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Minutes Notation

Decisions from the meeting in green.

Actions recorded in red.

1. CA06.07 - EIG+ Date/Period/Rate/Price Review
The final EIG+ has been published on the SMPG web site on June 23 within the EIG file now renamed SMPG_CA_Global_Market_Practice_Part_2 with version SR2010_V1_01. 
The MDPUG will discuss/review the EIG+ at their next meeting and provide feedback and concrete examples at the next SMPG meeting on potential difficulties they may have with the EIG+ for some of the events. 

The CR Sanjeev proposed to submit to SR2011 to refine the definition of the CAPD event has not been received by the ISO 15022 RA. As the deadline of June 1st  for a CR is now over, this action item is dropped.

Actions: 

· Bernard to write a news flash about the EIG+ publication to post in the “Announcement” area on the SMPG web site front page.

· Bernard to confirm with Veronique the request  about the usage of LTCG and STCG within GRSS and NETT for events other than CAPG.

2. CA06.10 - CAEP/CAEV Matrix Review
Based on the September 2009 decision not to document the CAEP usage in the global EIG+ table but rather to leave the matter to NMPG to create separate document that would be published as country specific market practices, this item can now be closed.
Actions: 

· Interested NMPGs to review the document (CAEP codes against CAEV codes) provided by Euroclear and publish it as country specific documents.

· Jacques to close the item.
3. CA06.12 – Capital Event Return Matrix
A first draft of the Capital Event Return Matrix will be reviewed at the October 13 conference call preceding SIBOS in Amsterdam.
Actions: Matthew to start a new draft capital event matrix table based on the information contained in the old input from Mistry Perrin but focus mainly on the main key differentiating factors.  
4. CA06.13 – Complex Event Grid
The table is to be checked against the German market practices for funds related events like REDM or LIQU. 
Actions: 

· DE to Provide examples to complex events.
· Other NMPG to look also at the grid and raise questions if any.
5. CA06.14 – Credit Events Identification Document

Reassign the open item to the Market Infrastructures (XS) group.

Actions: Benoit and Bernard will have a first look at it 
6. CA78.2 COAF - Official Bodies Identification
The summary of the COAF conference call organised by SWIFT on June 26 and issues/questions raised were reported by Bernard and Christine as follows:

· Euroclear will start providing the COAF to their clients as from SR 2010 for Belgium, France and the Netherlands. Question: How will the non-Euroclear clients (Market Data Provider) receive the information ? It was agreed that the COAF and key corporate actions data should be made available to everyone in the market.
At this time the ICSDs have not (yet) discussed how to make COAF public to non-clients.

· Market data providers ideally need a central place (DB) to access all the COAFs and key data. They cannot have individual links with all official COAF bodies in every market. They need a website for manual lookup and also a feed or download possibility. Local agents and data vendors would be the main users of such a central COAF database; all other intermediaries would get the COAF through the regular chain of information dissemination.

· Data vendors create an event as soon it becomes available information. So they might create an announcement even before the COAF is created. Ideally the issuer should generate the COAF. The issuer announcement only contains limited information at first. It is a complex process to then gather the complete data. It is unlikely that the first announcement will contain the COAF as it would mean that the official body that assigns the COAF gets the information first. This means that the CSDs need to get the corporate action announcement information earlier, which is actually in line with the recommendations by the CAJWG.
 Ideally the CSD/stock exchange would need an automated feed from the issuer (typically XBRL) if the issuer/agent can get COAF from the official body when making first announcement, then whole market is in sync. 

· In addition, the history of related events should also be tracked in the COAF database, as for example, a rights issue will have a different COAF than the subsequent securities distribution. 

· SMPG to work on draft usage guidelines for COAF, eg, what to do if an event is cancelled etc…. This needs to be done before the COAF gets implemented. 
· SMPG to discuss the COAF for multi-listed securities.
Summary of the discussion/opinions/questions following up on COAF assignment for multi-listed securities:

· Single or separate COAF: What are the real benefits for the industry  to have single COAF?
· What about matching ?
· Probably better to have 1 single COAF per market

· The place of listing is not really linked to corporate actions, what matters is rather the place of safekeeping for intermediaries. Is this also true for Investors ?
Actions:

· Jacques to organise a special SMPG conference call on the COAF usage guidelines, for multi-stage events and for multi-listed securities in addition to scheduled conf. calls.
· Produce draft usage guidelines on the assignment and usage of the COAF in the CA lifecycle.
7. CA86.3 - Bulk MT 564s
Jacques has sent further questions to Sonda on the document reviewed in Luxermbourg as some part of the text did not seem to be in line with the illustrations.

Actions: 
· Bernard to provide text for the guideline on “bulk and aggregated account notifications”.
· Sonda to address questions sent by Jacques, update the document on Bulk MT564 and resend to Jacques.
· Jacques to include this in the GMP document.
8. CA119 – Tax Related Rates and Rates Types from Euroclear
ISITC did not discuss tax matters at their last meeting. No tax experts yet identified by NMPG’s so far.

