Subscription
Shares) at a subscription price of $24.36 per Share, for a total offering
of $34,925,455.

Prior to the 2011 Offering, the Fund conducted a rights offering that
expired on December 10, 2010 (the “2010 Offering”) and included
similar terms and conditions as this Offering. Pursuant to the 2010
Offering, the Fund issued 358,457 Shares in fulfillment of Basic
Subscription requests at a subscription price of $32.96 per Share, for a
total offering of $11,812,869.

Use of proceeds from the 2016 Offering, the 2013 Offering, the 2012
Offering, the 2011 Offering, and the 2010 Offering (collectively, the
“Prior Rights Offerings”) have been, and the use of proceeds from
the current Offering and any future rights offerings, may be used
to maintain the Fund’s Distribution Policy (as defined below) by
providing funding for future distributions, which may constitute a
return of its Stockholders’ capital.

Purpose of the Offering

At its meeting held on June 9, 2017, the Board of Directors considered,
in addition to other factors, the success of the Prior Rights Offerings,
and determined that the current Offering was in the best interests of
the Fund and its Stockholders to increase the assets of the Fund. The
primary reasons include:

. The Basic Subscription will provide existing Stockholders
an opportunity to purchase additional Shares at a price that
is potentially below market value without incurring any
commission or transaction charges.

. Raising more cash will better position the Fund to take
advantage of investment opportunities that exist or may
arise, however, as has been the case with Prior Rights
Offerings, a portion of the increase in the Fund’s assets will
also be used to maintain the Fund’s managed distribution
policy (the “Distribution Policy”) (see discussion below).






Increasing the Fund’s assets will provide the Fund additional
flexibility in maintaining the Fund’s Distribution Policy. This
policy permits Stockholders to receive a predictable level of
cash flow and some liquidity periodically with respect to
their Shares without having to sell Shares. Previously, the
Fund’s investments have not provided adequate income to
meet the requirements of the Fund’s Distribution Policy,
therefore, the Fund has made return of capital distributions
to maintain the Fund’s Distribution Policy. Specifically,
Stockholders should be aware that a majority of the
distributions that the Funds made to its Stockholders for the
years 2012-2016 consisted of a return of its Stockholder's
capital, and not of income or gains generated from the
Fund's investment portfolio, with the exception of the year
2015 for which substantially all of the distributions that the
Fund made to its Stockholders consisted of a return of its
Stockholders’ capital, and not of income or gains generated
from the Fund’s investment portfolio.

Increasing Fund assets may lower the Fund’s expenses as a
proportion of net assets because the Fund’s fixed costs would
be spread over a larger asset base. There can be no assurance
that by increasing the size of the Fund, the Fund’s expense
ratio will be lowered. However, increasing the Fund’s assets
results in a benefit to the Fund’s Investment Adviser because
the Management fee that is paid to the Investment Adviser
increases as the Fund’s net assets increase.

The Offering is expected to be anti-dilutive with respect
to the net asset value per share, but not to voting, to all
Stockholders, including those electing not to participate.
This expectation is based on the fact that all the costs of
the Offering will be borne by the Stockholders whether or
not they exercise their Rights, because the Offering price
is set at a premium to NAV and the estimated expenses
incurred for the Offering will be more than offset by the
increase in the net assets of the Fund such that non-
participating Stockholders will receive an increase in their
net asset value, so long as the number of Shares issued to
participating Stockholders is not materially less than a full
exercise of the Basic Subscription amount. Historically, all
Prior Rights Offerings have been anti-dilutive with respect
to net asset value per share. Stockholders have exercised not
only the basic subscription but also a significant percentage
of the additional subscription shares offered. The Offering is
expected to be dilutive with respect to Stockholder’s voting
percentages because Stockholders electing not to participate
in the Offering will own a smaller percentage of the total
number of shares outstanding after the completion of the
Offering.

Because the Offering will increase the Fund’s outstanding
Shares, it may increase the number of Stockholders over
the long term, which could increase the level of market
interest in and visibility of the Fund and improve the trading
liquidity of the Shares on the NYSE MKT.






Investment Objective and Policies

The Fund’s investment objective is to seek long-term capital
appreciation through investment in equity securities of U.S. and non-
U.S. companies.

Thereisnoassurance thatthe Fund will achieve itsinvestment objective.
The Fund’s investment objective and some of its investment policies
are considered fundamental policies and may not be changed without
Stockholder approval. The Statement of Additional Information
contains a list of the fundamental and non- fundamental investment
policies of the Fund under the heading “Investment Restrictions.”

During periods of adverse market or economic conditions, the Fund
may temporarily invest all or a substantial portion of its net assets in
cash or cash equivalents.

Investment Strategies

The Fund’s portfolio, under normal market conditions, will consist
principally of the equity securities of U.S. and non-U.S. companies.
Currently, the Fund primarily invests in companies with large
capitalizations, however, the Fund may invest in companies of all
capitalization ranges. The Fund invests in common stocks and may also
invest in preferred stocks, rights, warrants and securities convertible
into common stocks that are listed on stock exchanges or traded over
the counter.

In determining which securities to buy for the Fund’s portfolio, the
Adviser uses a balanced approach, including “value” and “growth”
investing by seeking out companies at reasonable prices, without
regard to sector or industry, which demonstrate favorable long-term
growth characteristics. Valuation and growth characteristics may be
considered for purposes of selecting potential investment securities. In
general, valuation analysis is used to determine the inherent value of
the company by analyzing financial information such as a company’s
price to book, price to sales, return on equity, and return on assets
ratios; and growth analysis is used to determine a company’s potential
for long-term dividends and earnings growth due to market-oriented
factors such as growing market share, the launch of new products
or services, the strength of its management and market demand.
Fluctuations in these characteristics may trigger trading decisions to
be made by the Adviser.

Although the Fund has the ability to invest a significant portion of its
assets in non-U.S. companies, the Fund has consistently maintained
the investment of at least 95% of its assets in U.S. listed companies
for the last decade.

The Fund may invest without limitation in other closed-end investment
companies and ETFs, provided that the Fund limits its investment in
securities issued by other investment companies so that not more than
3% of the outstanding voting stock of any one investment company will
be owned by the Fund. As a stockholder in any investment company,
the Fund will bear its ratable share of the investment company’s
expenses and would remain subject to payment of the Fund’s advisory
and administrative fees with respect to the assets so invested.






The Fund may invest up to 15% of its assets in illiquid U.S. and non-
U.S. securities, provided that the Fund may not invest more than 3%
of the Fund’s assets in the securities of companies that, at the time of
investment, had less than a year of operations, including operations
of predecessor companies. The Fund will invest only in such
illiquid securities that, in the opinion of Fund management, present
opportunities for substantial growth over a period of two to five years.

To comply with provisions of the 1940 Act, on any matter upon which
the Fund is solicited to vote as a shareholder in an investment company
in which it invests, the Adviser votes such shares in the same general
proportion as shares held by other shareholders of that investment
company. The Fund does not and will not invest in any other closed-
end funds managed by the Adviser.

The Fund may, without limitation, hold cash or invest in assets in
money market instruments, including U.S. and non-U.S. government
securities, high grade commercial paper and certificates of deposit
and bankers’ acceptances issued by U.S. and non-U.S. banks having
deposits of at least $500 million.

The Fund’s annual portfolio turnover rate is expected to continue to be
relatively low, ranging between 10% and 90%.

Investment Adviser and Fee

Cornerstone Advisors, Inc. (the “Adviser”), the investment adviser of
the Fund, is registered with the Securities and Exchange Commission
(“SEC™) as an investment adviser under the Investment Advisers
Act of 1940, as amended. As of June 30, 2017, the Adviser managed
one other closed-end fund with combined assets with the Fund, of
approximately $555.9 million.

The Adviser is entitled to receive a monthly fee at the annual rate of
1.00% of the Fund’s average weekly net assets. See “Management of
the Fund.”

Administrator

AST Fund Solutions, LLC (“AFS”), 48 Wall Street, 22nd Floor,
New York, NY 10005, serves as administrator to the Fund. Under
the administration agreement with the Fund, AFS is responsible for
generally managing the administrative affairs of the Fund, including
supervising the preparation of reports to Stockholders, reports to and
filings with the SEC and materials for meetings of the Board, and is
entitled to receive a monthly fee at the annual rate of 0.075% of the
Fund’s average daily net assets, subject to a minimum annual fee of
$50,000. See “Management of the Fund.”

Fund Accounting Agent

Ultimus Fund Solutions, LLC (“Ultimus”), 225 Pictoria Drive, Suite
450, Cincinnati, OH 45246, serves as accounting agent to the Fund.
Under the Accounting Agreement with the Fund, Ultimus is responsible
for calculating the net asset value per share and maintaining the
financial books and records of the Fund. Ultimus is entitled to receive
a base fee of $2,500 per month plus an asset based fee of 0.01% of the
first $500 million of average daily net assets and 0.005% of such assets
in excess of $500 million.






Custodian and Transfer Agent

U.S. Bank National Association serves as the Fund’s custodian and
American Stock Transfer and Trust Company, LLC serves as the
Fund’s transfer agent. See “Management of the Fund”.

Closed-End Fund Structure

Closed-end funds differ from open-end management investment
companies (commonly referred to as mutual funds) in that closed-
end funds do not redeem their shares at the option of the stockholder
and generally list their shares for trading on a securities exchange. By
comparison, mutual funds issue securities that are redeemable daily at
net asset value at the option of the stockholder and typically engage
in a continuous offering of their shares. Mutual funds are subject to
continuous asset in-flows and out-flows that can complicate portfolio
management, whereas closed-end funds generally can stay more fully
invested in securities consistent with the closed-end fund’s investment
objectives and policies. In addition, in comparison to open-end funds,
closed-end funds have greater flexibility in the employment of financial
leverage and in the ability to make certain types of investments,
including investments in illiquid securities.

Although the Fund’s Shares have frequently traded at a premium to
its net asset value during the past several years, shares of closed-end
funds frequently trade at a discount from their net asset value. In
recognition of the possibility that the Shares might trade at a discount
to net asset value and that any such discount may not be in the interest
of Stockholders, the Fund’s Board of Directors, in consultation with
the Adviser, may, from time to time, review possible actions to reduce
any such discount, including considering open market repurchases or
tender offers for the Fund’s Shares. There can be no assurance that the
Board of Directors will decide to undertake any of these actions or
that, if undertaken, such actions would result in the Shares trading at a
price equal to or close to net asset value per Share.

In addition, the Fund’s Distribution Policy may continue to be an
effective action to counter a trading discount. See “Distribution
Policy.”

The Board of Directors may also consider the conversion of the Fund
to an open-end investment company. The Board of Directors believes,
however, that the closed-end structure is desirable, given the Fund’s
investment objective and policies. Investors should assume, therefore,
that it is highly unlikely that the Board of Directors would vote to
convert the Fund to an open-end investment company.

Summary of Principal Risks

Investing in the Fund involves risks, including the risk that you may
receive little or no return on your investment or that you may lose
part or all of your investment. Therefore, before investing you should
consider carefully the following principal risks that you assume when
you invest in the Fund.






Stock Market Volatility. Stock markets can be volatile. In other words,
the prices of stocks can rise or fall rapidly in response to developments
affecting a specific company or industry, or to changing economic,
political or market conditions. The Fund is subject to the general risk
that the value of its investments may decline if the stock markets
perform poorly. There is also a risk that the Fund’s investments will
underperform either the securities markets generally or particular
segments of the securities markets.

Issuer Specific Changes. Changes in the financial condition of an
issuer, changes in the specific economic or political conditions that
affect a particular type of security or issuer, and changes in general
economic or political conditions can affect the credit quality or value
of an issuer’s securities. Lower-quality debt securities tend to be more
sensitive to these changes than higher-quality debt securities.

Common Stock Risk. The Fund will invest a significant portion of its
net assets in common stocks. Common stocks represent an ownership
interest in a company. The Fund may also invest in securities that can
be exercised for or converted into common stocks (such as convertible
preferred stock). Common stocks and similar equity securities are more
volatile and more risky than some other forms of investment. Therefore,
the value of your investment in the Fund may sometimes decrease
instead of increase. Common stock prices fluctuate for many reasons,
including changes in investors’ perceptions of the financial condition
of an issuer, the general condition of the relevant stock market or when
political or economic events affecting the issuers occur. In addition,
common stock prices may be sensitive to rising interest rates, as the
costs of capital rise for issuers. Because convertible securities can be
converted into equity securities, their values will normally increase
or decrease as the values of the underlying equity securities increase
or decrease. The common stocks in which the Fund will invest are
structurally subordinated to preferred securities, bonds and other debt
instruments in a company’s capital structure in terms of priority to
corporate income and assets and, therefore, will be subject to greater
risk than the preferred securities or debt instruments of such issuers.

Other Investment Company Securities Risk. The Fund invests
in the securities of other closed-end investment companies and in
ETFs. Investing in other investment companies and ETFs involves
substantially the same risks as investing directly in the underlying
instruments, but the total return on such investments at the investment
company level may be reduced by the operating expenses and fees
of such other investment companies, including advisory fees. To the
extent the Fund invests a portion of its assets in investment company
securities, those assets will be subject to the risks of the purchased
investment company’s portfolio securities, and a stockholder in the
Fund will bear not only his proportionate share of the expenses of the
Fund, but also, indirectly, the expenses of the purchased investment
company. There can be no assurance that the investment objective of
any investment company or ETF in which the Fund invests will be
achieved.






Foreign Securities Risk. Investments in securities of non-U.S. issuers
involve special risks not presented by investments in securities of U.S.
issuers, including the following: less publicly available information
about companies due to less rigorous disclosure or accounting
standards or regulatory practices; the impact of political, social or
diplomatic events, including war; possible seizure, expropriation or
nationalization of the company or its assets; possible imposition of
currency exchange controls; and changes in foreign currency exchange
rates. These risks are more pronounced to the extent that the Fund
invests a significant amount of its investments in companies located
in one region. These risks may be greater in emerging markets and in
less developed countries. For example, prior governmental approval
for foreign investments may be required in some emerging market
countries, and the extent of foreign investment may be subject to
limitation in other emerging countries. With respect to risks associated
with changes in foreign currency exchange rates, the Fund does
not expect to engage in foreign currency hedging transactions. See
“Foreign Currency Risk.”

Defensive Positions. During periods of adverse market or economic
conditions, the Fund may temporarily invest all or a substantial
portion of its assets in cash or cash equivalents. The Fund would not
be pursuing its investment objective in these circumstances and could
miss favorable market developments.

Management Risk. The Fund is subject to management risk because
it is an actively managed portfolio. The Fund’s successful pursuit
of its investment objective depends upon the Adviser’s ability to
find and exploit market inefficiencies with respect to undervalued
securities. Such situations occur infrequently and sporadically and
may be difficult to predict, and may not result in a favorable pricing
opportunity that allows the Adviser to fulfill the Fund’s investment
objective. The Adviser’s security selections and other investment
decisions might produce losses or cause the Fund to underperform
when compared to other funds with similar investment goals. If one
or more key individuals leave the employ of the Adviser, the Adviser
may not be able to hire qualified replacements, or may require an
extended time to do so. This could prevent the Fund from achieving its
investment objective. The Adviser may also benefit from the Offering
because its fee is based on the assets of the Fund, which could be
perceived as a conflict of interest.






Managed Distribution Risk. Under the Fund’s Distribution Policy, the
Fund makes monthly distributions to Stockholders at a rate that may
include periodic distributions of its net income and net capital gains
(“Net Earnings”), or from return-of-capital. For any fiscal year where
total cash distributions exceeded Net Earnings (the “Excess”), the
Excess would decrease the Fund’s total assets and, as a result, would
have the likely effect of increasing the Fund’s expense ratio. There
is a risk that the total Net Earnings from the Fund’s portfolio would
not be great enough to offset the amount of cash distributions paid
to Stockholders. If this were to be the case, the Fund’s assets would
be depleted, and there is no guarantee that the Fund would be able to
replace the assets. In addition, in order to make such distributions,
the Fund may have to sell a portion of its investment portfolio,
including securities purchased with the proceeds of the Offering, at
a time when independent investment judgment might not dictate such
action. Furthermore, such assets used to make distributions will not be
available for investment pursuant to the Fund’s investment objective.
The Fund adopted the Distribution Policy in 2002, and during recent
years the Fund’s distributions have exceeded its Net Earnings. The
Fund may use the proceeds of the Offering to maintain the Distribution
Policy by providing funding for future distributions, which may
constitute a return of capital to Stockholders and lower the tax basis
in their Shares which, for the taxable Stockholders, will defer any
potential gains until the Shares are sold. For the taxable Stockholders,
the portion of distribution that constitutes ordinary income and/or
capital gains is taxable to such Stockholders in the year the distribution
is declared. A return of capital is non-taxable to the extent of the
Stockholder’s basis in the shares. The Stockholders would reduce their
basis in the Shares by the amount of the distribution and therefore may
result in an increase in the amount of any taxable gain on a subsequent
disposition of such Shares, even if such Shares are sold at a loss to
the Stockholder’s original investment amount. Any return of capital
will be separately identified when Stockholders receive their tax
statements. Any return of capital that exceeds cost basis may be treated
as capital gain. Stockholders are advised to consult with their own tax
advisers with respect to the tax consequences of their investment in
the Fund. Furthermore, the Fund may need to raise additional capital
in order to maintain the Distribution Policy.






Preferred Securities Risk. Investment in preferred securities carries
risks including credit risk, deferral risk, redemption risk, limited voting
rights, risk of subordination and lack of liquidity. Fully taxable or hybrid
preferred securities typically contain provisions that allow an issuer, at
its discretion, to defer distributions for up to 20 consecutive quarters.
Traditional preferreds also contain provisions that allow an issuer, under
certain conditions to skip (in the case of “noncumulative preferreds”)
or defer (in the case of “cumulative preferreds”), dividend payments.
If the Fund owns a preferred security that is deferring its distributions,
the Fund may be required to report income for tax purposes while it
is not receiving any distributions. Preferred securities typically contain
provisions that allow for redemption in the event of tax or security law
changes in addition to call features at the option of the issuer. In the
event of a redemption, the Fund may not be able to reinvest the proceeds
at comparable rates of return. Preferred securities typically do not
provide any voting rights, except in cases when dividends are in arrears
beyond a certain time period, which varies by issue. Preferred securities
are subordinated to bonds and other debt instruments in a company’s
capital structure in terms of priority to corporate income and liquidation
payments, and therefore will be subject to greater credit risk than those
debt instruments. Preferred securities may be substantially less liquid
than many other securities, such as U.S. government securities, corporate
debt or common stocks. Dividends paid on preferred securities will
generally not qualify for the reduced federal income tax rates applicable
to qualified dividends under the Internal Revenue Code of 1986, as
amended (the “Code”). See “Federal Income Tax Matters.”

Managed Distribution Policy

Effective June 25, 2002, the Fund initiated a fixed, monthly distribution
to Stockholders. On November 29, 2006, the Distribution Policy was
updated to provide for the annual resetting of the monthly distribution
amount per share based on the Fund’s net asset value on the last business
day in October. The terms of the Distribution Policy will be reviewed
and approved at least annually by the Fund’s Board of Directors and
can be modified at the Board’s discretion. To the extent that these
distributions exceed the current earnings of the Fund, the balance will be
generated from sales of portfolio securities held by the Fund, and will be
distributed as either short-term or long-term capital gains or a tax-free
return-of-capital. To the extent these distributions are not represented by
net investment income and capital gains, they will not represent yield
or investment return on the Fund’s investment portfolio. As shown on
page 29 in the table which identifies the constituent components of the
Fund’s distributions under its Managed Distribution Policy for years
2012-2016, substantially all of the distributions that the Fund made to
its Stockholders for the years 2015 and 2016 consisted of a return of
its Stockholders’ capital, and not of income or gains generated from
the Fund’s investment portfolio, and a majority of the distributions that
the Fund made to its Stockholders for the years 2012-2014 consisted
of a return of its Stockholders’ capital, and not of income or gains
generated from the Fund’s investment portfolio. Although return of
capital distributions may not be taxable, such distributions may reduce
a Stockholder’s cost basis in his or her Shares, and therefore may
result in an increase in the amount of any taxable gain on a subsequent
disposition of such Shares, even if such Shares are sold at a loss to the
Stockholder’s original investment amount. The Fund plans to maintain
the Distribution Policy even if a return-of-capital distribution would
exceed an investor’s tax basis and therefore be a taxable distribution.
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On August 5, 2016, the Board of Directors of the Fund determined that
the distribution percentage for the calendar year 2017 would remain at
21%, which was the same distribution percentage used in 2016, which
would then be applied to the net asset value of the Fund at the end of
October 2016 to determine the distribution amounts for calendar year
2017. During 2017, the Board of Directors of the Fund will make a
determination regarding the distribution percentage for 2018 which
will then be applied to the net asset value of the Fund at the end of
October 2017 to determine the distribution amounts for calendar year
2018. The distribution percentage is not a function of, nor is it related
to, the investment return on the Fund’s portfolio.

To the extent necessary to meet the amounts distributed under the
Fund’s Distribution Policy, portfolio securities, including those
purchased with the proceeds of this Offering, may be sold to the extent
adequate income is not available. Sustaining the Distribution Policy
could require the Fund to raise additional capital in the future.

Although it has no current intention to do so, the Board may terminate
this Distribution Policy at any time, and such termination may have
an adverse effect on the market price for the Fund’s Shares. The
Fund determines annually whether to distribute any net realized
long-term capital gains in excess of net realized short-term capital
losses, including capital loss carryovers, if any. To the extent that the
Fund’s taxable income in any calendar year exceeds the aggregate
amount distributed pursuant to the Distribution Policy, an additional
distribution may be made to avoid the payment of a 4% U.S. federal
excise tax, and to the extent that the aggregate amount distributed in
any calendar year exceeds the Fund’s taxable income, the amount
of that excess may constitute a return-of-capital for tax purposes.
Dividends and distributions to Stockholders are recorded by the Fund
on the ex-dividend date.

Distribution Reinvestment Plan

Unless a Stockholder elects otherwise, the Stockholder’s distributions
will be reinvested in additional Shares under the Fund’s distribution
reinvestment plan. Stockholders who elect not to participate in the
Fund’s distribution reinvestment plan will receive all distributions in
cash paid to the Stockholder of record (or, if the Shares are held in
street or other nominee name, then to such nominee). See “Distribution
Reinvestment Plan.”

Stock Purchases and Tenders

The Board of Directors may consider repurchasing the Fund’s Shares
in the open market or in private transactions, or tendering for Shares,
in an attempt to reduce or eliminate a market value discount from
net asset value, if one should occur. There can be no assurance that
the Board of Directors will determine to effect any such repurchase
or tender or that it would be effective in reducing or eliminating any
market value discount.
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SUMMARY OF FUND EXPENSES

The following table shows Fund expenses that you as an investor in the Fund’s Shares will bear directly or indirectly.

Stockholder Transaction Expenses

SAIES TOAU ...ttt None
OFfEIING BXPENSES M) ..ottt ettt ettt ae b s e et s e e b e b et e b e b e b ebe st ebe st ese st ess st ess st esb et essabe b ere s 0.06%
Distribution ReiNVESIMENT PIAN TEES ........cviiiiiiiiii e None
Annual Expenses (as a percentage of net assets attributable to the Shares)
IMANAGEIMENT TEES ...ttt bt bt bttt bbb bt b E e b et e bt b et e bt b et b et et nr et e nn et e e 1.00%
OLhBI EXPENSES @) ...ttt ettt etttk e s et et b e R et et e £ e b e Rt e e b e R et e e e e R e s e e e e e et ene et s e etere e aeanenas 0.25%
Acquired Fund fees and EXPENSES @) ........ciiiiieiiieieiee ettt 0.79%
TOLAl ANNUAT EXPEINSES ... eitieit etttk ettt 2.04%
Example @

The following example illustrates the hypothetical expenses (including estimated expenses with respect to year 1 of this Offering of
approximately $181,200) that you would pay on a $1,000 investment in the Shares, assuming (i) annual expenses of 2.04% of net
assets attributable to the Shares and (ii) a 5% annual return:

1 Year 3 Years 5 Years 10 Years

You would pay the following expenses on a
$1,000 investment, assuming a 5% annual return $21 $64 $111 $239

(1) Assuming the Fund will have 38,669,233 Shares outstanding if fully subscribed and Offering expenses to be paid by the Fund are estimated to be
approximately $181,200 or approximately $0.005 per Share.

(2) “Other Expenses” are based upon gross estimated amounts for the current fiscal year and include, among other expenses, administration and fund
accounting fees. The Fund has no current intention to borrow money for investment purposes and has adopted a fundamental policy against selling
securities short.

(3) The Fund invests in other closed-end investment companies and ETFs (collectively, the “Acquired Funds”). The Fund’s stockholders indirectly bear
a pro rata portion of the fees and expenses of the Acquired Funds in which the Fund invests. Acquired Fund fees and expenses are based on estimated
amounts for the current fiscal year.

(4) The example assumes that the estimated “Other Expenses” set forth in the Annual Expenses table remain the same each year and that all dividends and
distributions are reinvested at net asset value. Actual expenses may be greater or less than those assumed. The example further assumes that the Fund
uses no leverage, as currently intended and the Fund does not intent to utilize any leverage within one year from the effective date of this Registration
Statement. Moreover, the Fund’s actual rate of return will vary and may be greater or less than the hypothetical 5% annual return.

The purpose of the above table is to help a Stockholder understand the fees and expenses that such Stockholder would bear directly
or indirectly. The example should not be considered a representation of actual future expenses. Actual expenses may be higher
or lower than those shown.

THE FUND

The Fund is a diversified, closed-end management investment company. The Fund was organized as a Maryland corporation on May
1, 1987. The Fund’s principal office is located c/o AST Fund Solutions, LLC at 48 Wall Street, 22nd Floor, New York, NY 10005, and
its telephone number is (866) 668-6558.

THE OFFERING

Terms of the Offering. The Fund is issuing to Record Date Stockholders (i.e., Stockholders who hold Shares on the Record Date)
non-transferable Rights to subscribe for Shares. Each Record Date Stockholder is being issued one non-transferable Right for every
one Share owned on the Record Date. The Rights entitle a Record Date Stockholder to acquire one Share at the Subscription Price for
every three Rights held. Fractional Shares will not be issued upon the exercise of the Rights. Accordingly, the number of Rights to be
issued to a Record Date Stockholder on the Record Date will be rounded up to the nearest whole number of Rights evenly divisible
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by three. Rights may be exercised at any time during the Subscription Period which commences on or about July 28, 2017 and ends
at 5:00 p.m., New York City time, on August 25, 2017, unless extended by the Fund. See “Expiration of the Offering.” The right to
acquire one additional Share for every three Rights held during the Subscription Period at the Subscription Price is hereinafter referred
to as the “Basic Subscription.”

In addition to the Basic Subscription, Record Date Stockholders who exercise all of their Rights are entitled to subscribe for Shares
which were not otherwise subscribed for by others in the Basic Subscription (the “Additional Subscription Privilege™). If sufficient
Shares are not available to honor all requests under the Additional Subscription Privilege, the Fund may, in its discretion, issue
additional Shares up to 100% of the Shares available in the Offering (or 9,667,309 Shares for a total of 19,334,617 Shares) (the “Over-
Subscription Shares”) to honor additional subscription requests, with such Shares subject to the same terms and conditions of the
Offering. See “Additional Subscription Privilege” below. For purposes of determining the maximum number of Shares a Stockholder
may acquire pursuant to the Offering, broker-dealers whose Shares are held of record by any Nominee will be deemed to be the holders
of the Rights that are issued to such Nominee on their behalf. The term “Nominee” shall mean, collectively, CEDE & Company
(“Cede™), as nominee for the Depository Trust Company (“DTC”), or any other depository or nominee. Shares acquired pursuant to
the Additional Subscription Privilege are subject to allotment and will be distributed on a pro rata basis if allotment does not exist to
fulfill all requests, which is more fully discussed below under “Additional Subscription Privilege.”

SHARES WILL BE ISSUED WITHIN THE 15-DAY PERIOD IMMEDIATELY FOLLOWING THE RECORD DATE OF THE
FUND’S MONTHLY DISTRIBUTION AND STOCKHOLDERS EXERCISING RIGHTSWILLNOTBEENTITLED TO RECEIVE
SUCH DISTRIBUTION WITH RESPECT TO THE SHARES ISSUED PURSUANT TO SUCH EXERCISE.

Rights will be Evidenced by Subscription Certificates. The number of Rights issued to each Record Date Stockholder will be stated on
the Subscription Certificates delivered to the Record Date Stockholder. The method by which Rights may be exercised and Shares paid
for is set forth below in “Method of Exercising Rights” and “Payment for Shares.” ARIGHTS HOLDER WILL HAVE NO RIGHT TO
RESCIND A PURCHASE AFTER THE SUBSCRIPTION AGENT HAS RECEIVED PAYMENT. See “Payment for Shares” below.

