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[bookmark: _Toc444098789][bookmark: OLE_LINK5][bookmark: OLE_LINK8]Approval of January 26 Minutes
UK&IE has provided additional feedback on CA300, CA303 and CA308 (agreement with the proposed MP). 
JP has provided feedback on CA 316.
FR has provided feedback on CA317, CA321, CA323, CA324, CA326. 
Those JP, FR and UK&IE comments will be added to the final version of the January minutes. 
DE has provided comments on CA303 and CA308. 
Daniel (DE) mentions at the call that the comments provided earlier via email on CA303 for the January call were based on a wrong understanding of the text and therefore the comments can be ignored and therefore CA303 proposal is approved and can be included into GMP1.
Since DE does not agree on the proposed MP for CA308 (COAF/CORP for multi-listed securities), the inclusion of the MP in GMP1 is suspended until further discussed at the March call.
Minutes are approved with the additional above comments. 
[bookmark: _Toc444098790]CA203	SR2016 Yearly GMP Part 1,2,3 and samples alignment
See individual or NMPGs action lists here below:
Actions review:
1. One pager on SR2016 MP updates: Completed and approved.
2. GMP1 update: Still pending on outcome of: 
- MP on Over-election (See CA319 below) - still pending solving FR issue (Véronique / Jean-Pierre)
- MP on TAXR/WITL (see CA318 below) - still pending tax subgroup proposal
- MP on MAND Event with required Owner’s Action (see CA289 below) – pending approval of EXWA case added 
3. GMP2 updates:
No more country column updates received.
Christine’s question: 
EXWA CHOS: Why [LAPS or NOAC]? This is a CHOS event, hence NOAC should not be applicable. If the warrant is not at maturity, the event should be VOLU.
4. SMPG Templates:
Pending remaining input from:
Sonda: DTCH VOLU US
Véronique: PPMT CHOS, TEND MAND & VOLU
Alexander : PRIO VOLU
Actions: 
1.  Véronique, Sonda and Alexander to provide input on Event Templates for NEW Deadline February 26
2. Jacques to finalise all GMP document and templates this week and publish on Feb. 29
3. Bernard to answer to Christine’s question on EXWA CHOS [LAPS or NOAC]
[bookmark: _Toc444098791]CA289	MAND event with Required Owner Action
Written comments submitted prior to the meeting:
UK&IE comments
We have reviewed the table and we have the following comments:
a) as far as we can tell, 17B is not repetitive so you cannot have DFLT and APLI in the same option:
:17B::DFLT//N
:17B::APLI//Y
-> Answer at meeting: the 17B flag can actually be repeated in the standards – no issue.
b) option 5 could also refer to conversions (CONV), should we be a bit more generic in the example and refer to any reorganisation?
c) 2/3/4 are very similar too, should we be a bit more generic in the wording and suggest example related to a distribution of cash/securities
RU comments 
We agree with CHOS for such events.
We have for example, mandatory TEND with CHOS (we mentioned it in EIG) - in such event affiliated companies may not participate in the mandatory event and retain securities but the need to inform that they retain securities. WE do not plan to use in the future 17B::APLI/Y and we do not have objection on 2F::ADDB//REAC but it seems to be an extra indicator. So we also do not plan to use it. Only one remark about these two fields: we would ask you do not make them mandatory and leave them optional in the specification (as we do not plan to use them). If not we will need to make additional developments in our software products (and it is undesirable).
Meeting Discussions
The 5 events included in the table must be considered only as examples and are not exclusive of other events. 
FR and XS indicate that it is not clear in the MP whether the use of the APLI flag is mandatory.
Consolidated Feedback
	NMPG
	Summary of Feedback/Comments

	CH
	Agree

	DE
	Agree

	FR
	Agree

	LU
	Agree but new scenario 5 (EXWA to be considered)

	RU 
	Agree but do not plan to use the new qualifiers/codes

	SE
	Agree 

	UK&IE
	Agree in principle – see more detailed comments above

	XS
	Agree

	ZA
	Agree


Action: Christine to revise the document and send it directly to NMPGs this week for quick review with the following changes:
· Add a comment that the below are some examples; there may be others. 
· Add that for APLI both the information “condition” and the account servicer’s intent to use that information if no instruction is received must be met in order to include APLI. 
If no comments are received on this final version before the end of the week, the MP is approved and Jacques will include it in GMP1.
Post-meeting outcome
The latest MP proposal amended by Christine (post Feb. 16 meeting) is as follows:


[bookmark: _Toc444098792]CA298	Capital Gain - cash distribution components
Item postponed due to lack of time.
Written comments submitted Prior to the meeting:
UK&IE Feedback: N/A in the UK
Consolidated Feedback
	NMPG
	Summary of Feedback/Comments

	DE
	CAPG N/A

	SE
	CAPG N/A

	UK&IE
	CAPG N/A

	XS
	CAPG N/A

	ZA
	CAPG N/A


Action: 
1. ISITC to clarify their MP 2.2.1.4.2.3
[bookmark: _Toc442192163][bookmark: _Toc444098793]CA317	Should a MP enforce a mandatory Default Option (DFLT) ?
Written comments submitted prior to the meeting:
UK&IE Comments: We don't think the proposed wording is clear. We would prefer:
Section 3.11.11.2
[image: ]
DE Comments
We do not support this suggestion. We do not believe that a Market practice will cover all the eventualities. It should be left to the service provider to analyse an event and come to a conclusion regarding the Default options. 
Eg. in a Squeeze out there could be Cash or NOAC options, the latter implicitly meaning that the investor elects to participate in a class action.
MDPUG Comments
Data providers do not provide ‘NOAC’ in Voluntary events. This is written in the MDPUG principles.
APAC CA WG Comments
· The group agrees that for VOLU events, default option should be included. However, in terms of the default option always being NOAC, there are some concerns around it. The group mentioned that it should be up to the sub-custodians to decide on the default option. For example, there are cases when the default option is a LAPS not NOAC. 
· The group also mentioned that there isn’t any value add to enforce a mandatory default option for MAND events and agree with ZA feedback, and would like to have more clarification for this scenario. Are there scenarios where there are multiple options in a MAND event? If so, it is a CHOS or VOLU event not a MAND. It would be good if you can share any examples of MAND with multiple options.
Consolidated Feedback
	NMPG
	Summary of Feedback/Comments

	APAC
	Agree in principle (with some comments on NOAC)

	BE
	Will revert

	CH
	Do not support. Do not wish to specify the DFLT (though there is one in the market) in order to have clients instruct at all times

	DE
	Do not support.

	ES
	Agree (in ES default should be the Issuer’s one)

	FR
	Agree

	ISITC
	There is a risk for a custodian to enforce a default option.

