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[bookmark: _Toc102747046]Summary of CA WG Meeting Agenda
	 
	#Item
	Item name
	CR?
	Input File
	Actions

	 
	Monday 25
	 
	 
	 
	 

	 
	 
	Opening of WG Meeting (CA WG co-Chairs)
	 
	 
	 

	 
	 
	Schedule Conference calls for Q3 / Q4 2022 (CA WG co-Chairs)
	 
	 
	 

	 
	 
	Comments / Approval of March 22  webex / conf. call Minutes
	 
	 
	 

	
	
	CA WG co-Chair Election (Jacques)
	
	
	

	 
	 
	CA Open Items
	 
	 
	 

	1
	CA503
	CA - Add new URL and Narrative for Specific Additional Information for Next Party in Chain (SR2022 CR 001785)
	 
	Y
	NMPGs

	2
	CA507
	CA - Add New Protect Balance to Instruction Status (SR2022 CR 001792) 
	 
	 
	Mari & Christine

	3
	CA511
	CA - Consistency between 22F::SELL &  69A::TRDP  
	 
	Y
	All NMPGs

	4
	CA512
	CA - Review DRIP CHOS with Interim template
	 
	Y
	All NMPG

	5
	CA513
	CA - Reversal / repayment process in ISO20022
	 CR
	Y
	NMPGs / Jacques

	6
	CA515
	CA - Withdrawal / Change / Revocability MP
	 
	 
	NMPGs

	7
	CA519
	CA - Handling of Instructions after DTCH event 
	 
	 
	Mari

	8
	CA520
	CA - CAPS Message Flow Description
	 
	Y
	Steve/Paul / NMPGs

	9
	CA526
	CA - Review GMP1 section 3.14 and 6.11 (movement sequences)
	 
	Y
	 

	10
	CA528
	CA - Reversal processing in the context of tax adjustment (contractual payment)
	 
	 
	 

	 
	Tuesday 26/ Wednesday 27
	CA Open Items
	 
	 
	 

	11
	CA470
	CA Tax - DVOP - how to best reflect tax and CINL on DVOP
	 CR
	Y
	Mari

	12
	CA493
	CA - Repetitive Place of Safekeeping (SAFE) in MT564, MT 535
	CR?
	Y
	Mari

	13
	CA508
	CA - DateTime Format Options Consistency and Names Harmonisation (SR2022 CR 001780)
	CR
	Y
	All NMPGs / Jacques

	14
	CA510
	CA - Review REPL/REPE MP in MT/MX (GMP1 section 3.2.5)
	CR
	Y
	All NMPGs

	15
	CA525
	CA - Pagination MP for seev.031, 035, 036
	
	Y
	All NMPGs

	16
	CA527
	CA/GM/SID - Rejection of non-accepted CA events (Disclosure, CA and GM) via semt.001 ?
	CR
	Y
	 

	
	CA534 (new)
	CA - discuss the way ECMS will manage versions of CA messages and see if SMPG shouldn’t officially write something to the ECB to highlight that having different versions of CA messages between ECMS and the rest of the world could create big issues. (Jean-Paul)
	
	
	

	 
	 
	GM / SID Open Items
	 
	 
	 

	17
	CA473
	GM - GoR TF GM template review
	 
	Y
	Mari, Christine & Jacques

	18
	CA494
	GM - Request of a seev.007 outside the original seev.004
	 
	 
	SRDII subgroup

	19
	CA509
	GM - CMH-TF ASEG New Requirements and BJ
	CR
	Y
	All NMPGs / Jacques

	20
	CA514
	GM - seev.004 Linkages
	CR
	Y
	NMPGs

	21
	CA517
	GM - CR on Instructed Quantity in Instructions
	CR
	Y
	NMPGs

	22
	CA521
	GM - BIC used for the Vote though Network?
	CR
	 
	 

	23
	CA523
	GM - seev.004 & seev.001 pagination MP
	CR
	 
	 

	24
	CA524
	GM - seev.007 Market Practice on VoteInstructions ?
	
	Y
	 

	25
	CA531
	SID - Report jurisdiction and the applicable law in Disclosure requests (New)
	
	Y
	 

	26
	CA532
	GM - Add the resolution item description in Execution Confirmation and results distribution  messages (New)
	CR
	Y
	 

	 
	Thursday 28
	CA Open Items
	 
	 
	 

	27
	CA469
	CA - Managing CA instructions in scope of CSDR when partial settlement are implemented
	 
	Y
	Mari

	28
	CA501
	CA - Amend scope of Tax on Non Distributed Proceeds Indicator (SR2022 CR 001794)
	 
	 
	Steve

	29
	CA502
	CA - Add new First and Last Bid Increment Price to CA Details and Option Level for TEND and DTCH events (SR2022 CR 001789)
	 
	 
	Steve

	30
	CA504
	CA - Add new OFFE Indicator code when Dissenters Rights are Not Applicable (SR2022 CR 001793)
	 
	 
	Steve

	31
	CA506
	CA - Add new Status Reason Code for Rejections by Agent and Invalid Paperwork (SR2022 CR 001795)
	CR
	 
	Steve/ISITC

	32
	CA522
	CA - SR2022 EIG+/Events Templates & MP Updates
	 
	 
	NMPGs / Christine / Jacques

	33
	CA529
	CA - Deletion of Agent CA Messages seev.009-seev.030
	
	Y
	 

	34
	CA530
	CA - Interest coupon paying in kind and cash (New)
	 
	 
	 

	 
	 
	Tax Subgroup
	 
	 
	 

	35
	CA500
	CA Tax - Add new Event Type for Tax Classification (SR2022 CR 001796)
	CR
	 
	SMPG CA WG - Tax Subgroup

	 
	 
	Market Claim
	 
	 
	 

	36
	CA466
	MC - Handling MCs in the Cash Penalties and ECMS Context (SR2021 CR 001649)
	 
	 
	MC Subgroup & Mari/Christine

	
	
	Questions from MDPUG
Q1. Buyback event on Qube, AU000000QUB5, https://secure.ice/?https://cdn-api.markitdigital.com/apiman-gateway/ASX/asx-research/1.0/file/2924-02501035-2A1363979?access_token=83ff96335c2d45a094df02a206a39ff4.  The company wishes to buy back AUD 400 million of its shares.  In order to show this in the ISO 15022 message, we would use “:36B::MQSO//”, “Maximum Quantity of Securities”.  The Quantity Type Codes available for use are:
FAMT in the case of a Cash amount
UNIT in the case of Shares/stock amount
Neither is appropriate in this case as the company wants to buy back a cash amount of shares.  “FAMT” refers to Face amount for bonds, therefore this quantity type code isn’t applicable.  How can this share amount be represented?
Q2. Board lot changes.  Is it correct to use event type SMAL, Smallest Negotiable Unit to announce the change to the board lot?  Example attached.
	
	
	


[bookmark: _Toc102747047]Meeting Dates for Q3 / Q4 2022
The following CA WG Teams meeting dates have been agreed for 2022 Q3 & Q4:
13 September, November 8, December 13 (all from 2:00 to 4:00 PM CET).
The Global SMPG Autumn meeting dates (around October) still to be decided.  
[bookmark: _Toc102747048]Approval of March 22, 2022 Minutes
A version 0.2 of the March minutes has been posted on April 14 on the SMPG web site and included the output of the SRDII Subgroup meeting of April 5.
The minutes of April 5 are approved without any additional comments.
[bookmark: _Toc102747049]CA WG co-Chair Election
Christine Strandberg has been reelected at the unanimity of the 15 NMPGs votes received by Jacques via email between April 25 – 28. 
Jacques will send an email to the SC and CA WG to inform about the vote results. 
[bookmark: _Toc102747050]CA466 MC - Handling MCs in the Cash Penalties and ECMS Context
No input received yet.
Decision: Park the item for now.
[bookmark: _Toc102747051]CA469 CA - Managing CA instructions in scope of CSDR when partial settlement are implemented
Input from Mari:


Mari went through the updated MP during the meeting.
Action: Mari to update the MP with the pending delivery scenario for next call to be reviewed for approval by NMPGs.
[bookmark: _Toc102747052]CA470 CA Tax - DVOP - how to best reflect tax and CINL on DVOP (CR)
Input from Mari/Randi/JP: 


Mari presents the updated input document to the WG.
The WG agrees to submit a CR to add a TAXR qualifier as rate and amount (and a CAVA amount?) in the SECMOVE sequence of the MT 566.
The WG also agrees to slightly amend in the EIG+, the DVOP CHOS without intermediate securities comment in the K61 cell of the excel sheet as follows: “When issuer announces GRSS and PRPP for SECU instead of ADEX, include PRPP in E1. ADEX becomes optional.”
Action: Mari to write the CR on MT 566 for review at next call.
[bookmark: _Toc102747053]CA473 GM - GoR TF GM template review
Action item not completed. 
To be rescheduled for next call.
Action: Mari, Christine & Jacques to contact the previous co-chair of GOR task force to understand next steps, especially vis-à-vis maintenance of the templates.
[bookmark: _Toc102747054]CA493 CA - Repetitive Place of Safekeeping (SAFE) in MT564, MT 535
Input from Mari/Mike:




The WG agrees that there is a business case to make some changes in the messages to have :94a::SAFE repeatable but it’s probably better to have a change in the MT535 than in the MT564 alone. As such, the matter should be re-discussed with S&R.
Action: Mike to put forward an update to the business need/case for distribution to NMPGs to 1) confirm they agree with the business and 2) assess if there is any appetite to make any change 
[bookmark: _Toc102747055]CA494 GM - Request of a seev.007 outside the original seev.004
A specific MP for the GM has not yet been prepared at this time.
It should be done at the same time we update the GM MP document for SR2022.
Actions: 
1. Jacques to update the GM MP document to include already the changes (data element added/removed) in the message structure done in the frame of the SR 2022.
2. Mari to arrange a call in June to review the changes and ensure the MP is updated.
[bookmark: _Toc102747056]CA500 CA Tax - Add new Event Type for Tax Classification
No Input received.
Steve will assess with US market if the topic is still relevant. The Tax Subgroup to follow up.
Action: The Tax Subgroup to follow up.
[bookmark: _Toc102747057]CA501 CA - Amend scope of Tax on Non Distributed Proceeds Indicator
No MP update input from Steve received yet.
Action: Jacques will recheck the TNDP MP in GMP1 and see if updates are required due to the approved CR in SR2022.
[bookmark: _Toc102747058]CA502 CA - Add new First and Last Bid Increment Price to CA Details and Option Level for TEND and DTCH events
No MP update input from Steve received yet.
Action: Steve to propose input to GMP1 section 9.30 to document usage of the new First and Last Bid Increment prices and Bid Range Type.
[bookmark: _Toc102747059]CA503 CA - Add new URL and Narrative for Specific Additional Information for Next Party in Chain
Input:


No additional comments were received since last call. The new market practice is approved.
Action: Jacques to add to GMP1 and close the item.
[bookmark: _Toc102747060]CA504 CA - Add new OFFE Indicator code when Dissenters Rights are Not Applicable
No MP update input from Steve received yet.
Action: Steve to propose input to GMP1 section 8.14 to document usage of new ::22F::OFFE//NDIS indicator code.
[bookmark: _Toc102747061]CA506 CA - Add new Status Reason Code for Rejections by Agent and Invalid Paperwork (CR?)
No input from Steve received yet.
Action: Steve/ISITC to revert whether a reason codes review is needed in the CAST as well for a possible CR for SR2023.
[bookmark: _Toc102747062]CA507 CA - Add New Protect Balance to Instruction Status
No input received yet. 
Action: Mari & Christine to propose new MP input in section 3.10. (Balances).
[bookmark: _Toc102747063]CA508 CA - DateTime Format Options Consistency and Names Harmonisation (CR)
The following changes in the table for the Date/Time qualifiers have been approved at the meeting:


Action:
1. Jacques to check with BE (Véronique / Jean-Paul) whether the ECDT (Early Closing date/time) qualifier could be removed (CR was submitted by BE in 2009) ?
2. Jacques to create the SMPG CR accordingly.
[bookmark: _Toc102747064]CA509 GM - CMH-TF ASEG New Requirements (CR)
Input from Mari: 


The above updated MP was agreed with the WG and the WG agrees to submit a change request for SR2023 to implement a new CAEV in CA messages for meeting incentive premium payment. 
Action: 
1. Mari to draft the change request for a new CAEV.
2. Jacques to update GMP1 section 9.31 with the agreed updated MP.
[bookmark: _Toc102747065]CA510 CA - Review REPL/REPE MP in MT/MX (GMP1 section 3.2.5) (CR)
Input from Mari:


Feedback from NMPGs is as follows:
Alternative 1 : Do Nothing  – JP, LU, CH, XS
Alternative 2 – SE, DE, DK, UK, US (TBC)
Alternative 3 – FR (3b)
Italy’s feedback: Dangerous to break the MT/MX alignment.
Decision: Proposal to issue a change request to amend the ISO 20022 messages + check if any optional change is required in 15022 to ensure the changes in ISO 20022 can be reversed engineered back in 15022.
Action: Mari to write the CR for review at next call.
[bookmark: _Toc102747066]CA511 CA - Consistency between 22F::CAOP//SLLE &  69A::PWAL
Input from Christine:


Decision: The proposed MP should be amended to record three scenarios:
a) When the option is issuer driven, then the end of PWAL is equal to the market deadline,
b) When the option is driven by the account servicer and there isn’t another deadline in the market, then PWAL is equal to RDDT (eg. for a currency option)
c) When the option is driven by the account servicer and there is a deadline in the market (eg. last trading date for a SLLE option), then PWAL = such deadline
Action: Christine to amend the MP accordingly.
[bookmark: _Toc102747067]CA512 CA - Review DRIP CHOS with Interim template


[bookmark: _MON_1712998878]
Section 8.28 in GMP1 states that any re-investment price should be reported in PRPP.
Jean-Paul checked the matter with Euroclear NL and they confirmed that, in line with EIG+, they prefer to report NEWO and have the price in the narratives to avoid triggering any processing based on the price. However, since PRPP is in the SECMOVE, it should not trigger any processing and only report it to meet MiFIDII requirements. 
Action: 
1. Jean-Paul to check this with Euroclear NL to understand the best forum in NL to address this matter
2. Jacques to update the DRIP CHOS with interim template when finalised
[bookmark: _Toc102747068]CA513 CA - Reversal / repayment process in ISO20022 (CR)
Input: 


The NMPGs agreed that in case of a change of entitlement date (i.e. a change of record date or ex-date), the payments should all be reversed and a new event created for the payment.
The reason for the reversal must be indicated in the Preliminary Advice (seev.035) and ReversalAdvice (seev.037) messages via the IRED (Incorrect Record Date) reason code. 
A reason code should also be able to indicate an incorrect Ex-Date.
Decision: Therefore, the proposal is to issue a change request to amend the name and definition of the IRED code to “Incorrect Entitlement Date” so that it can be applied both in a scenario of incorrect record date or incorrect ex-date.
Action: Mari to create the ISO 20022 change request accordingly for the seev.035 and seev.037. 
[bookmark: _Toc102747069]CA514 GM - seev.004 Linkages (CR)
Input from Jacques:


Based on the feedback received so far, it was agreed that Jacques will draft a change request to amend the seev.004 messages and submit it in the name of SMPG.
Action: Jacques to create the CR and submit it on behalf of the SMPG.
[bookmark: _Toc102747070]CA515 CA - Withdrawal / Change / Revocability Period  MP
Revocability period is used by issuers and it’s included in the SCoRE standards. We need to agree on how best convey the information in the MT564.
Do we need to have a CR to create an additional revocability period to cover both the action periods for change and withdrawal ? 
Decision: Create first a MP and see if enough to cover the number of cases. If not, create a CR.
The proposed MP is defined as follows: 
· If the revocability period is populated (sequence E), the change or withdrawal flag (or both) should be set to YES. 
· If only one of the flags is set up to YES, then the revocability period is applicable to the flag set to YES (i.e. if the change flat is YES, then the revocability period is intended as the period the instruction can be changed). 
· If both flags are set to YES, then the revocability period is applicable to both. 
· If the change and withdrawal have different action periods, the revocability period should be applicable to the withdrawal flag. 
· If the change flag has a separate action period, then it should be reported in the narratives. 
Action: The NMPGs to review the proposed MP and check number of cases for which different action periods are needed for both changes and withdrawals.
[bookmark: _Toc102747071]CA517 GM - CR on Instructed Quantity in Instructions (CR)
Input from Hendrik:


The change request proposed by Hendrik to change the definition of “InstructedBalance” is approved and can be submitted on behalf of the SMPG.
Action: Hendrik to submit the CR to ISO RA.
[bookmark: _Toc102747072]CA519 CA - Handling of Instructions after DTCH event
Input from Mari: 
Mari amended slightly the proposed market practices as follows:


Action: All NMPGs to review the proposed MP and comment.
[bookmark: _Toc102747073]CA520 CA - CAPS Message Flow Description
Input from Michal:


For scenario A, the WG agreed to recommend the usage of CAPS followed by a CACO. However, people can bilaterally agree to issue a CAPS with status code “Complete”’.
For scenario B, the WG agrees that an updated CANO message reflecting the payment in 2 parts (2 cash moves) will also be required to be sent by the CSD, prior to issuing the CAPA message. 
Action: Mari / Christine to draft some wording to be added to GMP1 to cover scenario A.
[bookmark: _Toc102747074]CA521 GM - BIC used for the Vote though Network? (CR)
CR not yet ready.
Action: 
1. Randi / Hendrik to create a CR to remove the BIC from the “Vote Through Network” for review at the next call.
2. Jean-Pierre to check for next call if there is a need to maintain the BIC to report the VTA process.
3. Jean-Paul to check for next call whether the solution proposed by Daniel is acceptable.
[bookmark: _Toc102747075]CA522 CA - SR2022 EIG+/Events Templates & MP Updates
Input from Jacques:


The input document illustrates the addition of ISO 20022 seev.031 samples in the SMPG template document. 
Some NMPGs find the provision of the templated in ISO 20022 useful.
Decision: Overall, we agreed we need the ISO20022 templates and Jacques will update them progressively. Re maintenance, members will continue with the 15022 review and any change will also be applied to the ISO20022 messages by Jacques. On this basis, this item can be closed once the SR2022 MP update summary is ready.
Actions: 
1. Christine to draft the SR2022 MPs Update Summary.
2. Jacques to gradually include the ISO 20022 event template in the SMPG CA WG templates document.
[bookmark: _Toc102747076]CA523 GM - seev.004 & seev.001 pagination MP & CR (CR)
Action not yet performed.
Action: Jacques to propose pagination MP for seev.001 and draft CR for seev.004.
[bookmark: _Toc102747077]CA524 GM - seev.007 Market Practice on VoteInstructions ?
Input from Jacques:


The WG agrees that the above document shows that the vote execution confirmation cover all the different ways of voting, therefore, a CR is not needed. The item can be closed.
Action: Item to be closed.
[bookmark: _Toc102747078]CA525 CA - Pagination MP for seev.031, 035, 036
Input from Jacques:


The proposed MP on pagination is approved.
Action: Jacques to include MP in GMP1.
[bookmark: _Toc102747079]CA526 CA - Review GMP1 section 3.14 and 6.11 (movement sequences)
Input from Mari / Jean-Pierre:


Action: All NMPGs to review and comment on the proposed updated market practice.
[bookmark: _Toc102747080]CA527 CA/GM/SID - Rejection of non-accepted CA events (Disclosure, CA and GM) via semt.001 ? (CR)
The WG agrees to update the existing semt.001 message instead of creating a specific seev rejection message and agrees to request the change of the existing NALO rejection code definition instead of requesting an additional rejection code like “non-compliant with SMPG” that could be confusing and misused.
Updated CR Input from Hendrik reviewed at the meeting on April 27:


The WG agrees with the CR. Hendrik has submitted the CR on behalf of the SMPG.
Action: No more action required. Item can be closed.
[bookmark: _Toc102747081]CA528 CA - Reversal processing in the context of tax adjustment (contractual payment) (CR?)
Some custodians manage tax adjustments via a reversal, others send an updated payment (two CASHMOVE to debit the original amount and credit the new one).
For those using a reversal, the existing reason codes in the CARE message are not fit for purpose.
Action: NMPGs to check if there is any appetite to put forward a CR to request a new reversal reason code.
[bookmark: _Toc102747082]CA529 CA - Deletion of Agent CA Messages seev.009-seev.030
There was no consensus on deleting the messages and, anyhow, Jacques confirmed there isn’t such a procedure to delete messages at the ISO RA level. It seems there is interest in some Asian markets to use them.
DTCC might consult the US NMPG / ISITC about creating messages between the Agents (IA) and DTCC. Steve will have a look at the messages to see to what extent they could be used.  
Decision: DE can still submit the CR but there is no support from SMPG.
Action: Close item
[bookmark: _Toc102747083]CA530 CA - Interest coupon paying in kind and cash (New)
Alexander presented the topic/question:
“Is there a process when there is a FRN bond paying in kind and in cash for the same coupon period?
The coupon will have one CORP ref, then there is an issue with the event payment that will be divided into a INTR (paying CASH) and PINK ( paying in kind)
Also some additional info;
• It`s not necessarily known at the coupon start if the payment will be in kind or cash or a mix.
• It can be predefined that for the coupon 8,5pct, cash will be 3,5pct and in kind will be 5 pct.
• Later (based on the bond agreement) this can change to only cash 8,5 pct.
Issue: There is only one coupon interest rate, this is then divided into two payments (INTR and PINK) based on the aggregated interest rate for the coupon.”
Action: NMPGs to review the topic for next call.
[bookmark: _Toc102747084]CA531 SID - Report jurisdiction and the applicable law in Disclosure requests (New)
Input from Hendrik: 


Hendrik has prepared the change request to facilitate the implementation of the shareholder identification disclosure messages outside SRDII by adding two new fields in the seev.045 to report the national jurisdiction and the applicable law of the disclosure request.
Most of the NMPGs agree with the proposed CR.
UK can be added to the co-sponsors of the CR.
However, Italy does not agree with it.
Decision: DE can submit the CR on their side with the sponsorship of other NMPGs if they agree with it.
Action: the NMPGs that want to support the CR can inform Hendrik and will be added in the sponsors/submitters of the CRs. Item can be closed.
[bookmark: _Toc102747085]CA532 GM - Add the resolution item description in Execution Confirmation and results distribution  messages (New) (CR)
Input from Hendrik:


The WG discussed the change request to be able to add the resolutions text in different languages in the seev.007 and 008 messages. These messages should also accommodate the vote results for meeting resolutions added at the meeting itself and that were voted upon.
The WG agrees in principle with the nature of changes and to be submitted as a SMPG CR but the CR should be finalized for review at the next call.
Action: Hendrick to update the change request to include new block for meeting resolution and pagination and submit CR for review at the next call.
[bookmark: _Toc102747086]CA534 (new) CA – Version of CA messages supported by ECMS
The selected version of the ISO 22022 CA messages for ECMS (i.e. SR2020) is not aligned with the latest ISO 20022 version (SR2022), thus potentially creating huge interoperability issues for CSDs/TPAs/custodians.
The CA WG therefore requests SMPG Steering Committee to send a letter to ECB to highlight the fact that having different versions of CA messages between ECMS and the rest of the world could create big issues and to ensure ECMS select the last version of the ISO 20022 messages (SR2022) and will follow the yearly releases. 
Action: Paola / Catarina / Jean-Paul to prepare a draft letter to share with the group and to review prior to submitting it to the Steering Committee. 
Draft letter:


[bookmark: _Toc102747087] AOB: Questions from MDPUG
Q1. Buyback event on Qube, AU000000QUB5, (https://secure.ice/?https://cdn-api.markitdigital.com/apiman-gateway/ASX/asx-research/1.0/file/2924-02501035-2A1363979?access_token=83ff96335c2d45a094df02a206a39ff4.)
The company wishes to buy back AUD 400 million of its shares.  In order to show this in the ISO 15022 message, we would use “:36B::MQSO//”, “Maximum Quantity of Securities”.  The Quantity Type Codes available for use are:
· FAMT in the case of a Cash amount
· UNIT in the case of Shares/stock amount
Neither is appropriate in this case as the company wants to buy back a cash amount of shares.  “FAMT” refers to Face amount for bonds, therefore this quantity type code isn’t applicable.  How can this share amount be represented?
CA WG Answer: MSQO to be reported as UKWN whilst the cash equivalent amount should be reported in the narratives.

Q2. Board lot changes.  Is it correct to use event type SMAL, Smallest Negotiable Unit to announce the change to the board lot?  Example attached. 


CA WG Answer: if announced, it should be via a SMAL

Next CA WG call:  May 24, 2022 from 2:00 to 4:00 PM CET.
 
------------------------ End of the Meeting Minutes ---------------
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CA469 - Managing CA instructions in scope of CSDR when partial settlement are implemented

Proposed market practice to manage CA instructions in case of partial settlement





1. 

2. 

3. 

4. 





Some When account servicers may have bilaterally agreed with account owners to accept to process CA instructions based on the ELIG position, thus including pending receipts (PENR) that may not have yet settled at the time the instruction is sent/processed.

This practice relies on a bilateral agreement between the account servicer and account owner and it doesn’t mean/imply that other practices, such as only accepting instructions based on the settled position, are not valid and/or recommended. 

In case the parties have agreed to process CA instructions based on the ELIG position, the status of MT565 instructions should be confirmed via MT567 as following:

· as long as the instruction is in good order, part of the instruction equal to the settled position (SETT) minus any pending delivery (PEND) should be confirmed as “accepted for further processing” (25D::IPRC//PACK);

· part of the instruction related to pending receipts still to settle should be confirmed as “pending due to pending receipts with outstanding settlement” (25D::IPRC//PEND and 24B::PEND//PENR);

· as soon as a pending receipt settlement transaction is settled, either fully or partially (e.g. in case of partial settlement), thus increasing the settled position, that part of the original corporate action instruction should be confirmed by issuing a MT567 with status “accepted for further processing” (25D::IPRC//PACK);

· at the end of the election period, if any pending receipt is still outstanding, that part of the original corporate action instruction should be rejected (25D:: IPRC//REJT and 24B::REJT//LACK).



