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Attendees
	Country
	Name
	Institution

	AT
	Kurt Fornather + Stephan Dachauer 
	Bank Austria Creditanstalt

	FI
	Sari Rask
	Nordea

	JP
	Eizaburo Miyashita
	Mizuho Corporate Bank

	LU
	Bernard Lenelle
	Clearstream

	NL
	Remco Kronemeijer
	Fortis

	SE 
	Christine Strandberg
	SEB

	UK&IE
	Jo Thompson
Stephenie Brock
	JPMorgan
HSBC

	US
	Karla McKenna 
	Citibank

	US
	Sonda Pimental
	BBH

	ICSD
	Frank Slagmolen
	Euroclear Bank

	-
	Olivier Connan
	SWIFTStandards

	-
	Karin De Ridder
	SWIFTStandards

	-
	Tim Taylor
	SWIFTStandards


Apologies
	Country
	Name
	Institution

	AU
	Warren Henderson
	National Australia Bank

	CH
	Guido Eigenmann
	UBS

	DE
	Andreana Pileri + Anja Traeger
	Dresdner Bank AG

	DK
	Charlotte Ravn
	VP

	FR
	Jean-Pierre Klak
	CACEIS Bank

	ES
	Carlos Del Barrio
	Grupo Santander

	LU
	Pascal Welter
	Fortis

	NO
	Trygve Kjensli
	Nordea

	ZA
	Steven Ingleby
	STRATE


Minutes 

Discussion from the meeting in black.

Decisions from the meeting in green.

Actions in red.

1. CAON Numbering market practice
Bernard mentions the telco organised on March 5th by ISITC and the Market Data Provider group to discuss the issues with the implementation of the CAON market practice. The objective of this telco was to review and discuss practical examples where the MP would be difficult to implement. 

The examples discussed will be shared with the CA SMPG group.

Note: All the documentation and examples linked to this issue are now posted in a dedicated folder on www.smpg.info under Corporate Action/D. Other/CAON MP.

A CA SMPG telco has been planned on March 19th (from 3 to 4pm CET) to discuss this topic and implementation of the MP. Sonda will distribute the MArch 5th telco minutes and an issue log to the SMPG co-chairs for sharing with the CA SMPG members. These documents will also be posted on the dedicated folder for all the CA SMPG members.

In addition, it is acknowledged by the group that a part of the problems encountered with this market practice is due to a lack of communication around it. To avoid similar situations in the future, agreement is made that the CA SMPG produces a 1-pager summarising the SMPG guidelines to be implemented at the end of 2008. This document will provide references to the complete SMPG guidelines descriptions.
2. CA119 - Discussion on usage of tax related rates and rate types from Euroclear
There is an agreement that the usage of some of the tax codes should be clarified.

Bernard will consolidate a proposal to update the definitions for the confusing tax codes, and review it with Frank and Sonda.

3. CA120 - Question from the SWIFT Harmonisation Working Group for Securities

[NMPGs to confirm whether their CSDs are supporting messages in line with the SMPG guidelines]
A template will be prepared where each NMPG will indicate whether they think their CSDs are supporting messages in line with the SMPG guidelines. This document will be ready for distribution and feedback collection at the Global SMPG meeting in Paris.
4. CA.115 - CA121 Question received by SWIFT Standards on multi-listed securities 
"was looking for a little help around this as well. My understanding is that a Corporate Action would be applicable across all countries where the security is held. You could have country specific variances in event DATA (e.g. ex-dates) and so I assume the announcements should be made at a country level rather than a global level. ISO15022 messages (MT564 specifically) do not seem to cater for defining the country unless a country specific security identifier is supplied or you derive the relevant country from the senders BIC code.
Field 94B allows for Exchange and OTC (seems too granular) or primary / secondary Market (not granular enough unless it is expected the Primary / Secondary Market is explicitly defined by ISO country code or similar) 

From my somewhat dated knowledge I thought the only country where event data may vary by exchange was India and thought I recalled that they were doing something to normalise this.  As such to recap the above I believe that there are 3 possible levels the event data could be applied

1. 'Global' - highest level generic announcement. Does not cater for any event data variances dependant upon where the security is held

2. 'Country' - mid level announcement.  

3. 'Exchange' - lowest level announcement.

We believe we should create and communicate events at level 2.  Would appreciate any advice / thoughts you can give on this."

It is agreed that the use of Place of Listing (PLIS) solves the issue.