	LU
	-

	MDPUG
	NA

	NO
	Agree

	RU 
	-

	SE
	Agree

	UK&IE
	Agree with amended text

	XS
	Agree

	ZA
	Agree with amended text


Decision: Since the majority supports the proposal of always specifying the default option, Christine will check Mari’s proposal for revised wording and if no further comments from UK&IE, the MP text will be approved.
Post meeting agreed MP text for section 3.11.11.2 (on 24 Feb.)
“The default option is the default decided by the sender of the message, i.e. the account servicer. It may or may not be the default option announced by the issuer.
The sender of the message should always specify which option is the default option, by including one option with a flag set to Y, even for mandatory events where there is only one option in the event. For mandatory events with two or more options (see 8.25) and thus including the CA Option Feature Option Applicability field, either all or no options may be specified as the default option.
In the case of voluntary events, the default option is always NOAC (see section 8.23).”
Action: Jacques to add in GMP1.
[bookmark: _Toc444098794]CA318	MP for new :94a::COIN qualifier
The COIN MP has already been done by GMP1 SG. 
The MP for TAXR plus WITL is still pending from the Tax SG. Unfortunately their next meeting is in March. Jacques proposes to simply illustrate the usage of the (new) WITL qualifier with the ZA examples analysed by the tax SG and using the text from the CR.
Action: Jacques will draft a text based on the latest ZA examples version, and send it to JP, Jyi-Chen and Sanjeev for review.
[bookmark: _Toc444098795]CA319	New MP for QINS usage in DVOP/PRIO events
MP Proposed by GMP1 SG:


Written comments submitted prior to the meeting:
UK&IE Comments
We don't seem to have received the MP yet.
FR Input 
With the FR NMPG, we found an example where QINS needs to be used with QREC or QOVE.
Please find attached details of the PSA warrant exercise.




Option 1: round down
Option 2: round up
Let’s take an example.
Client A: 11 warrants held
Option 1 chosen : shares to receive = 3.5 X (11/10) = 3.85 => Quantity to receive : 3 (round down)
Client B: 12 warrants held
Option 1 chosen : shares to receive = 3.5 X (12/10) = 4.2 => Quantity to receive : 4 (round down)
Client C: 13 warrants held
Option 1 chosen : shares to receive = 3.5 X (13/10) = 4.55 => Quantity to receive : 4 (round down)
Client D: 14 warrants held
Option 2 chosen : shares to receive = 3.5 X (14/10) = 4.9 => Quantity to receive : 5 (round up)
Consequently, the total number of new shares required is 3 + 4 + 4 + 5 = 16
As a French participant, I have to deliver a multiple of 10 warrants held to the CSD : 11+12+13+14 = 50 (it is an exact number, so it works)
Without any additional instruction from the participant, what the CSD should deliver to me? 
Scenario 1: 3.5 X (50/10) = 17.5 => Quantity to receive: 17 ? (round down)
Scenario 2: 3.5 X (50/10) = 17.5 => Quantity to receive: 18 ? (round up)
Scenario 3: 3.5 X (50/10) = 17.5 => Exact quantity to receive for my clients: 16 … but how to indicate that to the CSD?
Please note that the unit lot being 10 warrants, the other possibility would have been to deliver 40 warrants i/o 50 to the CSD. But here, the receipt would give only 14 new shares or 15 new shares rounding up, so not enough according to clients requirement.
I hope it clarifies our concern regarding QREC.
DE Comments
Re example 2, we had a long discussion. Some people said that, if there is ratio, they would understand that you always instruct the underlying shares, if not ratio, the quantity of shares requested. Some people did not agree entirely. 
We came to the conclusion that a free text to explain will always be necessary. 
(There was the suggestion to bring QREC back.... I'm just quoting...)
APAC CA WG
· Initially, the group had concerns on what would be the use of the other codes like QREC if we use QINS but we explained that in the SR 2016 changes, QREC and QOVE will be removed so there will be no ambiguity so that’s fine. 
· Question on QINS: In case it is not 1 for 1 subscription but 10 rights for 1 shares, for the oversubscription part, then will there be any confusion for using QINS?
Meeting Discussions
Discussion about the FR case is resolved and does not cause any issues. TH FR will document their case in the FR MP.
Daniel reported that whilst the DE market supports the proposed MP, they will likely add some narrative explaining how to use QINS. CH, NO agrees. US will revert ASAP.
XS will validate the EXWA case with operations this week and revert.
Consolidated Feedback
	NMPG
	Summary of Feedback/Comments

	APAC
	Agree

	BE
	

	CH
	Agree

	DE
	Agree but free text will always be necessary.

	ES
	

	FR
	

	ISITC
	

	LU
	

	MDPUG
	

	NO
	Agree

	RU 
	

	SE
	Agree

	UK&IE
	Comment from one member about how PRIO is managed in AU as QREC is used. 

	XS
	Agree

	ZA
	Agree


Action:
1.  ISITC to revert about this item to Jacques before the end of the week, otherwise publish the MP as is in GMP1.
[bookmark: _Toc444098796]CA320	New MP for TXAP code list


Written comments submitted prior to the meeting:
DE Comments
Not applicable in the German market.
Post meeting input from ISITC
ISITC has approved the following market practice.
Data Source Scheme - IRSX
Code for Section 302 - S302 (4 character alpha numeric code)
Actions:
1.  ISITC NMPGs to validate the updated draft ETYP/ITYP MP (attached above) for review based on recent IRS code list.
2. Jacques to create the MP document for TAXP and post it on the web site.
[bookmark: _Toc444098797]CA321	Create a more robust MP on narrative update information and update date
Item is postponed to next call due to lack of time.
Written comments submitted prior to the meeting:
UK&IE Comments
Option 2 is the safest.
KR Comments
Option 2 (Keep the history of change info) is preferred.
APAC CA WG Comments
The group commented that there isn’t a point in defining a MP for this as sub-custodians have a variety of clients and they have different needs – some may want the history of change, some may only want latest change information. Being a narrative field, it will stop STP anyway so we should leave it undefined to allow users to define it themselves. 
Consolidated Feedback
	NMPG
	Summary of Feedback/Comments

	APAC
	No MP needed

	BE
	

	CH
	

	DE
	No MP needed

	ES
	

	FR
	No MP needed

	ISITC
	No MP needed

	KR
	Agree with option 2

	LU
	[bookmark: _GoBack]Agree option 2

	MDPUG
	

	NO
	

	RU 
	

	SE
	

	UK&IE
	Agree with option 2

	XS
	Agree with option 2

	ZA
	No MP needed


Action: Remaining NMPG’s to provide their option of choice and comments/feedback on the proposal. 
[bookmark: _Toc444098798]CA322	Create new MINO Format Option in cash amount
Item is postponed to next call due to lack of time.
Input From UK: see minutes of January 2016
[bookmark: _Toc444098799]CA323	Amend name and definition of PCAL event 
Item is postponed to next call due to lack of time.
Bernard Input – reviewed defs of PCAL / PRED / DRAW
	PCAL
	Partial Redemption With Reduction of Nominal Value
	[image: C:\No_Backup\DOCUMENTATION\SR2016\us5mc\cursor0.gif]Securities are redeemed in part before their scheduled final maturity date with reduction of the nominal value of the securities. The outstanding amount of securities will be reduced proportionally.