As a way of an example, the account owner:

· has a settled position of 10 securities 

· has an outstanding receipt to acquire 5 securities 

· instructs (non-default option) on the eligible holding of 15 securities

· the pending receipt settles partially for 2 securities

· at the end of the election period, the pending receipt is still outstanding for 3 securities



1. Upon receipt of the instruction, the account servicer will issue:

· a MT567 with 25D::IPRC//PACK for 10 securities;

· a MT567 with 25D::IPRC//PEND and 24B::PEND//PENR for 5 securities;

2. As soon as the pending receipt settlement transaction is partially settled for 2 securities, the account servicer will issue a MT567 with 25D::IPRC//PACK for 2 securities;

3. At the end of the election period, the account servicer will issue a MT567 with 25D:: IPRC//REJT and 24B::REJT//LACK for 3 securities
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[bookmark: _Toc71561519]Scope of this document

Following our first MP on the management of tax breakdown instructions for mandatory events (DVCA and INTR), we have agreed at the SMPG Tax Working Group to extend such market practice to optional events, with a primary focus on the scenario of using a Withholding Tax Relief Certification (WTRC) event, linked to the income distribution event.



[bookmark: _Toc71561520]Relief at source

In some source investment countries that allow for a relief at source procedure (e.g. Italy), where the account owner has an omnibus account, prior to the income distribution record date/pay date[footnoteRef:1], it has to inform the account servicer of the tax rates and breakdown of the eligible balance to be used to pay the income proceeds[footnoteRef:2]. [1:  Rules vary depending on the source investment country.]  [2:  In some source investment countries, the tax rates are enough. In others, the details of the beneficial owners are also to be disclosed.] 


We have provided an overview of the way the income and tax breakdown should be managed in case of optional income distribution events (DVOP).

Process flow

a. the account servicer will:

i. announce an optional income distribution event (DVOP);

ii. for account owners having an omnibus account, a WTRC voluntary event will also be announced with a link to the income distribution. The WTRC event will have a “No Action” (NOAC) and a “Beneficial Owner Breakdown Request” (BOBD) option code indicator to request the tax rates to be used to pay the income proceeds (e.g. statutory rate, DTT rates, etc…);

b. the account owner will send the tax breakdown via MT565/seev.033 quoting the event details ([:22F::CAEV <> seev.031 – A / EventType] and [:20C::CORP <> seev.031 – A / CorporateActionEventIdentification], etc…) of the WTRC event;

c. the account owner will send the choice of income distribution via MT565/seev.033 quoting the event details ([:22F::CAEV <> seev.031 – A / EventType] and [:20C::CORP <> seev.031 – A / CorporateActionEventIdentification], etc…) of the DVOP event;

d. based on the SLA in place between the account servicer and account owner, the receipt of the instruction will be confirmed via MT567/seev.034;

e. on pay date, the account servicer will pay the income proceeds using the tax rates provided by the account owner. The credit of the proceeds will be confirmed via a MT566/seev.036 reporting the DVOP event details.



[image: ]



[bookmark: _Toc71561523]Message templates



a. MT564 DVOP to announce the optional dividend to all clients[footnoteRef:3] [3:  We only provide the announcement of the optional part of the DVOP where the interim securities (IT0005440877) are debited either against cash or securities (IT0000218401). Please refer to the general DVOP templates for the details of the distribution of entitlement (RHDI) ] 


		:16R:

		GENL



		:20C::

		CORP//DIV3437599



		:20C::

		SEME//253147815



		:23G:

		NEWM



		:22F::

		CAEV//DVOP



		:22F::

		CAMV//CHOS



		:25D::

		PROC//COMP



		:16S:

		GENL



		:16R:

		USECU



		:35B:

		ISIN IT0005440877



		:16R:

		ACCTINFO



		:97A::

		SAFE//98-0112441-05



		:93B::

		SETT//UNIT/4600,



		:16S:

		ACCTINFO



		:16S:

		USECU



		:16R:

		CAOPTN



		:13A::

		CAON//001



		:22F::

		CAOP//CASH



		:11A::

		OPTN//EUR



		:17B::

		DFLT//Y



		:98E::

		MKDT//20YY0321160000/00



		:98E::

		RDDT//20YY0320160000/00



		:16R:

		SECMOVE



		:22H::

		CRDB//DEBT



		:35B:

		ISIN IT0005440877



		:98A::

		PAYD//20YY0325



		:16S:

		SECMOVE



		:16R:

		CASHMOVE



		:22H::

		CRDB//CRED



		:98A::

		PAYD//20YY0325



		:92A::

		TAXR//26,



		:92F::

		GRSS//EUR1,



		:16S:

		CASHMOVE



		:16S:

		CAOPTN



		:16R:

		CAOPTN



		:13A::

		CAON//002



		:22F::

		CAOP//SECU



		:17B::

		DFLT//N



		:98E::

		MKDT//20YY0321160000/00



		:98E::

		RDDT//20YY0320160000/00



		:92A::

		TAXR//26,



		:16R:

		SECMOVE



		:22H::

		CRDB//DEBT



		:35B:

		ISIN IT0005440877



		:98A::

		PAYD//20YY0325



		:16S:

		SECMOVE



		:16R:

		SECMOVE



		:22H::

		CRDB//CRED



		:35B:

		ISIN IT0000218401



		:22F::

		DISF/CINL



		:90B::

		PRPP//EUR4,44



		:90B::

		CINL//EUR4,44



		:92K::

		NEWO//1/6



		:98A::

		PAYD//20YY0325



		:16S:

		SECMOVE



		:16S:

		CAOPTN









































































Where the MT564 is sent to an account owner who has a proprietary or individually segregated account, where the tax status of the beneficial owner is known, the ratio to be reported in the NEWO should be the one calculated based on the tax treatment of the beneficial owner. 

Instead, when the MT564 is sent to an account owner who has an omnibus account, the ratio to be reported in the NEWO should be the one calculated based on maximum tax rate applicable in that source investment country (in the above example, 26%). 





b. MT564 WTRC to announce the breakdown event to account owners having an omnibus account 

		:16R:

		GENL



		:20C::

		CORP//WTRC12345



		:20C::

		SEME//253147816



		:23G:

		NEWM



		:22F::

		CAEV//WTRC



		:22F::

		CAMV//VOLU



		:25D::

		PROC//COMP



		:16R:

		LINK



		:13A::

		LINK//564



		:20C::

		CORP//DIV3437599



		:16S:

		LINK



		:16S:

		GENL



		:16R:

		USECU



		:35B:

		ISIN IT0005440877



		:16R:

		ACCTINFO



		:97A::

		SAFE//98-0112441-05



		:93B::

		SETT//UNIT/4600,



		:16S:

		ACCTINFO



		:16S:

		USECU



		:16R:

		CAOPTN



		:13A::

		CAON//001



		:22F::

		CAOP//NOAC



		:17B::

		DFLT//Y



		:98E::

		RDDT//20YY0320160000/00



		:16S:

		CAOPTN



		:16R:

		CAOPTN



		:13A::

		CAON//002



		:22F::

		CAOP//BOBD



		:17B::

		DFLT//N



		:98E::

		RDDT//20YY0320160000/00



		:16S:

		CAOPTN









c. MT565s sent by the account owner to instruct the choice between cash and/or securities 

		:16R:

		GENL



		:20C::

		CORP//DIV3437599



		:20C::

		SEME//253147888



		:23G:

		NEWM



		:22F::

		CAEV//DVOP



		:16S:

		GENL



		:16R:

		USECU



		:35B:

		ISIN IT0005440877



		:16R:

		ACCTINFO



		:97A::

		SAFE//98-0112441-05



		:93B::

		ELIG//UNIT/4600,



		:16S:

		ACCTINFO



		:16S:

		USECU



		:16R:

		CAINST



		:13A::

		CAON//002



		:22F::

		CAOP//SECU



		:36B:

		QINS//UNIT/2600,



		:16S:

		CAINST







Based on the SLA in place between the account servicer and account owner, the receipt of the instruction will be confirmed via MT567/seev.034.



d. MT565 sent by the account owner to instruct the tax breakdown – the account owner may send an MT565 per beneficial owner/tax rate or an MT565 repeating the beneficial owners in the BENODET sequence:

		:16R:

		GENL



		:20C::

		CORP//WTRC12345



		:20C::

		SEME//253147880



		:23G:

		NEWM



		:22F::

		CAEV//WTRC



		:16S:

		GENL



		:16R:

		USECU



		:35B:

		ISIN IT0005440877



		:16R:

		ACCTINFO



		:97A::

		SAFE//98-0112441-05



		:93B::

		ELIG//UNIT/4600,



		:16S:

		ACCTINFO



		:16S:

		USECU



		:16R:

		BENODET



		:95S::

		OWND//TXID/BE/ ABCDEF1234567



		:36B::

		OWND//UNIT/2600,



		:92A::

		TAXR//15,



		:16S:

		BENODET



		:16R:

		BENODET



		:95S::

		OWND// TXID/BE/GHIJKLM8901234



		:36B::

		OWND//UNIT/2000,



		:92A::

		TAXR//26,



		:16S:

		BENODET



		:16R:

		CAINST



		:13A::

		CAON//002



		:22F::

		CAOP//BOBD



		:36B:

		QINS//UNIT/4600,



		:16S:

		CAINST







Based on the SLA in place between the account servicer and account owner, the receipt of the instruction will be confirmed via MT567/seev.034.



e. MT566 sent by the account servicer to confirm payment of the income proceeds using the tax rates provided by the account owner in the tax breakdown 

Based on the instructions received, the account owner elected to:

· receive CASH for 2,000 securities to be taxed at 26% 

· gross dividend: €2,000.00 (2000 * €1 per share)

· taxation: €520.00 (2000*€0.26 per share) 



· re-invest in new securities for 2,600 interim securities, to be taxed at 15%

· new securities: (2,600*€1*0.85)/4.44€ = 497.747748 

· tax applied:  €390.00 (2,600*€1*0.15)

· fractions: (497.747748 - 497)*€4.44 = €3.32



i. Payment of cash proceeds

		:16R:

		GENL



		:20C::

		CORP//DIV3437599



		:20C::

		SEME//253147820



		:23G:

		NEWM



		:22F::

		CAEV//DVOP



		:16S:

		GENL



		:16R:

		USECU



		:97A::

		SAFE//98-0112441-05



		:35B:

		ISIN IT0005440877



		:93B::

		ELIG//UNIT/4600,



		:93B::

		CONB//UNIT/2000,



		:16S:

		USECU



		:16R:

		CACONF



		:13A::

		CAON//001



		:22F::

		CAOP//CASH



		:11A::

		OPTN//EUR



		:16R:

		SECMOVE



		:22H::

		CRDB//DEBT



		:35B:

		ISIN IT0005440877



		:36B::

		PSTA// UNIT/2000,



		:98A::

		POST//20YY0325



		:16S:

		SECMOVE



		:16R:

		CASHMOVE



		:22H::

		CRDB//CRED



		:19B::

		GRSS//EUR2000,



		:19B::

		TAXR//EUR520,



		:19B::

		NETT//EUR1480,



		:98A::

		POST//20YY0325



		:92F::

		GRSS//EUR1,



		:92A::

		TAXR//26,



		:16S:

		CASHMOVE



		:16S:

		CACONF









































































ii. Payment of securities proceeds

		:16R:

		GENL



		:20C::

		CORP//DIV3437599



		:20C::

		SEME//253147820



		:23G:

		NEWM



		:22F::

		CAEV//DVOP



		:16S:

		GENL



		:16R:

		USECU



		:97A::

		SAFE//98-0112441-05



		:35B:

		ISIN IT0005440877



		:93B::

		ELIG//UNIT/4600,



		:93B::

		CONB//UNIT/2600,



		:16S:

		USECU



		:16R:

		CACONF



		:13A::

		CAON//002



		:22F::

		CAOP//SECU



		:16R:

		SECMOVE



		:22H::

		CRDB//DEBT



		:35B:

		ISIN IT0005440877



		:36B::

		PSTA// UNIT/2600,



		:98A::

		POST//20YY0325



		:16S:

		SECMOVE



		:16R:

		SECMOVE



		:22H::

		CRDB//CRED



		:35B:

		ISIN IT0000218401



		:36B:

		PSTA//UNIT/497,



		:22F::

		DISF/CINL



		:90B::

		PRPP//EUR4,44



		:90B::

		CINL//EUR4,44



		:92K::

		NEWO//1/5,22



		:98A::	Comment by Mariangela FUMAGALLI: We should be considering a CR for SR2023 to add the following details in the in the SECMOVE:
tax rate applicable to the securities proceeds (TAXR)
the taxable amount (TAXR amount)

		POST//20YY0325



		:16S:

		SECMOVE



		:16R:

		CASHMOVE



		:22H::

		CRDB//CRED



		:19B::

		CINL//EUR3,32



		:98A::	Comment by Mariangela FUMAGALLI: In the CASHMOVE we can only report PRPP and OFFR as prices. Should we also consider adding CINL?

		POST//20YY0325



		:16S:

		CASHMOVE



		:16S:

		CACONF































































In the MT566, the ratio to be reported in the NEWO should be the one calculated based on the tax treatment of the beneficial owner or the tax treatment defined by the account owner in the tax breakdown. 
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Sceanrios



		Dividend Reinvest with multiple CCY Options (EUR, GBP, USD)

		001 - 		SECU (Reinvest)

		002 - 		CASH - EUR

		003 - 		CASH - GBP

		004 - 		CASH - USD



		Custody Chain from Investor to issuer-CSD    --------------->--------------------------------------------------->----------------------------------------------------->-------------------------------------------------> 

		Client W		50		French shares		Held with global custodian B (France)
Options; SECU, CASH - EUR, CASH - GBP, CASH - USD
Response Deadline: 19.04.
CORP: BBBBBBBBBBB
COAF: FR0123456		50		Held at French CSD
Options; SECU, CASH - EUR, CASH - GBP, CASH - USD
Response Deadline: 20.04.
CORP: AAAAAAAAA
COAF: FR0123456

				50		French shares		Held with global custodian B (France)
Options; SECU, CASH - EUR, CASH - GBP, CASH - USD
Response Deadline: 18.04.
CORP: BBBBBBBBBBB
COAF: FR0123456		50		Held at local custodian or CSD OUTSIDE France
Options; SECU, CASH - EUR, CASH - GBP, CASH - USD
Response Deadline: 19.04.
CORP: CCCCCCCCCC
COAF: FR0123456		50		Held at French CSD
Options; SECU, CASH - EUR, CASH - GBP, CASH - USD
Response Deadline: 20.04.
CORP: AAAAAAAAA
COAF: FR0123456

		Client Z		222		French shares		Held with local custodian B (France)
Options; SECU, CASH - EUR, CASH - GBP, CASH - USD
Response Deadline: 19.04.
CORP: BBBBBBBBBBB
COAF: FR0123456		222		Held at French CSD
Options; SECU, CASH - EUR, CASH - GBP, CASH - USD
Response Deadline: 20.04.
CORP: AAAAAAAAA
COAF: FR0123456

		Client Z receives 1 CA event for 100 shares with DDL 19.4.



		Client Y		30		French shares		Held with sub-custodian A (Germany)
Options; SECU, CASH - EUR
Response Deadline: 18.04.
CORP: EEEEEEEEEEEEEE
COAF: FR0123456		30		Held at local custodian C (France)
Options; SECU, CASH - EUR, CASH - GBP, CASH - USD
Response Deadline: 19.04.
CORP: CCCCCCCCCC
COAF: FR0123456		30		Held at French CSD
Options; SECU, CASH - EUR, CASH - GBP, CASH - USD
Response Deadline: 20.04.
CORP: AAAAAAAAA
COAF: FR0123456

				20		French shares		Held with local custodian B (France)
Options; SECU, CASH - EUR, CASH - GBP, CASH - USD
Response Deadline: 19.04.
CORP: BBBBBBBBBBB
COAF: FR0123456		20		Held at French CSD
Options; SECU, CASH - EUR, CASH - GBP, CASH - USD
Response Deadline: 20.04.
CORP: AAAAAAAAA
COAF: FR0123456

		Client Y receives 2 CA events from their two custodians for 30+20 shares (50 in total) with DDL 18.04. and another 19.04.

		Custodian A doesn't offer Currency Options



		Client X		100		French shares		Held with sub-custodian A (Germany)
Options; SECU, CASH - EUR
Response Deadline: 17.04.
CORP: EEEEEEEEEEEEEE
COAF: FR0123456		60		Held at local custodian C (France)
Options; SECU, CASH - EUR, CASH - GBP, CASH - USD
Response Deadline: 19.04.
CORP: CCCCCCCCCC
COAF: FR0123456		60		Held at French CSD
Options; SECU, CASH - EUR, CASH - GBP, CASH - USD
Response Deadline: 20.04.
CORP: AAAAAAAAA
COAF: FR0123456

										40		Held with sub-custodian D (Spain)
Options; SECU, CASH - EUR, CASH - GBP
Response Deadline: 18.04.
CORP: DDDDDDDD
COAF: FR0123456		40		Held at local custodian C (France)
Options; SECU, CASH - EUR, CASH - GBP, CASH - USD
Response Deadline: 19.04.
CORP: CCCCCCCCCC
COAF: FR0123456		40		Held at French CSD
Options; SECU, CASH - EUR, CASH - GBP, CASH - USD
Response Deadline: 20.04.
CORP: AAAAAAAAA
COAF: FR0123456

		Client X receives 1 CA event for 100 shares with DDL 17.4.

		Custodian A (Germany) doesn't offer Currency Options

		Custodian A (Germany) receives 2 CA events (60+40 shares) with DDL 19.4. and another 18.4. and merged both into once Golden Events for their client

		Sub-custodian D (Spain) doesn't offer Currency USD Option
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MT564 Examples



		Dividend Reinvest with multiple CCY Options (EUR, GBP, USD)

		001 - 		SECU (Reinvest)

		002 - 		CASH - EUR

		003 - 		CASH - GBP

		004 - 		CASH - USD



		Custody Chain from Investor to issuer-CSD    --------------->--------------------------------------------------->----------------------------------------------------->-------------------------------------------------> 

		Client W		50		French shares		Held with global custodian B (France)
Options; SECU, CASH - EUR, CASH - GBP, CASH - USD
Response Deadline: 19.04.
CORP: BBBBBBBBBBB
COAF: FR0123456		50		Held at French CSD
Options; SECU, CASH - EUR, CASH - GBP, CASH - USD
Response Deadline: 20.04.
CORP: AAAAAAAAA
COAF: FR0123456

				50		French shares		Held with global custodian B (France)
Options; SECU, CASH - EUR, CASH - GBP, CASH - USD
Response Deadline: 18.04.
CORP: BBBBBBBBBBB
COAF: FR0123456		50		Held at global custodian C or CSD OUTSIDE France
Options; SECU, CASH - EUR, CASH - GBP, CASH - USD
Response Deadline: 19.04.
CORP: CCCCCCCCCC
COAF: FR0123456		50		Held at French CSD
Options; SECU, CASH - EUR, CASH - GBP, CASH - USD
Response Deadline: 20.04.
CORP: AAAAAAAAA
COAF: FR0123456

		Client Y receives 2 CA events from their two custodians for 30+20 shares (50 in total) with DDL 18.04. and another 19.04.

		Custodian A doesn't offer Currency Options



		As Is Messaging

		564 02						564 02

		:16R:GENL						:16R:GENL

		:20C::CORP//005526220 						:20C::CORP//005526220 

		:20C::SEME//7173101618455631						:20C::SEME//7173101618455631

		:23G:NEWM						:23G:NEWM

		:22F::CAEV//DRIP						:22F::CAEV//DRIP

		:22F::CAMV//CHOS						:22F::CAMV//CHOS

		:98C::PREP//20210406161845						:98C::PREP//20210406161845

		:25D::PROC//COMP						:25D::PROC//COMP

		:16S:GENL						:16S:GENL

		:16R:USECU						:16R:USECU

		:35B:ISIN FR0006239109						:35B:ISIN FR0006239109

		SOCIETE CENTRALE DES BOIS E						SOCIETE CENTRALE DES BOIS E

		SCBSM						SCBSM

		:16R:FIA						:16R:FIA

		:94B::PLIS//EXCH/XPAR						:94B::PLIS//EXCH/XPAR

		:16S:FIA						:16S:FIA

		:16R:ACCTINFO						:16R:ACCTINFO

		:97A::SAFE//XXXXXXXXX		Client W account at (Global) Custodian B France				:97A::SAFE//XXXXXXXXX		Client W account at (Global) Custodian B France

		:94F::SAFE//CUST/CSTCFRPP		Global Custodian B in France				:94F::SAFE//CUST/CSTCFRPP		Global Custodian B in France

		:93B::ELIG//UNIT/50,						:93B::ELIG//UNIT/50,

		:93B::UNBA//UNIT/50,						:93B::UNBA//UNIT/50,

		:93B::INBA//UNIT/0,						:93B::INBA//UNIT/0,

		:16S:ACCTINFO						:16S:ACCTINFO

		:16S:USECU						:16S:USECU

		:16R:CADETL						:16R:CADETL

		:98A::RDTE//20210404						:98A::RDTE//20210404

		:98A::XDTE//20210403						:98A::XDTE//20210403

		:16S:CADETL						:16S:CADETL

		:16R:CAOPTN						:16R:CAOPTN

		:13A::CAON//001						:13A::CAON//001

		:22F::CAOP//SECU						:22F::CAOP//SECU

		:17B::DFLT//N						:17B::DFLT//N

		:17B::CHAN//Y						:17B::CHAN//Y

		:17B::WTHD//Y						:17B::WTHD//Y

		:98C::RDDT//20210418130000		Custodian Deadline outside of France 18 April 2021				:98C::RDDT//20210419130000		Custodian B France Deadline direct via NCSD 19 April 2021

		:16R:SECMOVE						:16R:SECMOVE

		:22H::CRDB//CRED						:22H::CRDB//CRED

		:35B:ISIN FR0006239109						:35B:ISIN FR0006239109

		SOCIETE CENTRALE DES BOIS E						SOCIETE CENTRALE DES BOIS E

		SCBSM						SCBSM

		:98A::PAYD//20210421						:98A::PAYD//20210421

		:16S:SECMOVE						:16S:SECMOVE

		:16S:CAOPTN						:16S:CAOPTN

		:16R:CAOPTN						:16R:CAOPTN

		:13A::CAON//002						:13A::CAON//002

		:22F::CAOP//CASH						:22F::CAOP//CASH

		:11A::OPTN//EUR						:11A::OPTN//EUR

		:17B::DFLT//Y						:17B::DFLT//Y

		:17B::CHAN//Y						:17B::CHAN//Y

		:17B::WTHD//Y						:17B::WTHD//Y

		:98C::RDDT//20210418130000		Custodian Deadline outside of France 18 April 2021				:98C::RDDT//20210419130000		Custodian B France Deadline direct via NCSD 19 April 2021

		:16R:CASHMOVE						:16R:CASHMOVE

		:22H::CRDB//CRED						:22H::CRDB//CRED

		:97A::CASH//XXXXXXXXXX						:97A::CASH//XXXXXXXXXX

		:19B::ENTL//EUR8,16						:19B::ENTL//EUR5,44

		:19B::GRSS//EUR9,6						:19B::GRSS//EUR6,4

		:19B::NETT//EUR8,16						:19B::NETT//EUR5,44

		:19B::TAXR//EUR1,44						:19B::TAXR//EUR0,96

		:98A::PAYD//20210421						:98A::PAYD//20210421

		:92F::GRSS//EUR0,32						:92F::GRSS//EUR0,32

		:92A::TAXR//15,						:92A::TAXR//15,

		:16S:CASHMOVE						:16S:CASHMOVE

		:16S:CAOPTN						:16S:CAOPTN

		:16R:CAOPTN						:16R:CAOPTN

		:13A::CAON//003						:13A::CAON//003

		:22F::CAOP//CASH						:22F::CAOP//CASH

		:11A::OPTN//GBP						:11A::OPTN//GBP

		:17B::DFLT//N						:17B::DFLT//N

		:17B::CHAN//Y						:17B::CHAN//Y

		:17B::WTHD//Y						:17B::WTHD//Y

		:98C::RDDT//20210418130000		Custodian Deadline outside of France 18 April 2021				:98C::RDDT//20210419130000		Custodian B France Deadline direct via NCSD 19 April 2021

		:16R:CASHMOVE						:16R:CASHMOVE

		:22H::CRDB//CRED						:22H::CRDB//CRED

		:97A::CASH//XXXXXXXXXX						:97A::CASH//XXXXXXXXXX

		:98A::PAYD//20210421						:98A::PAYD//20210421

		:16S:CASHMOVE						:16S:CASHMOVE

		:16R:CAOPTN						:16R:CAOPTN

		:13A::CAON//004						:13A::CAON//004

		:22F::CAOP//CASH						:22F::CAOP//CASH

		:11A::OPTN//USD						:11A::OPTN//USD

		:17B::DFLT//N						:17B::DFLT//N

		:17B::CHAN//Y						:17B::CHAN//Y

		:17B::WTHD//Y						:17B::WTHD//Y

		:98C::RDDT//20210418130000		Custodian Deadline outside of France 18 April 2021				:98C::RDDT//20210419130000		Custodian B France Deadline direct via NCSD 19 April 2021

