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	Last Name
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[bookmark: _Toc482870654][bookmark: _Toc2873313]Approval of January Meeting Minutes
No comments were received on the draft minutes of January conference call.
Minutes are approved.
[bookmark: _Toc2873314][bookmark: _Toc529286625]SMPG Meeting in Frankfurt Follow up
Frankfurt updated agenda (v2 - March 6):


For those who are part of the SRD2 TF, please note also that an SRD2 TF subgroup meeting will be held on the following day on Thursday April 11 at BVI premises (approximately from 9 AM to 4/5 PM) to finalise the design of the SRD2 ISO messages (new Shareholder Identification messages and PV updates).
Nota that CA WG People outside of the EEA are also invited to attend the SRD2 meeting on Thursday if they wish as the SRD2 directive may also impact global players.
If you are interested to attend the SRD2 meeting on Thursday April 11 in Frankfurt and want to register, please send an email to Jacques (Jacques.littre@swift.com).
[bookmark: _Toc2873315]CA378	TNDP MP and TNDP Indicator DSS Usage
Latest version of Input document from Narelle and Steve: 


For the messages samples to illustrate that MP, take one 364, seev.031, 566 and seev.036.
Action: Jacques to integrate the TNDP market Practice into GMP1.
[bookmark: _Toc529286627][bookmark: _Toc2873316]CA391	Identify which line of Multi-listed Securities on a Notification
Please refer to related open item CA403 here below.		
[bookmark: _Toc529286629][bookmark: _Toc2873317]CA398	GMP1 – Full revamp of section 10 on Market Claim


DK Input:
The Danish NMPG agrees on the new Market Practice however as previously noted the Danish CSD had implemented their interpretation on how to detect Market Claims. This implementation was done before there was an actual standard process for claims, meaning VP will not adjust in the near future as this would be very costly.  We do agree that a standard on claims is a good thing as standards makes life easier.
Discussion
It is agreed to change the last sentence of the MP to soften the usage of “Claim Amount” and tp remove the “Not recommended” statement on MKTC.
Actions: Christine to rewrite the MP as per the comments received.
[bookmark: _Toc529286630][bookmark: _Toc2873318]CA400	Scheme of Arrangement 
Jean-Paul’s updated document:


Sanjeev agrees with the proposed MP as written by Jean-Paul.
It is proposed to remove the “TEND” event and leave only the EXOF and MRGR and rewrite the “example” sentence.
Action: The UK&IE NMPG will have a look at the Complex Events Tab for EXOF and revert.
[bookmark: _GoBack]	Jacques to integrate the MP in GMP1
[bookmark: _Toc529286632][bookmark: _Toc2873319]CA403	Multi-Deposited Securities and COAF / CORP / SAFE in the MT565
Comments were provided by ISITC (Paul via email):
“The use of NONREF in place of a CORP creates an issue as there would be no differentiation with an unsolicited response.
The solution suggested is not addressing the issue holistically. The entire market practice should be reviewed.  Better solution could be to make the COAF mandatory (currently optional) on the MT565 and continue to require the CORP”.
Comments received from Jean-Paul and Charlotte/Randi in the following documents:




Comments provided by Mike (CH):
As the use of the COAF is still very sparse, and a lot of markets and more intermediaries are not we propose to strike the 2nd. sentence and any reference to "NONREF".
Current automation/STP processes for MT565 messages are largely built based on CORP and other key data, not COAF.
To track (and perhaps promote) the use of COAF, we propose to add another sheet into the GMP2 file, titled COAF use
	Country
	official COAF use 
implemented
	implementation date
	market passes on received COAF
	implementation date

	CH
	N
	not planned
	N
	n/a


Discussion
The first paragraph above on the usage of NONREF has been there already for years and has not been amended in any way in this open item. 
In view of the comments received and of the discussion at the call, there is a lot of confusion about what is the issue we want to solve in that MP. 
The open item will be scheduled for the Frankfurt meeting. 
Action: Veronique to prepare input for Frankfurt.
[bookmark: _Toc2873320][bookmark: _Toc529286634]CA405	New flag for securities being Blocked
Note that this topic is also related to the request by the ECB in the CMH CA Harmonisation rules to add such a flag for blocking securities in the Collateral Management CA event processing context.
CR input on securities blocking flag from DE:


The main purpose for the flag is to have a way to pre-advise about the blocking of the securities in the MT564 and not to change the blocking process itself.
Comments from DK
Question to SMPG: Can this have any legal implications? What if a company goes bankrupt? Would there be any complications when securities are blocked?
We (The Danish Market) do not read the DE suggestions as one we have to apply, but more as a possibility to apply this and hence make instruction handling smoother. 
With regards to the newly sent Change Request, is there a specific reason as to why the option level needs a BLOK info.? Is it not sufficient to just indicate once that securities will/may be blocked if instructed upon?
Should there not be a qualifier in the 567 to state how many shares have been blocked?
And in the 564 should there not be a “smart” qualifier stating how much of the holding has now been blocked as well as we have pending holding etc.?
Comments from XS (Jean-Paul)
Having a blocking flag at two different levels seems complex to handle. How should we read the flag is there is only E - OPTF//BLOK but nothing at movement level? Does this mean that underlying is blocked but not proceeds?
Daniel (DE) explains that the presence of the flag at option level is required when the underlying securities must be blocked but there are no following securities movements.
LU is in favor of the CR.
BE would like first that we look at what is the problem we are trying to solve with this flag.
Action: NMPGs to provide input on their securities blocking scenario for the Frankfurt meeting. 
[bookmark: _Toc2873321]CA406	Add MITI to the MT566 ?
Comments from DK
The Danish Market agrees that MITI could be very useful.
However, we do believe it would be very useful to have examples of the actual usage of MITI. Where exactly should it be used in the corporate action messages. Furthermore, it would be good to have actor models to visualize the complexity of the communication sent from various CSDs to various investors with T2S and link partners being in the big picture.
Is that possible?
Comments from XS:  Agree with the proposal to add MITI in the MT566
Comment from FR: 
The CSD in FR does not plan to use the MITI reference. What about the usage of PREV and RELA references ?
Comments from DE:
The main reason to reuse MITI in the 564 is to avoid any confusion with the other PREV/RELA references which are usually present in the message for other purposes. 
DE will submit a change request for it and will have a draft CR ready to be reviewed in Frankfurt.
Action:  Remaining NMPGs are requested to discuss the addition of MITI to the Mt 564 and revert by the next conference call.
[bookmark: _Toc529286638][bookmark: _Toc2873322]CA413	AMI SeCo CMH-TF CA Thread Update
An SMPG CA WG task force (TF) has been set up for this topic back in November 2018 with Christine, Paola, Catarina, Veronique, Mariangela, Jean-Paul and Jacques.
The TF has had several calls and one physical meeting with the CMH CA Thread co-Chairs of the ECB.
There is now an official market/Industry review period that has started beginning of February and last until March 8. However, the SMPG has negotiated an extension of the review period for them until end of March.
The Task Force is busy revising the ECB document and will consolidate the comments in the weeks to come.      
If you want to have more information about this topic, you can contact any of the TF members.
[bookmark: _Toc529286642][bookmark: _Toc2873323]CA418	SR2019 GMP Parts 1-3 & Templates Updates
Current Status
a) EIG GG, CC, (GMP Part 2)
Narelle has provided updates for the AU country column and for TNDP.
b) Remove PRII event in SR2020 ?
Steve confirms that PRII is still used in the US in some cases. Same in NZ Narelle confirms. 
PRII is not used in RU.
Actions: 
· Steve: to provide US EIG+ Country Column updates for TNDP event for next call and to investigate what would be the impact on the US market of removing PRII.
· Mari, Veronique and other global custodian from the CA WG to get feedback on the current usage of PRII.
[bookmark: _Toc529286644][bookmark: _Toc2873324]CA422	SRD2 TF Progress Update
Skipped due to lack of time.
[bookmark: _Toc2873325]CA423	Usage of ADDB//ATFX
Mari has submitted the following draft MP for review.