Some countries struggle to find a tax expert. In that case, the current SMPG representative  could also cover the topic if necessary. 
Decision: Conference call to be organised around September.

Action
· NMPG’s to identify tax experts to participate to conference call. and send contacts info to Jacques.

· Co-Chairs & Jacques to define exact scope / inputs of the conference call and organise it.
9. CA135 - Multi-stage events

There will be a European markets implementation group (E-MIG) workshop mid- September to report about the implementation progress of the market standards for CA processing. This will provide information on how the implementation of the distribution with options is progressing in Europe as several members of the SMPG attend those meeting.
Decision: Rename the GMP Part 2 “Rights Issue” table as “Distribution with Options”.

Action:
· Christine to update the “Rights Issue” table for SE in the “Rights Issue” tab of the EIG+ file.
· Jacques to update the GMP Part 2 document and close the item.
10. CA158 - Review UK and US comments on DvE guidelines
Action: 

· Jacques to implement in GMP document Parts I and II the decisions taken at the Luxembourg meeting and close the item.
11. CA159 - Maintenance of the CA Event Templates document
Decision: 
· Complete the new SMPG template document with some guidelines explaining that the full CA processing life cycle is only illustrated for a few events and that for the rest of the events, we illustrate only a notification.

· Include also a comment along those lines explaining why notification include the entitlements:

“This event is represented by only one message, an MT564. Entitlement details have been included in order to illustrate the full use of the message. This should not be construed as a recommendation to calculate and include entitlement before entitlement date”.
· The BRUP template will also serve for CREV and the template for DVCA or DVOP will also serve for CAPD. 

Action:
· Jacques to include guidelines to the CA template document as explained above.
· Jacque to complete the template status document with a “deadline” column and ask countries to fill in a date to provide the template when templates are still missing.
Also show in the status document the events that were present in the former templates and not yet present in those so as to give a higher priority for  the completion of those.

12. CA161 - MP for Change of Election when allowed
Action: 
· Jacques to post the (revised) document in the UK/IE MP folder and close the item.
13. 13. CA167 - Consent Events /+ Schemes - Clarify business flows
ISITC did not yet discuss the solution produced at the Luxembourg meeting and therefore did not want yet to submit a CR on this. 
Action: Sonda to provide the detailed minutes and agreed solution on scenarios and flows for the consent events so as to be able to finalise the Luxembourg minutes.
14. CA170 - Placement of Cash Rates / Prices at Cash Movement Sequence
Action: Jacques to ask Andreana to provide some examples of exceptions for INCR, DECR, CAPI before August 4 conference call.
15. CA172 - Usage for the new  Affected Balance and Unaffected Balance

ISITC to discuss/review outcome from Luxembourg meeeting at their next meeting and report at the next August 4 SMPG meeting.
For lottery events, ISITC has decided to use EFFD date.

Action:

· Sonda to complete the paper with an example of MT 566 of supplementary lottery with a part drawn and a part not drawn (affected and unaffected balances) and show impact on CONB balance.
· Sonda to discuss within ISITC and DTC about the most appropriate dates to be used and revert back to the SMPG.
16. CA184 – 20C Corporate Action Reference for MT564/568 Message Types
The question is whether it is acceptable that a custodian reports for a same event with 2 different CORP as it holds positions with 2 different subcustodians.

The SMPG sees this as a servicing issue and not as a market practice issue. 

The custodian should keep working with the basic recommended market practice which is "one single CORP per event"
Decision: This issue is to be addressed directly by the concerned NMPG’s
Action: Close the item.
17. CA185 - Rights not Distributed Because of Domicile/Restriction
Which options are to be used when rights are not distributed because of domicile/restrictions ?

Decision:
  - If the issuer will compensate rights which cannot be distributed and/or used by beneficiaries due to restrictions (e.g. domicile restrictions), the option code should be CASH.

 - If the account servicer offers to sell rights that cannot (or will not) be exercised, the option code should be SLLE.
Action: Jacques to record the decision in GMP Part 1 and close the item.
18. CA187 - CA JWG MIG Distribution with Options in 2 Events – US Progress
Sonda not really optimistic initially on the adoption of the distribution with options in 2 events. Not much progress so far.

Decision: SMPG to organise a call with ISITC, DTC (and potentially investment management firms) to discuss the matter. AU remarked that they would be interested to also participate in this call.

Action: Sonda and Jacques to organise a conference call with ISITC, DTC (and potentially investment management firms), Bernard, Christine and Ben to discuss the matter and get US buy-in.
19. CA188 - Update of the CA SMPG GMP Part 1 - split work

Action: 

Jacques to progress on the GMP Part 1 review until end of July and Christine will take over in August. 

------------------------ End of the Conference Call Minutes -----------------
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