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[bookmark: OLE_LINK5][bookmark: OLE_LINK8][bookmark: _Toc394414883]Approval of May 22 London Meeting Minutes 
Comments from Delphine: In section 2.3 CA210 of the minutes, replace “Euroclear” by “Clearstream” for the usage of QREC.
Action: Jacques to correct the minutes in final version and republish.
[bookmark: _Toc394414884]CA203 - SR2014 MP remaining action items (Jacques - Actions; Andreana & Bernard)
No input yet received from DE (Daniel/Andreana) and Bernard for the new EXWA MAND.
Actions:
1. Andreana/Daniel to provide input on templates review for DVCA CHOS, DVCA MAND, RHTS CHOS 
2. Bernard to provide the EXWA MAND template
[bookmark: _Toc394414885]CA264 – Lottery Events MP (Sonda – Action: Sonda)
Sonda did not attend the call. Item to be scheduled for next call.
Action: Sonda to revert after the June ISITC meeting.
[bookmark: _Toc394414886]CA268 - Narratives scope/usage (Delphine – Actions: Veronique, Mari, Kim, Sonda, Bernard, Jacques)
The CR on the CETI and TXNR narratives has been submitted by Jacques to SWIFT.
Regarding the CETI MP, Véronique will send a proposal by tomorrow.
Regarding the “How to instruct” narrative information, examples have been received from UK and France. Jacques will consolidate the examples in a single document to ease the analysis.
Actions:
1. Véronique and GMP Part 1 subgroup to draft the CETI MP proposal for next conference call.
2. Mari, Kim, Sonda and Bernard to review narrative examples from UK and FR and propose guidelines and revision of the narrative section in GMP Part 1 for next conference call. Look also specifically at the REGI MP to check if it is sufficiently clear.
3. Jacques to consolidate the FR and UK input and send to Mari, Kim, Sonda and Bernard.
[bookmark: _Toc394414887]CA272 - ISO 20022 rates length alignment with 15022 (Action: Sonda)
Sonda is not present at the call. Item to be scheduled for next call.
[bookmark: _Toc394414888]CA276 - INTR with SECU option (Delphine – Action: NO/Alexander)
As those INTR cases are quite rare (much less than 1% of the traffic) instead of adding a line into the EIG+, it is rather recommended to add a comment into the “Comment” column of the EIG+ for INTR to mention this specific case the same way XS has done it in its columns.
Action: Close the item.
[bookmark: _Toc394414889]CA277 - COAF Assignment Body Registration & Governance Questions (Christine)


Christine presented the proposed changes to the COAF section of GMP1 (see above in attachment).
Jacques proposed to add in the “Use Of COAF” section the fact that “The COAF reference must be unique per combination of event code (CAEV), Mandatory/Voluntary (CAMV) indicator and security (e.g. ISIN).”.
Related comments regarding ISIN presence from Elena in relation to PV ISO 20022 messages:
Regarding the presence of the ISIN, Elena mentions that there is an apparent inconsistency between the ISO 20022 PV messages in which several ISIN (Security IDs) can be provided for a meeting announcement whilst in 15022, the notification message should only refer to a single ISIN. Elena mentions that this illustrates the lack of MP for PV MX messages. MP for MX PV are needed.

Bernard recalls that in order to produce ISO 20022 PV MPs, we need users with experience of those PV messages around the table which is somewhat lacking a bit today. 
Nevertheless the SMPG PV subgroup exists and it is part of its mission to start producing PV MPs.  
It is up to the members of the PV subgroup to raise issues and produce related MPs.

Decision: The ISIN issue will be brought to the SMPG PV subgroup and the subgroup will be asked to work on an MX PV section in GMP Part 1.
Action:
1. NMPGs approval of updated COAF section in GMP 1 requested for the next conference call.
2. Christine/Jacques to communicate the issue raised by Elena on PV to the PV subgroup. 
[bookmark: _Toc394414890]CA278  - Sample for usage of PRFC / NWFC in INT and redemption (Elena)




Sonda has sent the US MP for PRFC/NFWC (see first attachment above).  Second attachment is Elena sample.
Bernard and Elena discussed the usage of factors. Bernard has a recollection that the SMPG long ago decided the usage, and that what was agreed contradicts this US MP. 
Bernard thinks that we should not create a template but rather a MP on the usage of those factors.
Action: Bernard to check the template provided by Elena and revert. 
[bookmark: _Toc394414891]CA279 - Market practice for Claims and Transformations  in the T2S context (Action: Michael)

Email input from Mari:

Following  our  call  a few weeks ago, I've just realised I have never sent the email with the summary of the call!
We  have  agreed on the need to have a message to be able to inform clients of the fact claims have been generated in the CSD.
We  have agreed that a new message is required in 20022. However, for 15022 we think the best solution would be to create a claim indicator in the same way we have done for CAPA.
Moreover, we will need to take into consideration the following needs:
a)  status  indicator - to confirm the generation and cancellation or split of the claim
b)  market  reference  -  the need to have a COMM (?) qualifier in the 20C:
reference field to report the CSD reference for the claim
c) settlement reference - the need to have a SETT (?) qualifier in the 20C:
reference  field  to  report  the  settlement  reference  of the underlying transaction that generated the claim


The GMP1 SG has started the discussion on this but a number of questions remain. 
Michael reported that the CH NMPG/market will be compliant and will support both reporting through MT 548 and MT 566 and the clients will chose what they do.
Action: GMP1 SG to continue their investigation.
[bookmark: _Toc394414892]CA281 - Interest Period Inclusive/exclusive end dates (Action: NMPGs)
Jacques has updated the new GMP Part 2 tab on “Interest Period” with some NMPG feedback. Michael added that the CH NMPG prefers the use of the DAAC qualifiers since INPE can be confusing.
Actions: 
1. All NMPGs to send to Jacques their input on the new “InterestPeriod” table within the EIG+.
2. Sari (FI) to clarify what is the meaning of “depending on the event”. How can people know ?
[bookmark: _Toc394414893] CA282 - Write-downs / write-ups on  Bonds (NEW: Delphine/Christine)


Alexander mentioned the VPS process of removing bonds issued by bankrupt issuers, but registering some form of claim. Feedback from NMPGs practice on this case is still requested.
Action: 
1. All NMPGs to look if they have something similar.
2. Delphine, Christine and Alexander to look at it and see whether a MP is needed and how to express it. 
[bookmark: _Toc394414894] CA283 - MP on References/Identifications (Bernard)
New item. There is no CA MP for use of capital vs lower-case letters in references / identifications. The IF WG has already proposed a MP stating that references / identifications should not be processed as  case-sensitive by the receivers of the messages. 
Decision: This should be a cross WG MP.
Action:; Co-chairs to discuss with the other WGs. See if the topic can be discussed in Boston.
[bookmark: _Toc394414895]AOB
CA 265 - Stock Lending Deadline
Jacques is missing the MP about the Stock lending deadline to add in GMP 1.  
Mari indicates that we are waiting for Sonda's response regarding the proposal made by Véronique.
Action: Sonda to provide comments to Mari/Véronique on the proposed Stock Lending Deadline MP.
CA 210 - Overelection/subscription market practice review
The action Item on this point which was to write a CR and submit it to SWIFT was not done on time (before the June 1st deadline) and therefore it will have to be resubmitted for SR2016 before June 1st 2015.

Next conference call
Thursday July 24 from 2 to 4 Pm CET
Action: Christine to send agenda for the call since Jacques will return from holiday that week.

------------------------ End of the Meeting Minutes -----------------
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1.1 [bookmark: _Toc370288883][bookmark: _Toc284341063]Official Corporate Action Event Reference (COAF)

1.1.1 [bookmark: _Toc370288884]Background



The Official Corporate Action Event Reference[footnoteRef:1], COAF, was requested by the SMPG and implemented in  SR2008. The definition of COAF is ‘Official and unique reference assigned by the official central body entity within each market at the beginning of a corporate action event.’ [1:  In ISO15022 the COAF is provided into the :20C::COAF// field located into sequence A of all CA messages. ] 


The primary purpose of the COAF is to allow improved STP in the corporate actions instructions flow from investors to their account servicers and further in the chain of intermediaries, by removing the current requirement that each party in the chain instructs the next party with that party’s CORP. Instead, all parties can use the COAF in their instructions rather than the (changing) CORP.

A secondary purpose is to facilitate the reconciliation of announcements received from different sources for the same event.”

However, until the COAF has gained general acceptance and is widely implemented in corporate action processing, there will be an interim period during which both CORP and COAF references will have to coexist in the ISO 15022 and ISO 20022 CA messages.  The following COAF principles are based and have to be understood in the context of this coexistence premise. 



1.1.2 [bookmark: _Toc370288885]Principles

1.1.2.1 COAF Algorithm

The COAF should be composed of a two parts; a COAF organisation identifier and the actual reference. The organisation identifier specifies the official central body that assigned the COAF as per the issuer’s request. It is a 2 character alphanumeric code and the SMPG verifies that it is unique per organisation. The reference is an alphanumeric code of up to 14 characters, and is unique per official central body.