Comments from DK
The Danish NMPG agrees on the Market Practice however as previously noted the Danish CSD had implemented their interpretation on how to detect Market Claims. This implementation was done before there was an actual standard process for claims, meaning VP will not adjust in the near future as this would be very costly.  We do agree that a standard on claims is a good thing as standards makes life easier.
XS, DE, SE, CH, UK&IE, ES, HK agree with the MP proposal from Mari.
FR will revert at the next call.
Action: Remaining NMPGs to review and revert for next call.
[bookmark: _Toc2873326]CA425	Usage of Index Factor for INT and Redemptions
Skipped due to lack of time.
Actions: Jean- Paul to make a draft MP for next call.
[bookmark: _Toc2873327]CA427	Create new MP to use 94C::COIN//XF
Skipped due to lack of time.
[bookmark: _Toc2873328]CA428	Question from Catarina on on OFFE//ERUN for EXOF  
Input from Jean-Paul:


Steve reports that ERUN was most likely created for the US Market. 
Action: Steve will investigate on his side and revert to Catarina.
[bookmark: _Toc2873329]CA429	ADDB//REAC with DDL fields
The question here is in case of mandatory disclosure there for which BO list is required, there is no deadline by which the participants can react (REAC). See example below.
HOW TO INSTRUCT:                              
      Instructions are required to                  
 :70E::ADTX//disclose the Beneficial Owners who     
      hold minimum of 1 000 shares on               
      Record Date at December 31st, 2018.           
      OPTION 1: CONSENT GRANTED                     
      You must send your instruction per            
      financial beneficiary with the                
      below details:                                
        Full Name                                   
 :70E::ADTX//  Full Address                         
        Holdings at Record Date, December 31st, 2018
Christine answers that the MP is explained in GMP1 section 9.25 and the deadlines qualifiers can be used in that case if necessary.
This MP cannot be in the EIG+ since the common MAND events are in those cases modified in a CHOS and constitutes a kind of exceptions.
[bookmark: _Toc2873330]AOB
None

Next Conference Call:   March 19, 2019 from 2:00 to 4:00 PM CET

------------------------ End of the Meeting Minutes ---------------
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I. Meeting Global Agenda 
 
 


Monday 8th of April                


 12:00 – 13:00 Arrival & Check-in at BVI Premises + Light Lunch 


  13:30 Plenary Session Opening 


  13:00 – 15:00 


1. SMPG Welcome Address (Armin Borries, SMPG Chair, DE NMPG)  


2. Welcome Address by Host (BVI)  


3. Global Meeting Schedule (Jacques Littré, SMPG General Secretary) 


4. ISO 20022 Migration and the ECB Planning (ESMIG, T2, ECMS)  


5. Shareholder Rights Directive 2 Panel discussion  


6. SMPG Steering Committee Elections 


 15:00 – 15:30 Transport to the Deutsche Bundesbank “Money Museum” 


 15:30 – 17:00 Visit of the “Money Museum” 


Meeting Venue: 
BVI  


Bockenheimer Anlage 15 


60322 Frankfurt 


Germany 


Dress Code: Business 
casual 
 


Sponsored by:  


Frankfurt 
Global SMPG Meeting 


April 8 – 10, 2018 
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 17:15 – 18:00 


In the Deutsche Bundesbank premises: 


7. EMEA Regional Updates – (EMEA Regional Directors) 


8. China Bond Market Overview & CDCC Practice (China, CCDC)  


9. APAC Regional Updates (APAC Regional Directors)  


 18:00 – 18:30 Transport to BVI 


  18:30  End of Plenary Session 


  Free Evening 
 
 


 Tuesday 9th of April 


 8:30 – 9:00 Arrival & Check-in at BVI Premises 


Morning Session 


  09:00 – 10:45 Corporate Action WG Investment Funds 
Settlement and 


Reconciliation WG 


  10:45 – 11:00 Coffee Break 


  11:00 – 12:30 Corporate Action WG Investment Funds 
Settlement and 


Reconciliation WG 


  12:30 – 13:30 Lunch 


Afternoon Session 


  13:30 – 15:30 Corporate Action WG Investment Funds 
Settlement and 


Reconciliation WG 


  15:30 – 16:00 Coffee Break 


  16:00 – 17:30 Corporate Action WG Investment Funds 
Settlement and 


Reconciliation WG 


 


  18:30 – 22:30 
SMPG Networking Evening Event  


(Registration required in the Registration form) 


  


Wednesday 10th of April 


 8:30 – 9:00 Arrival & Check-in at BVI Premises 


Morning session 


  09:00 – 10:45 Corporate Action WG Investment Funds 
Settlement and 


Reconciliation WG 


  10:45 – 11:00 Coffee Break 
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  11:00 – 12:30 Corporate Action WG Investment Funds 
Settlement and 


Reconciliation WG 


  Light Lunch 


Afternoon Session 


  13:30 – 15:30 Corporate Action WG Investment Funds 
Settlement and 


Reconciliation WG 


  15:30 – 15:45 Coffee Break 


  15:45 – 17:00 Corporate Action WG Investment Funds 
Settlement and 


Reconciliation WG 


End of meeting 
 


 


II. Meeting Registration 


The attendees must fill in the registration form attached to the invitation email that you have 
received and send it back duly filled in to the email address info@smpg.info  for March 26, 2019 at 
the latest. 


You will then receive a confirmation of your registration back via email (in the next couple of days).  


Late registration will be subject to approval by the Host (due to the logistical aspects of the 
organisation). 


Remark about having more than one NMPG representative per WG: 



mailto:info@smpg.info





Securities Market Practice Group 


Frankfurt Meeting 8 to 10 April 2019 - Invitation and Agenda 


March 6, 2019 Page 4  Version 2 


NMPGs may send a second representative per Working Group and the local NMPGs are allowed to 
send “observers” to the SMPG (in addition to the official NMPG representatives) in so far as the 
meeting room capacity allows it. 


In those cases, the registration of the second representative and of the observers will be subject to 
approval by the SMPG General Secretary or Program Director at registration time based on the 
capacity of meeting rooms provided by the host. 


 


III. Accommodation - Hotel Information 


Recommended hotels (with special prices for Global SMPG Meeting participants): 
 


Flemings Selection Hotel, Frankfurt, 


Price: 178 Euro (Breakfast included), (valid between April 8 and 11) 


To book: Send an email to the hotel with Subject/Keywords: "SMPG Meeting 2019",  
Mail: frankfurt-city@flemings-hotels.com 
Tel: 069 / 3700 3300 
 


Deadline for booking with guaranteed price: March 4, 2019 
 
The Suite Hotel Falk, Frankfurt,  


Fellnerstraße 3, 60322 Frankfurt am Main,  


Price: 138 Euro (Breakfast included), (valid between April 8 and 11) 


To book: send an email to the hotel with Subject/Keywords: "SMPG Meeting 2019",  
Mail: info@the-suite-hotel.de 


Tel:   069-50 5000 50 
Fax:   069-50 5000 599 
 
Deadline for booking with guaranteed price: March 31, 2019 


 


IV. Investment Funds WG - Agenda 


Please refer to the specific WG agenda sent by the WG Facilitator 


 


V. Corporate Action WG - Agenda 


Please refer to the specific WG agenda sent by the WG Facilitator 


Please note that the SMPG SRD2 (Shareholder Rights Directive 2) TF will meet on Thursday April 11 
from 10:00 AM to 5:00 PM at the same BVI premises. A separate invitation will be sent to the SRD2 
TF members. 


 



mailto:frankfurt-city@flemings-hotels.com

mailto:info@the-suite-hotel.de
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VI. Settlement And Reconciliation WG - Agenda 


Please refer to the specific WG agenda sent by the WG Facilitator 
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[bookmark: _Toc402960647]AU & US Guidelines for Tax on Non-Distributed Proceeds

Overview

This section details AU & US Market practice principles regarding tax on non-distributed proceeds events.  The document will describe general market practice principles for tax on non-distributed proceeds events as well as specific rules per usage of each ISO20022 Corporate Action message used in the tax on non-distributed proceeds full lifecycle flow.  

Specifically Non- Distributed Proceeds refers to a situation where holders of securities are “Deemed” to have received income, resulting in a withholding tax obligation. Withholding Agents have requirements to withhold tax on the deemed distribution and may have the obligation to perform year-end tax reporting for the deemed distribution to holders.