The Rights are non-transferable and may not be purchased or sold. Rights will expire without residual value at the Expiration Date.
The Rights will not be listed for trading on the NYSE MKT, and there will not be any market for trading Rights. The Shares to be
issued pursuant to the Offering will be listed for trading on the NYSE MKT, subject to the NYSE MKT being officially notified of the
issuance of those Shares.

Purpose of the Offering. At a meeting held on June 9, 2017, the Board considered, in addition to other factors, the success of the
Prior Rights Offerings, and determined that the current Offering was in the best interests of the Fund and its existing Stockholders to
increase the assets of the Fund and approved the current Offering. The primary reasons include:

- The Basic Subscription will provide existing Stockholders an opportunity to purchase additional Shares at a price that is
potentially below market value without incurring any commission or transaction charges.

- Raising more cash will better position the Fund to take advantage of investment opportunities that exist or may arise,
however as has been the case with Prior Rights Offerings, a portion of the increase in the Fund’s assets will also be used to
maintain the Fund’s Distribution Policy. Since the Fund adopted the Distribution Policy, the Fund’s investments have failed
to provide adequate net income or net capital gains to meet the requirements of the Fund’s Distribution Policy and the Fund
has made return of capital distributions to maintain its Distribution Policy.

- Increasing the Fund’s assets will provide the Fund additional flexibility in maintaining the Distribution Policy. The
Distribution Policy permits Stockholders to receive a predictable level of cash flow and some liquidity periodically with
respect to their Shares without having to sell Shares. Stockholders should be aware that a majority of the distributions that
the Funds made to its Stockholders for the years 2012-2016 consisted of a return of its Stockholder’s capital, and not of
income or gains generated from the Fund’s investment portfolio, with the exception of the year 2015 for which substantially
all of the distributions that the Fund made to its Stockholders consisted of a return of its Stockholders’ capital, and not of
income or gains generated from the Fund’s investment portfolio.

- Increasing Fund assets may lower the Fund’s expenses as a proportion of net assets because the Fund’s fixed costs would be
spread over a larger asset base. There can be no assurance that by increasing the size of the Fund, the Fund’s expense ratio
will be lowered. However, increasing the Fund’s assets results in a benefit to the Fund’s Investment Adviser because the
Management fee that is paid to the Investment Adviser increases as the Fund’s net assets increase.
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- Because the Offering will increase the Fund’s outstanding Shares, it may increase the number of Stockholders over the long
term, which could increase the level of market interest in and visibility of the Fund and improve the trading liquidity of the
Shares on the NYSE MKT.

- The Board expects the Offering to be anti-dilutive with respect to net asset value per share, but not to voting, to all Stockholders.
Those Stockholders electing not to participate will not be diluted, notwithstanding the fact that all the costs of the Offering
will be borne by the Stockholders whether or not they exercise their Rights, because the Offering price is set at a premium
to NAV and the estimated expenses incurred for the Offering will be more than offset by the increase in the net assets of
the Fund such that non-participating Stockholders will receive an increase in their net asset value, so long as the number
of Shares issued to participating Stockholders is not materially less than a full exercise of the Basic Subscription amount.
Historically, all Prior Rights Offerings have been anti-dilutive with respect to the net asset value per share. Stockholders
have exercised not only the basic subscription but also a significant percentage of the additional subscription shares offered.
The Offering is expected to be dilutive with respect to Stockholder’s voting percentages because Stockholders electing not
to participate in the Offering will own a smaller percentage of the total number of shares outstanding after the completion
of the Offering.

Board Considerations in Approving the Offering. At a meeting held on June 9, 2017, the Board considered the approval of the
Offering. In considering whether or not to approve the Offering, the Board relied on materials and information prepared and presented
by the Fund’s management at such meeting and discussions at that time. Based on such materials and their deliberations at this
meeting, the Board determined that it would be in the best interests of the Fund and its Stockholders to conduct the Offering in order
to increase the assets of the Fund available for current and future investment opportunities. In making its determination, the Board
considered the various factors set forth in “The Offering - Purpose of the Offering”. The Board also considered a number of other
factors, including the success of the 2010 Offering, the 2011 Offering, the 2012 Offering, the 2013 Offering and the 2016 Offering
(collectively, the “Prior Rights Offerings™) and that the Prior Rights Offerings were anti-dilutive to Stockholders with respect to
value, the ability of the Adviser to invest the proceeds of the Offering, the Fund’s assets, including those resulting from Prior Rights
Offerings, have been used to maintain the Fund’s Distribution Policy because a portion of the assets raised in the rights offering may
be utilized to maintain monthly distributions and the potential effect of the Offering on the Fund’s stock price and adherence to the
terms of the Fund’s exemptive relief, which restricts a public offering of its common stock. The Board considered that, during the
course of each of the Prior Rights Offerings, the Fund’s market price declined, however the Board noted that the Fund continued at
all times during the 2016 Offering and since the 2016 Offering’s conclusion to sell at a premium to NAV, and the market price, after
adjusting for distributions, has approached the level that it was prior to the 2016 Offering. When considering the potential effect of the
Offering on the Fund’s stock price, the Board took into account the 2016 Offering, including the positive impact it had on the Fund’s
net asset value per share and the short term price effect. The Board concluded that the impact on the Fund’s price was uncertain and,
regardless of the potential impact, the Offering was in the best interest of the Stockholders. As a result of these considerations, the
Board determined that it was appropriate and in the best interest of the Fund and its Stockholders to proceed with the Offering, while
continuing with the Distribution Policy.

At the meeting held on June 9, 2017 a majority of the Board voted to approve the terms of the Offering. One of the Fund’s Directors
who voted to authorize the Offering is affiliated with the Adviser and, therefore, could benefit indirectly from the Offering. The other
five directors are not “interested persons” of the Fund within the meaning of the 1940 Act. The Adviser may also benefit from the
Offering because its fee is based on the assets of the Fund. It is not possible to state precisely the amount of additional compensation
the Adviser might receive as a result of the Offering because it is not known how many Shares will be subscribed for and the proceeds
of the Offering will be invested in additional portfolio securities, which will fluctuate in value. It is likely that affiliates of the Adviser
who are also Stockholders will participate in the Offering and, accordingly, will receive the same benefits of acquiring Shares as other
Stockholders.

There can be no assurance that the Fund or its Stockholders will achieve any of the foregoing objectives or benefits through the
Offering.

The Fund may, in the future, choose to make additional rights offerings from time to time for a number of Shares and on terms that
may or may not be similar to the Offering. Any such future rights offerings will be made in accordance with the then applicable
requirements of the 1940 Act and the Securities Act.

Notice of NAV Decline. If the Shares begin to trade at a discount, the Board may make a determination whether to discontinue the
Offering, provided that the Fund, as required by the SEC’s registration form, will suspend the Offering until it amends this prospectus
if, subsequent to the date of this prospectus, the Fund’s NAV declines more than 10% from its NAV as of that date. Accordingly, the
Expiration Date would be extended and the Fund would notify Record Date Stockholders of the decline and permit Stockholders to
cancel their exercise of Rights.
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The Subscription Price. The Subscription Price for the Shares to be issued under the Offering will be equal to the greater of (i) 107%
of NAV per Share as calculated at the close of trading on the Expiration Date or (ii) 90% of the market price per Share at such time.
For example, if the Offering were held using the “Estimated Subscription Price” (i.e., an estimate of the Subscription Price based on
the Fund’s per-share NAV and market price at the end of business on July 14, 2017 ($13.19 and $15.49, respectively), the Subscription
Price would be $14.11 per share (107% of $13.19).

Additional Subscription Privilege. If all of the Rights initially issued are not exercised, any Shares for which subscriptions have not
been received will be offered, by means of the Additional Subscription Privilege, to Record Date Stockholders who have exercised
all of the Rights initially issued to them and who wish to acquire more than the number of Shares for which the Rights held by them
are exercisable. Record Date Stockholders who exercise all of their Rights will have the opportunity to indicate on the Subscription
Certificate how many unsubscribed Shares they are willing to acquire pursuant to the Additional Subscription Privilege.

If enough unsubscribed Shares remain after the Basic Subscriptions have been exercised, all additional subscription requests will
be honored in full. If there are not enough unsubscribed Shares to honor all additional subscription requests, the Fund may, in its
discretion, issue additional Shares up to 100% of Shares available in the Offering to honor Additional Subscription Privilege requests
(defined above as the “Over-Subscription Shares™), with such Shares subject to the same terms and conditions of the Offering. In the
event that the Subscription Price is less than the Estimated Subscription Price, Over-Subscription Shares may be used by the Fund to
fulfill any Shares subscribed for under the Basic Subscription. The method by which any unsubscribed Shares or Over-Subscription
Shares (collectively, the “Excess Shares”) will be distributed and allocated pursuant to the Additional Subscription Privilege is as
follows:

(i) If there are sufficient Excess Shares to satisfy all additional subscriptions by Stockholders exercising their rights under the
Additional Subscription Privilege, each such Stockholder shall be allotted the number of Shares which the Stockholder
requested.

(ii)  If the aggregate number of Shares subscribed for under the Additional Subscription Privilege exceeds the number of Excess
Shares, the Excess Shares will be allocated to Record Date Stockholders who have exercised all of their Rights in accordance
with their Additional Subscription Privilege request.

(iii) If there are not enough Excess Shares to fully satisfy all Additional Subscription Privilege requests by Record Date
Stockholders pursuant to paragraph (ii) above, the Excess Shares will be allocated among Record Date Stockholders who
have exercised all of their Rights in proportion, not to the number of Shares requested pursuant to the Additional Subscription
Privilege, but to the number of Rights exercised by them under their Basic Subscription Rights; provided, however, that
no Stockholder shall be allocated a greater number of Excess Shares than such Record Date Stockholder paid for and in no
event shall the number of Shares allocated in connection with the Additional Subscription Privilege exceed 100% of the
Shares available in the Offering. The formula to be used in allocating the Excess Shares under this paragraph is as follows:
(Rights Exercised by over-subscribing Record Date Stockholder divided by Total Rights Exercised by all over-subscribing
Record Date Stockholders) multiplied by Excess Shares Remaining.

The percentage of Excess Shares each over-subscriber may acquire will be rounded up to result in delivery of whole Shares (fractional
Shares will not be issued).

The forgoing allocation process may involve a series of allocations in order to assure that the total number of Shares available for
over-subscription are distributed on a pro-rata basis. The Fund will not offer or sell any Shares which are not subscribed for under the
Basic Subscription or the Additional Subscription Privilege. The Additional Subscription Privilege may result in additional dilution of
a Stockholder’s ownership percentage and voting rights.

The Fund will not offer or sell any Shares which are not subscribed for under the Basic Subscription or the Additional Subscription
Privilege.

Expiration of the Offering. The Offering will expire at 5:00 p.m., New York City time, on the Expiration Date (August 25, 2017),
unless extended by the Fund (the “Extended Expiration Date™). Rights will expire on the Expiration Date or Extended Expiration Date,
as the case may be, and thereafter may not be exercised.

Method of Exercising Rights. Rights may be exercised by filling in and signing the reverse side of the Subscription Certificate and
mailing it in the envelope provided, or otherwise delivering the completed and signed Subscription Certificate to the Subscription
Agent, together with payment for the Shares as described below under “Payment for Shares.” Rights may also be exercised through a
Rights holder’s broker, who may charge the Rights holder a servicing fee in connection with such exercise.
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Inthe event that the Estimated Subscription Price is more than the Subscription Price on the Expiration Date, any resulting excess amount
paid by a Stockholder towards the purchase of Shares in the Offering will be applied by the Fund towards the purchase of additional
Shares under the Basic Subscription or, if such Stockholder has exercised all of the Rights initially issued to such Stockholder under
the Basic Subscription, towards the purchase of an additional number of Shares pursuant to the Additional Subscription Privilege. Any
Stockholder who desires that such excess not be treated by the Fund as a request by the Stockholder to acquire additional Shares in the
Offering and that such excess be refunded to the Stockholder must so indicate in the space provided on the Subscription Certificate.

Completed Subscription Certificates must be received by the Subscription Agent prior to 5:00 p.m., New York City time, on the
Expiration Date (or Extended Expiration Date, as the case may be). The Subscription Certificate and payment should be delivered to
the Subscription Agent at the following address:

If by first class mail: If by mail or overnight courier:

American Stock Transfer & Trust Company, LLC American Stock Transfer & Trust Company, LLC
6201 15th Avenue 6201 15th Avenue

Brooklyn, New York 11219 Brooklyn, New York 11219

Attn: Corporate Actions Attn: Corporate Actions

Subscription Agent. The Subscription Agent is American Stock Transfer & Trust Company, LLC, with an address at 6201 15th Avenue,
Brooklyn, New York 11219. The Subscription Agent will receive from the Fund an amount estimated to be $22,500, comprised of the
fee for its services and the reimbursement for certain expenses related to the Offering. INQUIRIES BY ALL HOLDERS OF RIGHTS
SHOULD BE DIRECTED TO THE INFORMATION AGENT, AST FUND SOLUTIONS, LLC, AT (800) 581-4001; HOLDERS
MAY ALSO CONSULT THEIR BROKERS OR NOMINEES.

Payment for Shares. Payment for Shares shall be calculated by multiplying the Estimated Subscription Price by the sum of (i) the
number of Shares intended to be purchased in the Basic Subscription (e.g., the number of Rights exercised divided by three), plus (ii)
the number of additional Shares intended to be over-subscribed under the Additional Subscription Privilege. For example, based on
the Estimated Subscription Price of $14.11 per Share, if a Stockholder receives 300 Rights and wishes to subscribe for 100 Shares in
the Basic Subscription, and also wishes to over-subscribe for 50 additional Shares under the Additional Subscription Privilege, such
Stockholder would remit payment in the amount of $2,116.50 ($1,411 plus $705.50).

Record Date Stockholders who wish to acquire Shares in the Basic Subscription or pursuant to the Additional Subscription Privilege
must, together with the properly completed and executed Subscription Certificate, send payment for the Shares acquired in the
Basic Subscription and any additional Shares subscribed for pursuant to the Additional Subscription Privilege, to the Subscription
Agent based on the Estimated Subscription Price of $14.11 per Share. To be accepted, such payment, together with the Subscription
Certificate, must be received by the Subscription Agent prior to 5:00 p.m., New York City time, on the Expiration Date (or Extended
Expiration Date as the case may be).

If the Estimated Subscription Price is greater than the actual per Share purchase price, the excess payment will be applied toward the
purchase of unsubscribed Shares to the extent that there remain sufficient unsubscribed Shares available after the Basic Subscription
and Additional Subscription Privilege allocations are completed. To the extent that sufficient unsubscribed Shares are not available
to apply all of the excess payment toward the purchase of unsubscribed Shares, available Shares will be allocated in the manner
consistent with that described in the section entitled “Additional Subscription Privilege” above.

PAYMENT MUST ACCOMPANY ANY SUBSCRIPTION CERTIFICATE FOR SUCH SUBSCRIPTION CERTIFICATE TO BE
ACCEPTED.

Within five (5) business days following the Expiration Date (or Extended Expiration Date as the case may be), a confirmation will be
sent by the Subscription Agent to each Stockholder (or, if the Shares on the Record Date are held by Cede or any other depository or
nominee, to Cede or such other depository or nominee). The date of the confirmation is referred to as the “Confirmation Date.” The
confirmation will show (i) the number of Shares acquired pursuant to the Basic Subscription; (ii) the number of Shares, if any, acquired
pursuant to the Additional Subscription Privilege; (iii) the per Share and total purchase price for the Shares; and (iv) any additional
amount payable by such Stockholder to the Fund (i.e., if the Estimated Subscription Price was less than the Subscription Price on the
Expiration Date) or any excess to be refunded by the Fund to such Stockholder (i.e., if the Estimated Subscription Price was more
than the Subscription Price on the Expiration Date and the Stockholder indicated on the Subscription Certificate that such excess not
be treated by the Fund as a request by the Stockholder to acquire additional Shares in the Offering). Any additional payment required
from a Stockholder must be received by the Subscription Agent prior to 5:00 p.m., New York City time, on the date specified as the
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deadline for final payment for Shares, and any excess payment to be refunded by the Fund to such Stockholder will be mailed by the
Subscription Agent within ten (10) business days after the Confirmation Date. All payments by a Stockholder must be made in United
States Dollars by money order or by checks drawn on banks located in the continental United States payable to “Cornerstone Strategic
Value Fund, Inc.”

Issuance and delivery of certificates for the Shares subscribed for are subject to collection of funds and actual payment by the
subscribing Stockholder.

The Subscription Agent will deposit all checks received by it prior to the final due date into a segregated account pending distribution
of the Shares from the Offering. Any interest earned on such account will accrue to the benefit of the Fund and investors will not earn
interest on payments submitted nor will interest be credited toward the purchase of Shares.

YOU WILL HAVE NO RIGHT TO RESCIND YOUR SUBSCRIPTION AFTER THE SUBSCRIPTION AGENT HAS RECEIVED
THE SUBSCRIPTION CERTIFICATE.

If a Record Date Stockholder who acquires Shares pursuant to the Basic Subscription or the Additional Subscription Privilege does not
make payment of any amounts due, the Fund reserves the right to take any or all of the following actions: (i) find other purchasers for
such subscribed-for and unpaid-for Shares; (ii) apply any payment actually received by it toward the purchase of the greatest whole
number of Shares which could be acquired by such holder upon exercise of the Basic Subscription or the Additional Subscription
Privilege; (iii) sell all or a portion of the Shares actually purchased by the holder in the open market, and apply the proceeds to the
amounts owed; or (iv) exercise any and all other rights or remedies to which it may be entitled, including, without limitation, the
right to set off against payments actually received by it with respect to such subscribed Shares and to enforce the relevant guaranty
of payment.

Holders who hold Shares for the account of others, such as brokers, trustees, or depositaries for securities, should notify the respective
beneficial owners of the Shares as soon as possible to ascertain the beneficial owners” intentions and to obtain instructions with respect
to the Rights. If the beneficial owner so instructs, the record holder of the Rights should complete Subscription Certificates and submit
them to the Subscription Agent with the proper payment. In addition, beneficial owners of Shares or Rights held through such a holder
should contact the holder and request the holder to effect transactions in accordance with the beneficial owner’s instructions.

The instructions accompanying the Subscription Certificates should be read carefully and followed in detail. DO NOT SEND
SUBSCRIPTION CERTIFICATES TO THE FUND OR THE ADVISER.

The method of delivery of Subscription Certificates and payment of the Subscription Price to the Subscription Agent will be at the
election and risk of the Rights holders, but if sent by mail it is recommended that the certificates and payments be sent by registered
mail, properly insured, with return receipt requested, and that a sufficient number of days be allowed to ensure delivery to the
Subscription Agent and clearance of payment prior to 5:00 p.m., New York City time, on the Expiration Date. Because uncertified
personal checks may take at least five business days to clear, each Record Date Stockholder participating in the Offering is strongly
urged to pay, or arrange for payment, by means of a certified or cashier’s check or money order.

All questions concerning the timeliness, validity, form and eligibility of any exercise of Rights will be determined by the Fund, whose
determinations will be final and binding. The Fund in its sole discretion may waive any defect or irregularity, or permit a defect or
irregularity to be corrected within such time as it may determine, or reject the purported exercise of any Right. If the Fund elects in its
sole discretion to waive any defect or irregularity, it may do so on a case-by-case basis which means that not all defects or irregularities
may be waived, if at all, or waived in the same manner as with other defects or irregularities. Subscriptions will not be deemed to
have been received or accepted until all irregularities have been waived or cured within such time as the Fund determines in its sole
discretion. Neither the Fund nor the Subscription Agent will be under any duty to give notification of any defect or irregularity in
connection with the submission of Subscription Certificates or incur any liability for failure to give such notification.

Delivery of the Shares. The Shares purchased pursuant to the Basic Subscription will be delivered to subscribers in book-entry form as
soon as practicable after the corresponding Rights have been validly exercised and full payment for the Shares has been received and
cleared. The Shares purchased pursuant to the Additional Subscription Privilege will be delivered to subscribers in book-entry form
as soon as practicable after the Expiration Date and after all allocations have been conducted.
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Federal Income Tax Consequences Associated with the Offering. The following is a general summary of the significant federal income
tax consequences of the receipt of Rights by a Record Date Stockholder and a subsequent lapse or exercise of such Rights. The
discussion is based upon applicable provisions of the Code, the Treasury Regulations promulgated thereunder, and other authorities
currently in effect but does not address any state, local, or foreign tax consequences of the Offering. Each Stockholder should consult
its own tax advisor regarding specific questions as to federal, state, local, or foreign taxes. Each Stockholder should also review the
discussion of certain tax considerations affecting it and the Fund set forth under “Certain Additional Material United States Federal
Income Considerations.”

For purposes of the following discussion, the term “Old Share” shall mean a currently outstanding Share with respect to which a Right
is issued and the term “New Share” shall mean a newly issued Share that Record Date Stockholders receive upon the exercise of their
Rights.

For all Record Date Stockholders:

Neither the receipt nor the exercise of Rights by a Record Date Stockholder will result in taxable income to such Stockholder for
federal income tax purposes regardless of whether or not the Stockholder makes the below-described election which is available under
Section 307(b)(2) of the Code (a “Section 307(b)(2) Election”).

If the fair market value of the Rights distributed to all of the Record Date Stockholders is more than 15% of the total fair market value
of all of the Fund’s outstanding Shares on the date of distribution, or if a Record Date Stockholder makes a Section 307(b)(2) Election
for the taxable year in which such Rights were received, the Record Date Stockholder’s federal income tax basis in any Right received
pursuant to the Offering will be equal to a portion of the Record Date Stockholder’s existing federal income tax basis in the related Old
Share. If made, a Section 307(b)(2) Election is effective with respect to all Rights received by a Record Date Stockholder. A Section
307(b)(2) Election is made by attaching a statement to the Record Date Stockholder’s federal income tax return for the taxable year of
the Record Date (which is the same as the year as when the Rights were received). Record Date Stockholders should carefully review
the differing federal income tax consequences described below before deciding whether or not to make a Section 307(b)(2) Election.

For Record Date Stockholders When the Fair Market Value of Rights Distributed Exceeds 15% of the Total Fair Market Value of the
Fund’s Shares or When Making a 307(b)(2) Election:

Lapse of Rights. If the fair market value of rights distributed exceeds 15% of the total fair market value of the Shares or if a Record
Date Stockholder makes a Section 307(b)(2) Election, no taxable loss will be realized for federal income tax purposes if the Record
Date Stockholder retains a Right but allows it to lapse without exercise. Moreover, the existing federal income tax basis of the related
Old Share will not be reduced if such lapse occurs.

Exercise of Rights. If a Record Date Stockholder exercises a Right, the Record Date Stockholder’s existing federal income tax basis in
the related Old Share must be allocated between such Right and the Old Share in proportion to their respective fair market values as of
the date of distribution of such Rights (effectively reducing the Record Date Stockholder’s basis in his Old Share). Upon such exercise
of the Record Date Stockholder’s Rights, the New Shares received by the Record Date Stockholder pursuant to such exercise will
have a federal income tax basis equal to the sum of the basis of such Rights as described in the previous sentence and the Subscription
Price paid for the New Shares (as increased by any servicing fee charged to the Record Date Stockholder by his broker, bank or
trust company and other similar costs). If the Record Date Stockholder subsequently sells such New Shares (and holds such Shares
as capital assets at the time of their sale), the Record Date Stockholder will recognize a capital gain or loss equal to the difference
between the amount received from the sale of the New Shares and the Record Date Stockholder’s federal income tax basis in the New
Shares as described above. Such capital gain or loss will be long-term capital gain or loss if the New Shares are sold more than one
year after the date that the New Shares are acquired by the Record Date Stockholder.

For Record Date Stockholders Not Making a Section 307(b)(2) Election When the Fair Market Value of the Rights Distributed is Less
than 15% of the Total Fair Market Value of the Fund’s Outstanding Shares:

Lapse of Rights. If the fair market value of the Rights distributed is less than 15% of the total fair market value of the outstanding
Shares and a Record Date Stockholder does not make a Section 307(b)(2) Election for the taxable year in which such Rights were
received, no taxable loss will be realized for federal income tax purposes if the Record Date Stockholder retains a Right but allows
it to lapse without exercise. Moreover, the federal income tax basis of the related Old Share will not be reduced if such lapse occurs.

Exercise of Rights. If a non-electing Record Date Stockholder exercises his Rights, the federal income tax basis of the related Old
Shares will remain unchanged and the New Shares will have a federal income tax basis equal to the Subscription Price paid for the
New Shares (as increased by any servicing fee charged to the Record Date Stockholder by his broker, bank or trust company and other
similar costs). If the Record Date Stockholder subsequently sells such New Shares (and holds such Shares as capital assets at the time
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of their sale), the Record Date Stockholder will recognize a capital gain or loss equal to the difference between the amount received
from the sale of the New Shares and the stockholder’s federal income tax basis in the New Shares as described above. Such capital
gain or loss will be long-term capital gain or loss if the New Shares are sold more than one year after the Record Date Stockholder
acquires the New Shares through the Offering.

Employee Plan Considerations. Record Date Stockholders that are employee benefit plans subject to the Employee Retirement
Income Security Act of 1974, as amended (“ERISA”), including corporate savings and 401(k) plans, Keogh Plans of self-employed
individuals and Individual Retirement Accounts (“IRA”) (each a “Benefit Plan” and collectively, “Benefit Plans™), should be aware
that additional contributions of cash in order to exercise Rights may be treated as Benefit Plan contributions and, when taken together
with contributions previously made, may subject a Benefit Plan to excise taxes for excess or nondeductible contributions. In the case
of Benefit Plans qualified under Section 401(a) of the Code, additional cash contributions could cause the maximum contribution
limitations of Section 415 of the Code or other qualification rules to be violated. Benefit Plans contemplating making additional cash
contributions to exercise Rights should consult with their counsel prior to making such contributions.

Benefit Plans and other tax exempt entities, including governmental plans, should also be aware that if they borrow in order to finance
their exercise of Rights, they may become subject to the tax on unrelated business taxable income (“UBTI”) under Section 511 of the
Code. If any portion of an IRA is used as security for a loan, the portion so used is also treated as distributed to the IRA depositor.

ERISA contains prudence and diversification requirements and ERISA and the Code contain prohibited transaction rules that may
impact the exercise of Rights. Among the prohibited transaction exemptions issued by the Department of Labor that may exempt a
Benefit Plan’s exercise of Rights are Prohibited Transaction Exemption 84-24 (governing purchases of shares in investment companies)
and Prohibited Transaction Exemption 75-1 (covering sales of securities).

Due to the complexity of these rules and the penalties for noncompliance, Benefit Plans should consult with their counsel regarding
the consequences of their exercise of Rights under ERISA and the Code.

Benefit to the Adviser. The Adviser will benefit from the Offering because its fees are based on the average total net assets of the Fund.
It is not possible to state precisely the amount of additional compensation the Adviser will receive as a result of the Offering because
the proceeds of the Offering will be invested in additional portfolio securities that will fluctuate in value. However, if all Rights are
exercised at the Estimated Subscription Price of $14.11, the annual compensation to be received by the Adviser would be increased
by approximately $1,364,057. If the Fund issues all of the Over-Subscription Shares, the annual compensation to be received by
the Adviser would be increased by an additional $2,728,114. One of the Fund’s Directors who voted to approve the Offering is an
“interested person” of the Adviser within the meaning of the 1940 Act. This Director, Mr. Ralph Bradshaw, could benefit indirectly
from the Offering because of his beneficial interest in the Adviser. The other Directors were aware of the potential benefit to the Adviser
(and indirectly to Mr. Bradshaw), but nevertheless concluded that the Offering was in the best interest of the Fund’s Stockholders.

The Fund may, in the future and at its discretion, choose to make additional rights offerings from time to time for a number of Shares
and on terms which may or may not be similar to the Offering. Any such future rights offerings will be made in accordance with the
1940 Act and the Securities Act. Under the laws of Maryland, the state in which the Fund is incorporated, under certain circumstances,
the Board is authorized to approve rights offerings without obtaining Stockholder approval. The staff of the SEC has interpreted the
1940 Act as not requiring stockholder approval of a rights offering at a price below the then current NAV so long as certain conditions
are met, including a good faith determination by the fund’s board of directors that such offering would result in a net benefit to the
Fund’s existing stockholders.

