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[bookmark: _Toc482870654][bookmark: _Toc33610193][bookmark: OLE_LINK5][bookmark: OLE_LINK8]Approval of January Meeting Minutes
Meeting minutes of January are approved without any comments.
[bookmark: _Toc33610194]CA405	New flag for Securities Being Blocked 
Input file: Consolidated NMPG input with DE, FI and ES inputs

[bookmark: _GoBack]
The remaining NMPGs are requested to provide a market “common” feedback, not taking into account specificities of particular actor or what is covered by SLAs. Mari suggests to add a disclaimer in the document to warn about that.
Action: 
1. Each NMPG to provide input on the events requiring securities blocking in their market on the consolidated input file.
[bookmark: _Toc33610195]CA418	SR2019 GMP1-3 updates – TNDP input
Input from AU (Narelle)


Input from DE (Daniel)


Narelle provided feedback and the AU NMPG confirmed the messages are used according to market practice, although the usage is very limited. Some of the elements in the message example provided by AU are not clear (consistency with the usage of TAXR and DEEM rates). Christine will send some questions to Narelle.
Steve to check with the US market whether the usage is aligned to market practice.
Daniel has provided the DE input in the TNDP draft MP. However Daniel thinks that the document becomes a bit difficult and that we should give a better structure with tables for the different market variations.
Daniel, Narelle and Steve to agree how to integrate the German remarks in the TNPD market practice.
Actions: 
1. Daniel, Narelle and Steve to agree how to integrate the German remarks in the TNPD market practice and adapt its structure to be easier to integrate country specificities.
2. ISITC/Steve/Paul to justify why GRSS and NETT are present.
[bookmark: _Toc33610196]CA419	Definition of Instructed and Uninstructed Balances


NMPGs feedback: DE, DK, ES, FI, FR, CH, JP, LU, SE, UK, ZA NMPGs approve the proposed definitions.
However, the ICSDS have still a concern in case the account servicer accepts instructions on the pending balance as this could result in a negative balance.
Therefore, we need to review the MP and be more precise and provide examples to describe the different scenarios in the MP text:
· Instructions can only be provided on the settled position (some CSDs)
· Instructions on eligible position with PENRs accepted (PACK) and so balance reported as INBA
· Instructions on eligible position with PENRs kept on hold (PEND) and so balance reported as UNBA
Mari will put together a proposal to reflect the above.
Post meeting note from DK: DK approves the proposed definitions, but as stated by ICSDS examples can be useful. Especially to define different parties, CSD vs custody.  As a CSD we could accept an instruction provided position is in place on record date.  But we will await and see possible new version as per agreement on conf. call 18.2.20
Action: 
1. Mari will review the wording of the MP.
2. Remaining NMPG’s to review and revert with feedback before next meeting.
[bookmark: _Toc33610197]CA422	SRD2 ISO Messages and MP TF Progress Update 
Input: Draft market Standard for Shareholder Identification Disclosure 


The above document from SRDII SI Task Force is still under review for endorsement by the SRD II Steering Group.
General Meeting 
SRDII imposes an obligation on issuers to announce an event in both local language and English. 
The GOR taskforce asked SMPG to provide a solution on how the information in both languages should be passed on along the chain. 
The preferred solution should be to send only one message with narratives/resolutions in both languages with an ISO code to identify the language.  
SRD II supported by ISO 15022
Input from Jean-Paul: Proposal made to ECSDA to support SRD II SI and GM information flow with ISO 15022:



Action: Mari to formulate a proposal in the GM market practice to support multi-lingual announcements.

[bookmark: _Toc33610198]CA437	Auto-FX - Update of GMP1 Section 8.6
Not covered during this call by lack of time.
Post meeting note from DK: propose the following rewording if we are not totally rewriting this sections.
“8.6 Multiple Currencies with a Non-Convertible Currency1 
Background: 
This is the case where a CA event is declared in a specific currency (let's say MYR or KRW). However this currency is not accepted by an entity or is not convertible. So, hence the local agent or depository automatically does an FX into a pre-defined acceptable currency (e.g. USD). But The end customer however, does have  has a base currency account or a standing instruction to repatriate funds into another currency (e.g. EUR).” 

Véronique (BE) input received:
Proposal for the GMP1 update, to replace the current section 8.6. 
Question: How to report a forex in a confirmation of payment message?
The FX rate should be indicated in the confirmation of payment message (MT566/seev.xxx).
The MT566 should contain the following information :
· Original amount and CCY  (19B GRSS and/or NETT or iso20022 equivalent)
· Exchange rate (92B EXCH//original currency/resulting currency/rate)
· Posting amount with new CCY and amount (19B PSTA)
For the review at SMPG level, here is an example (that should not be included in GMP1):
:16R:CASHMOVE
:22H::CRDB//CRED
:97A::CASH//XXXXXXXXXXXXXXX
:19B::PSTA//GBPXXXXX,
:19B::RESU//GBPXXXXX,
:19B::TAXR//KRWXXXXX,
:19B::GRSS//KRWXXXXX,
:19B::NETT//KRWXXXXX,
:98A::POST//20181123
:98A::VALU//20181123
:98A::PAYD//20181123
:92F::GRSS//KRWXXXX,
:92B::EXCH//KRW/GBP/XXXXXX
:92A::TAXR//22,
:16S:CASHMOVE
Action: NMPG’s to review and revert.
[bookmark: _Toc33610199]CA444	Usage of QINS as Requested Quantity
Not covered during this call by lack of time.
Action: Remaining NMPGs are requested to provide input from similar event in their markets when meaning of QINS might not be clear.
[bookmark: _Toc33610200]CA448	Have repeatable WEBB URL addresses in MT564 and add URL Associated to all Narratives (SR2020 - CR1529 from HK)
Not covered during this call by lack of time.

AU, DE, FR, ES:  There are situations where this may be good, but not enough to justify the investment. Today, the same field is used for several URL if needed.
SE, XS, FI, LU, JP, UK: do not see any business cases for repeatable URL fields.
Action: Remaining NMPG’s (CH and US) to review and revert on whether it believes there is a business case for repeatable URLs in CA messages.
[bookmark: _Toc33610201]CA450	Usage of TBSP and UNSP for DTCH events (SR2020 - CR1533)
Not covered during this call by lack of time.
No input received from ISITC NMPG.
Action: ISITC is requested to provide the SMPG CA-WG with the US market practice for DTCH events, in case it has already solved the problem.
[bookmark: _Toc33610202]CA451	Create CR for MITI in Confirmation (SR2020 - CR1517)
Not covered during this call by lack of time.
DE proposal to be circulated for discussion:


Action: NMPG’s to review and revert.
[bookmark: _Toc33610203]CA453	Key Data for TEND with Early Tender Premium
Not covered during this call by lack of time.



No input received from the US.
Action: Paul will ask Steve to find out about what DTCC is sending for this type of event.
[bookmark: _Toc33610204]CA454 SR2020 MP Updates
Not covered during this call by lack of time.
The goal is to have draft SR2020 versions published no later than early February.

Actions:
1. EIG+: All NMPGs to review their country column in the EIG+ (and other tabs in GMP2) and send the changes, or confirmation that there are no changes, to Jacques as soon as possible.

2. Event Templates: Everyone to review the event templates for which they are responsible (see the Open Items File in the tab “CA Event Templates List”) and send the changes, or confirmation that there are no changes, to Jacques as soon as possible.
3. Jacques to check if SR2020 impact on GMP1 MPs 
[bookmark: _Toc33610205]CA457 GMP1 Section 8.17 on Usage of DateTime with Format Option E (UTC)
Not covered during this call by lack of time.
[bookmark: _Toc33610206]CA458 Add Format Option E (UTC) for ANOU date and ECPD, ECRD Deadlines ?
Not covered during this call by lack of time.

[bookmark: _Toc33610207]CA459 ShareholderRightsDirective flag market practice (Fast Track CR 1616)
Not covered during this call by lack of time.
[bookmark: _Toc33610208]CA460 Move of Index Factor for INT and Redemptions to CADTL (Alexander)
Not covered during this call by lack of time.

Next Meeting:   March 10 - 12, 2020 – Johannesburg, South-Africa

------------------------ End of the Meeting Minutes ---------------
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Sheet1

		Securities Blocking

						FI				DE				BE				ES

		CAEV		CAMV		Blocking Required		Blocking Period		Blocking Required		Blocking Period		Blocking Required		Blocking Period		Blocking Required		Blocking Period

		ATTI		VOLU		n/a				n/a								NO

		BIDS		VOLU		YES 		Event is not supported by the CSD, however blocking is initiated to the CSD by the participant		YES Underlying Security 		1. In Germany with acceptance line: From acceptance of the instruction until payment date (ONGO), when booked into separate acceptance line ISIN, which is usually transferable and will be exchanged into cash with EXOF-MAND.
2. In Germany without acceptance line: From acceptance of the instruction until payment date.						YES		From Acceptance date of the instruction until Payment Date.

				CHOS		n/a				YES Underlying Security 		From acceptance of the instruction until payment date (ONGO), when interim ISIN (Teilrechte) from two-stage event is exchanged into final ISIN.						YES		From Acceptance date of the instruction until Payment Date.

		BONU		CHOS		n/a				YES Underlying Security 		From acceptance of the instruction until payment date (ONGO)						YES		From Acceptance date of the instruction until Payment Date.

				CHOS		n/a				n/a								YES		From Acceptance date of the instruction until Payment Date.

		BPUT		VOLU		n/a				YES Underlying Security 		From acceptance of the instruction until payment date						NO

				CHOS		n/a				n/a								NO

		BRUP		CHOS		n/a				n/a								NO

				VOLU		n/a				n/a								NO

		CAPD		CHOS		n/a				No Blocking								NO

				CHOS		n/a				n/a								NO

		CAPG		CHOS		n/a				n/a								NO

		CERT		CHOS		n/a				YES Underlying Security 		Blocked in case of NOQU instruction from acceptance of instruction until issue resolved.						NO

		CHAN		VOLU		n/a				n/a								NO

		CLSA		VOLU		n/a				No Blocking								NO

				CHOS		n/a				n/a								NO

		CONS		VOLU		no blocking				If no Record date - blocking from acceptance until PWAL end		blocking from acceptance until PWAL end						NO

		CONV		VOLU		YES Underlying Security 		Done by CSD based on the CA instruction		YES Underlying Security 		From acceptance of the instruction until payment date						YES		From Acceptance date of the instruction until Payment Date.