5. CA86.3 - Comments from NMPGs on US Bulk paper

Sonda will re-send the bulk paper along with a simple example. The complex example will be moved in Annex. The document will be shared with the group. 
6. CA115.1 - Outcome of the SR2008 CRs - FR NMPG to update local practice for UCITS dissolution (SR2008 III.6)
Item can be closed based on comment submitted by FR: “change of definition as decided during the MWG is enough and answers French needs. There will not be a specific French local practice only a use of REDM and MCAL depending on the situation. No update on EIG Matrix REDM and MCAL being OK” 

7. CA115.2 - 92a::FLFR (fully franked rate) - Still needed, update from AU? 

The feedback provided by AU is attached hereafter:
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8. CA115.3 - Tax Category (SR2008 III.19) - All NMPGs to confirm whether market practices are needed for tax related items using DSS

The lists of available codes to be used in the DSS will be published on www.smpg.info. It is agreed that to avoid confusion, an introduction will be accompany the list of code to specify that they are only to be used for specific local practices and the reason why these lists are externalised are not part of ISO 15022.
9. CA115.4 - Certification (SR2008 III.23)
Start definition of market practice based on the new certification qualifiers and codes that will be added in SR2008.

This action originates from requests from EOC and Clearstream. Both (I) CSD will produce a document by the next SMPG meeting in Paris.

10. CA115.5 - Revisit why 92a::CHAR needed in sequence E2 of MT 564 (SR2008 III.28) 
FR feedback: “FR NMPG considers that there is no need to add 92a::CHAR in E2. As mentioned in the discussion of the MWG: there is already an amount (19A) in sequence E2 which looks to be sufficient.”
After discussion at ISITC, it appears that the issue encompasses more elements than only :92a::CHAR in sequence E2. ISITC is preparing a change request for SR 2009 detailing the business reasons to always open the E2 sequence in MT 564. 
11. CA117 - Question from US NMPG regarding need for additional parties
NMPGs to check whether they have a similar need:
        ° Information agent for merger and tender events
        ° Depositary bank and Tender for tender events

        ° Details needed are name, address, telephone, contact address, email.

No opposition from the group to this need. A CR will be produced by the US market. Originator of the request will be ISITC or DTCC.

12. CA118 - Discussion on 36B::QREC for events that have oversubscription and buy up options

The current proposal is to use 36B::QREC for oversubscription and buy up options in MT 565. In addition 22F::OPTF should be used in MT 564. 
NMPGs to provide feedback on this proposal. 

SWIFT to check whether Global doc specifies that QREC should be received in MT564.

To be re-discussed at the April meeting.
 

13. CA122 - Question received on the use on 22F::CONS vs. XMET
"I have discussion conc. consent offers, eg, ISIN XS0089315930 Gallaher and Anglo American. All my global custodians inform me with the qualifier “cons” independently whether for the consent will be a meeting or not. The SWIFT definition is different. The problem right now is, that we do not provide any meetings outside Germany but I will give my clients the possibility to take part to the consent offer, but my CSD provide me the consent with xmet, because the cons is part of a meeting. At the end, the companies have the problem to get the consent if we do not get the consent with CONS and handle these as a kind of a corporate action. I see a risk here in the market.  Because the two events are from the UK-market I would like to ask you how to handle this and what is the meaning in the UK-market? It was usual in the past that there are consents with meetings and without meetings. All information sources informed us with CONS. Up to now we start with discussions and have risks."
The group discussed the need to clarify the definition and lift confusion about the usage of this event type. 
A proposal will be made to amend the current definition of Consent:

“Procedure that aims to obtain the consent of holders, without a formal general meeting, to a proposal by the issuer or a third party.”

The proposal to be prepared and submitted to NMPGs for review and feedback at the SMPG meeting in Paris. 
Agreement on the proposal will lead to the submission of a change request for SR 2009.
14. Next telco

The telco will take place on 19 March 2008 from 3 to 4pm CET and will be dedicated to a discussion on the CAON Market practice.
Appendix 1: Action List

Closed actions shown in black.

Commentary on closed actions in blue.

On-going and open (new) actions shown in red.

Full details in corresponding section.

	ID
	Brief Description
	Owner
	Status
	Date

	CA06.1
	(Action: PL to produce a paper on corporate action processing in Poland, in particular the tax treatment of dividends for inclusion in the EIG. 