		:16R:CASHMOVE						:16R:CASHMOVE

		:22H::CRDB//CRED						:22H::CRDB//CRED

		:97A::CASH//XXXXXXXXXX						:97A::CASH//XXXXXXXXXX

		:98A::PAYD//20210421						:98A::PAYD//20210421

		:16S:CASHMOVE						:16S:CASHMOVE

		:16R:ADDINFO						:16R:ADDINFO

		:70E::ADTX//THIS IS A DIVIDEND REINVESTMENT						:70E::ADTX//THIS IS A DIVIDEND REINVESTMENT

		:16S:ADDINFO						:16S:ADDINFO

		Making PSAFE Repetitive

		564 02						564 02

		:16R:GENL						:16R:GENL

		:20C::CORP//005526220 						:20C::CORP//005526220 

		:20C::SEME//7173101618455631						:20C::SEME//7173101618455631

		:23G:NEWM						:23G:NEWM

		:22F::CAEV//DRIP						:22F::CAEV//DRIP

		:22F::CAMV//CHOS						:22F::CAMV//CHOS

		:98C::PREP//20210406161845						:98C::PREP//20210406161845

		:25D::PROC//COMP						:25D::PROC//COMP

		:16S:GENL						:16S:GENL

		:16R:USECU						:16R:USECU

		:35B:ISIN FR0006239109						:35B:ISIN FR0006239109

		SOCIETE CENTRALE DES BOIS E						SOCIETE CENTRALE DES BOIS E

		SCBSM						SCBSM

		:16R:FIA						:16R:FIA

		:94B::PLIS//EXCH/XPAR						:94B::PLIS//EXCH/XPAR

		:16S:FIA						:16S:FIA

		:16R:ACCTINFO						:16R:ACCTINFO

		:97A::SAFE//XXXXXXXXX		Client W account at (Global) Custodian B France				:97A::SAFE//XXXXXXXXX		Client W account at (Global) Custodian B France

		:94F::SAFE//CUST/CSTCFRPP		Global Custodian B in France				:94F::SAFE//CUST/CSTCFRPP		Global Custodian B in France

		:94F::SAFE//CUST/ABCDCHZZ		Global Custodian C Outside France				:94F::SAFE//NCSD/SICVFRPP		France CSD PSAFE of Custodian B France

		:94C::SAFE//CH		or alternatively		or alternatively		:94C::SAFE//FR		or alternatively

		:93B::ELIG//UNIT/50,						:93B::ELIG//UNIT/50,

		:93B::UNBA//UNIT/50,						:93B::UNBA//UNIT/50,

		:93B::INBA//UNIT/0,						:93B::INBA//UNIT/0,

		:16S:ACCTINFO						:16S:ACCTINFO

		:16S:USECU						:16S:USECU

		:16R:CADETL						:16R:CADETL

		:98A::RDTE//20210404						:98A::RDTE//20210404

		:98A::XDTE//20210403						:98A::XDTE//20210403

		:16S:CADETL						:16S:CADETL

		:16R:CAOPTN						:16R:CAOPTN

		:13A::CAON//001						:13A::CAON//001

		:22F::CAOP//SECU						:22F::CAOP//SECU

		:17B::DFLT//N						:17B::DFLT//N

		:17B::CHAN//Y						:17B::CHAN//Y

		:17B::WTHD//Y						:17B::WTHD//Y

		:98C::RDDT//20210418130000		Custodian Deadline outside of France 18 April 2021				:98C::RDDT//20210419130000		Custodian B France Deadline direct via NCSD 19 April 2021

		:16R:SECMOVE						:16R:SECMOVE

		:22H::CRDB//CRED						:22H::CRDB//CRED

		:35B:ISIN FR0006239109						:35B:ISIN FR0006239109

		SOCIETE CENTRALE DES BOIS E						SOCIETE CENTRALE DES BOIS E

		SCBSM						SCBSM

		:98A::PAYD//20210421						:98A::PAYD//20210421

		:16S:SECMOVE						:16S:SECMOVE

		:16S:CAOPTN						:16S:CAOPTN

		:16R:CAOPTN						:16R:CAOPTN

		:13A::CAON//002						:13A::CAON//002

		:22F::CAOP//CASH						:22F::CAOP//CASH

		:11A::OPTN//EUR						:11A::OPTN//EUR

		:17B::DFLT//Y						:17B::DFLT//Y

		:17B::CHAN//Y						:17B::CHAN//Y

		:17B::WTHD//Y						:17B::WTHD//Y

		:98C::RDDT//20210418130000		Custodian Deadline outside of France 18 April 2021				:98C::RDDT//20210419130000		Custodian B France Deadline direct via NCSD 19 April 2021

		:16R:CASHMOVE						:16R:CASHMOVE

		:22H::CRDB//CRED						:22H::CRDB//CRED

		:97A::CASH//XXXXXXXXXX						:97A::CASH//XXXXXXXXXX

		:19B::ENTL//EUR8,16						:19B::ENTL//EUR5,44

		:19B::GRSS//EUR9,6						:19B::GRSS//EUR6,4

		:19B::NETT//EUR8,16						:19B::NETT//EUR5,44

		:19B::TAXR//EUR1,44						:19B::TAXR//EUR0,96

		:98A::PAYD//20210421						:98A::PAYD//20210421

		:92F::GRSS//EUR0,32						:92F::GRSS//EUR0,32

		:92A::TAXR//15,						:92A::TAXR//15,

		:16S:CASHMOVE						:16S:CASHMOVE

		:16S:CAOPTN						:16S:CAOPTN

		:16R:CAOPTN						:16R:CAOPTN

		:13A::CAON//003						:13A::CAON//003

		:22F::CAOP//CASH						:22F::CAOP//CASH

		:11A::OPTN//GBP						:11A::OPTN//GBP

		:17B::DFLT//N						:17B::DFLT//N

		:17B::CHAN//Y						:17B::CHAN//Y

		:17B::WTHD//Y						:17B::WTHD//Y

		:98C::RDDT//20210418130000		Custodian Deadline outside of France 18 April 2021				:98C::RDDT//20210419130000		Custodian B France Deadline direct via NCSD 19 April 2021

		:16R:CASHMOVE						:16R:CASHMOVE

		:22H::CRDB//CRED						:22H::CRDB//CRED

		:97A::CASH//XXXXXXXXXX						:97A::CASH//XXXXXXXXXX

		:98A::PAYD//20210421						:98A::PAYD//20210421

		:16S:CASHMOVE						:16S:CASHMOVE

		:16R:CAOPTN						:16R:CAOPTN

		:13A::CAON//004						:13A::CAON//004

		:22F::CAOP//CASH						:22F::CAOP//CASH

		:11A::OPTN//USD						:11A::OPTN//USD

		:17B::DFLT//N						:17B::DFLT//N

		:17B::CHAN//Y						:17B::CHAN//Y

		:17B::WTHD//Y						:17B::WTHD//Y

		:98C::RDDT//20210418130000		Custodian Deadline outside of France 18 April 2021				:98C::RDDT//20210419130000		Custodian B France Deadline direct via NCSD 19 April 2021

		:16R:CASHMOVE						:16R:CASHMOVE

		:22H::CRDB//CRED						:22H::CRDB//CRED

		:97A::CASH//XXXXXXXXXX						:97A::CASH//XXXXXXXXXX

		:98A::PAYD//20210421						:98A::PAYD//20210421

		:16S:CASHMOVE						:16S:CASHMOVE

		:16R:ADDINFO						:16R:ADDINFO

		:70E::ADTX//THIS IS A DIVIDEND REINVESTMENT						:70E::ADTX//THIS IS A DIVIDEND REINVESTMENT

		:16S:ADDINFO						:16S:ADDINFO
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CA493 - Repetitive 94a Place of Safekeeping (SAFE) in MT564, MT 535



Input from: Mariangela Fumagalli – April 5, 2021



This is to target the ever more complex scenario of clients using investor CSDs and still wanting to know where the assets are held. As an example, as a global custodian I safe-keep some Banco Santander shares for my client in Germany with my German sub-custodian which has them deposited with Clearstream Frankfurt which has them sub-deposited with Clearstream Banking Lux.



In our current scenario, I can only report the BIC of my German sub-custodian as place of safekeeping but this is not enough for my client to understand that the shares are actually in CBL. By making SAFE repetitive, we could provide a better reporting.



This has an impact on both MT535 and MT564 messages.



Initial answer from Robin Leary



So a client wants to see at every step where the securities are held and not just where they’re safekept from a client perspective?



It ties in, in a way, to some discussions we’re having around what is the correct BIC (if using 94F) to populate in different circumstances. Taking the MT535 as an example, technically an IM going through a GC should have the sub-custodian as the PSAFE on the statement from the GC to IM.	Comment by Andel, Ton van: Should the PSAFe in the MT535 not match with the PSAFe client is expected to use in a settlement instruction? 



The PSAFE on a MT535 from a sub-custodian to the GC would be the CSD. And, using the below example, the MT535 from the CSD to the sub-custodian should have the ICSD.



We’re not really seeing any asks for that level of detail in the statements or CA messages and any asks are more around which BIC so go in (eg some IM’s want to see the CSD BIC and others the sub-custodian BIC) unless there’s something I’m not hearing about but sounds like it’s similar, in a way, to the Settlement Party structure in MT54x messages.



I’ve no objections as such around the ask (other than it may lead to requests we don’t see at the moment which could lead to quite a complex development depending on what information different clients want to see) but if we go down the route of raising a CR, we’d probably need additional Place Codes as well (eg would you use CUST for both the GC and Sub or should a new one be added and the existing one redefined and do we need to the same number of levels as the settlement instructions in case of intermediaries?).



Definitely worth a discussion though to gauge feedback!




Illustration of safekeeping options of Royal Dutch A shares.

[image: ]



Areas marked yellow are causing issues. 

In MT535 we currently only report first level of custodians/CSDs (e.g. EB, CBL and SIX SIS). 

For the distinct pools of stock their can be differences in the way CA’s are being handled and if clients want do deliver from a specific pool this has to be indicated in the instruction. This can be mandatory in case of  a  cross border instruction towards a domestic market. 

Basically we have a need to report the underlying safekeeping. 
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Theoretical option  to report second level of Safekeeping in MT535: 



		Activity flag (sequence A)

		:17B::ACTI//Y

		:17B::ACTI//Y

		



		Sub-account statement flag

		:17B::CONS//N

		:17B::CONS//N

		



		End of general sequence A

		:16S:GENL

		:16S:GENL

		



		Start of sub-safekeeping a/c seq. B

		:16R:SUBSAFE

		:16R:SUBSAFE

		



		Place of safekeeping

		:94F::SAFE//NCSD/NCSD11XX

		:94F::SAFE//NCSD/NCSD11XX

		All FIN sequences B1 following have

NCSD11XX for place of safekeeping

		



		

		Start of Financial instr. subseq. B1

		:16R:FIN

		:16R:FIN

		



		

		Identification of the financial inst.

		:35B:ISIN XX1234567890

		:35B:ISIN XX1234567890

		



		

		Aggregate balance

		:93B::AGGR//UNIT/33000,

		:93B::AGGR//UNIT/33000,

		



		

		Total Available balance

		:93B::AVAI//UNIT/24000,

		:93B::AVAI//UNIT/24000,

		



		

		Total Unavailable balance

		:93B::NAVL//UNIT/9000,

		:93B::NAVL//UNIT/9000,

		



		

		Start of Sub-balance. subseq. B1b

		:16R:SUBBAL

		:16R:SUBBAL

		



		

		Sub-balance use example

		:93C::BLOK//UNIT/NAVL/9000,

		:93C::BLOK//UNIT/NAVL/9000,

		



		

		

		:16S:SUBBAL

		End of Sub-balance. subseq. B1b

		:16S:SUBBAL

		



		

		End of Financial instr. subseq. B1

		:16S:FIN

		:16S:FIN

		



		

		Start of Financial instr. subseq. B1

		:16R:FIN

		:16R:FIN

		



		

		Identification of the financial inst.

		:35B:ISIN XX1234567891

		:35B:ISIN XX1234567891

		



		

		Aggregate balance

		:93B::AGGR//UNIT/20000,

		:93B::AGGR//UNIT/20000,

		



		

		Total Available balance

		:93B::AVAI//UNIT/20000,

		:93B::AVAI//UNIT/20000,

		



		

		End of Financial instr. subseq. B1

		:16S:FIN

		:16S:FIN

		



		End of sub-safekeeping a/c seq. B

		:16S:SUBSAFE

		:16S:SUBSAFE

		End of reporting for holdings held at one

CSD.



		Start of sub-safekeeping a/c seq. B

		:16R:SUBSAFE

		:16R:SUBSAFE

		Start of reporting for holdings with

multiple places of reporting



		

		

		:94F::SAFE//ICSD/ICSDLUBE

		



		Start of Financial instr. subseq. B1

		:16R:FIN

		:16R:FIN

		



		Identification of the financial inst.

		:35B:ISIN XX1234567892

		:35B:ISIN XX1234567892

		



		

		Aggregate balance

		:93B::AGGR//UNIT/35000,

		:93B::AGGR//UNIT/35000,

		



		

		Total available balance

		:93B::AVAI//UNIT/25000,

		:93B::AVAI//UNIT/25000,

		



		

		Total not available balance

		:93B::NAVL//UNIT/10000,

		:93B::NAVL//UNIT/10000,

		



		

		Start of Sub-balance. subseq. B1b

		:16R:SUBBAL

		:16R:SUBBAL

		



		

		Aggregate balance

		:93B::AGGR//UNIT/10000,

		:93B::AGGR//UNIT/10000,

		



		

		Total available balance

		:93B::AVAI//UNIT/5000,

		:93B::AVAI//UNIT/5000,

		



		

		Total not available balance

		:93B::NAVL//UNIT/5000,

		:93B::NAVL//UNIT/5000,

		



		

		Place of safekeeping

		:94F::SAFE//ICSD/ICSDLUBE

		:94F::SAFE//NCSD/NCSD11XX

		



		

		End of Sub-balance. subseq. B1b

		:16S:SUBBAL

		:16S:SUBBAL

		



		

		Start of Sub-balance. subseq. B1b

		:16R:SUBBAL

		:16R:SUBBAL

		



		

		Sub-balance example

		:93C::BLOK//UNIT/NAVL/5000,

		:93C::BLOK//UNIT/NAVL/5000,

		



		

		Place of safekeeping

		:94F::SAFE//ICSD/ICSDLUBE

		:94F::SAFE//ICSD/ICSDLUBE

		



		

		End of Sub-balance. subseq. B1b

		:16S:SUBBAL

		:16S:SUBBAL

		



		

		Start of Sub-balance. subseq. B1b

		:16R:SUBBAL

		:16R:SUBBAL

		



		

		Aggregate balance

		:93B::AGGR//UNIT/25000,

		:93B::AGGR//UNIT/25000,

		



		

		Total available balance

		:93B::AVAI//UNIT/25000,

		:93B::AVAI//UNIT/25000,

		



		

		Place of safekeeping

		:94F::SAFE//NCSD/NCSD22YY

		:94F::SAFE//NCSD/NCSD22YY

		



		

		End of Sub-balance. subseq. B1b

		:16S:SUBBAL

		:16S:SUBBAL

		



		

		End of Financial instr. subseq. B1

		:16S:FIN

		:16S:FIN

		



		End of sub-safekeeping a/c seq. B

		:16S:SUBSAFE

		:16S:SUBSAFE
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3.15.15		Processing Text for Next Intermediary / PTNI


PTNI should only be used by a CSD or an Account Servicer and its direct participants or immediate account holders, i.e. the next counterparty down the chain of intermediates, containing information enabling both parties to facilitate processing of an Corporate Action event. E.g., usage instructions for proprietary tools or interfaces, how to upload  required documentation.

Any narrative text must be either completely deleted or, if applicable, updated when sending the message onwards down the chain of intermediaries. Any URL-link to a proprietary web site address belonging to the CSD or an Account Servicer should not be included in PTNI, but EPWI (see 3.15.16 below) should be used instead. 







3.15.16		Event Processing Web Site Address / EPWI 



EPWI should only be used by a CSD or an Account Servicer and its direct participants or immediate account holders, i.e. the next counterparty down the chain of intermediates, containing the web site address (URL-link) for proprietary tools or interfaces enabling both parties to facilitate processing of an Corporate Action event. Any URL-link must be either completely deleted or, if applicable, updated when sending the message onwards down the chain of intermediaries.

1
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Standards MT Release November 2022	

		









	Standards MT Release November 2022

		









[bookmark: _Toc533501210]

Summary of proposed changes in DateTime format options in ISO 15022

		*(1)

		in MT564



		*(2)

		in MT566





		

		Different format options exist already in other cat 5 msg





In blue characters: Deadline elements

		Qualifier

		Description

		Format Options SR2021

		Sequences Available in MT564

		Sequences Available in MT566

		Proposed Change in MT 564

		ProposedChange in MT 566



		

		 

		A

		B

		C

		E

		F

		J

		K

		 

		 

		 

		 



		PREP

		Preparation Date/Time

		X

		 

		X

		 

		 

		 

		 

		A

		A

		Add UTC time (Option E) in all CA MT Messages. Done already in all other cat 5!!!

		Add UTC time (Option E)



		POST

		Posting Date

		X

		X(1)

		X(2)

		 

		 

		 

		 

		C

		D1, D2

		 

		Remove time (Option C)



		EXPI

		Expiry Date (in seq. C in MT564)
Expiry Date/Time (inSeq E in 564 & seq. D in 566). 

		X

		X

		X

		 

		 

		 

		 

		C and E

		D

		Add UTC time (Option E) to C & E seq.

		Remove EXPI

in sequence D (not in B1)



		ANOU

		Announcement Date/time

		X

		X

		X

		 

		 

		 

		 

		D

		C

		Add UTC time (Option E) 

		Remove element



		CERT

		Certification Deadline Date/time

		X

		X

		X

		 

		 

		 

		 

		D

		C

		Add UTC time (Option E)

		Remove element



		EFFD

		Effective Date/time

		X

		X

		X

		 

		 

		 

		 

		D

		C

		Remove time (Option C) & rename

		Remove element



		EQUL

		Equalization Date/time

		X

		X

		X

		 

		 

		 

		 

		D

		C

		Remove time (Option C) & rename

		Remove time & rename



		IFIX

		Fixing Date/Time

		X

		X

		X

		 

		 

		 

		 

		D

		C

		Add UTC time (Option E) 

		Add UTC time (Option E)



		LOTO

		Lottery Date/time

		X

		X

		X

		 

		 

		 

		 

		D

		C

		Remove time (Option C) & rename

		Remove time & rename



		MATU

		New Maturity Date/time

		X

		X

		X

		 

		 

		 

		 

		D

		C

		Remove time (Option C) & rename

		Keep it



		MEET

		Meeting Date/Time

		X

		X

		X

		X

		 

		 

		 

		D

		C

		 

		 



		PROD

		Proration Date/Time

		X

		X

		X

		 

		 

		 

		 

		D

		C

		Remove time (Option C) & rename

		Remove time & rename



		RDTE

		Record Date/Time

		X

		X

		X

		 

		 

		 

		 

		D

		C

		Remove time (Option C) & rename

		Remove time & rename



		REGI

		Deadline to Register

		X

		X

		X

		 

		 

		 

		 

		D

		C

		Add UTC time (Option E)

		Remove element



		RESU

		Results Publication Date/Time

		X

		X

		X

		 

		 

		 

		 

		D

		C

		Add UTC time (Option E)

		Remove element



		SPLT

		Deadline to Split

		X

		X

		X

		 

		 

		 

		 

		D

		C

		Add UTC time (Option E)

		Remove element



		TAXB

		Deadline for Tax Breakdown Instructions

		X

		X

		X

		X

		 

		 

		 

		D

		C

		 

		Remove element 



		UNCO

		Unconditional Date/Time

		X

		X

		X

		 

		 

		 

		 

		D

		C

		Remove time (Option C) & rename

		Remove element



		WUCO

		Wholly Unconditional Date/time

		X

		X

		X

		 

		 

		 

		 

		D

		C

		Remove time (Option C) & rename

		Remove element 



		XDTE

		Ex Dividend or Distribution Date/Time

		X

		X

		X

		 

		 

		 

		 

		D

		C

		Remove time (Option C) & rename

		Remove time & rename



		COAP

		Court Approval Date/time

		X

		X

		X

		 

		 

		 

		 

		D

		n/a

		Remove time (Option C) & rename

		 



		ECDT

		Early Closing Date/time

		X

		X

		X

		 

		 

		 

		 

		D

		n/a

		Proposed to be removed – TBC with BE

		 



		ECPD

		Election to Counterparty Market Deadline

		X

		X

		X

		X

		 

		 

		 

		D

		n/a

		 

		 



		ECRD

		Election to Counterparty Response Deadline

		X

		X

		X

		X

		 

		 

		 

		D

		n/a

		 

		 



		ETPD

		Early Third Party Deadline

		X

		X

		X

		 

		 

		 

		 

		D

		n/a

		Add UTC time (Option E)

		 



		FDAT

		Further Detailed Announcement Date/time

		X

		X

		X

		 

		 

		 

		 

		D

		n/a

		Add UTC time (Option E)

		 



		FILL

		Filing Date

		X

		X

		 

		 

		 

		 

		 

		D

		n/a

		 

		 



		GUPA

		Guaranteed Participation Date/Time

		X

		X

		X

		 

		 

		 

		 

		D

		n/a

		Remove time (Option C) & rename

		 



		HEAR

		Hearing Date

		X

		X

		 

		 

		 

		 

		 

		D

		n/a

		 

		 



		LAPD

		Lapsed Date/Time

		X

		X

		X

		 

		 

		 

		 

		D

		n/a

		Remove time (Option C) & rename

		 



		MCTD

		Market Claim Tracking End Date 

		X

		X

		X

		 

		 

		 

		 

		D

		n/a

		Remove time (Option C)

		 



		MET2

		Second Meeting Date/time

		X

		X

		X

		X

		 

		 

		 

		D

		n/a

		 

		 



		MET3

		Third Meeting Date/Time

		X

		X

		X

		X

		 

		 

		 

		D

		n/a

		 

		 



		MFIX

		Margin Fixing Date/Time

		X

		X

		X

		 

		 

		 

		 

		D

		n/a

		Remove time (Option C) & rename

		 



		OAPD

		Official Announcement/Publication Date/Time

		X

		X

		X

		 

		 

		 

		 

		D

		n/a

		Add UTC time (Option E) 

		 



		PLDT

		Lead Plaintiff Deadline

		X

		X

		X

		X

		 

		 

		 

		D

		n/a

		 

		 



		SXDT

		Special Ex-Date/Time

		X

		X

		X

		 

		 

		 

		 

		D

		n/a

		Remove time (Option C) & rename

		 



		TPDT

		Third Party Deadline 

		X

		X

		X

		 

		 

		 

		 

		D

		n/a

		Add UTC time (Option E)

		 



		TSDT

		Trading Suspended Date/Time

		X

		X

		X

		 

		 

		 

		 

		D

		n/a

		Add UTC time (Option E) 

		 



		PAYD

		Payment Date/Time

		X

		X

		X

		 

		 

		 

		 

		D, E1, E2

		D1, D2

		Remove time (Option C) & rename

		Remove time + rename



		CVPR

		Cover Expiration Deadline Date/Time

		X

		X

		X

		X

		 

		 

		 

		E

		D

		 

		 



		PODT

		Protect Deadline Date/time

		X

		X

		X

		X

		 

		 

		 

		E

		D

		 

		Remove element



		RDDT

		Response Deadline Date/time

		X

		X

		X

		X

		X

		 

		 

		E

		D

		 

		Remove element



		SUBS

		Subscription Cost Debit Date/Time

		X

		X

		X

		 

		 

		 

		 

		E

		D

		Add format option E

		Remove element 



		BLOK

		End of Securities Blocking Period

		X

		X

		X

		X

		 

		 

		 

		E

		n/a

		Do not change anything

		 



		BORD

		Stock Lending Deadline Date/Time

		X

		X

		X

		X

		 

		X

		X

		E

		n/a

		 

		 



		DVCP

		Depository Cover Expiration Date/Time 

		X

		X

		X

		 

		 

		 

		 

		E

		n/a

		Add UTC time (Option E)

		 



		EARD

		Early Response Deadline Date/Time

		X

		X

		X

		X

		 

		 

		 

		E

		n/a

		 

		 



		MKDT

		Market Deadline Date/Time

		X

		X

		X

		X

		 

		 

		 

		E 

		D

		 

		Remove element



		AVAL

		Available Date/Time for Trading

		X

		X

		X

		 

		 

		 

		 

		E1

		D1

		Remove time (Option C) & rename

		Remove time + rename 



		DIVR

		Dividend Ranking Date/Time

		X

		X

		X

		 

		 

		 

		 

		E1

		D1

		Remove time (Option C) & rename

		Remove time + rename 



		PPDT

		Pari Passu Date/Time

		X

		X

		X

		 

		 

		 

		 

		E1

		D1

		Remove time (Option C) & rename

		Remove time + rename 



		LTRD

		Last Trading Date/Time

		X

		X

		X

		 

		 

		 

		 

		E1

		n/a

		Remove time (Option C) & rename

		 



		EARL

		Earliest Payment Date/Time

		X

		X

		X

		 

		 

		 

		 

		E1, E2

		D1, D2

		Remove time (Option C) & rename

		Remove time + rename 



		VALU

		Value Date/Time

		X

		X

		X

		 

		 

		 

		 

		E2

		D2

		Remove time (Option C) & rename

		Remove time + rename 



		FXDT

		FX Rate Fixing Date/Time

		X

		X

		X

		 

		 

		 

		 

		E2

		D2 

		Add UTC Time (OpionE)

		Add UTC Time (OpionE)



		TRAD

		Trading Date/Time

		X

		X

		X

		X

		 

		 

		 

		n/a

		D

		 

		



		MT 565

		 

		

		

		

		

		

		

		

		

		

		

		



		EXRQ



		Execution Requested Date/Time

(E never used in other MTs - 3)

		X

		 

		X

		 

		 

		 

		 

		D

		 

		Add UTC time (Option E)
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9.31 Announcement and payment of incentive premium associated to a general meeting 



Some general meetings (for instance in Spain or XS) are announced with an incentive premium whereby rightsholders may benefit of a payment in case they vote or vote in certain direction, depending on the terms of the event. Some meetings also include an early incentive premium in case the rightsholder votes before an early deadline.

