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[bookmark: _Toc384657583][bookmark: OLE_LINK5][bookmark: OLE_LINK8]Comments on February 27 conf. call  minutes 
Comments were received earlier from ISITC /US via email and will be integrated into the final February minutes. No other comments received at the call, minutes are therefore approved. The final minutes will be re-published on the web site.
[bookmark: _Toc384657584]CA203 - SR2014 MPs Maintenance – Remaining Actions (Jacques)
Review of action items status:
Action 1: Missing BE / NL and DE reviewed samples:  Véronique will do this asap and Daniel will have them reviewed by the DE NMPG at next meeting.

Action:
· NL, DE and BE to provides their input asap. 

Action 9. INFO MAND/VOLU event: 
Sonda proposes to remove the INFO VOLU in the MP and to leave only INFO MAND as this is only information being communicated without expecting any response back. All agree that having both might seem also quite confusing and agree to keep rather INFO MAND.
Action: Bernard to contact Delphine and confirm at the next meeting.

Action10: EXWA MAND (European Style Warrant) question from MDPUG
Laura has sent the remark that today the European warrant is only indicated as EXWA MAND in the EIG whilst it should also be indicated as EXWA CHOS. 
Bernard answers that the confusion is linked to the fact that the CHOS is neither really American nor European and is rather a mix of the two. Therefore, Bernard proposes to modify the EIG+ and replace “TYPE: "North American Style Warrant Voluntary Ending in Mandatory" 
By
“TYPE: "Mixed (North American / European) Style Warrant Voluntary Ending in Mandatory"
All agree with this proposal.
Action: 
· Jacques to make the change on EXWA CHOS definition column in the EIG+
· Bernard to provide a new EXWA MAND sample for London meeting
[bookmark: _Toc384657585]CA210 - Overelection/subscription market practice review (Véronique)
Status: As an outcome of the Johannesburg meeting, the scenario 3 (usage of QINS for oversubscription)  that was previously discarded from the input document came back as one of the preferred option as it seems to be best aligned with the current usage although it was not compliant with the current MP.  However it is proposed to rather adapt the MP to the current usage in order to mitigate the cost of globally implementing correctly the current MP. 
See scenario 3 re-included into the attached document:


NMPG’s feedback on usage of QREC (can it be removed ?) and proposal to use QINS:
· JP, CH, APAC and ZA are all OK to use QINS and OK to remove QREC

Pending questions/impact of the proposed solution:
· Should we keep the oversubscription MP with EXER + QOVE (single option) ? Can we keep the 2 ways to do the same thing ?
· Do we still need to keep QOVE/QREC quantities in MT565 and QREC in MT 567 ? 
Actions:
1. Remaining NMPGs are requested for the London meeting to:
a.  investigate usage of QREC, from all perspectives and event types, by the April call to see if it could be deleted.
b. approve/reject the proposal to remove ‘underlying’ from the long definition of QINS so as to use QINS in the 565 to instruct for the oversubscription.
2. All NMPGs to report about the need for keeping QOVE. 
[bookmark: _Toc384657586]CA226 - Disclosure (DSCL) event (Bernard)
Following up on Elena’s comment at the last call to extend the usage of the DSCL event to CSD, it is proposed to amend the text as follows:
 “The usage of disclosure events (DSCL) is limited to (I)CSD only, for ad hoc request typically in the XS and RU market. If a disclosure is required in the context of a corporate action event, then the disclosure request should be announced within that event.”
Action: NMPGs to provide their approval at the London Meeting.
[bookmark: _Toc384657587]CA263 - Bond Holder Meeting (BMET) event MP (Christine)
The action is still pending.
Action: Jacques to reach out to the PV subgroup on this topic.
[bookmark: _Toc384657588]CA264 - Lottery Events MP (Sonda) 
ISITC formed a Redemption Sub Group that has been meeting since January to discuss the lottery market practice and the SR2014 changes. The outcome will be communicated after the June ISITC meeting.
[bookmark: _Toc384657589]CA265 - Stock Lending Deadline MP (Mari/Véronique)
Véronique has sent a first proposal for the new BORD deadline to the GMP Part 1 subgroup for review.
Sonda mentions that ISITC has a lot of concerns with that deadline since it may imply to manage lots of different borrower deadlines per account/client. 
Jyi-Chen mentions possible impacts also on the payment of taxes.
Véronique reminds that the idea at the maintenance was to accommodate in an optional structured field today what is communicated via phone or email today and that it should not impact the rest of the processes.
Action: 
1. Sonda to send the list of ISITC concerns to GMP Part 1 so that the issues can be tackled.
2. Véronique to organise a call with a specific group (Mari, Christine, Delphine, Sonda, Jyi-Chen, Bernard)  to tackle this question.
[bookmark: _Toc384657590]CA267 - New Format for MAXP/MINP/OFFR/BIDI (Sonda, Mari, Delphine, Bernard) 
Action: Sonda, to make a first draft proposal for an MP.
[bookmark: _Toc384657591]CA268 - Narratives scope/usage (Delphine)
1. NMPGs feedback on what is the best narrative qualifier  to provide narrative information on “how to instruct”:
Options are: 
a) leave in ADTX
b) in TXNR
c) in CETI
d) in TAXE
e) in new narrative qualifier

Remaining NMPG’s feedback:
LU and UK supports the creation of a specific new narrative for it.
CH: Not really in favor of new narrative qualifier as it may add to the confusion of which one to use. Bernard argues however that this is one of the way to clean up the mess within ADTX itself.
JP will discuss it at their next NMPG meeting. 
Actions: 
· Mariangela / Matthew (and other NMPGs if any) to provide examples of such narrative on how to instruct for London meeting.
· NMPG’s to provide final feedback at London meeting.