Use of Proceeds from Prior Rights Offerings. Use of proceeds from the Prior Rights Offerings have been, and the use of proceeds from
the current Offering and any future rights offerings, may be used to maintain the Fund’s Distribution Policy by providing funding for
future distributions, which may constitute a return of its Stockholders’ capital.
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FINANCIAL HIGHLIGHTS

Set forth below is, for each year indicated, per share operating performance data for one share of the Fund’s common stock (“Share”),
total investment return, ratios to average net assets and other supplemental data. This information has been derived from the
financial statements and market price data for the Fund’s Shares. The financial highlights for the fiscal year ended December 31,
2016 have been audited by Tait, Weller & Baker LLP, independent registered public accounting firm. The financial statements and
notes thereto for the fiscal year ended December 31, 2016, together with the report thereon of the Fund’s independent registered
public accounting firm, are incorporated by reference in the SAI and are available without charge by visiting the Fund’s website at
www.cornerstonestrategicvaluefund.com, by calling toll free (866) 668-6558 or by writing to the Fund c/o AST Fund Solutions, LLC,
48 Wall Street, 22nd Floor, New York, NY 10005.

For the Years Ended December 31,

2016 2015 2014* 2013* 2012*

PER SHARE OPERATING PERFORMANCE
Net asset value, beginning of year $ 1511 $ 2054 $ 2272 $ 2272 $ 2452
Net investment iNCOME # .......cecvvvriciiniii e 0.23 0.17 0.32 0.40 0.44
Net realized and unrealized gain/(10ss) on iNVEStMENTS .........ccccovveeeririircennn, 1.01 (1.18) 2.10 3.80 2.76

Net increase/(decrease) in net assets resulting from operations ................... 1.24 (1.01) 2.42 4.20 3.20
Dividends and distributions to stockholders:

Net INVESIMENT INCOME ...ttt (0.22) (0.17) (0.32) (0.40) (1.48)

Net realized capital GaINS ... (0.71) (0.44) (1.52) (1.76) (0.76)

RetUrN-0f-Capital ..........cocciriiicicc s (2.47) (3.81) (2.76) (2.76) (3.08)
Total dividends and distributions to Stockholders ... (3.40) (4.42) (4.60) (4.92) (5.32)
Common stock transactions:

Anti-dilutive effect due to shares issued:

RIGNES OFFErING .. 0.29 — — 0.72 0.32

Reinvestment of dividends and distributions 0.00+ 0.00+ 0.00+ 0.00+ 0.00+
Total common StOCK tranSACLIONS ...........voveveiiiriiieiiieie e 0.29 0.00+ 0.00+ 0.72 0.32
Net asset value, end Of YA ........cccccciveveiiicecc s $ 1324 $ 1511 $ 2054 $ 2272 $ 2272
Market value, nd OF YEAr .......cccccueviviieieiiiice e $ 1517 $ 1566 $ 2002 $ 2640 $ 24.00
Total INVEStMENT FEEUMN @ ... 23.73% 0.21% (6.29)% 36.67% 13.33%
RATIOS/SUPPLEMENTAL DATA
Net assets, end of period (000 0MItted) ........ccovvveveererrcieiriieee e $380,024  $323,477 $168,287  $180,372  $105,704

Ratio of expenses to average net assets,

net of fee waivers and fees paid indirectly, if any @ ..., 1.25% 1.31%@ 1.33% 1.33% 1.40%
Ratio of expenses to average net assets,
excluding fee waivers and fees paid indirectly, if any ® .........ccccoeoviinnnns 1.25% 1.31%@ 1.33% 1.33% 1.40%
Ratio of net investment income to average net assets © ..........ccocovvvriinen. 1.66% 0.97%@ 1.47% 1.69% 1.83%
POrtfolio tUMNOVET TALE ....oviiiiciiiecic s 88% 88% 51% 48% 41%

*  Effective December 29, 2014, a reverse split of 1:4 occurred. All per share amounts have been restated according to the terms of the reverse split.
Based on average shares outstanding.

+  Amount rounds to less than $0.01 per share.

(a) Total investment return at market value is based on the changes in market price of a share during the period and assumes reinvestment of dividends and
distributions, if any, at actual prices pursuant to the Fund’s dividend reinvestment plan. Total investment return does not reflect brokerage commissions.

(b) Expenses do not include expenses of investments companies in which the Fund invests.

(c) Recognition of net investment income by the Fund may be affected by the timing of the declaration of dividends, if any, by investment companies in
which the Fund invests.

(d) Includes reorganization costs. Without these costs, ratio of expenses to average net assets, net of fee waivers and fees paid indirectly, if any, ratio of
expenses to average net assets, excluding fee waivers and fees paid indirectly, if any, and ratio of net investment income to average net assets would have
been 1.22%, 1.22% and 1.06% for the year ended December 31, 2015, respectively.
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PER SHARE OPERATING PERFORMANCE

Net asset value, beginning Of YEar ...t
Net INVESIMENT INCOME # ..o s
Net realized and unrealized gain/(10ss) on INVESIMENTS .........cccceovreieiirninnieeae

Net increase in net assets resulting from operations ............ccccoceeveneiiriennnn.

Dividends and distributions to stockholders:

Net iNVESIMENT INCOME ....viiiiiiiiiie e
Net realized capital gains ..........ocooiiiiiiiiii e
RetUrn-0f-Capital ........ccooiiiiiiie e
Total dividends and distributions to stockholders .........c..ccoevveciiveicicciieiienen,

Common stock transactions:
Anti-dilutive effect due to shares issued:

RIGNES OFFErING ..
Reinvestment of dividends and diStributions ...........c.ccccoveiieiienecieeceeeiens
Total common StOCK tranSACHIONS ..........cccovveiieiieiiecree e

Net asset value, end OF YEAI ........ccooiiiiiiiici e
Market value, nd OF YEar ........ccoiiiiiiiic e
Total iNVEStMENT FELUIM © ....oviiiiicececececccecee et

RATIOS/SUPPLEMENTAL DATA

Net assets, end of year (000 OMItted) .........cccevvreriiireiiiiee e

Ratio of expenses to average net assets,

net of fee waivers and fees paid indirectly, if any @ ..o,
Ratio of expenses to average net assets, excluding fee waivers, if any ®©@
Ratio of expenses to average net assets, net of any fee waivers, if any ®© |
Ratio of net investment income to average Net assets ........c.ccovvevreneieneennnn.
POrtfolio tUMMOVET TATE ..o s

For the Years Ended December 31,*

2011 2010 2009 2008 2007**
$ 3020 $ 3296 $ 3484 $ 7248 $ 85.12
0.28 0.24 0.24 0.60 0.64
(0.16) 3.04 6.08 (22.20) 3.84
0.12 3.28 6.32 (21.60) 4.48
(0.52) (0.28) (0.24) (0.60) (0.64)

— — — — (5.28)
(5.60) (6.44) (8.12) (16.04) (12.00)
(6.12) (6.72) (8.36) (16.64) (17.92)
0.20 0.52 — — —
0.12 0.16 0.16 0.60 0.80
0.32 0.68 0.16 0.60 0.80

$ 2452 $ 3020 $ 3296 $ 3484 $ 7248
$ 2636 $ 3536 $ 4644 $ 3048 $ 80.80
(I1.11)%  (10.19)%  89.55%  (49.92)%  (29.04)%
$ 88,111 $ 64,266 $ 57,447 $ 59,510  $120,268
1.55% 1.73% 1.80% 1.40% 1.23%
1.55% 1.74% 2.01% 1.54% 1.35%
1.55% 1.74% 1.95% 1.44% 1.25%
0.98% 0.77% 0.79% 1.08% 0.86%
38% 25% 11% 13% 10%

*  Effective December 29, 2014, a reverse stock split of 1:4 occurred. All per share amounts have been restated according to the terms of the splits.
**  Effective December 23, 2008, a reverse stock split of 1:4 occurred. All per share amounts have been restated according to the terms of the splits.

#  Based on average shares outstanding.

(e) Total investment return at market value is based on the changes in market price of a share during the year and assumes reinvestment of dividends and
distributions, if any, at actual prices pursuant to the Fund’s dividends reinvestment plan. Total investment return does not reflect brokerage commissions.

(f) Expenses are net of fees paid indirectly.
(g) Expenses exclude the reduction for fees paid indirectly.

USE OF PROCEEDS

If fully-subscribed, the net proceeds of the Offering will be approximately $136,224,502 or approximately $3.52 per Share. The net
proceeds of the Offering will be invested in accordance with the Fund’s investment objective and policies (as stated below) as soon as
practicable after completion of the Offering and, to the extent necessary, net proceeds of the Offering will allow the Fund to maintain
its Distribution Policy. The Fund currently anticipates being able to invest a substantial portion of the net proceeds within one month
after the completion of the Offering. Pending investment of the net proceeds in accordance with the Fund’s investment objective
and policies, the Fund will invest in money market securities or money market mutual funds. Investors should expect, therefore, that
before the Fund has fully invested the proceeds of the Offering in accordance with its investment objective and policies, the Fund’s net
asset value would earn interest income at a modest rate. To the extent adequate income is not available, portfolio securities, including
those purchased with proceeds of the Offering, may be sold to meet the amounts distributed under the Fund’s Distribution Policy.
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INVESTMENT OBJECTIVES AND POLICIES

Investment Objectives

The Fund’s investment objective is to seek long-term capital appreciation through investment primarily in equity securities of
U.S. and non-U.S. companies which Fund management believes have demonstrated fundamental investment value and favorable
growth prospects, as determined by the Adviser. The Fund’s investment objective and some of its investment policies are considered
fundamental policies and may not be changed without Stockholder approval.

Investment Strategies

The Fund’s portfolio, under normal market conditions, will consist principally of the equity securities of U.S. and non-U.S. companies.
Currently, the Fund primarily invests in companies with large capitalizations, however, the Fund may invest in companies of all
capitalization ranges. The Fund invests in common stocks and may also invest in preferred stocks, rights, warrants and securities
convertible into common stocks that are listed on stock exchanges or traded over the counter. The Fund may, without limitation, hold
cash or invest in assets in money market instruments, including U.S. and non-U.S. government securities, high grade commercial
paper and certificates of deposit and bankers’ acceptances issued by U.S. and non-U.S. banks having deposits of at least $500 million.
In addition, the Fund may engage in hedging transactions to reduce its company market and currency exchange exposure.

In determining which securities to buy for the Fund’s portfolio, the Adviser uses a balanced approach, including “value” and “growth”
investing by seeking out companies at reasonable prices, without regard to sector or industry, which demonstrate favorable long-
term growth characteristics. Valuation and growth characteristics may be considered for purposes of selecting potential investment
securities. In general, valuation analysis is used to determine the inherent value of the company by analyzing financial information
such as a company’s price to book, price to sales, return on equity, and return on assets ratios; and growth analysis is used to determine
a company’s potential for long-term dividends and earnings growth due to market-oriented factors such as growing market share, the
launch of new products or services, the strength of its management and market demand. Fluctuations in these characteristics may
trigger trading decisions to be made by the Adviser.

Although the Fund has the ability to invest a significant portion of its assets in non-U.S. companies, the Fund has consistently
maintained the investment of at least 95% of its assets in U.S. listed companies since June 30, 2001.

The Fund may invest without limitation in other closed-end investment companies and ETFs, provided that the Fund limits its
investment in securities issued by other investment companies so that not more than 3% of the outstanding voting stock of any one
investment company will be owned by the Fund. As a stockholder in any investment company, the Fund will bear its ratable share of
the investment company’s expenses and would remain subject to payment of the Fund’s advisory and administrative fees with respect
to the assets so invested.

To comply with provisions of the 1940 Act, on any matter upon which the Fund is solicited to vote as a stockholder in an investment
company in which it invests, the Adviser votes such shares in the same general proportion as shares held by other stockholders of that
investment company. The Fund does not and will not invest in any other closed-end funds managed by the Adviser.

The Fund may invest up to 15% of its assets in illiquid U.S. and non-U.S. securities, provided that the Fund may not invest more than
3% of the Fund’s assets in the securities of companies that, at the time of investment, had less than a year of operations, including
operations of predecessor companies. The Fund will invest only in such illiquid securities that, in the opinion of the Adviser, present
opportunities for substantial growth over a period of two to five years.

The Fund’s investment policies emphasize long-term investment in securities. Therefore, the Fund’s annual portfolio turnover rate is
expected to continue to be relatively low, ranging between 10% and 90%. Higher portfolio turnover rates resulting from more actively
traded portfolio securities generally result in higher transaction costs, including brokerage commissions and related capital gains or
losses.

The Fund’s foregoing investment policies may be changed by the Fund’s Board of Directors without Stockholder vote.

Although the Fund does not anticipate having any securities lending income during the current calendar year, the Fund may lend the
securities that it owns to others, which would allow the Fund the opportunity to earn additional income. Although the Fund will require
the borrower of the securities to post collateral for the loan in accordance with market practice and the terms of the loan will require
that the Fund be able to reacquire the loaned securities if certain events occur, the Fund is still subject to the risk that the borrower of
the securities may default, which could result in the Fund losing money, which would result in a decline in the Fund’s net asset value.
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The Fund may, from time to time, take temporary defensive positions that are inconsistent with the Fund’s principal investment
strategies in attempting to respond to adverse market, economic, political or other conditions. During such times, the Fund may
temporarily invest up to 100% of its assets in cash or cash equivalents, including money market instruments, prime commercial paper,
repurchase agreements, Treasury bills and other short-term obligations of the U. S. Government, its agencies or instrumentalities. In
these and in other cases, the Fund may not achieve its investment objective.

The Adviser may invest the Fund’s cash balances in any investments it deems appropriate. The Adviser expects that such investments
will primarily be pursuant to a repurchase agreement, however such investments may also be made in, without limitation and as
permitted under the 1940 Act, money market funds, additional repurchase agreements, U.S. Treasury and U.S. agency securities,
municipal bonds and bank accounts. Any income earned from such investments is ordinarily reinvested by the Fund in accordance
with its investment program. Many of the considerations entering into the Adviser’s recommendations and the portfolio manager’s
decisions are subjective.

The Fund has no current intent to use leverage; however, the Fund reserves the right to utilize limited leverage through issuing preferred
shares. The Fund also may borrow money in amounts not exceeding 10% of its total assets (including the amount borrowed) for
temporary or emergency purposes, including the payment of dividends and the settlement of securities transactions, which otherwise
might require untimely dispositions of Fund securities. In addition, the Fund may incur leverage through the use of investment
management techniques (e.g., “uncovered” sales of put and call options, futures contracts and options on futures contracts). In order
to hedge against adverse market shifts and for non-hedging, speculative purposes, the Fund may utilize up to 5% of its net assets to
purchase put and call options on securities or stock indices.

Portfolio Investments

Common Stocks

The Fund will invest in common stocks. Common stocks represent an ownership interest in an issuer. While offering greater potential
for long-term growth, common stocks are more volatile and more risky than some other forms of investment. Common stock prices
fluctuate for many reasons, including adverse events, such as an unfavorable earnings report, changes in investors’ perceptions of the
financial condition of an issuer or the general condition of the relevant stock market, or when political or economic events affecting
the issuers occur. In addition, common stock prices may be sensitive to rising interest rates as the costs of capital rise and borrowing
costs increase.

Other Closed-End Investment Companies

The Fund may invest without limitation in other closed-end investment companies, provided that the Fund limits its investment in
securities issued by other investment companies so that not more than 3% of the outstanding voting stock of any one investment
company will be owned by the Fund. There can be no assurance that the investment objective of any investment company in which the
Fund invests will be achieved. Closed-end investment companies are subject to the risks of investing in the underlying securities. The
Fund, as a holder of the securities of the closed-end investment company, will bear its pro rata portion of the closed-end investment
company’s expenses, including advisory fees. These expenses are in addition to the direct expenses of the Fund’s own operations.

Exchange Traded Funds

The Fund may invest in exchange-traded funds (“ETFs”), which are investment companies that aim to track or replicate a desired
index, such as a sector, market or global segment. ETFs are passively managed and their shares are traded on a national exchange.
ETFs do not sell individual shares directly to investors and only issue their shares in large blocks known as “creation units.” The
investor purchasing a creation unit may sell the individual shares on a secondary market. Therefore, the liquidity of ETFs depends on
the adequacy of the secondary market. There can be no assurance that an ETF’s investment objective will be achieved, as ETFs based
on an index may not replicate and maintain exactly the composition and relative weightings of securities in the index. ETFs are subject
to the risks of investing in the underlying securities. The Fund, as a holder of the securities of the ETF, will bear its pro rata portion
of the ETF’s expenses, including advisory fees. These expenses are in addition to the direct expenses of the Fund’s own operations.
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Foreign Securities

The Fund may invest in foreign securities, including direct investments in securities of foreign issuers that are traded on a U.S.
securities exchange or over the counter and investments in depository receipts (such as ADRs), ETFs and other closed-end investment
companies that represent indirect interests in securities of foreign issuers. The Fund is not limited in the amount of assets it may invest
in such foreign securities. These investments involve risks not associated with investments in the United States, including the risk
of fluctuations in foreign currency exchange rates, unreliable and untimely information about the issuers and political and economic
instability. These risks could result in the Adviser’s misjudging the value of certain securities or in a significant loss in the value of
those securities.

The value of foreign securities is affected by changes in currency rates, foreign tax laws (including withholding tax), government
policies (in this country or abroad), relations between nations and trading, settlement, custodial and other operational risks. In addition,
the costs of investing abroad are generally higher than in the United States, and foreign securities markets may be less liquid, more
volatile and less subject to governmental supervision than markets in the United States. As an alternative to holding foreign traded
securities, the Fund may invest in dollar-denominated securities of foreign companies that trade on U.S. exchanges or in the U.S.
over-the-counter market (including depositary receipts as described below, which evidence ownership in underlying foreign securities,
and ETFs as described below).

Because foreign companies are not subject to uniform accounting, auditing and financial reporting standards, practices and requirements
comparable to those applicable to U.S. companies, there may be less publicly available information about a foreign company than
about a domestic company. Volume and liquidity in most foreign debt markets is less than in the United States and securities of
some foreign companies are less liquid and more volatile than securities of comparable U.S. companies. There is generally less
government supervision and regulation of securities exchanges, broker dealers and listed companies than in the United States. Mail
service between the United States and foreign countries may be slower or less reliable than within the United States, thus increasing
the risk of delayed settlements of portfolio transactions or loss of certificates for portfolio securities. Payment for securities before
delivery may be required. In addition, with respect to certain foreign countries, there is the possibility of expropriation or confiscatory
taxation, political or social instability, or diplomatic developments which could affect investments in those countries. Moreover,
individual foreign economies may differ favorably or unfavorably from the U.S. economy in such respects as growth of gross national
product, rate of inflation, capital reinvestment, resource self-sufficiency and balance of payments position. Foreign securities markets,
while growing in volume and sophistication, are generally not as developed as those in the United States, and securities of some
foreign issuers (particularly those located in developing countries) may be less liquid and more volatile than securities of comparable
U.S. companies.

The Fund may purchase ADRs, IDRs and global depository receipts (“GDRs”) which are certificates evidencing ownership of shares
of foreign issuers and are alternatives to purchasing directly the underlying foreign securities in their national markets and currencies.
However, such depository receipts continue to be subject to many of the risks associated with investing directly in foreign securities.
These risks include foreign exchange risk as well as the political and economic risks associated with the underlying issuer’s country.
ADRs, IDRs and GDRs may be sponsored or unsponsored. Unsponsored receipts are established without the participation of the
issuer. Unsponsored receipts may involve higher expenses, they may not pass-through voting or other stockholder rights, and they may
be less liquid. Less information is normally available on unsponsored receipts.

Dividends paid on foreign securities may not qualify for the reduced federal income tax rates applicable to qualified dividends under
the Code. As a result, there can be no assurance as to what portion of the Fund’s distributions attributable to foreign securities will be
designated as qualified dividend income. See “Federal Income Tax Matters.”

Emerging Market Securities

The Fund may invest up to 5% of its net assets in emerging market securities, although through its investments in ETFs, other
investment companies or depository receipts that invest in emerging market securities, up to 20% of the Fund’s assets may be invested
indirectly in issuers located in emerging markets. The risks of foreign investments described above apply to an even greater extent
to investments in emerging markets. The securities markets of emerging countries are generally smaller, less developed, less liquid,
and more volatile than the securities markets of the United States and developed foreign markets. Disclosure and regulatory standards
in many respects are less stringent than in the United States and developed foreign markets. There also may be a lower level of
monitoring and regulation of securities markets in emerging market countries and the activities of investors in such markets and
enforcement of existing regulations has been extremely limited. Many emerging countries have experienced substantial, and in some
periods extremely high, rates of inflation for many years. Inflation and rapid fluctuations in inflation rates have had and may continue
to have very negative effects on the economies and securities markets of certain emerging countries. Economies in emerging markets
generally are heavily dependent upon international trade and, accordingly, have been and may continue to be affected adversely
by trade barriers, exchange controls, managed adjustments in relative currency values, and other protectionist easures imposed or
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negotiated by the countries with which they trade. The economies of these countries also have been and may continue to be adversely
affected by economic conditions in the countries in which they trade. The economies of countries with emerging markets may also be
predominantly based on only a few industries or dependent on revenues from particular commodities. In addition, custodial services
and other costs relating to investment in foreign markets may be more expensive in emerging markets than in many developed foreign
markets, which could reduce the Fund’s income from such securities.

In many cases, governments of emerging countries continue to exercise significant control over their economies, and government
actions relative to the economy, as well as economic developments generally, may affect the Fund’s investments in those countries.
In addition, there is a heightened possibility of expropriation or confiscatory taxation, imposition of withholding taxes on interest
payments, or other similar developments that could affect investments in those countries. There can be no assurance that adverse
political changes will not cause the Fund to suffer a loss of any or all of its investments.

Preferred Stocks

The Fund may invest in preferred stocks. Preferred stock, like common stock, represents an equity ownership in an issuer. Generally,
preferred stock has a priority of claim over common stock in dividend payments and upon liquidation of the issuer. Unlike common
stock, preferred stock does not usually have voting rights. Preferred stock in some instances is convertible into common stock. Although
they are equity securities, preferred stocks have characteristics of both debt and common stock. Like debt, their promised income is
contractually fixed. Like common stock, they do not have rights to precipitate bankruptcy proceedings or collection activities in the
event of missed payments. Other equity characteristics are their subordinated position in an issuer’s capital structure and that their
quality and value are heavily dependent on the profitability of the issuer rather than on any legal claims to specific assets or cash flows.

Distributions on preferred stock must be declared by the board of directors and may be subject to deferral, and thus they may not be
automatically payable. Income payments on preferred stocks may be cumulative, causing dividends and distributions to accrue even
if not declared by the company’s board or otherwise made payable, or they may be non-cumulative, so that skipped dividends and
distributions do not continue to accrue. There is no assurance that dividends on preferred stocks in which the Fund invests will be
declared or otherwise made payable. The Fund may invest in non-cumulative preferred stock, although the Adviser would consider,
among other factors, their non-cumulative nature in making any decision to purchase or sell such securities.

Shares of preferred stock have a liquidation value that generally equals the original purchase price at the date of issuance. The market
values of preferred stock may be affected by favorable and unfavorable changes impacting the issuers’ industries or sectors, including
companies in the utilities and financial services sectors, which are prominent issuers of preferred stock. They may also be affected by
actual and anticipated changes or ambiguities in the tax status of the security and by actual and anticipated changes or ambiguities in
tax laws, such as changes in corporate and individual income tax rates, and in the dividends received deduction for corporate taxpayers
or the lower rates applicable to certain dividends.

Because the claim on an issuer’s earnings represented by preferred stock may become onerous when interest rates fall below the rate
payable on the stock or for other reasons, the issuer may redeem preferred stock, generally after an initial period of call protection
in which the stock is not redeemable. Thus, in declining interest rate environments in particular, the Fund’s holdings of higher
dividend -paying preferred stocks may be reduced and the Fund may be unable to acquire securities paying comparable rates with the
redemption proceeds.

Other Securities

Although it has no current intention do so to any material extent, the Adviser may determine to invest the Fund’s assets in some or all
of the following securities from time to time.

Corporate Bonds, Government Debt Securities and Other Debt Securities

The Fund may invest in corporate bonds, debentures and other debt securities or in investment companies which hold such instruments.
Debt securities in which the Fund may invest may pay fixed or variable rates of interest. Bonds and other debt securities generally
are issued by corporations and other issuers to borrow money from investors. The issuer pays the investor a fixed or variable rate of
interest and normally must repay the amount borrowed on or before maturity. Certain debt securities are “perpetual” in that they have
no maturity date.
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The Fund will invest in government debt securities, including those of emerging market issuers or of other non-U.S. issuers. These
securities may be U.S. dollar-denominated or non-U.S. dollar-denominated and include: (a) debt obligations issued or guaranteed by
foreign national, provincial, state, municipal or other governments with taxing authority or by their agencies or instrumentalities; and
(b) debt obligations of supranational entities. Government debt securities include: debt securities issued or guaranteed by governments,
government agencies or instrumentalities and political subdivisions; debt securities issued by government owned, controlled or
sponsored entities; interests in entities organized and operated for the purpose of restructuring the investment characteristics issued by
the above noted issuers; or debt securities issued by supranational entities such as the World Bank or the European Union. The Fund
may also invest in securities denominated in currencies of emerging market countries. Emerging market debt securities generally are
rated in the lower rating categories of recognized credit rating agencies or are unrated and considered to be of comparable quality to
lower rated debt securities. A non-U.S. issuer of debt or the non-U.S. governmental authorities that control the repayment of the debt
may be unable or unwilling to repay principal or interest when due, and the Fund may have limited resources in the event of a default.
Some of these risks do not apply to issuers in large, more developed countries. These risks are more pronounced in investments in
issuers in emerging markets or if the Fund invests significantly in one country.

The Fund will not invest directly in debt securities rated below investment grade (i.e., securities rated lower than Baa by Moody’s
Investors Service, Inc. (“Moody’s”) or lower than BBB by Standard & Poor’s Rating Services, a division of The McGraw-Hill
Companies, Inc. (“S&P”)), or their equivalent as determined by the Adviser. These securities are commonly referred to as “junk
bonds.” The foregoing credit quality policy applies only at the time a security is purchased, and the Fund is not required to dispose of
securities already owned by the Fund in the event of a change in assessment of credit quality or the removal of a rating.

Convertible Securities

The Fund may invest in convertible securities. Convertible securities include fixed income securities that may be exchanged or
converted into a predetermined number of shares of the issuer’s underlying common stock at the option of the holder during a specified
period. Convertible securities may take the form of convertible preferred stock, convertible bonds or debentures, units consisting of
“usable” bonds and warrants or a combination of the features of several of these securities. The investment characteristics of each
convertible security vary widely, which allows convertible securities to be employed for a variety of investment strategies.

The Fund will exchange or convert convertible securities into shares of underlying common stock when, in the opinion of the Adviser,
the investment characteristics of the underlying common shares will assist the Fund in achieving its investment objective. The
Fund may also elect to hold or trade convertible securities. In selecting convertible securities, the Adviser evaluates the investment
characteristics of the convertible security as a fixed income instrument, and the investment potential of the underlying equity security
for capital appreciation. In evaluating these matters with respect to a particular convertible security, the Adviser considers numerous
factors, including the economic and political outlook, the value of the security relative to other investment alternatives, trends in the
determinants of the issuer’s profits, and the issuer’s management capability and practices.

Illiquid Securities

Illiquid securities are securities that are not readily marketable. Illiquid securities include securities that have legal or contractual
restrictions on resale, and repurchase agreements maturing in more than seven days. Illiquid securities involve the risk that the
securities will not be able to be sold at the time desired or at prices approximating the value at which the Fund is carrying the
securities. Where registration is required to sell a security, the Fund may be obligated to pay all or part of the registration expenses,
and a considerable period may elapse between the decision to sell and the time the Fund may be permitted to sell a security under
an effective registration statement. If, during such a period, adverse market conditions were to develop, the Fund might obtain a less
favorable price than prevailed when it decided to sell. The Fund may invest up to 15% of the value of its net assets in illiquid securities.
Restricted securities for which no market exists and other illiquid investments are valued at fair value as determined in accordance
with procedures approved and periodically reviewed by the Board of Directors.