				CHOS		n/a				n/a								NO

		DECR		CHOS		n/a				No Blocking								NO

		DETI		VOLU		n/a				YES Underlying Security 		From acceptance of the instruction until payment date						NO

		DRAW		CHOS		n/a				n/a								NO

		DRIP		CHOS		n/a				YES Underlying Security if record date is after Deadline		From acceptance of the instruction until record date						YES		From Acceptance date of the instruction until Payment Date.

				CHOS		n/a				YES Underlying Security (rights)		From acceptance of the instruction until payment date						YES		From Acceptance date of the instruction until Payment Date.

				VOLU		n/a				n/a								YES		From Acceptance date of the instruction until Payment Date.

		DSCL		VOLU		n/a 				n/a in Germany								NO

		DTCH		VOLU		YES 		Event is not supported by the CSD, however blocking is initiated to the CSD by the participant		YES Underlying Security 		From acceptance of the instruction until payment date						NO

		DVCA		CHOS		n/a				No blocking								NO

				CHOS		n/a				n/a								NO

		DVOP		CHOS		n/a				YES Underlying Security if record date is after Deadline		From acceptance of the instruction until record date						YES		From Acceptance date of the instruction until Payment Date.

				CHOS		n/a				YES Underlying Security (rights)		From acceptance of the instruction until payment date						YES		From Acceptance date of the instruction until Payment Date.

		DVSE		CHOS		n/a				n/a								NO

		EXOF		VOLU		YES Underlying Security 		Done by CSD based on the CA instruction		YES Underlying Security 		1. In Germany with acceptance line: From acceptance of the instruction until payment date (ONGO), when booked into separate acceptance line ISIN, which is usually transferable and will be exchanged into final securities with EXOF-MAND or EXOF-CHOS later.
2. In Germany without acceptance line: From acceptance of the instruction until payment date.						YES		From Acceptance date of the instruction until Payment Date.

				CHOS		n/a				YES Underlying Security 		From acceptance of the instruction until payment date (ONGO), when interim ISIN (Teilrechte) from two-stage event is exchanged into final ISIN.						NO

		EXRI		CHOS		YES Underlying Security 		Done by CSD based on the CA instruction		YES Underlying Security 		From acceptance of the instruction until payment date						YES		From Acceptance date of the instruction until Payment Date.

				VOLU		n/a				n/a								NO

		EXTM		CHOS		n/a				YES Underlying Security 		From acceptance of the instruction until payment date						NO

				VOLU		n/a				YES Underlying Security 		From acceptance of the instruction until payment date						NO

		EXWA		VOLU		YES Underlying Security 		Done by CSD based on the CA instruction		Yes Underlying Security		From acceptance of the instruction until payment date						YES		From Acceptance date of the instruction until Payment Date.

				CHOS		n/a				Yes Underlying Security		From acceptance of the instruction until payment date						NO

		INFO		VOLU		n/a				n/a								NO

		INTR		CHOS		n/a				No Blocking								NO

				CHOS		n/a				n/a								NO

		LIQU		CHOS		n/a				n/a in Germany								NO

		MCAL		CHOS		n/a				n/a								NO

		MEET		VOLU		No blocking				In certain markets, an earmarking is required prior to record date		Earmarking from acceptance until record date/meeting date/day after meeting date						NO

		BMET		VOLU		No blocking				No blocking (record date is always before cut-off)								NO

		CMET		VOLU		n/a				No blocking (record date is always before cut-off)								NO

		XMET		VOLU		No blocking				In certain markets, an earmarking is required prior to record date		Earmarking from acceptance until record date/meeting date/day after meeting date						NO

		OMET		VOLU		n/a				In certain markets, an earmarking is required prior to record date		Earmarking from acceptance until record date/meeting date/day after meeting date						NO

		MRGR		CHOS		n/a				Yes Underlying Security 		From acceptance of the instruction until payment date						NO

				VOLU		n/a				n/a								NO

		NOOF		VOLU		n/a				n/a								NO

		ODLT		VOLU		n/a				Yes Underlying Security 		From acceptance of the instruction until payment date						NO

				CHOS		n/a				n/a								NO

		PCAL		CHOS		n/a				n/a								NO

		PLAC		CHOS		n/a				n/a								NO

		PPMT		CHOS		n/a				n/a								NO

		PRED		CHOS		n/a				n/a								NO

		PRIO		VOLU		no blocking				no blocking								NO

				CHOS		n/a				n/a								NO

		REDM		CHOS		n/a				No Blocking								NO

				CHOS		n/a				n/a								NO

		REMK		CHOS		n/a				n/a in Germany								NO

				VOLU		n/a				n/a								NO

		RHTS		CHOS		n/a				Yes Intermediate Security 		From acceptance of the instruction until payment date						NO

				VOLU		n/a				n/a								NO

		SHPR		CHOS		n/a				n/a in Germany								NO

		SOFF		CHOS		n/a				n/a								NO

		SPLF		CHOS		n/a				n/a								NO

		SPLR		CHOS		n/a				n/a								NO

		TEND		VOLU		YES Underlying Security 		Done by CSD based on the CA instruction		YES Underlying Security 		1. In Germany with acceptance line: From acceptance of the instruction until payment date (ONGO), when booked into separate acceptance line ISIN, which is usually transferable and will be exchanged into cash with EXOF-MAND.
2. In Germany without acceptance line: From acceptance of the instruction until payment date.						YES		From Acceptance date of the instruction until Payment Date.

				CHOS		n/a				n/a								NO

		WTRC		VOLU		n/a				No Blocking								NO

		WRTH		CHOS		n/a				n/a								NO
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CA418_Sample TNDP Message_AU.docx
CA418 - Input from AU/Narelle 

Sample TNDP Message



		:16R:GENL



		:20C::CORP//346455



		:20C::SEME//346455086295500



		:23G:REPE



		:22F::CAEV//TNDP



		:22F::CAMV//MAND



		:98A::PREP//20180702



		:25D::PROC//COMP



		:16R:LINK



		:22F::LINK//AFTE



		:13A::LINK//564



		:20C::PREV//346455086295300



		:16S:LINK



		:16S:GENL



		:16R:USECU



		:35B:ISIN 



		TESTCODE



		:16R:ACCTINFO



		:97A::SAFE//011-



		:93B::ELIG//UNIT/5000,



		:16S:ACCTINFO



		:16S:USECU



		:16R:CADETL



		:98A::XDTE//20180702



		:16S:CADETL



		:16R:CAOPTN



		:13A::CAON//001



		:22F::CAOP//CASH



		:22F::DISF//RDDN



		:11A::OPTN//AUD



		:17B::DFLT//Y



		:16R:CASHMOVE



		:22H::CRDB//DEBT



		:97A::CASH//011-



		:19B::ENTL//AUD400,



		:19B::TAXR//AUD400,



		:19B::DEEM//AUD400,



		:19B::DEFP//AUD75,



		:19B::DEIT//AUD112,



		:19B::DEDI//AUD187,



		:19B::DERY//AUD26,



		:98A::PAYD//20180703



		:92J::DEEM//DEFP/AUD0,100000000



		:92J::DEEM//DEIT/AUD0,150000000



		:92J::DEEM//DEDI/AUD0,250000000



		:92J::DEEM//DERY/AUD0,025000000



		:16S:CASHMOVE



		:70E::ADTX//TAX BY BANK:



		AUD374.00



		:70E::TAXE//TAX BY BANK PER COMPONENT:



		XXXXXXXXXX:AUD 75.00



		XXXXXXXXXX:AUD 112.00



		XXXXXXXXXX:AUD 187.00



		XXXXXXXXXX:AUD 26.00



		TAX PCT BY BANK PER COMPONENT:



		XXXXXXXXXX:PCT15.000



		XXXXXXXXXX:PCT15.000



		XXXXXXXXXX:PCT15.000



		XXXXXXXXXX:PCT15.000



		:16S:CAOPTN



		:16R:ADDINFO



		:70E::ADTX//TEST DEEM EVENT 



		:95Q::MERE//



		:16S:ADDINFO
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[bookmark: _Toc402960647]Guidelines for Tax on Non-Distributed Proceeds

Overview

This section details Market practice principles regarding tax on non-distributed proceeds events.  The document will describe general market practice principles for tax on non-distributed proceeds events as well as specific rules per usage of each ISO20022 Corporate Action message used in the tax on non-distributed proceeds full lifecycle flow.  

Specifically Non- Distributed Proceeds refers to a situation where holders of securities are “Deemed” to have received income, resulting in a withholding tax obligation. Withholding Agents have requirements to withhold tax on the deemed distribution and may have the obligation to perform year-end tax reporting for the deemed distribution to holders.

For the background legal framework refer to:

· US Regulation: Section 305(c) of the Internal Revenue Code (IRC)RC and Dividend Equivalent Payment (DEP) under Section 871(m) of the IRC

· Australian Legislation: The Tax Laws Amendment (New Tax System for Managed Investment Trusts) Act 2016 establishes a new class of trust known as an attribution managed investment trust (AMIT)

· German Legislation: Investment Tax Reform Act (InvStRefG) requires banks to deduct taxes on fund holdings, if the funds doesn’t distribute any income. The tax is calculated as 70 percent of the net asset value of the funds at the beginning of the year multiplied by the base interest rate (e.g. 0.87 percent for 2018).

The SR2018 approved changes related to Tax on non-distributed proceeds processing are also documented within this paper.  Please note that this market practice is based upon the SR2018 standards implementation in November 2018.  

ISO 20022 Corporate Action Messages within Tax on non-distributed proceeds Flow 

		ISO 20022 Message Type

		ISO 15022 Message Type

		Tax on non-distributed proceeds Lifecycle Stage



		CANO

		MT564

		Tax on non-distributed proceeds Announcement



		CANO–E

		MT564

		Eligible Balance Prior to Tax on non-distributed proceeds



		CAPA

		MT564

		· Tax on non-distributed proceeds

· Projection of Cash Debit Movement 



		CAPC

		MT564

		· Tax on non-distributed proceeds Cancellation Advice or 

· Projection Cancellation Advice



		CACO

		MT566

		Cash Debit Movement Confirmation



		CACN

		MT564

		Tax on non-distributed proceeds Event Cancellation Notice



		

		

		





 General Market Practice Principles for Tax on non-distributed proceeds Events 

· All accounts that are notified of eligibility in a tax on non-distributed proceeds event via the CANO-Eligible message, or the MT564 should be notified of the tax on non-distributed proceeds results via the CAPA tax on non-distributed proceeds results or MT564 regardless of whether their accounts were affected by the Tax on non-distributed proceeds.  



· Explanation of when you would be notified of the events in the US Market (305c, 871m)

· Issuer provides the “timing date” (typically based on the ex-date of the underlying security).

· Payment Date (debit) is determined by the withholding agent which is based on some position capture date.