1.1.2.2 Responsibilities of COAF registration organisations

A centralised list of COAF registration organisations and their identifiers is published by the SMPG and can be found on the SMPG website.

In order to become a COAF registration organisation the entity must be supported by local market participants and accept the SMPG’s COAF principles.

A COAF registration organisation is to assign a COAF for all events notified to it and where the security is issued in the market for which the body is responsible; it is not allowed to limit COAF assignment to securities e.g. issued or listed with the particular entity.

COAFs need to be made public in some form, and not restricted to e.g. stock exchange or CSD members, but the COAF registration organisation may charge for COAF access on a cost recovery basis. The information provided in this form needs to include at least the key details (ISIN, issuer, COAF, event type) allowing market users to identify which event the COAF refers to.

1.1.2.3 Use of COAF

As per the definition, the COAF reference should be unique and two events is are not to be assigned the same COAF.

If an issuer announces the same event for two or more of its issued securities, for example a cash dividend with the exact same terms for both the ordinary share and the preferential share, each event must be given its own COAF reference. The COAF reference must be unique per combination of event code (CAEV) and security (e.g. ISIN).

1.1.2.4 Relationship between CORP and COAF

The Market Practice is to have a one-to-one relationship between CORP and COAF in the context of a bilateral relationship account servicer/account owner, provided all principles are adhered to. Account servicers should give a unique CORP to each event that has been given a unique COAF by the official body.

1.1.2.5 Assignment

a. The COAF should be assigned by the official source as soon as the event has been publicly announced by the issuer (or its agent). The public announcement and assignment of COAF should take place according to the applicable market rules, but by latest before the event has reached the entitlement and/or instructions stage. When the COAF has been assigned, it must be relayed through the processing chain to all market participants who should include it in their communications regarding the event.

b. Not all events will receive COAFs, since not all events are officially announced, e.g. events well known in advance such as fixed interest payment..

c. Notifications may and can be sent before a COAF is assigned.

d. The assignment of a COAF to a previously notified event should trigger an updated notification.

e. The COAF must be carried throughout the entire lifecycle of the CA event and in all CA messages.

1.1.2.6 Withdrawal and cancellation

If the issuer withdraws an event, the COAF is also withdrawn. If the issuer replaces the withdrawn event with a new event, a new COAF must be assigned to the new event.

If an account servicer, including the (I)CSD, cancels an event, the COAF is not cancelled. The account servicer’s new event, replacing the old event, should include the original COAF.

1.1.2.7 Corporate actions instructions

When a client of an account servicer creates and send a corporate action instruction to that account servicer, the instruction must always contain the COAF if it has been assigned. The account servicer’s provider’s CORP value is not mandatory when COAF is present. In that case, it is acceptable to use "NONREF" as the CORP value.

1.1.2.8 Multi-stage events

The Market Practice is to have one COAF per event, and not to have the same COAF for all events that are linked together (or that the issuer considers as one event). Thus, for each separate processing stage/event, there should be one unique COAF.



Example:

An issuer announces a rights issue, according to applicable law. For processing purposes, the CSD (or exchange, as applicable) announces the event to its participants/members as two separate events; a distribution of interim securities (CAEV RHDI) followed by a rights exercise (CAEV EXRI). Each of the two events should be given its own unique COAF.

1.1.2.9 Multi-deposited securities

The Market Practice is to treat events for multi-deposited securities as separate events, one per place of depository. This does not apply to Place of Trading. 



Example:

An issuer announces a split in a security that is deposited on two different central securities depositories. The split will be treated as two separate events, one per Place of depository, and each of the two events should be given a unique COAF.



		Seq.

		Tag

		Qualifier

		Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		A

		20C

		COAF

		April 2011

		Nov. 2011

		JanMay. 20143

		CA78.2, CA277








image3.emf
CA278_Usage of  PRFC_NWFC_ISITC_CA_MP.docx


CA278_Usage of PRFC_NWFC_ISITC_CA_MP.docx


CA 278 Usage of PRFC and NWFC from ISITC Corporate Action Market Practice
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Tag
Qualifier

92C - Rate

PRFC - Previous Factor
NWFC - Next Factor

Tag Presence

optional

Message Usage

Recommended ISITC Market Practice
+  PRFC identifies the factor that was applied to the previous redemption/payment date.

+ NWFC identifies the factor being applied to the next (current) redemption date.

Recommend the following usage for factor reporting using the MT564 messages:
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Corporate Actions Market Practice Guidelines Final November 2013

CURRENT FACTOR:  .00162643 Factor published on May 4™ & used to calculate the May15™
payment

NEXT FACTOR: 00153293 Factor published on May 4% & will be used to calculate the
June 15% payment and may not be known at the time of the
‘announcement

POSITION LEVEL: .00009285 Is the difference between the previous factor (.00171928)

and the current factor (.00162643) which will be used to
determine the current payment for May 15%.