Rule 144A Securities

The Fund may invest in restricted securities that are eligible for resale pursuant to Rule 144A under the Securities Act of 1933, as
amended, (the “1933 Act”). Generally, Rule 144A establishes a safe harbor from the registration requirements of the 1933 Act for
resale by large institutional investors of securities that are not publicly traded. The Adviser determines the liquidity of the Rule
144 A securities according to guidelines adopted by the Board of Directors. The Board of Directors monitors the application of those
guidelines and procedures. Securities eligible for resale pursuant to Rule 144A, which are determined to be liquid, are not subject to
the Fund’s 15% limit on investments in illiquid securities.
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Warrants

The Fund may invest in equity and index warrants of domestic and international issuers. Equity warrants are securities that give the
holder the right, but not the obligation, to subscribe for equity issues of the issuing company or a related company at a fixed price
either on a certain date or during a set period. Changes in the value of a warrant do not necessarily correspond to changes in the value
of its underlying security. The price of a warrant may be more volatile than the price of its underlying security, and a warrant may
offer greater potential for capital appreciation as well as capital loss. Warrants do not entitle a holder to dividends or voting rights with
respect to the underlying security and do not represent any rights in the assets of the issuing company. A warrant ceases to have value
if it is not exercised prior to its expiration date. These factors can make warrants more speculative than other types of investments. The
sale of a warrant results in a long or short-term capital gain or loss depending on the period for which the warrant is held.

RISK FACTORS

An investment in the Fund’s Shares is subject to risks. The value of the Fund’s investments will increase or decrease based on changes
in the prices of the investments it holds. You could lose money by investing in the Fund. By itself, the Fund does not constitute a
balanced investment program. You should consider carefully the following principal risks before investing in the Fund. There may be
additional risks that the Fund does not currently foresee or consider material. You may wish to consult with your legal or tax advisors,
before deciding whether to invest in the Fund. This section describes the principal risk factors associated with investment in the
Fund specifically, as well as those factors generally associated with investment in an investment company with investment objectives,
investment policies, capital structure or trading markets similar to the Fund’s.

Principal Risks

Stock Market Volatility. Stock markets can be volatile. In other words, the prices of stocks can rise or fall rapidly in response to
developments affecting a specific company or industry, or to changing economic, political or market conditions. The Fund is subject
to the general risk that the value of its investments may decline if the stock markets perform poorly. There is also a risk that the Fund’s
investments will underperform either the securities markets generally or particular segments of the securities markets.

Issuer Specific Changes. Changes in the financial condition of an issuer, changes in the specific economic or political conditions
that affect a particular type of security or issuer, and changes in general economic or political conditions can affect the credit quality
or value of an issuer’s securities. Lower-quality debt securities tend to be more sensitive to these changes than higher-quality debt
securities.

Common Stock Risk. The Fund will invest a significant portion of its net assets in common stocks. Common stocks represent an
ownership interest in a company. The Fund may also invest in securities that can be exercised for or converted into common stocks
(such as convertible preferred stock). Common stocks and similar equity securities are more volatile and more risky than some other
forms of investment. Therefore, the value of your investment in the Fund may sometimes decrease instead of increase. Common
stock prices fluctuate for many reasons, including changes in investors’ perceptions of the financial condition of an issuer, the general
condition of the relevant stock market or when political or economic events affecting the issuers occur. In addition, common stock
prices may be sensitive to rising interest rates, as the costs of capital rise for issuers. Because convertible securities can be converted
into equity securities, their values will normally increase or decrease as the values of the underlying equity securities increase or
decrease. The common stocks in which the Fund will invest are structurally subordinated to preferred securities, bonds and other
debt instruments in a company’s capital structure in terms of priority to corporate income and assets and, therefore, will be subject to
greater risk than the preferred securities or debt instruments of such issuers.

Other Investment Company Securities Risk. The Fund may invest in the securities of other closed-end investment companies and in
ETFs. Investing in other investment companies and ETFs involves substantially the same risks as investing directly in the underlying
instruments, but the total return on such investments at the investment company level may be reduced by the operating expenses
and fees of such other investment companies, including advisory fees. To the extent the Fund invests a portion of its assets in
investment company securities, those assets will be subject to the risks of the purchased investment company’s portfolio securities,
and a stockholder in the Fund will bear not only his proportionate share of the expenses of the Fund, but also, indirectly the expenses
of the purchased investment company. There can be no assurance that the investment objective of any investment company or ETF in
which the Fund invests will be achieved.
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Although the Fund currently does not intend to use financial leverage, the securities of other investment companies in which the Fund
invests may be leveraged, which will subject the Fund to the risks associated with the use of leverage. Such risks include, among other
things, the likelihood of greater volatility of the net asset value and market price of such shares; the risk that fluctuations in interest
rates on the borrowings of such investment companies, or in the dividend rates on preferred shares that they must pay, will cause the
yield on the shares of such companies to fluctuate more than the yield generated by unleveraged shares; and the effect of leverage in
a declining market, which is likely to cause a greater decline in the net asset value of such shares than if such companies did not use
leverage, which may result in a greater decline in the market price of such shares.

Foreign Securities Risk. Investments in securities of non-U.S. issuers involve special risks not presented by investments in securities
of U.S. issuers, including the following: less publicly available information about companies due to less rigorous disclosure or
accounting standards or regulatory practices; the impact of political, social or diplomatic events, including war; possible seizure,
expropriation or nationalization of the company or its assets; possible imposition of currency exchange controls; and changes in
foreign currency exchange rates. These risks are more pronounced to the extent that the Fund invests a significant amount of its
investments in companies located in one region. These risks may be greater in emerging markets and in less developed countries. For
example, prior governmental approval for foreign investments may be required in some emerging market countries, and the extent of
foreign investment may be subject to limitation in other emerging countries. With respect to risks associated with changes in foreign
currency exchange rates, the Fund does not expect to engage in foreign currency hedging transactions. See “Foreign Currency Risk.”

Defensive Positions. During periods of adverse market or economic conditions, the Fund may temporarily invest all or a substantial
portion of its net assets in cash or cash equivalents. The Fund would not be pursuing its investment objective in these circumstances
and could miss favorable market developments.

Management Risk. The Fund is subject to management risk because it is an actively managed portfolio. The Fund’s successful pursuit
of its investment objective depends upon the Adviser’s ability to find and exploit market inefficiencies with respect to undervalued
securities. Such situations occur infrequently and sporadically and may be difficult to predict, and may not result in a favorable pricing
opportunity that allows the Adviser to fulfill the Fund’s investment objective. The Adviser’s security selections and other investment
decisions might produce losses or cause the Fund to underperform when compared to other funds with similar investment goals. If one
or more key individuals leave the employ of the Adviser, the Adviser may not be able to hire qualified replacements, or may require an
extended time to do so. This could prevent the Fund from achieving its investment objective. The Adviser may also benefit from the
Offering because its fee is based on the assets of the Fund, which could be perceived as a conflict of interest.

Managed Distribution Policy Risk. Under the Fund’s Distribution Policy, the Fund makes monthly distributions to Stockholders at
a rate that may include periodic distributions of its net income and net capital gains (“Net Earnings”), or from return-of-capital. For
any fiscal year where total cash distributions exceeded Net Earnings (the “Excess”), the Excess would decrease the Fund’s total assets
and, as a result, would have the likely effect of increasing the Fund’s expense ratio. There is a risk that the total Net Earnings from
the Fund’s portfolio would not be great enough to offset the amount of cash distributions paid to Stockholders. If this were to be the
case, the Fund’s assets would be depleted, and there is no guarantee that the Fund would be able to replace the assets. In addition,
in order to make such distributions, the Fund may have to sell a portion of its investment portfolio, including securities purchased
with the proceeds of the Offering, at a time when independent investment judgment might not dictate such action. Furthermore, such
assets used to make distributions will not be available for investment pursuant to the Fund’s investment objective. Distributions may
constitute a return of capital to Stockholders and lower the tax basis in their Shares which, for the taxable Stockholders, will defer any
potential gains until the Shares are sold. For the taxable Stockholders, the portion of distribution that constitutes ordinary income and/
or capital gains is taxable to such Stockholders in the year the distribution is declared. A return of capital is non-taxable to the extent
of the Stockholder’s basis in the shares. The Stockholders would reduce their basis in the Shares by the amount of the distribution
and therefore may result in an increase in the amount of any taxable gain on a subsequent disposition of such Shares, even if such
Shares are sold at a loss to the Stockholder’s original investment amount. Any return of capital will be separately identified when
Stockholders receive their tax statements. Any return of capital that exceeds cost basis may be treated as capital gain. Stockholders are
advised to consult their own tax advisers with respect to the tax consequences of their investment in the Fund. The Fund may need to
raise additional capital in order to maintain the Distribution Policy.
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The following table is provided to demonstrate the historical components of the Distribution Policy. The average annual returns
indicated below include the return of Stockholders’ capital invested in the Fund. A return of capital distribution does not reflect
positive investment performance. Stockholders should not draw any conclusions about the Fund’s investment performance from
the amount of its managed distributions or from the terms of the Distribution Policy. The Fund’s managed distribution rates do not
correlate to the Fund’s total return based on NAV because the Fund’s Distribution Policy maintains a stable, high rate of distribution
to its Stockholders, and such distributions are not tied to the Fund’s investment income or capital gains and do not represent yield or
investment return on the Fund’s portfolio.

Cornerstone Strategic Value Fund, Inc.
Managed Distributions Paid and NAV Returns from 2012 through 2016

Net
Average Average Managed  Return-of- Capital Investment Gross
NAV Annual Annual Distribution Capital Gains Income Expense
Years Per Share Return* Return** Per Share  Distribution Distribution Distribution Ratios
20121 $22.72 15.34% 14.37% $ 5.32 $ 3.08 $ 0.76 $ 1.48 1.40%
20131 22.72 24.24 21.59 4.92 2.76 1.76 0.40 1.33
20141 20.54 11.72 10.67 4.60 2.76 1.52 0.32 1.33
2015 15.11 (5.76) (4.94) 4.42 3.81 0.44 0.17 131
2016 13.24 11.92 10.15 3.40 2.47 0.71 0.22 1.25

t  Effective December 29, 2014, a reverse split of 1:4 occurred. All per share amounts have been restated according to the terms of the reverse split.
* Includes the reinvestments of distributions in accordance with the operations of Fund’s distribution reinvestment plan.
** Includes distributions received but not reinvested.

Non-Principal Risks

In addition to the principal risks set forth above, the following additional risks may apply to an investment in the Fund.

Repurchase Agreement Risk. The Fund does not enter into nor does it currently intend to enter into repurchase agreements, however,
if the Fund were to enter into repurchase agreements, the Fund could suffer a loss if the proceeds from a sale of the securities
underlying a repurchase agreement to which it is a party turns out to be less than the repurchase price stated in the agreement. In
addition, repurchase agreements may involve risks in the event of default or insolvency of the seller, including possible delays or
restrictions upon the Fund’s ability to dispose of the underlying securities.

Preferred Securities Risk. Investment in preferred securities carries risks including credit risk, deferral risk, redemption risk, limited
voting rights, risk of subordination and lack of liquidity. Fully taxable or hybrid preferred securities typically contain provisions that
allow an issuer, at its discretion, to defer distributions for up to 20 consecutive quarters. Traditional preferreds also contain provisions
that allow an issuer, under certain conditions to skip (in the case of “noncumulative preferreds”) or defer (in the case of “cumulative
preferreds™), dividend payments. If the Fund owns a preferred security that is deferring its distributions, the Fund may be required
to report income for tax purposes while it is not receiving any distributions. Preferred securities typically contain provisions that
allow for redemption in the event of tax or security law changes in addition to call features at the option of the issuer. In the event of
a redemption, the Fund may not be able to reinvest the proceeds at comparable rates of return. Preferred securities typically do not
provide any voting rights, except in cases when dividends are in arrears beyond a certain time period, which varies by issue. Preferred
securities are subordinated to bonds and other debt instruments in a company’s capital structure in terms of priority to corporate
income and liquidation payments, and therefore will be subject to greater credit risk than those debt instruments. Preferred securities
may be substantially less liquid than many other securities, such as U.S. government securities, corporate debt or common stocks.
Dividends paid on preferred securities will generally not qualify for the reduced federal income tax rates applicable to qualified
dividends under the Code. See “Federal Income Tax Matters.”

Interest Rate Risk. Debt securities have varying levels of sensitivity to changes in interest rates. In general, the price of a debt security
can fall when interest rates rise and can rise when interest rates fall. Securities with longer maturities and mortgage securities can
be more sensitive to interest rate changes although they usually offer higher yields to compensate investors for the greater risks. The
longer the maturity of the security, the greater the impact a change in interest rates could have on the security’s price. In addition,
short-term and long-term interest rates do not necessarily move in the same amount or the same direction. Short-term securities tend
to react to changes in short-term interest rates and long-term securities tend to react to changes in long-term interest rates.
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Credit Risks. Fixed income securities rated B or below by S&Ps or Moody’s may be purchased by the Fund. These securities have
speculative characteristics and changes in economic conditions or other circumstances are more likely to lead to a weakened capacity
of those issuers to make principal or interest payments, as compared to issuers of more highly rated securities.

Extension Risk. The Fund is subject to the risk that an issuer will exercise its right to pay principal on an obligation held by that Fund
(such as mortgage-backed securities) later than expected. This may happen when there is a rise in interest rates. These events may
lengthen the duration (i.e. interest rate sensitivity) and potentially reduce the value of these securities.

Debt Security Risk. In addition to interest rate risk, call risk and extension risk, debt securities are also subject to the risk that they may
also lose value if the issuer fails to make principal or interest payments when due, or the credit quality of the issuer falls.

Illiquid Securities. The Fund may invest up to 15% of its respective net assets in illiquid securities. Illiquid securities may offer a
higher yield than securities which are more readily marketable, but they may not always be marketable on advantageous terms. The
sale of illiquid securities often requires more time and results in higher brokerage charges or dealer discounts than does the sale of
securities eligible for trading on national securities exchanges or in the over-the-counter markets. A security traded in the U.S. that
is not registered under the Securities Act will not be considered illiquid if Fund management determines that an adequate investment
trading market exists for that security. However, there can be no assurance that a liquid market will exist for any security at a particular
time.

Foreign Currency Risk. Although the Fund will report its net asset value and pay expenses and distributions in U.S. dollars, the Fund
may invest in foreign securities denominated or quoted in currencies other than the U.S. dollar. Therefore, changes in foreign currency
exchange rates will affect the U.S. dollar value of the Fund’s investment securities and net asset value. For example, even if the
securities prices are unchanged on their primary foreign stock exchange, the Fund’s net asset value may change because of a change
in the rate of exchange between the U.S. dollar and the trading currency of that primary foreign stock exchange. Certain currencies
are more volatile than those of other countries and Fund investments related to those countries may be more affected. Generally, if
a foreign currency depreciates against the dollar (i.e., if the dollar strengthens), the value of the existing investment in the securities
denominated in that currency will decline. When a given currency appreciates against the dollar (i.e., if the dollar weakens), the value
of the existing investment in the securities denominated in that currency will rise. Certain foreign countries may impose restrictions
on the ability of foreign securities issuers to make payments of principal and interest to investors located outside of the country, due
to a blockage of foreign currency exchanges or otherwise.

Convertible Securities Risk. The value of a convertible security, including, for example, a warrant, is a function of its “investment
value” (determined by its yield in comparison with the yields of other securities of comparable maturity and quality that do not have
a conversion privilege) and its “conversion value” (the security’s worth, at market value, if converted into the underlying common
stock). The investment value of a convertible security is influenced by changes in interest rates, with investment value declining as
interest rates increase and increasing as interest rates decline. The credit standing of the issuer and other factors may also have an
effect on the convertible security’s investment value. The conversion value of a convertible security is determined by the market price
of the underlying common stock. If the conversion value is low relative to the investment value, the price of the convertible security
is governed principally by its investment value. Generally, the conversion value decreases as the convertible security approaches
maturity. To the extent the market price of the underlying common stock approaches or exceeds the conversion price, the price of the
convertible security will be increasingly influenced by its conversion value. A convertible security generally will sell at a premium
over its conversion value by the extent to which investors place value on the right to acquire the underlying common stock while
holding a fixed income security.

A convertible security may be subject to redemption at the option of the issuer at a price established in the convertible security’s
governing instrument. If a convertible security held by the Fund is called for redemption, the Fund will be required to permit the
issuer to redeem the security, convert it into the underlying common stock or sell it to a third party. Any of these actions could have
an adverse effect on the Fund’s ability to achieve its investment objective.

Investment in Small and Mid-Capitalization Companies. The Fund may invest in companies with mid or small sized capital structures
(generally a market capitalization of $5 billion or less). Accordingly, the Fund may be subject to the additional risks associated with
investment in these companies. The market prices of the securities of such companies tend to be more volatile than those of larger
companies. Further, these securities tend to trade at a lower volume than those of larger more established companies. If the Fund is
heavily invested in these securities and the value of these securities suddenly declines, that Fund will be susceptible to significant
losses.

Over-the-Counter Bulletin Board Markets. The Fund may invest in companies whose stock is trading on the over-the-counter Bulletin

Board which have only a limited trading market. A more active trading market may never develop. The Fund may be unable to sell its
investments in these companies on any particular day due to the limited trading market.
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Anti-Takeover Provisions. The Fund’s Charter and Bylaws include provisions that could limit the ability of other persons or entities
to acquire control of the Fund or to cause it to engage in certain transactions or to modify its structure.

Leverage Risk. Utilization of leverage is a speculative investment technique and involves certain risks to the holders of common
stock. These include the possibility of higher volatility of the net asset value of the common stock and potentially more volatility in
the market value of the common stock. So long as the Fund is able to realize a higher net return on its investment portfolio than the
then current cost of any leverage together with other related expenses, the effect of the leverage will be to cause holders of common
stock to realize higher current net investment income than if the Fund were not so leveraged. On the other hand, to the extent that the
then current cost of any leverage, together with other related expenses, approaches the net return on the Fund’s investment portfolio,
the benefit of leverage to holders of commaon stock will be reduced, and if the then current cost of any leverage were to exceed the net
return on the Fund’s portfolio, the Fund’s leveraged capital structure would result in a lower rate of return to Stockholders than if the
Fund were not so leveraged. There can be no assurance that the Fund’s leverage strategy will be successful.

Market Discount from Net Asset Value. Shares of closed-end investment companies frequently trade at a discount from their net asset
value. This characteristic is a risk separate and distinct from the risk that the Fund’s net asset value could decrease as a result of its
investment activities and may be greater for investors expecting to sell their Shares in a relatively short period following completion
of the Offering. The net asset value of the Shares will be reduced immediately following the offering as a result of the payment of
certain costs of the Offering. Whether investors will realize gains or losses upon the sale of the Shares will depend not upon the Fund’s
net asset value but entirely upon whether the market price of the Shares at the time of sale is above or below the investor’s purchase
price for the Shares. Because the market price of the Shares will be determined by factors such as relative supply of and demand for
the Shares in the market, general market and economic conditions, and other factors beyond the control of the Fund, the Fund cannot
predict whether the Shares will trade at, below or above net asset value.

Portfolio Turnover Risk. The Fund cannot predict its securities portfolio turnover rate with certain accuracy, but anticipates that its
annual portfolio turnover rate will range between 10% and 90% under normal market conditions. However, it could be materially
higher under certain conditions. Higher portfolio turnover rates could result in corresponding increases in brokerage commissions and
may generate short-term capital gains taxable as ordinary income.

Securities Lending Risk. Securities lending is subject to the risk that loaned securities may not be available to the Fund on a timely
basis and the Fund may, therefore, lose the opportunity to sell the securities at a desirable price. Any loss in the market price of
securities loaned by the Fund that occurs during the term of the loan would be borne by the Fund and would adversely affect the
Fund’s performance. Also, there may be delays in recovery, or no recovery, of securities loaned or even a loss of rights in the collateral
should the borrower of the securities fail financially while the loan is outstanding. The Fund retains the right to recall securities that it
lends to enable it to vote such securities if it determines such vote to be material. Despite its right to recall securities lent, there can be
no guarantee that recalled securities will be received timely to enable the Fund to vote those securities. The Fund does not anticipate
having any securities lending income during the current calendar year.

Real Estate Investment Trust (“REIT”) Risk. Investments in REITs will subject the Fund to various risks. The first, real estate
industry risk, is the risk that REIT share prices will decline because of adverse developments affecting the real estate industry and real
property values. In general, real estate values can be affected by a variety of factors, including supply and demand for properties, the
economic health of the country or of different regions, and the strength of specific industries that rent properties. REITs often invest
in highly leveraged properties. The second risk is the risk that returns from REITs, which typically are small or medium capitalization
stocks, will trail returns from the overall stock market. The third, interest rate risk, is the risk that changes in interest rates may hurt
real estate values or make REIT shares less attractive than other income producing investments. REITs are also subject to heavy cash
flow dependency, defaults by borrowers and self liquidation.

Qualification as a REIT under the Code in any particular year is a complex analysis that depends on a number of factors. There can be
no assurance that the entities in which the Fund invests with the expectation that they will be taxed as a REIT will qualify as a REIT.
An entity that fails to qualify as a REIT would be subject to a corporate level tax, would not be entitled to a deduction for dividends
paid to its stockholders and would not pass through to its stockholders the character of income earned by the entity. If the Fund were
to invest in an entity that failed to qualify as a REIT, such failure could drastically reduce the Fund’s yield on that investment.

REITs can be classified as equity REITs, mortgage REITs and hybrid REITs. Equity REITs invest primarily in real property and earn
rental income from leasing those properties. They may also realize gains or losses from the sale of properties. Equity REITs will be
affected by conditions in the real estate rental market and by changes in the value of the properties they own. Mortgage REITs invest
primarily in mortgages and similar real estate interests and receive interest payments from the owners of the mortgaged properties.
They are paid interest by the owners of the financed properties. Mortgage REITs will be affected by changes in creditworthiness of
borrowers and changes in interest rates. Hybrid REITs invest both in real property and in mortgages. Equity and mortgage REITs are
dependent upon management skills, may not be diversified and are subject to the risks of financing projects.
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Dividends paid by REITs will not generally qualify for the reduced U.S. federal income tax rates applicable to qualified dividends
under the Code. See “Federal Income Tax Matters.”

The Fund’s investment in REITs may include an additional risk to Stockholders. Some or all of a REIT’s annual distributions to its
investors may constitute a non-taxable return of capital. Any such return of capital will generally reduce the Fund’s basis in the REIT
investment, but not below zero. To the extent the distributions from a particular REIT exceed the Fund’s basis in such REIT, the Fund
will generally recognize gain. In part because REIT distributions often include a nontaxable return of capital, Fund distributions to
Stockholders may also include a nontaxable return of capital. Stockholders that receive such a distribution will also reduce their tax
basis in their shares of the Fund, but not below zero. To the extent the distribution exceeds a Stockholder’s basis in the Fund shares,
such Stockholder will generally recognize capital gain.

LISTING OF SHARES

The Fund’s Shares trade on the NYSE MKT under the ticker symbol “CLM,” and are required to meet the NYSE MKT’s continued
listing requirements.

MANAGEMENT OF THE FUND

Directors and Officers

The Board of Directors is responsible for the overall management of the Fund, including supervision of the duties performed by
the Adviser. There are six Directors of the Fund, one of which is an “interested person” (as defined in the 1940 Act) of the Fund.
The Directors are responsible for the Fund’s overall management, including adopting the investment and other policies of the Fund,
electing and replacing officers and selecting and supervising the Fund’s Adviser. The name and business address of the Directors
and officers of the Fund and their principal occupations and other affiliations during the past five years, as well as a description of
committees of the Board of Directors, are set forth under “Management” in the Statement of Additional Information.

Investment Adviser

Cornerstone Advisors, Inc., 1075 Hendersonville Road, Suite 250, Asheville, North Carolina 28803, is a corporation organized under the
laws of North Carolina and serves as the Fund’s investment adviser. The Adviser is registered with the SEC as an investment adviser under
the Investment Advisers Act of 1940, as amended. The Adviser began conducting business in February, 2001 and manages one other closed-
end fund with combined assets with the Fund, of approximately $555.9 million, as of June 30, 2017.

Under the general supervision of the Fund’s Board of Directors, the Adviser carries out the investment and reinvestment of the net assets of
the Fund, continuously furnishes an investment program with respect to the Fund, determines which securities should be purchased, sold or
exchanged, and implements such determinations. The Adviser furnishes to the Fund investment advice and office facilities, equipment and
personnel for servicing the investments of the Fund. The Adviser compensates all Directors and officers of the Fund who are members of the
Adviser’s organization and who render investment services to the Fund, and will also compensate all other Adviser personnel who provide
research and investment services to the Fund. In return for these services, facilities and payments, the Fund has agreed to pay the Adviser as
compensation under the Investment Management Agreement a monthly fee computed at the annual rate of 1.00% of the average weekly net
assets of the Fund. The total estimated annual expenses of the Fund are set forth in the section titled “Summary of Fund Expenses.”

The Board of Directors annually considers the continuance of the Investment Management Agreement. A discussion regarding the
basis for the Board of Directors’ approval on February 10, 2017 of the continuance of the Investment Management Agreement
between the Fund and the Adviser will be available in the Fund’s semi-annual report to Stockholders for the six-month period ended
June 30, 2017.

During the last three fiscal years, the Fund paid the Adviser the following amounts as compensation:

Fiscal Year Ended December 31,

2016 2015 2014
Management Fees Earned $ 3,147,704 $ 2,572,252 $ 1,755,166
Management Fee Paid $ 3,147,704 $ 2,572,252 $ 1,755,166

32





Portfolio Manager

Ralph W. Bradshaw has been the Fund’s portfolio manager (the “Portfolio Manager”) for over ten years. Mr. Bradshaw, an owner
of Cornerstone Advisors, Inc., is the President and Chairman of the Board of Directors of the Fund. In addition, Mr. Bradshaw
may consult with Gary Bentz, another officer of the Adviser, regarding investment decisions. In carrying out responsibilities for the
management of the Fund’s portfolio of securities, the Portfolio Manager has primary responsibility. The Adviser may create a portfolio
management team by assigning additional portfolio managers. In cases where the team might not be in agreement with regard to an
investment decision, Mr. Bradshaw has ultimate authority to decide the matter.

Administrator

AST Fund Solutions, LLC (“AFS”), located at 48 Wall Street, 22nd Floor, New York, NY 10005, serves as administrator to the Fund.
Under the administration agreement, AFS is responsible for generally managing the administrative affairs of the Fund, including
supervising the preparation of reports to Stockholders, reports to and filings with the SEC and materials for meetings of the Board, and
is entitled to receive a monthly fee at the annual rate of 0.075% of the Fund’s average daily net assets, subject to a minimum annual
fee of $50,000.

Fund Accounting Agent

Ultimus Fund Solutions, LLC (“Ultimus™), 225 Pictoria Drive, Suite 450, Cincinnati, OH 45246, serves as accounting agent to
the Fund. Under the Accounting Agreement with the Fund, Ultimus is responsible for calculating the net asset value per share and
maintaining the financial books and records of the Fund. Ultimus is entitled to receive a base fee of $2,500 per month plus an asset
based fee of 0.01% of the first $500 million of average daily net assets and 0.005% of such assets in excess of $500 million.

Custodian and Transfer Agent

U.S. Bank N.A., located at 425 Walnut Street, Cincinnati, Ohio 45202, is the custodian of the Fund and maintains custody of the
securities and cash of the Fund.

American Stock Transfer and Trust Co., LLC, with an address at 6201 15th Avenue, Brooklyn, New York 11219, serves as the transfer
agent and dividend paying agent of the Fund.

Fund Expenses

The Adviser is obligated to pay expenses associated with providing the services contemplated by the Investment Management
Agreement, including compensation of and office space for its officers and employees connected with investment and economic
research, trading and investment management and administration of the Fund. The Fund is not obligated to pay the fees of any
Director of the Fund who is affiliated with the Adviser.

AFS is obligated to pay expenses associated with providing the services contemplated by the Administration Agreement, including
compensation of and office space for AFS’s officers and employees and administration of the Fund. The Fund is not obligated to
pay the fees of any Director of the Fund who is affiliated with AFS.

The Fund pays all other expenses incurred in the operation of the Fund including, among other things, (i) expenses for legal and
independent accountants’ services, (ii) costs of printing proxies, share certificates and reports to stockholders, (iii) charges of the
custodian and transfer agent in connection with the Fund’s Distribution Reinvestment Plan, (iv) fees and expenses of independent
Directors, (v) printing costs, (vi) membership fees in trade association, (vii) fidelity bond coverage for the Fund’s officers and
Directors, (viii) errors and omissions insurance for the Fund’s officers and Directors, (ix) brokerage costs and listing fees and
expenses charged by NYSE MKT, (x) taxes and (xi) other extraordinary or non-recurring expenses and other expenses properly
payable by the Fund. The expenses incident to the Offering and issuance of Shares to be issued by the Fund will be recorded as a
reduction of capital of the Fund attributable to the Shares.

The Fund’s annual operating expenses for the fiscal year ended December 31, 2016 were approximately $3,926,000. No assurance
can be given, in light of the Fund’s investment objectives and policies, however, that future annual operating expenses will not be
substantially more or less than this estimate.