· Limitation of uses Limitation of uses 

· Explanation of when you would be notified of the events in the AU Market (Tax Laws Amendment (New Tax System for Managed Investment Trusts) Act 2016)

· In Germany, the events apply to the holder of the fund shares as of 31 December and are announced in the beginning of January.

The attribution of income (assessable income, exempt income and non-assessable non-exempt income) and tax offsets are attributed to a member on the AMIT member’s annual statement (AMMA Statement) issued by the AMIT after the end of the AMIT’s income year.  The deemed payment amount will be subject to withholding tax.  



Message rules for Tax on non-distributed proceeds Flow  

Corporate Action Announcement (CANO / MT564)

· The Corporate Action Notification (CANO) for tax on non-distributed proceeds events contain the following key fields:

· Official Corporate Action Identifier (COAF) 

· Corporate Action Reference Number (CORP)

· Corporate Action Event Processing (CAEP) - DISN (DE: optional)

· CUSIP/ISIN (underlying) (DE: ISIN only)

· CAEV Code TNDP

· Tax on Non Distributed Proceeds Indicator (SMPG data source scheme) (not for DE)

· Identification:  US01 (871m) or US02 (305c)

· Issuer:  SMPG

e.g.  :22F::TNDP/SMPG/US01  (871m)

        :22F::TNDP/SMPG/US02  (305c)

· Record Date

DEBIT Cash Movement – Please note that the cash movement should appear as a debit to signify the potential debit related to the tax withholding (based upon the Gross Amount and Withholding Rate).  

· Payment Date

· Withholding Rate

· Deemed Rate – Rate applied for the calculation of deemed proceeds which are not paid to security holders but on which withholding tax is applicable.  

· Income Type – (IRSX Issuer Type)  (not for DE)

 For 871m events IRS Income type code 40- Other Dividend Equivalents. 

 For 305c can be either IRS Income Type code  06 – Dividends Paid by US Corporations, 08 – Dividends paid by Foreign Corporations or 37 Return of Capital.)

· Linkages – Linkage should be provided to the Cash Dividend or applicable event with the COAF provided (not for DE, as there is no underlying event).  



For Australia market, rate type code is required within the Deemed Rate with one of the below qualifiers:  

· Deemed Dividend Proceeds [DEDI]

· Deemed Fund Proceeds [DEFP]

· Deemed Interest Proceeds [DEIT]

· Deemed Royalties Proceeds [DERY]



Corporate Action Notification Eligible Balance (CANO-E / MT564)

· The CANO-Eligible Balance Message is a subset of the CANO message with its sole purpose to provide the eligible balance per account before the tax on non-distributed proceeds has occurred.  The following key balance fields will be present:

· CAEV Code TNDP

· Tax on Non Distributed Proceeds Indicator (SMPG data source scheme) (not for DE)

· Identification:  US01 (871m) or US02 (305c)

· Issuer:  SMPG Eligible Balance

· Settlement Position Balance

· Pending Receipt and/or Pending Delivery Balance.  Please note the depository for the US market does not supply pending receipt or delivery balances.  

· For ISO20022, the CANO-Eligible message should follow the CANO message in the tax on non-distributed proceeds flow.  



Corporate Action Preliminary Advice (CAPA / MT564) 

The Corporate Action Movement Preliminary Advice (CAPA, MT564) message will provide preliminary advice of cash debit based upon tax on non-distributed proceeds results.     

The CAPA message will contain the following fields:

· CAEV Code TNDP

· Eligible Balance (ELIG)

· Deemed Amount – also known as “Gross Taxable Amount” is the amount of proceeds which is not actually paid to the security holder but on which withholding tax is applicable.

· Deemed Rate – Rate applied for the calculation of deemed proceeds which are not paid to security holders but on which withholding tax is applicable.

For Australia market, rate type code is required:

· Deemed Dividend Proceeds [DEDI]

· Deemed Fund Proceeds [DEFP]

· Deemed Interest Proceeds [DEIT]

· Deemed Royalties Proceeds [DERY]

· Posting Amount / Net Cash Amount  – Amount of Tax Debit 



Corporate Action Movement Preliminary Advice Cancellation (CAPC / MT564)

The Corporate Action Preliminary Advice Cancellation (CAPC) message is used within the tax on non-distributed proceeds flow whenever tax on non-distributed proceeds results have been published through a CAPA / MT564 and either a cancellation of the tax on non-distributed proceeds occurs before the tax on non-distributed proceeds has allocated.  The following scenarios occur with the CAPC:

· The CAPC message will be used when a tax on non-distributed proceeds has been announced (CAPA) and then the event is cancelled before the tax on non-distributed proceeds allocates.  The CAPC message will cancel the tax on non-distributed proceeds results and projected movements and a CACN event withdrawal message would also be sent withdrawing the event.    

· A CAPC tax on non-distributed proceeds cancellation message should not be output unless there has been a CAPA tax on non-distributed proceeds results message which has been output.  



Corporate Action Movement Confirmation (CACO / MT566)

The Corporate Action Movement Confirmation Advice (CACO / MT566) is utilized in the tax on non-distributed proceeds message flow to indicate the cash movements (debit) resulting from the tax on non-distributed proceeds.  

· CAEV Code TNDP

· Eligible Balance (ELIG)

· Deemed Amount – also known as “Gross Taxable Amount” is the amount of proceeds which is not actually paid to the security holder but on which withholding tax is applicable.

· Deemed Rate – Rate applied for the calculation of deemed proceeds which are not paid to security holders but on which withholding tax is applicable.

For Australia market, rate type code is required:

· Deemed Dividend Proceeds [DEDI]

· Deemed Fund Proceeds [DEFP]

· Deemed Interest Proceeds [DEIT]

· Deemed Royalties Proceeds [DERY]

· Posting Amount / Net Cash Amount  – Amount of Tax Debit 





Corporate Action Cancellation Advice (CACN / MT564)

The Corporate Action Cancellation Advice is used within the tax on non-distributed proceeds workflow to indicate the cancellation of a tax on non-distributed proceeds event.  



Tax on non-distributed proceeds Appendices

Tax on non-distributed proceeds Appendix A. Key Definitions

Eligible Balance - Total Eligible balance based on Publication Date -1 

Tax Event Type Indicator – Data source scheme to indicate what type of taxable event is occurring (currently 305(c) and 871m). 

If Qualifier is DEEM and Data Source Scheme is not present, Rate Type Code must contain one of the following codes: 

		DEIT

		Deemed Interest Income Australian Sourced

		Definition The difference between the amount of Interest Income attributed to the unitholder by the AMIT for the income year and the amount of Interest Income previously notified to the unitholder in relation to cash distributions for the year.





		DEDI

		Deemed Dividend

		Definition The difference between the amount of Unfranked Dividend Income (that is not conduit foreign income) attributed to the unitholder by the AMIT for the income year and the amount of Unfranked Dividend Income (that is not conduit foreign income) previously notified to the unitholder in relation to cash distributions for the year.





		DEFP

		Deemed Fund payment

		Definition The difference between the amount of the income components comprising a Fund Payment attributed to the unitholder by the AMIT for the income year and the amount of the Fund Payment previously notified to the unitholder in relation to cash distributions for the year. 





		DERY

		Deemed Royalties

		The difference between the amount of Royalty Income attributed to the unitholder by the AMIT for the income year and the amount of Royalty Income previously notified to the unitholder in relation to cash distributions for the year. 







· Deemed Amount - also known as “Gross Taxable Amount” is the amount of proceeds which is not actually paid to the security holder but on which withholding tax is applicable.
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CANO-E / MT564





[bookmark: _MON_1590921195][bookmark: _MON_1590921233]  



CACO / MT566







[bookmark: _MON_1581769552][bookmark: _MON_1631532769]







DTCC Internal (Green)



image2.emf

108103459 305c  CANO.docx




108103459 305c CANO.docx




-<CorpActnGnlInf>





<CorpActnEvtId>108103459</CorpActnEvtId>





<OffclCorpActnEvtId>US108103459</OffclCorpActnEvtId>








-<EvtPrcgTp>





<Cd>DISN</Cd>





</EvtPrcgTp>








-<EvtTp>





<Cd>TNDP</Cd>





</EvtTp>








-<MndtryVlntryEvtTp>





<Cd>MAND</Cd>





</MndtryVlntryEvtTp>








-<UndrlygScty>








-<FinInstrmId>








-<OthrId>





<Id>060505146</Id>








-<Tp>





<Cd>CUSP</Cd>





</Tp>





</OthrId>





<Desc>SERIES A WARRANTS EXPIRING ON JANUARY 16, 2019</Desc>





</FinInstrmId>








-<ClssfctnTp>





<ClssfctnFinInstrm>RWXXXX</ClssfctnFinInstrm>





</ClssfctnTp>





</UndrlygScty>





</CorpActnGnlInf>








-<AcctDtls>








-<ForAllAccts>





<IdCd>GENR</IdCd>





</ForAllAccts>





</AcctDtls>








-<CorpActnDtls>








-<DtDtls>








-<RcrdDt>








-<Dt>





<Dt>2017-08-31</Dt>





</Dt>





</RcrdDt>





</DtDtls>





</CorpActnDtls>





</TaxOnNonDstrbtdPrcdsInd>


<Id>US02<Id/>


<Issr>SMPG</Issr>


</TaxOnNonDstrbtdPrcdsInd>





-<CorpActnOptnDtls>





<OptnNb>001</OptnNb>








-<OptnTp>





<Cd>CASH</Cd>





</OptnTp>








-<DfltPrcgOrStgInstr>





<DfltOptnInd>true</DfltOptnInd>





</DfltPrcgOrStgInstr>








-<CshMvmntDtls>





<CdtDbtInd>DBIT</CdtDbtInd>








-<IncmTp>





<Id>0006</Id>





<Issr>IRSX</Issr>





</IncmTp>








-<DtDtls>








-<PmtDt>








-<Dt>





<Dt>2017-09-01</Dt>





</Dt>





</PmtDt>





</DtDtls>








-<RateAndAmtDtls>








-<WhldgTaxRate>





<Rate>0</Rate>





</WhldgTaxRate>











<DmdRate>








<Amt Ccy="USD">.171</Amt>








<DmdRate>





</RateAndAmtDtls>





</CshMvmntDtls>





</CorpActnOptnDtls>








-<AddtlInf>








-<AddtlTxt>





<UpdDt>2018-03-02</UpdDt>





<AddtlInf>Tax Event - Deemed dividend per Internal Revenue Code section 305 (c), the 8937 form listing the final rate of .171000 received from the issuer, event announ ced with the rate. Tax Event</AddtlInf>