For the background legal framework refer to:

US Regulation: Section 305(c) of the Internal Revenue Code (IRC)RC and Dividend Equivalent Payment (DEP) under Section 871(m) of the IRC

Australian Legislation: The Tax Laws Amendment (New Tax System for Managed Investment Trusts) Act 2016 establishes a new class of trust known as an attribution managed investment trust (AMIT)

The SR2018 approved changes related to Tax on non-distributed proceeds processing are also documented within this paper.  Please note that this market practice is based upon the SR2018 standards implementation in November 2018.  

ISO 20022 Corporate Action Messages within Tax on non-distributed proceeds Flow 

		ISO 20022 Message Type

		ISO 15022 Message Type

		Tax on non-distributed proceeds Lifecycle Stage



		CANO

		MT564

		Tax on non-distributed proceeds Announcement



		CANO–E

		MT564

		Eligible Balance Prior to Tax on non-distributed proceeds



		CAPA

		MT564

		· Tax on non-distributed proceeds

· Projection of Cash Debit Movement 



		CAPC

		MT564

		· Tax on non-distributed proceeds Cancellation Advice or 

· Projection Cancellation Advice



		CACO

		MT566

		Cash Debit Movement Confirmation



		CACN

		MT564

		Tax on non-distributed proceeds Event Cancellation Notice



		

		

		







 General Market Practice Principles for Tax on non-distributed proceeds Events 

· All accounts that are notified of eligibility in a tax on non-distributed proceeds event via the CANO-Eligible message, or the MT564 should be notified of the tax on non-distributed proceeds results via the CAPA tax on non-distributed proceeds results or MT564 regardless of whether their accounts were affected by the Tax on non-distributed proceeds.  



US Regulation

· Section 305(c) of the IRC considers that holders of convertible securities may be deemed to have received a dividend as a result of a corporate action on the underlying common stock. Issuers of convertible securities are required to file IRS Form 8937 if a conversion rate adjustment (CRA) results in a distribution under section 305(c) stating the timing and the amount of the deemed dividend. The deemed dividend is subject to tax withholding if the convertible security is held by a non-US investor in the same manner as a regular cash dividend. Withholding Agents have requirements to withhold tax on the deemed distribution and to perform year-end tax reporting for the deemed distribution to holders.

· Dividend Equivalent Payment (DEP) under Section 871(m) of the Internal Revenue Code and its associated US Treasury Regulations “(Section 871(m))” effectively impose withholding tax on non-resident aliens holding certain structured or exchange traded notes where there is an equity-linked instruments (“ELIs”) that triggers a dividend payment.

· The following events that were announced would have fallen under the TNDP designation:

		CUSIP

		COAF

		Regulation



		90274D218

		US108961152

		871m



		90270L859

		US108885394

		871m



		90274D432

		US108889555

		871m



		40416EAB9

		US108583732

		305c



		680223AH7

		US108655366

		305c



		458140AF7

		US108767470

		305c







· Explanation of when you would be notified of the events in the US Market (305c, 871m)

· Issuer provides the “timing date” (typically based on the ex-date of the underlying security).

· Payment Date (debit) is determined by the withholding agent which is based on some position capture date.

· Limitation of uses Limitation of uses – While applicable for global events (e.g. Australia) Deemed Rate should not be used in the U.S.  The applicable rate would appear on the MT564 / CANO  (for example GRSS for cash dividends) .  

· – While applicable for global events (e.g. Australia) Deemed Rate should not be used in the U.S.  The applicable rate would appear on the MT564 / CANO  (for example GRSS for cash dividends) .  

Please note that for 871m events, corporate action messaging is not recommended for derivatives or options.  The notice of the 871m event needs to be triggered by another corporate action event that has a DEP impact.  For example an Exchange Traded Note linked to a Cash dividend on a common stock.  





· Explanation of when you would be notified of the events in the AU Market (Tax Laws Amendment (New Tax System for Managed Investment Trusts) Act 2016)

AU Regulation

The Tax Laws Amendment (New Tax System for Managed Investment Trusts) Act 2016 establishes a new class of trust known as an attribution managed investment trust (AMIT). For tax purposes, an AMIT is able to attribute income and tax offsets of the trust for an income year to unitholders (referred to as “members” of the AMIT) whether or not such an attribution for an income year has been distributed in cash for that year.  The attribution of income (assessable income, exempt income and non-assessable non-exempt income) and tax offsets are attributed to a member on the AMIT member’s annual statement (AMMA Statement) issued by the AMIT after the end of the AMIT’s income year.  The AMIT provisions introduce the concept of a deemed payment which is broadly the difference between the amounts of income attributed to investors for an income year and the amounts of any such income that has been physically distributed or previously notified to members for that year.



A deemed payment amount will be subject to withholding tax.  The amount of the withholding tax liability is calculated pursuant to Australian withholding tax rules on the assumption that the deemed payment was an actual payment.  The rate of withholding tax will depend on whether the deemed payment is subject to resident withholding tax or is subject to non-resident withholding tax (where the deemed payment has the character of interest or dividend or comprises a fund payment).  A new deemed payment information field is required as it will show where there is an amount attributed to a member that is potentially subject to withholding tax where the amount is not accompanied in full by a cash amount.  The field will be a repeatable field to allow the AMIT or custodian to separately identify different components of the deemed payment.



Message rules for Tax on non-distributed proceeds Flow  

Corporate Action Announcement (CANO / MT564)

· The Corporate Action Notification (CANO) for tax on non-distributed proceeds events contain the following key fields:

· Official Corporate Action Identifier (COAF) 

· Corporate Action Reference Number (CORP)

· Corporate Action Event Processing (CAEP) - DISN

· CUSIP/ISIN (underlying)

· CAEV Code TNDP

· Tax on Non Distributed Proceeds Indicator (SMPG data source scheme) 

· Identification:  US01 (871m) or US02 (305c)

· Issuer:  SMPG

e.g.  ::22F::TNDP/SMPG/US01  (871m)

        ::22F::TNDP/SMPG/US02  (305c)

· Record Date

DEBIT Cash Movement – Please note that the cash movement should appear as a debit to signify the potential debit related to the tax withholding (based upon the Gross Amount and Withholding Rate).  

· Payment Date

· Withholding Rate

· Deemed Rate – Rate applied for the calculation of deemed proceeds which are not paid to security holders but on which withholding tax is applicable.  

· Income Type – (IRSX Issuer Type) 

 For 871m events IRS Income type code 40- Other Dividend Equivalents. 

 For 305c can be either IRS Income Type code  06 – Dividends Paid by US Corporations, 08 – Dividends paid by Foreign Corporations or 37 Return of Capital.)

· Linkages – Linkage should be provided to the Cash Dividend or applicable event with the COAF provided.  



For Australia market, rate type code is required within the Deemed Rate with one of the below qualifiers:  

· Deemed Dividend Proceeds [DEDI]

· Deemed Fund Proceeds [DEFP]

· Deemed Interest Proceeds [DEIT]

· Deemed Royalties Proceeds [DERY]







Corporate Action Notification Eligible Balance (CANO-E / MT564)

· The CANO-Eligible Balance Message is a subset of the CANO message with its sole purpose to provide the eligible balance per account before the tax on non-distributed proceeds has occurred.  The following key balance fields will be present:

· CAEV Code TNDP

· Tax on Non Distributed Proceeds Indicator (SMPG data source scheme) 

· Identification:  US01 (871m) or US02 (305c)

· Issuer:  SMPG Eligible Balance

· Settlement Position Balance

· Pending Receipt and/or Pending Delivery Balance.  Please note the depository for the US market does not supply pending receipt or delivery balances.  

· For ISO20022, the CANO-Eligible message should follow the CANO message in the tax on non-distributed proceeds flow.  



Corporate Action Preliminary Advice (CAPA / MT564) 

The Corporate Action Movement Preliminary Advice (CAPA, MT564) message will provide preliminary advice of cash debit based upon tax on non-distributed proceeds results.     