	PCAL NEW
	Partial Redemption without pool factor reduction
	Securities are redeemed in part before their scheduled final maturity date.  It is done without any pool factor reduction. The redemption out-turn is reflected with a face amount reduction.



	PRED
	[image: C:\No_Backup\DOCUMENTATION\SR2016\us5mc\cursor0.gif]Partial Redemption Without Reduction of Nominal Value
	[image: C:\No_Backup\DOCUMENTATION\SR2016\us5mc\cursor0.gif]Securities are redeemed in part before their scheduled final maturity date without reduction of the nominal value of the securities. This is commonly done by pool factor reduction.

	PRED NEW
	Partial Redemption with pool factor reduction
	Securities are redeemed in part before their scheduled final maturity date.  The redemption out-turn is reflected with a pool factor reduction.  No movement of securities occurs. 



	DRAW
	Drawing
	[image: C:\No_Backup\DOCUMENTATION\SR2016\us5mc\cursor0.gif]Redemption in part before the scheduled final maturity date of a security. Drawing is distinct from partial call since drawn bonds are chosen by lottery and with no reduction in nominal value.

	DRAW
NEW
	Drawing
	Securities are redeemed in part before the scheduled final maturity date of a security.  It is done without any pool factor reduction. The redemption out-turn is reflected with a face amount reduction. Drawing is distinct from other partial redemptions since drawn bonds are chosen by lottery.


Written comments submitted prior to the meeting:
UK&IE Comments
We disagree with the proposal as it seems we restricting the definition to bonds only instead to keep it open to all instruments. What about funds? If we restrict the definition of PCAL and PRED to bonds, we need to recommend which events are to be used for funds.
	NMPG
	Summary of Feedback/Comments

	APAC
	Agree

	BE
	

	CH
	

	DE
	Existing documentation is complete from our perspective.

	ES
	

	FR
	Agree

	ISITC
	

	KR
	NA

	LU
	

	MDPUG
	

	NO
	

	RU 
	

	SE
	Agree

	UK&IE
	Do not agree as it seems we restricting the definition to bonds only.

	XS
	Agree but we should add the specific qualifiers of each case, e.g. for PCAL pro-rata we decided to report OPTF//PROR

	ZA
	Agree


Actions:
1. All NMPGs to provide feedback if they agree with the description as a basis for the discussions for a change of the PCAL definition. 
2. Bernard to provide the description of PCAL (with reduction of nominal) and PCAL (as pro-rata).
[bookmark: _Toc444098800]CA324	Usage of NSIS and NEIS for SOFF, DVSE and BONU 
Item is postponed to next call due to lack of time.
Proposed MP:
	
	Issuer of distributed securities same as issuer of underlying securities?
	Dividend event?
	Capitalisation event ?
	Issuance of new shares ?

	BONU
	Y
	N
	Y
	Y

	DVSE
	Y
	Y
	N (TBC)
	Y or N ? (TBC)

	SOFF
	N
	N
	N
	N


Written comments submitted prior to the meeting:
DE Comments
We don't see the benefit of using the indicator in these cases. 
We also don't see it as very clear, what's a new issue? If the new company's shares have been registered in the companies register 4 weeks ago, are they still new? What if they have been registered half a year ago...?
UK&IE Comments
The table is not very clear to us.
	NMPG
	Summary of Feedback/Comments

	BE
	

	CH
	

	DE
	Do not see benefit.

	ES
	

	FR
	NSIS/NEIS is used on spin-off events for FTT process.

	ISITC
	

	KR
	

	LU
	

	MDPUG
	

	NO
	

	RU 
	

	SE
	Agree but last column criteria not applicable to SE

	UK&IE
	Table not clear.

	XS
	Wasn't there a taxation reason to be able to clearly distinguish the 2?

	ZA
	Do not see benefit of the table


Action: NMPGs to provide feedback on the above input
[bookmark: _Toc444098801]CA326 Usage of PROR (Pro-Ration rate)
Item is postponed to next call due to lack of time.
Written comments submitted prior to the meeting:
UK&IE Comments
The safest option seems to be a change of definition of PROR to clearly state it refers to the % of securities accepted.
	NMPG
	Summary of Feedback/Comments

	BE
	

	CH
	

	DE
	Pro-rata rate is the proportion of FIs that will be accepted (opposite of reduction rate)

	ES
	

	FR
	

	ISITC
	

	KR
	

	LU
	

	MDPUG
	

	NO
	

	RU 
	

	SE
	NA

	UK&IE
	Propose to change definition of PROR to clearly state it refers to the % of securities accepted.

	XS
	Agree with DE

	ZA
	Agree with DE


[bookmark: _Toc444098802]AOB
AOB1 - UK& IE’s Input (from Robin Leary @ Citi) (CA332):
REPL vs REPE messages
The question is in relation to VOLU events and REPL vs REPE messages.
We had a recent scenario where a TEND / VOLU event was initiated. Some elections took place for options other than NOAC whereas some account holders didn’t elect (and so was veering towards the NOAC option).
For those holders that elected, an initial REPE message was sent. However, the effective date of the event then got pushed out into the future. When that announcement was made, because not everyone had elected, a generic REPL message was created sent. For those who hadn’t elected, it was the correct continuation from NEWM to REPL. However, for those how received a REPE message, they then received a REPL message after that.
There doesn’t appear to be much in the way of market practice around what should happen here, aside from the fact the REPE replacements should also be REPE. However, if there’s a split between elections / non-elections, and therefore REPE’s / no REPE’s being generated here, what should be expected?
Decision: No ideal solution can be found in that case. A workaround is needed and should be rather SLA based. Can be closed.
AOB2 - Robin Leary on interpretation of the flags CHAN / WTHD (CA330)
The :17B::WTHD flag set as Y indicates that you can reinstruct if you wish, you just don’t have to, and the :17B::CHAN flag as Y means you must reinstruct. You couldn’t have both WTHD and CHAN as Y on one option as well (which is fine with the current use of the REVO period with them as).
This goes against the current SMPG guidelines though as highlighted below from section 5.4. Section 5.4.1 of the MP seems to imply that they are mutually exclusive but this is not enforce. Can it be used together ?
The existing MP does not address the possible combination of the WTHD and CHAN flags.
Decision: No MP on the possibility to combine them. The definitions are not very clear. Action to the Helsinki meeting: Review the MP and definitions
AOB3 - Bernard / UK&IE input - Narrative question (CA329)
GMP1 Section 3.15 market practice currently states that if a lot of narrative is to be used, only one instance of narrative should be used in the MT564 and the MT568 used immediately after to populate the rest (with one qualifier that is, eg if you have one instance of ADTX, one INCO, one TXNR etc it could all go on the MT564. We’re only talking about when a lot of ADTX may be used, for example).
From the meeting, it seemed our firm was the only one really adhering to this and we agreed that the market practice probably wouldn’t be correct and that you should be able to pad out the MT564 until the message size limit is reached before moving to a MT568.
I discussed this briefly with Jacques whilst talking about something else and he mentioned that Bernard was also going to raise it at the next SMPG meeting. He asked that we do as well though so would it be OK for you to raise this from a UK/IE perspective as well please?’
(See inconsistency between sections 3.15 and 3.7.3 on narratives).
Decision: Raise the item for Helsinki meeting.
AOB4 - Delphine Input (CA333)
(Not addressed at meeting)
I would like SMPG's input on the below scenario: 

