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[bookmark: _Toc413749637][bookmark: OLE_LINK5][bookmark: OLE_LINK8]Approval of January 29 Meeting Minutes 
The minutes are approved without any changes or comments.
[bookmark: _Toc413749638]May 12 or 21 Conf call – Confirm date
The call in May is confirmed on May 12.
[bookmark: _Toc413749639]SMPG Meeting in Singapore
The meeting is confirmed on October 7 (Wednesday) to 9 (Friday) on the week before SIBOS. SGX will host the meeting in its premises. 
We will try to come up with a global meeting agenda beginning of June so as to give SMPG members enough time to get travel request approval.
If it can make a difference for your travel request approval, the SMPG Steering Committee members are ready to write letters to your management to justify/motivate your travel request to Singapore. 
Please inform Christine or Jacques if you think this could help. 
[bookmark: _Toc413749640]CA203 – Yearly MP Updates (Christine/Jacques)
Review of on-going actions:
Action 1: MP Document update: 
·  Jacques has to finalise all GMP Parts and templates before publishing. 
Action 1: The GMP1 SG will need to validate Part 1 when Jacques has finalised.
Action 2: BONU CHOS and DRIP CHOS using interim securities: Why is the option SECU and not EXER? 
· BONU & DRIP have been developed originally with CASH & SECU options. So it is rather a legacy from the past. No change. Keep SECU option. 
Action 3: CONS VOLU: INCE is used, but it should be SOFE. 
· EIG+ Updates in CONS VOLU are done (template as well).
Action 4: DECR MAND: How is RATE to be used? 
It appears that RATE (with format Option A i.e. percentage only), although being mandatory, cannot really be used to express the decrease.
Decision: Remove RATE from DECR in the EIG+ and we need to add a new MP in GMP1 to explain why we are using OFFR without securities move and only cash move.
Action 4:
· GMP1 SG to add MP in GMP1 about OFFR usage for DECR.
· Jacques to remove RATE from DECR in EIG+

Action 5 (Sample Updates): Feedback/comments received from LU & ZA. 
Still waiting for DE’s input:
Action 5: DE to send ASAP input on allocated samples (DVCA MAND & CHOS; RHTS) 
Action 6 (MP Change Summary): 
Here attached below the SR2015 MP Changes document drafted by Christine:

 
No comments received from NMPGs.
Action 7: EWXA MAND Template
No input received yet.
Action 7: Bernard to produce template needed for EXWA MAND.
[bookmark: _Toc413749641]CA268 - Narratives scope/usage (Delphine/GMP1 SG)
Action 1 review – Narrative MPs on MT 565/566/567: 
Jacques thinks he is still missing the consolidated input for narratives MPs on the MT 565 to be able to complete GMP1.
Action 1: Véronique to send consolidated input for the MT565 narrative to Jacques
Action 3: NMPGs are requested to investigate and provide further examples on “how to instruct” to be reviewed at the LA Hulpe meeting.
[bookmark: _Toc413749642]CA277 - COAF Assignment Body Registration & Governance Questions (Christine)
Christine still needs to finalise the update on COAF in T2S context, a footnote on multi deposited securities need to be added in GMP1 in COAF section. 
Action: Christine: to provide input for footnote in COAF section to Jacques.
[bookmark: _Toc413749643]CA279 - Market practice for Claims and Transformations  in the T2S context (GMP1 SG)
A business case and CR for a new MT message covering the whole market claim lifecycle should be submitted in June by the SMPG. The volume from CREST figures (2200 claims per day) seems significant enough to justify a new MT. 
Jacques mentions that the SWIFT procedure for creating a new MT message is heavier than the usual CR. The business case and request need to be first approved by the SWIFT Board and go to country voting. The whole process is about 24 months long. Jacques will provide the document describing the SWIFT process. 
The business case should also cover automated buyer protection. It should preferable be ready for review at the SMPG April meeting.
Action: 
1. Mari,Christine, Véronique and Paola to finalise the draft document before it is send out in March for review by the NMPGs.
2. All NMPGs to collect traffic figures on Market Claims from their respective CSD/Institutions.
[bookmark: _Toc413749644]CA282 - Write-downs / write-ups on  Bonds (Delphine)
Reminder of Boston Decision:
• For a decrease of face value, recommend to use PCAL with SECU option 
• For an increase of face value, recommend to use PINK with SECU option.
• Use :92A::RATE as the rate for both events provided the rate is announced as a percentage (of increase and decrease).
Action: Jacques to add the above MP agreed in Boston to GMP1.
[bookmark: _Toc413749645]CA284 - MP for Amounts Larger than 15d (GMP1 SG)
Current Proposal:
• Case 1: Amounts/rates/prices where the 15d character limitation means that not all decimals can be provided in a formatted field:
-> In this case, include as many decimals as the field length allows PLUS include the complete amount/rate/price in 70E ADTX in sequence E.
• Case 2: Amounts/rates/prices where the 15d character limitation means that not all integers can be provided in a formatted field: 
-> In this case, do not include the formatted field; ONLY include the complete amount/rate/price in 70E ADTX in sequence E.

