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Decisions from the meeting in green.

Actions recorded in red.

1. Market Practice implementation Cycle and Guideline
At their last August meeting, the SMPG steering committee discussed about the guidelines for market practices implementation  as some complaints had been received recently regarding the lack of clarity on when market practices are officially applicable and more generally on what the implementation cycle is.

The SMPG steering committee has decided on the following actions and request feedback from the different working group on those:
1) remind all WG co-chairs and members of the SMPG by-law rules included in chapter IV (Market Practice Documentation). – section IV.B.2 in particular summarises the MP implementation life cycle (by laws available on the SMPG web site).
2) write an article on the SMPG website (in the announcement section) for SMPG participants

3) add in all the SMPG documents across all the working groups, the earliest implementation date/schedule the market practice recommendations are expected to be implemented.     

4) add the following disclaimer to all the SMPG documents across all the working groups:

“The Securities Market Practice Group is a group of experts who devote their time on a voluntary basis to define global and local market practices for the benefit of the securities industry. The market practice documentation and recommendations produced by this organization are intended to solve common problems across the securities industry, from which financial institutions can derive clear benefits, to harmonize business processes and to facilitate the usage of message protocols ISO 15022 and ISO 20022. While the Securities Market Practice Group encourages the implementation of the market practices it develops, it is up to the financial institutions within each market to implement the market practices according to their needs and agreements with their business counterparts to support their businesses as efficient as possible”
Feedback: the CA WG suggests to add an explicit reference to the SMPG by-laws within the above disclaimer.
Action: Jacques to report feedback to Omar Lago Rodriguez who will transmit to the steering committee
2. CA06.07 - EIG+ Date/Period/Rate/Price Review - remaining action item
Action 1: Announcement of the new EIG+ publication: To be checked on the site if this is still necessary.

After meeting note (JL): It would be useful if an announcement on the SMPG web site would draw the   the attention to the fact that the EIG+ is now published within the GMP Part 2 document and that more generally the CA GMPs are now structured in 3 main parts. 
Action 2: Usage of LTCG and STCG with GRSS and NETT for non CAPG events: Bernard and Veronique to evaluate the impact of the request for this.
Decision

However, since this topic is mainly related to types of taxes, the group decides to remove this action from CA 06.7 and include it as a topic to be addressed for the tax group in the frame of the CA119 open item.
Action 3: MDPUG non compliant EIG+ samples: 
Two message samples for REDM and SPLF have been sent by Laura (MDPUG) to illustrate where differences with the EIG+ resides. Additional questions on the EIG+ EXWA, DVCA,DVOP,DRIP, SHPR, ODLT were also sent.

Those MDPUG examples and questions are pasted below. 

Decision

The MDPUG input below will be discussed at the next meeting in Amsterdam other EIG+ updated submitted in the open item CA together with the CA192.

Action
Members to provide feedback on MDPUG input 

---------------------- MDPUG Input -----------------------------------

A. REDM Example

REDM – we do not show a record date because we do not get this piece of information for this event type.

:16R:GENL

:20C::CORP//3046kB0585J5zU40

:20C::SEME//3046kB0585J5zU8i

:23G:NEWM

:22F::CAEP//REOR

:22F::CAEV//REDM

:22F::CAMV//MAND

:98C::PREP//20100831121558

:25D::PROC//COMP

:16S:GENL

:16R:USECU

:35B:ISIN FR0000186777

CREDIT DU NORD 5 1/2   2000-5.5.10

SUBORD.

:16R:FIA

:94B::PLIS//SECM

:22F::MICO//A006

:98A::MATU//20100505

:92A::INTR//5,5

:16S:FIA

:16R:ACCTINFO

:97A::SAFE//NONREF

:16S:ACCTINFO

:16S:USECU

:16R:CADETL

:16S:CADETL

:16R:CAOPTN

:13A::CAON//001

:22F::CAOP//CASH

:11A::OPTN//EUR

:17B::DFLT//Y

:90A::OFFR//PRCT/100,

:16R:CASHMOVE

:22H::CRDB//CRED

:98A::PAYD//20100505

:16S:CASHMOVE

:16S:CAOPTN

B. SPLF Example

SPLF – we show an effective date, rather than an ex date.  Again there is no record date as we do not get this information for this event type

