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Attendees
	Country
	Name
	Institution

	AT
	Stephan Dachauer + Evelyn Gisch 
	Bank Austria Creditanstalt

	BE
	Veronique Peeters
	Bank of New York Mellon

	DE
	Andreana Pileri
	Dresdner Bank AG

	JP
	Eizaburo Miyashita
	Mizuho Corporate Bank

	LU
	Bernard Lenelle
	Clearstream

	SE 
	Christine Strandberg
	SEB

	UK&IE
	Stephenie Brock
	HSBC

	US
	Karla McKenna 
	Citibank

	ICSD
	Benoît Hermant
	Euroclear

	-
	Olivier Connan
	SWIFT Standards


Apologies
	Country
	Name
	Institution

	AU
	Warren Henderson
	National Australia Bank

	CA
	Cairbre Cowin
	RBC Dexia IS

	CH
	Adriano Chieffo
	SIS

	DK
	Charlotte Ravn
	VP

	FI
	Sari Rask
	Nordea

	FR
	Jean-Pierre Klak
	CACEIS Bank

	ES
	Carlos Del Barrio
	Grupo Santander

	NL
	Remco Kronemeijer
	Fortis

	NO
	Trygve Kjensli
	Nordea

	ZA
	Steven Ingleby
	STRATE


Minutes 

Discussion from the meeting in black.

Decisions from the meeting in green.

Actions in red.

The purpose of the call was to discuss the below action items listed in the latest version of the “CA SMPG Open Items” spreadsheet. This spreadsheet is available on www.smpg.info, under the Corporate Actions section, in the Final Global Documents folder. 
1/ Open items CA06.1, CA06.2 and CA06.3 – Polish EIG Actions
These items were created at the Sidney SMPG meeting in 2006 with no sign of progress since then.

· Action: Olivier will send an email to the PL CA NMPG asking for a feedback on these three items by end of January.
In the case no feedback would be received by end of January the items will be closed.
2/ CA78.3a – COAF – EU Letter 
The last version of the letter is attached below. 
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· Action: The NMPGs conveners are asked to review the letter and provide their comments to Bernard and Olivier, by end of January. If no comments are received, the letter will be considered final and sent to the EU Commission.

3/ CA133 – OPTF and OSTA combinations
It was agreed at the last MWG meeting that the CA SMPG would define guidelines for the usage of qualifiers OPTF (option features) and OSTA (option status) under sequence E, field :22F:OPTF.

Please refer to SR2009/2010 CA MWG minutes – CR III.11.

This discussion was linked to the addition of code CAOS in MT564, sequence E :22F:OPTF (see below).
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CAOS
	Corporate Action Option Applicability
	The option applicability is not subject to the account owner decision but depends on the terms defined by the issuer, for example in the case of Equity Linked Notes or warrants.


The CA SMPG agrees that:
Qualifiers OPTF and OSTA are independent one from the other. 
· Action: A new guideline reflecting the above decision will be added to the CA Global Document.

· Action: An example describing the usage of code CAOS will also be included in the CA Global Document.
4/ CA125 – Standards Proposal for Options

Karla summarized the content of the proposal and invited the group to provide their feedback.

The group commented that even though the proposal seems sensible from a business perspective, discussions with IT experts revealed that its implementation would not remove the need for cross-reference tables.
It is reminded that the original objective of the proposal is to make sure that for any CA event the way to communicate options down the value chain is as unambiguous as possible, so that the right option can actually be chosen by the account owner and communicated up. To that extent, the group acknowledges that the proposal addresses some important weaknesses of the current standard and as a consequence agrees that:

· Action: A change request will be prepared for SR2010 to propose the inclusion in the standard of the option source (Issuer, Depository or Intermediary);

· Action: A guideline will be added to the CA SMPG Global Document describing what distinguishing factors/business elements should be provided when multiple instances of CASH or SECU options are used.
· Action: Karla will update the proposal to reflect the discussion and send it for review to the NMPGs.
Post-meeting comment: Please find below the updated proposal prepared by Karla.
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It is agreed that the NMPGs will review the proposal with the objective to assess the risks that it addresses compared to today’s situation

5/ AOB – November SMPG meeting in Frankfurt 

The group thanks Andreana and Commerzbank for their offer to host the November 2009 CA SMPG meeting in Germany, in Frankfurt.

The possible dates and duration of the meeting are discussed. Considering the current economic situation and budget restrictions, it is requested to try and limit the number of hotel nights to spend in Frankfurt to a minimum.
The currently proposed dates for the meeting are 2nd and 3rd of November or from 9th to 11th of November. 
· Action: The group will decide between the two options at the Moscow meeting in April (see Open Item list).