</AddtlTxt>
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871m





**** MT564 XXXXXXXXXXXX 103=S18099000142945 ****


{1:F01XXXXXXXXXXXX0000000000}{2:I564XXXXXXXXXXXXN}{4:


:16R:DISN


:20C::CORP//32442849


:20C::SEME//S18099000142945


:20C::COAF//US109688043


:23G:NEWM


:22F::CAEV//TNDP


:22F::CAMV//MAND


:98C::PREP//20180409160154


:25D::PROC//COMP


:16S:GENL


:16R:USECU


:35B:ISIN US90274D2181


UBS FI ENH GL HI YLD ETN


:16R:ACCTINFO


:97A::SAFE//0123456


:94C::SAFE//US


:93B::ELIG//UNIT/1831,


:93B::SETT//UNIT/1831,


:16S:ACCTINFO


:16S:USECU


:16R:CADETL


:98A::RDTE//20180406


:22F::TNDP//SMPG/US01


:16S:CADETL


:16R:CAOPTN


:13A::CAON//001


:22F::CAOP//CASH


:17B::DFLT//Y


:16R:CASHMOVE


:22H::CRDB//DEBT


:98A::PAYD//20180412


:92F::DEEM//USD0,1328


:16S:CASHMOVE


:16S:CAOPTN


:16R:ADDINFO


:70E::ADTX//


:70E::ADTX//


:70E::TXNR//


:16S:ADDINFO


-}








305c


**** MT564 XXXXXXXXXXXX 103=S18099000139915 ****


{1:F01 XXXXXXXXXXXX 0000000000}{2:I564 XXXXXXXXXXXXN}{4:


:16R:DISN


:20C::CORP//32442783


:20C::SEME//S18099000139915


:20C::COAF//US109688012


:23G:NEWM


:22F::CAEV//TNDP


:22F::CAMV//MAND


:98C::PREP//20180409154054


:25D::PROC//COMP


:16S:GENL


:16R:USECU


:35B:ISIN US94973VBG14


ANTHEM INC 2.75% 10/15/42


:16R:ACCTINFO


:97A::SAFE//0123456


:94C::SAFE//US


:93B::ELIG//FAMT/700000,


:93B::SETT//FAMT/700000,


:16S:ACCTINFO


:16S:USECU


:16R:CADETL


:98A::RDTE//20180307


:22F::TNDP//SMPG/US02


:16S:CADETL


:16R:CAOPTN


:13A::CAON//001


:22F::CAOP//CASH


:17B::DFLT//Y


:16R:CASHMOVE


:22H::CRDB//DEBT


:98A::PAYD//20180412


:92F::DEEM// USD6,34


:16S:CASHMOVE


:16S:CAOPTN


:16R:ADDINFO


:70E::ADTX//


:70E::ADTX//


:70E::TXNR//


:16S:ADDINFO


-}
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Sheet1


			Deemed Payment Calculation as at year end 30Jun


			Holding 			500,000


			Announcement date: 20 August


			Record date: 30 June


			Pay date: 30 August


			Component			Tax rate			Deemed rate			Deemed Income (income not received by unitholder) per AMMA statement			Tax due


			Deemed Interest Income Australian sourced - DEIT			10%			$   0.13			$   65,000.00			$   6,500.00


			Deemed Fund Payment - DEFP			15%			$   0.14			$   70,000.00			$   10,500.00


			Deemed Unfranked Dividend - DEDI			15%			$   0.01			$   5,000.00			$   750.00


			Deemed Royalties Proceeds DERY			0%			$   0.02			$   10,000.00			$   - 0


			Total Deemed Payment									$   150,000.00			$   17,750.00


			* - for a deemed payment the total income received by the fund must be more than the income paid to unitholders


			** - assumes Deemed Payment attributed to unitholding as at year end








			MT564 Example


			:16R:GENL


			:20C::CORP//6016579191656


			:20C::SEME//2B8D98DC6E62253A


			:23G:NEWM


			:22F::CAEV//TNDP


			:22F::CAMV//MAND


			:98C::PREP//20160729164333


			:25D::PROC//COMP


			:16S:GENL


			:16R:USECU


			:35B:ISIN AU000000WFD0


			WESTFIELD CORP ORD SHS


			:16R:ACCTINFO


			:97A::SAFE//000251800001


			:93B::ELIG//UNIT/500000,


			:93C::SETT//UNIT/ELIG/500000,


			:16S:ACCTINFO


			:16S:USECU


			:16R:CADETL


			:98A::XDTE//20160628


			:98A::RDTE//20160630


			:22F::DIVI//FINL


			:16S:CADETL


			:16R:CAOPTN


			:13A::CAON//001


			:22F::CAOP//CASH


			:11A::OPTN//AUD


			:17B::DFLT//Y


			:16R:CASHMOVE


			:22H::CRDB//DEBT


			:98A::PAYD//20160830


			:92J::DEEM//DEIT/AUD0,13/ACTU


			:92A::TAXR//10,


			:16S:CASHMOVE


			:16R:CASHMOVE


			:22H::CRDB//DEBT


			:98A::PAYD//20160830


			:92J::DEEM//DEFP/AUD0,14/ACTU


			:92A::TAXR//15,


			:16S:CASHMOVE


			:16R:CASHMOVE


			:22H::CRDB//DEBT


			:98A::PAYD//20160830


			:92J::DEEM//DEDI/AUD0,01/ACTU


			:92A::TAXR//15,


			:16S:CASHMOVE


			:16R:CASHMOVE


			:22H::CRDB//DEBT


			:98A::PAYD//20160830


			:92J::DEEM//DERY/AUD0,02/ACTU


			:92A::TAXR//0,


			:16S:CASHMOVE


			:16S:CAOPTN











Sheet2
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-<CorpActnNtfctn>








-<NtfctnGnlInf>





<NtfctnTp>NEWM</NtfctnTp>








-<PrcgSts>








-<Cd>





<EvtCmpltnsSts>COMP</EvtCmpltnsSts>





<EvtConfSts>CONF</EvtConfSts>





</Cd>





</PrcgSts>





<ElgblBalInd>true</ElgblBalInd>





</NtfctnGnlInf>








-<CorpActnGnlInf>





<CorpActnEvtId>108103459</CorpActnEvtId>





<OffclCorpActnEvtId>US108103459</OffclCorpActnEvtId>








-<EvtPrcgTp>





<Cd>DISN</Cd>





</EvtPrcgTp>








-<EvtTp>





<Cd>TNDP</Cd>





</EvtTp>








-<MndtryVlntryEvtTp>





<Cd>MAND</Cd>





</MndtryVlntryEvtTp>








-<UndrlygScty>








-<FinInstrmId>








-<OthrId>





<Id>060505146</Id>








-<Tp>





<Cd>CUSP</Cd>





</Tp>





</OthrId>





<Desc>WTS BOFA 011619 BE</Desc>





</FinInstrmId>





</UndrlygScty>





</CorpActnGnlInf>








</TaxOnNonDstrbtdPrcdsInd>





<Id>US02<Id/>





<Issr>SMPG</Issr>





</TaxOnNonDstrbtdPrcdsInd>





-<AcctDtls>








-<AcctsListAndBalDtls>





<SfkpgAcct>00009999</SfkpgAcct>








-<Bal>








-<TtlElgblBal>








-<Bal>








-<QtyChc>








-<SgndQty>





<ShrtLngPos>LONG</ShrtLngPos>








-<Qty>





<Unit>342221</Unit>





</Qty>





</SgndQty>





</QtyChc>





</Bal>





</TtlElgblBal>








-<SttlmPosBal>








-<Bal>





<ShrtLngPos>LONG</ShrtLngPos>








-<QtyChc>








-<Qty>





<Unit>342221</Unit>





</Qty>





</QtyChc>





</Bal>





</SttlmPosBal>





</Bal>





</AcctsListAndBalDtls>





</AcctDtls>








-<CorpActnDtls>








-<DtDtls>








-<RcrdDt>








-<Dt>





<Dt>2017-08-31</Dt>





</Dt>





</RcrdDt>





</DtDtls>





</CorpActnDtls>








-<AddtlInf>








-<AddtlTxt>





<AddtlInf>Distribution</AddtlInf>





</AddtlTxt>





</AddtlInf>


DTCC Public (White)







image6.emf

108969737 871m  CANO_E.docx




108969737 871m CANO_E.docx




-<CorpActnNtfctn>








-<NtfctnGnlInf>





<NtfctnTp>NEWM</NtfctnTp>








-<PrcgSts>








-<Cd>





<EvtCmpltnsSts>COMP</EvtCmpltnsSts>





<EvtConfSts>CONF</EvtConfSts>





</Cd>





</PrcgSts>





<ElgblBalInd>true</ElgblBalInd>





</NtfctnGnlInf>








-<CorpActnGnlInf>





<CorpActnEvtId>108969737</CorpActnEvtId>





<OffclCorpActnEvtId>US108969737</OffclCorpActnEvtId>








-<EvtPrcgTp>





<Cd>DISN</Cd>





</EvtPrcgTp>








-<EvtTp>





<Cd>TNDP</Cd>





</EvtTp>








-<MndtryVlntryEvtTp>





<Cd>MAND</Cd>





</MndtryVlntryEvtTp>








-<UndrlygScty>








-<FinInstrmId>








-<OthrId>





<Id>902641588</Id>








-<Tp>





<Cd>CUSP</Cd>





</Tp>





</OthrId>





<Desc>UAJB BEF+</Desc>





</FinInstrmId>





</UndrlygScty>





</CorpActnGnlInf>








-<AcctDtls>








-<AcctsListAndBalDtls>





<SfkpgAcct>00009999</SfkpgAcct>








-<Bal>








-<TtlElgblBal>








-<Bal>








-<QtyChc>








-<SgndQty>





<ShrtLngPos>LONG</ShrtLngPos>








-<Qty>





<Unit>17604</Unit>





</Qty>





</SgndQty>





</QtyChc>





</Bal>





</TtlElgblBal>








-<SttlmPosBal>








-<Bal>





<ShrtLngPos>LONG</ShrtLngPos>








-<QtyChc>








-<Qty>





<Unit>17604</Unit>





</Qty>





</QtyChc>





</Bal>





</SttlmPosBal>





</Bal>





</AcctsListAndBalDtls>





</AcctDtls>








-<CorpActnDtls>








-<DtDtls>








-<RcrdDt>








-<Dt>





<Dt>2018-02-20</Dt>





</Dt>





</RcrdDt>





</DtDtls>





</TaxOnNonDstrbtdPrcdsInd>





<Id>US01<Id/>





<Issr>SMPG</Issr>





</TaxOnNonDstrbtdPrcdsInd>








</CorpActnDtls>








-<AddtlInf>








-<AddtlTxt>





<AddtlInf>Distribution</AddtlInf>





</AddtlTxt>





</AddtlInf>
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			<CorpActnMvmntConf>