16R:GENL

:20C::CORP//70BQmp0111b00000

:20C::SEME//70BQmp0111b0004i

:23G:NEWM

:22F::CAEP//GENL

:22F::CAEV//SPLF

:22F::CAMV//MAND

:98C::PREP//20100831121602

:25D::PROC//COMP

:16S:GENL

:16R:USECU

:35B:ISIN GB00B1VGFJ71

REDSTONE PLC SHS 

:16R:FIA

:94B::PLIS//EXCH/XLON

:12C::CLAS//ESVUFR

:16S:FIA

:16R:ACCTINFO

:97A::SAFE//NONREF

:16S:ACCTINFO

:16S:USECU

:16R:CADETL

:98A::EFFD//20100108

:98A::MEET//20091230

:16S:CADETL

:16R:CAOPTN

:13A::CAON//001

:22F::CAOP//SECU

:17B::DFLT//Y

:16R:SECMOVE

:22H::CRDB//CRED

:35B:ISIN GB00B1VGFJ71

REDSTONE PLC SHS 

:16R:FIA

:94B::PLIS//EXCH/XLON

:12C::CLAS//ESVUFR

:16S:FIA

:92D::NEWO//1,/1,

:98A::PAYD//20100108

:16S:SECMOVE

:16S:CAOPTN

C. Other Comments

C1. CAEV - EXWA 

The EIG details NEWO as mandatory. NEWO can now only be used in SECMOVE (E1), in the case of cash settled warrants we cannot 
use a SECMOVE and therefore cannot use NEWO. 

Examples of cash settled warrants include the following listed by Societe Generale Acceptance NV on LSE on 27/08/2010; 

ANN8136J3684 
ANN8136J3767 
ANN8136J3841 
ANN8136J3924 
ANN8136J4005 

C2. CAEVs - DVCA, DVOP, DRIP 

For DVCA GRSS is mandatory and NETT is optional, for DVOP both GRSS and NETT are mandatory and DRIP both are mandatory. 
While gross/net information may be available and distributed by data vendors for many markets (such as UK or Germany), the depth 
of country/market coverage means that gross/net data is not collected and/or available for all markets. 

C3. CAEV - SHPR 

Both GRSS and NETT are mandatory, problem as above. 

C4. CAEV - ODLT 

TRDP is mandatory however Odd Lot sales don't generally include intermediate securities (others may disagree?).

I believe there are other points for discussion, but this will be a start. 
------------------ End of MDPUG input --------------------------------
3. CA06.13 – Complex Event Grid - Germany Input

Andreana is working on LIQU and REDM samples. Those should be sent today to Jacques. Andreana will check if there are other samples that should also be included.

Additional question from Benoit/Bernard to the NMPGs: 

Should the last redemption of a bond that has been partially redeemed before via PCAL/PRED (eg. For pool factor security) be carried out via a REDM or MCAL instead of keep using PCAL/PRED for the last part of the redemption ?
Using MCAL or REDM has the advantage to clearly identify that it is the last part of the redemption.
The WG agreed, but there is a need to ensure that CSDs also implement this so STP is not broken for the last call/redemption.

Actions: 

· The NMPGs to provide feedback on the above question and then decide the final market practice on this at next meeting.
4. CA06.14 – Credit Events Identification Document

The action is to create a document describing different credit events and different scenarios, including linked events if any. These events are for information only. 
Status: Not yet addressed by Benoit and Bernard.
Action:
Reschedule for next meeting.
5. CA78.2 - COAF Official Bodies Identification and COAF Guidelines

The next CAOF conference call organised by SWIFT is scheduled for tomorrow. 

The COAF usage guideline document is not yet finished. Christine and Jacques will try to complete it asap as Sonda mentioned that DTCC will start piloting ISO 20022 CA messages in February 2011. It is therefore important to have the COAF guidelines in place soon.

Multi-stage events and multi-listed securities will be part of the usage rules. It is agreed that for events that are announced as 1 event by the Issuers but that must be processed in 2 events by the rest of the CA chain, 1 COAF for each processing event must be created. 
If any SMPG participant would like to join tomorrow’s SWIFT organised conference call,  email request to Jacques.
Status of COAF implementation: 

Euroclear ESES countries (FR, BE, NL) will issue COAF to all Euroclear participants as of November SR2010 through the MT564. Nothing planned at this stage to disseminate the COAF to other parties.
Data vendors would like to have the COAF freely available. 
Actions: 

· Christine / Jacques to produce the draft COAF usage guideline document for review.