6/ Next telco.

The next telco is planned on March 19th from 14:00 to 16:00 (CET).

The call in details are:

1- Choose the appropriate phone number from the below list.

2- Participant passcode: 134029

Conference Phone Numbers
   Toll free:   1-888-619-1583
   Toll:   1-719-457-1414
   Local - Australia, Sydney:   + 61 (0) 2 8207 3472
   Local - Austria, Vienna:   + 43 (0) 1 253 497 7971
   Local - Belgium, Brussels:   + 32 (0) 2 789 7422
   Local - Denmark, Copenhagen:   + 45 32 71 35 57
   Local - France, Paris:   + 33 (0) 1 73 04 14 25
   Local - Germany, Frankfurt:   + 49 (0) 69 50509 4700
   Local - Hong Kong:   + 852 3008 0315
   Local - Ireland, Dublin:   + 353 (0) 1 526 0931
   Local - Italy, Milan:   + 39 02 304 120 81
   Local - Italy, Rome:   + 39 06 452 305 27
   Local - Italy, Turin:   + 39 01 121 792 116
   Local - Japan, Tokyo:   + 81 (0) 3 4455 1486
   Local - Netherlands, Amsterdam:   + 31 (0) 20 797 5859
   Local - Portugal, Lisbon:   + 351 2112 09695
   Local - Singapore:   + 65 6517 0622
   Local - Spain, Barcelona:   + 34 93 545 1702
   Local - Spain, Madrid:   + 34 91 791 2600
   Local - Spain, Valencia:   + 34 96 047 3246
   Local - Switzerland, Geneva:   + 41 22 592 7505
   Local - Switzerland, Zurich:   + 41 (0) 43 456 9357
   Local - UK, London:   + 44 (0) 20 7082 0222
   International toll free - Argentina:   0800 666 3149
   International toll free - Australia:   1 800 105 680
   International toll free - Austria:   0 800 291 941
   International toll free - Belgium:   0 800 75 240
   International toll free - Chile:   123 0020 9725
   International toll free - China, Northern Region:   10 800 714 1201
   International toll free - China, Southern Region:   10 800 140 1180
   International toll free - Colombia:   01 800 518 0789
   International toll free - Costa Rica:   0800 015 0616
   International toll free - Czech Republic:   800 700 294
   International toll free - Denmark:   80 886 215
   International toll free - Dominican Republic:   1 888 751 4488
   International toll free - Ecuador:   1 800 020 321
   International toll free - France:   0 800 90 0161
   International toll free - Germany:   0 800 181 9019
   International toll free - Greece:   00 800 161 2205 5955
   International toll free - Hong Kong:   800 901 110
   International toll free - Hungary:   06 800 162 50
   International toll free - India:   000 800 1006 980
   International toll free - Indonesia:   001 803 017 5955
   International toll free - Ireland:   1 800 760 547
   International toll free - Israel:   1 809 246 041
   International toll free - Italy:   800 873 739
   International toll free - Japan:   00531 16 0844
   International toll free - Lithuania:   8 800 3 05 25
   International toll free - Luxembourg:   800 2 7665
   International toll free - Malaysia:   1 800 813 714
   International toll free - Mexico:   001 800 514 5955
   International toll free - Monaco:   800 93 416
   International toll free - Netherlands:   0 800 023 5303
   International toll free - New Zealand:   0 800 451 015
   International toll free - Norway:   800 196 65
   International toll free - Panama:   00 800 226 5955
   International toll free - Poland:   00 800 111 49 58
   International toll free - Portugal:   800 819 728
   International toll free - Russia:   810 800 2704 1012
   International toll free - Singapore:   800 101 2002
   International toll free - Slovenia:   0 800 80203
   International toll free - South Africa:   0 800 980 988
   International toll free - South Korea:   003 0813 1963
   International toll free - Spain:   900 947 604
   International toll free - Sweden:   02 079 7556
   International toll free - Switzerland:   0 800 564 397
   International toll free - Thailand:   001 800 156 205 5955
   International toll free - Trinidad-Tobago:   1 800 205 5955
   International toll free - UK:   0 808 101 1146
   International toll free - Uruguay:   0004 019 0188
   International toll free - Venezuela:   0 800 100 8300
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Revised DRAFT 

15th January 2009

Simple Standards Proposal for Options 

Background

Since the decision by SMPG not to implement the Corporate Actions Option Numbering Market Practice for November 2008, SMPG has continued to develop and review new proposals to address this continuing issue.