Example: MIZUHO SECURITIES CO LTD   XS0715481478 
Documentation: 
[image: cid:_1_17D5F93C0D7490980054B94FC1257F57]

In such situation, EB reports OFFR using format B to be able to report the currency (and not the PRCT format A). 
The question is, should the price be expressed in denomination ccy or in payment ccy?
AOB5 – MDPUG – MP for usage of the new 92H rate format Option ? (CA334)
(Not addressed at meeting)
We discussed the 2016 SR changes at the MDPUG this week and a question arose about the use of the new 92H format for NETT and GRSS.
The Change request has the following text (taken from ‘ISO20022MCR_MWG_SR2016_v1_0_FINAL.DOCX’, page 6’:
· Introduce a new format option which can be somewhat redundant with 92F. So that a rate initially provided as :92H: would then become :92F: at entitlement date when the rate becomes confirmed.
Has the Market Practice for 92H been discussed?
There are two Rate Status Codes that can be used with 92H:
In option H, Rate Status must contain one of the following codes (Error code(s): K92):
ACTU Actual Rate Rate is actual.
INDI Indicative Rate Rate is indicative.
The question is, when the rate is confirmed, after initially having been output as ‘indicative’ using Format Option H, should the confirmed rate be output using 92H with the Status Code ‘ACTU’?  Or should it simply be output using 92F, with no Status Code?
This could potentially cause issues for the vendors with their clients if one vendor goes from 92H with INDI to 92F and another goes from 92H with INDI to 92H with ACTU.
AOB6 – Delphine - Question on CAPA messages GMP1 4.3.5 (CA328)
(Not addressed at meeting)
The first movement preliminary advice (CAPA) message or the first CAPA pre-advising a reversal or the first CAPA following a cancellation of a CAPA should be a NEWM type.


What is the “Function of the message” for the first MT564 CAPA message sent?

AOB7 – APAC CA WG – Question on Cash Currency Options (CA335)
(Not addressed at meeting)
What is the SMPG guideline for announcement of the rate of each cash option in a currency option event?  For example, investors can take cash in USD and GBP, and the initial rate announced is USD0.10.  When the GBP rate is known, does the SMPG recommend announcing the GBP rate in Seq. E?
e.g. 
Option 1: USD
Rate: USD 0.10
Option 2: GBP
Rate: GBP 0.07
Or do the guidelines recommend announcing the dividend USD base rate under the GBP option:
e.g.
Option 1: USD
Rate: USD 0.10
Option 2: GBP
Rate: USD 0.10
[bookmark: OLE_LINK3][bookmark: OLE_LINK4]According to the SMPG CA Event Templates, it shows that in the event where there are currency options, we recommend using the base currency dividend rate + exchange rate info and not use the alternate CCY rate provided. However, the group feedback was that this is not usually the case in their markets, it makes more sense from the practical, service and system perspective to use the alternate CCY rate that is provided instead of the base rate. From an ops perspective, they calculate using the actual rate provided rather than having to calculate the rate, and then using the calculated rate to calculate the entitlement.  
------------------------ End of the Meeting Minutes ---------------
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Mandatory events with required owner action

 

In exceptional circumstances, there are types of mandatory events where some form of action is required by the account owner in order to receive the entitlement/proceeds. Examples include spin-off where the outturn securities cannot be held in the same CSD/account as the underlying securities, and distribution of interim securities/subscription rights where the account owner must certify it is not restricted from participation before the entitlement/proceeds can be distributed.

For these events, the CAMV code CHOS should be used instead of MAND, with option SECU/CASE/CASH according to the terms of the event and option LAPS, forfeiting the entitled proceeds, or option NOAC, when the entitled proceeds are held in escrow, as the default. 



In addition, two other fields may be used:

· Since the event is not a standard mandatory with options event, the ADDB code Required Action (:22F::ADDB//REAC) should always be included in sequence D to better explain the reason for the non-standard mandatory/voluntary indicator.

· For some recipients of the event notification, the information needed by the issuer/agent may already be known to the account servicer (e.g. due to a fully segregated account). Hence, the account servicer may offer to provide the information to the issuer/agent without need of an instruction from the account holder. In these casesIf both these conditions are met, the Applied Option Flag flag (:17B::APLI//Y) should be included in the applicable option sequence to inform that the default option will not be applied unless an instruction to that effect is received. Please note that the flag should only be used with value Y and only for mandatory events requiring account owner action (i.e. when :22F::ADDB//REAC is used in sequence D). The applied option flag should also only be used for the non-default option (i.e. it should not be included for an option where the DFLT flag value is Y).



The below table provides some examples of these types of events. The list is not exhaustive, other events may occur as well.



		 

		Type of MAND Event scenario

		Agreed solution as of SR2016 in MT 564



		1

		Securities to be distributed cannot be held in the CSD; as a result details for the other CSD must be provided. No lapse of the securities entitlement.

		becomes CHOS with existing CAOPs
Example event: SOFF CHOS

:22F::ADDB//REAC
:22F::CAOP//SECU 

:17B::DFLT//N

:17B::APLI//Y (when applicable for a specific account)
+Narrative for place of safekeeping etc.
:22F::CAOP//NOAC

:17B::DFLT//Y



		2

		Distribution of interim securities where the recipients must certify that underlying clients are not restricted from participation in the event in order to receive the securities. If this is not done before expiry date, the securities will lapse.