The CAPA message will contain the following fields:

· CAEV Code TNDP

· Eligible Balance (ELIG)

· Deemed Amount – also known as “Gross Taxable Amount” is the amount of proceeds which is not actually paid to the security holder but on which withholding tax is applicable.

· Deemed Rate – Rate applied for the calculation of deemed proceeds which are not paid to security holders but on which withholding tax is applicable.  For Australia market, rate type code is required

· Deemed Dividend Proceeds [DEDI]

· Deemed Fund Proceeds [DEFP]

· Deemed Interest Proceeds [DEIT]

· Deemed Royalties Proceeds [DERY]



· Posting Amount / Net Cash Amount  – Amount of Tax Debit 



Corporate Action Movement Preliminary Advice Cancellation (CAPC / MT564)

The Corporate Action Preliminary Advice Cancellation (CAPC) message is used within the tax on non-distributed proceeds flow whenever tax on non-distributed proceeds results have been published through a CAPA / MT564 and either a cancellation of the tax on non-distributed proceeds occurs before the tax on non-distributed proceeds has allocated.  The following scenarios occur with the CAPC:

· The CAPC message will be used when a tax on non-distributed proceeds has been announced (CAPA) and then the event is cancelled before the tax on non-distributed proceeds allocates.  The CAPC message will cancel the tax on non-distributed proceeds results and projected movements and a CACN event withdrawal message would also be sent withdrawing the event.    

· A CAPC tax on non-distributed proceeds cancellation message should not be output unless there has been a CAPA tax on non-distributed proceeds results message which has been output.  



Corporate Action Movement Confirmation (CACO / MT566)

The Corporate Action Movement Confirmation Advice (CACO / MT566) is utilized in the tax on non-distributed proceeds message flow to indicate the cash movements (debit) resulting from the tax on non-distributed proceeds.  

· CAEV Code TNDP

· Eligible Balance (ELIG)

· Deemed Amount – also known as “Gross Taxable Amount” is the amount of proceeds which is not actually paid to the security holder but on which withholding tax is applicable.

· Deemed Rate – Rate applied for the calculation of deemed proceeds which are not paid to security holders but on which withholding tax is applicable.  For Australia market, rate type code is required

· Deemed Dividend Proceeds [DEDI]

· Deemed Fund Proceeds [DEFP]

· Deemed Interest Proceeds [DEIT]

· Deemed Royalties Proceeds [DERY]

· Posting Amount / Net Cash Amount  – Amount of Tax Debit 







Corporate Action Cancellation Advice (CACN / MT564)

The Corporate Action Cancellation Advice is used within the tax on non-distributed proceeds workflow to indicate the cancellation of a tax on non-distributed proceeds event.  



Tax on non-distributed proceeds Appendices

Tax on non-distributed proceeds Appendix A. Key Definitions

Eligible Balance - Total Eligible balance based on Publication Date -1 

Tax Event Type Indicator – Data source scheme to indicate what type of taxable event is occurring (currently 305(c) and 871m). 

If Qualifier is DEEM and Data Source Scheme is not present, Rate Type Code must contain one of the following codes: 

		DEIT

		Deemed Interest Income Australian Sourced

		Definition The difference between the amount of Interest Income attributed to the unitholder by the AMIT for the income year and the amount of Interest Income previously notified to the unitholder in relation to cash distributions for the year.





		DEDI

		Deemed Dividend

		Definition The difference between the amount of Unfranked Dividend Income (that is not conduit foreign income) attributed to the unitholder by the AMIT for the income year and the amount of Unfranked Dividend Income (that is not conduit foreign income)  previously notified to the unitholder in relation to cash distributions for the year.





		DEFP

		Deemed Fund payment

		Definition The difference between the amount of the income components comprising a Fund Payment attributed to the unitholder by the AMIT for the income year and the amount of the Fund Payment previously notified to the unitholder in relation to cash distributions for the year. 





		DERY

		Deemed Royalties

		The difference between the amount of Royalty Income attributed to the unitholder by the AMIT for the income year and the amount of Royalty Income previously notified to the unitholder in relation to cash distributions for the year. 









· Deemed Amount - also known as “Gross Taxable Amount” is the amount of proceeds which is not actually paid to the security holder but on which withholding tax is applicable.





[bookmark: _Lottery_Appendix_C.]Tax on non-distributed proceeds Appendix C. Examples



CANO / MT564
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CANO-E / MT564
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CACO / MT566
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-<CorpActnGnlInf>





<CorpActnEvtId>107538146</CorpActnEvtId>





<OffclCorpActnEvtId>US107538146</OffclCorpActnEvtId>








-<EvtPrcgTp>





<Cd>DISN</Cd>





</EvtPrcgTp>








-<EvtTp>





<Cd>TNDP</Cd>





</EvtTp>








-<MndtryVlntryEvtTp>





<Cd>MAND</Cd>





</MndtryVlntryEvtTp>








-<UndrlygScty>








-<FinInstrmId>








-<OthrId>





<Id>902641588</Id>








-<Tp>





<Cd>CUSP</Cd>





</Tp>





</OthrId>





<Desc>UBS AG EXCHANGE TRADED ACCESS SECURITIES (E-TRACS) LINKED TO THE WELLS FARGO BUSINESS DEVELOPMENT COMPANY INDEX</Desc>





</FinInstrmId>








-<ClssfctnTp>





<ClssfctnFinInstrm>EMXXXX</ClssfctnFinInstrm>





</ClssfctnTp>





</UndrlygScty>





</CorpActnGnlInf>








-<AcctDtls>








-<ForAllAccts>





<IdCd>GENR</IdCd>





</ForAllAccts>





</AcctDtls>








-<CorpActnDtls>








-<DtDtls>








-<RcrdDt>








-<Dt>





<Dt>2017-11-16</Dt>





</Dt>





</RcrdDt>





</DtDtls>





</CorpActnDtls>








</TaxOnNonDstrbtdPrcdsInd>





<Id>US01<Id/>





<Issr>SMPG</Issr>





</TaxOnNonDstrbtdPrcdsInd>





-<CorpActnOptnDtls>





<OptnNb>001</OptnNb>








-<OptnTp>





<Cd>CASH</Cd>





</OptnTp>








-<DfltPrcgOrStgInstr>





<DfltOptnInd>true</DfltOptnInd>





</DfltPrcgOrStgInstr>








-<CshMvmntDtls>





<CdtDbtInd>DBIT</CdtDbtInd>








-<IncmTp>





<Id>0040</Id>





<Issr>IRSX</Issr>





</IncmTp>








-<DtDtls>








-<PmtDt>








-<Dt>





<Dt>2017-11-17</Dt>





</Dt>





</PmtDt>





</DtDtls>








-<RateAndAmtDtls>








-<WhldgTaxRate>





<Rate>0</Rate>





</WhldgTaxRate>





<DmdRate>





<Amt Ccy="USD">.0042</Amt>








<DmdRate>





</RateAndAmtDtls>





</CshMvmntDtls>





</CorpActnOptnDtls>








-<AddtlInf>








-<AddtlTxt>





<UpdDt>2018-03-02</UpdDt>





<AddtlInf>Tax Event 871(m) Dividend Equivalent Payment Tax Event</AddtlInf>





</AddtlTxt>





</AddtlInf>
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108103459 305c CANO.docx