See discussion under CA06 at Sydney for details.
	PL
	ON-GOING
	By Next Meeting

	CA06.2
	(Action: PL to contact Euroclear (Kevin Wooldridge) to determine if the Issuers’ Agents communication for Corporate Actions ISO 20022 Business Justification should cover this functional area (tax treatment of dividends). 

No information available
	PL
	ON-GOING
	By Next Meeting

	CA06.3
	(Action: PL to investigate repurchase (BIDS) events

See discussion under CA06 at Sydney for details.
	PL
	ON-GOING
	By Next Meeting

	CA06.5
	(Action: SWIFTStandards and Clearstream to integrate (the search function) into the next version of the EIG. 

Will be integrated when EIG is more stable.
	SWIFT & Clearstream
	ON-GOING
	By Next Meeting

	CA06.7
	(Action: NMPGs to review date & period and rate & price information agreed in Boston and provide feedback by next telco. NMPGs can also submit their local specifics.
(Action: SWIFT Standards to remind those NMPGs that have not yet submitted their input (ICSDs, AU, CH, DE, ZA).
	NMPGs
	ON-GOING
	By Next Telco

	CA06.09
	(Action: Euroclear to review the document (CAEP codes against CAEV codes), especially for events where more than one processing code may apply as some may be incorrect, for example CAEV//BRUP.

Euroclear submitted the document.
	Euroclear
	CLOSED
	By Next Meeting

	CA06.10
	(Action: Interested NMPGs to review the document (CAEP codes against CAEV codes). 
	Interested NMPGs
	ON-GOING
	By Next Meeting

	CA06.11
	(Action: NMPGs to check EIG entries for events where 'n/a' occurs (pale yellow areas in EIG v4_10) and if the event does not occur at all ensure that 'n/a' is entered for each CAMV occurrence.  At present a single 'n/a' entry is made for the event.  The action is a clarification … for automation of the EIG. 

Submit feedback to SWIFT.
	NMPGs
	ON-GOING
	By Next Telco

	CA10.3
	D vs E 

(Action: NMPGs to review the proposed changes for the deletion of qualifiers that fall outside the DvsE guidelines and provide feedback by next telco. NMPGs should also look at the open items (in pink in the spreadsheet). 
	NMPGs
	ON-GOING
	By Next Telco

	CA22
	Rights as Two Events

(Action: SWIFTStandards to include, in the EIG, the table from the Madrid minutes showing NMPG’s preparedness to process rights as more than one event.


	SWIFT
	ON-GOING
	By Next Telco

	CA22
	(
[Post Meeting] Action: NMPGs to inform co-chairs/SWIFT of their markets position so that the ‘Madrid’ table may be updated and included in the EIG
	NMPGs
	ON-GOING
	By Next Telco

	CA53.4
	(Action: Co-chair BL, to draft a short introduction is required for the samples which explains how they are to be used with the other SMPG CA documents
	Co-chair BL
	ON-GOING
	By Next Meeting

	CA58
	Conference Calls:

Dates for 2008 telcos agreed during October 2007 SMPG meeting:

· 21 February 2008 14.00-16.00 CET replaced by 6 March 14.00-16.00 CET
· 26 June 2008 14.00-16.00 CET

	Co-chairs
	ON-GOING
	

	CA78.2
	· Action: NMPGs to suggest candidates for ‘official body’.


	NMPGs
	ON-GOING
	By next Meeting

	CA78.2a
	· Action: NMPGs to monitor the use of the official CA reference


	NMPGs
	ON-GOING
	By next Meeting

	CA78.3a
	· Action: Co-Chair (BL) to draft a letter to the EU Commission suggesting they mandate generation of an additional reference.
Now linked to Gio B1.  The letter to be positioned so that it addresses issues raised by FISCO and LCG, as discussed at the SWIFT harmonisation group (HWGSS)
	Co-Chair  (BL)
	ON-GOING
	By next Meeting

	CA79.2
	(
Action: SWIFT to supply documents; Group to read the FBE and ECSDA out put 
	SWIFT & 

NMPGs
	ON-GOING
	By next Meeting

	CA79.3
	Giovannini Barrier 3

· NMPGs to review the Gio B3 documentation - see link to CESAME, any comments to the appropriate MIG
	NMPGs
	ON-GOING
	By next Meeting

	CA86.3
	US Bulk Paper

( Action: US NMPG to update the US bulk paper with the comments received.
( Action: NMPGs to review updated document and provide comments by the first conference call in 2008.