		Becomes CHOS with existing CAOPs
Example event: RHDI CHOS
:22F::ADDB//REAC
:22F::CAOP//SECU 

:17B::DFLT//N

:17B::APLI//Y (when applicable for a specific account)
:22F::CETI//NDOM (or DOMI, as applicable)
:22F::CAOP//LAPS

:17B::DFLT//Y



		3

		Cash dividend with beneficial owner declaration required; if not, the entitlement to the cash dividend will lapse.

		becomes CHOS with existing CAOPs
Example event: DVCA CHOS
:22F::ADDB//REAC
:22F::CAOP//CASH

:17B::DFLT//N

:17B::APLI//Y (when applicable for a specific account)
:22F::CETI//FULL (or TRBD)
:22F::CAOP//LAPS

:17B::DFLT//Y



		4

		Cash dividend with beneficial owner declaration required; if not, the dividend is held in escrow.

		becomes CHOS with existing CAOPs
Example event: DVCA CHOS
:22F::ADDB//REAC
:22F::CAOP//CASH

:17B::DFLT//N

:17B::APLI//Y (when applicable for a specific account)
:22F::CETI//FULL (or TRBD)
:22F::CAOP//NOAC

:22F::DFLT//Y



		5

		Mandatory exercise of warrants: Warrants will pay or not depending on whether it is in the money or not.  If in the money, non-US certification can sometimes be requested and is conditional to any payment to the customer.

		becomes CHOS with existing CAOPs

Example event: EXWA CHOS

:22F::ADDB//REAC

:22F::CAOP//EXER

:17B::DFLT//N

:17B::APLI//Y (when applicable for a specific account)
:22F::OPTF//CAOS                                                     

:22F::CETI//NDOM                                                     

:94C::NDOM//US     

:22F::CAOP//LAPS

:17B ::DFLT//Y

:22F::OPTF//CAOS
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The defauit option icexti“d is the defauit decided by the sender of the message, i.e. the account servicer. It may
‘or may ot be the default option arriounced by the issuer. Whether default-options-wil-be-provided.by-aceoust

e message should shieys specty whioh omton s he defaut oion, by Faws meluding one opton wih o flag set
1Y, even for-MAND mandatory events where there is only one option in the event.

For MAND mandatory events with two or more options (annourced as CHOS as per-se 8.25) and thus including
the GA Option Feature Option Applicability field, oy one option-sitheail-or-ac-options may be specified as the
defaul option, urless APLI s set to Y.

‘exseptiln the case of VOLLI voluntery events, for-wich the defauilt option is always NOAC (see section 8.23)."
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CA319 - New MP for QINS usage in DVOP/PRIO events (when no rights)



Proposed MP

When an elective corporate action includes an option which results in a quantity of shares which is not related to the quantity of underlying securities (for examples a priority offer without interim securities or oversubscription option in a rights issue), then in the instruction message, the quantity of shares requested should be mentioned in the field “Quantity to instruct” (36B QINS) of the MT565.



1. Example of a rights issue:

MT564 

13A CAON//001

22F CAOP//EXER

13A CAON//002

22F CAOP//OVER

13A CAON//003

22F CAOP//LAPS



MT565 - To subscribe only:

13A CAON//001

22F CAOP// EXER

36B QINS//UNIT/ Quantity of rights exercised



MT565 - To oversubscribe: 

13A CAON//002

22F CAOP// OVER

36B QINS//UNIT/ Quantity of shares requested 



MT567- To subscribe

25D IPRC//PACK    

13A CAON//001     

22H CAOP//EXER           

36B STAQ//UNIT/ Quantity of rights exercised



MT567  - To oversubscribe

25D IPRC//PACK    

13A CAON//002     

22H CAOP//OVER              

36B STAQ//UNIT/ Quantity of shares requested 



2. Example of a priority offer



MT564 

13A CAON//001

22F CAOP//SECU

13A CAON//002

22F CAOP//NOAC



MT565

13A CAON//001

22F CAOP//SECU

36B QINS//UNIT/ Quantity of shares requested



MT567

25D IPRC//PACK    

13A CAON//001     

22H CAOP//SECU          

36B STAQ//UNIT/ Quantity of shares requested
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Société : PEUGEOT S.A.
75, avenue de la Grande Armée - 75116 Paris
www.psa-peugeot-citroen.com


Code Isin action : FR0000121501


Nature de l'opération :Exercice de bons de souscription d'actions


Centralisateur : SOCIETE GENERALE SECURITIES SERVICES
Affilié Euroclear France 042
32, rue du Champ de Tir - CS 30812 - 44308 Nantes CEDEX 3 
Tél : 02 51 85 52 36 Fax : 02 51 85 57 20


Période d'exercice : du 29/04/2015 au 29/04/2017 inclus
Les BSA ne sont pas exerçables la première année suivant leur date d'émission.
Les BSA qui n’auront pas été exercés au plus tard le 29 avril 2017 à la clôture de 
la séance de bourse deviendront caducs et perdront toute valeur.


Parité d'exercice : 3,50 actions nouvelles pour 10 BSA


Prix de souscription : 22,50 euros pour 10 BSA présentés


Titres visés : Code BSA : FR0011832237


Titres émis : Code actions : FR0000121501


Cotation des BSA : A partir du 29 avril 2014


Restrictions Territoriales : Restrictions Territoriale : voir Prospectus AMF : visa n°14-121 du 02/04/2014


RENSEIGNEMENTS GENERAUX SUR L'OPERATION


MODALITES TECHNIQUES


Restrictions Territoriales : Restrictions Territoriale : voir Prospectus AMF : visa n°14-121 du 02/04/2014


Conditions particulières : Lorsque le nombre d'actions calculé ne sera pas un nombre entier, le porteur de
BSA pourra demander qu'il lui soit délivré :
1/ soit le nombre d'actions immédiatement inférieur ; dans ce cas, il lui sera
versé une somme égale au produit de la fraction d'action formant rompu par la
valeur de l'action, égale au dernier cours côté lors de la séance de bourse
qui précède le jour du dépôt de la demande d'exercice des BSA;
2/ soit le nombre d'actions immédiatement supérieur, à la condition de verser
la valeur de la fraction d'action supplémentaire, évaluée comme indiqué
ci-dessus.
Sans précision de la part du porteur, l'option 1 sera retenue.


Fiscalité : TTF Déclarable : OUI - Taxabilité NON : Cas d'exonération n° 1


Eligibilité PEA : Les BSA n'étant pas éligibles au PEA, les actions issues de l'exercice de ces BSA 
ne seront pas éligibles au PEA.


