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Settlement and Reconciliation
 Common guidelines
Disclaimer 
The Securities Market Practice Group is a group of experts who devote their time on a voluntary basis to define global and local market practices for the benefit of the securities industry. The market practice documentation and recommendations produced by this organization are intended to solve common problems across the securities industry, from which financial institutions can derive clear benefits, to harmonize business processes and to facilitate the usage of message protocols ISO 15022 and ISO 20022. While the Securities Market Practice Group encourages the implementation of the market practices it develops, it is up to the financial institutions within each market to implement the market practices according to their needs and agreements with their business counterparts to support their businesses as efficient as possible. 
Although the SMPG has used all reasonable efforts to ensure accuracy of the contents of this document, the SMPG assumes no liability whatsoever for any inadvertent errors or omissions that may appear thereon. 
Moreover, the information is provided on an "as is" basis. The SMPG disclaims all warranties and conditions, either express or implied, including but not limited to implied warranties of merchantability, title, non-infringement and fitness for a particular purpose. 
Neither the SMPG, nor any of its members and/or contributors shall be liable for any direct, indirect, special or consequential damages arising out of the use of the information published in this document, even if the SMPG or any of its members have been advised of the possibility of such damage.
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I. Scope :

This document aims at gathering usage rules applicable across S&R messages, not specific to single business case.
In particular the document contains guidelines related to:

· Quantity and amount values exceeding respective field definition
· Decimal part of quantity and amount exceeding respective field definition
I. Usage rules:

A. Quantity and amount values exceeding respective field definition
If the quantity/amount to be reported by account servicer exceeds the respective field definition, the account servicer shall fully populate the field with ‘9’.
The rule above is applicable to ISO15022 and ISO20022 messages respectively taking into account the typical length in 15022 and ‘co-ex’ ISO20022 messages is 14 digits, while typical length in full-fledged ISO20022 is 18 digits.
It is recommended to additionally provide the real value of the not-reportable field, either in narrative part of the message or in any other form, subject to SLA between account holder and account servicer.

ISO15022 example:

As a result of settlement of two transactions, each with the face amount of 50 000 000 000 000, the balance on the account equals 100 000 000 000 000. The resulting balance is 15 digits long and cannot be directly reported in balance field :93B::AVAI of MT535.

The securities balance report should present the following value:
:93B::AVAI//FAMT/99999999999999,
ISO20022 example:

As a result of settlement of two transactions, each with the face amount of 500 000 000 000 000 000, the balance on the account equals 1 000 000 000 000 000 000. The resulting balance is 19 characters long and cannot be directly reported in balance field BalForAcct/AvlblBal of semt.002 .

The securities balance report should present the following value:
<AvlblBal>
  <Qty>
     <Qty>
       <FaceAmt>999999999999999999</FaceAmt>
     </Qty>
   </Qty>
     </Qty>
</AvlblBal>
B. Decimal part of quantity and amount values exceeding respective field definition

If the integer part of quantity/amount to be reported by account servicer fits in the respective field definition, but the decimal part exceeds the total length, the account servicer shall truncate the exceeding decimals.

The rule above is applicable to ISO15022 and ISO20022 messages respectively.
It is recommended to additionally provide the real value of the not-reportable field, either in narrative part of the message or in any other form, subject to SLA between account holder and account servicer.

ISO15022 example:

As a result of settlement of two transactions, each with the face amount of 52 345,678901234, the balance on the account equals 104691,357802468. The resulting balance is 15 digits long and cannot be directly reported in balance field :93B::AVAI of MT535.

The securities balance report should present the following value:
:93B::AVAI//FAMT/104691,35780246
ISO20022 example:

As a result of settlement of two transactions, each with the face amount of 500 000 000 000,012341, the balance on the account equals 1 000 000 000 000,024682. The resulting balance is 19 characters long and cannot be directly reported in balance field BalForAcct/AvlblBal of semt.002 .

The securities balance report should present the following value:
<AvlblBal>
  <Qty>
     <Qty>
       <FaceAmt>1000000000000.02468</FaceAmt>
      </Qty>
   </Qty>
</AvlblBal>
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