2. The GMP Part 1 subgroup still needs to provide a text on CETI to include into GMP Part 1 section 3.15.15.
Action: Véronique to reconvene the GMP Part 1 subgroup and make a draft text proposal. 
[bookmark: _Toc384657592] CA 276 – INTR with SECU Option (Delphine)
The issue raised by Delphine is as follows: 
There are some cases of issuer option on INTR where issuer should choose between CASH and SECU and ends up choosing CASE. A Client argues that PINK should be sent instead of INTR since there is a SECU option. What should be the best CAEV to use in this case ?
NO (Alexander) feedback: those cases occur quite a lot in Norway and that is probably the source of the cases found by Delphine at Euroclear. The ratio for the securities is provided with ADEX even though ADEX is for bonds. 
Actions:
1. Alexander to send a couple of examples for the London meeting.
2. All NMPGs to check whether they have also seen similar cases other than those coming from NO.
[bookmark: _Toc384657593] CA 278 – Sample for usage of PRFC / NWFC in INT and Redemptions (Elena)
Action: Sonda to send the ISITC examples illustrating the usage of PRFC/ NWFC in their MP document.
[bookmark: _Toc384657594]CA 281 – Interest Period Inclusive/exclusive end dates ? (Delphine)
The issue raised by Delphine is as follows: 
Should an interest period be reported from inclusive to exclusive or inclusive to inclusive?  Majority of the markets EB is working with report interest period from inclusive to exclusive except Germany, Austria, Canada, US and Turkey who reflect periods as from inclusive to inclusive following their market practices.
Feedback: It seems to Bernard that this is more system specific rather than country specific.  
[bookmark: _GoBack]In ZA, end dates are inclusive too.
Bernard recommends to look at this more globally for all period qualifiers in the CA messages and see what applies in terms of inclusive/exclusive dates for the “end date” (no impact on “start date” normally always inclusive).
Actions: 
1. Jacques to build an Excel table with all CA period qualifiers to be reviewed at the London meeting as to whether end dates are inclusive or exclusive.
2. NMPGs to check whether end dates for interest period qualifiers are inclusive / exclusive.
[bookmark: _Toc384657595]Tax Subgroup Update (Jyi-Chen)
Jyi-Chen reminds the contents of the Tax Withholding recommendations proposal (TAXR, WITF, WITL) as well as the recommendation for the Unfranked and Fully Franked rates as Rate Type Codes only that are both prepared by the Tax Subgroup for review at the London meeting.
[bookmark: _Toc384657596]AOB
None
------------------------ End of the Meeting Minutes -----------------
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CA210 - Illustration of usage of QREC or QINS


Example 1 – Priority offer without distribution of interim securities


		PRIO

		VOLU

		SECU
OVER
NOAC

		XDTE [M]
EARL [O]
VALU [O]
MKDT [O]
RDDT [O]
PAYD [M]
RDTE [M]
DIVR [O]
SUBS [O]

		PWAL [O]

		ADEX [O]
PROR [O]
OVEP [O]

		PRPP [M]





MT564


13A CAON//001


22F CAOP//SECU


22F OPTF//QREC

13A CAON//002


22F CAOP// NOAC


MT565


13A CAON//001


22F CAOP//SECU 


36B QREC/UNIT/ Quantity of shares requested (to receive)

MT567


25D IPRC//PACK    


13A CAON//001     


22H CAOP//SECU              


36B QREC/UNIT/ Quantity of shares requested (to receive)


Example 2 – Rights exercise


		EXRI

		CHOS

		EXER
LAPS
OVER
SLLE
BUYA

		SUBS [O]
EARL [O]
VALU [O]
MKDT [O]
RDDT [O]
PAYD [M]

		PWAL [M]

		NEWO [M]
OVEP [O]

		PRPP [O]





· Scenario 1

MT564

13A CAON//001


22F CAOP//EXER


13A CAON//002


22F CAOP//OVER


22F OPTF//QREC

13A CAON//003


22F CAOP//LAPS


MT565

1) to subscribe


13A CAON//001


22F CAOP// EXER


36B QINS//UNIT/ Quantity of rights exercised


2) to oversubscribe


13A CAON//002


22F CAOP// OVER


36B QREC//UNIT/ Quantity of shares requested via oversubscription

MT567

To subscribe


25D IPRC//PACK    


13A CAON//001     


22H CAOP//EXER           


36B STAQ//UNIT/ Quantity of rights exercised


To oversubscribe


25D IPRC//PACK    


13A CAON//002     


22H CAOP//OVER              


36B STAQ//UNIT/ Quantity of shares requested (to receive)


· Scenario 2

In some markets, the option to subscribe and oversubscribe needs to be handled as a single option.