Parutions Officielles : Prospectus A.M.F : visa n° 14-121 du 02/04/2014
Avis Euronext : PAR_20140425_03054_EUR du 25/04/2014
PAR_20140523_03889_EUR du 23/05/2014
PAR_20140523_03902_EUR du 23/05/2014


Dépôt auprès de :SOCIETE GENERALE SECURITIES SERVICES
Affilié Euroclear France 042
32, rue du Champ de Tir - CS 30812 - 44308 Nantes CEDEX 3


Dépôt des dossiers d'exercice de BSA  : Demandes d'exercice à transmettre au moyen du formulaire de dépôt en annexe, 
par fax au 02 51 85 57 20 , accompagné des virements Euroclear des BSA en 
faveur de l'affilié 042, NDC 051


Règlement des souscriptions : - Par virement compte CRI :
IBAN : FR 76 30003 05007 00099333212/97 SWIFT :SOGEFRPP
Libellé : BSA PEUGEOT
- Par débit en compte SOCIETE GENERALE


MODALITES PRATIQUES 


Commissionnement :Il n’est pas prévu de rémunération pour cette opération


* Le prospectus visé par l'AMF sous le numéro 14-121 en date du 2 avril 2014 est disponible sur le site de la société 
www.psa-peugeot-citroen.com et sur le site de l'AMF www.amf-france.org
* Annexe : Formulaire de Dépôt


Informations Complémentaires
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CA319_Example_Formulaire de dépôt BSA.xls
Exercice de bons

		NAME of the French participant

		Etablissement présentateur																																										Etablissement destinataire

		Nom :																																										Name of the French Bank

																																												Address

		N° d'affilié EUROCLEAR France :														Exercice de bons de souscription d'actions

		Interlocuteur :														Parité d'exercice des bons :														3,50 actions nouvelles pour 10 BSA

		Téléphone :														Prix de souscription :														22,50 euros pour 10 BSA présentés

		Fax :														Code ISIN BSA :														FR0011832237														N° d'affilié EUROCLEAR France : nnn

		Mail :														Code ISIN actions :														FR0000121501														Interlocuteur :						Name

		Date du dépôt :																																										Téléphone :

		N° du dépôt :														Période d'exercice : du 29/04/2015 au 29/04/2017 inclus																												Fax :

		Date de la demande du souscripteur						Nombre de bons déposés
Multiples de 10
(Affilié nn - NDC 51)								Nombre d'actions demandées								Montant de la souscription en EUR						Fraction d'action formant rompu à indemniser par la société								Fraction d'action formant rompu à compléter par un versement								Soultes à recevoir par les souscripteurs*						Soultes à verser par les souscripteurs*

		Les présentes souscriptions, justifiées par des mandats restés en notre possession, sont à exécuter sous notre entière responsabilité.

		* soultes calculées sur la base du dernier cours côté de l'action lors de la séance de bourse qui précède le jour du dépôt de la demande d'exercice des BSA

		Règlement de la souscription EUR par :

				Virement compte CRI : IBAN : FR 76 nn          SWIFT : BANKFRPP

				Débit de notre compte Name

																																												Date

																																												Signature + cachet

		DETAIL DES DOSSIERS								MINIMUM										UNITAIRE										MAXIMUM

										de 1 à 37 actions										de 38 à 1 163 actions										1 164 actions et +

		Nombre de dossiers

		Nombre de titres
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Disclaimer


The Securities Market Practice Group is a group of experts who devote their time on a voluntary basis to define global and local market practices for the benefit of the securities industry. The market practice documentation and recommendations produced by this organization are intended to solve common problems across the securities industry, from which financial institutions can derive clear benefits, to harmonize business processes and to facilitate the usage of message protocols ISO 15022 and ISO 20022. While the Securities Market Practice Group encourages the implementation of the market practices it develops, it is up to the financial institutions within each market to implement the market practices according to their needs and agreements with their business counterparts to support their businesses as efficient as possible.


Although the SMPG has used all reasonable efforts to ensure accuracy of the contents of this document, the SMPG assumes no liability whatsoever for any inadvertent errors or omissions that may appear thereon.


Moreover, the information is provided on an "as is" basis. The SMPG disclaims all warranties and conditions, either express or implied, including but not limited to implied warranties of merchantability, title, non-infringement and fitness for a particular purpose.


Neither the SMPG, nor any of its members and/or contributors shall be liable for any direct, indirect, special or consequential damages arising out of the use of the information published in this document, even if the SMPG or any of its members have been advised of the possibility of such damages.
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1 Introduction

The change requests III.16, III.17 and III.18 of Standards Release 2008 led to the creation of a new qualifier ITYP (Income Type) in field 22F in the MT564 and MT566 and of a new qualifier ETYP (Exemption Type) in field 22F in the MT566. Later for the Standards Release 2014, the change request CR000598 led to adding also the qualifier ETYP in the MT 564.

The objective of this document is to summarise the background behind adding those two ETYP and ITYP qualifiers and explain how these should be used.


2 Background

2.1 SR 2008 CR III.16 and III.17

Change requests III.16 and III.17 have been introduced to support the U.S. requirements for the annual declaration “1042” to the U.S Internal Revenue Services (I.R.S.). Their objective is to improve STP between US correspondent banks and banks in other countries which hold US stocks. 


The Income Type code is one of the data which is used by non US intermediaries to consolidate the different types of revenue in order to draw up the declaration “1042”.


The Exemption Type code is one of the data which is used by non US intermediaries to consolidate the different types of revenue in order to draw up the declaration “1042”.


During the fiscal year and before sending declaration “1042”, the exemption and income types codes sent by the US correspondent bank are matched with the internal calculation of the sub-custodian.


In addition, in order to keep their QI (Qualified Intermediary) status, non US banks are subject by U.S. law to an audit every year or every two years. As part of this audit, the exemption and income types codes applied by the US correspondent bank and by the sub-custodian have to be provided income per income.

It was agreed by the CA SMPG working group that an automated integration of these exemption and income type codes would facilitate the process and eliminate the use of Excel spreadsheets.

2.2 SR 2008 CR III.18

The Australian equities market includes trust securities (listed and unlisted) which, whilst similar in nature to Real Estate Investment Trusts (REITs) available in international markets, such as the US and Singapore, involve a greater impact on the underlying investor from a tax and accounting perspective. 


The primary driver for this is Australian trusts are essentially pass through entities, whereby the income and capital derived by the trust must be distributed to unit-holders on a regulated basis (either quarterly or half yearly for listed trusts and up to monthly for unlisted trusts). As a pass through entity, the tax nature of the derived funds must be passed to unit-holders for inclusion in their tax return or to determine their non-resident withholding tax obligations. 


At present, there are approximately 40 different tax components that can be received and therefore distributed to unit-holders via a trust. The universe of tax components is continuing to change with new legislation (TARP) due to rationalise particular capital gains tax components in 2007. As the trust industry continues to develop in Australia, we expect further classification and/or rationalisation of tax components to continue.


The main difficulty faced by Australian custodians at present is that ISO 15022 standards only support 5 of the Australian trust income/tax components: Franked, Unfranked, Interest, Tax Free and Sundry Other Income. As a result, custodians are required to roll up the underlying tax components into these 5 high level components, which has led to an increase in the risk of processing & classification errors across the Australian custodian industry. 


The extended tax component reporting required by investors is currently supported by a combination of MT 564, MT 568 free format message and excel spreadsheet (or similar data file). However, neither the MT 568 or data file facilitate STP, instead they break the STP cycle for both custodian and investors alike.