			<CorpActnGnlInf>


			<CorpActnEvtId>107538146</CorpActnEvtId>


			<OffclCorpActnEvtId>US107538146</OffclCorpActnEvtId>


			<EvtTp>


			<Cd>TNDP</Cd>


			</EvtTp>


			<FinInstrmId>


			<ISIN>US9026415888</ISIN>


			<OthrId>


			<Id>902641588</Id>


			<Tp>


			<Cd>CUSP</Cd>


			</Tp>


			</OthrId>


			<Desc>UAJB            BEF+</Desc>


			</FinInstrmId>


			</CorpActnGnlInf>


			<AcctDtls>


			<SfkpgAcct>00009999</SfkpgAcct>


			<Bal>


			<ConfdBal>


			<Bal>


			<ShrtLngPos>LONG</ShrtLngPos>


			<QtyChc>


			<Qty>


			<Unit>1866</Unit>


			</Qty>


			</QtyChc>


			</Bal>


			</ConfdBal>


			<SttlmPosBal>


			<Bal>


			<ShrtLngPos>LONG</ShrtLngPos>


			<QtyChc>


			<Qty>


			<Unit>1866</Unit>


			</Qty>


			</QtyChc>


			</Bal>


			</SttlmPosBal>


			</Bal>


			</AcctDtls>


			<CorpActnDtls>


			<DtDtls>


			<RcrdDt>


			<Dt>


			<Dt>2017-11-16</Dt>


			</Dt>


			</RcrdDt>


			</DtDtls>


			</CorpActnDtls>


			<CorpActnConfDtls>


			<OptnNb>


			<Nb>001</Nb>


			</OptnNb>


			<OptnTp>


			<Cd>CASH</Cd>


			</OptnTp>


			<CshMvmntDtls>


			<CdtDbtInd>DBIT</CdtDbtInd>


			<AmtDtls>


			<PstngAmt Ccy="USD">2.35</PstngAmt>


			<NetCshAmt Ccy="USD">2.35</NetCshAmt>


			<DmdAmt Ccy="USD”>7.84<DmdAmt>


			</AmtDtls>


			<DtDtls>


			<PstngDt>


			<DtTm>2017-11-20T13:10:13-05:00</DtTm>


			</PstngDt>


			<PmtDt>


			<Dt>2017-11-17</Dt>


			</PmtDt>


			</DtDtls>


			</CshMvmntDtls>


			</CorpActnConfDtls>


			<AddtlInf>


			<AddtlTxt>Distribution</AddtlTxt>


			</AddtlInf>
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<CorpActnMvmntConf>


		<CorpActnGnlInf>


		<CorpActnEvtId>108103459</CorpActnEvtId>			


<OffclCorpActnEvtId>US108103459</OffclCorpActnEvtId>


		<EvtTp>


		<Cd>TNDP</Cd>


		</EvtTp>


		<FinInstrmId>


		OthrId>


		<Id>060505146</Id>


		<Tp>


		<Cd>CUSP</Cd>


		</Tp>


		</OthrId>


		<Desc>WTS BOFA 011619  BE</Desc>


		</FinInstrmId>


		</CorpActnGnlInf>


		<AcctDtls>


		<SfkpgAcct>000099999</SfkpgAcct>


		<Bal>


		<ConfdBal>


		<Bal>


		<ShrtLngPos>LONG</ShrtLngPos>


		<QtyChc>


		<Qty>


													 <Unit>290</Unit>


		</Qty>


		</QtyChc>


		</Bal>


</ConfdBal>


		<SttlmPosBal<Bal>


									<ShrtLngPos>LONG</ShrtLngPos>


		<QtyChc>


		<Qty>


											<Unit>290</Unit>


		</Qty>


		</QtyChc>


		</Bal>


		</SttlmPosBal>


		</Bal>


		</AcctDtls>


		<CorpActnDtls>


		<DtDtls>


		<RcrdDt>


		<Dt>


		<Dt>2017-08-31</Dt>


		</Dt>


		</RcrdDt>


		</DtDtls>


		</CorpActnDtls>


		<CorpActnConfDtls>


		<OptnNb>


		<Nb>001</Nb>


		</OptnNb>


		<OptnTp>


		<Cd>CASH</Cd>


		</OptnTp>


		<CshMvmntDtls>


		<CdtDbtInd>DBIT</CdtDbtInd>


		<AmtDtls>


		<PstngAmt Ccy="USD">7.43</PstngAmt>


		<NetCshAmt Ccy="USD">7.43</NetCshAmt>


		<DmdAmt Ccy="USD">49.59</DmdAmt>





		</AmtDtls>


		<DtDtls>


		<PstngDt>


		<DtTm>2017-12-21T13:25:18-05:00</DtTm>


		</PstngDt>


		<PmtDt>


		<Dt>2017-09-01</Dt>


		</PmtDt>


		</DtDtls>


		</CshMvmntDtls>


		</CorpActnConfDtls>
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Sheet1


			AU Market - Deemed Payment Calculation as at year end 30Jun


			Sourced from AMMA statement





			Holding 			500,000


			Announcement date: 20 August


			Record date: 30 June


			Pay date: 30 August


			Component			Tax rate			Deemed rate			Deemed Income (income not received by unitholder) per AMMA statement			Tax due


			Deemed Interest Income Australian sourced - DEIT			10%			$   0.13			$   65,000.00			$   6,500.00


			Deemed Fund Payment - DEFP			15%			$   0.14			$   70,000.00			$   10,500.00


			Deemed Unfranked Dividend - DEDI			15%			$   0.01			$   5,000.00			$   750.00


			Deemed Royalties Proceeds DERY			0%			$   0.02			$   10,000.00			$   - 0


			Total Deemed Payment									$   150,000.00			$   17,750.00


			* - for a deemed payment the total income received by the fund must be more than the income paid to unitholders


			** - assumes Deemed Payment attributed to unitholding as at year end








			MT566 Example


			:16R:GENL


			:20C::CORP//6016579191656


			:20C::SEME//1C77A971BE912AB4


			:23G:NEWM


			:22F::CAEV//TNDP


			:98C::PREP//20160226182517


			:16R:LINK


			:22F::LINK//AFTE


			:13A::LINK//564


			:20C::PREV//2B8D98DC6E62253A


			:16S:LINK


			:16S:GENL


			:16R:USECU


			:97A::SAFE//000251800001


			:35B:ISIN AU000000WFD0


			WESTFIELD CORP ORD SHS


			:93B::ELIG//UNIT/500000,


			:93B::CONB//UNIT/500000,


			:16S:USECU


			:16R:CADETL


			:98A::XDTE//20160628


			:98A::RDTE//20160630


			:22F::DIVI//FINL


			:16S:CADETL


			:16R:CACONF


			:13A::CAON//001


			:22F::CAOP//CASH


			:11A::OPTN//AUD


			:16R:CASHMOVE


			:22H::CRDB//DEBT


			:19B::PSTA//AUD6500,


			:19B::TAXR//AUD6500,


			:19B::DEEM//AUD65000,


			:98A::POST//20160830


			:98A::VALU//20160830


			:98A::PAYD//20160830


			:92J::DEEM//DEIT/AUD0,13/ACTU


			:92A::TAXR//10,


			:16S:CASHMOVE


			:16R:CASHMOVE


			:22H::CRDB//DEBT


			:19B::PSTA//AUD10500,


			:19B::TAXR//AUD10500,


			:19B::DEEM//AUD70000,


			:98A::POST//20160830


			:98A::VALU//20160830


			:98A::PAYD//20160830


			:92J::DEEM//DEFP/AUD0,14/ACTU


			:92A::TAXR//15,


			:16S:CASHMOVE


			:16R:CASHMOVE


			:22H::CRDB//DEBT


			:19B::PSTA//AUD750,


			:19B::TAXR//AUD750,


			:19B::DEEM//AUD5000,


			:98A::POST//20160830


			:98A::VALU//20160830


			:98A::PAYD//20160830


			:92J::DEEM//DEDI/AUD0,01/ACTU


			:92A::TAXR//15,


			:16S:CASHMOVE


			:16R:CASHMOVE


			:22H::CRDB//DEBT


			:19B::PSTA//AUD0,


			:19B::TAXR//AUD0,


			:19B::DEEM//AUD10000,


			:98A::POST//20160830


			:98A::VALU//20160830


			:98A::PAYD//20160830


			:92J::DEEM//DERY/AUD0,02/ACTU


			:92A::TAXR//0,


			:16S:CASHMOVE


			:16S:CACONF
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-<CorpActnGnlInf>





<CorpActnEvtId>107538146</CorpActnEvtId>





<OffclCorpActnEvtId>US107538146</OffclCorpActnEvtId>








-<EvtPrcgTp>





<Cd>DISN</Cd>





</EvtPrcgTp>








-<EvtTp>





<Cd>TNDP</Cd>





</EvtTp>








-<MndtryVlntryEvtTp>





<Cd>MAND</Cd>





</MndtryVlntryEvtTp>








-<UndrlygScty>








-<FinInstrmId>








-<OthrId>





<Id>902641588</Id>








-<Tp>





<Cd>CUSP</Cd>





</Tp>





</OthrId>





<Desc>UBS AG EXCHANGE TRADED ACCESS SECURITIES (E-TRACS) LINKED TO THE WELLS FARGO BUSINESS DEVELOPMENT COMPANY INDEX</Desc>





</FinInstrmId>








-<ClssfctnTp>





<ClssfctnFinInstrm>EMXXXX</ClssfctnFinInstrm>





</ClssfctnTp>





</UndrlygScty>





</CorpActnGnlInf>








-<AcctDtls>








-<ForAllAccts>





<IdCd>GENR</IdCd>





</ForAllAccts>





</AcctDtls>








-<CorpActnDtls>








-<DtDtls>








-<RcrdDt>








-<Dt>





<Dt>2017-11-16</Dt>





</Dt>





</RcrdDt>





</DtDtls>





</CorpActnDtls>








</TaxOnNonDstrbtdPrcdsInd>





<Id>US01<Id/>





<Issr>SMPG</Issr>





</TaxOnNonDstrbtdPrcdsInd>





-<CorpActnOptnDtls>





<OptnNb>001</OptnNb>








-<OptnTp>





<Cd>CASH</Cd>





</OptnTp>








-<DfltPrcgOrStgInstr>





<DfltOptnInd>true</DfltOptnInd>





</DfltPrcgOrStgInstr>








-<CshMvmntDtls>





<CdtDbtInd>DBIT</CdtDbtInd>








-<IncmTp>





<Id>0040</Id>





<Issr>IRSX</Issr>





</IncmTp>








-<DtDtls>








-<PmtDt>








-<Dt>





<Dt>2017-11-17</Dt>





</Dt>





</PmtDt>





</DtDtls>








-<RateAndAmtDtls>








-<WhldgTaxRate>





<Rate>0</Rate>





</WhldgTaxRate>





<DmdRate>





<Amt Ccy="USD">.0042</Amt>








<DmdRate>





</RateAndAmtDtls>





</CshMvmntDtls>





</CorpActnOptnDtls>








-<AddtlInf>








-<AddtlTxt>





<UpdDt>2018-03-02</UpdDt>





<AddtlInf>Tax Event 871(m) Dividend Equivalent Payment Tax Event</AddtlInf>





</AddtlTxt>





</AddtlInf>
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CA419 Definition of INBA / UNBA 





Christine’s proposal to add a new paragraph 3.10.3 in GMP1 and validated by Steve





3.10.3 About Instructed and Uninstructed Balances



Instructed and Uninstructed Balances are applicable to elective (Voluntary or Mandatory with Options) events, and usage of these are generally only for messages subject to SLA such as reminders.