The details of the general meeting, including the details of the incentive premium or of an early incentive premium, are announced via a meeting notification message (usually via the ISO 20022 MeetingNotification,  (MENO - seev.001) as documented in the SMPG General Meeting market practice document for the ISO 20022 elements IncentivePremium and EarlyIncentivePremium as follows:



		Description 

		Description of the premium or early incentive premium 



		Amount 

		To record the amount of the incentive premium or early incentive premium. 

According to the practice in the Spanish market, this is an amount per vote, to be reported as currency and amount (e.g. €1.50). 



		Type 

		To indicate the type of incentive premium or early incentive premium: 

per security 

per vote 

per attendee 

According to the practice in the Spanish market, this is an amount per vote. 



		Payment Date 

		Unless, the date is known at the time of the announcement, the recommendation is to report this as unknown using the DateCode UKWN. 







After the meeting has taken place, the payment of such incentives is announced and payment processed, to the rights-holders entitled to such payment, via a mandatory Consent meeting incentive premium event (CONS new CAEV code value) with a CASH option1. The Consent event should be linked to the general meeting the incentive relates to, with: 	Comment by Mariangela FUMAGALLI: To be requested for SR2023

· either a Corporate Action Reference (CORP) equal to the MeetingIdentification in the ISO 20022 MeetingNotification (MENO), 

· or an Official Corporate Action Event Reference (COAF) equal to the IssuerMeetingIdentification in the ISO 20022 MeetingNotification (MENO). 



Where the processing of general meeting has been outsourced to a third party provider and the issuer is not announcing a meeting identification, the ID assigned by the third party provider could be reported as IssuerMeetingIdentification. (in the MT564 CORP linkage sequence)



In case of meeting events giving right to both incentive premium and early incentive premium (depending on when votes are received), two meeting incentive premium events should be announced:



· one event is used to pay the incentive premium: The Solicitation Fee Rate and Solicitation Fees amount elements should be reported in the notification message:  [MT 564 - seq. E2 - :92a::SOFE & seq. E2 - :19B::SOFE <> seev.031 - E2 / RateAndAmountDetails / SolicitationFeeRate and E2 / AmountDetails / SolicitationFees]  



· a second event is used to pay the early incentive premium: The Early Solicitation Fee rate and Solicitation Fees amount elements should be reported in the notification message: [MT 564 - seq. E2 - :92a:: ESOF & seq. E2 - :19B::SOFE <> seev.031 - E2 / RateAndAmountDetails / SolicitationFeeRate and EarlySolicitationFeeRate and E2 / AmountDetails / SolicitationFees] 



Point for discussion:  suggestion to have a different ADDB to distinct incentive premium event from early incentive premium event?





The Solicitation Fee Rate or Early Solicitation Fee rate and Solicitation Fees amount elements in the notification message: 

[MT 564 - seq. E2 - :92a::SOFE / ESOF & seq. E2 - :19B::SOFE <> seev.031 - E2 / RateAndAmountDetails / SolicitationFeeRate and EarlySolicitationFeeRate and E2 / AmountDetails / SolicitationFees] 

or in the confirmation message: 



The eligible balance (ELIG) of these events should be determined based on the voting instructions accepted within the linked general meeting event, according to the terms of the incentive/early incentive payment announced in such event. In particular,:

· The voting instructions giving right to the incentive premium should be used to determine the eligible balance for the incentive premium event.

· The voting instructions giving right to the early incentive premium should be to determine the eligible balance for the early incentive premium event.

As a consequence, only the account owner entitled to receive premium(s) will receive the CA notification(s).



The Solicitation Fee Rate or Early Solicitation Fee rate and Solicitation Fees amount elements in the confirmation message: 



[MT 566 - seq. D2 - :92a::SOFE / ESOF & seq. D2 - :19B::SOFE <> seev.036 - D2 / RateAndAmountDetails / SolicitationFeeRate or EarlySolicitationFeeRate and D2 / AmountDetails/ SolicitationFees] 

must be used to report the (early) incentive premium rates and amounts.

Classification : Internal
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CA510 – CA announcements and entitlements



Based on current ISO standards and global market practice, account servicers should manage CA announcements as follows:

		Message

		Function

		Market practice



		ISO20022

		ISO15022

		ISO20022

		ISO15022

		



		CANO

		MT564

		NEWM

		NEWM

		To announce a new event



		CANO

		MT564

		REPL

		REPL

		To announce updates in the event details (if sent before eligibility date)



		CANO

		MT564

		RMDR

		RMDR

		To remind account owners of the need to send instructions for choice and voluntary events



		CANO

		MT564

		REPL + eligibility indicator set to YES

		REPE

		To confirm entitlements on eligibility date and provider any further event details change



		CAPA

		MT564

		NEWM

		REPE + ADDB//CAPA

Or

NEWM + PROC//ENTL + ADDB//CAPA

		To advise of upcoming postings 



		CAPA

		MT564

		REPL

		REPE with ADDB//CAPA

		To advise of changes to upcoming postings



		CAPA

		MT564

		REPL + AdditionalBusinessProcessIndicator code REVR (Reversal)

		REPE + 

ADDB//CAPA +

ADDB//REVR

		To advise of a reversal







Solution Proposal in ISO 20022

To help account owners distinguishing between a CA notification sent due to a change in entitlements versus a notification sent due to changes to the event, we can consider the following options:

1. Keep the above messages as they are but further improve global market practice 

This option will have no IT implications but it may not solve the problem, as GMP1 is already clear on the usage of the messages (see above)



2. Change the CAPA message to assimilate it to an entitlement message (similar to what we have in general meetings – MENT/seev.003) 

This option implies:

a. a CR to change the CANO by removing the “eligibility indicator” – assimilating the usage of the CANO to the MENO;

b. a CR to amend the CAPA and 

i. introduce a new “function” to confirm entitlements – assimilating the usage of the CAPA to the MENT;

ii. introduce a new “function” to pre-advise proceeds to be used with type NEWM/REPL as today.

iii. 

If we assume the changes described here above in ISO 20022 CANO/CAPA, this means that a CANO could follow a CAPA message whenever there is a change in the terms of the event that need to be communicated.

An example of the new message flows would be as follows:

		First announcement (INCO / CONF)

		CANO NEWM



		Announcement with changes of terms and/or COMP/CONF

		CANO REPL



		Entitlement confirmed

		CAPA NEWM + Entitlement flag



		First Change in the terms of the events (without entitlement impact)

		CANO REPL



		Second change in the terms of the event (with entitlement impact e.g. dividend rate change)

		CANO REPL



		Entitlement updated confirmed

		CAPA REPL + Entitlement flag



		Preadvice of movements

		CAPA REPL + Pre-advice flag



		Payment

		CACO



		

		





 

Global Solution Alternatives

1. Do nothing at all – remain as is today

2. Solve the issue in ISO 20022 with the proposed solution above & do nothing in ISO 15022.

3. Solve the issue in ISO 20022 with the proposed solution above & fix the issue in ISO 15022 as well by:

a) either change the current MT 564 REPL/REPE MP

b) or adding a flag in the MT 564 (like FR CR in SR2022)
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3.11.8 Period of Action 

The period of action period is provided by the issuer (or its agent) and always ends on market deadline. If the period of action is used for an account servicer option where there is some form of market deadline/end date, e.g. SLLE in a rights exercise event, the period should end on the market deadline/end date though instructions may only be accepted until the response deadline.
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CA512 - CA - Review DRIP CHOS with Interim template (Mari)



You may be aware that there are a lot of discussions at the moment on the way DRIPs are managed in The Netherlands as they were removed in 2017 and they have been re-introduced in 2020.



Based on GMP1:

· section 8.28:

The price element Generic Cash Price Paid Per Product [:90a::PRPP] is only to be included in the securities movement sequence when there will be no cash movement in the option (for instance for dividend reinvestment [DRIP] or scrip dividend [DVSC] events in UK).

· section 8.26 

Fees and charges should be quoted separately from the main rates and prices of the event, i.e. not be combined/aggregated with other rates. For instance, a solicitation fee rate [MT564 – Seq. E2 - :92a::SOFE <> seev.031 – E2 / RateAndAmountDetails / SolicitationFeeRate] or an early solicitation fee rate [MT564 – Seq. E2 - :92a::ESOF <> seev.031 – E2 / RateAndAmountDetails / EarlySolicitationFeeRate] should be provided separately from the main event rate.



In the UK, both the above rules are followed when announcing DVOP and DRIP events, whether as one event or two events (using RHDI and DVOP) – see the example of the DRIP treated as one event:

16R   SECMOVE                                           

22H   :CRDB//CRED                                       

35B   ISIN GB0008706128                                 

35B   /GB/0870612/LLOYDS BANKING GROUP PL               

35B   C/ORD GBP0.10                                     

16R   FIA                                               

94B   :PLIS//EXCH/XLON                                  

16S   FIA                                               

90B   :PRPP//ACTU/GBP0,436345                           

92D   :ADEX//1,/65,1261194                              

92A   :CHAR//1,                                         

92A   :FISC//0,5                                        

98A   :PAYD//20210917                                   

16S   SECMOVE



However, when I look at the templates that were prepared for DRIPs announced as two events (https://www.smpg.info/fileadmin/documents/1_Corporate%20Actions%20WG/A_Final%20Market%20Practices/4_SMPG_CA_EventTemplates_SR2021_V1_0.docx) that rule is not followed at all. Only NEWO is quoted in the example and there is neither PRPP or CHAR. 



At the back of such templates, the issuer CSD in NL is reporting PRPP and CHAR in narratives

[Title]	Produced by LITTRE Jacques	Page 1
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DRIP with interim securities

		[bookmark: _Toc64561472]MT 564 Corporate Action Notification (Event 1)



		

		

		

		

		

		

		



		M

		Mandatory Sequence A General Information



		

		

		:16R:

		GENL

		Start of Block



		M

		

		:20C::

		CORP//BE220120100110

		Corporate Action Reference



		M

		

		:20C::

		SEME//BEV2010020200430

		Sender's Message Reference



		O

		

		:20C::

		COAF//BI01593212345

		Official Corporate Action Event Reference



		M

		

		:23G:

		NEWM

		Function of the message (here, new message)



		M

		

		:22F::

		CAEV//RHDI

		Corporate Action Event Indicator



		O

		

		:22F::

		CAEP//DISN

		Corporate Action Event Processing



		M

		

		:22F::

		CAMV//MAND

		Mandatory/Voluntary Indicator



		M

		

		:25D::

		PROC//COMP

		Processing Status



		

		

		:16S:

		GENL

		End Of Block



		M

		End of Sequence A General Information



		M

		Mandatory Sequence B Underlying Securities



		

		

		:16R:

		USECU

		Start of Block



		M

		

		:35B:

		ISIN NL0000009355

		Identification of the Financial Instrument



		M

		

		Mandatory Repetitive Subsequence B2 Account Information



		

		

		:16R:

		ACCTINFO

		Start of Block



		M

		

		:97A::

		SAFE//98-0112441-05

		Safekeeping Account



		O

		

		:93B::

		ELIG//UNIT/9500,

		Total Eligible For Corporate Action Balance



		

		

		:16S:

		ACCTINFO

		End Of Block



		M

		

		End of Subsequence B2 Account Information

		



		

		

		:16S:

		USECU

		End Of Block



		M

		End of Mandatory Sequence B Underlying Securities

		



		M

		Optional Sequence D Corporate Actions Details

		



		

		

		:16R:

		CADETL

		Start of Block



		M

		

		:98A::

		XDTE//20YY1110

		Ex-Dividend or Distribution Date/Time



		M

		

		:98A::

		RDTE//20YY11112	Comment by Mariangela FUMAGALLI: Amended to record the new rules following t+2 implementation

		Record Date/Time



		O

		

		:22F::

		DIVI//INTE

		Dividend Type Indicator (example)



		M

		

		:22F::

		RHDI//DRIP

		Intermediate Securities Distribution Type Indicator



		

		

		:16S:

		CADETL

		End Of Block



		M

		End of Sequence D Corporate Actions Details

		



		O

		

		Optional Repetitive Sequence E Corporate Action Options



		

		

		:16R:

		CAOPTN

		Start of Block



		M

		

		:13A::

		CAON//001

		CA Option Number



		M

		

		:22F::

		CAOP//SECU

		Corporate Action Option Code Indicator



		M

		

		:17B::

		DFLT//Y

		Default Processing Flag



		O

		

		:98A::

		EXPI//20YY1207

		Expiry Date



		O

		

		

		Optional Repetitive Subsequence E1 Securities Movement



		M

		

		:16R:

		SECMOVE

		Start of Block



		M

		

		:22H::

		CRDB//CRED

		Credit/Debit Indicator



		M

		

		:35B:

		ISIN NL0009311588

		Identification of the Financial Instrument



		O

		

		:36B::

		ENTL//UNIT/9500,

		Quantity to be credited



		O

		

		:69A::	Comment by Mariangela FUMAGALLI: I think this should be removed as the entitlements are not tradeable

		TRDP//20YY1116/20YY1207

		Trading Period



		M

		

		:92D::

		ADEX//1,/1,

		Additional for Existing Securities



		M

		

		:98A::

		PAYD//20YY1115

		Payment Date/Time



		O	Comment by Mariangela FUMAGALLI: I don’t think we should encourage the reporting of EARL

		

		:98A::

		EARL//20YY1116

		Earliest payment date



		M

		

		:16S:

		SECMOVE

		End Of Block



		O

		

		

		End of Subsequence E1 Securities Movement

		



		

		

		:16S:

		CAOPTN

		End Of Block



		O

		

		End of Sequence E Corporate Action Options

		

























		[bookmark: _Toc64561473]MT 564 Corporate Action Notice of Entitlement (Event 1)



		

		

		

		

		

		

		

		



		M

		Mandatory Sequence A General Information

		



		

		

		:16R:

		GENL

		Start of Block



		M

		

		:20C::

		CORP//BE220120100110

		Corporate Action Reference



		M

		

		:20C::

		SEME//BEV2010020200539

		Sender's Message Reference



		O

		

		:20C::

		COAF//BI01593212345

		Official Corporate Action Event Reference



		M

		

		:23G:

		REPE

		Replacement with entitlement



		M

		

		:22F::

		CAEV//RHDI

		Corporate Action Event Indicator



		O

		

		:22F::

		CAEP//DISN

		Corporate Action Event Processing



		M

		

		:22F::

		CAMV//MAND

		Mandatory/Voluntary Indicator



		M

		

		:25D::

		PROC//COMP

		Processing Status



		O

		

		Optional Repetitive Subsequence A1 Linkages

		



		

		

		:16R:

		LINK

		Start of Block



		R

		

		:13A::

		LINK//564

		Previously sent message type 



		M

		

		:20C::

		PREV//BEV2010020200430

		Previously sent message reference



		

		

		:16S:

		LINK

		End of Block



		O

		

		End of Subsequence A1 Linkages

		



		

		

		:16S:

		GENL

		End Of Block



		M

		End of Sequence A General Information

		



		M

		Mandatory Sequence B Underlying Securities

		



		

		

		:16R:

		USECU

		Start of Block



		M

		

		:35B:

		ISIN NL0000009355

		Identification of the Financial Instrument



		M

		

		Mandatory Repetitive Subsequence B2 Account Information



		

		

		:16R:

		ACCTINFO

		Start of Block



		M

		

		:97A::

		SAFE//98-0112441-05

		Safekeeping Account



		M

		

		:93B::

		ELIG//UNIT/9500,

		Total Eligible For Corporate Action Balance



		

		

		:16S:

		ACCTINFO

		End Of Block



		M

		

		End of Subsequence B2 Account Information

		



		

		

		:16S:

		USECU

		End Of Block



		M

		End of Mandatory Sequence B Underlying Securities

		



		M

		Optional Sequence D Corporate Actions Details

		



		

		

		:16R:

		CADETL

		Start of Block



		M

		

		:98A::

		XDTE//20YY1110

		Ex-Dividend or Distribution Date/Time



		M

		

		:98A::

		RDTE//20YY1112

		Record Date/Time



		O

		

		:22F::

		DIVI//INTE

		Dividend Type Indicator



		M

		

		:22F::

		RHDI//DRIP

		Intermediate Securities Distribution Type Indicator



		O

		

		:22F::

		ADDB//CAPA

		The message is a preliminary advice of payment



		

		

		:16S:

		CADETL

		End Of Block



		M

		End of Sequence D Corporate Actions Details

		



		O

		

		Optional Repetitive Sequence E Corporate Action Options



		

		

		:16R:

		CAOPTN

		Start of Block



		M

		

		:13A::

		CAON//001

		CA Option Number



		M

		

		:22F::

		CAOP//SECU

		Corporate Action Option Code Indicator



		M

		

		:17B::

		DFLT//Y

		Default Processing Flag



		O

		

		:98A::

		EXPI//20YY1207

		Expiry Date



		O

		

		

		Optional Repetitive Subsequence E1 Securities Movement



		M

		

		:16R:

		SECMOVE

		Start of Block



		M

		

		:22H::

		CRDB//CRED

		Credit/Debit Indicator



		M

		

		:35B:

		ISIN NL0009311588

		Identification of the Financial Instrument



		M

		

		:36B::

		ENTL//UNIT/9500,

		Quantity of new shares to be posted



		O

		

		:69A::

		TRDP//20YY1116/20YY1207

		Trading Period



		M

		

		:92D::

		ADEX//1,/1,

		Additional for Existing Securities



		M

		

		:98A::

		PAYD//20YY1115

		Payment Date/Time



		O

		

		:98A::

		EARL//20YY1116

		Earliest payment date



		M

		

		:16S:

		SECMOVE

		End Of Block



		O

		

		

		End of Subsequence E1 Securities Movement

		



		

		

		:16S:

		CAOPTN

		End Of Block



		O

		

		End of Sequence E Corporate Action Options

		









		[bookmark: _Toc64561474]MT 566

Corporate Action Confirmation (Event 1)



		

		

		

		

		

		

		

		



		M

		Mandatory Sequence A General Information

		



		

		

		:16R:

		GENL

		Start of Block



		M

		

		:20C::

		CORP//BE220120100110

		Corporate Action Reference



		M

		

		:20C::

		SEME//BEV2010020200639

		Sender's Message Reference



		O

		

		:20C::

		COAF//BI01593212345

		Official Corporate Action Event Reference



		M

		

		:23G:

		NEWM

		Function of the message (here, new message)



		M

		

		:22F::

		CAEV//RHDI

		Corporate Action Event Indicator



		O

		

		Optional Repetitive Subsequence A1 Linkages

		



		

		

		:16R:

		LINK

		Start of Block



		R

		

		:13A::

		LINK//564

		Previously sent message type 



		M

		

		:20C::

		PREV//BEV2010020200539

		Previously sent message reference



		

		

		:16S:

		LINK

		End of Block



		O

		

		End of Subsequence A1 Linkages

		



		

		

		:16S:

		GENL

		End Of Block



		M

		End of Sequence A General Information

		



		M

		Mandatory Sequence B Underlying Securities

		



		

		

		:16R:

		USECU

		Start of Block



		M

		

		:97A::

		SAFE//98-0112441-05

		Safekeeping Account



		M

		

		:35B:

		ISIN NL0000009355

		Identification of the Financial Instrument



		O

		

		:93B::

		ELIG//UNIT/9500,

		Eligible unit balance



		M

		

		:93B::

		CONB//UNIT/9500,

		Confirmed unit balance



		

		

		:16S:

		USECU

		End Of Block



		M

		End of Mandatory Sequence B Underlying Securities

		



		M

		Optional Sequence C Corporate Actions Details

		



		

		

		:16R:

		CADETL

		Start of Block



		M

		

		:98A::

		XDTE//20YY1110

		Ex-Dividend or Distribution Date/Time



		M

		

		:98A::

		RDTE//20YY1112

		Record Date/Time



		O

		

		:22F::

		DIVI//INTE

		Dividend Type Indicator



		M

		

		

		:22F::

		RHDI//DRIP

		Intermediate Securities Distribution Type Indicator



		

		

		

		:16S:

		CADETL

		End Of Block



		M

		End of Sequence C Corporate Actions Details

		



		M

		

		Mandatory Sequence D Corporate Action Confirmation

		



		

		

		

		:16R:

		CACONF

		Start of Block



		M

		

		

		:13A::

		CAON//001

		CA Option Number



		M

		

		

		:22F::

		CAOP//SECU

		Corporate Action Option Code Indicator



		O

		

		

		:98A::

		EXPI//20YY1207

		Expiry Date



		M

		

		

		Optional Repetitive Subsequence D1 Securities Movement



		

		

		

		:16R:

		SECMOVE

		Start of Block



		M

		

		

		:22H::

		CRDB//CRED

		Credit/Debit Indicator



		M

		

		

		:35B:

		ISIN NL0009311588

		Identification of the Financial Instrument



		M

		

		

		:36B::

		PSTA//UNIT/9500,

		Posting Quantity



		M

		

		

		:92D::

		ADEX//1,/1,

		Additional for Existing Securities



		M

		

		

		:98A::

		POST//20YY1115

		Posting Date/Time



		O

		

		

		:98A::

		PAYD//20YY1115

EARL//20YY1116

		Payment Date/Time

Earliest payment date



		

		

		

		:16S:

		SECMOVE

		End Of Block



		M

		

		

		End of Subsequence D1 Securities Movement

		



		

		

		

		:16S:

		CACONF

		End Of Block



		









		

		End of Mandatory Sequence D Corporate Action Confirmation







		













		

		

		

		

		

		

		



		[bookmark: _Toc64561475]MT 564 Corporate Action Notification (Event 2)



		

		

		

		

		

		

		

		



		M

		Mandatory Sequence A General Information

		



		

		

		

		:16R:

		GENL

		Start of Block



		M

		

		

		:20C::

		CORP//BE320120100110

		Corporate Action Reference



		M

		

		

		:20C::

		SEME//BEV3010020200430

		Sender's Message Reference



		O

		

		

		:20C::

		COAF//BI01593212345

		Official Corporate Action Event Reference



		M

		

		

		:23G:

		NEWM

		Function of the message (here, new message)



		M

		

		

		:22F::

		CAEV//DRIP

		Corporate Action Event Indicator



		O

		

		

		:22F::

		CAEP//REOR

		Corporate Action Event Processing



		M

		

		

		:22F::

		CAMV//CHOS

		Mandatory/Voluntary Indicator



		M

		

		

		:25D::

		PROC//COMP

		Processing Status



		O

		

		Optional Repetitive Subsequence A1 Linkages

		



		

		

		

		:16R:

		LINK

		Start of Block



		R

		

		

		:13A::

		LINK//564

		Message Type



		M

		

		

		:20C::

		CORP//BE220120100110

		Corporate action reference of the 1st event distribution.