The final area of contention arises from the status of each underlying tax component (this does not include the overall gross distribution rate), where components generally begin as indicative rates (INDI) before moving to an actual rate (ACTU) either soon after payable date or at the end of the financial year, which can be up to twelve months after payable and is dependent on the operation of the individual trust. This information is generally communicated by custodians to investors via MT 568 or email.


The multiple reporting methods utilised by Australian custodians, combined with varied tax component aggregation methods, have seen a tendency for information to be either mis-communicated or incorrectly applied by investors. As a result, the industry has seen an increase in the number of queries received from investors with either a direct or indirect relationship with multiple Australian custodians.


Through concerted industry co-operation (via the Australian Custodial Services Association) since mid-2004, Australian custodians have achieved steady improvements in the overall trust reporting process. Focus is now shifting to supporting the communication of this critical information via coded message types: the MT 564 (for notification) and MT 566 (for entitlement).


3 Implementation in ISO15022 MTs Messages (SR 2014)

To support the business requirements described in these three change requests, the CA maintenance working group decided to:

A. Create two new qualifiers

		Qualifier

		Definition

		Field

		Sequence



		

		

		

		MT564

		MT566



		ETYP (Type of Exemption)

		Specifies the basis for the reduced rate of withholding.

		22F

		E2

		D2



		ITYP (Type of Income)

		Specifies the type of income.

		22F

		E2

		D2





B. Use the Data Source Scheme (DSS)


The use of exemption and income type codes is specific to some local markets and it is acknowledged that these lists of codes can evolve regularly and at a quicker pace than the ISO 15022 Standards Release. 

For these reasons it was decided to use the DSS of format option F to indicate to which local market the code is referring and to keep the associated lists of codes external to ISO 15022 and store them on www.smpg.info. This way, updates will be reflected in a timely manner, allowing the financial institution to always be in line with the local regulations. It should be noted that the use of the DSS should remain exceptional.

C. Description of the SWIFT User Handbook for ISO 15022 standard

MT 564 Field Specifications


90. Field 22a: Indicator


FORMAT


		Option F

		:4!c/[8c]/4!c

		(Qualifier)(Data Source Scheme)(Indicator)



		Option H

		:4!c//4!c

		(Qualifier)(Indicator)





QUALIFIER


(Error code(s): T89) 


		Order

		M/O

		Qualifier

		R/N

		CR

		Options

		Qualifier Description



		.../...

		

		

		

		

		

		



		4

		O 

		ITYP 

		N 

		[image: image1.png]



  

		F 

		Type of Income 



		5

		O

		TXAP

		N

		

		H

		Issuer/Offeror Taxability Indicator



		6

		O 

		ETYP 

		R
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		F 

		Type of Exemption 





DEFINITION


This qualified generic field specifies: 


		.../...
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ETYP 
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Type of Exemption 

		[image: image5.png]



Specifies the basis for the reduced rate of withholding. 
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ITYP 
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Type of Income 
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Specifies the type of income. 





CODES

If Qualifier is ETYP, the Data Source Scheme must be used, for example, IRSX in the United States. The lists of exemption type codes to be used in Indicator are provided in the document titled "ETYP-ITYP Exemption & Income Type Codes" that is available on the SMPG website at www.smpg.info. 

CODES

If Qualifier is ITYP, the Data Source Scheme must be used, for example, IRSX in the United States or DGIX in France. The lists of income type codes to be used in Indicator are provided in the document titled "ETYP-ITYP Exemption & Income Type Codes" that is available on the SMPG website at www.smpg.info.

4 List of ITYP codes

4.1 French Market Income Type codes


[image: image9.emf]Code Libellé Catégorie fiscale Abattement


Prélèvement 


libératoire et 


prélèvement 


sociaux


A déclarer Imposable Crédit d’impôt


B Actions ou obligations étrangères Revenus à déclarer sans abattement


Income to be declared, without tax allowance


Non Oui Oui Oui Néant ou selon 


convention


D Revenu non imposable à declarer par les payeurs 


– Emprunt Algérie 3.50% 1952-2012


Non Non Oui Non


E Remboursement d'action, remboursement 


d'apport, indemnisation, lot





Remboursement de capital


Revenus à ne pas déclarer


Income not to be declared


Non Non Non Non


I Obligation française émise en France ou à 


l'étranger (pas de retenue à la source)


Revenus d’obligations françaises ou EEE 


ouvrant droit au PFL


Income French / EEE bonds eligible for fixed 


tax levy at source


Non Oui Oui Oui Néant


J Produit de vente de titres, indemnisation suite à 


fusion-acquisition, à inclure dans le montant des 


cessions, cemontant étant immédiatement 


imposable, s'il dépasse le seuil de cessions


Non Non Non Oui


L SCR (plus-value) – exonération sous certaines 


conditions


Revenus d’actions de sociétés à capital risque


Income from venture capital companies


Non Non Oui Oui


O Obligation française (retenue à la source de 10% 


à la charge du bénéficiaire)


Revenus obligations émises avant 1987 


ouvrant droit au PFL


Income bonds before 1987 eligible for fixed 


tax levy at source


Non Oui Oui Oui Retenue à la source


T SCR (revenus nets du portefeuille à risque – 


secteur exonéré). Exonération sous certaines 


conditions


Revenus d’actions ouvrant droit à abattement


Income from shares granting tax allowance


Oui (double 


abat.)


Non Oui Oui (plafonné)


U Titre de créance négociable Revenus de créances sur titres négociables


Income from certificates deposit/ Euro 


commercial paper/ Notes


Non Oui Oui Oui Néant


Y Inconnu


Z Sans signification


8 Titre de créance non négociable E.E.E hors 


Liechtenstein


Revenus de créance (Liquidités)


Sundry other income


Non Oui Oui Oui Néant


9 Titre de créance non négociable étranger Non Non Oui Oui Néant


0 Obligation française (retenue à la source de 12% 


à la charge du bénéficiaire)


Revenus obligations émises avant 1987 


ouvrant droit au PFL


Income bonds before 1987 eligible for fixed 


tax levy at source


Non Oui Oui Oui Retenue à la source


) Obligation française (retenue à la source de 12% 


à la charge de l'émetteur)


Revenus obligations émises avant 1987 


ouvrant droit au PFL


Income bonds before 1987 eligible for fixed 


tax levy at source


Non Oui Oui Oui Retenue à la source


% OPCVM – revenus d’obligations émises avant le 


01/10/84


Revenus obligations émises avant 1987 


ouvrant droit au PFL


Income bonds before 1987 eligible for fixed 


tax levy at source


Non Oui Oui Oui Retenue à la source


& OPCVM – revenus d’obligations émises avant le 


01/10/84


Revenus obligations émises avant 1987 


ouvrant droit au PFL


Income bonds before 1987 eligible for fixed 


tax levy at source


Non Oui Oui Oui Néant


$ OPCVM – revenus d’obligations émises entre le 


01/10/84 et le 31/12/86 


Revenus obligations émises avant 1987 


ouvrant droit au PFL


Income bonds before 1987 eligible for fixed 


tax levy at source


Non Oui Oui Oui Retenue à la source


< OPCVM – revenus d’obligations émises entre le 


01/10/84 et le 31/12/86 


Revenus obligations émises avant 1987 


ouvrant droit au PFL


Income bonds before 1987 eligible for fixed 


tax levy at source


Non Oui Oui Oui Néant


= OPCVM – revenus d’obligations émises à partir 


du 01/01/87


Revenus obligations émises avant 1987 


ouvrant droit au PFL


Income bonds before 1987 eligible for fixed 


tax levy at source


Non Oui Oui Oui Néant


/ Autres revenus (bons du trésor, bons de caisse) Revenus de créance (Liquidités)


Sundry other income


Non Oui Oui Oui Néant


* Actions et OPCVM français Revenus d’actions ouvrant droit à abattement


Income from shares granting tax allowance


Oui (double 


abat.)