-<CorpActnGnlInf>





<CorpActnEvtId>108103459</CorpActnEvtId>





<OffclCorpActnEvtId>US108103459</OffclCorpActnEvtId>








-<EvtPrcgTp>





<Cd>DISN</Cd>





</EvtPrcgTp>








-<EvtTp>





<Cd>TNDP</Cd>





</EvtTp>








-<MndtryVlntryEvtTp>





<Cd>MAND</Cd>





</MndtryVlntryEvtTp>








-<UndrlygScty>








-<FinInstrmId>








-<OthrId>





<Id>060505146</Id>








-<Tp>





<Cd>CUSP</Cd>





</Tp>





</OthrId>





<Desc>SERIES A WARRANTS EXPIRING ON JANUARY 16, 2019</Desc>





</FinInstrmId>








-<ClssfctnTp>





<ClssfctnFinInstrm>RWXXXX</ClssfctnFinInstrm>





</ClssfctnTp>





</UndrlygScty>





</CorpActnGnlInf>








-<AcctDtls>








-<ForAllAccts>





<IdCd>GENR</IdCd>





</ForAllAccts>





</AcctDtls>








-<CorpActnDtls>








-<DtDtls>








-<RcrdDt>








-<Dt>





<Dt>2017-08-31</Dt>





</Dt>





</RcrdDt>





</DtDtls>





</CorpActnDtls>





</TaxOnNonDstrbtdPrcdsInd>


<Id>US02<Id/>


<Issr>SMPG</Issr>


</TaxOnNonDstrbtdPrcdsInd>





-<CorpActnOptnDtls>





<OptnNb>001</OptnNb>








-<OptnTp>





<Cd>CASH</Cd>





</OptnTp>








-<DfltPrcgOrStgInstr>





<DfltOptnInd>true</DfltOptnInd>





</DfltPrcgOrStgInstr>








-<CshMvmntDtls>





<CdtDbtInd>DBIT</CdtDbtInd>








-<IncmTp>





<Id>0006</Id>





<Issr>IRSX</Issr>





</IncmTp>








-<DtDtls>








-<PmtDt>








-<Dt>





<Dt>2017-09-01</Dt>





</Dt>





</PmtDt>





</DtDtls>








-<RateAndAmtDtls>








-<WhldgTaxRate>





<Rate>0</Rate>





</WhldgTaxRate>











<DmdRate>








<Amt Ccy="USD">.171</Amt>








<DmdRate>





</RateAndAmtDtls>





</CshMvmntDtls>





</CorpActnOptnDtls>








-<AddtlInf>








-<AddtlTxt>





<UpdDt>2018-03-02</UpdDt>





<AddtlInf>Tax Event - Deemed dividend per Internal Revenue Code section 305 (c), the 8937 form listing the final rate of .171000 received from the issuer, event announ ced with the rate. Tax Event</AddtlInf>





</AddtlTxt>
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871m





**** MT564 XXXXXXXXXXXX 103=S18099000142945 ****


{1:F01XXXXXXXXXXXX0000000000}{2:I564XXXXXXXXXXXXN}{4:


:16R:DISN


:20C::CORP//32442849


:20C::SEME//S18099000142945


:20C::COAF//US109688043


:23G:NEWM


:22F::CAEV//TNDP


:22F::CAMV//MAND


:98C::PREP//20180409160154


:25D::PROC//COMP


:16S:GENL


:16R:USECU


:35B:ISIN US90274D2181


UBS FI ENH GL HI YLD ETN


:16R:ACCTINFO


:97A::SAFE//0123456


:94C::SAFE//US


:93B::ELIG//UNIT/1831,


:93B::SETT//UNIT/1831,


:16S:ACCTINFO


:16S:USECU


:16R:CADETL


:98A::RDTE//20180406


:22F::TNDP//SMPG/US01


:16S:CADETL


:16R:CAOPTN


:13A::CAON//001


:22F::CAOP//CASH


:17B::DFLT//Y


:16R:CASHMOVE


:22H::CRDB//DEBT


:98A::PAYD//20180412


:92F::DEEM//USD0,1328


:16S:CASHMOVE


:16S:CAOPTN


:16R:ADDINFO


:70E::ADTX//


:70E::ADTX//


:70E::TXNR//


:16S:ADDINFO


-}








305c


**** MT564 XXXXXXXXXXXX 103=S18099000139915 ****


{1:F01 XXXXXXXXXXXX 0000000000}{2:I564 XXXXXXXXXXXXN}{4:


:16R:DISN


:20C::CORP//32442783


:20C::SEME//S18099000139915


:20C::COAF//US109688012


:23G:NEWM


:22F::CAEV//TNDP


:22F::CAMV//MAND


:98C::PREP//20180409154054


:25D::PROC//COMP


:16S:GENL


:16R:USECU


:35B:ISIN US94973VBG14


ANTHEM INC 2.75% 10/15/42


:16R:ACCTINFO


:97A::SAFE//0123456


:94C::SAFE//US


:93B::ELIG//FAMT/700000,


:93B::SETT//FAMT/700000,


:16S:ACCTINFO


:16S:USECU


:16R:CADETL


:98A::RDTE//20180307


:22F::TNDP//SMPG/US02


:16S:CADETL


:16R:CAOPTN


:13A::CAON//001


:22F::CAOP//CASH


:17B::DFLT//Y


:16R:CASHMOVE


:22H::CRDB//DEBT


:98A::PAYD//20180412


:92F::DEEM// USD6,34


:16S:CASHMOVE


:16S:CAOPTN


:16R:ADDINFO


:70E::ADTX//


:70E::ADTX//


:70E::TXNR//


:16S:ADDINFO


-}
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TNDP Market Practise MT564 example final.xlsx

Sheet1


			Deemed Payment Calculation as at year end 30Jun


			Holding 			500,000


			Announcement date: 20 August


			Record date: 30 June


			Pay date: 30 August


			Component			Tax rate			Deemed rate			Deemed Income (income not received by unitholder) per AMMA statement			Tax due


			Deemed Interest Income Australian sourced - DEIT			10%			$   0.13			$   65,000.00			$   6,500.00


			Deemed Fund Payment - DEFP			15%			$   0.14			$   70,000.00			$   10,500.00


			Deemed Unfranked Dividend - DEDI			15%			$   0.01			$   5,000.00			$   750.00


			Deemed Royalties Proceeds DERY			0%			$   0.02			$   10,000.00			$   - 0


			Total Deemed Payment									$   150,000.00			$   17,750.00


			* - for a deemed payment the total income received by the fund must be more than the income paid to unitholders