	NMPGs
	ON-GOING 
	By Telco in March 2008

	CA97
	ISO 20022 Proxy Market Practice
· Action: SWIFTStandards to follow-up training in the ISO 20022 process for example, check how this was done for the investments funds MP group. 
· Action: SMPG to assign representative that participates in the market practice group organised by the European Union.

	SWIFT & SMPG
	ON-GOING
	By next Meeting

	CA98.1
	Giovannini Barrier 1

· Action: Co-chair (BL), to make informal contact them in order to find out what is expected from SMPG
	Co-Chair (BL)
	ON-GOING
	By next Meeting

	CA109
	MT 568 Narrative and Function of Message
· Action: NMPGs to affirm the above before the SMPG CA document is updated
SMPG CA document will be updated to indicate that functions of MTs 564 and 568 must be in line
· Discussion postponed to the CA SMPG telco dedicated to ISO 15022-20022 CA Reverse Engineering planned on Jan. 23, 2008.
	NMPGs
	ON-GOING
	By next Telco

	CA115.1
	Outcome of the SR2008 CRs 

Action: FR NMPG to update local practice for UCITS dissolution (SR2008 III.6). Item will be closed by end of January.

	FR NMPG
	CLOSED
	By Next Telco

	CA115.2
	Outcome of the SR2008 CRs 

Action: Fully Franked Rate (SR2008 III.18) 

NMPGs to confirm whether they are using qualifier 92a::FLFR (fully franked rate).


	NMPGs
	CLOSED
	By Next Telco

	CA115.3
	Outcome of the SR2008 CRs

Action: Tax Category (SR2008 III.19) 

SMPG publication of national market practices for tax related items with use of data source scheme, e.g., FR, US, AU.

All NMPGs to confirm whether market practices are needed for tax related items using DSS

	NMPGs
	ON-GOING
	By Next Telco

	CA115.4
	Outcome of the SR2008 CRs 

Action: Certification (SR2008 III.23)

Start definition of market practice based on the new certification qualifiers and codes that will be added in SR2008.


	ICSDs
	ON-GOING
	By Next Telco

	CA115.5
	Outcome of the SR2008 CRs

Action: Revisit why 92a::CHAR needed in sequence E2 of MT 564 (SR2008 III.28)

NMPGs to provide input by next telco, based on which decision to resubmit CR will be made.

	NMPGs
	ON-GOING
	By Next Telco

	CA115.6
	Outcome of the SR2008 CRs

Action: Preadvice of reversal (SR2008 III.39)
Update attached to the Jan. 10, 2008. 


	
	CLOSED
	By Next Telco

	CA115.7
	Outcome of the SR2008 CRs

Action: SMPG to examine IT tax together with IT NMPG. (SR2008 III.54)


	IT NMPG
	ON-GOING
	

	CA116 (linked to SR2008 III.13)
	· Action: Define market practice usage and message examples for all redemption events (PCAL, DRAW, PRII, PRED & new SR2008 event for increase without a change in nominal value). Also consider whether a record date is required (as recommended by ECSDA/EALIC/FBE)?
	NMPGs
	ON-GOING
	By Next SMPG meeting

	CA117
	Question from US NMPG regarding need for additional parties:


° Information agent for merger and tender events


° Depositary bank and Tender for tender events


Details needed are name, address, telephone, contact address, email.
	NMPGs
	ON-GOING
	By Next Telco

	CA118
	Discussion on 36B::QREC for events that have oversubscription and buy up options.
	NMPGs
	ON-GOING
	By Next Telco

	CA119
	Discussion on usage of tax related rates and rate types from Euroclear.
	Euroclear
	ON-GOING
	By Next Telco

	CA120
	Question from the SWIFT Harmonisation Working Group for Securities, i.e., NMPGs to confirm whether their CSDs are supporting messages in line with the SMPG guidelines.

· Action: NMPGs to check whether their CSD supports messages in line with SMPG guidelines.

	NMPGs
	ON-GOING
	By Next Telco

	CA121
	Question received by SWIFT Standards on multi-listed securities.
	NMPGs
	ON-GOING
	By Next Telco

	CA122
	Question received on the use on 22F::CONS vs. XMET.
I have discussion conc. consent offers, e.g., ISIN XS0089315930 Gallaher and Anglo American. All my global custodians inform me with the qualifier “cons” independently whether for the consent will be a meeting or not. The SWIFT definition is different. The problem right now is, that we do not provide any meetings any meetings outside Germany but I will give my clients the possibility to take part to the consent offer, but my CSD provide me the consent with xmet, because the cons is part of a meeting. At the end, the companies have the problem to get the consent if we do not get the consent with CONS and handle these as a kind of a corporate action. I see a risk here in the market.  Because the two events are from the UK-market I would like to ask you how to handle this and what is the meaning in the UK-market? It was usual in the past that there are consents with meetings and without meetings. All information sources informed us with CONS. Up to now we start with discussions and have risks.