		

		

		

		:16S:

		LINK

		End of Block



		O

		

		End of Subsequence A1 Linkages

		



		

		

		

		:16S:

		GENL

		End Of Block



		M

		End of Sequence A General Information

		



		M

		Mandatory Sequence B Underlying Securities

		



		

		

		

		:16R:

		USECU

		Start of Block



		M

		

		

		:35B:

		ISIN NL0009311588

		Identification of the Financial Instrument



		M

		

		Mandatory Repetitive Subsequence B2 Account Information



		

		

		

		:16R:

		ACCTINFO

		Start of Block



		M

		

		

		:97A::

		SAFE//98-0112441-05

		Safekeeping Account



		O

		

		

		:93B::

		ELIG//UNIT/9500,

		Total Eligible For Corporate Action Balance



		

		

		

		:16S:

		ACCTINFO

		End Of Block



		M

		

		End of Subsequence B2 Account Information

		



		

		

		

		:16S:

		USECU

		End Of Block



		M

		End of Mandatory Sequence B Underlying Securities

		



		

			Comment by Mariangela FUMAGALLI: Sequence D is missing in the template. Do we want to report anything in it? According to SRDII, we should report the ECPD …

		



		O

		

		Optional Repetitive Sequence E Corporate Action Options



		

		

		

		:16R:

		CAOPTN

		Start of Block



		M

		

		

		:13A::

		CAON//001

		CA Option Number



		M

		

		

		:22F::

		CAOP//CASH

		Corporate Action Option Code Indicator



		R

		

		

		:11A::

		OPTN//EUR

		Currency offered



		M

		

		

		:17B::

		DFLT//Y

		Default Processing Flag



		O

		

		

		:98C::

		RDDT//20YY1203180000

		Response deadline date/time



		O

		

		

		:98C::

		MKDT//20YY1207180000

		Market Deadline Date



		R

		

		

		:69A::

		PWAL//20YY1115/20YY1207

		Period of action



		O

		

		

		Optional Repetitive Subsequence E1 Securities Movement



		M

		

		

		:16R:

		SECMOVE

		Start of Block



		M

		

		

		:22H::

		CRDB//DEBT

		Credit/Debit Indicator



		M

		

		

		:35B:

		ISIN NL0009311588

		Identification of the Financial Instrument



		M

		

		

		:36B::

		ENTL//UNIT/9500,

		Quantity to be debited



		M

		

		

		:98A::

		PAYD//20YY1215

		Payment Date/Time



		M

		

		

		:16S:

		SECMOVE

		End Of Block



		O

		

		

		End of Subsequence E1 Securities Movement

		



		O

		

		

		Optional Repetitive Subsequence E2 Cash Movement

		



		

		

		

		:16R:

		CASHMOVE

		Start of Block



		M

		

		

		:22H::

		CRDB//CRED

		Credit/Debit Indicator



		O	Comment by Mariangela FUMAGALLI: I am not sure the entitlement should be reported in the first announcement

		

		

		:19B::

		ENTL//EUR1574,62

		Entitled amount



		O

		

		

		:19B::

		GRSS//EUR1852,5

		Gross amount



		O

		

		

		:19B::

		TAXR//EUR277,88

		Tax amount



		O

		

		

		:19B::

		NETT//EUR1574,62

		Net amount



		M

		

		

		:98A::

		PAYD//20YY1215

		Payment Date/Time



		O

		

		

		:98A::

		VALU//20YY1215

		Value Date/Time



		M

		

		

		:92F::

		GRSS//EUR0,195

		Gross dividend rate



		M

		

		

		:92F::

		NETT//EUR0,16575

		Net dividend rate



		O

		

		

		:92A::

		TAXR//15, 

		Tax rate



		

		

		

		:16S:

		CASHMOVE

		End Of Block



		O

		

		

		End of Subsequence E2 Cash Movement

		



		

		

		

		:16S:

		CAOPTN

		End Of Block



		O

		

		End of Sequence E Corporate Action Options

		



		O

		

		Optional Repetitive Sequence E Corporate Action Options



		

		

		

		:16R:

		CAOPTN

		Start of Block



		M

		

		

		:13A::

		CAON//002

		CA Option Number



		M

		

		

		:22F::

		CAOP//SECU

		Corporate Action Option Code Indicator



		M

		

		

		:17B::

		DFLT//N

		Default Processing Flag



		O

		

		

		:98C::

		RDDT//20YY1203180000

		Response deadline date/time



		O

		

		

		:98C::

		MKDT//20YY1207180000

		Market Deadline Date



		R

		

		

		:69A::

		PWAL//20YY1115/20YY1207

		Period of action



		O

		

		

		Optional Repetitive Subsequence E1 Securities Movement



		M

		

		:16R:

		SECMOVE

		Start of Block



		M

		

		:22H::

		CRDB//DEBT

		Credit/Debit Indicator



		M

		

		:35B:

		ISIN NL0009311588

		Identification of the Financial Instrument



		M

		

		:36B::

		ENTL//UNIT/9500,

		Quantity to be debited



		M

		

		:98A::

		PAYD//20YY1215

		Payment Date/Time



		M

		

		:16S:

		SECMOVE

		End Of Block



		O

		

		

		End of Subsequence E1 Securities Movement

		



		O

		

		

		Optional Repetitive Subsequence E1 Securities Movement



		M

		

		:16R:

		SECMOVE

		Start of Block



		M

		

		:22H::

		CRDB//CRED

		Credit/Debit Indicator



		M

		

		:35B:

		ISIN NL0000009355

		Identification of the Financial Instrument



		M	Comment by Mariangela FUMAGALLI: At the time the first announcement is sent the re-investment price is unkown

		

		:36B::

		ENTL//UNIT/100,

		Quantity to be credited



		O

		

		22F ::

		DISF//CINL

		Disposition of Fractions



		O

		

		:90EB ::

		PRPP//ACTU/EUR18,525UKWN

		Generic Cash Price Paid per Product



		MO

		

		:92KD::

		NEWO//1,/95,UKWN

		New Securities to Underlying Securities



		O

		

		:92A ::

		CHAR//0,5

		Charges / Fees



		M

		

		:98A::

		PAYD//20YY1215

		Payment Date/Time



		O

		

		:98A::

		EARL//20YY1216

		Earliest Payment Date



		M

		

		:16S:

		SECMOVE

		End Of Block



		O

		

		

		End of Subsequence E1 Securities Movement

		



		

		

		:16S:

		CAOPTN

		End Of Block



		O

		

		End of Sequence E Corporate Action Options

		



		

		

		

		

		

		

		

		



		[bookmark: _Toc64561476]MT 565 Corporate Action Instruction (Event 2)



		

		

		

		

		

		

		

		



		M

		Mandatory Sequence A General Information

		



		

		

		:16R:

		GENL

		Start of Block



		M

		

		:20C::

		CORP//BE320120100110

		Corporate Action Reference



		M

		

		:20C::

		SEME//BEV3010020200431

		Sender's Message Reference



		O

		

		:20C::

		COAF//BI01593212345

		Official Corporate Action Event Reference



		M

		

		:23G:

		NEWM

		Function of the message (here, new message)



		M

		

		:22F::

		CAEV//DRIP

		Corporate Action Event Indicator



		R

		

		Optional Repetitive Subsequence A1 Linkages

		



		

		

		:16R:

		LINK

		Start of Block



		R

		

		:13A::

		LINK//564

		Previously received message type 



		M

		

		:20C::

		RELA//BEV3010020200430

		Previously received message reference



		

		

		:16S:

		LINK

		End of Block



		R

		

		End of Subsequence A1 Linkages

		



		

		

		:16S:

		GENL

		End Of Block



		M	Comment by Mariangela FUMAGALLI: In GMP1 we do not recommend linking instructions. As such, I don’t think we should put this in the template

		End of Sequence A General Information

		



		M

		Mandatory Sequence B Underlying Securities

		



		

		

		:16R:

		USECU

		Start of Block



		R

		

		:35B:

		ISIN NL0009311588

		Identification of the Financial Instrument



		M

		

		Mandatory Repetitive Subsequence B2 Account Information



		

		

		:16R:

		ACCTINFO

		Start of Block



		M

		

		:97A::

		SAFE//98-0112441-05

		Safekeeping Account



		O

		

		:93B::

		ELIG//UNIT/9500,

		Total Eligible For Corporate Action Balance



		

		

		:16S:

		ACCTINFO

		End Of Block



		M

		

		End of Subsequence B2 Account Information

		



		

		

		:16S:

		USECU

		End Of Block



		M

		End of Mandatory Sequence B Underlying Securities

		



		M

		Mandatory Sequence D Corporate Actions Instruction

		



		

		

		:16R:

		CAINST

		Start of Block



		M

		

		:13A::

		CAON//002

		CA Option Number



		M

		

		:22F::

		CAOP//SECU

		Corporate Action Option Code Indicator



		O

		

		:35B:

		ISIN NL0000009355

		Identification of the Financial Instrument



		M

		

		:36B::

		QINS//UNIT/9500,

		Quantity of securities instructed



		

		

		:16S:

		CAINST

		End Of Block



		M

		End of Sequence D Corporate Actions Details

		



		

		

		

		

		

		

		

		



		[bookmark: _Toc64561477]MT 567 Corporate Action Status and Processing Advice (Event 2)



		

		

		

		

		

		

		

		



		M

		Mandatory Sequence A General Information

		



		

		:16R:

		GENL

		Start of Block



		M

		:20C::

		CORP//BE320120100110

		Corporate Action Reference



		M

		:20C::

		SEME//BEV3010020200432

		Sender's Message Reference



		O

		:20C::

		COAF//BI01593212345

		Official Corporate Action Event Reference



		M

		:23G:

		INST

		Function of the message (here, reporting on an instruction status)



		M

		:22F::

		CAEV//DRIP

		Corporate Action Event Indicator



		M

		

		Mandatory Repetitive Subsequence A1 Linkages

		



		

		:16R:

		LINK

		Start of Block



		R

		:13A::

		LINK//565

		Previously received message type 



		M

		:20C::

		RELA//BEV3010020200431

		Previously received message reference



		

		:16S:

		LINK

		End of Block



		M

		

		End of Mandatory Subsequence A1 Linkages	Comment by Mariangela FUMAGALLI: Do we want to keep the linkage part?

		



		M

		

		Mandatory Repetitive Subsequence A2 Status

		



		

		:16R:

		STAT

		Start of Block



		M

		:25D::

		IPRC//PACK

		Instruction accepted for further processing



		

		:16S:

		STAT

		End of Block



		M

		

		End of Mandatory Subsequence A2 Status

		



		

		:16S:

		GENL

		End Of Block



		M

		End of Sequence A General Information

		



		M

		Optional Sequence B Corporate Action Details

		



		

		:16R:

		CADETL

		Start of Block



		M

		:13A::

		CAON//002

		CA Option Number



		M

		:22F::

		CAOP//SECU

		CA Option Code Indicator



		O

		:97A::

		SAFE//98-0112441-05

		Safekeeping Account



		O

		:35B:

		ISIN NL0000009355

		Identification of the Financial Instrument



		

		:36B::

		STAQ//UNIT/9500,

		Quantity on which the status is given



		

		:16S:

		CADETL

		End Of Block



		M

		End of Optional Sequence B Corporate Action Details

		



		

		

		

		

		

		

		

		



		[bookmark: _Toc64561478]MT 564 Corporate Action Notice of EntitlementReplacement (issued to confirm the re-investment price (Event 2)



		

		

		

		

		

		

		

		



		M

		Mandatory Sequence A General Information

		



		

		:16R:

		GENL

		Start of Block



		M

		:20C::

		CORP//BE220120100110

		Corporate Action Reference



		M

		:20C::

		SEME//BEV3010020200539

		Sender's Message Reference



		O

		:20C::

		COAF//BI01593212345

		Official Corporate Action Event Reference



		M

		:23G:

		REPLE

		Replacement with entitlement 



		M

		:22F::

		CAEV//DRIP

		Corporate Action Event Indicator



		M

		:22F::

		CAMV//CHOS

		Mandatory/Voluntary Indicator



		M

		:25D::

		PROC//COMP

		Processing Status



		O

		Optional Repetitive Subsequence A1 Linkages

		



		

		:16R:

		LINK

		Start of Block



		R

		:13A::

		LINK//564

		Previously sent message type 



		M

		:20C::

		PREV//BEV3010020200430

		Previously sent message reference



		

		:16S:

		LINK

		End of Block



		O

		End of Subsequence A1 Linkages

		



		

		:16S:

		GENL

		End Of Block



		M

		End of Sequence A General Information

		



		M

		Mandatory Sequence B Underlying Securities

		



		

		:16R:

		USECU

		Start of Block



		M

		:35B:

		ISIN NL0009311588

		Identification of the Financial Instrument



		M

		Mandatory Repetitive Subsequence B2 Account Information



		

		:16R:

		ACCTINFO

		Start of Block



		M

		:97A::

		SAFE//98-0112441-05

		Safekeeping Account



		M

		:93B::

		ELIG//UNIT/9500,

		Total Eligible For Corporate Action Balance



		

		:16S:

		ACCTINFO

		End Of Block



		M

		End of Subsequence B2 Account Information

		



		

		:16S:

		USECU

		End Of Block



		M

		End of Mandatory Sequence B Underlying Securities

		



		M

		Optional Sequence D Corporate Actions Details

		



		

		:16R:

		CADETL

		Start of Block



		O

		:22F::

		ADDB//CAPA

		The message is a preliminary advice of payment



		

		:16S:

		CADETL

		End Of Block



		M

		End of Sequence D Corporate Actions Details

		



		O

		

		Optional Repetitive Sequence E Corporate Action Options



		

		

		

		:16R:

		CAOPTN

		Start of Block



		M

		

		

		:13A::

		CAON//001

		CA Option Number



		M

		

		

		:22F::

		CAOP//CASH

		Corporate Action Option Code Indicator



		R

		

		

		:11A::

		OPTN//EUR

		Currency offered



		M

		

		

		:17B::

		DFLT//Y

		Default Processing Flag



		O

		

		

		:98C::

		RDDT//20YY1203180000

		Response deadline date/time



		O

		

		

		:98C::

		MKDT//20YY1207180000

		Market Deadline Date



		R

		

		

		:69A::

		PWAL//20YY1115/20YY1207

		Period of action



		O

		

		

		Optional Repetitive Subsequence E1 Securities Movement



		M

		

		:16R:

		SECMOVE

		Start of Block



		M

		

		:22H::

		CRDB//DEBT

		Credit/Debit Indicator



		M

		

		:35B:

		ISIN NL0009311588

		Identification of the Financial Instrument



		M

		

		:36B::

		ENTL//UNIT/9500,

		Quantity to be debited



		M

		

		:98A::

		PAYD//20YY1215

		Payment Date/Time



		M

		

		:16S:

		SECMOVE

		End Of Block



		O

		

		

		End of Subsequence E1 Securities Movement

		



		O

		

		

		Optional Repetitive Subsequence E2 Cash Movement

		



		

		

		

		:16R:

		CASHMOVE

		Start of Block



		M

		

		

		:22H::

		CRDB//CRED

		Credit/Debit Indicator



		O

		

		

		:19B::

		GRSS//EUR1852,5

		Gross amount



		O

		

		

		:19B::

		TAXR//EUR277,88

		Tax amount



		O

		

		

		:19B::

		NETT//EUR1574,62

		Net amount



		M

		

		

		:98A::

		PAYD//20YY1215

		Payment Date/Time



		M

		

		

		:92F::

		GRSS//EUR0,195

		Gross dividend rate



		M

		

		

		:92F::

		NETT//EUR0,16575

		Net dividend rate



		O

		

		

		:92A::

		TAXR//15, 

		Tax rate



		

		

		

		:16S:

		CASHMOVE

		End Of Block



		O

		

		

		End of Subsequence E2 Cash Movement

		



		O

		Optional Repetitive Sequence E Corporate Action Options



		

		:16R:

		CAOPTN

		Start of Block



		M

		:13A::

		CAON//002

		CA Option Number



		M

		:22F::

		CAOP//SECU

		Corporate Action Option Code Indicator



		M

		:17B::

		DFLT//N

		Default Processing Flag



		O

		:98A::

		RDDT//20YY1203180000

		Response deadline date/time



		O

		:98A::

		MKDT//20YY1207180000

		Market Deadline Date



		R

		:69A::

		PWAL//20YY1115/20YY1207

		Period of action



		O

		

		Optional Repetitive Subsequence E1 Securities Movement



		M

		:16R:

		SECMOVE

		Start of Block



		M

		:22H::

		CRDB//DEBT

		Credit/Debit Indicator



		M

		:35B:

		ISIN NL0009311588

		Identification of the Financial Instrument



		M

		:36B::

		ENTL//UNIT/9500,

		Quantity to be debited



		M

		:98A::

		PAYD//20YY1215

		Payment Date/Time



		M

		:16S:

		SECMOVE

		End Of Block



		O

		

		End of Subsequence E1 Securities Movement

		



		O

		

		Optional Repetitive Subsequence E1 Securities Movement



		M

		:16R:

		SECMOVE

		Start of Block



		M

		:22H::

		CRDB//CRED

		Credit/Debit Indicator



		M

		:35B:

		ISIN NL0000009355

		Identification of the Financial Instrument



		M

		:36B::

		ENTL//UNIT/100,

		Quantity of new shares to be posted



		O

		22F ::

		DISF//CINL

		Disposition of Fractions



		O

		:90B ::

		PRPP//ACTU/EUR18,525

		Generic Cash Price Paid per Product



		O

		:90B ::

		CINL//ACTU/EUR19,451

		Cash in Lieu of Shares Price



		M

		:92D::

		NEWO//1,/95,

		New Securities to Underlying Securities



		O

		:92A ::

		CHAR//0,5

		Charges/Fees



		M

		:98A::

		PAYD//20YY1215

		Payment Date/Time



		O

		:98A::

		EARL//20YY1216

		Earliest Payment Date



		M

		:16S:

		SECMOVE

		End Of Block



		O

		

		End of Subsequence E1 Securities Movement

		



		

		:16S:

		CAOPTN

		End Of Block



		O

		End of Sequence E Corporate Action Options

		







		[bookmark: _Toc64561479]MT 566 Corporate Action Confirmation (Event 2)



		

		

		

		

		

		

		

		



		M

		Mandatory Sequence A General Information

		



		

		:16R:

		GENL

		Start of Block



		M

		:20C::

		CORP//BE220120100110

		Corporate Action Reference



		M

		:20C::

		SEME//BEV3010020200639

		Sender's Message Reference



		O

		:20C::

		COAF//BI01593212345

		Official Corporate Action Event Reference



		M

		:23G:

		NEWM

		Function of the message (here, new message)



		M

		:22F::

		CAEV//DRIP

		Corporate Action Event Indicator



		O

		

		Optional Repetitive Subsequence A1 Linkages

		



		

		:16R:

		LINK

		Start of Block



		R

		:13A::

		LINK//564

		Previously sent message type 



		M

		:20C::

		PREV//BEV3010020200539

		Previously sent message reference



		

		:16S:

		LINK

		End of Block



		O

		

		End of Subsequence A1 Linkages

		



		

		:16S:

		GENL

		End Of Block



		M

		End of Sequence A General Information

		



		M

		Mandatory Sequence B Underlying Securities

		



		

		:16R:

		USECU

		Start of Block



		M

		:97A::

		SAFE//98-0112441-05

		Safekeeping Account



		M

		:35B:

		ISIN NL0009311588

		Identification of the Financial Instrument



		O

		:93B::

		ELIG//UNIT/9500,

		Eligible unit balance



		M

		:93B::

		CONB//UNIT/9500,

		Confirmed unit balance



		

		:16S:

		USECU

		End Of Block



		M

		End of Mandatory Sequence B Underlying Securities

		



		

		

		



		M

		

		Mandatory Sequence D Corporate Action Confirmation

		



		

		:16R:

		CACONF

		Start of Block



		M

		:13A::

		CAON//002

		CA Option Number



		M

		:22F::

		CAOP//SECU

		Corporate Action Option Code Indicator



		O

		:98A::

		RDDT//20YY1203

		Response deadline date/time



		O

		:98A::

		MKDT//20YY1207

		Market Deadline Date



		M

		

		

		Optional Repetitive Subsequence D1 Securities Movement



		

		:16R:

		SECMOVE

		Start of Block



		M

		:22H::

		CRDB//DEBT

		Credit/Debit Indicator



		M

		:35B:

		ISIN NL0009311588

		Identification of the Financial Instrument



		M

		:36B::

		PSTA//UNIT/9500,

		Posting Quantity



		M

		:98A::

		POST//20YY1215

		Posting Date/Time



		

		:16S:

		SECMOVE

		End Of Block



		M

		

		

		End of Subsequence D1 Securities Movement

		



		M

		

		

		Optional Repetitive Subsequence D1 Securities Movement



		

		:16R:

		SECMOVE

		Start of Block



		M

		:22H::

		CRDB//CRED

		Credit/Debit Indicator



		M

		:35B:

		ISIN NL0000009355

		Identification of the Financial Instrument



		M

		:36B::

		PSTA//UNIT/100,

		Posting Quantity



		M

		:92D::

		NEWO//1,/95,

		New Securities to Underlying Securities



		M

		:98A::

		POST//20YY1215

		Posting Date/Time



		O

		:98A::

		EARL//20YY1216

		Earliest Payment Date



		

		:16S:

		SECMOVE

		End Of Block



		M

		

		

		End of Subsequence D1 Securities Movement

		



		

		:16S:

		CACONF

		End Of Block









Classification : Internal
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CA513_ReversalProcessISO20022_v2.docx
CA513 reversal / repayment process in ISO020022



Could you have a look at the below and let me know if I correctly interpret the standard / recommendation ?



1. Scenario 1 : After payment and confirmation of an event, the payment needs to be reversed (and won’t be repaid)

1. seev.036 has been sent to confirm the original payment

1. (no need to send a seev.039)

1. seev.035 ADDB//REVR must be sent to indicate entitlement reversal

1. seev.037 must be sent to  confirm the reversal once booked



1. Scenario 2: After payment and confirmation of an event, the payment needs to be reversed and repaid (e.g. change of rate)

1. seev.036 has been sent to confirm the original payment

1. seev.031 REPL must be sent to notify the update of the event (with the new rate)  - assumption : we do not create a separate event for the repayment but just update the original one

1. seev.035 ADDB//REVR must be sent to indicate entitlement reversal of the original payment

1. seev.035 REPL must be sent to report the new entitlement (based on the new rate)

1. seev.037 must be sent to  confirm the reversal of the original payment once booked

1. seev.036 must be sent to confirm the new payment (based on the new rate) once booked

-



UK Feedback: 

If the terms of the event change to the point they impact the eligibility (e.g. change of event type, ex date, record date), the payments should be reversed, the event should be cancelled, a new event should be created and new payments processed under the new event. 

If we only have a change of paydate/dividend rate, the reversal and new payments should be processed under the existing event.

As mentioned, I think we also need to look at the reason codes associated to the reversal:

[image: ]

[image: ]

and see if we need to make some changes. As a way of an example, I don’t see any reason code applicable in case I am reversing because the client has asked for a tax adjustment.
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CodeName Namo Definition
DCED | DayCountBasisDifterence Difterence n day count bass
NAD | incorectValueDate Valve date s incorrect.

IRED | incorrectRecordDate Record date is incorrect.
PRI IncorectPrice Price s incorrect.

UPAY | UnduePayment Payment s not due.
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CodeName Namo

IETR | incomectEventLevelTaxRate Eventlevel tax ate s incorrect.

FNRC | FundsNotReceived Funds have not been received

POCS | PaymentOutsideClearngSystem Payment willoccur outside of cearing
system.

IPCU__ | incorrectPaymentCurrency Payment curency is incorrect.
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CA514 seev.004 Linkages.docx
CA514 - GM - seev.004 Linkages



Design proposal for linking the seev.004 to a single instructions in a previous Instruction message or in a previous InstructionCancellationRequest (seev.005) message:



Adding 2 new building blocks in the seev.004.

· The first one to refer to the individual instruction(s) from the Instruction cancellation message itself and  

· The second one to refer to the individual instruction(s) from the original instruction message.



[image: ]





The proposed definitions for these elements are:



InstructionCancellationRequestIdentification: Identification of the cancellation request message requesting cancellation of individual instruction(s).

· MeetingInstructionCancellationRequestIdentification: Identification of the meeting instruction cancellation request message containing the individual instruction(s) for which the cancellation was requested.

· SingleInstructionIdentification: Identification of the individual instruction for which the cancellation was requested.



CancelledInstructionIdentification: Identification of the message and individual instruction(s) for which the cancellation was requested.

· MeetingInstructionIdentification: Identification of the previous meeting instruction message containing the individual instruction(s) for which the cancellation was requested. 

· SingleInstructionIdentification: Identification of the individual instruction for which the cancellation was requested.
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CA517_Instructed Quantity in Meeting Instructions seev.004_v2.docx
RA ID : 

CHANGE REQUEST

FOR THE UPDATE OF ISO 20022 FINANCIAL REPOSITORY ITEMS

A. Origin of the request:

SMPG

Jacques Littre, Jacques.LITTRE@swift.com, Tel: +32 2 655 43 35

Mariangela FUMAGALLI, mariangela.fumagalli@bnpparibas.com

Christine Strandberg, christine.strandberg@seb.se 

(Submitted by Hendrik Melchior hendrik.melchior@clearstream.com, P +49 69 211-13263 as per SMPG meeting held on 27.04.2022)



B. Related messages:

Seev.004 (General Meeting instruction)



C. Description of the change request:

seev.004 Meeting instruction - there is no dedicated tag for Instructed Quantity

The seev.004 General Meeting instruction message does not have a clear structure for an instruction message. To avoid huge changes for parties already using the meeting instruction messages, SMPG recommends amending only the description of Instructed Balance. The balance type should not be removed for now. 



D. Purpose of the change:

[bookmark: _Hlk100072315]Amending the description of Instructed Balance 

From: Quantity of securities in the sub-balance.

To: Quantity of securities to which this instruction applies.





E. Urgency of the request:

SR2023



F. Business examples:







G. SEG/TSG recommendation:

This section is not to be taken care of by the submitter of the change request. It will be completed in due time by the SEG(s) in charge of the related ISO 20022 messages or the TSG for changes related to the BAH. 



		Consider

		

		Timing



		

		- Next yearly cycle: 2022/2023

(the change will be considered for implementation in the yearly maintenance cycle which starts in 2022 and completes with the publication of new message versions in the spring of 2023)

		



		

		- At the occasion of the next maintenance of the messages

(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)

		



		

		- Urgent unscheduled

(the change justifies an urgent implementation outside of the normal yearly cycle)

		

		



		

		- Other timing:

		







Comments:





		Reject

		





Reason for rejection:

SMPG_CA517_Instructed Quantity in Meeting Instructions seev.004.docx 	Produced by SMPG	Page 3Internal
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CA519_DTCH_ProcessingInstructions.docx






CA519 – Instruction processing for Dutch Auctions

Following the announcement of the acceptance price of a Dutch auction (DTCH), the account servicer should announce such price via MT564 and inform any account owners whose offer price does not meet the price requirements that their instructions will be disregarded, i.e. securities won’t be tendered but unblocked.

The account servicer should not reject such instructions, as they were valid and duly processed/accepted at the time they were sent.
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CA520_CA_PL_MP_Lack_of_Payment.docx
No payment from issuer - Polish MP

1. Scenario A – Issuer does not deliver cash on PD

a) By 15.30 (CET) on PD, CSD sends CAPS message to its participants, who in turn disseminate the information on pending payment due to lack of cash payment from the issuer (Event Processing Status = Pending, Reason Code = NPAY).

b) Event is pending until paid or cancelled.

c) CAPS is sent only once on PD at 15.30 (CET).

d) Once issuer delivers cash, applicable cash and/or securities movements are realized and event is confirmed with CACO.



2. Scenario B – Issuer pays in part on PD

a) Should issuer deliver cash in part, CSD updates the preliminary movement advice sending a CAPA REPL message to its participants.

b) Cash and/or securities movements in CAPA are split to accommodate for the part that will be paid on PD, and the part that will not be paid until remaining cash is delivered.

c) Example: 

a. CAPA NEWM: Cash credit of EUR 500 and correspondent securities debit of 500. 

b. Issuer delivers only EUR 400, the event will be paid in part.

c. CAPA REPL: 

1) Cash credit of EUR 400 and a correspondent securities debit of 400, EPD = PD;

2) Cash Credit of EUR 100 and a correspondent securities debit of 100, EPD = UKWN.

d. Movements in 1) are confirmed with CACO, movements in 2) are pending.

e. Once issuer delivers the remaining cash, movements in 2) are realized and confirmed with CACO.


image18.emf
CA522_ISO  20022_EventTemplate.docx


CA522_ISO 20022_EventTemplate.docx
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Disclaimer



The Securities Market Practice Group is a group of experts who devote their time on a voluntary basis to define global and local market practices for the benefit of the securities industry. The market practice documentation and recommendations produced by this organization are intended to solve common problems across the securities industry, from which financial institutions can derive clear benefits, to harmonize business processes and to facilitate the usage of message protocols ISO 15022 and ISO 20022. While the Securities Market Practice Group encourages the implementation of the market practices it develops, it is up to the financial institutions within each market to implement the market practices according to their needs and agreements with their business counterparts to support their businesses as efficient as possible.