Non Oui Oui (plafonné)


£ (#) Actions étrangères Revenus d’actions ouvrant droit à abattement


Income from shares granting tax allowance


Oui (double 


abat.)


Non Oui Oui selon convention+ 


plafonné


> Obligation E.E.E hors Lichtenstein Revenus d’obligations françaises ou EEE 


ouvrant droit au PFL


Income French / EEE bonds eligible for fixed 


tax levy at source


Non Oui Oui Oui Néant ou selon 


convention


Prime de remboursement


Income from redemption premium


FININFO




4.2 US Market Income Type codes


*Source: IRS Form 1042-S – US Source Income Subject to Withholding

		Code

		Description

		Category



		01

		Interest paid by U.S. obligors – general

		Income



		02

		Interest paid on real property mortgages

		Income 



		03

		Interest paid to controlling foreign corporations

		Income



		04

		Interest paid by foreign corporations

		Income



		05

		Interest on tax-free covenant bonds

		Income



		29

		Deposit interest

		Income



		30

		Original issue discount (OID)

		Income



		31

		Short-term OID

		Income



		33

		Substitute payment - interest

		Income



		06

		Dividends paid by U.S. corporations – general

		Dividend Income



		07

		Dividends qualifying for direct dividend rate

		Dividend Income



		08

		Dividends paid by foreign corporations

		Dividend Income 



		34

		Substitute payment – dividend

		Dividend Income



		09

		Capital gains

		Other Income



		10

		Industrial royalties

		Other Income



		11

		Motion picture or television copyright royalties

		Other Income



		12

		Other royalties (e.g., copyright, recording, publishing)

		Other Income



		13

		Real property income and natural resources royalties

		Other Income



		14

		Pensions, annuities, alimony, and/or insurance premiums

		Other Income



		15

		Scholarship or fellowship grants

		Other Income



		16

		Compensation for independent personal services

		Other Income



		17

		Compensation for dependent personal services

		Other Income



		18

		Compensation for teaching

		Other Income



		19

		Compensation during studying and training

		Other Income



		20

		Earnings as an artist or athlete

		Other Income



		24

		Real estate investment trust (REIT) distributions of capital gains

		Other Income



		25

		Trust distributions subject to IRC section 1445

		Other Income



		26

		Unserved growing crops and timber distributions by a trust subject to IRC section 1445

		Other Income



		27

		Publicly traded partnership distributions subject to IRC section 1446

		Other Income



		28

		Gambling winnings

		Other Income



		32

		Notional principal contract income

		Other Income



		35

		Substitute payment – other

		Other Income



		36

		Capital gains distributions

		Other Income



		37

		Return of capital

		Other Income



		50

		Other Income

		Other Income





Example of use for income type “Return of Capital” in ISO 15022 syntax: “:22F::ITYP/IRSX/0037”

Example of use for exemption type “Return of Capital” in ISO 20022 syntax: 



<CshMvmntDtls>




<CdtDbtInd>CRDT</CdtDbtInd>




<IncmTp>





<Id>0037</Id>





<Issr>IRSX</Issr>




</IncmTp>

………………….




</CshMvmntDtls>

As per the above examples, note that two leading zero’s must be added in the front of the U.S. listed income type codes as the ISO 15022 and ISO 20022 syntax require a four characters alphanumeric code.

4.3 UK and Ireland Market Income Type codes

Qualifier ITYP – Type of Income is to be used as follows:


		Code format

		Code definition



		

		



		:22F::ITYP/HMRC/REIT

		income source is from a REIT (Real Estate Investment Trust)



		:22F::ITYP/HMRC/TXEL

		income is under the Tax Elected Funds regime, details at 


http://www.hmrc.gov.uk/budget2009/bn23.pdf



		:22F::ITYP/HMRC/STRM

		income is distributed under the Streamed Dividend regime, details at


www.england-legislation.hmso.gov.uk/si/si2009/em/uksiem_20092034_en.pdf 





5 List of ETYP codes


5.1 US Market Exemption Type codes


*Source: IRS Form 1042-S – US Source Income Subject to Withholding

		Code

		Description

		Category



		01

		Income effectively connected with a U.S. trade or business

		



		02

		Exempt under an Internal Revenue Code section (income other then portfolio interest)

		



		03

		Income is not from U.S. sources

		



		04

		Exempt under tax treaty

		



		05

		Portfolio interest exempt under an Internal Revenue Code section

		



		06

		Qualified intermediary that assumes primary withholding responsibility

		



		07

		Withholding foreign partnership or withholding foreign trust

		



		08

		U.S. branch treated as a U.S. person

		



		09

		Qualified intermediary represents income is exempt

		





Example of use for exemption type “Income is not from U.S. sources” in ISO 15022 syntax: “:22F::ETYP/IRSX/0003”

Example of use for exemption type “Income is not from U.S. sources” in ISO 20022 syntax:: 


<CshMvmntDtls>



<CdtDbtInd>CRDT</CdtDbtInd>



<XmptnTp>




<Id>0003</Id>




<Issr>IRSX</Issr>



</XmptnTp>

……..



</CshMvmntDtls>

As per the above examples, note that two leading zero’s must be added in the front of the U.S. listed exemption type codes as the ISO 15022 and ISO 20022 syntax require a four characters alphanumeric code.

================== END of DOCUMENT ===================

Not applicable
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Maturity Redemption Annex

Unless already redeemed in accordance with the provisions of these Final Terms, the Notes will be redeemed on
the Maturity Date as follows:

1. If the Calculation Agent determines that FX1 is less than 53.10, the Maturity Redemption
‘Amount payable per Calculation Amount shall be AUD 941,619.59;

2. Ifthe Calculation Agent determines that FX1 is equal to or greater than 53.10, the Maturity
Redemption Amount per Calculation Amount shall be JPY 50,000,000.




image10.wmf

oleObject2.bin

image1.jpeg
‘Securitios Market Practics Group