			** - assumes Deemed Payment attributed to unitholding as at year end








			MT564 Example


			:16R:GENL


			:20C::CORP//6016579191656


			:20C::SEME//2B8D98DC6E62253A


			:23G:NEWM


			:22F::CAEV//TNDP


			:22F::CAMV//MAND


			:98C::PREP//20160729164333


			:25D::PROC//COMP


			:16S:GENL


			:16R:USECU


			:35B:ISIN AU000000WFD0


			WESTFIELD CORP ORD SHS


			:16R:ACCTINFO


			:97A::SAFE//000251800001


			:93B::ELIG//UNIT/500000,


			:93C::SETT//UNIT/ELIG/500000,


			:16S:ACCTINFO


			:16S:USECU


			:16R:CADETL


			:98A::XDTE//20160628


			:98A::RDTE//20160630


			:22F::DIVI//FINL


			:16S:CADETL


			:16R:CAOPTN


			:13A::CAON//001


			:22F::CAOP//CASH


			:11A::OPTN//AUD


			:17B::DFLT//Y


			:16R:CASHMOVE


			:22H::CRDB//DEBT


			:98A::PAYD//20160830


			:92J::DEEM//DEIT/AUD0,13/ACTU


			:92A::TAXR//10,


			:16S:CASHMOVE


			:16R:CASHMOVE


			:22H::CRDB//DEBT


			:98A::PAYD//20160830


			:92J::DEEM//DEFP/AUD0,14/ACTU


			:92A::TAXR//15,


			:16S:CASHMOVE


			:16R:CASHMOVE


			:22H::CRDB//DEBT


			:98A::PAYD//20160830


			:92J::DEEM//DEDI/AUD0,01/ACTU


			:92A::TAXR//15,


			:16S:CASHMOVE


			:16R:CASHMOVE


			:22H::CRDB//DEBT


			:98A::PAYD//20160830


			:92J::DEEM//DERY/AUD0,02/ACTU


			:92A::TAXR//0,


			:16S:CASHMOVE


			:16S:CAOPTN











Sheet2








Sheet3










image5.emf

108103459 305c  CANO_E.docx




108103459 305c CANO_E.docx










-<CorpActnNtfctn>








-<NtfctnGnlInf>





<NtfctnTp>NEWM</NtfctnTp>








-<PrcgSts>








-<Cd>





<EvtCmpltnsSts>COMP</EvtCmpltnsSts>





<EvtConfSts>CONF</EvtConfSts>





</Cd>





</PrcgSts>





<ElgblBalInd>true</ElgblBalInd>





</NtfctnGnlInf>








-<CorpActnGnlInf>





<CorpActnEvtId>108103459</CorpActnEvtId>





<OffclCorpActnEvtId>US108103459</OffclCorpActnEvtId>








-<EvtPrcgTp>





<Cd>DISN</Cd>





</EvtPrcgTp>








-<EvtTp>





<Cd>TNDP</Cd>





</EvtTp>








-<MndtryVlntryEvtTp>





<Cd>MAND</Cd>





</MndtryVlntryEvtTp>








-<UndrlygScty>








-<FinInstrmId>








-<OthrId>





<Id>060505146</Id>








-<Tp>





<Cd>CUSP</Cd>





</Tp>





</OthrId>





<Desc>WTS BOFA 011619 BE</Desc>





</FinInstrmId>





</UndrlygScty>





</CorpActnGnlInf>








</TaxOnNonDstrbtdPrcdsInd>





<Id>US02<Id/>





<Issr>SMPG</Issr>





</TaxOnNonDstrbtdPrcdsInd>





-<AcctDtls>








-<AcctsListAndBalDtls>





<SfkpgAcct>00009999</SfkpgAcct>








-<Bal>








-<TtlElgblBal>








-<Bal>








-<QtyChc>








-<SgndQty>





<ShrtLngPos>LONG</ShrtLngPos>








-<Qty>





<Unit>342221</Unit>





</Qty>





</SgndQty>





</QtyChc>





</Bal>





</TtlElgblBal>








-<SttlmPosBal>








-<Bal>





<ShrtLngPos>LONG</ShrtLngPos>








-<QtyChc>








-<Qty>





<Unit>342221</Unit>





</Qty>





</QtyChc>





</Bal>





</SttlmPosBal>





</Bal>





</AcctsListAndBalDtls>





</AcctDtls>








-<CorpActnDtls>








-<DtDtls>








-<RcrdDt>








-<Dt>





<Dt>2017-08-31</Dt>





</Dt>





</RcrdDt>





</DtDtls>





</CorpActnDtls>








-<AddtlInf>








-<AddtlTxt>





<AddtlInf>Distribution</AddtlInf>





</AddtlTxt>





</AddtlInf>
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-<CorpActnNtfctn>








-<NtfctnGnlInf>





<NtfctnTp>NEWM</NtfctnTp>








-<PrcgSts>








-<Cd>





<EvtCmpltnsSts>COMP</EvtCmpltnsSts>





<EvtConfSts>CONF</EvtConfSts>





</Cd>





</PrcgSts>





<ElgblBalInd>true</ElgblBalInd>





</NtfctnGnlInf>








-<CorpActnGnlInf>





<CorpActnEvtId>108969737</CorpActnEvtId>





<OffclCorpActnEvtId>US108969737</OffclCorpActnEvtId>








-<EvtPrcgTp>





<Cd>DISN</Cd>





</EvtPrcgTp>








-<EvtTp>





<Cd>TNDP</Cd>





</EvtTp>








-<MndtryVlntryEvtTp>





<Cd>MAND</Cd>





</MndtryVlntryEvtTp>








-<UndrlygScty>








-<FinInstrmId>








-<OthrId>





<Id>902641588</Id>








-<Tp>





<Cd>CUSP</Cd>





</Tp>





</OthrId>





<Desc>UAJB BEF+</Desc>





</FinInstrmId>





</UndrlygScty>





</CorpActnGnlInf>








-<AcctDtls>








-<AcctsListAndBalDtls>





<SfkpgAcct>00009999</SfkpgAcct>








-<Bal>








-<TtlElgblBal>








-<Bal>








-<QtyChc>








-<SgndQty>





<ShrtLngPos>LONG</ShrtLngPos>








-<Qty>





<Unit>17604</Unit>





</Qty>





</SgndQty>





</QtyChc>





</Bal>





</TtlElgblBal>








-<SttlmPosBal>








-<Bal>





<ShrtLngPos>LONG</ShrtLngPos>








-<QtyChc>








-<Qty>





<Unit>17604</Unit>





</Qty>





</QtyChc>





</Bal>





</SttlmPosBal>





</Bal>





</AcctsListAndBalDtls>





</AcctDtls>








-<CorpActnDtls>








-<DtDtls>








-<RcrdDt>








-<Dt>





<Dt>2018-02-20</Dt>





</Dt>





</RcrdDt>





</DtDtls>





</TaxOnNonDstrbtdPrcdsInd>





<Id>US01<Id/>





<Issr>SMPG</Issr>





</TaxOnNonDstrbtdPrcdsInd>








</CorpActnDtls>








-<AddtlInf>








-<AddtlTxt>





<AddtlInf>Distribution</AddtlInf>





</AddtlTxt>





</AddtlInf>
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			<CorpActnMvmntConf>


			<CorpActnGnlInf>


			<CorpActnEvtId>107538146</CorpActnEvtId>


			<OffclCorpActnEvtId>US107538146</OffclCorpActnEvtId>


			<EvtTp>


			<Cd>TNDP</Cd>


			</EvtTp>


			<FinInstrmId>


			<ISIN>US9026415888</ISIN>


			<OthrId>


			<Id>902641588</Id>


			<Tp>


			<Cd>CUSP</Cd>


			</Tp>


			</OthrId>


			<Desc>UAJB            BEF+</Desc>


			</FinInstrmId>


			</CorpActnGnlInf>


			<AcctDtls>


			<SfkpgAcct>00009999</SfkpgAcct>


			<Bal>


			<ConfdBal>


			<Bal>


			<ShrtLngPos>LONG</ShrtLngPos>


			<QtyChc>


			<Qty>


			<Unit>1866</Unit>


			</Qty>


			</QtyChc>


			</Bal>


			</ConfdBal>


			<SttlmPosBal>


			<Bal>


			<ShrtLngPos>LONG</ShrtLngPos>


			<QtyChc>


			<Qty>


			<Unit>1866</Unit>


			</Qty>


			</QtyChc>


			</Bal>


			</SttlmPosBal>


			</Bal>


			</AcctDtls>


			<CorpActnDtls>


			<DtDtls>


			<RcrdDt>


			<Dt>


			<Dt>2017-11-16</Dt>


			</Dt>


			</RcrdDt>


			</DtDtls>


			</CorpActnDtls>


			<CorpActnConfDtls>


			<OptnNb>


			<Nb>001</Nb>


			</OptnNb>


			<OptnTp>


			<Cd>CASH</Cd>


			</OptnTp>


			<CshMvmntDtls>


			<CdtDbtInd>DBIT</CdtDbtInd>


			<AmtDtls>


			<PstngAmt Ccy="USD">2.35</PstngAmt>


			<NetCshAmt Ccy="USD">2.35</NetCshAmt>


			<DmdAmt Ccy="USD”>7.84<DmdAmt>


			</AmtDtls>


			<DtDtls>


			<PstngDt>


			<DtTm>2017-11-20T13:10:13-05:00</DtTm>


			</PstngDt>


			<PmtDt>


			<Dt>2017-11-17</Dt>


			</PmtDt>


			</DtDtls>


			</CshMvmntDtls>


			</CorpActnConfDtls>


			<AddtlInf>


			<AddtlTxt>Distribution</AddtlTxt>


			</AddtlInf>
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<CorpActnMvmntConf>