Offering expenses relating to the Fund’s Shares, estimated at approximately $181,200, will be payable upon completion of the
Offering and will be deducted from the proceeds of the Offering.
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The Investment Management Agreement authorizes the Adviser to select brokers or dealers (including affiliates) to arrange for
the purchase and sale of Fund securities, including principal transactions. Any commission, fee or other remuneration paid to an
affiliated broker or dealer is paid in compliance with the Fund’s procedures adopted in accordance with Rule 17e-1 under the 1940
Act.

DETERMINATION OF NET ASSET VALUE

The net asset value of shares of the Fund is determined weekly and on the last business day of each month, as of the close of regular
trading on the NYSE MKT (normally, 4:00 p.m., Eastern time). In computing net asset value, portfolio securities of the Fund are
valued at their current market values determined on the basis of market quotations. If market quotations are not readily available,
securities are valued at fair value as determined by the Board of Directors. The Fund’s investments in closed-end funds or ETFs whose
shares are listed on a national securities exchanged are valued using the market price at the close of the NYSE MKT or such other
exchange on which they are listed. Private funds and non-traded closed-end funds are fair valued based on the Fund’s fair valuation
policies and procedures. Fair valuation involves subjective judgments, and it is possible that the fair value determined for a security
may differ materially from the value that could be realized upon the sale of the security. Non-dollar-denominated securities are valued
as of the close of the NYSE MKT at the closing price of such securities in their principal trading market, but may be valued at fair
value if subsequent events occurring before the computation of net asset value materially have affected the value of the securities.

Trading may take place in foreign issues held by the Fund at times when the Fund is not open for business. As a result, the Fund’s
net asset value may change at times when it is not possible to purchase or sell shares of the Fund. The Fund may use a third party
pricing service to assist it in determining the market value of securities in the Fund’s portfolio. The Fund’s net asset value per Share is
calculated by dividing the value of the Fund’s total assets (the value of the securities the Fund holds plus cash or other assets, including
interest accrued but not yet received), less accrued expenses of the Fund, less the Fund’s other liabilities by the total number of Shares
outstanding.

Readily marketable portfolio securities listed on the NYSE MKT are valued, except as indicated below, at the last sale price reflected
on the consolidated tape at the close of the NYSE MKT on the business day as of which such value is being determined. If there has
been no sale on such day, the securities are valued at the mean of the closing bid and asked prices on such day. If no bid or asked prices
are quoted on such day or if market prices may be unreliable because of events occurring after the close of trading, then the security
is valued by such method as the Board of Directors shall determine in good faith to reflect its fair market value. Readily marketable
securities not listed on the NYSE MKT but listed on other domestic or foreign securities exchanges are valued in a like manner.
Portfolio securities traded on more than one securities exchange are valued at the last sale price on the business day as of which such
value is being determined as reflected on the consolidated tape at the close of the exchange representing the principal market for such
securities. Securities trading on the Nasdaq Stock Market, Inc. (“NASDAQ”) are valued at the NASDAQ Official Closing Price.
Readily marketable securities traded in the over-the counter market, including listed securities whose primary market is believed by
the Adviser to be over-the-counter, are valued at the mean of the current bid and asked prices as reported by the NASDAQ or, in the
case of securities not reported by the NASDAQ or a comparable source, as the Board of Directors deem appropriate to reflect their
fair market value. Where securities are traded on more than one exchange and also over-the-counter, the securities will generally be
valued using the quotations the Board of Directors believes reflect most closely the value of such securities.

DISTRIBUTION POLICY

The Fund initiated a fixed, monthly distribution to stockholders in 2002 which, with interim adjustments and extensive disclosure,
continues to be a high-level managed distribution policy. The Distribution Policy has been maintained through the historic economic
volatility, increased regulatory scrutiny and challenging markets of the intervening years.

During recent years, the Fund’s investments made in accordance with its objective have failed to provide adequate income to meet
the requirements of the Distribution Policy. Nevertheless, the Board continues to believe that the Fund’s objective and strategy are
complementary to the Fund’s commitment, through the Distribution Policy, to provide regular distributions which increase liquidity
and provide flexibility to individual Stockholders. The Adviser seeks to achieve net investment returns that exceed the amount of the
Fund’s managed distributions, although there is no guarantee that the Adviser will be successful in this regard.

What are the features of the Distribution Policy?

The Distribution Policy provides a regular monthly distribution to Stockholders that is adjusted through an annual resetting of the
monthly distribution amount per share based on the Fund’s net asset value on the last business day in October. The terms of the
Distribution Policy have been reviewed and are approved at least annually by the Fund’s Board and can be modified at the Board’s
discretion. To the extent that distributions exceed the current Net Earnings of the Fund, the balance of the amounts paid out will be
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generated from sales of portfolio securities held by the Fund and will be distributed either as short-term or long-term capital gains or
a tax-free return-of-capital. Although return of capital distributions may not be taxable, such distributions may reduce a Stockholder’s
cost basis in his or her Shares, and therefore may result in an increase in the amount of any taxable gain on a subsequent disposition
of such Shares, even if such Shares are sold at a loss to the Stockholder’s original investment amount. To the extent these distributions
are not represented by net investment income and capital gains, they will not represent yield or investment return on the Fund’s
investment portfolio. As shown on page 36 in the table which identifies the constituent components of the Fund’s distributions under
its Distribution Policy for years 2012-2016, a majority of the distributions that the Funds made to its Stockholders for the years 2012-
2016 consisted of a return of its Stockholder’s capital, and not of income or gains generated from the Fund’s investment portfolio,
with the exception of the year 2015 for which substantially all of the distributions that the Fund made to its Stockholders consisted of
a return of its Stockholders’ capital, and not of income or gains generated from the Fund’s investment portfolio. A return-of-capital
distribution reduces the tax basis of an investor’s shares in the Fund. The Fund plans to maintain the Distribution Policy even if a
return-of-capital distribution would exceed an investor’s tax basis and therefore be a taxable distribution. The Board currently plans
to maintain this Distribution Policy even if regulatory requirements would make part of a return-of-capital, necessary to maintain the
distribution, taxable to Stockholders and to disclose that portion of the distribution that is classified as ordinary income. Although
it has no current intention to do so, the Board may terminate the Distribution Policy at any time and such termination may have an
adverse effect on the market price for the Fund’s Shares.

What are the benefits of the Distribution Policy?

The Distribution Policy historically has maintained a stable, high rate of distribution. The Board remains convinced that the Fund’s
Stockholders are well served by a policy of regular distributions which increase liquidity and provide flexibility to individual
Stockholders in managing their investments. Stockholders have the option of reinvesting all or a portion of these distributions in
additional Shares through the Fund’s distribution reinvestment plan or receiving them in cash. For more information regarding
the Fund’s distribution reinvestment plan, Stockholders should carefully read the description of the distribution reinvestment plan
contained in the Fund’s Reports to Stockholders.

What are the risks of the Distribution Policy?

The Fund makes level distributions on a monthly basis and these distributions are not tied to the Fund’s net investment income and
capital gains, and may not represent yield or investment return on the Fund’s portfolio. Under the Distribution Policy, the Fund makes
monthly distributions to Stockholders at a rate that may include periodic distributions of its Net Earnings or a return of capital. As
noted above, Stockholders have the option of reinvesting all or a portion of these distributions in additional shares of the Fund through
the Fund’s distribution reinvestment plan or receiving them in cash. In any fiscal year where total cash distributions exceed Net
Earnings and unrealized gain or loss for the year, such excess will decrease the Fund’s total assets and, as a result, will have the likely
effect of increasing the Fund’s expense ratio. There is a risk that the total Net Earnings and unrealized gain or loss for years from the
Fund’s portfolio would not be great enough to fully offset the amount of cash distributions paid to Fund stockholders. If this were to
be the case, the Fund’s assets would be partially reduced by an equal amount, and there is no guarantee that the Fund would be able to
replace the assets. In addition, in order to make such distributions, the Fund may need to sell a portion of its investment portfolio at a
time when independent investment judgment might not dictate such action. Furthermore, the cash used to make distributions will not
be available for investment pursuant to the Fund’s investment objective.

Funds maintain varying degrees of cash levels pursuant to market conditions and the judgment of the portfolio manager. In addition,
portfolio managers must raise cash periodically to cover operating expenses. For any fund, to the extent that cash is held at any given
time for operating expenses or other purposes, it will not be available for investment pursuant to that fund’s investment objective.
In addition to these general cash requirements, a fund’s distribution policy may also require that securities be sold to raise cash for
those stockholders who elect to take cash distributions rather than reinvest in shares of the fund, in which case, it will also not be
available for investment pursuant to the fund’s investment objective. It is possible that a situation will occur where the Distribution
Policy contributes to a reduction of assets over an extended period of time such that the assets of the Fund are reduced to a point
where the Fund would no longer be economically viable. In such event, the Fund would need to take additional actions, which may
include, for example, liquidation or merger, to address the situation. While this is one of the risk factors of any managed distribution
policy, including the Distribution Policy, it is important to note that the Distribution Policy was not designed to be a mechanism for
the dissolution of the Fund or a short-term liquidation policy, and it is not the intention of the Board to allow the Fund to self-liquidate
through the unsupervised effects of the Distribution Policy. The Board monitors the Distribution Policy and the Fund’s asset levels
regularly, and remains ready to modify the terms of the Distribution Policy if, in its judgment, the Board believes it is in the best
interests of the Fund and its Stockholders. The Board may consider additional rights offerings in the future.

A return-of-capital distribution reduces the tax basis of an investor’s Shares, which may make record-keeping by certain Stockholders
more difficult.
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The Fund discloses the characterization of its distributions in notices to Stockholders and press releases to the public. Notwithstanding
these communications, it is possible that the Distribution Policy may create potential confusion in the marketplace as to whether the
Fund’s distributions are comprised of income or return of capital and how such characterization may influence the market price of the
Fund’s Shares.

For the years 2012-2016, the Fund’s distributions under the Distribution Policy were characterized, on an annual basis, as set forth on
the table below:

Cornerstone Strategic Value Fund, Inc.
Dividend and Distributions Paid from 2012 through 2016

Total
Dividgnd Ordinary Income Capital Gains Return-of-Capital

an
Years Distributions Amount Percent Amount Percent Amount Percent
2012 $19,341,493 $ 5,332,831 27.57% $ 2,804,538 14.50% $11,204,124 57.93%
2013 24,379,146 1,869,677 7.67 8,732,115 35.82 13,777,354 56.51
2014 37,211,017 2,581,075 6.93 12,356,393 33.21 22,273,549 59.86
2015 64,952,863 2,505,501 3.86 6,408,287 9.87 56,039,075 86.27
2016 77,460,037 5,036,752 6.50 16,123,155 20.82 56,300,130 72.68

Unless the registered owner of Shares elects to receive cash, all distributions declared on the Fund’s Shares will be automatically
reinvested in additional Shares. See “Distribution Reinvestment Plan”.

In order to maintain the Distribution Policy, the Fund applied for and received an exemption from the requirements of Section 19(b)
of the 1940 Act and Rule 19b-1 thereunder permitting the Fund to make periodic distributions of long-term capital gains, provided
that the Distribution Policy calls for periodic (e.g., quarterly/monthly) distributions in an amount equal to a fixed percentage of the
Fund’s average net asset value over a specified period of time or market price per Share at or about the time of distribution or pay-out
of a level dollar amount.

The Distribution Policy results in the payment of approximately the same amount per share to the Fund’s Stockholders each month.
These distributions are not to be tied to the Fund’s investment income and capital gains and do not represent yield or investment return
on the Fund’s portfolio. Section 19(a) of the 1940 Act and Rule 19a-1 thereunder require the Fund to provide a written statement
accompanying any such payment that adequately discloses its source or sources, other than net investment income. Thus, if the
source of some or all of the dividend or other distribution were the original capital contribution of the Stockholder, and the payment
amounted to a return of capital, the Fund would be required to provide written disclosure to that effect. Nevertheless, persons who
periodically receive the payment of a dividend or other distribution may be under the impression that they are receiving net profits
when they are not. Stockholders should read any written disclosure provided pursuant to Section 19(a) and Rule 19a-1 carefully,
and should not assume that the source of any distribution from the Fund is net profit. A return of capital distribution does not reflect
positive investment performance. Stockholders should not draw any conclusions about the Fund’s investment performance from the
amount of its managed distributions or from the terms of the Distribution Policy. When the Fund issues a written disclosure pursuant
to Section 19(a) and Rule 19a-1, the Fund will refer to such a notice as a “Rule 19a-1 Notice Accompanying Distribution Payment”.
In addition, the Fund will refer to the return of capital distributions as “Paid-in-capital” which will be presented under the “Source
of payment” heading in such notice.

On August 5, 2016, the Board of Directors of the Fund determined that the distribution percentage for the calendar year 2017 would
remain at 21%, which was the same distribution percentage used in 2015, which would then be applied to the net asset value of the
Fund at the end of October 2016 to determine the distribution amounts for calendar year 2017. During 2017, the Board of Directors of
the Fund will make a determination regarding the distribution percentage for 2018 which will then be applied to the net asset value of
the Fund at the end of October 2017 to determine the distribution amounts for calendar year 2018. The distribution percentage is not
a function of, nor is it related to, the investment return on the Fund’s portfolio.

The Board of Directors reserves the right to change the Distribution Policy from time to time.
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DISTRIBUTION REINVESTMENT PLAN

The Fund operates a distribution reinvestment plan (the “Plan™), administered by American Stock Transfer & Trust Company, LLC
(the “Agent”), pursuant to which the Fund’s income dividends or capital gains or other distributions (each, a “Distribution”, and
collectively, “Distributions”), net of any applicable U.S. withholding tax, are reinvested in shares of the Fund.

Stockholders automatically participate in the Fund’s Plan, unless and until an election is made to withdraw from the Plan on behalf
of such participating Stockholder. Stockholders who do not wish to have Distributions automatically reinvested should so notify
the Agent at P.O. Box 922, Wall Street Station, New York, New York 10269-0560. Under the Plan, the Fund’s Distributions to
Stockholders are reinvested in full and fractional Shares as described below.

When the Fund declares a Distribution, the Agent, on the Stockholder’s behalf, will (i) receive additional authorized shares from the
Fund either newly issued or repurchased from Stockholders by the Fund and held as treasury stock (“Newly Issued Shares”) or (ii)
purchase outstanding shares on the open market, on the NYSE MKT or elsewhere, with cash allocated to it by the Fund (“Open Market
Purchases™).

The method for determining the number of Newly Issued Shares received when Distributions are reinvested will be determined by
dividing the amount of the Distribution either by the Fund’s last reported net asset value per share or by a price equal to the average
closing price of the Fund over the five trading days preceding the payment date of the Distribution, whichever is lower. However, if
the last reported net asset value of the Fund’s Shares is higher than the average closing price of the Fund over the five trading days
preceding the payment date of the Distribution (i.e., the Fund is selling at a discount), Shares may be acquired by the Agent in Open
Market Purchases and allocated to the reinvesting Stockholders based on the average cost of such Open Market Purchases. Upon
notice from the Fund, the Agent will receive the Distribution in cash and will purchase shares of common stock in the open market, on
the NYSE MKT or elsewhere, for the participants’ accounts, except that the Agent will endeavor to terminate purchases in the open
market and cause the Fund to issue the remaining shares if, following the commencement of the purchases, the market value of the
shares, including brokerage commissions, exceeds the net asset value at the time of valuation. These remaining shares will be issued
by the Fund at a price equal to the net asset value at the time of valuation.

In a case where the Agent has terminated open market purchases and caused the issuance of remaining shares by the Fund, the number
of shares received by the participant in respect of the Distribution will be based on the weighted average of prices paid for shares
purchased in the open market, including brokerage commissions, and the price at which the Fund issues the remaining shares. To the
extent that the Agent is unable to terminate purchases in the open market before the Agent has completed its purchases, or remaining
shares cannot be issued by the Fund because the Fund declared a Distribution payable only in cash, and the market price exceeds the
net asset value of the shares, the average share purchase price paid by the Agent may exceed the net asset value of the shares, resulting
in the acquisition of fewer shares than if the Distribution had been paid in shares issued by the Fund.

Whenever the Fund declares a Distribution and the last reported net asset value of the Fund’s shares is higher than its market price, the
Agent will apply the amount of such Distribution payable to Plan participants of the Fund in Fund shares (less such Plan participant’s
pro rata share of brokerage commissions incurred with respect to Open Market Purchases in connection with the reinvestment of such
Distribution) to the purchase on the open market of Fund shares for such Plan participant’s account. Such purchases will be made on
or after the payable date for such Distribution, and in no event more than 30 days after such date except where temporary curtailment
or suspension of purchase is necessary to comply with applicable provisions of federal securities laws. The Agent may aggregate a
Plan participant’s purchases with the purchases of other Plan participants, and the average price (including brokerage commissions)
of all shares purchased by the Agent shall be the price per share allocable to each Plan participant.

Registered Stockholders who do not wish to have their Distributions automatically reinvested should so notify the Fund in writing.
If a Stockholder has not elected to receive cash Distributions and the Agent does not receive notice of an election to receive cash
Distributions prior to the record date of any Distribution, the Stockholder will automatically receive such Distributions in additional
Shares.

Participants in the Plan may withdraw from the Plan by providing written notice to the Agent at least 30 days prior to the applicable
Distribution payment date.

The Agent will maintain all Stockholder accounts in the Plan and furnish written confirmations of all transactions in the accounts,
including information needed by Stockholders for personal and tax records. The Agent will hold Shares in the account of the Plan
participant in non-certificated form in the name of the participant, and each Stockholder’s proxy will include those Shares purchased
pursuant to the Plan. The Agent will distribute all proxy solicitation materials to participating Stockholders.
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In the case of Stockholders, such as banks, brokers or nominees, that hold Shares for others who are beneficial owners participating
in the Plan, the Agent will administer the Plan on the basis of the number of Shares certified from time to time by the record
Stockholder as representing the total amount of Shares registered in the Stockholder’s name and held for the account of beneficial
owners participating in the Plan.

Neither the Agent nor the Fund shall have any responsibility or liability beyond the exercise of ordinary care for any action taken or
omitted pursuant to the Plan, nor shall they have any duties, responsibilities or liabilities except such as expressly set forth herein.
Neither shall they be liable hereunder for any act done in good faith or for any good faith omissions to act, including, without
limitation, failure to terminate a participant’s account prior to receipt of written notice of his or her death or with respect to prices at
which Shares are purchased or sold for the participants account and the terms on which such purchases and sales are made, subject to
applicable provisions of the federal securities laws.

The automatic reinvestment of Distributions will not relieve participants of any federal, state or local income tax that may be payable
(or required to be withheld) on such Distributions.

The Fund reserves the right to amend or terminate the Plan. There is no direct service charge to participants with regard to purchases
in the Plan.

Participants may at any time sell some or all of their shares though the Agent. Shares may be sold via the internet at www.amstock.com
or by calling the toll free number (866) 668-6558. Participants can also use the tear off portion attached to the bottom of their statement
and mail the request to American Stock Transfer and Trust Company LLC, P.O Box 922 Wall Street Station, New York, N.Y. 10269-
0560. There is a fee of $15.00 per transaction and commission of $0.10 per share.

All correspondence concerning the Plan should be directed to the Agent at P.O. Box 922, Wall Street Station, New York, New York
10269-0560. Certain transactions can be performed online at www.amstock.com or by calling the toll free number (866) 668-6558.

CERTAIN ADDITIONAL MATERIAL UNITED STATES FEDERAL INCOME TAX CONSIDERATIONS

The following is a summary discussion of certain U.S. federal income tax consequences that may be relevant to a Stockholder that
acquires, holds and/or disposes of the Fund’s Shares, and reflects provisions of the Code, existing Treasury regulations, rulings
published by the IRS, and other applicable authority, as of the date of this prospectus. These authorities are subject to change by
legislative or administrative action, possibly with retroactive effect. The following discussion is only a summary of some of the
important tax considerations generally applicable to investments in the Fund and the discussion set forth herein does not constitute tax
advice. For more detailed information regarding tax considerations, see the Statement of Additional Information. There may be other
tax considerations applicable to particular investors. In addition, income earned through an investment in the Fund may be subject to
state, local and foreign taxes.

Taxation as a Regulated Investment Company

The Fund intends to elect to be treated and to qualify each year for taxation as a regulated investment company (a “RIC”) under
Subchapter M of the Code. In order for the Fund to qualify as a RIC, it must meet income and asset diversification tests each year. If
the Fund so qualifies and satisfies certain distribution requirements, the Fund (but not its Stockholders) will not be subject to federal
income tax to the extent it distributes its investment company taxable income and net capital gains (the excess of net long-term capital
gains over net short-term capital loss) in a timely manner to its Stockholders in the form of dividends or capital gain distributions.
The Code imposes a 4% nondeductible excise tax on RICs, such as the Fund, to the extent they do not meet certain distribution
requirements by the end of each calendar year. The Fund anticipates meeting these distribution requirements.

The Fund intends to make monthly distributions of investment company taxable income after payment of the Fund’s operating
expenses. Unless a Stockholder is ineligible to participate or elects otherwise, all distributions will be automatically reinvested
in additional Shares pursuant to the Fund’s distribution reinvestment plan (the “Plan”). For U.S. federal income tax purposes, all
dividends are generally taxable whether a Stockholder takes them in cash or they are reinvested pursuant to the Plan in additional
Shares. Distributions of the Fund’s investment company taxable income (including short-term capital gains) will generally be treated
as ordinary income to the extent of the Fund’s current and accumulated earnings and profits. Distributions of the Fund’s net capital
gains (“capital gain dividends”), if any, are taxable to Stockholders as long-term capital gains, regardless of the length of time Shares
have been held by Stockholders. Distributions, if any, in excess of the Fund’s earnings and profits will first reduce the adjusted tax
basis of a holder’s Shares and, after that basis has been reduced to zero, will constitute capital gains to the Stockholder (assuming the
Shares are held as a capital asset). See below for a summary of the maximum tax rates applicable to capital gains (including capital
gain dividends). A corporation that owns Shares generally will not be entitled to the dividends received deduction with respect to all
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of the dividends it receives from the Fund. Fund dividend payments that are attributable to qualifying dividends received by the Fund
from certain domestic corporations may be designated by the Fund as being eligible for the dividends received deduction. There can
be no assurance as to what portion of Fund dividend payments may be classified as qualifying dividends. With respect to the monthly
distributions of investment company taxable income described above, it may be the case that any such distributions would result in
a return of capital to the Stockholder. The determination of the character for U.S. federal income tax purposes of any distribution
from the Fund (i.e., ordinary income dividends, capital gains dividends, qualifying dividends, return of capital distributions) will be
made as of the end of the Fund’s taxable year. Generally, no later than 60 days after the close of its taxable year, the Fund will provide
Stockholders with a written notice designating the amount of any capital gain distributions or other distributions. See “Distribution
Policy” for a more complete description of such returns and the risks associated with them.

The Fund may elect to retain its net capital gain or a portion thereof for investment and be taxed at corporate rates on the amount
retained. In such case, it may designate the retained amount as undistributed capital gains in a notice to its Stockholders who will be
treated as if each received a distribution of such Stockholder’s pro rata share of such gain, with the result that each Stockholder will
(i) be required to report such Stockholder’s pro rata share of such gain on such Stockholder’s tax return as long-term capital gain, (ii)
receive a refundable tax credit for such Stockholder’s pro rata share of tax paid by the Fund on the gain and (iii) increase the tax basis
for such Stockholder’s Shares by an amount equal to the deemed distribution less the tax credit.

Under current law, certain income distributions paid by the Fund to individual taxpayers may be taxed at rates equal to those applicable
to net long-term capital gains (generally, 20%). This tax treatment applies only if certain holding period and other requirements are
satisfied by the Stockholder with respect to its Shares, and the dividends are attributable to qualified dividends received by the Fund
itself. For this purpose, “qualified dividends” means dividends received by the Fund from certain United States corporations and
certain qualifying foreign corporations, provided that the Fund satisfies certain holding period and other requirements in respect of
the stock of such corporations. In the case of securities lending transactions, payments in lieu of dividends are not qualified dividends.
Thereafter, the Fund’s dividends, other than capital gain dividends, will be fully taxable at ordinary income tax rates unless further
legislative action is taken. While certain income distributions to Stockholders may qualify as qualified dividends, the Fund’s seeks to
provide dividends regardless of whether they so qualify. As additional special rules apply to determine whether a distribution will be
a qualified dividend, investors should consult their tax advisors. Investors should also see the “Taxes” section of the Fund’s Statement
of Additional Information for more information relating to qualified dividends.

Dividends and interest received, and gains realized, by the Fund on foreign securities may be subject to income, withholding or
other taxes imposed by foreign countries and U.S. possessions (collectively “foreign taxes”) that would reduce the return on its
securities. Tax conventions between certain countries and the United States, however, may reduce or eliminate foreign taxes, and
many foreign countries do not impose taxes on capital gains in respect of investments by foreign investors. If more than 50% of the
value of the Fund’s net assets at the close of its taxable year consists of securities of foreign corporations, it will be eligible to, and
may, file an election with the Internal Revenue Service that will enable Stockholders, in effect, to receive the benefit of the foreign
tax credit with respect to any foreign taxes paid by the Fund. Pursuant to the election, the Fund would treat those taxes as dividends
paid to Stockholders and each Stockholder (1) would be required to include in gross income, and treat as paid by such Stockholder,
a proportionate share of those taxes, (2) would be required to treat such share of those taxes and of any dividend paid by the Fund
that represents income from foreign or U.S. possessions sources as such stockholder’s own income from those sources, and, if certain
conditions are met, (3) could either deduct the foreign taxes deemed paid in computing taxable income or, alternatively, use the
foregoing information in calculating the foreign tax credit against federal income tax. The Fund will report to Stockholders shortly
after each taxable year their respective shares of foreign taxes paid and the income from sources within, and taxes paid to, foreign
countries and U.S. possessions if it makes this election.

The Fund will inform its Stockholders of the source and tax status of all distributions promptly after the close of each calendar year.

The Fund may invest in other RICs. In general, the Code taxes a RIC which satisfies certain requirements as a pass-through entity by
permitting a qualifying RIC to deduct dividends paid to its stockholders in computing the RIC’s taxable income. A qualifying RIC
is also generally permitted to pass through the character of certain types of its income when it makes distributions. For example, a
RIC may distribute ordinary dividends to its stockholders, capital gain dividends, or other types of dividends which effectively pass
through the character of the RIC’s income to its stockholders, including the Fund.

Taxation of Sales, Exchanges or Other Dispositions

Selling Stockholders will generally recognize gain or loss in an amount equal to the difference between the Stockholder’s adjusted tax
basis in the Shares sold and the amount received. If the Shares are held as a capital asset, the gain or loss will be a capital gain or loss.
Under current law, the maximum tax rate applicable to capital gains recognized by individuals and other non-corporate taxpayers is
(i) the same as the maximum ordinary income tax rate for gains recognized on the sale of capital assets held for one year or less or (ii)
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generally, 20% for gains recognized on the sale of capital assets held for more than one year (as well as certain capital gain dividends).
Any loss on a disposition of Shares held for six months or less will be treated as a long-term capital loss to the extent of any capital
gain dividends received with respect to those Shares. The use of capital losses is subject to limitations. For purposes of determining
whether Shares have been held for six months or less, the holding period is suspended for any periods during which the Stockholder’s
risk of loss is diminished as a result of holding one or more other positions in substantially similar or related property, or through
certain options or short sales. Any loss realized on a sale or exchange of Shares will be disallowed to the extent those Shares are
replaced by other substantially identical Shares within a period of 61 days beginning 30 days before and ending 30 days after the date
of disposition of the Shares (whether through the reinvestment of distributions, which could occur, for example, if the Stockholder is
a participant in the Plan or otherwise). In that event, the basis of the replacement Shares will be adjusted to reflect the disallowed loss.

An investor should be aware that, if Shares are purchased shortly before the record date for any taxable dividend (including a capital
gain dividend), the purchase price likely will reflect the value of the dividend and the investor then would receive a taxable distribution
likely to reduce the trading value of such Shares, in effect resulting in a taxable return of some of the purchase price. Taxable
distributions to individuals and certain other non-corporate Stockholders, including those who have not provided their correct taxpayer
identification number and other required certifications, may be subject to “backup” federal income tax withholding currently equal to
28%.

An investor should also be aware that the benefits of the reduced tax rate applicable to long-term capital gains and qualified dividend
income may be impacted by the application of the alternative minimum tax to individual stockholders.

If the Fund utilizes leverage through borrowing, it may be restricted by loan covenants with respect to the declaration of, and payment
of, dividends in certain circumstances. Limits on the Fund’s payments of dividends may prevent the Fund from meeting the distribution
requirements, described above, and may, therefore, jeopardize the Fund’s qualification for taxation as a RIC and possibly subject the
Fund to the 4% excise tax. The Fund will endeavor to avoid restrictions on its ability to make dividend payments.