	
	NEW
	By Next Telco

	
	
	
	
	

	III.10.1 & III.10.2 (SR2007)

& III.51 (SR2008)
	Action: NMPGs, to consider whether the MT 567 should be used for event status
Discussion postponed to the CA SMPG telco dedicated to ISO 15022-20022 CA Reverse Engineering planned on Jan. 23, 2008.
	NMPGs
	ON-GOING
	By Next Telco

	III.19

(SR2007)
	"MWG reject the Change Request.  However, the business case is valid and accepted by the group. A possible solution (possibility to use WITH in linkage section in MT 565) is to be clarified at the next SMPG.”

Sydney 200610 

Discussion Points:

• SMPG agree that cancellation of an instruction and its resubmission may be carried out by the use of the ‘WITH’ qualifier in the linkage sub-section in both messages.

• Use of WITH recommended for any changes close to the deadline.

• This applies particularly to an event where instructions are irrevocable.  Agreed that from SR2007 the indicator agreed in III.20 must be supplied with the appropriate code WITH.

NMPGs to confirm whether documentation is required in global SMPG document.
	NMPGs
	ON-GOING
	By Next Telco


==================== END of DOCUMENT ==========================
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Hi Karin & team,


Yes, AU does use this field. It is one of the unique tax characteristics of


the AU market.


I'll provide you with a detailed response tomorrow on the subject.


Regards


Warren


-------------------------------------------------


Hi Karin,


I've attached an extract from the Australian Tax Office explaining the purpose of dividend imputation. A franked dividend essentially informs the recipient of the dividend (the "shareholder") how much of the dividend has been imputed.


http://www.ato.gov.au/businesses/content.asp?doc=/content/43227.htm&page=4&H3_1
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Under the SR2008 changes (CRIII.18 Trust components), AU NMPG proposed the franked dividend component be split into two components:


1. Domestic Franked dividend (company)    FLFR


2. Domestic Franked dividend (trust)      FLFT


The distinction between the 2 franked components can be explained as follows:


A company pays a confirmed franked tax component whereas a trust distributing a franked tax component is not confirmed until the end of the financial year. A stapled security comprised of a company and a trust cant herefore distribute 2 types of franking. A separate franked component for company franking and trust franking is therefore required.


From a non-resident's perspective a franked dividend is free of non-resident withholding tax (NRWT) whereas an unfranked dividend (UNFR) will incur NRWT at the investor's treaty rate (0, 15 or 30%).


I trust this background information will help clarify the existence of FLFR and how it will further evolve under SR2008.


Cheers


Warren
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What is imputation?



The simplified imputation system allows Australian and New Zealand corporate tax entities, which pay Australian tax, to pass on to their Australian members a credit for income tax paid on profits, when distributing those profits. 



Although shareholders are taxed on the full amount of the profit represented by their dividend distribution, they are allowed credit for the tax already paid by the corporate entity.



This prevents double taxation, that is, the taxation of company profits when earned by a company, and again when a shareholder receives a dividend.



			Example: How imputation works



Where the shareholder is an individual taxpayer on the top personal tax rate:





			  


			Without imputation


			With imputation





			Company





			Income earned
Company tax (30%)
Net profit after tax


			$100.00
$30.00
$70.00 


			$100.00
$30.00
$70.00





			Individual shareholder





			Dividend paid
Franking credit



Taxable income
Tax on taxable income (48.5%*)
Credit for company tax
Tax payable


			$70.00



 
$70.00
$33.95
              
$33.95


			$70.00
$30.00



$100.00
$48.50
$30.00
$18.50





			Net distribution to shareholder


Total tax paid by company and 
shareholder


			$36.05



$63.95


			$51.50



$48.50





			*Includes Medicare levy


			  


			  








Individuals, superannuation funds and certain other entities are eligible for a refund if the franking credits allocated to distributions they receive exceed their tax liability.



For entities, such as companies, the franking credit is not refundable. It can reduce the entity’s tax liability to nil, but will not be refunded if it exceeds the tax liability.
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