00009285 is multiplied by the face value of the security to determine the May 15% payment. The
client needs to know the previous factor (was used for April 15) and current factor (which s being
used for May 15%) to determine the rate used to calculate the May 15% payment. The current and
next factor will be used in cash projection and for cash modeling purposes to determine the next
payment on June 15%.

POOL LEVEL: The client will use the previous factor to determine what percentage of the loan has
been paid off. If the security was 10 million when issued in the market and the client only purchased
1 million, the previous factor allows the client to calculate and determine what portion of the original
pool has been paid. This allows the client to complete accruals and market analysis.

Note: In SR2006 Current Factor (CUFC) was removed from the message. The agreed upon method to
report this is as noted below.

Based on the above illustration, the mapping of factor information is a follows:
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3.2.2.3.1 Example for illustrative purposes:

SECURITY NUMBER: ~ 31341HCN3

SECURITY TYPE: FREDDIE MAC

PREVIOUS FACTOR:  .00171928 Factor used to calculate the April 15" payment & May 15™
payment
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Based on the above illustration, the mapping of factor information is a follows:

+  92C:PRFC//0.00171928 (value of factor from previous payment)
*  92C::NWFC//0.00162643 (value of factor for current payment)

The standard does not support a value to represent current factor. Therefore, the market practice
recommendation for the 564 Notification is to map the current factor value to the NWFC qualifier.
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CA278_PRII PRED INTR example for SMPG v2 (2)_Elena (2).docx
Description of issue in russian

Информация по эмиссии:

		Issuer

Эмитент, номер эмиссии

		Ministry of finance of Samarskaya oblast

Министерство финансов Самарской области, 35005



		Securities type

Вид долговых обязательств

		Bonds

Облигации



		Вид облигаций

		Coupon

Купонные



		Form of issue

Форма выпуска

		Bearer

Документарные на предъявителя



		Amortization

Амортизационная

		Yes

Да



		Формат размещения

		по купону



		Способ размещения

		Open subscription

Открытая подписка



		Тип размещения

		Public

Публичное



		Nominal/ Minimum tradable lot

Номинал/Мин. торг. лот

		1 000 RUR



		Объем эмиссии

		8 300 000 000



		Дата регистрации

		18.06.2008



		State registration number

Гос. регистрационный номер

		RU35005SAM0



		ISIN code

Код ISIN

		RU000A0JPU55



		Bloomberg code (BBGID)

		BBG00000R3F6



		Метод расчета количества дней

		Actual/365 (Actual/365F)



		Дата начала размещения

		26.06.2008



		Дата окончания размещения

		26.06.2008



		Расчетная дата начала обращения

		04.05.2009



		Coupon interest rate

Ставка купона

		1-22 купоны - 9.3% годовых.



		Frequency of coupon payments

Периодичность выплаты купона

		4 times per year (quarterly)

4 раз(а) в год



		Start date of first coupon period

Дата начала начисления купонов

		26.06.2008



		Redemption date

Дата погашения

		19.12.2013



		Issuer agents

Агент по размещению

		Организатор - ИК Тройка Диалог,

Соорганизаторы - ООО Брокерская компания РЕГИОН, ОАО АК Сберегательный Банк РФ, ОАО АКБ РОСБАНК, ОАО ТрансКредитБанк, ЗАО Балтийское Финансовое Агентство
Андеррайтеры - ЗАО «Коммерцбанк (Евразия)», ОАО «ГПБ», ООО «РТК-Брокер», ОАО «НОМОС-БАНК», ОАО «УРСА Банк», ОАО КБ «Петрокоммерц».

Соандеррайтеры - ЗАО ИФК «СОЛИД», ОАО «Республиканская Инвестиционная Компания», ОАО «АК БАРС» БАНК, ЗАО «БАНК КРЕДИТОВАНИЯ МАЛОГО БИЗНЕСА», ОАО «Международный банк Санкт-Петербурга», ЗАО АКБ «Московский залоговый банк», ОАО «Первый Объединенный Банк», ОАО «Банк «Санкт-Петербург», ФК «Уралсиб», ОАО КБ «ЭНЕРГОТРАНСБАНК», ОАО «Первый Республиканский Банк».