Information Reporting

Section 6045B of the Code generally imposes certain reporting requirements on the Fund with respect to any organizational action
that affects the tax basis of the Shares for U.S. federal income tax purposes. The Fund has historically made returns of capital
distributions (“ROC Distributions”) to certain Stockholders and, to the extent such payments continue, the Fund will generally be
required to file IRS Form 8937, Report of Organizational Actions Affecting Basis of Securities (“Form 8937”), with the IRS and
deliver an information statement to certain Stockholders, subject to certain exceptions. Generally, the Fund must file Form 8937 with
the IRS on or before the 45th day following the corporate action or, if earlier, January 15 of the year following the calendar year of
the corporate action. In addition, the Fund must furnish the same information to certain Stockholders on or before January 15 of the
year following the calendar year of the corporate action. However, the Fund generally would not be required to file Form 8937 or
furnish this information to Stockholders provided it posts the requisite information on its primary public website by the due date for
filing Form 8937 with the IRS and such information is available on its website (or any successor organization’s website) for 10 years.

As the Fund will generally not be able to determine whether a distribution during the year will be out of its earnings and profits (and,
therefore, whether such distribution should be treated as a dividend or a ROC Distribution for these purposes) until the close of the
tax year, the Fund does not intend to file Form 8937 until after the end of the current calendar year. Based on the limited interpretive
guidance currently available, the Fund believes that its treatment of ROC Distributions and its current intended action regarding Form
8937 continue to be consistent with the requirements of Form 8937, Section 6045B and the Treasury Regulations thereunder. The
Fund intends to utilize its best efforts to determine the tax characterization of the Fund’s distributions as soon as practicable following
the close of the year and timely comply with the abovementioned Section 6045B requirements, to the extent applicable. The Fund and
its management do not believe that the Fund will be subject to substantial penalties if it utilizes its best efforts to determine the tax
characteristics of its distributions as soon as practicable following the close of the year to comply with Form 8937 and Section 6045B.
The Fund may be subject to substantial penalties to the extent that it fails to timely comply with its Section 6045B reporting obligations.
Each Stockholder is urged to consult its own tax advisor regarding the application of Section 6045B to its individual circumstances.
A copy of the Fund’s most recently filed Form 8937 is available on the Fund’s website, www.cornerstonestrategicvaluefund.com.

Net Investment Income Tax

A U.S. Holder that is an individual or estate, or a trust that does not fall into a special class of trusts that is exempt from such tax, will
be subject to a 3.8% tax on the lesser of (1) the U.S. Holder’s “net investment income” for the relevant taxable year and (2) the excess
of the U.S. Holder’s modified adjusted gross income for the taxable year over a certain threshold (which, in the case of individuals,
will be between $125,000 and $250,000 depending on the individual’s circumstances). A U.S. Holder’s “net investment income” may
generally include portfolio income (such as interest and dividends), and income and net gains from an activity that is subject to certain
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passive activity limitations, unless such income or net gains are derived in the ordinary course of the conduct of a trade or business
(other than a trade or business that consists of certain passive or trading activities). If you are a U.S. holder that is an individual, estate
or trust, you should consult your tax advisors regarding the applicability of the Net Investment Income Tax to your ownership and
disposition of shares of the Funds.

Payments to Foreign Financial Institutions

The Hiring Incentives to Restore Employment Act of March 2010 (the “HIRE Act”), including the Foreign Account Tax Compliance
Act (“FATCA”™), Sections 1474 through 1474 of the Code, and Treasury regulations promulgated thereunder, generally provides that a
30% withholding tax may be imposed on payments of U.S. source income, on the gross proceeds from the sale of property that could
give rise to certain types of U.S. source payments, including U.S. source interest and dividends for such dispositions occurring after
December 31, 2018, to certain non-U.S. entities unless such entities enter into an agreement with the IRS to disclose the name, address
and taxpayer identification number of certain U.S. persons that own, directly or indirectly, interests in such entities, as well as certain
other information relating to such interests. Non-U.S. Holders are encouraged to consult with their own tax advisors regarding the
possible implications and obligations of FATCA and the HIRE Act.

Other Taxation

The Funds’ Holders may be subject to state, local and foreign taxes on its distributions. Holders are advised to consult their own tax
advisors with respect to the particular tax consequences to them of an investment in the Funds.

The foregoing briefly summarizes some of the important federal income tax consequences to Stockholders of investing in the Shares,
reflects the federal tax law as of the date of this prospectus, and does not address special tax rules applicable to certain types of
investors, such as corporate, tax exempt and foreign investors. Investors should consult their tax advisers regarding other federal, state
or local tax considerations that may be applicable in their particular circumstances, as well as any proposed tax law changes.

DESCRIPTION OF CAPITAL STRUCTURE

The Fund is a corporation established under the laws of the State of Maryland upon the filing of its Charter on May 1, 1987. The Fund
commenced investment operations on June 30, 1987. The Fund intends to hold annual meetings of its Stockholders in compliance with
the requirements of the NYSE MKT. As of June 30, 2017, the Fund had 29,001,925 Shares issued and outstanding.

Common Stock

The Charter, which has been filed with the SEC, permits the Fund to issue 100,000,000 shares of stock, with a par value of $0.001.
Fractional shares are permitted. Each Share represents an equal proportionate interest in the net assets of the Fund with each other
Share. Holders of Shares will be entitled to the payment of dividends when declared by the Board of Directors. See “Distribution
Policy.” Each whole Share shall be entitled to one vote as to matters on which it is entitled to vote pursuant to the terms of the Charter
on file with the SEC. Upon liquidation of the Fund, after paying or adequately providing for the payment of all liabilities of the Fund,
and upon receipt of such releases, indemnities and refunding agreements as they deem necessary for the protection of the Directors,
the Board may distribute the remaining net assets of the Fund among its Stockholders. Shares are not liable to further calls or to
assessment by the Fund. There are no pre-emptive rights associated with Shares.

The Fund has no present intention of offering additional Shares, except as described herein in connection with the exercise of the
Rights. Other offerings of its Shares, if made, will require approval of the Board of Directors. Any additional offering will not be sold
at a price per Share below the then current net asset value (exclusive of underwriting discounts and commissions) except in connection
with an offering to existing Stockholders or with the consent of a majority of the Fund’s outstanding Shares.

The Fund generally will not issue share certificates. The Fund’s Transfer Agent will maintain an account for each Stockholder upon
which the registration and transfer of Shares are recorded, and transfers will be reflected by bookkeeping entry, without physical
delivery. The Transfer Agent will require that a Stockholder provide requests in writing, accompanied by a valid signature guarantee
form, when changing certain information in an account such as wiring instructions or telephone privileges.
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Trading and Net Asset Value Information

In the past, the Shares have traded at both a premium and at a discount in relation to NAV. Although the Shares recently have been trading
at a premium above NAV, there can be no assurance that this premium will continue after the Offering or that the Shares will not again
trade at a discount. Shares of closed-end investment companies such as the Fund frequently trade at a discount from NAV. See “Risk
Factors.” The Shares are listed and traded on the NYSE MKT. The average weekly trading volume of the Shares on the NYSE MKT
during the calendar year ended December 31, 2016 was 1,354,616 Shares.

The following table shows for the quarters indicated: (i) the high and low sale price of the Shares on the NYSE MKT; (ii) the high and
low NAV per Share; and (iii) the high and low premium or discount to NAV at which the Shares were trading (as a percentage of NAV):

Fiscal Premium/ Premium/
Quarter (Discount) to (Discount) to
Ended High Close Low Close High NAV Low NAV High NAV Low NAV
6/30/2017 $ 17.20 $ 1449 $ 1345 $ 1312 27.36% 24.70%
3/31/2017 16.30 14.94 13.65 13.24 19.41 14.88
12/31/2016 15.65 14.04 13.73 13.04 8.96 17.25
9/30/2016 18.27 14.79 14.31 13.49 26.69 12.45
6/30/2016 16.76 14.64 14.39 13.69 6.74 19.21
3/31/2016 16.09 12.12 15.11 13.00 6.49 (4.00)
12/31/2015 17.73 14.71 16.30 14.65 4.29 6.48
9/30/2015 21.58 14.86 18.29 15.44 17.99 1.81
6/30/2015 23.00 20.90 19.96 18.24 9.72 14.58
3/31/2015 22.69 19.53 20.55 19.40 (2.29) 9.18
12/31/2014 23.08 17.64 21.12 19.80 7.01 (4.44)
9/30/2014 * 24.92 21.88 22.52 21.12 10.48 10.61
6/30/2014 * 26.20 23.52 22.56 21.52 10.99 19.24
3/31/2014 * 26.72 25.04 22.76 21.76 17.40 17.10

*  Effective December 29, 2014, a reverse split of 1:4 occurred. The NAV and market prices have been restated according to the terms of the reverse split.

Recent Rights Offerings

The 2016 Offering expired on October 21, 2016 and included similar terms and conditions as this Offering. Pursuant to the 2016
Offering, which was fully subscribed, the Fund issued 6,783,942 Shares in fulfillment of Basic Subscription requests at a subscription
price of $14.11 per Share, for a total offering of $95,721,421.

The 2013 Offering expired on November 29, 2013 and included similar terms and conditions as this Offering. Pursuant to the 2013
Offering, which was fully subscribed, the Fund issued 3,158,284 Shares (1,579,142 Shares of which were Over-Subscription Shares)
at a subscription price of $23.68 per Share, for a total offering of $74,788,165.

The 2012 Offering expired on December 21, 2012 and included similar terms and conditions as this Offering. Pursuant to the 2012
Offering, the Fund issued 970,072 Shares in fulfillment of Basic Subscription requests at a subscription price of $23.96 per Share, for
a total offering of $23,242,931.

The 2011 Offering expired on December 16, 2011, and included similar terms and conditions as this Offering. Pursuant to the 2011
Offering, which was fully subscribed, the Fund issued 1,433,722 Shares (716,861 Shares of which were Over-Subscription Shares) at
a subscription price of $24.36 per Share, for a total offering of $34,925,455.

The 2010 Offering expired on December 10, 2010, and included similar terms and conditions as this Offering. Pursuant to the 2010

Offering, the Fund issued 358,457 Shares in fulfillment of Basic Subscription requests at a subscription price of $32.96 per Share, for
a total offering of $11,812,869.
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Repurchase of Shares

The Fund may, pursuant to Section 23 of the Investment Company Act, purchase Shares on the open market from time to time, at such
times, and in such amounts as may be deemed advantageous to the Fund. Nothing herein shall be considered a commitment to purchase
such Shares. The Fund had no repurchases during the year ended December 31, 2016. No limit has been placed on the number of
Shares to be repurchased by the Fund other than those imposed by federal securities laws. All purchases will be made in accordance
with federal securities laws, with Shares repurchased held in treasury for future use by the Fund. In determining to repurchase Shares,
the Board of Directors, in consultation with the Adviser, will consider such factors as the market price of the Shares, the net asset
value of the Shares, the liquidity of the assets of the Fund, effect on the Fund’s expenses, whether such transactions would impair the
Fund’s status as a regulated investment company or result in a failure to comply with applicable asset coverage requirements, general
economic conditions and such other events or conditions, which may have a material effect on the Fund’s ability to consummate such
transactions.

Additional Provisions of the Charter and By-laws

A Director may be removed from office without cause, at any time by a written instrument signed or adopted by a vote of the holders of
at least a majority of the shares of the Fund that are entitled to vote in the election of such Director. The Charter requires the favorable
vote of the holders of at least 66 2/3% of the outstanding shares of each class of the Fund, voting as a class, then entitled to vote to
approve, adopt or authorize certain transactions with 5%-or-greater holders of the Fund’s outstanding shares and their affiliates or
associates, unless two-thirds of the Board of Directors have approved by resolution a memorandum of understanding with such holders,
in which case normal voting requirements would be in effect. For purposes of these provisions, a 5%-or-greater holder of outstanding
shares (a “Principal Stockholder™) refers to any person who, whether directly or indirectly and whether alone or together with its
affiliates and associates, beneficially owns 5% or more of the outstanding shares of beneficial interest of the Fund. The transactions
subject to these special approval requirements are: (i) the merger or consolidation of the Fund or any subsidiary of the Fund with or
into any Principal Stockholder; (ii) the issuance of any securities of the Fund to any Principal Stockholder for cash (other than pursuant
to any automatic distribution reinvestment plan or pursuant to any offering in which such Principal Stockholder acquires securities
that represent no greater a percentage of any class or series of securities being offered than the percentage of any class of shares
beneficially owned by such Principal Stockholder immediately prior to such offering or, in the case of securities, offered in respect of
another class or series, the percentage of such other class or series beneficially owned by such Principal Stockholder immediately prior
to such offering); (iii) the sale, lease or exchange of all or any substantial part of the assets of the Fund to any Principal Stockholder
(except assets having an aggregate fair market value of less than $1,000,000, aggregating for the purpose of such computation all
assets sold, leased or exchanged in any series of similar transactions within a twelve month period); and (iv) the sale, lease or exchange
to the Fund or any subsidiary thereof, in exchange for securities of the Fund, of any assets of any Principal Stockholder (except assets
having an aggregate fair market value of less than $1,000,000, aggregating for the purposes of such computation all assets sold, leased
or exchanged in any series of similar transactions within a twelve month period).

LEGAL MATTERS

Certain legal matters in connection with the Shares will be passed upon for the Fund by Blank Rome LLP, located at 405 Lexington
Avenue, New York, New York 10174,

REPORTS TO STOCKHOLDERS

The Fund sends its Stockholders unaudited semi-annual and audited annual reports, including a list of investments held.

INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Tait, Weller & Baker LLP is the independent registered public accounting firm for the Fund and will audit the Fund’s financial
statements. Tait, Weller & Baker LLP is located at 1818 Market Street, Suite 2400, Philadelphia, Pennsylvania 19103.

ADDITIONAL INFORMATION

The prospectus and the Statement of Additional Information do not contain all of the information set forth in the Registration Statement
that the Fund has filed with the SEC (file No. 811-05150). The complete Registration Statement may be obtained from the SEC at
www.sec.gov. See the cover page of this Prospectus for information about how to obtain a paper copy of the Registration Statement
or Statement of Additional Information without charge.
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THE FUND’S PRIVACY POLICY

FACTS WHAT DOES CORNERSTONE STRATEGIC VALUE FUND, INC. (“CORNERSTONE” OR
THE “FUND”), AND SERVICE PROVIDERS TO THE FUND, ON THE FUND’S BEHALF, DO
WITH YOUR PERSONAL INFORMATION?

Why? Financial companies choose how they share your personal information. Federal law gives consumers the
right to limit some but not all sharing. Federal law also requires us to tell you how we collect, share, and
protect your personal information. Please read this notice carefully to understand what we do.

What? The types of personal information we, and our service providers, on our behalf, collect and share depends
on the product or service you have with us. This information can include:

e Social Security number

e account balances

e account transactions

e transaction history

e wire transfer instructions

«  checking account information

When you are no longer our customer, we continue to share your information as described in this notice.

How? All financial companies need to share customers’ personal information to run their everyday business.

In the section below, we list the reasons financial companies can share their customers * personal
information; the reasons the Fund, and our service providers, on our behalf, choose to share; and whether
you can limit this sharing.

Reasons we can share your personal information Does Cornerstone share? | Can you limit this sharing?

For our everyday business purposes — Yes No

such as to process your transactions, maintain your account(s),

respond to court orders and legal investigations, or report to

credit bureaus

For our marketing purposes — No We don’t share

to offer our products and services to you

For joint marketing with other financial companies No We don’t share

For our affiliates’ everyday business purposes — Yes No

information about your transactions and experiences

For our affiliates’ everyday business purposes — No We don’t share

information about your creditworthiness

For our affiliates to market to you No We don’t share

For nonaffiliates to market to you No We don’t share

Questions? Call (866) 668-6558
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What we do

Who is providing this notice?

Cornerstone Strategic Value Fund, Inc. (“Cornerstone” or the “Fund”)

How does the Fund, and the Fund’s service
providers, on the Fund’s behalf, protect my
personal information?

To protect your personal information from unauthorized access and use,
we and our service providers use security measures that comply with
federal law. These measures include computer safeguards and secured
files and buildings.

How does the Fund, and the Fund’s service
providers, on the Fund’s behalf, collect my
personal information?

We collect your personal information, for example, when you:

e 0pen an account

e provide account information

e give us your contact information
e make a wire transfer

We also collect your information from others, such as credit bureaus,
affiliates, or other companies.

Why can’t I limit all sharing?

Federal law gives you the right to limit only

e sharing for affiliates’ everyday business purposes — information
about your creditworthiness

o affiliates from using your information to market to you

e sharing for nonaffiliates to market to you

State laws and individual companies may give you additional rights to
limit sharing.

Definitions

Affiliates

Companies related by common ownership or control. They can be
financial and nonfinancial companies.

e Cornerstone Advisors, Inc. and Cornerstone Total Return Fund,
Inc.

Nonaffiliates

Companies not related by common ownership or control. They can be
financial and nonfinancial companies.

e Cornerstone does not share with nonaffiliates so they can market
to you.

Joint marketing

A formal agreement between nonaffiliated financial companies that
together market financial products or services to you.

e Cornerstone does not jointly market.

Not part of the Prospectus
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NEW YORK, Aug. 28, 2017 (GLOBE NEWSWIRE) -- Cornerstone Strategic Value Fund, Inc.
(the “Fund”) (NYSE American:CLM) is pleased to announce the completion of its one-for-three
rights offering which expired on Friday, August 25, 2017 (the “Offering”). The Offering was
over-subscribed. Under the terms of the Offering, record date stockholders were entitied to
purchase one newly issued share of common stock of the Fund for every three rights held. The
subscription price for each newly issued share was determined to be $13.86 which, under the
terms of the prospectus, was equal to the greater of (i) 107% of net asset value per share as
calculated at the close of trading on the date of expiration of the Offering and (ii) 90% of the
market price per share at such time.

Based on preliminary results provided by the Fund's subscription agent, the Fund received
requests for approximately $202 million of its shares.

The subscription price is lower than the original estimated subscription price of $14.11. Under
the prospectus, any excess payment received from a stockholder will, unless otherwise
indicated on the subscription certificate received from such stockholder, be applied towards the
purchase of unsubscribed shares. It is anticipated that shares will be issued on or about Friday,
September 1, 2017. Stockholders are encouraged to contact their broker regarding the
specifics of their account. Newly-issued shares will not be entitled to the Fund's distribution to
stockholders for the month of August.
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Copy of Client Day Scenarios Final Version.xlsx
Tender Scenario



		Day 1						Client submits 2 instructions totaling 10,336 (1 @ 10,235, 1 @ 101)						CANO-E REPL is generate due to change in balances.						DAY 2		Client submits 2 instructions totaling 171 (1 @ 78, 1 @ 93)						CANO-E REPL is generate due to change in balances.						DAY 3 		Offer was prorated, clients were credited cash for the accepted shares and unaccepted shares were returned. 



		CANO-E 						CAST 						CANO-E 								CAST 						CANO-E 						CACO



		Event 						Event 						Event 								Event 						Event 						Event 

		Safekeeping Account		1234				Safekeeping Account		1234				Safekeeping Account		1234						Safekeeping Account		1234				1234		1234				CA Event ID 		97420179

		CA Event ID 		97420179				CA Event ID 		97420179				CA Event ID 		97420179						CA Event ID 		97420179				CA Event ID 		97420179				Event Type		Tender Offer (TEND)

		Event Type		Tender Offer (TEND)				Event Type		Tender Offer (TEND)				Event Type		Tender Offer (TEND)						Event Type		Tender Offer (TEND)				Event Type		Tender Offer (TEND)				CUSIP		95790G108

		Mandatory Voluntary Event Type		Voluntary (VOLU)				Mandatory Voluntary Event Type		Voluntary (VOLU)				Mandatory Voluntary Event Type		Voluntary (VOLU)						Mandatory Voluntary Event Type		Voluntary (VOLU)				Mandatory Voluntary Event Type		Voluntary (VOLU)				Account Details  

		CUSIP		95790G108				CUSIP		95790G108				CUSIP		95790G108						CUSIP		95790G108				CUSIP		95790G108				Safekeeping Account		1,234

		Balance						Balance						Balance								Balance						Balance						Confirmed Balance		4,960

		Total Eligible Balance		10,507				Total Eligible Balance		171				Total Eligible Balance		171						Total Eligible Balance		0				Total Eligible Balance		0				Total Eligible Balance		10,507

		Instructed Balance 		0				Total Uninstructed Balance		171				Instructed Balance 		10,336						Total Uninstructed Balance		0				Instructed Balance 		10,507				Corporate Action Confirmation Details  

		Uninstructed Balance 		10,507				Total Instructed Balance Details						Uninstructed Balance 		171						Total Instructed Balance Details						Uninstructed Balance 		0				Option Number		1

		Uncovered Protect Balance 		0				Total Instructed Balance		10,336				Uncovered Protect Balance 		0						Total Instructed Balance		10,507				Uncovered Protect Balance 		0				Option Type		CASH

		Option						Option Details						Option								Option Details						Option						Proration Rate		0.472221

		Option Number		1				Option Number		1				Option Number		1						Option Number		1				Option Number		1				Option Features 		PROR

		Option Type		CASH				Option Type		CASH				Option Type		CASH						Option Type		CASH				Option Type		CASH				Securities Movement Details  

		Early Response Deadline		N/A				Instructed Balance		10,336				Early Response Deadline		N/A						Instructed Balance		10,507				Default Processing Indicator 		No				CUSIP		957991144

		Response Deadline		March 30, 2016				Response Deadline		March 30, 2016				Response Deadline		March 30, 2016						Instruction Deadline Date 		March 30, 2016				Early Response Deadline		N/A				Credit / Debit Indicator		Debit

		Market Deadline		March 30, 2016				Option Instructions						Market Deadline		March 30, 2016						Option Instructions						Response Deadline		March 30, 2016				Posting Date		April 4, 2016

								Instruction ID		T98Z0090094525												Instruction ID		T98Z0090143705				Market Deadline		March 30, 2016				Cash Movement Details  

								Option 		1												Instruction Sequence Number		42										Credit / Debit Indicator		Credit

								Instruction Sequence Number		23												Option Number		1										Posting Amount		3,316,008.00

								Instruction Date		March 29, 2016												Instruction Date		March 30, 2016										Posting Date		April 4, 2016

								Instruction ID Quantity 		10,235												Instruction ID Quantity 		78										DTC Cash Rate		668.55

								Instruction ID Status		Made												Instruction ID Status		Made										Corporate Action General Information 

								Instruction ID		T98Z0090135020												Customer Reference ID		None 										Sub Event Type		Self Tender

								Option		1												Instruction ID		T98Z0090162149										Corporate Action Confirmation Options

								Instruction Sequence Number		39												Instruction Sequence Number		44										Option Number 		1

								Instruction Date		March 29, 2016												Option Number		1										Accepted Option Balance		4,960

								Instruction ID Quantity 		101												Instruction Date		March 30, 2016										Unaccepted Option Balance		5,547

								Instruction ID Status		Made												Instruction ID Quantity 		93										Option Transaction Details  

								Customer Reference ID		None												Instruction ID Status		Made										Transaction ID 		T98Z0090094525

								Option Protect Instructions																										Transaction Sequence Number 		23

																																		Option Number		1

								 Protect ID		N/A																								Transaction Date 		March 29, 2016

								Protect Sequence Number		N/A																								Transaction ID Quantity 		10,235

								Option Number		N/A																								Entitled Amount		3,231,102.15

								Customer Reference ID		N/A																								Accepted Quantity 		4,833

								Protect Date  		N/A																								Unaccepted Quantity		5,402

								Cover Date		N/A																								Transaction ID 		T98Z0090135020

								Protect ID Quantity		N/A																								Transaction Sequence Number 		39

								Uncovered Quantity		N/A																								Option Number		1

								Protect ID Oversubscription Quantity		N/A																								Entitled Amount		31,421.85

								Protect Status		N/A																								Accepted Quantity 		47

																																		Unaccepted Quantity		54

																																		Transaction ID 		T98Z0090143705

																																		Transaction Sequence Number 		42

																																		Transaction Date 		March 30, 2016

																																		Entitled Amount		30,753.30

																																		Option Number		1

																																		Transaction ID Quantity 		78

																																		Accepted Quantity 		46

																																		Unaccepted Quantity		32

																																		Transaction ID 		T98Z0090162149

																																		Transaction Sequence Number 		44

																																		Option Number		1

																																		Transaction Date 		March 30, 2016

																																		Entitled Amount		22,730.70

																																		Transaction ID Quantity 		93

																																		Accepted Quantity 		34

																																		Unaccepted Quantity		59





Election Merger Scenario 



		Day 1						Option 1 CASH - Client submits 2 instructions totaling 2,056 (1 @ 1,714,  1 @ 342)
Option 2 SECU - Client submits 2 instructions totaling 442 (1 @ 342,  1 @ 100)						CANO-E REPL is generate due to change in balances.				DAY 2		Option 1 CASH - Client submits 2 instructions totaling 4,055 (1 @ 1,107, 1 @ 2,948
Option 2 SECU - Client submits 1 instruction totaling 48,428 (1 @ 48,428)										DAY 3		Option 1 CASH -  was prorated , proration rate is  . 92191925. Accepted shares  receive  Cash,  unaccepted shares receive Securities. The instructions detailed below were systemically generated by DTC to facilitate the payment of Securities for the unaccepted shares. 						DAY 4 						DAY 4 						DAY 4 

																																Clients can not submit instructions on Option 3. 