At the September 2008 SMPG meeting, the group reached a general agreement that improvements need to be made and that the SMPG should make a new proposal in this direction.  The revised proposal was reviewed on the SMPG telco of 15th January.  This revised DRAFT reflects the discussion and conclusions from this telco.


The focus of this proposal is to diminish the risk associated with mismatched or misinterpreted corporate actions responses in which just the option number and option type are returned for events that contain multiple instances of the same option type.  The recommendations apply to the Cash and Securities option types as these option types account for more than half of corporate actions events announced.

Please review and discuss with your NMPG for final decision by the next scheduled SMPG telco of 19th March and determine whether your NMPG can endorse this revised proposal.  

Proposal

Return of information in addition to the option type and option number apply only to events that contain multiple instances of the same option type (e.g., more that one Cash or Securities option).  

For events with only one instance of each option type, the option type and option number  can be returned without any additional information.

No rules for sequencing of options are required when multiple instances of the same option type are used.  However, markets can agree though on appearances in messages rules such as issuer default first or the order in which the options were announced by the Depository, followed by Intermediary Announced options.


Guidelines for the Return of Information in Addition to the Option Type and Option Number for Multiple Instances of the Same Option Type:


For multiple instances of the Cash option:


		Information to be Returned in Addition to the Option Type and Option Number



		Presence



		Currency

		Mandatory



		Price

		Return if the options cannot be distinguished by currency only.  


Example, for Dutch Auction events, for ‘Price to be specified (TSBP)’ option, the price must be returned.



		Rate

		Return if the options cannot be distinguished by currency only.  

Example, tax rate.



		Option Features (examples, proration, odd lot preference)

		Return if present in the option sequence received





For multiple instances of the Securities option:


		Information to be Returned in Addition to the Option Type and Option Number



		Presence



		Security ID

		Mandatory



		Price

		Return if the options cannot be distinguished by security ID only.  



		Rate

		Return if the options cannot be distinguished by security ID only.  





Additional Business Elements Needed in Corporate Actions Messages to Support Proposal:

· In the Corporate Action Notification, the indication that options are Issuer, Depository or Intermediary Announced options.

-     In the Corporate Actions Instruction, the presence of applicable Rates and Prices

-     In the Corporate Actions Instruction, the indication of Option Features 
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Securities Market Practice Group


Corporate Actions working group 

Mr. Mario Nava


Head of the Financial Market Infrastructure Unit


Directorate General Internal Market and Services


European Commission


B - 1049 Brussels
Belgium 


5 February 2009

Dear Mr. Nava,


In the context of the standardisation of the corporate actions flows in the banking environment, we are writing you to request your assistance. Before explaining you in details our request let us mention in a few words what our group represents.


The Securities Market Practice Group (SMPG) is a not-for profit global securities industry group, created 10 years ago, representing about 40 country national market practice groups (NMPGs). The membership of the national groups consists of securities players in the local markets. The mission of the SMPG is to create globally harmonised market practices with the objective of enhancing STP at an industry level. This objective includes the harmonisation of non-regulated geographic differences as well as consistent implementation of ISO messaging standards by securities industry participants for processing within and across all markets. The membership of the SMPG and the NMPGs are committed to the vision that standards in conjunction with defined market practices will bring the industry closer to its goal of achieving STP.


In terms of corporate actions processing itself, the Corporate Actions working group has been producing recommendations on many aspects of standardization of corporate actions market practice very successfully. However, one aspect is causing us an issue that we have tried to solve so far without success.  The issue relates to the identification of corporate actions events.  As you might know each corporate action event is announced in its market and then dispatched across the world. However, at this moment, each player on the market assigns its own identifier to the event resulting in having several ids for the same event.  Players having split positions across custodian banks or depositories have therefore difficulties having to reconcile those different identifiers, making the flow more complex (especially when they have to send instructions back on those events) and increasing the systemic risks.


We are seeking help from your side to help us implement this new standard.  The only way of succeeding in this matter would be to encourage every country to find a centralised body or bodies that would create this reference and provide the identifier to be used for corporate actions events in the markets.  Implementation of this official reference will contribute to the broader effort of closing Giovannini Barrier 3.  Also, this is consistent with the requirement contained in the Consultation Document on Market Standards for Corporate Actions Processing prepared by the corporate actions joint working group in Europe.

Can we have your support on this important matter?  We would be more than happy to have a meeting with you to discuss details on this issue with the aim to promoting a solution at the EU level.


Yours Sincerely


The Securities Market Practice Group


Corporate Actions working group
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