6. CA86.3 - Bulk MT 564s
Status: no progress.
Actions: 

1. Bernard to work on the accompanying market practice guidelines on the aggregated account notification. 
2. The ISITC MP document on MT564 Bulk to be sent by Sonda before the next conference call. 

7. CA119 – Tax Related Rates and Rates Types from Euroclear

1. Identification of tax experts
ECLR, LU/CEDE, BE FR, US, DE, UK,SE  will have someone either a tax expert or the regular SMPG representative.
2. Scope of work

It is important to limit the scope and set priorities. It should cover tax rates, tax treatment, tax instructions but not certifications and other physical messages. A 20 minutes brainstorming session will be scheduled on the this in Amsterdam. Invitation for the first conference call of tax experts would be scheduled around November/December.
Kim asked if format of MT566 for tax reclaims could also be included in the scope.
3. Tax Regime Document

German tax document: Andreana will send it to Jacques tomorrow. Kimchi will also send a similar document for France, by early October.
Actions: 
· Andreana (and anyone else if they have a good document) to send a document outlining the German tax regime to Christine. This will be used as an example in the action below.
· Co-chairs to email NMPGs and request each NMPG to create a document on tax regime/implications their market.
· Co-chairs to email NMPGs to ask if they have tax-related questions/problems that they would like SMPG input on.
· Jacques to schedule a 20’ brainstorming session at the Amsterdam meeting on the scope of work for this open item.

8. CA159 - Maintenance of the CA Event Templates document

Some of the priority 1 events templates are still missing: DVOP, Rights 1 event, Rights 2 events, CONV, EXWA, CAPI.

The group agreed that, except for a few cases, there are no real added value to include the MT566 in the template document and that the objective was to illustrate mainly MT 564 at the entitlement stage. However there should probably be market practice for the required information in the MT566. 
Kimchi mentions that the DVOP sample should show the 566 especially for the cash option.

The MT coverage in the template document and MT 566 Market Practices will be further discussed in Amsterdam.

Actions: 

1. Jacques to include guidelines to the CA template document in next version of the document.
2. BE, LU to produce the priority 1 missing templates asap.

3. Bernard to send to Jacques the list of errors identified into the published SR2010 template document.

4. Jacques to schedule discussion on MT coverage in the template document and MT566 MPs in Amsterdam.
9. CA167 - Consent Events /+ Schemes - Clarify business flows
ISITC document on Consent Events is now almost completed. Sonda will send it soon. Bernard mentions that “dissenters rights” should also be included as it might be very similar. 
Actions: 

· Sonda to send the US revised document when ready, in time for the Amsterdam meeting.

10. CA168 - Usage of Format Option M in field 92a Rate

Sonda have received some feedback on the draft document but has not yet had a chance to review. Will be sent soon.
Action: Sonda to produce an example to illustrate the usage of 36a::BOLQ/FOLQ/MIEX.
11. CA170 - Placement of Cash Rates / Prices at Cash Movement Sequence
Andreana has examples for INCR and DECR (for accumulated funds), but not CAPI. 
Bernard will cover CAPI as he has to work on the CAPI template for CA159.
To be discussed at next conference call or in Amsterdam.

Actions: 

· Andreana and Bernard to provide example of INCR, DECR and CAPI ,before Amsterdam meeting.
12. CA172 - Usage for the new  Affected Balance and Unaffected Balance

Sonda will send the document very soon. It should be ready in September, in good time for the Amsterdam meeting.
Actions: 

· No new action.
13. CA188 - Update of the CA SMPG GMP Part 1 - split work

No progress since end of August on the document.  It is likely that it will not be ready yet by end of September.

Actions: 

· No new actions.
14. CA190 - Proposal for creation of a Proxy Voting Market Practice sub-group
Jacques has posted a draft paper produced by Didier Hermans and the co-chairs which outlines the PV sub-group purpose and organisation on the SMPG website. 
In the absence of Didier at the call, the discussion on the paper is postponed until next telco on October 13.

Actions: 

·  NMPG's to review the draft paper on the creation of the PV sub-group posted on the SMPG web site and provide feedback for next telco.

· Bernard, Christine and Jacques to ask NMPGs for sub-group participants and chair (if no candidates, Didier kindly offered to chair), after approval of document.

15. CA191 – One or more options when several deadlines
Not discussed due to time constraints. Postponed until next telco.

16. CA192 - EIG+ Updates
Postponed to Amsterdam together with CA 06.7 action 3.
------------------------ End of the Conference Call Minutes -----------------
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