		<CorpActnGnlInf>


		<CorpActnEvtId>108103459</CorpActnEvtId>			


<OffclCorpActnEvtId>US108103459</OffclCorpActnEvtId>


		<EvtTp>


		<Cd>TNDP</Cd>


		</EvtTp>


		<FinInstrmId>


		OthrId>


		<Id>060505146</Id>


		<Tp>


		<Cd>CUSP</Cd>


		</Tp>


		</OthrId>


		<Desc>WTS BOFA 011619  BE</Desc>


		</FinInstrmId>


		</CorpActnGnlInf>


		<AcctDtls>


		<SfkpgAcct>000099999</SfkpgAcct>


		<Bal>


		<ConfdBal>


		<Bal>


		<ShrtLngPos>LONG</ShrtLngPos>


		<QtyChc>


		<Qty>


													 <Unit>290</Unit>


		</Qty>


		</QtyChc>


		</Bal>


</ConfdBal>


		<SttlmPosBal<Bal>


									<ShrtLngPos>LONG</ShrtLngPos>


		<QtyChc>


		<Qty>


											<Unit>290</Unit>


		</Qty>


		</QtyChc>


		</Bal>


		</SttlmPosBal>


		</Bal>


		</AcctDtls>


		<CorpActnDtls>


		<DtDtls>


		<RcrdDt>


		<Dt>


		<Dt>2017-08-31</Dt>


		</Dt>


		</RcrdDt>


		</DtDtls>


		</CorpActnDtls>


		<CorpActnConfDtls>


		<OptnNb>


		<Nb>001</Nb>


		</OptnNb>


		<OptnTp>


		<Cd>CASH</Cd>


		</OptnTp>


		<CshMvmntDtls>


		<CdtDbtInd>DBIT</CdtDbtInd>


		<AmtDtls>


		<PstngAmt Ccy="USD">7.43</PstngAmt>


		<NetCshAmt Ccy="USD">7.43</NetCshAmt>


		<DmdAmt Ccy="USD">49.59</DmdAmt>





		</AmtDtls>


		<DtDtls>


		<PstngDt>


		<DtTm>2017-12-21T13:25:18-05:00</DtTm>


		</PstngDt>


		<PmtDt>


		<Dt>2017-09-01</Dt>


		</PmtDt>


		</DtDtls>


		</CshMvmntDtls>


		</CorpActnConfDtls>
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Sheet1


			AU Market - Deemed Payment Calculation as at year end 30Jun


			Sourced from AMMA statement





			Holding 			500,000


			Announcement date: 20 August


			Record date: 30 June


			Pay date: 30 August


			Component			Tax rate			Deemed rate			Deemed Income (income not received by unitholder) per AMMA statement			Tax due


			Deemed Interest Income Australian sourced - DEIT			10%			$   0.13			$   65,000.00			$   6,500.00


			Deemed Fund Payment - DEFP			15%			$   0.14			$   70,000.00			$   10,500.00


			Deemed Unfranked Dividend - DEDI			15%			$   0.01			$   5,000.00			$   750.00


			Deemed Royalties Proceeds DERY			0%			$   0.02			$   10,000.00			$   - 0


			Total Deemed Payment									$   150,000.00			$   17,750.00


			* - for a deemed payment the total income received by the fund must be more than the income paid to unitholders


			** - assumes Deemed Payment attributed to unitholding as at year end








			MT566 Example


			:16R:GENL


			:20C::CORP//6016579191656


			:20C::SEME//1C77A971BE912AB4


			:23G:NEWM


			:22F::CAEV//TNDP


			:98C::PREP//20160226182517


			:16R:LINK


			:22F::LINK//AFTE


			:13A::LINK//564


			:20C::PREV//2B8D98DC6E62253A


			:16S:LINK


			:16S:GENL


			:16R:USECU


			:97A::SAFE//000251800001


			:35B:ISIN AU000000WFD0


			WESTFIELD CORP ORD SHS


			:93B::ELIG//UNIT/500000,


			:93B::CONB//UNIT/500000,


			:16S:USECU


			:16R:CADETL


			:98A::XDTE//20160628


			:98A::RDTE//20160630


			:22F::DIVI//FINL


			:16S:CADETL


			:16R:CACONF


			:13A::CAON//001


			:22F::CAOP//CASH


			:11A::OPTN//AUD


			:16R:CASHMOVE


			:22H::CRDB//DEBT


			:19B::PSTA//AUD6500,


			:19B::TAXR//AUD6500,


			:19B::DEEM//AUD65000,


			:98A::POST//20160830


			:98A::VALU//20160830


			:98A::PAYD//20160830


			:92J::DEEM//DEIT/AUD0,13/ACTU


			:92A::TAXR//10,


			:16S:CASHMOVE


			:16R:CASHMOVE


			:22H::CRDB//DEBT


			:19B::PSTA//AUD10500,


			:19B::TAXR//AUD10500,


			:19B::DEEM//AUD70000,


			:98A::POST//20160830


			:98A::VALU//20160830


			:98A::PAYD//20160830


			:92J::DEEM//DEFP/AUD0,14/ACTU


			:92A::TAXR//15,


			:16S:CASHMOVE


			:16R:CASHMOVE


			:22H::CRDB//DEBT


			:19B::PSTA//AUD750,


			:19B::TAXR//AUD750,


			:19B::DEEM//AUD5000,


			:98A::POST//20160830


			:98A::VALU//20160830


			:98A::PAYD//20160830


			:92J::DEEM//DEDI/AUD0,01/ACTU


			:92A::TAXR//15,


			:16S:CASHMOVE


			:16R:CASHMOVE


			:22H::CRDB//DEBT


			:19B::PSTA//AUD0,


			:19B::TAXR//AUD0,


			:19B::DEEM//AUD10000,


			:98A::POST//20160830


			:98A::VALU//20160830


			:98A::PAYD//20160830


			:92J::DEEM//DERY/AUD0,02/ACTU


			:92A::TAXR//0,


			:16S:CASHMOVE


			:16S:CACONF
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CA398&CA421_SMPG_CA_ GMP1 - Market Claims -new proposed wording.docx
[bookmark: _Toc504381323]Market Claims 

This section provides market practice guidelines about the way market claims (whether for cash and/or securities) should be notified and confirmed by an account servicer to an account owner.  

Notification of a market claim

In the Notification message, the Additional Business Process Indicator “Automatic Market Claim [code ACLA]” should be used to indicate that market claims will automatically be raised for the event.

		ISO 15022 

		ISO 20022



		MT564 – D / 22F / ADDB / ACLA & CLAI

		Seev.031 - D / AdditionalBusinessProcessIndicator / Code / ACLA 



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		 

		

		

		





[bookmark: _Toc54501835][bookmark: _Toc77143056][bookmark: _Toc284341126][bookmark: _Toc504381325]Confirmation of a market claim

The message to be used is the Movement Confirmation message (MT566 – seev.036) which should also include the Additional Business Process Indicator code “Claim or Compensation [code CLAI]” to indicate that the posting is related to a claim on the associated corporate action event.

[bookmark: _Toc54501836][bookmark: _Toc77143057][bookmark: _Toc284341127][bookmark: _Toc504381326]Details of the underlying settlement transaction

The details of the settlement instruction which originated the claim may be provided as a related message reference [MT566 – Seq. A1 - :20C::RELA & :13a::LINK <> seev.036 – OtherDocumentIdentification/Identification  & OtherDocumentIdentification/DocumentNumber/LongNumber], with the following linked message number identifications for 15022 “540”, “541”, “542”, or “543” and with Long Number “seev.023” for ISO 20022.

The related message reference could also be used to refer to a trade instructions reference or a stock exchange reference, if available.

The corporate action event reference [:22F::CORP <> A / CorporateActionEventIdentification] is also mandatory in the message.

[bookmark: _Toc54501837][bookmark: _Toc77143058][bookmark: _Toc284341128][bookmark: _Toc504381327]Balance of securities to be reported in the transaction

The balance of securities generating the claim – the quantity of securities of the underlying settlement transaction – should be reported as the confirmed balance in the Movement Confirmation message [MT566 – Seq. B - :93B::CONB <> seev.036 – B / Balance / Confirmed Balance].

[bookmark: _Toc54501838][bookmark: _Toc77143059][bookmark: _Toc284341129][bookmark: _Toc504381328]Amount of Claim

The amount of the claim is generally carried in the amount element Market Claim Amount [MT566 – Seq. D2 - :19B::MKTC <> seev.036 – E2 / AmountsDetails / MarketClaimAmount].

Market Claim Amount should be equal to the Posting Amount [MT566 – Seq. D2 - :19B::PSTA <> seev.036 – E2 / AmountsDetails / PostingAmount].

It’s recommended that the claim amount is also reported in the Market Claim Amount [MT566 – Seq. D2 - :19B::MKTC <> seev.036 – E2 / AmountsDetails / MarketClaimAmount]. If used, the 

Market Claim Amount should be equal to the Posting Amount.