		CANO-E 						CAST 						CANO-E 						CAST 						CANO-E 						CAST 						CACO						CACO						CACO



		Event 						Event 						Event 						Event 						Event 						Event 						Event 						Event 						Event 

		Safekeeping Account		1234				Safekeeping Account		1234				Safekeeping Account		1234				Safekeeping Account		1234				Safekeeping Account		1234				Safekeeping Account		1234				Safekeeping Account		1234				Safekeeping Account		1234				Safekeeping Account		1234

		CA Event ID 		98186832				CA Event ID 		98186832				CA Event ID 		98186832				CA Event ID 		98186832				CA Event ID 		98186832				CA Event ID 		98186832				CA Event ID 		98186832				CA Event ID 		98186832				CA Event ID 		98186832

		Event Type		Merger (MRGR)				Event Type		Merger (MRGR)				Event Type		Merger 				Event Type		Merger (MRGR)				Event Type		Merger 				Event Type		Merger (MRGR)				Event Type		Merger (MRGR)				Event Type		Merger (MRGR)				Event Type		Merger (MRGR)

		Mandatory Voluntary Event Type		Voluntary (VOLU)				Mandatory Voluntary Event Type		Voluntary (VOLU)				Mandatory Voluntary Event Type		Voluntary (VOLU)				Mandatory Voluntary Event Type		Voluntary (VOLU)				Mandatory Voluntary Event Type		Voluntary (VOLU)				Mandatory Voluntary Event Type		Voluntary (VOLU)				CUSIP		16677X105				CUSIP		16677X105				CUSIP		16677X105

		CUSIP		16677X105				CUSIP		16677X105				CUSIP		16677X105				CUSIP		16677X105				CUSIP		16677X105				CUSIP		16677X105				Account Details  						Account Details  						Account Details  

		Balance						Balance						Balance						Balance						Balance						Balance						Safekeeping Account		1234				Safekeeping Account		1234				Safekeeping Account		1234

		Total Eligible Balance		54,981				Total Eligible Balance		52,483				Total Eligible Balance		52,483				Total Eligible Balance		0				Total Eligible Balance		0				Total Eligible Balance		0				Confirmed Balance		5634				Confirmed Balance		48,870				Confirmed Balance		477

		Instructed Balance 		0				Total Uninstructed Balance		52,483				Uninstructed Balance 		52,483				Total Uninstructed Balance		0				Instructed Balance 		54,981				Total Instructed Balance		54981				Corporate Action Confirmation Details  						Corporate Action Confirmation Details  						Corporate Action Confirmation Details  

		Uninstructed Balance 		0				Total Instructed Balance		2,498				Instructed Balance 		2,498				Total Instructed Balance Details						Uninstructed Balance 		0				Total Uninstructed Balance		0				Option Number		1				Option Number		2				Option Number		3

		Option						Option Details						Option						Total Instructed Balance		54,981				Option						Option Details						Option Type		CASH				Option Type		SECU				Option Type		SECU 

		Option Number		1				Option Number		1				Option Number		1				Option Details						Option Number		1				Option Number		1				Option Features 		PROR				Securities Movement Details  						Securities Movement Details  

		Option Type		CASH				Option Type		CASH				Option Type		CASH				Option Number		1				Option Type		CASH				Option Type		CASH				Securities Movement Details  						CUSIP		166STK897				CUSIP		166PRO897

		Response Deadline		May 17, 2016				Instructed Balance		2,056				Response Deadline		May 17, 2016				Option Type		CASH				Response Deadline		May 17, 2016				Instructed Balance		6,011				CUSIP		166CSH890				Credit / Debit Indicator		Debit				Credit / Debit Indicator		Debit

		Market Deadline		May 17, 2016				Response Deadline 		May 17, 2016				Market Deadline		May 17, 2016				Instructed Balance		6,111				Market Deadline		May 17, 2016				Option Details						Credit / Debit Indicator		Debit				Cash In Lieu Of Share Price		21.24				Posting Date		May 25, 2016

		Option						Option Details						Option						Uncovered Protect Balance		0				Option						Option Number		2				Posting Date		May 25, 2016				Posting Date		May 25, 2016				Securities Movement Details  

		Option Number		2				Option Number		2				Option Number		2				Oversubscription Balance		0				Option Number		2				Option Type		SECU				Cash Movement Details  						Securities Movement Details  						Credit / Debit Indicator		Credit

		Option Type		SECU				Option Type		SECU				Option Type		SECU				Option Details						Option Type		SECU				Instructed Balance		48,869				Credit / Debit Indicator						CUSIP		56062Y102				CUSIP		56062Y102

		Response Deadline		May 17, 2016				Instructed Balance		442				Response Deadline		May 17, 2016				Option Number		2				Response Deadline		May 17, 2016				Response Deadline 		May 17, 2016				Posting Amount		84,510.00				Credit / Debit Indicator		Credit				Posting Quantity		328

		Market Deadline		May 17, 2016				Response Deadline 		May 17, 2016				Market Deadline		May 17, 2016				Option Type		SECU				Market Deadline		May 17, 2016				Option Details						Posting Date		May 25, 2016				Posting Date		May 25, 2016				Cash In Lieu Of Share Price		21.24

		Option						Option Instructions						Option						Instructed Balance		48,870				Option						Option Number		3				DTC Cash Rate		15				Entitled Units		33,797				Posting Date		May 25, 2016

		Option Number		3				Instruction ID		T88LA118103105				Option Number		3				Uncovered Protect Balance		0				Option Number		3				Option Type		SECU				Corporate Action Confirmation Options						DTC Security Rate		0.6916				DTC Security Rate (NEWO)		0.6916

		Option Type		SECU				Option Number		1				Option Type		SECU				Response Deadline 		May 17, 2016				Option Type		SECU				Instructed Balance (Unaccepted)		477				Option Number 		1				Cash Movement Details  						Cash Movement Details  

		Response Deadline		N/A				Instruction Sequence Number		1										Option Instructions												Option Instructions						Accepted Option Balance		5,634				Credit / Debit Indicator		Credit				Credit / Debit Indicator		Credit

		Market Deadline		N/A				Instruction Date		May 13, 2016										Instruction ID		T88LA133123913										Instruction ID		E88LA118103105				Unaccepted Option Balance		477				Posting Amount		31.67				Posting Amount		40.19

								Instruction ID Quantity 		1714										Instruction Sequence Number		5										Instruction Sequence Number		8				Option Transaction Details  						Posting Date		May 25, 2016				Posting Date		May 25, 2016												 

								Instruction ID Status		Made										Option Number 		1										Option Number		3				Transaction ID 		T88LA118103105				DTC Cash Rate		N/A				Option Transaction Details  

								Instruction ID		T88LA133123859 										Instruction Date		May 16, 2016										Instruction ID Quantity 		134				Transaction Sequence Number 		1				Corporate Action Confirmation Options						Transaction ID 		E88LA118103105								 

								Option Number		1										Instruction ID Quantity 		1,107										Instruction Date		May 25, 2016				Transaction Date 		May 13, 2016				Option Number 		2				Transaction Sequence Number 		8

								Instruction Sequence Number		2										Instruction ID Status		Made										Instruction ID Status		Made				Transaction ID Quantity 		1,714				Accepted Option Balance		48,870				Transaction Date 		May 13, 2016								 

								Instruction Date		May 13, 2016										Instruction ID		T88LA133123929										Instruction ID		E88LA133123859				Entitled Amount		23,700				Unaccepted Option Balance		0				Transaction ID Quantity 		134						 

								Instruction ID Quantity 		342										Instruction Sequence Number		6										Instruction Sequence Number		9				Accepted Quantity 		1,580				Option Transaction Details  						Entitled Units		92

								Instruction ID Status		Made										Option Number 		1										Option Number 		3				Unaccepted Quantity		134				Transaction ID 		TST92138100454				Transaction ID 		 E88LA133123859

								Instruction ID		TST92138100454										Instruction Date		May 16, 2016										Instruction Date		May 25, 2016				Transaction ID 		T88LA133123859				Transaction Sequence Number 		3				Transaction Sequence Number 		9

								Option Number		2										Instruction ID Quantity 		2,948										Instruction ID Quantity 		27				Transaction Sequence Number 		1				Option Number		2				Transaction Date 		May 13, 2016

								Instruction Sequence Number		3										Instruction ID Status		Made										Instruction ID Status		Made				Transaction Date 		May 13, 2016				Transaction Date 		May 13, 2016				Transaction ID Quantity 		27

								Instruction Date		May 13, 2016										Instruction ID		TSUZG134101023										Instruction ID		E88LA133123913 				Transaction ID Quantity 		342				Entitled Units		236				Entitled Units		18

								Instruction ID Quantity 		342										Instruction Sequence Number		7										Instruction Sequence Number		10				Entitled Amount		4,725				Transaction ID Quantity 		342				Transaction ID 		E88LA133123913 

								Instruction ID Status		Made										Option Number 		2										Option Number 		3				Accepted Quantity 		315				Transaction ID 		TSUN7141105512				Transaction Sequence Number 		10

								Instruction ID		TSUN7141105512										Instruction Date		May 16, 2016										Instruction Date		May 25, 2016				Unaccepted Quantity		27				Transaction Sequence Number 		3				Transaction Date 		May 16, 2016

								Option Number		2										Instruction ID Quantity 		48,428										Instruction ID Quantity 		86				Transaction ID 		T88LA133123929				Option Number		2				Transaction ID Quantity 		86

								Instruction Sequence Number		4										Instruction ID Status		Made										Instruction Status		Made				Transaction Sequence Number 		6				Entitled Units		69				Entitled Units		59

								Instruction Date		May 13, 2016																						Instruction ID		E88LA133123929				Transaction Date 		May 16, 2016				Transaction Date 		May 13, 2016				Transaction ID 		 E88LA133123929

								Instruction ID Quantity 		100																						Instruction Sequence Number		11				Transaction ID Quantity 		2,948				Transaction ID Quantity 		100				Transaction Sequence Number 		11

								Instruction ID Status		Made																						Option Number		3				Entitled Amount		40,770				Transaction ID 		TSUZG134101023				Transaction Date 		May 16, 2016

																																Instruction Date		May 25, 2016				Accepted Quantity 		2,718				Transaction Sequence Number 		3				Transaction ID Quantity 		230

																																Instruction ID Quantity 		230				Unaccepted Quantity		230				Entitled Units		33492				Entitled Units		159

																																Instruction ID Status		Made				Transaction ID 		T88LA133123913				Option Number 		2

																																						Sequence Number		5				Transaction Date 		May 13, 2016

																																						Transaction Date 		May 16, 2016				Transaction ID Quantity 		48,428

																																						Transaction ID Quantity 		1,107

																																						Entitled Amount		15,315

																																						Accepted Quantity 		1,021

																																						Unaccepted Quantity		86



























































































Rights Subscription Scenario



		Day 1						Option 2 SELLE - Client submits 4 instructions totaling 43,085 (1 @ 29,130, 1 @ 13,320, 1 @ 610, 1 @ 25)												DAY 2		Option 1 Subscribe and Oversubscribe OVER - Client submits 1 instruction totaling 229,830 which includes a breakdown for 12 holders.				CACO Message is generated to refllect the debit of Cash for the Subscription and Oversubscription at the assumed price of 2.63.												DAY 3 		March 30, 2016 - Funds are received from the agent  and DTC allocates proceeds for SELL instructions.						April 11,  2016 - Final rate is received from the agent, along with entitlements. DTC refunds proceeds for the difference between the   Assumed and Final price, refunds proceeds on unaccepted oversubscriptions and allocates securities for the basic and oversubscriptions.



		CANO-E 						CAST 						CANO-E 						CAST 						CACO						CANO-E 						CACO						CACO



		Event 						Event 						Balance						Event 						Event 						Event 						Event 						Event 

		Safekeeping Account		1234				Safekeeping Account		1234				Total Eligible Balance		229, 830				Safekeeping Account		1234				CA Event ID 		97727826				CA Event ID 		97727826				CA Event ID 		97727826				CA Event ID 		97727826

		CA Event ID 		97727826				CA Event ID 		97727826				Instructed Balance 		43,085				CA Event ID 		97727826				Event Type		Rights Subscription (EXRI)				Event Type		Rights Subscription (EXRI)				Event Type		Rights Subscription (EXRI)				Event Type		Rights Subscription (EXRI)

		Event Type		Rights Subscription (EXRI)				Event Type		Rights Subscription (EXRI)				Uninstructed Balance 		229, 830				Event Type		Rights Subscription (EXRI)				CUSIP		03938L112				Mandatory Voluntary Event Type		Voluntary (VOLU)				CUSIP		03938L112				CUSIP		03938L112

		Mandatory Voluntary Event Type		Voluntary (VOLU)				Mandatory Voluntary Event Type		Voluntary (VOLU)				Option						Mandatory Voluntary Event Type		Voluntary (VOLU)				Account Details  						CUSIP		03938L112				Account Details  						Account Details  

		CUSIP		03938L112				CUSIP		03938L112				Option Number		1				CUSIP		03938L112				Safekeeping Account		1234				Balance						Safekeeping Account		1234				Safekeeping Account		1234

		Balance						Balance						Option Type		Subscribe and Oversubscribe (OVER)				Balance						Confirmed Balance		160,881				Total Eligible Balance		0				Confirmed Balance		43,085				Confirmed Balance		229,830

		Total Eligible Balance		272,915				Total Eligible Balance		229, 830				Response Deadline		March 29, 2016				Total Eligible Balance		0				Option Balance 						Instructed Balance 		272,915				Corporate Action Confirmation Details  						Option Balance 

		Instructed Balance 		0				Total Uninstructed Balance		229, 830				Expiry Date 		March 29, 2016				Total Uninstructed Balance		0				Oversubscription Balance		500,100				Uninstructed Balance 		0				Option Number		2				Accepted Option Balance		16,147

		Uninstructed Balance 		0				Total Instructed Balance Details						Option						Total Instructed Balance Details						Corporate Action Confirmation Details  						Option						Option Type		SELL				Unaccepted Option Balance		483,953

		Option						Total Instructed Balance		43, 085				Option Number		2				Total Instructed Balance		272,915				Option Number		1				Option Number		1				Securities Movement Details  						Oversubscription Balance		500,100

		Option Number		1				Option Details						Option Type		Sell (SELLE)				Option Details						Option Type		Subscribe and Oversubscribe (OVER)				Option Type		Subscribe and Oversubscribe (OVER)				CUSIP		03938L112 (Subaccount)				Corporate Action Confirmation Details  

		Option Type		Subscribe and Oversubscribe (OVER)				Option Number		1				Response Deadline		March 22, 2016				Option Number		1				Option Features 		PROR				Response Deadline		March 29, 2016				Credit / Debit Indicator		Debit				Option Number		1

		Response Deadline		March 29, 2016				Option Type		Subscribe and Oversubscribe (OVER)				Expiry Date 		March 22, 2016				Option Type		Subscribe and Oversubscribe (OVER)				Securities Movement Details  						Expiry Date 		March 29, 2016				Posting Date		March 30, 2016				Option Type		Subscribe and Oversubscribe (OVER)

		Expiry Date 		March 29, 2016				Instructed Balance		0				 		 				Instructed Balance		229,830				CUSIP		03938L112 (Subaccount)				Option						Cash Movement Details  						Option Features 		PROR

		Option						Instruction Deadline Date 		March 29, 2016				 		 				Instruction Deadline Date 		March 29, 2016				Credit / Debit Indicator		Debit				Option Number		2				Credit / Debit Indicator		Credit				Securities Movement Details  

		Option Number		2				Option Details						 		 				Option Details						Posting Date		March 29, 2016				Option Type		Sell (SELLE)				Posting Amount		50,245.62				Credit / Debit Indicator		Credit

		Option Type		Sell (SELLE)				Option Number		2				 		 				Option Number		2				Charges Fees Rate		2.63				Response Deadline		March 22, 2016				Posting Date		March 30, 2016				CUSIP		03938L104

		Response Deadline		March 22, 2016				Option Type		Sell (SELLE)										Option Type		Sell (SELLE)				Posting Date		March 29, 2016				Expiry Date 		March 22, 2016				DTC Cash Rate		1.166198				Posting Quantity		177,028

		Expiry Date 		March 22, 2016				Instructed Balance		43, 085										Instructed Balance		43, 085				Cash Movement Details  												Option Transaction Details  						Posting Date		April 11, 2016

		 		 				Instruction Deadline Date 		March 22, 2016										Instruction Deadline Date 		March 22, 2016				Credit / Debit Indicator		Debit (Subscription Charge)										Transaction ID 		R@T18082101030				Cash Movement Details  

		 		 				Option Instructions												Option Balance 						Posting Amount		423,117.03		 								Transaction Date 		March 22, 2016				Credit / Debit Indicator		Credit (Unaccepted Oversubscription Refund)

		 		 				Instruction ID		R@T18082101030										Uncovered Protect Option Balance		0				Charges Amount		423,117.03										Transaction ID Quantity 		29,130				Posting Amount		1,212,340.96

		 		 				Instruction Date		March 22,2016										Oversubscription Balance		500,100				Charges Fees Rate		2.63										Entitled Amount		33,971.34				Posting Date		April 11, 2016

								Option Number		2										Option Instructions						Posting Date		March 29, 2016										Customer Reference  ID  		Sell 1				Price Paid Per Product		2.50508

								Instruction ID Quantity 		29,130										Instruction ID		V@2BM089160233				Cash Movement Details  												Transaction ID 		R@YA1082125307				Cash Movement Details  

								Instruction ID Status		Made										Instruction Sequence Number		1				Credit / Debit Indicator		Debit (Oversubscription Charge)										Transaction Date 		March 22, 2016				Credit / Debit Indicator		Credit (Difference between Assumed and Final Subscription Cost

								Customer Reference ID		Sell 1										Option Number		1				Posting Amount		1,315,263.00										Transaction ID Quantity 		13,320				Posting Amount		82,569.80

								Instruction ID		R@YA1082125307										Instruction Date		March 9, 2016				Charges Amount		1,315,263.00										Entitled Amount		15,533.75				Posting Date		April 11, 2016

								Instruction Date		March 22,2016										Instruction ID Quantity 		100				Charges Fees Rate		2.63										Customer Reference  ID  		Sell 2				Option Transaction Details  

								Option Number		2										Instruction ID Oversubscription Quantity 		100				Posting Date		March 29, 2016										Transaction ID 		R@ZH6082134555				Transaction ID 		V@2BM089160233

								Instruction ID Quantity 		13,320										Instruction ID Status		Made				Option Transaction Details  												Transaction Date 		March 22, 2016				Transaction Sequence Number 		1

								Instruction ID Status		Made										Customer Reference ID		Customer 1				Transaction ID 		V@2BM089160233										Transaction ID Quantity 		610				Transaction Date 		March 29, 2016

								Customer Reference ID		Sell 2 										Instruction ID		V@2BM089160233				Transaction Sequence Number 		1										Entitled Amount		711.38				Transaction ID Quantity 		100

								Instruction ID		R@ZH6082134555										Instruction Sequence Number		2				Transaction Date 		March 29, 2016										Customer Reference  ID  		Sell 3				Transaction ID Oversubscription Quantity 		100

								Instruction Date		March 22,2016										Option Number		1				Transaction ID Quantity 		100										Transaction ID 		R@2CF082153245
				Accepted Quantity 		9

								Option Number		2										Instruction Date		March 9, 2016				Transaction ID Oversubscription Quantity 		100										Transaction Date 		March 22, 2016				Unaccepted Quantity		91

								Instruction ID Quantity 		610										Instruction ID Quantity 		120				Subscription Amount 		184.10										Transaction ID Quantity 		25				Entitled Units 		70

								Instruction ID Status		Made										Instruction ID Status		Made				Oversubscription Amount 		263.00										Entitled Amount		29.15				Entitled Oversubscription Units 		9

								Customer Reference ID		Sell 3										Customer Reference ID		Customer  3				Customer Reference  ID  		Customer 1										Customer Reference  ID  		Sell 4				Refunded Oversubscription Amount 		227.96

								Instruction ID		R@2CF082153245										Instruction ID		V@2BM089160233				Transaction ID 		V@2BM089160233																Final Subscription Adjustment Amount 		21.25

								Instruction Date		March 22,2016										Instruction Sequence Number		4				Transaction Sequence Number 		2																Customer Reference  ID  		Customer 1

								Option Number		2										Option Number		1				Transaction Date 		March 29, 2016																Transaction ID 		V@2BM089160233

								Instruction ID Quantity 		25										Instruction Date		March 9, 2016				Transaction ID Quantity 		120																Transaction Sequence Number 		2

								Instruction ID Status		Made										Instruction ID Quantity 		3,050				Subscription Amount 		220.92																Transaction Date 		March 29, 2016

								Customer Reference ID		Sell 4 										Instruction ID Status		Made				Customer Reference  ID  		Customer 2																Transaction ID Quantity 		120

																				Customer Reference ID		Customer  4				Transaction ID 		V@2BM089160233																Transaction ID Oversubscription Quantity 		0

																				Instruction ID		V@2BM089160233				Transaction Sequence Number 		3																Entitled Units 		84

																				Instruction Sequence Number		5				Transaction Date 		March 29, 2016																Final Subscription Adjustment Amount 		10.50

																				Option Number		1				Transaction ID Quantity 		560																Customer Reference  ID  		Customer 2

																				Instruction Date		March 9, 2016				Subscription Amount 		1,030.96																Transaction ID 		V@2BM089160233

																				Instruction ID Quantity 		4,190				Customer Reference  ID  		Customer 3																Transaction Sequence Number 		3

																				Instruction ID Status		Made				Transaction ID 		V@2BM089160233																Transaction Date 		March 29, 2016

																				Customer Reference ID		Customer 5				Transaction Sequence Number 		4																Transaction ID Quantity 		560

																				Instruction ID		V@2BM089160233				Transaction Date 		March 29, 2016																Transaction ID Oversubscription Quantity 		0

																				Instruction Sequence Number		6				Transaction ID Quantity 		3,050																Entitled Units 		392

																				Option Number		1				Subscription Amount 		5,615.05																Final Subscription Adjustment Amount 		48.97

																				Instruction Date		March 9, 2016				Customer Reference  ID  		Customer 4																Customer Reference  ID  		Customer 3

																				Instruction ID Quantity 		19,500				Transaction ID 		V@2BM089160233																Transaction ID 		V@2BM089160233

																				Instruction ID Oversubscription Quantity 		0				Transaction Sequence Number 		5																Transaction Sequence Number 		4

																				Instruction ID Status		Made				Transaction Date 		March 29, 2016																Transaction Date 		March 29, 2016

																				Customer Reference ID		Customer 6				Transaction ID Quantity 		4,190																Transaction ID Quantity 		3,050

																				Instruction ID		V@2BM089160233				Subscription Amount 		7,713.79																Transaction ID Oversubscription Quantity 		0

																				Instruction Sequence Number		7				Customer Reference  ID  		Customer 5																Entitled Units 		2,135

																				Option Number		1				Transaction ID 		V@2BM089160233																Final Subscription Adjustment Amount 		266.71

																				Instruction Date		March 9, 2016				Transaction Sequence Number 		6																Customer Reference  ID  		Customer 4

																				Instruction ID Quantity 		20,000				Transaction Date 		March 29, 2016																Transaction ID 		V@2BM089160233

																				Instruction ID Oversubscription Quantity 		200,000				Transaction ID Quantity 		19,500																Transaction Sequence Number 		5

																				Instruction ID Status		Made				Subscription Amount 		35,899.50																Transaction Date 		March 29, 2016

																				Customer Reference ID		Customer 7				Customer Reference  ID  		Customer 6																Transaction ID Quantity 		4,190

																				Instruction ID		V@2BM089160233				Transaction ID 		V@2BM089160233																Transaction ID Oversubscription Quantity 		0

																				Instruction Sequence Number		8				Transaction Sequence Number 		7																Entitled Units 		2,933

																				Option Number		1				Transaction Date 		March 29, 2016																Final Subscription Adjustment Amount 		366.40

																				Instruction Date		March 9, 2016				Transaction ID Quantity 		20,000																Customer Reference  ID  		Customer 5

																				Instruction ID Quantity 		25,000				Transaction ID Oversubscription Quantity 		200,000																Transaction ID 		V@2BM089160233

																				Instruction ID Oversubscription Quantity 		50,000				Subscription Amount 		36,820.00																Transaction Sequence Number 		6

																				Instruction ID Status		Made				Oversubscription Amount 		526,000.00																Transaction Date 		March 29, 2016

																				Customer Reference ID		Customer 8				Customer Reference  ID  		Customer 7																Transaction ID Quantity 		19,500

																				Instruction ID		V@2BM089160233				Transaction ID 		V@2BM089160233																Transaction ID Oversubscription Quantity 		0

																				Instruction Sequence Number		9				Transaction Sequence Number 		8																Entitled Units 		13,650

																				Option Number		1				Transaction Date 		March 29, 2016																Final Subscription Adjustment Amount 		1,705.16

																				Instruction Date		March 9, 2016				Transaction ID Quantity 		25,000																Customer Reference  ID  		Customer 6

																				Instruction ID Quantity 		27,600				Transaction ID Oversubscription Quantity 		50,000																Transaction ID 		V@2BM089160233

																				Instruction ID Oversubscription Quantity 		0				Subscription Amount 		46,025.00																Transaction Sequence Number 		7

																				Instruction ID Status		Made				Oversubscription Amount 		131,500.00																Transaction Date 		March 29, 2016

																				Customer Reference ID		Customer 9				Customer Reference  ID  		Customer 8																Transaction ID Quantity 		20,000

																				Instruction ID		V@2BM089160233				Transaction ID 		V@2BM089160233																Transaction ID Oversubscription Quantity 		200,000

																				Instruction Sequence Number		10				Transaction Sequence Number 		9																Accepted Quantity 		1,847

																				Option Number		1				Transaction Date 		March 29, 2016																Unaccepted Quantity		198,153

																				Instruction Date		March 9, 2016				Transaction ID Quantity 		27,600																Entitled Units 		14,000

																				Instruction ID Quantity 		30,000				Subscription Amount 		50,811.60																Entitled Oversubscription Units 		1,847

																				Instruction ID Oversubscription Quantity 		100,000				Customer Reference  ID  		Customer 9																Refunded Oversubscription Amount 		496,389.11

																				Instruction ID Status		Made				Transaction ID 		V@2BM089160233																Final Subscription Adjustment Amount 		26,732.88

																				Customer Reference ID		Customer 10				Transaction Sequence Number 		10																Customer Reference  ID  		Customer 7

																				Instruction ID		V@2BM089160233				Transaction Date 		March 29, 2016																Transaction ID 		V@2BM089160233

																				Instruction Sequence Number		11				Transaction ID Quantity 		30,000																Transaction Sequence Number 		8

																				Option Number		1				Transaction ID Oversubscription Quantity 		100,000																Transaction Date 		March 29, 2016

																				Instruction Date		March 9, 2016				Subscription Amount 		55,230.00																Transaction ID Quantity 		25,000

																				Instruction ID Quantity 		49,710				Oversubscription Amount 		263,000.00																Transaction ID Oversubscription Quantity 		50,000

																				Instruction ID Oversubscription Quantity 		100,000				Customer Reference  ID  		Customer 10																Accepted Quantity 		2,309

																				Instruction ID Status		Made				Transaction ID 		V@2BM089160233																Unaccepted Quantity		47,691

																				Customer Reference ID		Customer 11				Transaction Sequence Number 		11																Entitled Units 		17,500

																				Instruction ID		V@2BM089160233				Transaction Date 		March 29, 2016																Entitled Oversubscription Units 		2,309

																				Instruction Sequence Number		12				Transaction ID Quantity 		49,710																Refunded Oversubscription Amount 		119,469.77

																				Option Number		1				Transaction ID Oversubscription Quantity 		100,000																Final Subscription Adjustment Amount 		8,432.10

																				Instruction Date		March 9, 2016				Subscription Amount 		91,516.11																Customer Reference  ID  		Customer 8

																				Instruction ID Quantity 		50,000				Oversubscription Amount 		263,000.00																Transaction ID 		V@2BM089160233

																				Instruction ID Oversubscription Quantity 		50,000				Cash in Lieu Amount 		N/A																Transaction Sequence Number 		9

																				Instruction ID Status		Made				Customer Reference  ID  		Customer 11																Transaction Date 		March 29, 2016

																				Customer Reference ID		Customer 12				Transaction ID 		V@2BM089160233																Transaction ID Quantity 		27,600

																										Transaction Sequence Number 		12																Transaction ID Oversubscription Quantity 		0

																										Transaction Date 		March 29, 2016																Entitled Units 		19,320

																										Transaction ID Quantity 		50,000																Final Subscription Adjustment Amount 		2,413.46

																										Transaction ID Oversubscription Quantity 		50,000																Customer Reference  ID  		Customer 9

																										Subscription Amount 		92,050.00																Transaction ID 		V@2BM089160233

																										Oversubscription Amount 		131,500.00																Transaction Sequence Number 		10

																										Customer Reference  ID  		Customer 12																Transaction Date 		March 29, 2016

																																												Transaction ID Quantity 		30,000

																																												Transaction ID Oversubscription Quantity 		100,000

																																												Accepted Quantity 		2,771

																																												Unaccepted Quantity		97,229

																																												Entitled Units 		21,000

																																												Entitled Oversubscription Units 		2,771

																																												Refunded Oversubscription Amount 		243,566.42

																																												Final Subscription Adjustment Amount 		15,115.32

																																												Cash in Lieu Amount 		N/A

																																												Customer Reference  ID  		Customer 10

																																												Transaction ID 		V@2BM089160233

																																												Transaction Sequence Number 		11

																																												Transaction Date 		March 29, 2016

																																												Transaction ID Quantity 		49,710

																																												Transaction ID Oversubscription Quantity 		100,000

																																												Accepted Quantity 		4,592

																																												Unaccepted Quantity		95,408

																																												Entitled Units 		34,797

																																												Entitled Oversubscription Units 		4,592

																																												Refunded Oversubscription Amount 		239,004.67

																																												Final Subscription Adjustment Amount 		16,838.85

																																												Cash in Lieu Amount 		N/A

																																												Customer Reference  ID  		Customer 11

																																												Transaction ID 		V@2BM089160233

																																												Transaction Sequence Number 		12

																																												Transaction Date 		March 29, 2016

																																												Transaction ID Quantity 		50,000

																																												Transaction ID Oversubscription Quantity 		50,000

																																												Accepted Quantity 		4,619

																																												Unaccepted Quantity		45,381

																																												Entitled Units 		35,000

																																												Entitled Oversubscription Units 		4,619

																																												Refunded Oversubscription Amount 		113,683.03

																																												Final Subscription Adjustment Amount 		10,618.20

																																												Customer Reference  ID  		Customer 12
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Put Scenario 



		Day 1						Option 1CASH - Client submits 2  instructions totaling  300,000 
(1 @ 100,000,  1 @ 200,000)						CANO-E REPL is generate due to change in balances.		 				DAY 2		CAPA message is generated 
Payment Date -7, on September 6, 2016.				DAY 3 



		CANO-E 						CAST 						CANO-E 						CAPA  						CACO



		Event 						Event 						Event 						Event 						Event 

		CA Event ID 		98836268				Safekeeping Account		1234				CA Event ID 		98836268				CA Event ID 		98836268				CA Event ID 		98836268

		Event Type		Put				CA Event ID 		98836268				Event Type		Put				Event Type		Put				Event Type		Put

		Mandatory Voluntary Event Type		Voluntary (VOLU)				Event Type		Put				Mandatory Voluntary Event Type		Voluntary (VOLU)				Mandatory Voluntary Event Type		Voluntary (VOLU)				CUSIP		345397FL2

		CUSIP		345397FL2				Mandatory Voluntary Event Type		Voluntary (VOLU)				CUSIP		345397FL2				CUSIP		345397FL2				Account Details  