Greece has no issues with the proposal.
Feedback from APAC will be provided at next conference call.
Action: APAC WG to provide their feedback by the next conference call.
[bookmark: _Toc413749646]CA285 - FDIV/PDIV usage (Jacques)
Additional feedback was received from UK&IE and DE: both do not use PDIV/FDIV and agree with the proposal for a Rate Status. 
Only some FR institutions are using FDIV/PDIV for tax adjustment. 
We will discuss at the April meeting the proposed Rate Type Code solution.
Actions: 
1. To be further discussed at April meeting:
Would it be acceptable to add a new “Rate Status” to some format option to send GRSS (or NETT, if applicable) as indicative, without using a “Rate Type Code” (this would necessitate a standards change) ?
[bookmark: _Toc413749647]CA288 - Information (INFO) Event Types (Andreana, Daniel)
The German NMPG has not reverted on the issue following up from the SR2015 CR000769, and did not attend the conference call. 
However we have received the following input on this topic from the RU NMPG (Elena): 
“Currently we do not use INFO for CA in MT564, but we are considering the possibility to use it to transmit information about main (important) facts. According current legislation the issuer is obliged to inform their shareholders about main facts in financial activity of the company.
It may be done via Internet and information agencies or via special issuer's Internet pages.
Formerly this information is not considered as a CA but it is influencing decisions making of shareholders on investments or this information is important as the shareholder need to know Registrar and the address of this entity (it may change) or web-address of the pages where the issuing company discloses the information on CA and main facts.
So important facts may be as follow:
· information on Supervisory Board meetings and decisions taken
· changes in Supervisory Board membership
· changes of Registrar responsible for Registry of the company, about  termination of an agreement with the Registrar or conclusion of new agreement with the Registrar and main conditions of such agreement 
· about creation or closure of branches or representatives of the issuer
· about signature of agreement with the auditing company, special depository,

Currently this information may be transmitted to the Central depository or to information agencies as a message in free format.”
Action: DE NMPG to provide for next conf. call more information on the reasons to use an INFO event rather than the appropriate corresponding event code for Investment Funds.
[bookmark: _Toc413749648]CA295 - 	New Dividend Type REIT (Sanjeev)


Sanjeev summarises the input paper from South Africa requesting the creation of a new dividend type (GRSS Rate Type Code in E2) REIT (Real Estate Investment Trust) or eventually changing slightly the name of the existing REES Rate Type code (and keep definition).
At this stage, a fully new rate type code for this does not seem really needed since it is very similar to the existing REES code.
Action: Sanjeev will advise with the ZA NMPG and revert at next call.
[bookmark: _Toc413749649]CA296 -	Usage of :25D::PROC//COMP and "UKWN" for DPRP elements
We have received recently the following question from Robin Leary about the criteria to move the 564 PROC Status element from PREC to COMP:  "How much of the EIG+ information is deemed necessary to move from PREC to COMP? For example, if there were ten optional elements for an event on the EIG, is there a specific percentage / number of that where valid information is available that makes it COMP?
Or, if 9 of those 10 elements where optional and known but the only mandatory element was still unknown, is that still PREC or would it be considered COMP? Would a certain element, for example pay date, always need to be known before it moves to COMP?"
Action: All NMPGs to provide feedback on the question as to whether it is worth being discussed at La Hulpe meeting and whether we would be able to reach a decision on this.
[bookmark: _Toc413749650]CA297 -	MT564 & Multiple MT568 linking (Mari)
The following questions in the attached document have been submitted by Mari regarding the way MT564 / MT568 linking should be actually implemented as the current SMPG MPs are not clear enough on that aspect.