MT564

13A CAON//001


22F CAOP// EXER


22F OPTF//QOVE

13A CAON//002


22F CAOP//LAPS


MT565

To subscribe only:


13A CAON//001


22F CAOP// EXER


36B QINS//UNIT/ Quantity of rights exercised


To subscribe and oversubscribe:


13A CAON//001

22F CAOP// EXER


36B QINS//UNIT/ Quantity of rights exercised

36B QOVE//UNIT/ Quantity of shares requested via oversubscription (to receive)

MT567


To subscribe


25D IPRC//PACK    


13A CAON//001     


22H CAOP//EXER           


36B STAQ//UNIT/ Quantity of rights exercised


To subscribe and oversubscribe:

The current standards would not really allow for a MT567 to replay back a single MT565 to subscribe and oversubscribe. A change to NVR C3 would be required to allow both STAQ//UNIT and QREC//UNIT in the MT567.

25D IPRC//PACK    


13A CAON//001     


22H CAOP//EXER              


36B STAQ//UNIT/ Quantity of rights exercised

36B QREC//UNIT/ Quantity of shares requested via oversubscription


· Scenario 3

When 22F OPTF//QREC or 22F OPTF//QOVE are not present in the MT564, QINS can be used by default.


The quantity of shares mentioned in 36B QINS//Unit of the MT565 should be understand as the quantity of shares that are oversubscribed for.


MT564

13A CAON//001


22F CAOP//EXER


13A CAON//002


22F CAOP//OVER


13A CAON//003


22F CAOP//LAPS


MT565

To subscribe only:


13A CAON//001


22F CAOP// EXER


36B QINS//UNIT/ Quantity of rights exercised


To oversubscribe: 


13A CAON//002


22F CAOP// OVER


36B QINS//UNIT/ Quantity of shares requested via oversubscription (this is how the message will be understood in this specific case) 


MT567


To subscribe


25D IPRC//PACK    


13A CAON//001     


22H CAOP//EXER           


36B STAQ//UNIT/ Quantity of rights exercised


To oversubscribe


25D IPRC//PACK    


13A CAON//002     


22H CAOP//OVER              


36B STAQ//UNIT/ Quantity of shares requested via oversubscription (this is how the message will be understood in this specific case) 

NB:


Priority offer with distribution of rights, a UK market specific scenario will be covered by UK NMPG.


SMPG conference call dated 27JUN13


Conclusion:


Based on the review of the above flows, SMPG has concluded that the recommended format for oversubscription process is described by the first flow. 


In addition, in specific instances, it might be mandated that the two MT567 be sent at the same time and linked together.  


SMPG Johannesburg Meeting November 2013


The question raised by HK is whether the scenario 3 of the proposed Oversubscription MP (using QINS to both subscribe and oversubscribe) should be rather kept instead of being removed (as earlier agreed) for the reason that it is the most used scenario by all (see scenario 3 above).


So either we want to stick to the standards (using QREC or QOVE) and therefore all change our processing, or we opt for a standards change in order to reflect what we almost all actually do and thereby avoid further development cost. 

Decision: Propose to ask for a standards changer by removing the term ‘underlying’ from the long definition for QINS in the MT565 and use QINS at all times for OVER. See QINS definition proposed change below:


QINS - Quantity of Securities Instructed - Quantity of securities to which this instruction applies.


MT 567 Field Specifications


25. Field 36B: Quantity of Financial Instrument


FORMAT


		Option B

		:4!c//4!c/15d

		(Qualifier)(Quantity Type Code)(Quantity)





PRESENCE


Optional in optional sequence B 


QUALIFIER


(Error code(s): T89) 


		Order

		M/O

		Qualifier

		R/N

		CR

		Options

		Qualifier Description



		1

		O

		STAQ

		R

		C3

		B

		Status Quantity



		 

		or

		QREC

		R

		C3

		B

		Quantity to Receive





DEFINITION


This qualified generic field specifies: 


		QREC

		Quantity to Receive

		Quantity of the benefits that the account owner wants to receive, for example, as a result of dividend reinvestment.



		STAQ

		Status Quantity

		Quantity of securities that has been assigned the status indicated.





CODES


Quantity Type Code must contain one of the following codes (Error code(s): K36): 


[image: image1.png]c

In sequence B, field ‘368 STAQ or QREC cannat appear more than twice (maximum two occurrences). When repeated. one
occurrence must have Quantity Type Code FAMT and the other occurrence must have Quantity Type Code AMOR (Ermor code(s)

o)

Sequence B

if field :36B::STAQ or QREC is ..

Then one occurrence

And the other occurrence
of :36B::STAQ or QREC must be ..

Repeated

368 STAQUFAMT
or :36B::QREC/FAMT

368 STAQUAMOR
or :368:QREC//AMOR

Not repeated

NA

NA
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