		Place of trading

Торговая площадка,

Quotation list котировальный лист

		Moscow Exchange

ОАО Московская Биржа, RU000A0JPU55 (А1, 27.04.2009)

RTS Board, samr05 (05.05.2009)









Example for a complex event (previously announced as PRII):

On the same date two CA take place:

· INTR

· PRED without reduction of the nominal value of the securities



Official notification

[bookmark: _Toc294252918][bookmark: _Toc349840306](INTR) О проведенном корпоративном действии с ценными бумагами эмитента Министерство управления финансами Самарской области - "Выплата купона и погашение долга или его части" ( выпуск облигаций RU35005SAM0 )

		Реквизиты корпоративного действия

Corporate action details



		Референс корпоративного действия

CA Reference

		CORPINTR40515

CORPREDM40515



		Официальный референс корпоративного действия

Official CA Reference

		COAFINTR40515

COAFREDM40515



		Тип корпоративного действия

CA event type

		Выплата купона

Coupon payment

погашение долга или его части

partial redemption



		Дата КД (план.)

Payment date

		21 июня 2012 г.



		Дата КД (расч.)

Earlier payment date

		21 июня 2012 г.

June 21, 2012



		Дата и время фиксации списка

Record date

		15 июня 2012 г. (конец операционного дня)

June 15, 2012 (end of operational day)







		Информация о ценных бумагах (облигации)





		Эмитент

Issuer

		Номер государственной регистрации выпуска

State registration number

		Дата государственной регистрации выпуска

State registration date

		ISIN / Депозитарный код выпуска

ISIN/proprietary code

		Номинальная стоимость

Nominal

		Валюта номинала

Denomination currency

		Платежный агент

Paying agent



		Министерство управления финансами Самарской области

Ministry of finance of Samarskaya oblast



		RU35005SAM0

		18 июня 2008 г.

June 18, 2012

		RU000A0JPU55

		1000,00

		Рубли

Roubles

		НКО ЗАО НРД

NSD







		Информация о погашении



		Код типа корпоративного действия

CA event type

		REDM



		Тип погашения

Redemption type

		Частичное

partial



		Погашаемая часть в %

Redeemable part in %

		40.0000



		Размер погашаемой части в валюте платежа

Redeemable amount in RUB

		400.0000



		Валюта платежа

Currency of payment

		Рубли

RUB







		Информация о выплате купонного дохода

Interest coupon payment details



		Код типа корпоративного действия

CA event type

		INTR



		Ставка купонного дохода (%, годовых)

Interest coupon rate (% per annum)

		9.3000



		Размер купонного дохода в валюте платежа

Coupon in RUB

		10.4300



		Валюта платежа

Currency of payment

		Рубли



		Дата платежа

Payment date

		21 июня 2012 г.

June 21, 2013



		Дата начала текущего купонного периода

Start date of coupon period

		22 марта 2012 г.

March 22, 2012



		Дата окончания текущего купонного периода

End date of coupon period

		21 июня 2012 г.

June 21, 2012



		Количество дней в купонном периоде

Number of days in coupon period

		91







		Текущая выплата по КД

Current payment details



		

		Размер текущей выплаты на 1 ц.б.

Amount paid per 1 unit

		Дата проведенной в НРД выплаты

Payment date

		Остаток по выплатам

comments



		по купону

coupon amount

		10.4300

		21 июня 2012 г.

June 21, 2012

		Выплачен полностью

Fully paid



		по погашению

redemption amount

		400.0000

		21 июня 2012 г.

June 21, 2012

		Выплачен полностью

Fully paid








1. INTR: Interest Payment (MAND)

Definition:

Interest payment distributed to holders of an interest bearing asset.

Additional terms:

On the same date securities are redeemed in part on the scheduled date without reduction of the nominal value of the securities (partial redemption). This is commonly done by pool factor reduction.

As a result the pool factor changes from 0,45 (previous pool factor) to pool factor after redemption (next pool factor) 0,05.

Pool factor used for calculation of coupon payment is 0,45.

Issue name:

Bonds 9,3 % due 19/12/2013

ISIN RU000A0JPU55

Issuer:

SAMARSKAYA OBLAST

Terms:

Bond pays at a coupon rate of 9.3% for the applicable period

Coupon interest amount RUB 10,43

Coupon is paid quarterly: coupon period is 91 days from March 22, 2012 till June 21, 2012

Relative dates:

Record Date - June 15, 2012

Pay date – June 21, 2012

Transaction description:

Corporate action reference: INTR40515

Nominal: RUB 1.000,00

The coupon interest will be collected on behalf of A/C MS0123456789.

The coupon will be paid in RUB without options.

The account has an underlying settled balance of 1,000,000 face amount.

Certification description:

The holder of the security has to provide basic details on nominal and associated tax rate to be used by the account servicer.

Certification must be provided in physical format.