Although the SMPG has used all reasonable efforts to ensure accuracy of the contents of this document, the SMPG assumes no liability whatsoever for any inadvertent errors or omissions that may appear thereon.

Moreover, the information is provided on an "as is" basis. The SMPG disclaims all warranties and conditions, either express or implied, including but not limited to implied warranties of merchantability, title, non-infringement and fitness for a particular purpose.

Neither the SMPG, nor any of its members and/or contributors shall be liable for any direct, indirect, special or consequential damages arising out of the use of the information published in this document, even if the SMPG or any of its members have been advised of the possibility of such damages.







Status: 		FINAL

Publication date: 	11 March 2022

Version:		SR2022 v1.0
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		Version

		Publication Date

		Change Description

		Sections Impacted



		SR2022 v1.0

		11 Mar. 2022

		None

		None



		SR2011 V1.0

		25 March 2011

		Convert the samples so as to be SR2011 compliant (mainly rates moved to cash move sequence).

- In US Dutch Auction MT 564 template, move FOLQ from sequence D to E.

- Corrections after validation through ISO15022/20022 translation tool

- Update scope section

- Add events CERT, PINK, CONV, EXWA, CAPI, DECR, DFLT, INCR, EXTM, BONU (CHOS), DVOP (CHOS) without interim, EXRI (CHOS), MRGR (CHOS), RHTS (CHOS).

- Whenever possible, illustrate the events with the notification of entitlement message 

		All sections



		SR2010 V1.0

		29 June 2010

		The SR2008 Event Template document has been completely revamped and all events templates fully aligned with the SWIFT ISO 15022 SR 2010 standards as well as with the latest EIG+ and DvE guidelines (SMPG_CA_Global_Market_Practice_Part_2_SR2010_v1_01) available on www.smpg.info).

		All sections







[bookmark: _Toc100312723]
Scope of the document

This document provides events templates for corporate action events in an ISO 15022 format. It aims at helping users to implement ISO 15022 MT 564, 565, 566, 567 and 568 messages. 

The templates reflect only one scenario per event. There may be other more complex scenarios for the same event where additional information could be needed. This document will be updated gradually with additional event types.

The purpose of the document is to demonstrate with concrete examples how to apply various SMPG recommendations that are available.  If used as described in the document, the templates will increase the level of standardisation across markets and markets players.

For more details on market practices recommendations, please refer to the CA Global Market Practice document Part 1, CA Global Market Practice document Part 2 containing amongst others, the Event Interpretation Grid (EIG+) matrix published on www.smpg.info.



Important note regarding the samples contents: 

In this document, the templates are described either in “a full lifecycle” mode or in a “simplified” mode. 

In the “full lifecycle” mode, the event scenario is described with several templates, one for each main step of the processing lifecycle (i.e. announcement, instruction, status, entitlement, confirmation, whichever steps are applicable).

Whilst the “simplified” mode illustrates the notice of entitlement when applicable as it contains more data elements than any other message or a simple event notification template otherwise. 

However, using the notice of entitlement template in a scenario should not be construed as a recommendation to calculate and include entitlement before entitlement date. In this case, the linkages sequence is present for consistency purposes.

The reason for having these two different “modes” is that the main interest of the document lies in the data elements and formats of the event. Therefore there is no need to illustrate a full lifecycle for every event. 

Complex events are usually illustrated with a full lifecycle, whilst the more simple events are illustrated in a “simplified” mode. 

The elements present in the messages templates are always based on the CA SMPG Global Grid (refer to the EIG+ in the GMP Part 2) and not on specific local market practices. It is therefore possible to have acceptable discrepancies with these templates when local market practices must be followed..

It is also possible to have discrepancies with the formatting option of the template if the format is more granular than the one documented in the template.  E.g. :92F::GRSS//EUR22, can also be presented in the following way: :92K::GRSS/TXBL/EUR20, and :92K::GRSS/TXFR/EUR2, 



Notation

Throughout the document, the following conventions are used for indicating in the template the level of support of each element in the message:



		Label

		Description



		M

		The presence of this message element is mandatory as required per the ISO standards or as per the SMPG market practices. 



		R

		The presence of this message element is recommended as per the SMPG market practices. 

Note that “Recommended” elements in the SMPG events  templates are tagged as “Optional” in the CA SMPG EIG+ Global Grid matrix (see Global Market Practices Part 2 document). 



		O

		The presence of this message element is optional (or sender dependant). 

Note that “Optional” elements in the SMPG events  templates are tagged as “Optional” in the CA SMPG EIG+ Global Grid matrix.







Other Principles Applied on the Samples



P1. Linkages: When applicable, PREV or RELA linkages are always provided in the samples for illustration and consistency purpose (except for MT564 NEWM).



P2. Entitlement Amounts: In the simplified or full life cycle mode, when the message illustrated is a entitlement message (REPE), entitlement amounts (:19B::ENTL) will always be indicated as “Recommended” and for all other messages that are not an entitlement message, the entitlement amounts (:19B::ENTL) will be indicated as “Optional”. 

All other amounts will be indicated as “Optional” except id indicated as “mandatory” in the standards (eg. :19B::PSTA in the MT 566).
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DVOP: Dividend option (CHOS) – No Interim Securities

Definition:

Distribution of a dividend to shareholders with a choice of benefit to receive. Shareholders may choose to receive shares, cash. To be distinguished from DRIP as the company creates new share capital in exchange for the dividend rather than investing the dividend in the market.

Issue name:

Glaxo Holdings

ISIN GB0007123466

Terms:

Final dividend of GBP 0,07 per share, OR one ordinary share for every 40 shares held. Elections cannot be made on holdings of less than 40 shares.

Elections which give rise to fractional entitlements will be rounded down to the nearest whole multiple of 40 shares; the full cash dividend of GBP 0,07 per share will be paid on the remainder of the holding.

Relative dates:

Ex date - 01 September 20YY

Record date - 07 September 20YY

Dividend payment date - 02 October 20YY

Response deadline date/time – 23 September 20YY at 6:00 pm

Market deadline date/time – 24 September 20YY at 6:00 pm



Transaction description:

A/C 98-0112441-05 has an underlying balance of 80,000 shares.

Instruction description:

The Client will elect the securities option for the entire eligible balance.

Messages:

MT 564 for Notice of entitlement

		[bookmark: _Toc286333479][bookmark: _Toc100312725]MT 564 Corporate Action Notice of Entitlement



		

		

		



		M

		Mandatory Sequence A General Information

		



		

		:16R:

		GENL

		 



		M

		:20C::

		CORP//DIVGLAX123

		Corporate Action Reference



		M

		:20C::

		SEME//1997189-012

		Senders reference



		O

		:20C::

		COAF//BI01593212345

		Official Corporate Action Event Reference



		M

		:23G:

		REPE

		Replacement with entitlement



		M

		:22F::

		CAEV//DVOP

		Dividend option



		M

		:22F::

		CAMV//CHOS

		Mandatory with options indicator



		M

		:25D::

		PROC//COMP

		Details are complete



		O

		

		Optional Repetitive Subsequence A1 Linkages

		



		

		:16R:

		LINK

		Start of Block



		R

		:13A::

		LINK//564

		Previously sent message type 



		M

		:20C::

		PREV//1997189-012

		Previously sent message reference



		

		:16S:

		LINK

		End of Block



		O

		

		End of Subsequence A1 Linkages

		



		

		:16S:

		GENL



		M

		End of Sequence A General Information

		



		

		

		

		

		

		

		

		



		M

		Mandatory Sequence B Underlying Securities

		



		

		:16R:

		USECU

		 



		M

		:35B:

		ISIN GB0007123466

GLAXO HOLDINGS

		Underlying securities



		

		

		

		

		

		

		

		



		M

		

		Mandatory Repetitive Subsequence B2 Account Information



		

		:16R:

		ACCTINFO

		 



		M

		:97A::

		SAFE//98-0112441-05

		Safekeeping Account



		M

		:93B::

		ELIG//UNIT/80000,

		Eligible unit balance



		

		:16S:

		ACCTINFO

		 



		M

		

		End of Subsequence B2 Account Information

		



		

		

		

		

		

		

		

		



		

		:16S:

		USECU



		M

		End of Mandatory Sequence B Underlying Securities

		



		

		

		

		

		

		

		

		



		R

		Optional Sequence D Corporate Actions Details

		



		

		:16R:

		CADETL

		 



		M

		:98A::

		XDTE//20YY0901

		Ex date



		M

		:98A::

		RDTE//20YY0907

		Record date



		

		:16S:

		CADETL

		 



		R

		End of Sequence D Corporate Actions Details

		



		

		

		

		

		

		

		

		



		O

		

		Optional Repetitive Sequence E Corporate Action Options



		

		:16R:

		CAOPTN

		 



		M

		:13A::

		CAON//001

		CA Option Number



		M

		:22F::

		CAOP//CASH

		Cash option



		O

		:11A::

		OPTN//GBP

		Currency option



		M

		:17B::

		DFLT//Y

		Default if no election is made



		O

		:98C::

		RDDT//20YY0923180000

		Response deadline date



		O

		:98C::

		MKDT//20YY0924180000

		Market Deadline Date



		O

		

		

		Optional Repetitive Subsequence E2 Cash Movement

		



		

		:16R:

		CASHMOVE

		 



		M

		:22H::

		CRDB//CRED

		Credit indicator



		M

		:98A::

		PAYD//20YY1002

		Payment date



		M

		:92F::

		GRSS//GBP0,07

		Gross rate per share



		O

		:92F::

		NETT//GBP0,0595

		Net rate per share



		O

		:92A::

		TAXR//15,  

		Withholding of Local tax 



		

		:16S:

		CASHMOVE

		 



		O

		

		

		End of Subsequence E2 Cash Movement

		



		

		:16S:

		CAOPTN



		

		

		

		

		

		

		

		



		O

		

		Optional Repetitive Sequence E Corporate Action Options



		

		:16R:

		CAOPTN

		 



		M

		:13A::

		CAON//002

		CA Option Number



		M

		:22F::

		CAOP//SECU

		Securities option



		R

		:22F::

		DISF//RDDN

		Fractions will be rounded down



		O

		:11A::

		OPTN//GBP

		Currency option



		M

		:17B::

		DFLT//N

		This is not the default



		O

		:98C::

		RDDT//20YY0923180000

		Response deadline date



		O

		:98C::

		MKDT//20YY0924180000

		Market deadline date



		

		

		

		

		

		

		

		



		O

		

		

		Optional Repetitive Subsequence E1 Securities Movement



		M

		:16R:

		SECMOVE

		 



		M

		:22H::

		CRDB//CRED

		Credit indicator



		M

		:35B:

		ISIN GB0007633421

GLAXO WELLCOME

		ID of new shares



		O

		:36B::

		ENTL//UNIT/2000,

		Entitled Quantity



		O

		:90B::

		PRPP//ACTU/GBP2,8

		Reinvestment price paid per credit security



		M

		:92D::

		ADEX//1,/40,

		Ratio for additional for existing securities



		M

		:98A::

		PAYD//20YY1002

		Payment date



		M

		:16S:

		SECMOVE

		 



		O

		

		

		End of Subsequence E1 Securities Movement

		



		

		:16S:

		CAOPTN



		O

		

		End of Sequence E Corporate Action Options
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<AppHdr xmlns="urn:iso:std:iso:20022:tech:xsd:head.001.001.02" xmlns:n1="http://www.w3.org/2000/09/xmldsig#">

	<Fr>

		<FIId>

			<FinInstnId>

				<BICFI>ABCDBEBBXXX</BICFI>

			</FinInstnId>

		</FIId>

	</Fr>

	<To>

		<FIId>

			<FinInstnId>

				<BICFI>WXYZFRPP666</BICFI>

			</FinInstnId>

		</FIId>

	</To>

	<BizMsgIdr>1997189-012</BizMsgIdr>

	<MsgDefIdr>seev.031.001.12</MsgDefIdr>

	<CreDt>2010-08-15T09:30:00Z</CreDt>

</AppHdr>

<Document xmlns="urn:iso:std:iso:20022:tech:xsd:seev.031.001.12" xmlns:xsi="http://www.w3.org/2001/XMLSchema-instance">

	<CorpActnNtfctn>

		<NtfctnGnlInf>

			<NtfctnTp>REPL</NtfctnTp>

			<PrcgSts>

				<Cd>

					<EvtCmpltnsSts>COMP</EvtCmpltnsSts>

					<EvtConfSts>CONF</EvtConfSts>

				</Cd>

			</PrcgSts>

			<ElgblBalInd>true</ElgblBalInd>

		</NtfctnGnlInf>

		<PrvsNtfctnId>

			<Id>1997189-012</Id>

		</PrvsNtfctnId>

		<CorpActnGnlInf>

			<CorpActnEvtId>DIVGLAX123</CorpActnEvtId>

			<OffclCorpActnEvtId>BI01593212345</OffclCorpActnEvtId>

			<EvtTp>

				<Cd>DVOP</Cd>

			</EvtTp>

			<MndtryVlntryEvtTp>

				<Cd>CHOS</Cd>

			</MndtryVlntryEvtTp>

			<UndrlygScty>

				<FinInstrmId>

					<ISIN>GB0007123466</ISIN>

					<Desc>GLAXO HOLDINGS</Desc>

				</FinInstrmId>

			</UndrlygScty>

		</CorpActnGnlInf>

		<AcctDtls>

			<AcctsListAndBalDtls>

				<SfkpgAcct>98-0112441-05</SfkpgAcct>

				<Bal>

					<TtlElgblBal>

						<Bal>

							<QtyChc>

								<SgndQty>

									<ShrtLngPos>LONG</ShrtLngPos>

									<Qty>

										<Unit>80000</Unit>

									</Qty>

								</SgndQty>

							</QtyChc>

						</Bal>

					</TtlElgblBal>

				</Bal>

			</AcctsListAndBalDtls>

		</AcctDtls>

		<CorpActnDtls>

			<DtDtls>

				<RcrdDt>

					<Dt>

						<Dt>2021-09-07</Dt>

					</Dt>

				</RcrdDt>

				<ExDvddDt>

					<Dt>

						<Dt>2021-09-01</Dt>

					</Dt>

				</ExDvddDt>

			</DtDtls>

		</CorpActnDtls>

		<CorpActnOptnDtls>

			<OptnNb>001</OptnNb>

			<OptnTp>

				<Cd>CASH</Cd>

			</OptnTp>

			<CcyOptn>GBP</CcyOptn>

			<DfltPrcgOrStgInstr>

				<DfltOptnInd>true</DfltOptnInd>

			</DfltPrcgOrStgInstr>

			<DtDtls>

				<MktDdln>

					<Dt>

						<DtTm>2021-09-24T18:00:00</DtTm>

					</Dt>

				</MktDdln>

				<RspnDdln>

					<Dt>

						<DtTm>2021-09-23T18:00:00</DtTm>

					</Dt>

				</RspnDdln>

			</DtDtls>

			<CshMvmntDtls>

				<CdtDbtInd>CRDT</CdtDbtInd>

				<DtDtls>

					<PmtDt>

						<Dt>

							<Dt>2021-10-02</Dt>

						</Dt>

					</PmtDt>

				</DtDtls>

			<RateAndAmtDtls>

				<GrssDvddRate>

					<Amt Ccy="GBP">0.07</Amt>

				</GrssDvddRate>

				<WhldgTaxRate>

					<Rate>15</Rate>

				</WhldgTaxRate>

				<NetDvddRate>

					<Amt Ccy="GBP">0.0595</Amt>

				</NetDvddRate>

			</RateAndAmtDtls>

			</CshMvmntDtls>

		</CorpActnOptnDtls>

		<CorpActnOptnDtls>

			<OptnNb>002</OptnNb>

			<OptnTp>

				<Cd>SECU</Cd>

			</OptnTp>

			<FrctnDspstn>

				<Cd>RDDN</Cd>

			</FrctnDspstn>

			<CcyOptn>GBP</CcyOptn>

			<DfltPrcgOrStgInstr>

				<DfltOptnInd>false</DfltOptnInd>

			</DfltPrcgOrStgInstr>

			<DtDtls>

				<MktDdln>

					<Dt>

						<DtTm>2021-09-24T18:00:00</DtTm>

					</Dt>

				</MktDdln>

				<RspnDdln>

					<Dt>

						<DtTm>2021-09-23T18:00:00</DtTm>

					</Dt>

				</RspnDdln>

			</DtDtls>

			<SctiesMvmntDtls>

				<SctyDtls>

					<FinInstrmId>

						<ISIN>GB0007633421</ISIN>

						<Desc>GLAXO WELLCOME</Desc>

					</FinInstrmId>

				</SctyDtls>

				<CdtDbtInd>CRDT</CdtDbtInd>

				<EntitldQty>

					<Qty>

						<Unit>2000</Unit>

					</Qty>

				</EntitldQty>

				<DtDtls>

					<PmtDt>

						<Dt>

							<Dt>2021-10-02</Dt>

						</Dt>

					</PmtDt>

				</DtDtls>

				<RateDtls>

					<AddtlQtyForExstgScties>

						<QtyToQty>

							<Qty1>1</Qty1>

							<Qty2>40</Qty2>

						</QtyToQty>

					</AddtlQtyForExstgScties>

				</RateDtls>

				<PricDtls>

				<GncCshPricPdPerPdct>

					<AmtPric>

						<AmtPricTp>ACTU</AmtPricTp>

						<PricVal Ccy="GBP">2.8</PricVal>

					</AmtPric>

				</GncCshPricPdPerPdct>

				</PricDtls>

			</SctiesMvmntDtls>

		</CorpActnOptnDtls>

	</CorpActnNtfctn>

</Document>












[bookmark: _Toc100312727]INTR: Interest Payment (CHOS) - With Currency Options

Definition:

Interest payment distributed to holders of an interest bearing asset. 

Issue name:

Eurobond 5.4% due 02/12/YY 

ISIN XS123456781

Terms:

Bond pays at a coupon rate of 2.7% for the applicable period 

Relative dates:

Record Date - December 2, 20YY 

Response deadline date – 25 October 20YY at 5:00 PM

Market deadline date / time 26 October at 6:00 PM

Pay date of 4 December 20YY

Transaction description:

The coupon interest will be collected on behalf of A/C 98-0112441-05. The coupon will be paid in MXN or USD at the option of the holder. The account has an underlying settled balance of 1,000,000 face amount. The account holder has instructed equally on each option.

Certification description: 

The holder of the security has to provide basic details on nominal and associated tax rate to be used by the account servicer. Certification must be provided in physical format.

Messages:

MT 564 for the notice of entitlement

		[bookmark: _Toc294252919][bookmark: _Toc100312728]MT 564 Corporate Action Notice of Entitlement



		

		

		

		

		

		

		

		



		M

		Mandatory Sequence A General Information

		



		

		:16R:

		GENL

		Start of Block



		M

		:20C::

		CORP//INTRCHOS123

		Corporate Action Reference



		M

		:20C::

		SEME//741852

		Sender's Message Reference



		O

		:20C::

		COAF//123456789

		Official Corporate Action Event Reference



		M

		:23G:

		REPE

		Replacement with entitlement



		M

		:22F::

		CAEV//INTR

		Corporate Action Event Indicator



		M

		:22F::

		CAMV//CHOS

		Mandatory/Voluntary Indicator



		M

		:25D::

		PROC//COMP

		Processing Status



		O

		

		Optional Repetitive Subsequence A1 Linkages

		



		

		:16R:

		LINK

		Start of Block



		R

		:13A::

		LINK//564

		Previously sent message type 



		M

		:20C::

		PREV//741851

		Previously sent message reference



		

		:16S:

		LINK

		End of Block



		O

		

		End of Subsequence A1 Linkages

		



		O

		

		Optional Repetitive Subsequence A1 Linkages

		



		

		:16R:

		LINK

		Start of Block



		R

		:13A::

		LINK//565

		Previously received message type 



		M

		:20C::

		RELA//12345ABCDE

		Previously received message reference



		

		:16S:

		LINK

		End of Block



		O

		End of Subsequence A1 Linkages

		



		

		:16S:

		GENL

		End Of Block



		M

		End of Sequence A General Information

		



		M

		Mandatory Sequence B Underlying Securities

		



		

		:16R:

		USECU

		Start of Block



		M

		:35B:

		ISIN XS123456781

		Identification of the Financial Instrument



		

		

		Optional Subsequence B1 Financial Instrument Attributes



		M

		:16R:

		FIA

		Start of Block



		R

		:22F::

		MICO//A001 

		Method of interest computation 



		O

		:98A::

		MATU//20YY1202 

		New Maturity date 



		O

		:98A::

		COUP//20YY0604 

		Next coupon payment date 



		

		:16S:

		FIA

		End Of Block



		

		

		End of Subsequence B1 Financial Instrument Attributes



		M

		Mandatory Repetitive Subsequence B2 Account Information



		

		:16R:

		ACCTINFO

		Start of Block



		M

		:97A::

		SAFE//98-0112441-05

		Safekeeping Account



		M

		:93B::

		ELIG//FAMT/1000000,

		Total Eligible For Corporate Action Balance



		

		:16S:

		ACCTINFO

		End Of Block



		M

		End of Subsequence B2 Account Information

		



		

		:16S:

		USECU

		End Of Block



		M

		End of Mandatory Sequence B Underlying Securities

		



		M

		Optional Sequence D Corporate Actions Details

		



		

		:16R:

		CADETL

		Start of Block



		M

		:98A::

		RDTE//20YY1002

		Record Date/Time



		O

		:69A::

		INPE//20YY0602/20YY1202 

		Interest period 



		O

		:99A ::

		DAAC//183

		Number of Days Accrued



		O

		:92A::

		INTR//5,4

		Annual interest rate 



		O

		:92A::

		PRFC//1,

		Previous factor



		O

		:17B::

		CERT//Y 

		Certification Flag 



		O

		:22F::

		CEFI//PHYS

		Certification Format Indicator. 



		

		

		

		



		

		:16S:

		CADETL

		End Of Block



		M

		End of Sequence D Corporate Actions Details

		



		O

		Optional Repetitive Sequence E Corporate Action Options



		

		:16R:

		CAOPTN

		Start of Block



		M

		:13A::

		CAON//001

		CA Option Number



		M

		:22F::

		CAOP//CASH

		Corporate Action Option Code Indicator



		O

		:22F::

		CETI//TRBD

		Certification Type Indicator. 



		R

		:11A::

		OPTN//MXN

		Currency offered



		M

		:17B::

		DFLT//N

		Default Processing Flag



		O

		:98C::

		RDDT//20YY1025170000

		Response deadline date/time



		O

		:98C::

		MKDT//20YY1026180000

		Market Deadline Date/time



		O

		

		Optional Repetitive Subsequence E2 Cash Movement

		



		

		:16R:

		CASHMOVE

		Start of Block



		M

		:22H::

		CRDB//CRED

		Credit/Debit Indicator



		R

		:19B::

		RESU//MXN285739,

		Resulting amount



		R

		:19B::

		ENTL//MXN285739,

		Entitled amount



		O

		:19B::

		GRSS//USD27000,

		Gross amount



		O

		:19B::

		TAXR//USD4050,

		Tax amount



		O

		:19B::

		NETT//USD22950,

		Net amount



		M

		:98A::

		PAYD//20YY1204

		Payment Date/Time



		O

		:98A::

		VALU//20YY1204

		Value Date/Time



		O

		:98A::

		EARL//20YY1205

		Earliest Payment Date



		M

		:92A::

		INTP//2,7 

		Interest rate used for payment. 



		O

		:92A::

		TAXR//15, 

		Tax rate



		R

		:92B::

		EXCH//USD/MXN/12,4505

		Exchange rate



		

		:16S:

		CASHMOVE

		End Of Block



		O

		End of Subsequence E2 Cash Movement

		



		

		:16S:

		CAOPTN

		End Of Block



		O

		End of Sequence E Corporate Action Options

		



		

		



		O

		Optional Repetitive Sequence E Corporate Action Options



		

		:16R:

		CAOPTN

		Start of Block



		M

		:13A::

		CAON//002

		CA Option Number



		M

		:22F::

		CAOP//CASH

		Corporate Action Option Code Indicator



		O

		:22F::

		CETI//TRBD

		Certification Type Indicator. 



		R

		:11A::

		OPTN//USD

		Currency offered



		M

		:17B::

		DFLT//Y

		Default Processing Flag



		O

		:98C::

		RDDT//20YY1025170000

		Response deadline date/time



		O

		:98C::

		MKDT//20YY1026180000

		Market Deadline Date/time



		O

		

		Optional Repetitive Subsequence E2 Cash Movement

		



		

		:16R:

		CASHMOVE

		Start of Block



		M

		:22H::

		CRDB//CRED

		Credit/Debit Indicator



		R

		:19B::

		ENTL//USD22950,

		Entitled amount



		O

		:19B::

		GRSS//USD27000,

		Gross amount



		O

		:19B::

		TAXR//USD4050,

		Tax amount



		O

		:19B::

		NETT//USD22950,

		Net amount



		M

		:98A::

		PAYD//20YY1204

		Payment Date/Time



		O

		:98A::

		VALU//20YY1204

		Value Date/Time



		O

		:98A::

		EARL//20YY1205

		Earliest Payment Date



		M

		:92A::

		INTP//2,7 

		Interest rate used for payment (in denomination currency). 