If used, the Instructed Balance is from the account servicer’s/sender’s perspective, and should represent – at the time the message is sent by the account servicer to the account holder – the sum of all instructed quantities in instructions that have been received by the account servicer and that are neither cancelled, nor rejected. 



Accordingly, the Instructed Balance can be higher than the Eligible Balance, in case the account servicer accepts instructions on a pending eligibility basis.



The Uninstructed Balance is the difference between the Eligible Balance and the Instructed Balance, and hence may be negative in case the account servicer has provisionally accepted instructions for a higher quantity/nominal amount than the Eligible Balance.



If the Eligible Balance has been reduced as a result of an executed instruction, meaning that the securities have been debited, then that instructed quantity should be removed from the Instructed Balance.






image6.emf
CA422_Market  Standards for Shareholder identification vfinal.docx


CA422_Market Standards for Shareholder identification vfinal.docx














Market Standards for Shareholder Identification

































30 December 2019


Table of content





I. Introduction





II. Shareholder Identification message flows





III. Definitions





IV. Market standards



1) Request to disclose information regarding Shareholder identity



2) Record date



3) Response to Shareholder Identification request







Annex 1: Minimum information requirements



Annex 2: Questions & Answers



Annex 3: Members of the Shareholder Identification Task Force



		

I. Introduction









a) Objective



These Market Standards for Shareholder Identification (the “SI Standards”) have the objective to harmonize and streamline Shareholder Identification (hereinafter, “SI”) related operational processes.  



The SI Standards have been developed in the context of Directive 2007/36/EC of the European Parliament and the Council of 11 July 2007 on the exercise of certain rights of shareholders in listed companies, as amended by Directive (EU) 2017/828 of 17 May 2017 (collectively, “SRD II”) and Commission Implementing Regulation (EU) 2018/1212 of 3 September 2018 (hereinafter, “SRD II IR”) aiming to encourage long-term shareholder engagement and to improve corporate governance in EU companies traded on EU regulated markets by enabling shareholders to exercise their voting rights and rights to information across borders.



Shares of listed companies are often held through complex chains of intermediaries which render the exercise of shareholder rights more difficult and may act as an obstacle to shareholder engagement. Companies are often unable to identify their shareholders. The identification of shareholders is a prerequisite to direct communication between the shareholders and the company and therefore essential to facilitating the exercise of shareholder rights and shareholder engagement. This is particularly relevant in cross-border situations and when using electronic means. Listed companies therefore have the right to identify their shareholders in order to be able to communicate with them directly. Intermediaries are required, upon the request of the company, to communicate to the company the information regarding shareholder identity. However, Member States have the discretion to exclude from the identification requirement shareholders holding only a small number of shares[footnoteRef:1].  [1:  Shareholders Rights Directive II (EU) 2017/828] 


b) General principles



Market best practice

The SI Standards set out best market practices to facilitate an efficient shareholder identification process. 



Consistency with SRD II

Whilst they are consistent with the SRD II and SRD II IR, the SI standards further detail the operational processes to achieve full harmonisation and streamlining of the SI process. As such, the SI Standards include relevant parts of the SRD II and SRD II IR so that they stand on their own.



SRD II is a EU directive that requires transposition in each EEA Member State’s national law. Whilst implementing SI Standards, it is important that Issuers and Intermediaries ensure they also comply with SRD II requirements specified in EEA Member State’s national law.



Definition of shareholder

The Shareholders Rights Directive I (EU) 2007/36/EC (hereinafter “SRD I”) Art. 2(b) of SRD II defines ‘shareholder’ as the natural or legal person that is recognised as a shareholder under the applicable law. Whilst the definition of shareholders has not been harmonised across EEA Member States as part of the SRD I and SRD II, the SI Standards have been developed with the objective of facilitating end investor disclosure.








		

II. Shareholder Identification message flows









The shareholder identification message flows described below, reflect both the Market Standards for Shareholder Identification and the SMPG market practice. 



The request to disclose information regarding shareholder identity is (i) sent to the First Intermediary and transmitted further through the Intermediary chain or (ii) sent directly to one or more Intermediary/ies in the chain) and involves two message flows:

1. Shareholder identification disclosure request

2. Shareholder identification disclosure request cancellation advice



The response to the shareholder identification request is sent directly to the Issuer and involves three message flows:

1. Shareholder identification disclosure response

2. Shareholder identification disclosure response cancellation advice

3. Shareholder identification disclosure response status advice



Exceptionally, the Issuer may want to request to disclose shareholder identity without going through the Intermediary chain. The message flows for this process is explained in 3. below.




1. Request to disclose information regarding shareholder identity (through the Intermediary chain)

	

[image: ] 



SHAREHOLDER IDENTIFICATION REQUEST

· The Issuer sends the request to disclose information regarding shareholder identity to the first Intermediary (e.g. Issuer CSD)

· The First Intermediary will transmit the request to disclose information regarding shareholder identity to the next Intermediary in the chain

· Each Intermediary that has received the request to disclose information regarding shareholder identity shall transmit the request to its clients that are themselves intermediaries 

SHAREHOLDER IDENTIFICATION REQUEST CANCELLATION

· Any update or cancellation to the shareholder identification request send by the Issuer will be transmitted to the next Intermediary in the chain applying the same diligence








2. Response to shareholder identification request (directly to the Issuer, not through the Intermediary chain)



[image: ]



SHAREHOLDER IDENTIFICATION RESPONSE

· The response to the request to disclose shareholder identity shall be provided and transmitted by each Intermediary to the address defined in the request, i.e. the response is sent directly by each Intermediary and it is not transmitted through the Intermediary chain

SHAREHOLDER IDENTIFICATION RESPONSE CANCELLATION

· Any update or cancellation to the shareholder identification response sent by the Intermediary will be transmitted to the address defined in the request applying the same diligence

SHAREHOLDER IDENTIFICATION RESPONSE STATUS

· The Issuer may inform the Intermediary about the acceptance status of the response received



The response from Intermediaries includes the total number of shares held by the responding Intermediary as well as the breakdown by type of shareholding and the unique identifier of the securities account operator, i.e. the Intermediary up the chain with whom the responding Intermediary has a securities account. This should allow the Issuer to follow up on missing responses and consolidate the shareholdings reported by the Intermediaries.

In case the Issuer wants to investigate further, he can contact the responding Intermediary directly. 



In case a threshold quantity limiting the request applies and the total number of shareholdings is below such threshold quantity, the Intermediary shall nevertheless transmit the SI request to the next Intermediary in the chain. If a threshold quantity limiting the request applies, in the response all shareholdings below the threshold quantity may be aggregated by the Intermediary into a single total number of shares without disclosing shareholder identity information.



In case of a Depositary Receipt, the Intermediary of the Depositary Bank where the underlying shares are held, will need to respond to the SI request related to the underlying shares.




3. Request and response to disclose shareholder identity directly to/ from an Intermediary in the chain



[image: ]

EXCEPTIONAL PROCESS – SHAREHOLDER IDENTIFICATION REQUEST AND RESPONSE

· The Issuer sends the request to disclose information regarding shareholder identity directly to an Intermediary[footnoteRef:2] (without going through the Intermediary chain) [2:  The example above illustrates the case when the Intermediary #2 is a local custodian, but also applies the case of a Global Custodian (Intermediary #3) or other Intermediary (Intermediary #4). ] 


· The Intermediary that receives the request to disclose information regarding shareholder identity shall not transmit the request to its clients that are themselves intermediaries, unless otherwise specified in the scope of the request

· The response to the request to disclose shareholder identity shall be provided and transmitted by the Intermediary to the address defined in the request sent by the Issuer

· The Issuer may inform the Intermediary about the acceptance status of the response received







Third Party Providers

Both Issuer and/ or Intermediaries can appoint a Third Party Provider for the processing of the SI Request and Response on their behalf. The Issuer and/ or Intermediary however remain accountable for the provision of service and therefore compliance to SI Standards.



For the good functioning of the SI Standards and consistent with Article II of SRD II, interoperability with and between Third Party Providers is critical.



Opt-out possibility for End-investor

An end investor cannot opt out from a SI request. An Intermediary who receives a SI request has the obligation to respond providing information on all end investors whose holdings are above a relevant threshold. 





c) Scope of application



The SI Standards apply to shares of companies which have their registered office in a EEA Member State and the shares of which are admitted to trading on a regulated market situated or operating within a EEA Member State. The Member State may exempt the following types of companies:

a) Collective investment undertaking within the meaning of Article 1(2) of Council Directive 85/611/EEC of 20 December 1985 on the coordination of laws, regulations and administrative provisions relating to undertaking for collective investment in transferable securities (UCITS);

b) Undertakings the sole object of which is the collective investment of capital provided by the public, which operate on the principle of risk spreading and which do not seek to take legal or management control over any of the Issuers of their underlying investments, provided that these collective investment undertakings are authorised and subject to the supervision of competent authorities and that they have a depositary exercising functions equivalent to those under Directive 85/611/EEC;  

c) Cooperative societies.

		

III. Definitions









Note: Definition herein are for the purpose of the market standards only and are not necessarily meant to have any legal connotations. Most definitions are based on terms defined in the SRD II Implementing Regulation (EU) 2018/1212. 