Messages:

MT 564 for the notice of entitlement
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		M

		Mandatory Sequence A General Information

		



		

		:16R:

		GENL

		Start of Block



		M

		:20C::

		CORP//CORPINTR40515

		Corporate Action Reference



		M

		:20C::

		SEME//53059

		Sender’s Message Reference



		O

		:20C ::

		COAF//COAFINTR40515

		Official Corporate Action Event Reference



		M

		:23G :

		REPE

		Replacement with entitlement



		M

		:22F ::

		CAEV//INTR

		Corporate Action Event Indicator



		M

		:22F::

		CAMV//MAND

		Mandatory/Voluntary Indicator



		O

		:98C ::

		PREP//20120616144445

		Preparation Date Time



		M

		:25D::

		PROC//COMP

		Processing Status



		O

		

		Optional Repetitive Subsequence A1 Linkages

		



		

		:16R:

		LINK

		Start of Block



		R

		:13A::

		LINK//564

		Previously sent message type 



		M

		:20C::

		PREV//53050

		Previously sent message reference



		

		:16S:

		LINK

		End of Block



		O

		

		End of Subsequence A1 Linkages

		



		

		:16S:

		GENL

		End Of Block



		M

		End of Sequence A General Information

		



		M

		Mandatory Sequence B Underlying Securities

		



		

		:16R:

		USECU

		Start of Block



		M

		:35B:

		ISIN RU000A0JPU55

		Identification of the Financial Instrument



		

		

		Optional Subsequence B1 Financial Instrument Attributes



		M

		:16R:

		FIA

		Start of Block



		R

		:22F::

		MICO//A005

		Method of interest computation 



		O

		:11A::

		DENO//RUB

		Currency of Denomination



		O

		:98A::

		MATU//20131219

		Maturity date 



		O

		:98A::

		COUP//20120920

		Next coupon payment date 



		O

		:92A::

		PRFC//0,45

		Previous factor



		O

		:36B::

		MINO//FAMT/1000,

		Minimum Nominal Quantity



		

		:16S:

		FIA

		End Of Block



		

		

		End of Subsequence B1 Financial Instrument Attributes



		M

		Mandatory Repetitive Subsequence B2 Account Information



		

		:16R:

		ACCTINFO

		Start of Block



		M

		:97A::

		SAFE//MS0123456789

		Safekeeping Account



		M

		:93B::

		ELIG//FAMT/1000000,

		Total Eligible For Corporate Action Balance



		

		:16S:

		ACCTINFO

		End Of Block



		M

		End of Subsequence B2 Account Information

		



		

		:16S:

		USECU

		End Of Block



		M

		End of Mandatory Sequence B Underlying Securities

		



		M

		Optional Sequence D Corporate Actions Details

		



		

		:16R:

		CADETL

		Start of Block



		M

		:98A::

		RDTE//20120615

		Record Date/Time



		M

		:69A::

		INPE//20120322/20120621

		Interest period 



		O

		:92A::

		INTR//9,3

		Annual interest rate 



		O

		:13A::

		COUP//016

		Coupon Number



		O

		:17B::

		CERT//Y

		Certification Flag 



		O

		:22F::

		CEFI//PHYS

		Certification Format Indicator. 



		

		:16S:

		CADETL

		End Of Block



		M

		End of Sequence D Corporate Actions Details

		



		O

		Optional Repetitive Sequence E Corporate Action Options



		

		:16R:

		CAOPTN

		Start of Block



		M

		:13A::

		CAON//001

		CA Option Number



		M

		:22F::

		CAOP//CASH

		Corporate Action Option Code Indicator



		O

		:22F::

		CETI//TRBD

		Certification Type Indicator. 



		R

		:11A::

		OPTN//RUB

		Currency offered



		M

		:17B::

		DFLT//Y

		Default Processing Flag



		O

		

		Optional Repetitive Subsequence E2 Cash Movement

		



		

		:16R:

		CASHMOVE

		Start of Block



		M

		:22H::

		CRDB//CRED

		Credit/Debit Indicator



		R

		:19B::

		RESU//RUB10430,

		Resulting amount



		R

		:19B::

		ENTL//RUB10430,

		Entitled amount



		O

		:19B::

		GRSS//RUB10430,

		Gross amount



		O

		:19B::

		TAXR//RUB2086,

		Tax amount



		O

		:19B::

		NETT//RUB8344,

		Net amount



		M

		:98A::

		PAYD//20120621

		Payment Date/Time



		O

		:98A::

		VALU//20120621

		Value Date/Time



		O

		:98A::

		EARL//20120621

		Earliest Payment Date



		M

		:92F::

		INTP//RUB10,43

		Interest rate used for payment.