		O

		:92A::

		TAXR//15, 

		Tax rate



		

		:16S:

		CASHMOVE

		End Of Block



		O

		

		End of Subsequence E2 Cash Movement

		



		

		:16S:

		CAOPTN

		End Of Block



		O

		End of Sequence E Corporate Action Options

		








[bookmark: _Toc100312729]REDM: Final Maturity (CHOS)

Definition:

The redemption of an entire issue outstanding of securities , for example bonds preferred equity, funds, by the issuer or its agent, for example, asset manager at final maturity. 

Issue name:	

ABB Finance Inc 6.8% due October 25, 20YY

ISIN XS0037583977

Terms:

Bond will redeem at par.

Relative dates:

Record date – September 10, 20YY

Response deadline – September 20, 20YY

Redemption date - October 25, 20YY

Payment date - October 25, 20YY

Transaction description:

A bond issued by ABB Finance will mature and proceeds can be taken in EUR or GBP. The participant account (a/c 56344) holds a face amount of EUR 10 million in this bond issue.

Messages:

MT 564 for the notice of entitlement
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		M

		Mandatory Sequence A General Information

		



		M

		:16R:

		GENL

		Start of Block



		M

		:20C::

		CORP//CORP123

		Corporate Action Reference



		M

		:20C::

		SEME//SEME123

		Sender's Message Reference



		O

		:20C::

		COAF//COAF123

		Official Corporate Action Event Reference



		M

		:23G:

		REPE

		Replacement with entitlement



		M

		:22F::

		CAEV//REDM

		Corporate Action Event Indicator



		M

		:22F::

		CAMV//CHOS

		Mandatory/Voluntary Indicator



		M

		:25D::

		PROC//COMP

		Processing Status



		O

		

		Optional Repetitive Subsequence A1 Linkages

		



		M

		:16R:

		LINK

		Start of Block



		R

		:13A::

		LINK//564

		Previously sent message type 



		M

		:20C::

		PREV//11142766

		Previously sent message reference



		M

		:16S:

		LINK

		End of Block



		O

		

		End of Subsequence A1 Linkages

		



		M

		:16S:

		GENL

		End Of Block



		M

		End of Sequence A General Information

		



		M

		Mandatory Sequence B Underlying Securities

		



		M

		:16R:

		USECU

		Start of Block



		M

		:35B:

		ISIN XS0037583977

		Identification of the Financial Instrument



		M

		

		Mandatory Repetitive Subsequence B2 Account Information

		



		M

		:16R:

		ACCTINFO

		Start of Block



		M

		:97A::

		SAFE//56344

		Safekeeping Account



		M

		:93B::

		ELIG//UNIT/10000000,

		Total Eligible For Corporate Action Balance



		M

		:16S:

		ACCTINFO

		End Of Block



		M

		

		End of Subsequence B2 Account Information

		



		M

		:16S:

		USECU

		End Of Block



		M

		End of Mandatory Sequence B Underlying Securities

		



		O

		Optional Sequence D Corporate Actions Details

		



		M

		:16R:

		CADETL

		Start of Block



		M

		:98A::

		RDTE//20YY0910

		Record Date/Time



		M

		:16S:

		CADETL

		End Of Block



		O

		End of Sequence D Corporate Actions Details

		



		O

		

		Optional Repetitive Sequence E Corporate Action Options

		



		M

		:16R:

		CAOPTN

		Start of Block



		M

		:13A::

		CAON//001

		CA Option Number



		M

		:22F::

		CAOP//CASH

		Corporate Action Option Code Indicator



		R

		:11A::

		OPTN//EUR

		Currency offered



		M

		:17B::

		DFLT//Y

		Default Processing Flag



		O

		:98C::

		RDDT//20YY0920180000

		Response deadline date/time



		O

		:98C::

		MKDT//20YY0921180000

		Market deadline date/time



		

		

		

		Optional Repetitive Subsequence E1 Securities Movement

		



		M

		:16R:

		SECMOVE

		Start of Block



		M

		:22H::

		CRDB//DEBT

		Credit/Debit Indicator



		M

		:35B:

		ISIN XS0037583977

		Identification of the Financial Instrument



		R

		:36B::

		ENTL//FAMT/10000000,

		Quantity to be debited



		M

		:98A::

		PAYD//20YY1025

		Payment Date/Time



		M

		:16S:

		SECMOVE

		End Of Block



		O

		

		

		End of Subsequence E1 Securities Movement

		



		O

		

		

		Optional Repetitive Subsequence E2 Cash Movement

		



		M

		:16R:

		CASHMOVE

		Start of Block



		M

		:22H::

		CRDB//CRED

		Credit/Debit Indicator



		R

		:19B::

		ENTL//EUR10000000,

		Entitled amount



		O

		:19B::

		GRSS//EUR10000000,

		Gross amount



		M

		:98A::

		PAYD//20YY1025

		Payment Date/Time



		O

		:98A::

		VALU//20YY1025

		Value Date/Time



		O

		:98A::

		EARL//20YY1026

		Earliest Payment Date (think bank holiday)



		M

		:90A::

		OFFR//PRCT/100,

		Redemption price (par)



		M

		:16S:

		CASHMOVE

		End Of Block



		M

		:16S:

		CAOPTN

		End of Block



		O

		

		Optional Repetitive Sequence E Corporate Action Options

		



		M

		:16R:

		CAOPTN

		Start of Block



		M

		:13A::

		CAON//002

		CA Option Number



		M

		:22F::

		CAOP//CASH

		Corporate Action Option Code Indicator



		R

		:11A::

		OPTN//GBP

		Currency offered



		M

		:17B::

		DFLT//N

		Default Processing Flag



		O

		:98C::

		RDDT//20YY0920180000

		Response deadline date/time (



		O

		:98C::

		MKDT//20YY0921180000

		Market deadline date/time 



		O

		

		

		Optional Repetitive Subsequence E1 Securities Movement

		



		M

		:16R:

		SECMOVE

		Start of Block



		M

		:22H::

		CRDB//DEBT

		Credit/Debit Indicator



		M

		:35B:

		ISIN XS0037583977

		Identification of the Financial Instrument



		M

		:36B::

		ENTL//FAMT/10000000,

		Quantity to be debited



		M

		:98A::

		PAYD//20YY1025

		Payment Date/Time



		M

		:16S:

		SECMOVE

		End Of Block



		O

		

		

		End of Subsequence E1 Securities Movement

		



		O

		

		

		Optional Repetitive Subsequence E2 Cash Movement

		



		M

		:16R:

		CASHMOVE

		Start of Block



		M

		:22H::

		CRDB//CRED

		Credit/Debit Indicator



		M

		:19B::

		RESU//GBP8359800,61

		Entitled amount



		M

		:19B::

		ENTL//GBP835980,61

		Entitled amount



		O

		:19B::

		GRSS//EUR10000000,

		Gross amount



		M

		:98A::

		PAYD//20YY1025

		Payment Date/Time



		O

		:98A::

		VALU//20YY1025

		Value Date/Time



		O

		:98A::

		EARL//20YY1026

		Earliest Payment Date (think bank holiday)



		 R

		:92B::

		EXCH//GBP/EUR/1,1962

		Exchange rate



		M

		:90A::

		OFFR//PRCT/100,

		Redemption price (par in denomination currency)



		M

		:16S:

		CASHMOVE

		End Of Block



		O

		

		

		End of Subsequence E2 Cash Movement

		



		M

		:16S:

		CAOPTN

		End Of Block



		O

		

		End of Sequence E Corporate Action Options
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The following examples shows that the “vote per resolution” sequence in the seev.007 can always be filled in without any ambiguity whatever the way votes are provided in the seev.004 in the following 3 ways:



Case 1: seev.004 using Vote per agenda resolution

· Instruction fully reflected in the same way in the seev.007

Instructed Balance: 20



		Resolutions

Issuer label

		Seev.004

Vote Per Agenda Resolutions

		Execution Confirmaton Seev.007

Vote per agenda Resolution



		

		Vote Type : Units

		Vote type: Units



		1

		CFOR: 15 / CAGS: 5 

		CFOR: 15     CAGS: 5 



		2

		ABST: 20

		ABST: 20



		3

		CFOR: 5 / CAGS: 10 / ABST: 5

		CFOR: 5       CAGS: 10       ABST: 5



		4

		CAGS: 8 / ABST: 12

		CAGS: 8                              ABST: 12



		5

		CFOR: 1 / CAGS: 9 / ABST:10

		CFOR: 1       CAGS: 9         ABST:10



		6

		CFOR: 20

		CFOR: 20







Case 2: seev.004 using Global Vote instruction 

Instructed Balance: 20



		Resolutions

Issuer label

		Seev.004

Global Vote instruction

		Execution Confirmaton Seev.007

Vote per agenda Resolution



		

		

		Vote type

		Units



		1

		CFOR

		CFOR

		20



		2

		CFOR

		CFOR

		20



		3

		CFOR

		CFOR

		20



		4

		CAGS

		CAGS

		20



		5

		CAGS

		CAGS

		20



		6

		ABST

		ABST

		20









Case 3: seev.004 using Vote for All Agenda resolutions 

Instructed Balance: 20



		Resolutions

Issuer label

		Seev.004

VoteForAllAgendaResolutions

		Execution Confirmaton Seev.007

Vote per agenda Resolution



		

		

		Vote type

		Units



		Type

		CFOR

		

		



		1

		n/a

		CFOR

		20



		2

		n/a

		CFOR

		20



		3

		n/a

		CFOR

		20



		4

		n/a

		CFOR

		20



		5

		n/a

		CFOR

		20



		6

		n/a

		CFOR

		20
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[bookmark: _Toc89788937]CA52510 – Pagination for seev.031, 035, 036

Change in GMP1

3.7.5 Pagination and Linkages for multi-parts MT564 (seev.031 / seev.035) /& linked MT 568 Announcements

Note: This section is not applicable to ISO 20022 since there is no MX messages matching the functionality of the MT 568 Narrative.

3.7.5.1 Scenario 1 – Multiple Paginated MT 564 (seev.031 / seev.035)

For long notification or movement preliminary advice  MT564 and MT568 messages for which the length would overcome the maximum network payload 10K size limit character limit (for instance 10K characters on SWIFTNet FIN or 100 KB on SwiftNet Interact or FINplus for the payload), a pagination mechanism is available through the use of the Pagination element (filed :28E: field for ISO 15022) present at the top of both these messages.:

This could occur for instance if there are 10s or 100s of different options to choose from within a given event or if a long list of 100s or 1000s of account and account owners must be provided or if very long narrative text must be provided.

In this case, accounts or options or long narrative information could eventually be split amongst several multi-parts linked MT564 notification or movement preliminary advice messages and several multi-parts linked MT 568 messages. 

The splitting of the MT564 information contents within the notification or movement preliminary advice should follow the following guidelines (see section 1.4 for references to ISO 20022 sequences identification):

1.  If sequence B2 has too much account information (i.e. account bulking - many accounts repetitions of seq. B1, B2, B3,...)

a.  Fill the notification or movement preliminary advice MT564 with all A, B, D, E and F sequences and add as many B2 sequences that can fit, and (i.e. sequences A+B1+D+E+F)

b. send all A, B, D, E and F sequences as in the first notification or movement preliminary advice MT564 plus the additional B2 sequences in the next following notification or movement preliminary adviceMT564(s) (i.e. seq. A+B2+D+E+F followed by A+B3+D+E+F etc…)



2.  If sequence E has too much options information (many Options present)

a.  fill the notification or movement preliminary advice MT564 with all A, B, D and F sequences and add as many E sequences that can fit, and (i.e. seq. A+B+D+E1+F)

b. send all A, B, D and F sequences as in the first notification or movement preliminary advice MT564 plus the additional E sequences in the next MT564(s) (i.e. seq. A+B+D+E2+F followed by A+B+D+E3+F etc…).



3.  If there are both too much accounts repetition and options information, it is recommended not to bulk on an account level.



4. The Page Number field (in :28E:Page Number/Continuation Indicator) in MT 564 sequence A or in the seev.031 / seev.035 in the Pagination/PageNumber element) must start at page “1” and must be incremented by 1 for each subsequent pages.



In addition, all notification or movement preliminary advice messages in the multi-parts chain of notification or movement preliminary advice messages must link back to the previous notification or movement preliminary advice message in the chain using the Previous Notification Identification (PREV reference) and all notification or movement preliminary advice message in the multi-parts chain of MT564 must also be linked through the usage of the Pagination (28E) field.

With the exception of the first notification or movement preliminary advice message in the chain of multipart notification or movement preliminary advice message, all other notification or movement preliminary advice message (REPL or REPE) messages that are part of the multi-parts chain of notification or movement preliminary advice message must NOT link back to the MT564 chain sent previously.

 The way these messages are linked is illustrated here:

[image: ]



		ISO 15022 

		ISO 20022



		MT 564 / A / 28E

		NAseev.031 / see.035 – Pagination / PageNumber



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		Aug. 2011

		Nov. 2012

		Feb.Jul. 20221

		CA232, CA485, CA525







3.7.5.2 Linkage Scenario 21 - One MT564 with Multiple Linked MT568

Note: This section is not applicable to ISO 20022 since there is no MX messages matching the functionality of the MT 568 Narrative

For long MT568 messages for which the length would overcome the 10K character limit on SWIFTNet FIN, a pagination mechanism is available through the use of the 28E field present at the top of the messages:



The MT564 message and the first MT568 in the chain of multi-parts MT568 must be linked via the CORP reference (i.e. forward link as illustrated below with red arrows) –. 

All MT568 messages that are part of the multi-parts MT 568 chain must all be linked via the PREV reference to their linked MT564 (i.e. backward link as illustrated below with green arrows) – as per section 3.7.3 MP.

All MT 568 in the chain of multi-parts MT568 are linked through the use of the Pagination (28E) field (as illustrated below with orange arrows)

A MT564 REPL or REPE must be linked to the previous MT 564 sent via the PREV reference (as illustrated below with a blue arrow) – as per section 3.7.2 MP.

MT 568 REPL or REPE messages that are part of the multi-parts chain of MT568 must NOT link back to the MT568 chain sent previously.

[image: \\BE-FILE01\jlittre$\MyData\01. STANDARDS\01. STD DEVELOPMENT DOMAINS\1. Securities\02. Corporate Actions\02. CA SMPG\2. GMP Part 1 - Doc\To Be Published\MultiPartsLinkages1.png]

3.7.5.1 Linkage Scenario 32 – Multiple Linked MT564 with Multiple Linked MT568

Note: This section is not applicable to ISO 20022 since there is no MX messages matching the functionality of the MT 568 Narrative 

The only difference between this scenario 32 and the previous scenario 2 is the addition of the multi-parts chain of MT564. 

All guidelines provided for scenario 1 also apply in this case.

In addition, all MT564 in the multi-parts chain of MT564 must link back to the previous MT564 message in the chain using the PREV reference and all MT564 in the multi-parts chain of MT564 must also be linked through the usage of the Pagination (28E) field.

With the exception of the first MT564 in the chain of multipart MT564, all other MT 564 REPL or REPE messages that are part of the multi-parts chain of MT564 must NOT link back to the MT564 chain sent previously.



[image: \\BE-FILE01\jlittre$\MyData\01. STANDARDS\01. STD DEVELOPMENT DOMAINS\1. Securities\02. Corporate Actions\02. CA SMPG\2. GMP Part 1 - Doc\To Be Published\MultiPartsLinkages2.png]

		ISO 15022 

		ISO 20022



		MT 564 / A / 28E

MT 564 / A1 / 13A / LINK

MT 564 / A1 / 20C / PREV

		NA



		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		May. 2015

		Nov. 2015

		

		CA297
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3.14 Movement Sequence Usage in the MT564 

All prices and rates are to be included/reported at the relevant movement level (sequences E1/E2), within the relevant movement, not the at option level (sequence E). 

The only exception to this rule is when there will be is no corresponding movement for the rate/price, at any time in the event. In this case, the rate/price can be included in sequence E. If the rate/price cannot be included in sequence E due to standards reasons, it must be included in the “Additional Text” element [seq. E or F - :70a::ADTX <> E or F / AdditionalInformation / AdditionalText]. 
An example of the usage of the movement sequences in a Notification message in ISO 15022 is provided in section 13.3.

When multiple prices/fees and rates are announced for an option, each should be specified reported within its own dedicated movement sequence (e.g. for offers, OFFR - Offer price - in one cash movement and SOFE – Sollicitation fee - in another cash movement). 
An exception to the above rule is the reportinguse of ”Interest Rate Used For Payment”, ”Gross Dividend Rate”, and “Net Dividend Rate”, and the applicable tax rates (for instance, TAXR. ”Withholding Tax Rate”), when several rates can be included in the same movement sequence. 

The Notification message should accurately reflect the projected movements on the cash/securities account, per option. If an option is included in the Notification with two cash movements and one securities movement, the Movement Confirmation message sent for that option should also include two cash movements and one securities movement. (Please note that these movements can be sent in separate Movement Confirmation messages.) See also section 6.1011 for the Movement Sequence usage in the Confirmation message. 

An example of the usage of the movement sequences in a Notification message in ISO 15022 is provided in section 13.3.



6.11 Movement Sequence Usage in the Confirmation 

The movement sequences in the Movement Confirmation message should reflect the movements posted on the cash and/or securities account. The number of postings and the quantity/amount of each on the accounts are to correspond exactly with the number of movements reported in the Movement Confirmation message(s). 

The Movement Confirmation message should also correspond with the movements and information provided in the Eligible Balance or Final Entitlement message; see section 3.14. 

An example of the usage of the movement sequences in a Movement Confirmation message in ISO 15022 is provided in section 13.5

If an option is included in the Notification with two cash movements and one securities movement, the Movement Confirmation message sent for that option should also include two cash movements and one securities movement. Please note that these movements can be sent in separate Movement Confirmation messages.

[bookmark: SSCStd1FooterPrimary]Information Classification: Limited AccessClassification : Internal
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RA ID : 

CHANGE REQUEST

FOR THE UPDATE OF ISO 20022 FINANCIAL REPOSITORY ITEMS

A. Origin of the request:

SMPG

Jacques Littre, Jacques.LITTRE@swift.com, Tel: +32 2 655 43 35

FUMAGALLI Mariangela, mariangela.fumagalli@bnpparibas.com

Christine Strandberg, christine.strandberg@seb.se 

(Submitted by Hendrik Melchior hendrik.melchior@clearstream.com, P +49 69 211-13263 as per SMPG meeting held on 27.04.2022)



B. Related messages:

Semt.001 (Securities Message Rejection)

C. Description of the change request:

No rejection message for seev. exist, but there is a message within the securities message set. When no new seev. Securties Event Rejection message will be development, the semt.001 should be updated as follows: 



Message Description Change is required to add the business purpose (red colored): 

Securities Message Rejection V03 (semt.001.001.0x) - Documentation

Scope An account servicer, for example, a registrar, transfer agent, first intermediary or custodian bank, sends the SecuritiesMessageRejection message to the sender (e.g. account owner, for example, an investor, an issuer or its authorised agent), to reject a previously received message on which action cannot be taken. The message may also be sent by an executing party, for example, transfer agent to the instructing party, for example, investment manager or its authorised representative to reject a previously received message on which action cannot be taken. Usage The SecuritiesMessageRejection message is used for the following reasons: - the executing party does not recognise the linked reference, so the executing party cannot process the message - the instructing party should not have sent the message. Reasons that a receiver does not expect a message include no SLA in place between the Sender and the Receiver. The sender doesn’t comply with minimum requirements to allow processing at first intermediary level (e.g. seev.045, seev.001, seev.031).  The SecuritiesMessageRejection message must not be used to reject an instruction message (e.g. sese.023, seev.004, seev.047, seev.033) that cannot be processed for business reasons, for example, if information is missing in an instruction message or because securities are not available for settlement.



Add a new mandatory field (length 8 characters) where the message type of the related message must be mentioned (e.g. seev.045, seev.001, seev.031). 

A network validation rule should check that the message exists.



The description of reason NALO (Not allowed request) should be changed

From: Instructing party is not allowed to ask for a status for that specific order.

To: Sending party is not allowed to send this request





D. Purpose of the change:

[bookmark: _Hlk100072315]Message can be used from a first intermediary to reject an inbound message that doesn’t meet the minimum requirements of the SRDII (e.g. disclosure seev.045, Corporate Actions seev.009/031, General Meetings seev.001).





E. Urgency of the request:

SR2023



F. Business examples:

Current: 

[image: ]



New: 

Related Reference	1	1

Reference		1	1

	Related message 	1	1 (Length 8)

Reference Issuer	0	1

Message Name	0	1





Example: Sender sent a seev.045 message (ref.123456678901234567890) that will be rejected by the receiver with a semt.001: 



Semt.001

….

/Document/SctiesMsgRjctn/RltdRef/Ref: 	   123456678901234567890

 	/Document/SctiesMsgRjctn/RltdRef/RelMes:   seev.045

	/Document/SctiesMsgRjctn/Rsn/Rsn		    NALO

….



G. SEG/TSG recommendation:

This section is not to be taken care of by the submitter of the change request. It will be completed in due time by the SEG(s) in charge of the related ISO 20022 messages or the TSG for changes related to the BAH. 



		Consider

		

		Timing



		

		- Next yearly cycle: 2022/2023

(the change will be considered for implementation in the yearly maintenance cycle which starts in 2022 and completes with the publication of new message versions in the spring of 2023)

		



		

		- At the occasion of the next maintenance of the messages

(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)

		



		

		- Urgent unscheduled

(the change justifies an urgent implementation outside of the normal yearly cycle)

		

		



		

		- Other timing:

		







Comments:





		Reject

		





Reason for rejection:

CA527_Rejection Message semt.001_v2.docx 	Produced by SMPG	Page 3Internal
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RA ID : 

CHANGE REQUEST

FOR THE UPDATE OF ISO 20022 FINANCIAL REPOSITORY ITEMS

A. Origin of the request:

A.1 Submitter: ????	Comment by Hendrik Melchior: tbc

A.2 Contact person:

Hendrik Melchior, hendrik.melchior@clearstream.com, +496921113263



B. Related messages:

Seev.045 – Shareholder Identification Disclosure Request

 



C. Description of the change request:

Add new mandatory field where the initiator must report the national jurisdiction where this message relates to. The two-letter ISO country code should be reported (e.g. DE for Germany, FR for France or GB for Great Britain). 

Add an optional description field (Max35Text) under the national jurisdiction where the law can be reported to which this disclosure refers to. (e.g. Germany: §67d Aktiengesetz for SRDII requests , §67(4) Aktiengesetz for German registered shares or Section 793 in UK, Section 1062 Comp.Act in Ireland, etc.)



NatJur = National Jurisdiction where the disclosure request relates to. 

NatLaw = National Law where the disclosure request relates to.



Purpose of the change:

These disclosure messages were originally created to allow European markets to comply with SRDII requirements as of September 2020. Some markets have already adopted the usage of these messages to replace or offer an additional channel based on international message standards for national shareholder identification processes or national registration processes. 



The experience of 2 years SRDII has shown, that there should be more clarity about the underlying national law where the disclosures referring to. 

This will also allow the usage of these messages to another jurisdiction that do not fall under EU SRDII. The optional text field is required, to be flexible to adopt to law changes.  

Using these messages for non-SRDII processes may require different data to be reported in a response to the issuer or their agent. With the two new fields, an automated process can be built per jurisdiction and/or specific laws. 





D. Urgency of the request:

No urgency to implement before November 2023.





E. Business examples:

See C



1a           

        <ShrhldrsIdDsclsrReq>

            <IssrDsclsrReqId>ABCDEFGHIJKLMN12345678903a</IssrDsclsrReqId>

            <DsclsrReqTp>NEWM</DsclsrReqTp>

            <FwdReqInd>true</FwdReqInd>

            <RspnThrghChainInd>false</RspnThrghChainInd>

            <ShrhldrRghtsDrctvInd>true</ShrhldrRghtsDrctvInd>

            <NatJur>DE</NatJur>

           		 <NatLaw>§67d Stock Corporation Act</ NatLaw>

            <FinInstrmId>

                <ISIN>DE00012345678</ISIN>

            </FinInstrmId>

            <ShrhldrsDsclsrRcrdDt>

                <Dt>

                    <Dt>2022-03-14</Dt>

                </Dt>

            </ShrhldrsDsclsrRcrdDt>

            <DsclsrRspnRcpt>



1b

        <ShrhldrsIdDsclsrReq>

            <IssrDsclsrReqId>ABCDEFGHIJKLMN1234567890-3b</IssrDsclsrReqId>

            <DsclsrReqTp>NEWM</DsclsrReqTp>

            <FwdReqInd>true</FwdReqInd>

            <RspnThrghChainInd>false</RspnThrghChainInd>

            <NatJur>DE</NatJur>

[bookmark: _Hlk100079323]           		 <NatLaw>§ 67(4) AktG (Stock Corp. Act)</ NatLaw>

            <FinInstrmId>

                <ISIN>DE00012345678</ISIN>

            </FinInstrmId>

            <ShrhldrsDsclsrRcrdDt>

                <Dt>

                    <Dt>2022-03-14</Dt>

                </Dt>

            </ShrhldrsDsclsrRcrdDt>

            <DsclsrRspnRcpt>



1c

        <ShrhldrsIdDsclsrReq>

            <IssrDsclsrReqId>ABCDEFGHIJKLMN1234567890-3c</IssrDsclsrReqId>

            <DsclsrReqTp>NEWM</DsclsrReqTp>

            <FwdReqInd>true</FwdReqInd>

            <RspnThrghChainInd>false</RspnThrghChainInd>

            <NatJur>GB</NatJur>

           		 <NatLawBas>Section 793</ NatLawBas>

            <FinInstrmId>

                <ISIN>DE00012345678</ISIN>

            </FinInstrmId>

            <ShrhldrsDsclsrRcrdDt>

                <Dt>

                    <Dt>2022-03-14</Dt>

                </Dt>

            </ShrhldrsDsclsrRcrdDt>

            <DsclsrRspnRcpt>







F. SEG/TSG recommendation:

This section is not to be taken care of by the submitter of the change request. It will be completed in due time by the SEG(s) in charge of the related ISO 20022 messages or the TSG for changes related to the BAH. 