(1) ‘issuer’ means a company which has its registered office in an EEA Member State and the shares of which are admitted to trading on a regulated market situated or operating within an EEA Member State or a third party nominated by such a company for the tasks set out in the SRD II Implementing Regulation (EU) 2018/1212; 



(2) ‘issuer CSD’ means the central securities depository which provides the core service (referred to point 1 or 2 of Section A of the Annex to Regulation EU 909/2014 on Improving Securities Settlement in the European Union and on Central Securities Depositories) in relation to a securities issue, as defined in the Technical Standard on Authorisation, Supervisory and Operational Requirements for Central Securities Depositories (EU) 2017/392;



(3) ‘end investor’ means physical or legal person who holds the shares for his own account, not including the holder of a unit in a collective investment scheme such as a UCITS (undertaking for collective investments in transferable securities);

 

(4) ‘intermediary’ means a person, such as an investment firm, a credit institution and a central securities depository which provides services of safekeeping of shares, administration of shares or maintenance of securities accounts on behalf of shareholders or other persons, as defined in SRD II Directive (EU) 2017/828; 



(5) ‘last intermediary’ means any Intermediary who provides the securities accounts in the chain of intermediaries for the shareholder, i.e. end investor; 



(6) ‘first intermediary’ means the ‘Issuer CSD’ or other Intermediary nominated by the Issuer, who maintains the share records of the Issuer by book-entry at top tier level with respect to the shares traded on a regulated market, or holds those shares at top tier level on behalf of the shareholders of the Issuer. The first Intermediary can also act in the role of last Intermediary; 



(7) ‘record date’ means the date set by the Issuer, on which the shareholder identity shall be determined, based on the settled positions struck in the books of the Issuer CSD or other Intermediary by book-entry at the close of its business;



(8) ‘date from which the shares have been held’, unless otherwise specified, means the initial date of shareholding;



(9) ‘issuer deadline’ means the last day and time, as determined by the Issuer, to respond to the request to disclose shareholder identity by each Intermediary to the addressee defined in the request; 



(10) ‘ISIN’ means the international securities identification number assigned to securities defined by ISO 6166 or compatible methodology; 



(11) ‘LEI’ means the legal entity identifier ISO 17442 referred to in SRD II Implementing Regulation (EU) No 1247/2012 (1) 



(12) ‘shareholder identification request’ means the request to disclose information regarding the shareholder identity, initiated by the Issuer;



(13) ‘response to shareholder identification request’ means the response by the intermediaries to the request to disclose information regarding the shareholder identity;



(14) ‘initial date of shareholding‘ means the first date from which the shares have been continuously held by the shareholder according to the books of the responding intermediary;



(15) ‘transaction’ is the result of matched settlement instructions;



(16) ‘pending transaction’ means transaction pending settlement;



(17) ‘underlying security’ is a security that is the subject of the shareholder identification request;



(18) ‘third party provider’ means an independent party appointed by the Issuer or any Intermediary to provide services on their behalf;






		

IV. Market standards









Standard 1.1.

The Issuer shall send the request to disclose information regarding shareholder identity to the First Intermediary. Alternatively, the Issuer may send a request directly to one or more Intermediary/ies in the chain, provided the Intermediary/ies can verify the request originates from the Issuer. Any update of the SI Request, except in case of extension of Issuer Deadline, shall require a cancellation of the original request and the sending of a new request.



Standard 1.2.

The Issuer shall send a separate SI request for each ISIN security identifier he wants to collect shareholder identification information.



Standard 1.3.

The SI Request and any update or cancellation thereof shall include the minimum types of information as defined by the SRD II Implementing Regulation (EU) 2018/1212 Annex, Table 1 and the relevant ISO 20022 message (seev.045/ seev.046).



Standard 1.4.

The SI Request and any update or cancellation thereof shall be transmitted in formatted electronic form using standards defined and used by the securities industry, irrespective of the communication channel used. All transmissions should be time stamped.[footnoteRef:3] [3:  As per Article 9 of Implementing Regulation (EU) 2018/1212] 




Standard 1.5.

When transmitting information to the (First) Intermediary, the Issuer and Intermediary shall implement appropriate technical and organisational measures, using standard communication means defined and used by the securities industry, to ensure the security, integrity and authentication of the information included in the SI Request.[footnoteRef:4] [4:  As per Article 10 of Implementing Regulation (EU) 2018/1212] 




Standard 1.6.

The address of the recipient included in the SI Request from the Issuer shall support the use of standard communication means defined and used by the securities industry, to allow the security, integrity and authentication of the Response to the SI Request by the Intermediary. At least one address should allow for machine-readable and straight-through processing.





I. (FIRST) INTERMEDIARY TO INTERMEDIARY



Standard 1.7.

The (First) Intermediary who receives from the Issuer or Third Party nominated by the Issuer a request to disclose shareholder identity shall verify that the request originates from the Issuer. Intermediaries that receive a SI Request from another Intermediary do not need to verify that the request originates from the Issuer.



Standard 1.8.

In case of past record date,

a) The request to disclose shareholder identity made by an Issuer or Third Party nominated by the Issuer shall be transmitted by the (First) Intermediary, in accordance with the scope of the request but irrespective of the ‘threshold quantity limiting the request’ or ‘date from which the shares have been held’, to the next Intermediary in the chain who had a holding on Record date in the Underlying Security, without delay and no later than by the close of the same business day as the receipt of the request. Where the Intermediary receives the request after 16.00 during its business day, it shall transmit the information without delay and no later than by 10.00 of the next business day.

b) The (First) Intermediary shall also communicate any update or cancellation of the SI Request to its Intermediaries, applying the same diligence.



In case of future record date,

a) The request to disclose shareholder identity made by an Issuer or Third Party nominated by the Issuer shall be transmitted by the (First) Intermediary, in accordance with the scope of the request but irrespective of the ‘threshold quantity limiting the request’ or ‘date from which the shares have been held’, to the next Intermediary in the chain who has a holding or Pending Transaction in the Underlying Security, without delay and no later than by the close of the same business day as the receipt of the request. Where the Intermediary receives the request after 16.00 during its business day, it shall transmit the information without delay and no later than by 10.00 of the next business day.

b) The (First) Intermediary shall also communicate it, without delay, to any not yet informed Intermediary who obtains a holding or is subject to a new Transaction on the Underlying Security after the SI Request until the Record Date.

c) The (First) Intermediary shall also communicate any update or cancellation of the SI Request to its Intermediaries, applying the same diligence.



Standard 1.9.

The SI Request and any update thereof shall be communicated in formatted electronic form using standards defined and used by the securities industry such as the ISO standards or methodology compatible with ISO, irrespective of the communication channel used.[footnoteRef:5] [5:  As per Article 10 of Implementing Regulation (EU) 2018/1212] 




Standard 1.10.

When transmitting information to other Intermediaries, the Intermediary shall implement appropriate technical and organisational measures, using standard communication means defined and used by the securities industry, to ensure the security, integrity and authentication of the information included in the SI Request. ³




2) Record date



Standard 2.1.

The Record Date is the date set by the Issuer, on which the shareholder identity shall be determined, based on the settled positions struck in the books of the First Intermediary by book-entry at the close of its business. The Record Date shall not be more than 12 months in the past or 30 calendar days in the future.



Standard 2.2.

If the Issuer chooses a Record Date more than seven business days in the past or includes a ‘Date from which the shares have been held’, it will affect the straight through processing of the request and therefore, the (First) Intermediary’s may not be able to respect the Deadlines.










3) Response to Shareholder Identification request

Standard 3.1.	

The response to the request to disclose shareholder identity shall be provided and transmitted by each Intermediary to the address defined in the request without delay and no later than during the business day immediately following the record date or the date of receipt of the request by the responding Intermediary, whichever occurs later. 



Such deadline shall not apply to responses to requests or those parts of requests, as applicable, which

a) cannot be processed as machine-readable and straight-through processing; or

b) are received by the Intermediary more than seven business days after the record date. 

In such cases, the response shall be provided and transmitted by the intermediary without delay and in any event by the Issuer deadline. 



The Issuer deadline should be at least ten Business Days after the date of the SI request.



Standard 3.2.

Any cancellation or updates to the Response to the SI Request should be done as soon as possible respecting the applicable deadlines referred to in Standard 3.1. In case the deadlines referred to in Standard 3.1 cannot be met, the Issuer needs to be contacted.



Standard 3.3.

The Response to the SI Request and any update or cancellation thereof shall include the minimum types of information as defined by the SRD II Implementing Regulation (EU) 2018/1212 Annex, Table 2 and the relevant ISO 20022 message (seev.047/ seev.048).



Standard 3.4.

The Response to the SI Request and any update or cancellation thereof shall be transmitted in formatted electronic form using standards defined and used by the securities industry, irrespective of the communication channel used. All transmissions should be time stamped.[footnoteRef:6] [6:  As per Article 9 of Implementing Regulation (EU) 2018/1212] 



Standard 3.5

The (First) Intermediary shall respond to the SI Request to the Address of the recipient of the response as indicated in the Request with the number of shares held and shareholder identity information by type of shareholding as follows:

· shareholding on own account - used to report the Intermediary’s own shares;

· nominee shareholding - used to report shares the Intermediary’s client holds on behalf of another person;

· beneficial shareholding - used to report shares the Intermediary’s client holds as beneficial owner; 

· unknown - used when the type of shareholding hasn’t been classified.



If a threshold quantity limiting the request applies, all shareholdings below the threshold quantity may be aggregated by the Intermediary into a single total number of shares without categorizing by type of shareholding.






ANNEX I: MINIMUM INFORMATION REQUIREMENTS





For minimum information requirements, please consult:



· Implementing Regulation (EU) 2018/1212, Annex Table 1 Request to disclose information regarding shareholder identity and Table 2 Response to a request to disclose information regarding shareholder identity



· ISO 20022 message standard



· SMPG Global market practice












ANNEX II: QUESTIONS & ANSWERS





2.1 Threshold quantity limiting the request

When responding to a request to disclose information regarding shareholder identity, the Intermediary should only report shareholdings equal to or above the threshold (irrespective if shares are held in several accounts with the same intermediary) by type of shareholding and aggregate the shareholding below the threshold into a single total number of shares.  



To illustrate, in the example below, if Client ABC shareholdings are split over two accounts within the same Intermediary, his total shareholding is above threshold and the Intermediary will report the number of shares in account 12345678 and the number of shares in account 10012002.



		Name of Client

		Unique identifier of shareholder

		Account Number

		



ISIN

		Number of Shares

		Threshold

		



Intermediary

		CSD Depot



		Client ABC

		1234..20

		12345678

		ISIN 123456789

		900,000

		1,000,000

		Bank A

		CSD1



		Client ABC

		1234..20

		10012002

		ISIN 123456789

		900,000

		1,000,000

		Bank A

		CSD1









Equally, in the example below, if Client ABC shareholdings are split over two CSD Depots, his total shareholding is above threshold and the Intermediary will report the number of shares with CSD1 and the number of shares with CSD2 as a repeating block.