Jacques has provided a first draft illustration on the way 564/568 linking should be implemented. Some initial comments have been provided at the meeting to correct some mistake in the illustration and some more comments have been provided post meeting via email by Elena from RU NMPG.
The following attachment is the resulting draft proposal taking the received comments into accounts.
Action: Jacques to consolidate the comments and send them for review to Mari, Christine, Michael and Delphine.
Post Meeting Note: Here attached below, the document updated by Jacques as per the comments received.





Next Call / meeting

Tuesday March 24 from 2 to 4 PM CET.

------------------------ End of the Meeting Minutes -----------------
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SMPG Corporate Actions 

SR2015 SMPG Market Practice Changes





Disclaimer



The Securities Market Practice Group is a group of experts who devote their time on a voluntary basis to define global and local market practices for the benefit of the securities industry. The market practice documentation and recommendations produced by this organization are intended to solve common problems across the securities industry, from which financial institutions can derive clear benefits, to harmonize business processes and to facilitate the usage of message protocols ISO 15022 and ISO 20022. While the Securities Market Practice Group encourages the implementation of the market practices it develops, it is up to the financial institutions within each market to implement the market practices according to their needs and agreements with their business counterparts to support their businesses as efficient as possible.



Status: 	Approved

Prep date: 	

Update:	Version 0.1

Author: 	SMPG

CA SMPG – SR 2015 Market Practice Changes 



Version 0.1	Page 3 of 3

SMPG Market Practice changes applicable for SR2015



This document provides an overview of the main CA SMPG Market Practices changes applicable as of SR 2015 in November 2015.



SR2015 version of Global Market Practice (GMP) part 1

CA265	Stock Lending Deadline.

A clarification on the usage of the BORD deadline has been added to GMP1.	Comment by Christine Strandberg: SR2014 or SR2015?

CA267	New MP for MAXP/MINP/OFFR/BIDI

A usage rule for the format option of basis points for MAXP/MINP/OFFR/BIDI has been added to GMP1.

CA268	Narratives scope/usage and indicate updates

Anything to be added?

CA277	COAF Assignment Body Registration & Governance Questions

The market practice for assignment and usage of COAF has been revised and extended in GMP1.

CA284	MP for amounts larger than 15d

Market practice for amounts/rates/prices where the 15d character limitation means that not all decimals, or not all integers, can be provided in a formatted field has been added to GMP1.

CA286	Events Withdrawal and MT 567

Market practice regarding how to notify event withdrawal for an elective event where instructions have been received has been added to GMP1.

SR2015 version of Global Market Practice (GMP) part 2

EIG+

The Event Interpretation Grid + tab in GMP part 2 integrates new updates for the country specific grids for the support for dates, period, prices and rates for each event type.

Record Date tracking

The Record Date tracking tab in GMP part 2 has been updated with country information.

SR2015 version of Global Market Practice (GMP) part 3

MT567 Summary Grid

The Summary Grid has been updated to correct an error (addition of reason PEND//MCER for status EPRC//PEND).

MT567 Detailed Grid

The Detailed Grid has been updated to correct an error (addition of reason PEND//MCER for status EPRC//PEND).

SR2015 version of SMPG CA Event Templates

The templates have been updated?
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CA 295 – New Dividend Type REIT (Real Estate Investment Trust)

(Input from Sanjeev – ZA NMPG – Jan 30, 2015)

Proposal for new Dividend Type

At a recent market meeting I was requested to enquire the possibility of making a Change Request for a new Dividend Type – REIT. I will appreciate your input and guidance in submitting the Change Request and the possibility of SMPG supporting the it.

Investment in immovable property was a very lucrative form of passive investment in South Africa, particularly when comparing the South African property market with countries like the US or Europe. Property investment vehicles facilitated such investment into properties for a wide range of investors. Abroad, investment opportunities into such property vehicles are given tax certainty through a special tax dispensation for any entities that qualifies as a Real Estate Investment Trust (“REIT”). The principle of the tax dispensation is that the investors should be taxed as if they are direct investors in the immovable property albeit that they collectively invest through the REIT. South Africa has followed by introducing REIT tax legislation with effect from 1 April 2013.