		Balance						CUSIP		345397FL2				Balance						Account Details  						Safekeeping Account		1234

		Total Eligible Balance		1,300,000				Balance						Total Eligible Balance		1,000,000				Safekeeping Account 		1234				Confirmed Balance		300,000

		Instructed Balance 		0				Total Eligible Balance		1,000,000				Instructed Balance 		300,000				Total Eligible Balance		1,000,000				Corporate Action Confirmation Details  

		Uninstructed Balance 		1,300,000				Total Uninstructed Balance		1,000,000				Uninstructed Balance 		1,000,000				Instructed Balance		300,000				Option Number		1

		Option						Total Uncovered Protect Balance		0				Option						Uninstructed Balance		1,000,000				Option Type		CASH

		Option Number		1				Total Instructed Balance Details						Option Number		1				Corporate Action Movement Details 						Securities Movement Details  

		Option Type		CASH				Total Instructed Balance		300,000				Option Type		CASH				Option Number		1				CUSIP		34599ARC9

		Response Deadline		June 16, 2016				Option Details						Response Deadline		June 16, 2016				Option Type		CASH				Credit / Debit Indicator		Debit

		Market Deadline		June 16, 2016				Option Number		1				Market Deadline		June 16, 2016				Securities Movement Details  						Posting Quantity		300,000

								Option Type		CASH										CUSIP 		34599ARC9				Posting Date		September 15, 2016

								Instructed Balance		300,000										Credit / Debit Indicator		Debit				Cash Movement Details  

								Instruction Deadline Date 		June 16, 2016										Entitled Quantity 		300,000				Credit / Debit Indicator		Credit

								Option Instructions												Payment Date 		September 15, 2016				Posting Amount		300,000.00

								Instruction ID		P@RBW168094959										Cash Movement Details  						Payment Date		September 15, 2016

								Instruction Sequence Number		1										Credit / Debit Indicator		Credit				DTC Cash Rate		1,000.00

								Instruction Date		June 16, 2016										DTC Cash Rate		1,000.00				Option Transaction Details  

								Instruction ID Quantity 		100,000										Entitled Amount  		300,000.00				Transaction ID 		P@RBW168094959

								Instruction ID Status		Made										Payment Date 		September 15, 2016				Transaction Sequence Number 		1

								Option Instructions												Option Transaction Details  						Transaction Date 		June 16, 2016

								Instruction ID		P@R28168101457										Transaction ID   		P@RBW168094959				Transaction ID Quantity 		100,000

								Instruction Sequence Number		2										Transaction Sequence Number		1				Entitled Amount		100,000.00

								Instruction Date		June 16, 2016										Transaction Date 		June 16, 2016				Option Transaction Details  

								Instruction ID Quantity 		200,000										Transaction ID Quantity		100,000				Transaction ID 		P@R28168101457

								Instruction ID Status		Made										Entitled Amount  		100,000.00				Transaction Sequence Number 		2

																				Transaction ID   		P@R28168101457				Transaction Date 		June 16, 2016

																				Transaction Sequence Number		2				Transaction ID Quantity 		200,000

																				Transaction Date 		June 16, 2016				Entitled Amount		200,000.00

																				Transaction ID Quantity		200,000

																				Entitled Amount  		200,000.00
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Processing flow Pros and Cons Summary.xlsx
Feuil1

				Scenario 1 - within the event				Scenario 2 - seperate event

		Country		Pros arguments 		Cons arguments		Pros arguments 		Cons arguments

		BE

		CH		Easier for the message receiver		N/A		N/A		Too much event nofications

		DE		N/A		The MT565 can usually not be used. We are used to Excel-upload functionality because the MT565 is limited in terms of fields and overall size.		Manual process anyway so easier separated from the event.
Different departments involved.		N/A

		FR		Keep all information in 1 event		Different departments involved		Different departments involved		The income may be processed automatically without any restriction or condition related to a preliminary certification

		IT

		LU => see XS (CB)

		SG		Single event worklflow; end-to-end		Many organizations split CA vs Income vs tax processing => a single flow would create challenges in routing and/or information overkill
Interdependency of the 3 components (e.g. event can't be closed if there are outstanding reclaims)		More modular/ flexible approach, allowing to split the 3 components (underlying CA event, Certification for at source, tax reclaim), with easier/ STP routing to separate teams

Linkages still provide ability to have end-to-end view where required

Split of Tax reclaims  (e.g. omnibus accounts with multiple BOs) can referenced with invidual references (CORP), that can be tied back to individual tax reclaims reproting IDs

using separate CAEV types would ease MT565 processing and routing 		N/A

		UK & IE

		US

		XS (EB)		Single event worklflow; end-to-end		- Not possible to route to different department since all info in the same event
- Income event must remain open longer due to later reclaim deadline
- Not possible to distinguish WTRC from TREC		- Easier to route to/process by a separate tax department
- Possibility to 'complete/archive' the income event more quickly since the reclaim part can have long deadline
- Possibility to distinguish WTRC from TREC process		- 3 events to manage instead of 1

		XS (CB)		- Keep all information in 1 event 
-No need to perform an operational link between 2 teams
-Possibility to send the same message to 2 different teams on the basis of the certification codes
-Easier to handle when the event starts to complexify: REPL, CANC WITH (what needs to be REPL, what if the REPL is on the income event, etc.)
-in line with the SR2006 maintenance request
-in line with the CERT Market Practice Final document of SMPG (document called INTR SMPG template with CERT details)
-clear distinction between certification requested per payment and periodical (one-time/renewable/...)						-More messages to handle (risk of missing links, e.g. for smaller banks)
-information not kept in 1 event (risk of loosing sight of any elements)
-Need to perform an operational link between 2 teams
-Process flow with REPL, CANC and WITH more complex as it needs to be run in parallel (what needs to be REPL, what if the REPL is on the income event, etc.)
-Disconnect between the 2 events can create operational inefficiencies (income not aware of the certification process)
-deviation from the intent of the event : WTRC event was not requested to peform this process (ref to SR20XXX)
-not in line with the CERT Market Practice Final document of SMPG (document called INTR SMPG template with CERT details)
-no clear distinction between certification requested per payment and periodical (one-time/renewable/...)


		ZA		- The recipient is immediately aware of certification requirements for relief.
- Relief at Source (RAS) can be provided
- The event processing team manages furnishment of  certification and this aids entitlement computation (eligiblity and claims)

		- There could be a delay where certification is provided by a team other than the Corporate Action team
- Failure to provide certification will result in no relief and the reclaim route must be followed
- The event will be communicated as MAND and may thus be routed to a team that does not normally provide responses thereby introducing risk of not receiving the required certification		- Relief at Source can be provided (RAS) 
- Events can be linked and  the certification request can be routed to the appropriate team
- Certification can be routed to appropriate service provider team for system annotation to aid entitlement payment
		- Information is split across 2 events and certification could be delayed to provide RAS
- Reconciliation issues could present itself where the pay event processing team is not aware whether certification was provided
-  The team providing certification may not be aware of the implications of not providing the required certification
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SOUTH AFRICA NMPG (ZA)



Request for SMPG approval of the way to communicate COIN





1. [bookmark: _Toc462821228]background

South African withholding taxes is applicable on all dividends however where the source of the dividend payment is from a country other than South Africa then other factors come into play. Relief as provided in the relevant Double Taxation Agreement (DTA) may still be afforded however the Tax Act additionally provides that if 

i. The company maintains a secondary listing on JSE Ltd and,

ii. The dividend payment is made from a foreign source (made from outside South Africa) and, 

iii. The recipient is a non-resident to South Africa 

then the dividend would be classified as a foreign dividend and the non-South African tax beneficiary could make the required declaration to be exempt from South African withholding tax for the dividend payment. Kindly note that the exemption will only be provided for South African withholding taxes and not any other country.  



In 2016 the COIN qualifier was introduced and, as per the below SWIFT definition, South Africa would like to use the COIN code word to differentiate between a local and foreign dividend. 



COIN 	Country of Income Source	Indicates the country from which the income originates.



1. [bookmark: _Toc462821229]Motivation for inclusion of coin



South African market participants together with NMPG evaluated the COIN SRG2016 change and concluded that this information will significantly aid beneficiaries to dividend distributions

i. to distinguish between a South African local dividend and foreign dividend and, 

ii. to more accurately compute entitlements and for Regulated Intermediaries, legislated withholding agents of the South African Revenue Services (SARS), to accurately withhold and report on withholding taxes. 



It was therefore agreed that the COIN information is invaluable and thus to be consistent the COIN disclosure requirement would be a South African Market Practice. It would therefore become compulsory for market announcements to communicate the country from which the dividend will be paid and in so doing would provide the COIN information. The COIN requirement must not be confused with the need to disclose where the income was earned but rather the country from where the declared dividend amount is paid.



Withholding taxes are levied by various countries and the recipients to dividends/entitlements require adequate information to assess whether there may be an avenue for relief from withholding taxes (e.g. Double Taxation Treaties) and accordingly determine their tax liability. The COIN qualifier assists in this process both from an event notification and execution perspective. 

Below are some examples to illustrate the way South Africa intends communicating COIN: -

i. A company incorporated in South Africa with the same tax jurisdiction declares and pays a dividend. The cash dividend will be paid from South Africa then COIN would be South Africa, i.e. COIN = ZA.

ii. A company incorporated in South Africa however it’s tax jurisdiction is Malta and the dividend will be paid from Malta then COIN will be Malta, i.e. COIN = MT.

iii. A United Kingdom (UK) company has its primary listing on the London Stock Exchange and maintains a secondary listing on the JSE and declares a dividend. The dividend will be paid from the United Kingdom to shareholders on the South African register then COIN will be GB, i.e. COIN = GB.

iv. A company incorporated in the United Arab Emirates, maintains its primary listing on the London Stock Exchange with a secondary listing on the JSE, declares and pays a dividend. The dividend to shareholders on the South African register will be funded from two payment sources, firstly from South African operations and then a top up payment from the UK. The dividend in this case is being funded from two  countries and thus one cash rate paid from the UK (COIN = GB) and another from South Africa (COIN = ZA). The market announcement must communicate the two countries from where the dividend is paid. 

v. A company incorporated in Botswana declares and pays a dividend to shareholders on the South African shareholder’s register from Botswana then COIN will be BW, i.e. COIN = BW. 

 

1. [bookmark: _Toc462821230]Conclusion



The communication of COIN will add value to event notifications, assist with the determination of tax liability and allow Withholding Agents to fulfil their duties.  
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SUMMARY:

The Board Banking and Payments Committee has expressed concerns based on
community feedback that in some circumstances the annual MT standards
maintenance process may take too long to process urgent change requests.

This paper proposes an exceptional ‘fast-track’ process for urgent changes and
seeks community input on its desirability and practical implications.
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1. BACKGROUND

The annual MT Standards Release follows a well-established process according to a rigid
timetable:

1. 1st June yyyy, deadline for Change Requests (CRs) for Standards MT Release (SR)
yyyy+1

Early June yyyy, BPC and SSC approve SR outline yyyy+1

Late July yyyy, high-level information about all the CRs is published

End August yyyy, Maintenance Working Groups (MWGs) meet to validate CRs
Mid-September yyyy, BPC and SSC endorse the MWG decisions and full details are
circulated to User Group Chairpersons (UGCs)

Mid-September to late October yyyy, SWIFT community participates in country vote;
documentation for the country vote includes details of changes for SR yyyy+1

7. Early December yyyy, BPC and SSC ratify the country vote

8. Mid December yyyy, Standards Release Guide (SRG) is published

9. End February yyyy+1, Updates to the SRG are published (if needed)

10. Third week-end of November yyyy+1, Standards MT release goes live

arwN

.

This process takes 18 months to deliver changes, from request to implementation, and up
to 2.5 years if the June deadline for submission is missed. In September 2014, Standards
issued a discussion paper (DP182) seeking input on the process and proposing several
alternatives. However, this consultation indicated a general satisfaction with the current
process as an effective compromise between speed and planning concerns; no clear
appetite for change emerged, and the process was not modified.

At the December 2016 meeting of the Board Banking and Payments Committee (BPC),
Standards was asked to explore ways in which to speed up implementation of urgent MT
CRs. The request was prompted by a late CR issued by the group of Global Payments
Innovation (gpi) banks, and the subsequent reflection that in a period of accelerating
competitive and regulatory activity, the SWIFT community might need the option to
respond more quickly to new requirements.

The present paper sets out a proposal to supplement the existing process with an
exceptional ‘fast-track’ for urgent changes, and seeks community input on its desirability
and practical implications.

2.  FAST-TRACK

2.1 Principles

Fast-track is not intended for the bulk of MT changes. It is an exceptional process, invoked
only with the permission of the Board, for changes deemed too urgent and important to
follow the standard timeline. Wherever possible, communities should aim to meet the
deadlines of the existing process; fast-track is not intended as an alternative process for
change requests that are simply late.

Fast-track is nevertheless designed to minimise disruption by merging with the current
process in its later phases, to ensure that there remains a single annual MT release with a
single live date.
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2.2 Process

The deadline for fast-track CRs is 1st December, one year ahead of the Standards
release.

If fast-track CRs are received, approval to invoke the process is requested by Standards
from the chair of the relevant business Board committee (or a designated subset): BPC for
payments, cash management and trade finance; SSC for securities, treasury and
commodities. The committee chairs should be satisfied that the proposed changes are
both important and urgent enough to justify fast-track, for example, urgent regulatory
changes; changes required to combat fraud or financial crime; mission critical business
changes.

The process follows the same steps as the standard process but in a shorter timeframe:

e In-country consultation leading to a meeting of the appropriate maintenance working
group at end January;

¢ If approved by maintenance working group, country vote in February, closing 1st
March;

e If CRs are accepted by country vote, Standards seeks formal approval to implement
from the relevant business committee at the March board;

e Updated Standards Release Guide published before end March;

e Test facilities and live operation aligned to mainline process; changes live in
November.

Where possible, SWIFT will seek to limit the impact of a change to a Closed User Group
(CUG), either permanently, or for the first year of the change’s implementation. However,
the feasibility of this approach will depend on the nature of the business change.

An annotated timeline showing the additional milestones proposed for fast-track can be
found in Attachment A.

2.3 Considerations

The added agility of the process brings with it some concerns for the community that
should be understood:

1. Community consultation, which normally takes ~4 months, is compressed into around
10 weeks (although the number of CRs under discussion should be low);

2. SWIFT users may be confronted with mandatory changes for which they have not
secured budget (reaction to DP182 indicated that members budget for standards
release projects in the previous year);

3. Users that depend on vendor products will need to ensure that their vendors can
accommodate the new timeline;

4. Even if a change is limited to a CUG, Market Infrastructures that rely on FIN-Copy
services may still receive copies of messages that implement a change if the sender
and receiver are CUG members.
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3. NEXT STEPS
Discussion is invited on the following key questions:

e Does the community need a fast-track process?

e Does the proposal outlined above meet the need, and if not, why not?

e Given the concerns outlined above (or others), would your community recommend
SWIFT proceed with implementation of fast-track?

e Any other feedback on the proposal or the MT maintenance process?
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ATTACHMENT A — KEY MILESTONES FOR FAST-TRACK PROPOSAL

Fast-track timeline

01June (SR-18)

3 week July (SR-16)

By end August (SR-15)

2™ week September (SR-14)
Sept— October (SR-13)

39 week November (SR-12)

2™ week December (SR-11)

3" week December (SR-11)

3 week February (SR-9)
Saturday closestio 1 May (SR-T)
4™ week July (SR-4)

4" week July (SR-4)

3@ Saturday November (SR)

High-level Information

MWG meetings

Deadline for change requests

MWG

Boardapp
Country voting

pdated High-Level

G Updates (tentative)
ndor Test System
User Handbook

Test & Training

Standards MT Release Live

1% D, ber deadiiie for faat-d

k CRs

MWG meeating end January; fast-track country vate in February

Final SRG including fast-track CRs end March

vard ratifies country vote results

Standards Release Guide (SRG) and
essage FormatValidation Rules (MFVR)

- End -

Governance milestones

December: BPC and/or SSC chair/subgroup approves fast-track

March: Board approval to implement fast-track CRs
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Involvement of SMPG in the management of ISO 20022 Change Requests

The ISO 20022 maintenance process

Under the ISO 20022 Governance and Registration Procedures, the approval of both new candidate ISO 20022 messages and the related change requests is under the responsibility of Standards Evaluation Groups (SEGs). There are currently six SEGs, covering the following business domains: Payments, Securities, Derivatives, Cards and Related Retail Financial Services, Trade Services and FX. A SEG may create specific subgroups of experts, called Evaluation Teams (ETs), to manage the evaluation of specific message sets.  For example, the Securities SEG has created two standing ETs in charge of Corporate Actions messages and Settlement & Reconciliation messages. The role of the ET is to make recommendations which are then submitted to the SEG for final approval. 

Anyone can introduce a change request (CR) for the update of an existing ISO 20022 message. Although the CR template recommends CR submitters to gain the sponsorship of an as wide as possible portion of the community before introducing the CR, it is not mandated and rarely done. 

[image: ]

Deadline to submit CR is June 1st. CRs are approved by the SEG/ET that approved the latest version of the related messages. It is a two-step approval process: 

1) The SEG/ET performs an initial review of the CRs in June to eliminate the CRs which are not justified. All the CRs that are approved for consideration are submitted to the organisation that owns the ISO 20022 messages and maintains them (called “submitting organisation”[footnoteRef:1]). The submitting organisation prepares a Maintenance Change Request (MCR) document which describes the impact of the requested changes on the messages and the proposed implementation. [1:  SWIFT is the submitting organisation for the ISO 20022 Corporate Actions and Settlement & Reconciliation messages.] 


2) In September, the SEG/ET approves or rejects each of the CRs based on the impact analysis described in the MCR.

The SEG/ET is also responsible to check that the new versions of the messages developed by the submitting organisation include the changes that were agreed in the MCR.  

Governance

A SEG is composed of experts nominated by the ISO 20022 “Member Entities”. There are currently 35 Member Entities, among which 20 countries and 15 international organisations, mostly Market Infrastructures (MIs) and standards bodies. National experts are nominated by the national standards body of the country or another national organisation mandated to do so by the national standards body (for example, the national banking association). The countries and international organisations represented in each SEG and the contact details of their representatives are available from the ISO 20022 website (Payments, Securities, Derivatives, Cards and Related Retail Financial Services, Trade Services and FX). There is no limit to the number of experts that a Member Entity can nominate to a SEG. In total, there are about 300 SEG members.  

In a SEG/ET, decisions are taken by consensus of all members, as defined by ISO[footnoteRef:2]. Consensus is measured at the level of the individual experts, not the Member Entities; that means, every SEG member must agree and/or have no strong objection to the decision. In case consensus cannot be reached, the decision is escalated to the ISO 20022 Registration Management Group (RMG) which supervises the whole registration process. [2:  Consensus: General agreement, characterized by the absence of sustained opposition to substantial issues by any important part of the concerned interests and by a process that involves seeking to take into account the views of all parties concerned and to reconcile any conflicting arguments. NOTE Consensus need not imply unanimity. Source: ISO Directives] 


This individual consensus process doesn’t prevent Member countries to organise national “mirror” groups of the ISO 20022 SEGs and RMG where the ISO 20022 documents are discussed in preliminary meetings to agree on a national opinion. 

The specific case of ISO 20022 Corporate Actions and Settlement & Reconciliation messages 

Until the migration of the securities industry from the ISO 15022 MT message formats to their equivalent ISO 20022 message definitions, there is a need to maintain the compatibility between the two sets of messages. The two sets of messages serve the same community of users but have their specific maintenance processes. To avoid a duplication of effort by (often the same) industry representatives involved in these maintenance processes, the following combined review process has been established, which gives currently some precedence to the ISO 15022 maintenance process, which is managed by SWIFT as submitting organisation of the ISO 15022 MTs. 







CRs received by SWIFT for ISO 15022 MTs and CRs received by the ISO 20022 RA for ISO 20022 messages before the June 1st deadline are first analysed by SWIFT as submitting organisation and then discussed by SWIFT Maintenance Working Groups (MWGs) at the end of August. Representatives of the relevant ISO 20022 Securities SEG Evaluation Teams are invited to participate in these meetings.

The recommendations of the MWGs impacting ISO 20022 messages are then submitted to the endorsement of the ISO 20022 Securities SEG/ET.  

Once the use of ISO 20022 messages will become more important than the use of ISO 15022 MTs, this specific dual ISO 15022/ISO 20022 maintenance process will be abandoned and the standard ISO 20022 maintenance process described above will be used for ISO 20022 Corporate Actions and S&R messages. This means that the management of CRs will be under the full control of the Securities SEG and its ETs. 

Differences between the two processes

The timing of the yearly ISO 20022 maintenance process is similar to the ISO 15022 MT maintenance process and the SEG/ETs play a role similar to the Maintenance Working Groups (MWGs). But there are big differences.

· ISO 20022 CRs don’t need to be sponsored by a country, while MT CRs must be sponsored by a SWIFT country.

· Participation to a SWIFT MWG is based on the actual use of the MTs in the country of the MWG member, while any ISO 20022 member entity (country or organisation) can participate to a SEG/ET, even if it doesn’t use the related ISO 20022 messages. 

As a result, in order to ensure the right screening of ISO 20022 CRs, it will be key to engage the right experts in the Securities SEG and its Evaluation Teams. At the moment, the Securities SEG is struggling to find volunteers to participate actively in the evaluations. However, it is expected that this situation will evolve progressively while the use of ISO 20022 messages becomes more generalized. This trend can already be observed in the Payments SEG… 

How can the SMPG members best participate to the Securities SEG decisions?

To ensure that the future versions of the ISO 20022 messages will address the needs of the industry as identified by the SMPG, it is important that the SMPG community starts participating actively in the ISO 20022 maintenance decision process. 

To get involved in the SEG decisions, the SMPG community should make sure that it is represented actively within the membership of the Securities SEG, with experts nominated by ISO 20022 Member Entities. The SMPG could become an ISO 20022 Member Entity, as is ISITC, and nominate experts directly to the SEG.  If the SMPG doesn’t want to become an ISO 20022 member entity, the individual SMPG experts can be nominated as country or organisation representatives.   

The SMPG members should have preliminary discussions within the SMPG WGs to agree a ‘common opinion’ about each decision.  Ideally, every SMPG member should also be a SEG member, or have strong links with their national mirror group and/or their national representatives in the SEG. The common opinion would be expressed by each SMPG members during the SEG or ET evaluation meetings.  

Participation to a SEG or an ET is free of charge and the meetings are always by conference calls. 

How can SMPG members become SEG or ET members?

Most of the current SMPG members are representing countries that are already ISO 20022 Member Entities and certain SMPG members are already SEG or ET members, as shown in appendix.

· For experts from countries that are already ISO 20022 Member Entities:  these experts can be nominated as SEG members by their national standards body or by a member of their country delegation in the ISO 20022 RMG. It is also possible for an expert to participate in an ET without being a SEG member. This requires agreement with and nomination by one of their national SEG members.

· For experts from countries that are not yet ISO 20022 Member Entities, there is a process to apply for country membership. 

SWIFT Standards can assist SMPG members with their application/nomination.

  






Appendix

The following table lists the relevant members of the SMPG CA WG. The countries and organisations highlighted in yellow are ISO 20022 Member Entities that can nominate SEG members. The persons highlighted in yellow are already SEG or ET members. 

		AU

		Ms. 

		Narelle

		Rutter

		BNP Paribas



		AT

		Ms.

		Karin 

		Wachter

		Unicredit



		BE

		Ms.

		Véronique

		Peeters

		BNY Mellon



		CA

		Ms. 

		Ariane 

		Bienvenu

		TMX



		CA

		Mr.

		Stephen

		Nagy

		CDS



		CH

		Mr.

		Michael

		Blumer

		Credit Suisse



		DE

		Mr

		Schaefer

		Daniel

		HSBC



		DK

		Ms 

		Ravn 

		Charlotte 

		VP Securities A/S 



		DK

		Mr.

		Hattens

		Randi Marie

		VP Securities A/S



		ES

		Ms.

		Cinta

		Cristobal

		BBVA



		ES

		Mrs

		Diego

		Garcia

		DB



		FI

		Ms 

		Rask 

		Sari

		Nordea Bank Plc 



		FR

		Mr

		Jean-Pierre

		Klak

		Statestreet



		GR

		Ms.

		Angela

		Katopodi

		Eurobank



		IL

		Mr.

		Gilad

		Grayevsky

		Bank Leumi



		IT

		Ms 

		Deantoni 

		Paola 

		SGSS spa



		JP

		Mr 

		Hideki

		Ito

		Mizuho Bank



		JP

		Mr

		Hisashi

		Hotta

		Mizuho Bank



		LU

		Mr.

		Bernard

		Lenelle

		Clearstream



		MDPUG

		Mr.

		Peter

		Hinds

		MDPUG / Interactive Data



		MDPUG

		Ms.

		Laura

		Fuller

		Telekurs



		NL

		Mr 

		van der Velpen 

		Ben 

		ING Bank N.V.



		NO

		Mr.

		Alexander

		Wathne

		Nordea



		PL

		Mr.

		Michal

		Krystkiewicz

		CSD of Poland (KDPW S.A.)



		RU

		Ms

		Elena

		Solovyeva

		ROSSWIFT



		SE

		Ms.

		Christine

		Strandberg

		SEB



		SG

		Mr.

		Jyi-Chen

		Chueh

		SC



		UK & IE

		Ms.

		Mariangela

		Fumagalli

		BNP Paribas



		UK & IE

		Mr.

		Matthew

		Middleton

		LSE



		UK & IE

		Mr

		Robin

		Leary

		Citi



		US ISITC

		Mr.

		Steve

		Sloan

		DTCC



		US ISITC

		Mr.

		Paul

		Fullam

		Fiserv



		US ISITC

		Mr.

		Matthew

		Schill

		DTCC



		XS

		Ms 

		Haillez 

		Delphine 

		Euroclear 



		ZA

		Mr.

		Sanjeev

		Jayram

		First National Bank



		ZA

		Mr. 

		Faizal

		Chopdat

		Standard Bank
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IMPORTANT NOTES: 


the ISO 15022 process is NOT changed at all. Only the ISO 15022 Maintenance Working Group and Securities SEG Evaluation Team work is combined.


the ISO 20022 process is slightly adapted, ie, the dates for publication of the final MCR (following the 15022 MWG / SEG ET meeting) and final SEG sign-off are adapted.





In details, the yearly maintenance cycle includes the following steps:


All Change Requests (CRs) are to be sent to the ISO 15022 and/or ISO 20022 RA by June 1 using a “Change Request Template” . 


All received CRs (ISO 15022 and 20022 CRs) are published in the Catalogue of Change Requests (http://www.iso20022.org/Catalogue_of_Change_Requests.page) for info.


2) Valid ISO 15022 and 20022 CRs received prior to June 1 are collated in a DRAFT Maintenance Change Request. The RA will pre-identify the CRs impacting both ISO 15022 and 20022, only ISO 15022 or only ISO 20022. This DRAFT MCR will be discussed by the ISO 15022 Maintenance Working Group extended to the corresponding SEG ET extra members willing to attend (at their own cost). Depending on the number of CR to be discussed, it may involve a physical meeting.


3) The outcome of the meeting will result in a final “Maintenance Change Request” document describing how each approved change requests could be implemented. The Maintenance Change Requests are published in the Status of Submissions (http://www.iso20022.org/status_of_submissions.page).


4) The SEG reviews the Maintenance Change Request document and confirms the implementation proposals in ISO 20022. In parallel, the country vote process confirms the ISO 15022 CR agreed on and their implementation. 


NOTE: considering the overlap existing between the ISO 15022 MWG and the SEG Evaluation Team but also between the S&R and CA community in general, we do not anticipate any discrepencies in decision. If so, though, each exception will be handled on a case by case basis by the RA. For example, an ISO 15022 CR rejected by the country vote could be postponned in ISO 20022 (if the SEG agrees) or be implemented only in ISO 20022 (if no coexistence major impact).


5) The submitting organisation develops new versions of the messages incorporating the approved CRs.


6) The SEG validates that the new versions indeed include the approved changes.


7) The approved new versions of messages are published by the RA.


8) The first implementers of the new versions are invited to comment on the ‘technical implementability’ of the messages and the accuracy of the documentation published on the website. Possible changes or corrections requested by first implementers will be evaluated by the SEG, the RA and the submitting organisation and may lead to changes to the messages and/or documentation. The impact on ISO 15022 should be considered very seriously in that process.





If approved by the SEG, this maintenance cycle can be used in a more ‘fast-track’ mode in case of urgent Change Requests that cannot wait for the next yearly cycle. 
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