		Consider

		

		Timing



		

		- Next yearly cycle: 2022/2023

(the change will be considered for implementation in the yearly maintenance cycle which starts in 2022 and completes with the publication of new message versions in the spring of 2023)

		



		

		- At the occasion of the next maintenance of the messages

(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)

		



		

		- Urgent unscheduled

(the change justifies an urgent implementation outside of the normal yearly cycle)

		

		



		

		- Other timing:

		







Comments:





		Reject

		





Reason for rejection:

CR_Disclosure_National_Process_v02.docx		Produced by submitter organisation	Page 3Internal
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RA ID : 

CHANGE REQUEST

FOR THE UPDATE OF ISO 20022 FINANCIAL REPOSITORY ITEMS

A. Origin of the request:

A.1 Submitter: DESSUG CA – PSG (Deutsche SWIFT Securities Market User Group - Corporate Actions - Proxy Subgroup Germany)

A.2 Contact person:

Hendrik Melchior, hendrik.melchior@clearstream.com, +496921113263

Daniel Schaefer, Daniel.Schaefer@hsbc.de, +492119102362



B. Related messages:

seev.007 - Meeting Vote Execution Confirmation

seev.008 - Meeting Result Dissemination 



C. Description of the change request:

Enhance Vote Per Resolution section to allow additional text and multiple language support.



D. Purpose of the change:

[bookmark: _Hlk100072315]In Germany it is common market practice that shareholders can propose during the AGM to add further resolution items or that existing resolution items are voted individually. For example, in the Meeting Notification message (seev.001.xxx.xxx) a resolution item “Discharge of the Board of Directors” was published. During the AGM an individual discharge of the members of the board of directors was executed on demand of the shareholder (§ 120 Abs. 1 AktG). Or another example is the adhoc motion during the AGM to dismiss the chairman of the meeting. For those cases no reference of an <IssrLabl> is available and text for this element is restricted to 35 characters only. 



E. Urgency of the request:

SR2023

Approx. 20% of the German meeting are impacted.



F. Business examples:

To ensure that the Meeting Vote Execution Confirmation message and Meeting Result Dissemination message contain a proper resolution which is helpful for all recipients the section <VotePerRsltn> should provide same elements as the Meeting Notification message for ‘Resolution’:

[image: ]





The seev.007.xxx.xxx message currently looks like this:

The resolution item to be reported in the seev.007 or seev.008 was not present in the original notification as this resolution item (e.g. 16) was just created during the meeting. 

[image: ]





The message proposal looks like this:

[image: ]





G. SEG/TSG recommendation:

This section is not to be taken care of by the submitter of the change request. It will be completed in due time by the SEG(s) in charge of the related ISO 20022 messages or the TSG for changes related to the BAH. 



		Consider

		

		Timing



		

		- Next yearly cycle: 2022/2023

(the change will be considered for implementation in the yearly maintenance cycle which starts in 2022 and completes with the publication of new message versions in the spring of 2023)

		



		

		- At the occasion of the next maintenance of the messages

(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)

		



		

		- Urgent unscheduled

(the change justifies an urgent implementation outside of the normal yearly cycle)

		

		



		

		- Other timing:

		







Comments:





		Reject

		





Reason for rejection:
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Since 2018, the SMPG has provided support in the creation of the SCoRE standards with the objective of ensuring consistency between the standards created by the CMH task force and the SMPG standards (the latter going beyond AMI-SeCo markets as they are followed in many countries across the world). It is indeed key to make sure that when using ISO messages, all actors apply the same best practices in order to facilitate STP processing and interoperability. As part of the yearly ISO maintenance, messages can evolve to be able to support market evolutions (including regulatory requirements such as SRDII or CSDR recently). The information contained in the ISO messages are not only used in a bilateral relationship but in many instances, are required to be passed through a chain of intermediaries. This is particularly true in the case of the asset servicing because “ event” information details  (Corporate action, meeting and shareholder identification) must be passed through the holding chain without alteration of the content (in line with SRDII requirements). This kind of process can only be automated if all participants in the chain are able to report the same data. That is one of the reasons why the maintenance of ISO15022 and ISO20022 standards for Corporate Actions follow a parallel evolution to allow coexistence of the two standard without creating a break in the information exchanged between intermediaries.

The ECMS platform will soon act as an additional intermediary in the flow of information between the issuer and the end investor. The SMPG appreciates the effort that have been made in the definition of the SCoRE standards and the specification of ECMS to comply to a very large extent with the SMPG standards. This should allow STP processing of the information across the whole chain. However, ECMS announced a three year message freeze to promote stability of the ECMS platform, causing differences to persist as the system goes live, and not to completely align with current versions or other requirements before November 2025 (the effort toward this end only starting in June 2024). 

ECMS’ published Catalogue of Messages on SWIFT MyStandards website introduces differences between the messages as defined by ECMS, and those required to support non-ECMS applications. The nature of these the differences between messages used by ECMS and their usage by the rest of the ISO community  are largely due to:

1. Differences between ECMS Message Versions and the latest SWIFT ISO 20022 Message versions contained in the current SWIFT/Maintenance Release. This is of particular importance when considering:

· Meeting Event Messages, where during the implementation of the Share Holder Rights Directive (II) (Directive (EU) 2017/828), it became clear during in the various working group discussions, that owing to the need for changes to existing messages in order to support SRD II, all intermediaries must implement only the latest versions of the relevant ISO 20022 messages, which are not currently supported by ECMS

· SCoRE Corporate Actions messages and Meeting Event messages, where the sending of messages involves transmission of information far beyond the scope of ECMS including international markets outside of the Eurosystem remit (i.e. US securities eligible on T2S, for which the CA processing with participants also active on DTCC already adhere to SMPG Guidelines and expecting the same standards’ processing)

2. Differences between ECMS Message Versions and SMPG guidelines, where existing SMPG guidelines are already adopted by CSDs and Custodians throughout Europe and beyond.



1. Message versioning: 

ECMS announced a three year message freeze to promote stability of the ECMS platform, causing differences to persist as the system goes live, and align with current versions or other requirements not before June 2024. 

The co-existence of multiple version of the same message This would impose all impacted stakeholders (potentially all CSDs and their clients plus , TPAs and all ECMS counterparties) to implement two sets of ISO 20022 message definitions (one for ECMS, one for all other communication), defeating the object of adopting standards, requiring additional translations to ISO 15022 messages for coexistence and between the two ISO 20022 versions, and challenging the use of the SWIFT FINplus Live service, which uses the latest ISO message version.

Non-compatibility of message versions to the extent that some mandatory information (no different ranking or priority can be applied to mandatory versus optional data element) in selected flows could be lost, impacting straight through processing and resulting in substantial manual work arounds. 

This is caused by either: 

· fields (in optional blocks) being removed in latest version

· new optional fields or optional groups of fields

· changes optional to mandatory or vice-versa

· Field structure changes (positions/digits change)

· Un(grouping) of fields or moves within the existing structure











2. SMPG adherence

The adherence to SMPG standards by SWIFT ISO messages  users intending to be SMPG compliant would be impacted if any market practice is defined under a message version offering more / less / different elements in the message structure, than the one in use by non-SMPG compliant users (i.e. ECMS), again affecting interoperability (straight through processing, manual work, increased risk of delays, loss of data..etc).

Proposed Actions

Whilst the stabilisation of ECMS is understood, a great number of stakeholders would have to cater for these additional scenarios to maintain this stability, increasing the risk of non-readiness, de-stabilisation or non-adherence by or indeed non-compliance for these stakeholders as at the November 2023 launch date.

ECMS should therefore maintain all ISO 20022 messages at the same version as the current SWIFT/ Maintenance Release, starting already from ECMS Go Live date and following each annual SWIFT/ Maintenance Release, and to ensure alignment with SMPG Global Market Practice (GMP) guidelines, ECMS should:

· use the version of the ISO 20022 messages according to the latest SWIFT/Maintenance release as of its go-live[footnoteRef:1] ECMS shall ensure that its version of ISO 20022 messages does not conflict with SMPG Guidelines [1:  By “latest SWIFT/Maintenance release” is meant the version implemented in product for the SWIFT/ Maintenance release of the previous November for any given year, and the version in development for implementation in production in the coming November in any given year, as per the information on SWIFT/ Maintenance Release Management] 


· update its message schema in MyStandards within 1 months after the publication of the future SWIFT/Maintenance Release by the registration authority.

· not remove elements from any Corporate Actions or Meetings messages it has accepted for processing, but pass on all information it has received (to ease the adaptation to the latest ISO 20022 version, as well as the free flow of information down the chain of intermediaries)

· upgrade to the latest SWIFT/Maintenance Release on an ongoing, annual basis as per industry practice

· ensure messages are implemented in accordance to SMPG Global Market Practice guidelines.

Illustration of differences with SMPG occur include:

For seev.031, the message is “frozen” to version 10 in  ECMS MyStandards. However, the field End of securities Blocking Period (EndOfSctiesBlckgPrd), which is essential for complying with SMPG guidelines (and indeed SCoRE CA Standard 10), is implemented only as of version 11 (SR2021) so it is not part of the ECMS MyStandards schema for seev.031. 

Messages that are used not only by ECMS, but also by other Target Services could be exempted from this message upgrade to comply with the existing agreed message freezes for these services. However, Clearstream suggested that these messages should nevertheless be subject to specific individual analysis to ensure no compatibility issues exist.
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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility for the
contents of this announcement, make no representation as to its accuracy or completeness and expressly disclaim any liability

whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.

Zqil alb

Zai Lab Limited
BREEZBARAAF *

(Incorporated in the Cayman Islands with limited liability)

(Stock Code: 9688)

PROPOSED SHARE SUBDIVISION
AND
PROPOSED CHANGE OF BOARD LOT SIZE

Reference is made to the announcement of Zai Lab Limited (the “Company”) dated February
4, 2022 in relation to the announcement of the record date for the Company’s forthcoming
extraordinary general meeting (the “EGM”) to be held on Monday, March 28, 2022.

PROPOSED SHARE SUBDIVISION

As at the date of this announcement, the authorized share capital of the Company is US$30,000.00
divided into 500,000,000 ordinary shares of par value of US$0.00006 each. The board of directors
of the Company (the “Board”) proposes that each issued and unissued ordinary share of the
Company with a par value of US$0.00006 each (the “Existing Ordinary Share(s)” or “Ordinary
Share(s)”) be sub-divided into 10 ordinary shares (the “Subdivided Ordinary Shares”) with a par
value of US$0.000006 each (the “Share Subdivision™).

Effect of the Share Subdivision

Immediately following the Share Subdivision being effective, the authorized share capital of
the Company will be US$30,000.00 divided into 5,000,000,000 Subdivided Ordinary Shares, of
which 964,087,430 Subdivided Ordinary Shares will be in issue and fully paid or credited as fully
paid, assuming that no further Ordinary Shares will be issued or repurchased after the date of this
announcement and prior to the Share Subdivision becoming effective.

Upon the Share Subdivision becoming effective, the Subdivided Ordinary Shares shall rank pari
passu in all respects with each other in accordance with the current fifth amended and restated
memorandum and articles of association of the Company (the “Memorandum and Articles”) and
shall have the same rights and privileges and be subject to the same restrictions as the Existing





Ordinary Shares in issue prior to the Share Subdivision, and the Share Subdivision will not result in
any change in the relevant rights of the holders of the Ordinary Shares (the “Shareholders”).

Simultaneous ADS Ratio Change

In connection with the Share Subdivision, the Board has approved a change in the Company’s ratio
of American Depositary Share(s) (“ADS(s)”) to Ordinary Share(s) from one (1) ADS representing
one (1) Ordinary Share to a new ratio of one (1) ADS representing ten (10) Subdivided Ordinary
Shares (the “ADS Ratio Change”). The ADS Ratio Change is subject to and conditional upon
the Share Subdivision becoming effective. The ADS Ratio Change and the Share Subdivision, if
approved, will take effect on the same date. No action is required by the Company’s ADS holders
to effect the ADS Ratio Change (other than to vote to approve the Share Subdivision proposal at the
EGM).

Conditions of the Share Subdivision
The Share Subdivision is conditional on:

(a) the passing by the Shareholders at the EGM of an ordinary resolution approving the Share
Subdivision; and

(b) the Listing Committee (the “Listing Committee”) of The Stock Exchange of Hong Kong
Limited (the “Hong Kong Stock Exchange”) granting the listing of, and permission to deal
in, (1) the Subdivided Ordinary Shares, (i1) any Subdivided Ordinary Shares which may
be issued upon exercise of the outstanding share options granted by the Company or any
Subdivided Ordinary Shares which may be issued upon vesting of the share awards under the
equity incentive plan adopted by the shareholders of the Company on August 21, 2015 (as
amended on February 3, 2016 and April 10, 2016) (the “2015 Equity Plan”) and under the
equity incentive plan adopted by the shareholders of the Company on August 11, 2017 (the
“2017 Equity Plan”), and (ii1) all Subdivided Ordinary Shares which may be issued upon
the exercise of share options or any Subdivided Ordinary Shares which may be issued upon
vesting of the share awards to be granted from time to time under the 2015 Equity Plan and
the 2017 Equity Plan.

CHANGE OF BOARD LOT SIZE

The Ordinary Shares are currently traded on the Hong Kong Stock Exchange in board lot size
of 50 Existing Ordinary Shares each. The Board proposes that, subject to and conditional upon
the Share Subdivision becoming effective, the board lot size will be changed from 50 Existing
Ordinary Shares to 100 Subdivided Ordinary Shares (the “Change of Board Lot Size”). The
Change of Board Lot Size will not affect any of the relative rights of the Shareholders. There
will be a temporary counter open for trading in temporary board lot of 500 Subdivided Ordinary
Shares (in the form of Existing Ordinary Share certificates) between 9 a.m. on Wednesday,
March 30, 2022 and 4:10 p.m. on Tuesday, May 10, 2022.





ADJUSTMENT TO SHARE OPTIONS

As at the date of this announcement, there were 9,122,341 outstanding share options, restricted
share units and other equity incentive awards granted under the 2015 Equity Plan and the
2017 Equity Plan to subscribe for an aggregate of 9,122,341 Ordinary Shares. Upon the Share
Subdivision becoming effective, pro-rata adjustments will be made to the exercise prices and the
number of outstanding share options. The Company will inform each of the grantees of the share
options regarding the adjustments to be made pursuant to the respective terms and conditions of the
2015 Equity Plan and the 2017 Equity Plan.

Save as disclosed above, the Company has no other outstanding share options, restricted share units,
other equity incentive awards or convertible securities to subscribe for any Ordinary Share.

EXPECTED TIMETABLE"

The following timetable sets out the key days for the Share Subdivision and Change of Board Lot

Size:

Record date for the EGM, for holders of
Ordinary Shares listed in Hong Kong (the
“Ordinary Shares Record Date”)®

Record date for the EGM, for holders of
ADSs listed in the U.S. (the “ADS Record
Date:)@

Latest time for lodging transfer documents
to qualify for attending and voting at the
EGM, for holders of Ordinary Shares listed
in Hong Kong

Latest time for lodging votes to depositary
bank, for holders of ADSs listed in the U.S.”

Latest time for lodging forms of proxy for
the EGM, for holders of Ordinary Shares
listed in Hong Kong®

Date and time of EGM

Announcement of poll results of the EGM

Hong Kong Time

4:30 p.m., Friday,
February 18, 2022

4:30 p.m., Friday,
February 18, 2022

8 p.m., Saturday,
March 26, 2022

8 p.m., Monday, March
28, 2022

Before 8:00 a.m.,
Tuesday, March 29,
2022

U.S. Eastern Time

4:30 p.m., Friday,
February 18, 2022

10:00 a.m., Monday,
March, 21, 2022

8a.m., Monday, March
28, 2022

Before 8:00 p.m.,
Monday, March 28,
2022





The following timetable sets out the events following the approval at the EGM and upon the

fulfillment of the conditions for the Share Subdivision:

Effective date of the Share Subdivision

Commencement of dealings in the
Subdivided Ordinary Shares, for holders of
Ordinary Shares listed in Hong Kong

Original counter for trading the Existing
Ordinary Shares in board lots of 50 Existing
Ordinary Shares (being the “existing board
lot”) temporarily closes on the Hong Kong
Stock Exchange, for holders of Ordinary
Shares listed in Hong Kong

Temporary counter for trading in the
Subdivided Ordinary Shares (in the form of
Existing Ordinary Share certificates) and
in board lots of 500 Subdivided Ordinary
Shares (being the “temporary board lot”)
opens on the Hong Kong Stock Exchange,
for holders of Ordinary Shares listed in

Hong Kong

First day of free exchange of existing share
certificates for the new share certificates for
the Subdivided Ordinary Shares commences

Original counter for trading in the
Subdivided Ordinary Shares (in the
form of new Subdivided Ordinary Share
certificates) and in new board lot of 100
Subdivided Ordinary Shares (being the “new
board lot”) re-opens on Hong Kong Stock
Exchange, for holders of Ordinary Shares
listed in Hong Kong

Parallel trading in the Subdivided Ordinary
Shares (in the form of Existing Ordinary
Share certificates and Subdivided Ordinary
Share certificates) starts on the Hong Kong
Stock Exchange, for holders of Ordinary
Shares listed in Hong Kong

Hong Kong Time U.S. Eastern Time

Wednesday, March 30,
2022

9:00 a.m., Wednesday, —
March 30, 2022

9:00 a.m., Wednesday, —
March 30, 2022

9:00 a.m., Wednesday, —
March 30, 2022

Wednesday, March 30, —
2022

9:00 a.m. Thursday, —
April 14, 2022

9:00 a.m., Thursday, —
April 14, 2022





Temporary counter for trading in the
Subdivided Ordinary Shares (in the form
of Existing Ordinary Share certificates)
and in temporary board lot closes on the
Hong Kong Stock Exchange, for holders of
Ordinary Shares listed in Hong Kong

Parallel trading in the Subdivided Ordinary
Shares (in the form of Existing Ordinary
Share certificates and Subdivided Ordinary
Share certificates) closes on the Hong Kong
Stock Exchange, for holders of Ordinary
Shares listed in Hong Kong

Last day of free exchange of Existing
Ordinary Share certificates for Subdivided
Ordinary Share certificates, for holders of

4:10 p.m., Tuesday,
May 10, 2022

4:10 p.m., Tuesday,
May 10, 2022

Thursday May 12,
2022

Ordinary Shares listed in Hong Kong

Note:

D

Dates and times above are indicative only and may be varied by the Company. Any consequential changes to the expected
timetable will be notified to the Shareholders (including ADS(s) holders) as and when appropriate in accordance with
relevant Hong Kong and U.S. regulations.

New holders of Ordinary Shares registered after the Ordinary Shares Record Date will not be entitled to attend and vote at

Holders of the ADS(s) will not be entitled to attend the EGM and cannot vote their ADSs directly. New holders of the
ADS(s) registered after the ADS Record Date will not be entitled to exercise their voting rights for the underlying Ordinary

Holders of the ADS(s) will not be entitled to attend the EGM and cannot vote their ADSs directly. Holders of the ADS(s)
as of the ADS Record Date who wish to exercise their voting rights for the underlying Ordinary Shares must act through

2
the EGM.
3)
Shares thorough Citibank, N.A., as the depository of ADSs.
“
Citibank, N.A., as the depository of ADSs.
)

The latest time to lodge the form of proxy prior to the date of the EGM is consistent with the Memorandum and Articles.
All the persons who are registered holders of the Ordinary Shares on Friday, February 18, 2022 (Hong Kong Time) will be
entitled to attend and vote at the EGM. Completion and return of a form of proxy will not preclude a holder of Ordinary
Shares of the Company from attending in person and voting at the EGM or any adjournment thereof, should he or she so
wish, but his/her proxy’s authority to vote on a resolution is to be regarded as revoked if he/she attend the EGM in person
and vote on that particular resolution.





EXCHANGE OF SHARE CERTIFICATES

Holders of Ordinary Shares listed in Hong Kong may submit their Existing Ordinary Share
certificates (colored blue) to the address and between the times set out below in exchange for
Subdivided Ordinary Share certificates (colored green). The existing share certificates for the
Ordinary Shares will only be valid for delivery, trading and settlement purposes for the period up
to 4:10 p.m. on Tuesday, May 10, 2022 and thereafter will not be accepted for delivery, trading and
settlement purposes. However, the Existing Ordinary Share certificates will continue to be good
evidence of legal title and may be exchanged for share certificates for the Subdivided Ordinary
Shares at any time.

Period to exchange for Subdivided : Wednesday, March 30, 2022 until Thursday, May 12,
Ordinary Share certificates at no 2022 (Hong Kong Time)

extra cost

Exchange for Subdivided Ordinary :  Friday, May 13, 2022 (Hong Kong Time) onwards

Share certificates for HK$2.50 (or
as otherwise specified by the Hong
Kong Stock Exchange)**

Address :  Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor, Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong

Note:

*#* The total fee for exchange of share certificates will be the higher of HK$2.50 multiplied by the number of certificates issued
or HK$2.50 multiplied by the number of certificates cancelled.

REASONS FOR THE PROPOSED SHARE SUBDIVISION AND CHANGE
OF BOARD LOT SIZE

The proposed Share Subdivision will increase the number of Ordinary Shares in issue and reduce
the nominal value and trading price of each Ordinary Share. The Board is of the view that this will
be likely to increase the trading liquidity of the Ordinary Share, lower the barriers to investment,
and therefore may attract more investors to trade in the Ordinary Shares.

As at the date of this announcement, the market value per board lot of 50 Existing Ordinary Shares
is approximately HK$20,620. Based on the closing price of HK$412.4 per Ordinary Share as at
the date of this announcement, the expected value per new board lot of 100 Subdivided Ordinary
Shares, would be approximately HK$4,124 immediately upon the Share Subdivision and the
Change of Board Lot Size becoming effective. The reasons for conducting the Change of Board Lot
Size are to ensure the Company’s compliance with the board lot value being more than HK$2,000
as set out in the Guide on Trading Arrangements for Selected Types of Corporate Actions issued by
the Hong Kong Stock Exchange on November 28, 2008 and updated on October 1, 2020. Therefore,
the Board considers that a board lot value of HK$4,124 would be commercially beneficial to the
Shareholders and potential investors as a whole. The Share Subdivision and the Change of Board
Lot Size will result in odd lots or fractional shares.
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As at the date of this announcement, the Company has no intention to carry out other corporate
actions in the next 12 months which may have an effect of undermining or negating the intended
purpose of the Share Subdivision and the Change of Board Lot Size, and the Company currently
does not have any definitive plans to conduct any fund-raising activities in the next 12 months.
Nevertheless, the Board cannot rule out the possibility that the Company will conduct fund-raising
exercises when suitable opportunities arise in order to support future development of the Company
and its subsidiaries. The Company will make further announcements in this regard in accordance
with the relevant regulatory requirements if and when appropriate.

Based on the above, the Board considers that the proposed Share Subdivision and the proposed
Change of Board Lot Size are fair and reasonable, as well as in the best interests of the Company,
its Shareholders and potential investors overall.

LISTING APPLICATION

An application will be made by the Company to the Listing Committee for the listing of, and the
permission to deal in, (i) the Subdivided Ordinary Shares, (ii) any Subdivided Ordinary Shares
which may be issued upon exercise of the outstanding share options granted by the Company or any
Subdivided Ordinary Shares which may be issued upon vesting of the share awards under the 2015
Equity Plan and the 2017 Equity Plan, and (iii) all Subdivided Ordinary Shares which may be issued
upon the exercise of share options or any Subdivided Ordinary Shares which may be issued upon
vesting of the share awards to be granted from time to time under the 2015 Equity Plan and the
2017 Equity Plan. All necessary arrangements will be made for the Subdivided Ordinary Shares to
be admitted into the Central Clearing and Settlement System (“CCASS”) established and operated
by Hong Kong Securities Clearing Company Limited (“HKSCC”).

Subject to the granting of listing of, and permission to deal in, the Subdivided Ordinary Shares
on the Hong Kong Stock Exchange, the Subdivided Ordinary Shares will be accepted as eligible
securities by HKSCC for deposit, clearance and settlement in CCASS with effect from the
commencement date of dealings in the Subdivided Ordinary Shares on the Hong Kong Stock
Exchange or such other date as determined by HKSCC. Settlement of transactions between
participants of the Hong Kong Stock Exchange on any trading day is required to take place in
CCASS on the second settlement day thereafter. All activities under CCASS are subject to the
General Rules of CCASS and CCASS Operational Procedures in effect from time to time.





GENERAL

A circular containing the information regarding, among other things, (i) details of the Share
Subdivision and the Change of Board Lot Size, (ii) the trading arrangements in respect of the
Subdivided Ordinary Shares and a notice convening the EGM will be issued by the Company on or
around February 28, 2022.

Completion of the Share Subdivision is subject to the fulfillment of certain conditions.
Accordingly, the Share Subdivision may or may not proceed. Shareholders and potential
investors are advised to exercise caution when dealing in the securities of the Company.

By Order of the Board
Zai Lab Limited
Samantha Du
Director, Chairperson and Chief Executive Olfficer

Hong Kong, February, 11, 2022
As at the date of this announcement, the board of directors of the Company comprises Dr. Samantha Du as a director, and
Dr. Kai-Xian Chen, Dr. John Diekman, Ms. Nisa Leung, Mr. William Lis, Mr. Leon O. Moulder, Jr., Mr. Peter Wirth,

Mr. Scott W. Morrison and Mr. Richard Gaynor as the independent directors.

*  For identification only