Prior to this, the Property Unit Trust (“PUT”) and Property Loan Stock (“PLS”) companies operated as immovable property investment vehicles in South Africa in a similar manner as the internationally known REITs. Historically PUT companies distributed interest per participatory unit and PLS companies distribution a combination of dividends and interests as they issue linked units which comprised of shares linked to a debenture.  PUT and PLS companies can make application to change their status to REIT and accordingly their distributions will be re-characterised as dividends. Where the recipient of a REIT dividend is a South African resident Dividend Withholding Tax (DWT) will not be applicable as the resident will be taxed at their marginal income tax rate. However where the recipient is a non-resident DWT will be applicable subject to exemption or reduced as provided in the applicable Double Taxation Agreement (effective from 1 January 2014). 



In order to adequately indicate that the dividend relates to a REIT distribution and alert the message recipient of the DWT implications we have the follow proposals.



1. The event will be communicated as a dividend event, CAEV//DVCA, and in Sequence D field 22F::DIVI//REIT.

Introduce a new code REIT with short definition as “Real Estate Investment Trust” and long definition as ”Income distribution originates from a Real Estate Investment Trust”.



1. The event will be communicated as a dividend event, CAEV//DVCA, and in Sequence E2 field 92A::GRSS//REES and NETT//REES.

The code for REES can be extended to REES or REIT and the short definition can be shortened to Real Estate Income (delete the words Property and Portion). The long definition can remain, “Rate of income distribution originated by real estate investment”.



1. The event will be communicated as a dividend event, CAEV//DVCA, and in Sequence E2 field 92A::GRSS//REIT and NETT//REIT.

Introduce a new code REIT and the definition be provided as ”Income distribution originates from a Real Estate Investment Trust (REIT)”.



The natures of REES and REIT seem very similar and thus code and definition can be tweaked slightly to accommodate both.
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CA 297 – MT564 & Multiple MT568 linking

(Input from Mari – UK NMPG – 18 Feb., 2015)

Questions

1) when linking MT564’s and MT568’s, SMPG states for NEWM’s that the MT564 should reference the MT568 (through a linked CORP reference) and the MT568 should tie back to the MT564 through the PREV linked reference. 
However, what’s expected when you get REPL or REPE messages? Conditional Rule C1 in the MT568 states that for REPL’s and REPE’s (plus others), that one instance of PREV is mandatory and PREV can only be used once in the message. My interpretation of that is that it should tie back to the MT568 it’s replacing. 
However, if this is the case (?), this means you couldn’t then tie back to the MT564 like you do in the NEWM because only one PREV is allowed. The SMPG document doesn’t show anything with regards to linking in replacement or entitlement messages for MT568’s so wondered if there was anything out there or an opinion made on it? 

2) How can multiple MT568s should be linked to a MT564? 
There isn’t actually that much from a SMPG perspective. The example given in SMPG relates to one MT568 to one MT564. There’s no examples for multiple MT568’s. 
It’s open to interpretation so neither we nor the client are wrong from a standards perspective. We use page numbering and I don’t think there’s too much wrong in what we’re doing based on what’s currently written in market practice. 
In fact, if you take section 3.7.3 in global SMPG to its word, it does actually state these two things: 
“And the MT 568 should cross-reference to the MT 564 – “ 
“In case multiple MT 568s needs to be sent, the sequence of these linked MT 568s may be indicated by page number in the narrative field. “ 
What we’re essentially saying is all these MT568’s link to this MT564 and the page numbers tell you how many MT568’s there are and the order in which they should be read, ie it will keep saying “MORE” until you get to “LAST” (or ONLY if there’s only one page).” 
Would it be possible to look at this in conjunction with the above? 
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Microsoft_PowerPoint_Presentation4.pptx
CA 297 – MT564 / 568 Linkages MP

Version 2 – March 3, 2015

Case 1 – One 564 /Multi MT 568 Linkages
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Case 2 -  Multi-MT 564 /Multi MT 568 Linkages
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