		O

		:92A::

		TAXR//20,

		Tax rate



		

		:16S:

		CASHMOVE

		End Of Block



		O

		End of Subsequence E2 Cash Movement

		



		

		:16S:

		CAOPTN

		End Of Block



		O

		End of Sequence E Corporate Action Options

		



		

		








[bookmark: _Toc349840328]2. PRED: Partial Redemption (MAND) - Without Reduction of Nominal Value

Definition:

Securities are redeemed in part before their scheduled final maturity date without reduction of the nominal value of the securities. This is commonly done by pool factor reduction.

Additional terms:

On the same date coupon is paid for these securities.

Issue name:

Bonds 9,3 % due 19/12/2013

ISIN RU000A0JPU55

Issuer:

SAMARSKAYA OBLAST

Terms:

Partial redemption takes place on June 21, 2012.

Redeemable part in % - 40%

Amount of redeemable part in Сurrency – RUB 400,

On the same date bond pays interests at a coupon rate of 9.3% for the applicable period

Coupon period is 91 days from March 22, 2012 till June 21, 2012

Relative dates: 

Record Date – June 15, 2012

Payment date: June 21, 2012

Transaction description:

Corporate action reference: PRED40515

Account MS0123456789 holds a position of 1.000.000, unit of ISIN RU000A0JPU55 as a settled position.

The debt instrument is announced on to be June 21, 2012 to redeem in part without reduction of nominal value.

This is done by a reduction of the pool factor value of the debt instrument and result in the payment of a cash amount calculated on the basis of the pool factor reduction. 

The redemption rate is 40,0%.

As a result the pool factor changes from 0,45 (previous pool factor) to pool factor after redemption (next pool factor) 0,05.

Messages: 

MT 564 for the notice of entitlement
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		Mandatory Sequence A General Information

		



		M

		:16R:

		GENL

		Start of Block



		M

		:20C::

		CORP//CORPPRED40515

		Corporate Action Reference



		M

		:20C::

		SEME//SEME53060

		Sender's Message Reference



		O

		:20C::

		COAF//COAFPRED40515

		Official Corporate Action Event Reference



		M

		:23G:

		REPE

		Replacement with entitlement



		M

		:22F::

		CAEV//PRED

		Corporate Action Event Indicator



		M

		:22F::

		CAMV//MAND

		Mandatory/Voluntary Indicator



		O

		:98C ::

		PREP//20120616144445

		Preparation Date Time



		M

		:25D::

		PROC//COMP

		Processing Status



		O

		

		Optional Repetitive Subsequence A1 Linkages

		



		

		:16R:

		LINK

		Start of Block



		R

		:13A::

		LINK//564

		Previously sent message type 



		M

		:20C::

		PREV//SEMEPRED53054

		Previously sent message reference



		

		:16S:

		LINK

		End of Block



		O

		

		End of Subsequence A1 Linkages

		



		M

		:16S:

		GENL

		End Of Block



		

		End of Sequence A General Information

		



		

		Mandatory Sequence B Underlying Securities

		



		M

		:16R:

		USECU

		Start of Block



		M

		:35B:

		ISIN RU000A0JPU55

		Identification of the Financial Instrument



		

		

		Optional Subsequence B1 Financial Instrument Attributes



		M

		:16R:

		FIA

		Start of Block



		O

		:36B::

		MINO//FAMT/1000,

		Minimum Nominal Quantity (Minimum Nominal Value)



		

		:16S:

		FIA

		End Of Block



		

		

		End of Subsequence B1 Financial Instrument Attributes



		

		

		Mandatory Repetitive Subsequence B2 Account Information



		M

		:16R:

		ACCTINFO

		Start of Block



		M

		:97A::

		SAFE//MS0123456789

		Safekeeping Account



		O

		:93B::

		ELIG//FAMT/1000000,

		Total Eligible For Corporate Action Balance



		O

		:93B::

		SETT//FAMT/1000000,

		Settled balance



		M

		:16S:

		ACCTINFO

		End Of Block



		

		

		End of Subsequence B2 Account Information

		



		M

		:16S:

		USECU

		End Of Block



		

		End of Mandatory Sequence B Underlying Securities

		



		

		Optional Sequence D Corporate Actions Details

		



		R

		:16R:

		CADETL

		Start of Block



		O

		:98A::

		ANOU//20120601

		Announcement date



		M

		:98A::

		RDTE//20120615

		[bookmark: RANGE!H43]Record Date/Time



		M

		:92A::

		PRFC//0,45

		Previous factor



		M

		:92A::

		NWFC//0,05

		Next factor



		R

		:16S:

		CADETL

		End Of Block



		

		End of Sequence D Corporate Actions Details

		



		M

		