If the Market Claim amount is paid in a different currency, the Posting Amount will use the currency of the Resulting Amount (RESU) [MT566 – Seq. D2 - :19B::RESU <> seev.036 – E2 / ForeignExchangeDetails / ResultingAmount]..

		ISO 15022 

		ISO 20022



		MT566 – D2 / 19B / MKTC, PSTA, RESU

		seev.036 – E2 / AmountDetails / MarketClaimAmount & PostingAmount & ResultingAmount



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Mar. 2007

		NA

		

		CA90
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CA400 – Scheme of arrangement



9.30        Scheme of arrangement 

Scheme of Arrangement are events usually composed of a consent component which, in case of approval by a given percentage of shareholders makes the restructuring of the instrument mandatory to all holders. Due to their complexity, these events can contain a large set of options and might require the usage of additional narrative information to detail the conditions and outturn of each option.

The Scheme of Arrangement can be processed by different CAEVs (e.g. EXOF, TEND, MRGR) depending on the local market practices. The announcement must contain the Additional Business Process code “Scheme/Plan of Arrangement” [MT564 – Seq. D - :22F::ADDB//SCHM <> seev.031 & seev.035 – D / AdditionalBusinessProcessIndicator / Code / SCHM].

		ISO 15022 

		ISO 20022 



		MT564 – D / 22F / ADDB / SCHM 

		seev.031 & seev.035 - D / AdditionalBusinessProcessIndicator / Code / SCHM 



		Decision Date 

		Implement. Date 

		Update Date 

		Open Item Ref. 



		Jan 2019 

		

		

		CA400
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CA403 - COAF, CORP and SAFE_updated 11dec18 - comments XS.docx
CA403 - Multi-Deposited Securities and COAF / CORP / SAFE in the MT565

Veronique Input:

As mentioned in Warsaw, this is the proposed addition to the GMP1 section 8.1.2.7 (highlighted in yellow):

8.1.2.4.Relationship between CORP and COAF

The Market Practice is to have a one-to-one relationship between CORP and COAF in the context of a bilateral relationship account servicer/account owner, provided all principles are adhered to. Account servicers should give a unique CORP to each event that has been given a unique COAF by the official body.	Comment by LAMBOTTE JEAN-PAUL: It is not a one-to-one relationship because there can be multiple CORP for the same COAF (in case of multiple place of safekeeping as described in the next paragraph).

In the case of intermediaries which have more than one place of safekeeping for affected client holdings (e.g. a global custodian with two or more sub-custodians in a market), more than one event/CORP may be used for one COAF, in order to reflect different options, deadlines or the like provided by/resulting from the different account servicers/places of safekeeping.

8.1.2. 7 Corporate actions instructions

When a client of an account servicer creates and send a corporate action instruction to that account servicer, the instruction must should always contain the COAF if it has been assignedreceived by the client. The account servicer’s CORP value is not mandatory when COAF is present. In that case, it is acceptable to use "NONREF" as the CORP value.	Comment by LAMBOTTE JEAN-PAUL: I would suggest to say “can contain the COAF” to keep the possibility to use either CORP or COAF. A client who holds some securities in only one place of safekeeping and some other securities  in multiple place of safekeeping might prefer to always use the CORP instead of sometime use CORP and sometimes COAF.

In the case of intermediaries which have more than one place of safekeeping for affected client holdings and use one COAF but different CORP for each place of safekeeping, then the client of the account servicer should include either the CORP or the Place of Safekeeping in addition to the COAF in the cCorporate actions instructions.	Comment by LAMBOTTE JEAN-PAUL: I would remove “in addition to …”. If CORP is present, COAF becomes redundant.
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CA403 - Multi-Deposited Securities and COAF_ CORP_ SAFE DK Comment.docx
CA403 - Multi-Deposited Securities and COAF / CORP / SAFE in the MT565

Veronique Input:

As mentioned in Warsaw, this is the proposed addition to the GMP1 section 8.1.2.7 (highlighted in yellow):

8.1.2.4.Relationship between CORP and COAF

The Market Practice is to have a one-to-one relationship between CORP and COAF in the context of a bilateral relationship account servicer/account owner, provided all principles are adhered to. Account servicers should give a unique CORP to each event that has been given a unique COAF by the official body.

In the case of intermediaries which have more than one place of safekeeping for affected client holdings (e.g. a global custodian with two or more sub-custodians in a market), more than one event/CORP may be used for one COAF, in order to reflect different options, deadlines or the like provided by/resulting from the different account servicers/places of safekeeping.

8.1.2. 7 Corporate actions instructions

When a client of an account servicer creates and sends a corporate action instruction to itsthat account servicer, the instruction should contain the COAF if it has been received by the client. The account servicer’s CORP value is not mandatory when COAF is present. In that case, it is acceptable to use "NONREF" as the CORP value.

In the case of intermediaries which have more than one place of safekeeping for affected client holdings and use one COAF but different CORP references for each place of safekeeping, then the client of the account servicer should include the CORP in addition to the COAF in the corporate actions instruction.
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In the Notification message, the Additional Business Process Indicator:

1. “Automatic Market Claim [code ACLA]” should be used to indicate that market claims will automatically be raised for the event.

		ISO 15022 

		ISO 20022



		MT564 – D / 22F / ADDB / ACLA 

		Seev.031 - D / AdditionalBusinessProcessIndicator / Code / ACLA 







2. “Subject to transformation [code ATXF]” should be used to indicate that any open transaction for that event will automatically transform.

		ISO 15022 

		ISO 20022



		MT564 – D / 22F / ADDB / ATXF

		Seev.031 - D / AdditionalBusinessProcessIndicator / Code / ATXF 







3. “Cancel Underlying Trades [code CNTR]” should be used to indicate that any open transaction for that event will be cancelled.

		ISO 15022 

		ISO 20022



		MT564 – D / 22F / ADDB / CNTR

		Seev.031 - D / AdditionalBusinessProcessIndicator / Code / CNTR







4. “No Automatic Market Claims and Transformation [code NAMC]” should be used to indicate that the event will not automatically give rise to market claims or transformations.

		ISO 15022 

		ISO 20022



		MT564 – D / 22F / ADDB / NAMC

		Seev.031 - D / AdditionalBusinessProcessIndicator / Code / NAMC
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 TEXT BLOCK:                                                                     
 :16R:GENL                                                                       
 :20C::CORP//180451016                                                           
 :20C::SEME//111116190451000                                                     
 :23G:REPL                                                                       
 :22F::CAEV//EXOF                                                                
 :22F::CAMV//VOLU                                                                
 :98C::PREP//20150114235900                                                      
 :25D::PROC//PREC                                                                
 :16R:LINK                                                                       
 :22F::LINK//AFTE                                                                
 :13A::LINK//564                                                                 
 :20C::CORP//150151016                                                           
 :16S:LINK                                                                       
 :16R:LINK        
:22F::LINK//AFTE                        
:13A::LINK//564                         
:20C::PREV//117600112341016             
:16S:LINK                               
:16S:GENL                               
:16R:USECU                              
:35B:ISIN US5324571083                  
     /US/532457108                      
     LILLY ELI + CO COM                 
     /XX/CCINL142894                    
:16R:ACCTINFO                           
:97A::SAFE//YYYYY                      
:93B::ELIG//UNIT/1111111,               
:93B::PEND//UNIT/1111,                  
:93B::PENR//UNIT/11,                    
:16S:ACCTINFO                           
:16S:USECU                              
:16R:CADETL               
:98A::ANOU//20150114               
:98B::PROD//UKWN                   
:36B::MQSO//UNIT/000000000,        
:36C::QTSO//UKWN                   
:22F::OFFE//ERUN                   
:70E::OFFO//ELI LILLY AND COMPANY  
:16S:CADETL                        
:16R:CAOPTN                        
:13A::CAON//001                    
:22F::CAOP//SECU                   
:22F::OPTF//PROR                   
:17B::DFLT//N                      
:17B::WTHD//Y                      
:98C::EXPI//20160307235900         
:98C::RDDT//20160307110000         
:98C::BORD//20160306110000         
:98C::MKDT//20160307170000         
:98A::PODT//20160311                                                                                           
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