		Optional Repetitive Sequence E Corporate Action Options

		



		M

		:16R:

		CAOPTN

		Start of Block



		M

		:13A::

		CAON//001

		CA Option Number



		M

		:22F::

		CAOP//CASH

		Corporate Action Option Code Indicator



		R

		:11A::

		OPTN//RUB

		Currency offered



		M

		:17B::

		DFLT//Y

		Default Processing Flag



		

		

		

		Optional Repetitive Subsequence E2 Cash Movement

		



		

		:16R:

		CASHMOVE

		Start of Block



		M

		:22H::

		CRDB//CRED

		Credit/Debit Indicator



		R

		:19B::

		ENTL//RUB400000,

		Entitled amount



		O

		:19B::

		GRSS//RUB400000,

		Gross amount



		M

		:98A::

		PAYD//20120621

		Payment Date/Time



		O

		:98A::

		VALU//20120621

		Value Date/Time



		O

		:98A::

		EARL//20120621

		Earliest Payment Date (think bank holiday)



		M

		:92A::

		RATE//40,0

		Percentage of outstanding securities redeemed



		M

		:90A::

		OFFR//PRCT/100,

		Offer Price



		

		:16S:

		CASHMOVE

		End Of Block



		

		

		

		End of Subsequence E2 Cash Movement

		



		M

		:16S:

		CAOPTN

		End Of Block



		

		

		End of Sequence E Corporate Action Options
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Timeline for Effecting Write-Down & Reinstatement

Timings per recent T&Cs for Temporary Write Down AT1 instruments

e Condition around Notices Process for Write-Down
provides for public
dissemination of information via

- . Capital Ratio
English language daily Event occurs
newspapers or the Luxembourg Within 30 Days
Stock Exchange website, and
in a manner that complies with
the rules of any stock exchange

. Issuer notifies Issuer provides a Reduce, irrevocably,

or other relevant aUthO”ty on Regulator Loss Absorption Current Principal Amount
which the Notes are listed / immediately Notice to Holders & by relevant Write-Down

the Fiscal Agent Amount

have been admitted to trading

e Consider adding an explicit
reference in this condition to
include the clearing house

Process for Reinstatement

Positive Consolidated
Net Income is recorded

+ + + >7 Business Days +

Issuer decides to effect Notice of Return to Financial Health and Reinstatement
a Reinstatement amount of Reinstatement (as a percentage of becomes effective
the Original Principal Amount) given to
Holders & to the Fiscal Agent

Reinstatement may be made on one or more occasions until the Current Principal Amount of the Notes has been
reinstated to the Original Principal Amount

Morgan Stanley 2





Recent Temporary Write Down AT1 Instruments

» Since the first new-style AT1 Selected Recent AT1 Issuances
issuance in Apr” 2013 Write Down / Write Up Loss Absorption Structure
" Coupon Size Setted in
European banks have issued ISIN Issue Date Issuer (%) Trigger Structure Market (MM) Euroclear?
almost US$15 Bn of the
product in the US$ market and XS0867614595 29-Aug-13  Societe Generale 8.250 5.125% CET1 PerpNC-5 USD RegS 1,250 Yes
over US$20 Bn equivalent in
the € and £ markets @
USF8586CRW49  11-Dec-13 Societe Generale 7.875 5.125% CET1 PerpNC-10 USD 144A 1,750 Yes

e Overall, European banks have
issued ~US$35 Bn equivalent

5.125% CASA,

in AT1, which has been USF22797RT78  15-Jan-14  Credit Agricole 7875 o ACARP PerpNC-10  USD 144A 1,750 Yes
accepted by Euroclear
. r
XS1044578273  05-Mar-14  Danske Bank 5.750 égf’lphase M pepNc6 EUR 750 Yes
BE0002463389 12-Mar-14  KBC Group 5.625 5.125% CET1 PerpNC-5 EUR 1,400 Yes
XS1046224884 27-Mar-14  UniCredit 8.000 5.125% CET1 PerpNC-10  USD RegS 1,250 Yes
XS0867620725 28-Mar-14  Societe Generale 6.750 5.125% CET1 PerpNC-7 EUR 1,000 Yes
L 5.125% CASA,
XS1055037177 01-Apr-14 Credit Agricole 6.500 7.0% ACAEP PerpNC-7 EUR 1,000 Yes
0,
XS$1055037920 01-Apr-14 Credit Agricole 7.500 5.125% CASA, PerpNC-12 GBP 500 Yes

7.0% ACAFP

Notes
M O rg a n Sta n ley 1. Reflective of entire AT1 market including Permanent Write-Off, Temporary Write-Down and Conversion loss absorption mechanisms 3
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