		Name of Client

		Unique identifier of shareholder

		Account Number

		



ISIN

		Number of Shares

		Threshold

		



Intermediary

		CSD Depot



		Client ABC

		1234..20

		12345678

		ISIN 123456789

		900,000

		1,000,000

		Bank A

		CSD1



		Client ABC

		1234..20

		10012002

		ISIN 123456789

		900,000

		1,000,000

		Bank A

		CSD2










2.2 Date from which the shares have been held

If the Issuer chooses to include in its SI Request a ‘Date from which the shares have been held’, unless otherwise specified, it shall mean the first date of shareholding.

Consider the following example:

		· On 1 January 2019, Client ABC is credited with 100 shares in its securities account.

		Securities balance

		Date of holding



		· 

		+100

		1 January 2019







		· 
On 3 January 2019, Client ABC is debited with 100 shares in its securities account, resulting in a zero shareholding

		Securities balance

		Date of holding



		· 

		0

		Not applicable







		· On 8 March 2019, Client ABC is credited with 150 shares in its securities account

		Securities balance

		Date of holding



		· 

		+150

		8 March 2019







		· On 10 March 2019, Client ABC is credited with 60 shares in its securities account, resulting in a 210 shareholding

		Securities balance

		Date of holding



		· 

		+150

		8 March 2019



		· 

		+60

		10 March 2019







		· On 3 April 2019, Client ABC is debited with 130 shares in its securities account, resulting in a 80 shareholding

		Securities balance

		Date of holding



		· 

		+20

		8 March 2019



		· 

		+60

		10 March 2019














		· On 10 April 2019, Client ABC is credited with 90 shares in its securities account, resulting in a 170 shareholding

		Securities balance

		Date of holding



		· 

		+20

		8 March 2019



		· 

		+60

		10 March 2019



		· 

		+90

		10 April 2019







SI Request by Issuer with Record date 10 April

Response to the SI Request reports total shares: 170, and Date from which the shares have been held: 8 March 2019.




2.3 Usage of type of shareholding



[image: ]




2.4 Illustration of SI Request and SI Response for chain of shareholding

Note: different example used than under 2.3 above.

[image: ]








		SI Request

		Response to SI Request to be sent to address indicated by the Issuer in SI Request



		· Issuer CSD sends SI Request message to:

1) Participant 1

2) Participant 2

3) Participant 4



		· Issuer CSD sends SI Response message for:

· Participant 1 - Investor CSD account: with ownership type ‘Nominee Shareholding’ with the ownership information associated to the Investor CSD.

· Participant 2 – Client account #1: with ownership type ‘Nominee Shareholding’ and ownership information associated to the Participant 2.

· Participant 2 - Proprietary account: with ownership type ‘Beneficial Shareholding’ and ownership information associated to the Participant 2.

· Participant 2 – Client account #2: with ownership type ‘Nominee Shareholding’ and ownership information associated to the Participant 2.

· [bookmark: _Hlk26265146]Participant 3 - Proprietary account: with ownership type ‘Beneficial Shareholding’ and ownership information associated to the Participant 3.

· [bookmark: _Hlk26264991][bookmark: _Hlk26265035]Participant 4 – Client account: with ownership type ‘Nominee Shareholding’ and ownership information associated to the Participant 4.



		· Participant 1 sends SI Request message to:

1) Participant A

		· Participant 1 sends SI Response message for:

· Participant A – Client account: with ownership type ‘Nominee Shareholding’ and ownership information associated to the Participant A.

· Participant B - Proprietary Account: with ownership type ‘Beneficial Shareholding’ and ownership information associated to the Participant B.



		· Participant 2 sends SI Request message to: 

1) Client C



		· Participant 2  sends SI Response message for:

· Client C - Client account: with ownership type ‘Nominee Shareholding’ and ownership information associated to the Client C.

· End Investor(s) account: with ownership type ‘Beneficial Shareholding’ and ownership information associated to the End Investor(s).



		· Participant 3 does not send SI Request message



		· Participant 3  does not send SI Response message








		· Participant 4 does not send SI Request message



		· Participant 4  sends SI Response message for:

· End Investor(s) account: with ownership type ‘Beneficial Shareholding’ and ownership information associated to the End Investor(s).

· Participant 4 – Proprietary account: with ownership type ‘Shareholding on Own Account’ and ownership information associated to the Participant 4.



		· Participant A does not send SI Request message



		· Participant A  sends SI Response message for:

· End Investor(s) account: with ownership type ‘Beneficial Shareholding’ and ownership information associated to the End Investor(s).



		· Participant B does not send SI Request message



		· Participant B does not send SI Response message



		· Client C sends SI Request message to: 

1) Client X



		· Client C sends SI Response message for:

· End Investor(s) account: with ownership type ‘Beneficial Shareholding’ and the ownership information of the End investor(s). 

· Client X account: with ownership type ‘Unknown’ and ownership information associated to the Client X.



		· Client X sends SI Request message to every Intermediary (if any) and does not send SI Request message to Proprietary and/ or End Investor account holders

		· Client X sends SI Response message for:

· End Investor(s) account: with ownership type ‘Beneficial Shareholding’ and the ownership information of the End investor(s). 

· Proprietary account(s): with ownership type ‘Shareholding on Own Account’ and ownership information associated to the Participant of each Proprietary account.

· Intermediary account(s): with ownership type ‘Nominee Shareholding’ and ownership information associated to the each Intermediary.














		

ANNEX III: MEMBERS OF THE SHAREHOLDER IDENTIFICATION TASK FORCE





		



Thomas Aagaard, Nordea

Valentina Allotti, Assonime

Corina Baptista Oliveira, Interbolsa

Pauline Bireaud, Euronext

Shelby Bostick, Citibank

Doug Bambrick, JP Morgan

Andy Callow, Computershare

Pierre Colladon, Société Generale

Michael Collier, Deutsche Bank

Dace Daukste, Nasdaq

Benjamin De Berg, European Issuers

Tom Debruyckere, Euroclear

Pierluigi Dimonopoli, LSEG

Barbara Domenici, ECSDA

Bill Fleury, BNYMellon

Luis Floria, Grupo BME

Karen Fløe, Nordea

Mariangela Fumagalli, BNPParibas







		



Markus Kaum, European Issuers 

Leszek Kolakowski, KDPW

Jacques Littré, SWIFT

Dean Little, Citibank

Juan Manuel Vazquez, Abogado 

Pierre Marsal, Avocatline

Andrew Myers, Citibank

Martin Nadel, Danske Bank

Tiziana Polizio, BBH

Leena Ruostetsaari, Euroclear Finland

Pedro Saa, Computershare

Harald Seisenbacher, OeKB

John Siena, BBH

Ben van der Velpen, ING

Konrad von Nussbaum, ADEUS, a company of Allianz Group

Karen Weaver, BNYMellon

Sabine Wolff, Clearstream



Chairman: Edwin De Pauw, Euroclear
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SRD2 - 15022 - v2.pptx
SRDII

15022 messages





Content

Approach



Messages type mapping



Example (vote instruction)





15022 - approach

Structured fields must be used when available in the 15022 message



Structured narratives must be used for fields required by SRD2 but not available in 15022



Focus on:

Fields required by SRD2

Fields mandatory in ISO20022 messages (to allow mapping from 15022 to 20022)



Proposed structure for structured narratives:

4-letters code (value)

Example : FNAM(JOHN) LNAM(SMITH)





Message types

				SRD2		15022		20022

		Shareholder identification		Shareholder identification request
(SRD2 regulation annex - table 1)		MT564
MT564-CANC (cancellation)		seev.045
seev.046 (cancellation)

				Shareholder identification response
(SRD2 regulation annex - table 2)		No message received from clients because directly sent to issuer		seev.047
seev.048 (cancellation)
seev.049 (status)

								

		Meetings		Meeting notice
(SRD2 regulation annex – table 3)		MT564/568
MT564 – CANC (cancellation)		seev.001
seev.002 (cancellation)

				Confirmation of entitlement
(SRD2 regulation annex – table 4)		MT564-REPE (with balances)		seev.003

				Notice of participation (instruction)
(SRD2 regulation annex – table 5)		MT565
MT565 – CANC (cancellation)		seev.004
seev.005 (cancellation)

				Voting receipt
(SRD2 regulation annex – table 6)		MT567		seev.006

				Confirmation of the recording and counting of votes 
(SRD2 regulation annex – table 7)		MT567 + narrative indicating this is a confirmation		seev.007

								

		Corporate actions		Both 15022 and 20022 messages are already compliant with SRD2 requirements.
Note : new field will be added to indicate if SRD2 applies & announcement received from Issuer/Issuer CSD.				







Example : MT565 Meeting instruction

01  :16R:GENL

02  :20C::CORP//CA1234567890

03  :20C::SEME//DSJ9KAGQ4ZZQS325

04  :20C::COAF//ABCDEFGHIJK

05  :23G:NEWM

06  :22F::CAEV//MEET

07  :98C::PREP//20191029112711

08  :16S:GENL

09  :16R:USECU

10  :35B:ISIN FR1234567890

11  :16R:ACCTINFO

12  :95P::ACOW//FUND XYZ

13  :97A::SAFE//1234567

14  :93B::ELIG//UNIT/180

15  :16S:ACCTINFO

16  :16S:USECU

17  :16R:BENODET

18  :95V::OWND//NAME(FUND XYZ) ADDR(1 Main Street, Philadelphia) CTYC(US)

19  :95L::OWND//12345678987654321AB  (LEI)

20  :36B::OWND//UNIT/180

21  :16S:BENODET

22  :16R:CAINST

23  :13A::CAON//010

24  :22F::CAOP//SPLI

25  :35B:ISIN FR1234567890

26  :36B::QINS//UNIT/180

27  :70E::INST//SPLI CFOR(1,4,7) ABST(6,3) CAGS(5,2 

28  ,8) NOAC(9) AMGT(10,11) WMGT(12,13)

29  ONEY(14) TWOY(15) THRY(16) BLNK(17)

30  CHRM(18) WTHH(19) DISC(20)

31  VOTX(Y) (request to receive vote confirmation)

32  :16S:CAINST

(Structure will be different for physical persons)







SROL
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CA451_MITI Ref MP.docx
Input From DE (Daniel)



MITI - Market Infrastructure Transaction Identification

 

The MITI Reference is the Identification of a transaction assigned by a market infrastructure other than a central securities depository, so currently only Target2-Securities (T2S).

In T2S, cash transactions resulting from Corporate Actions are initiated by a CSD that is participating in T2S (i.e. a T2S-in-CSD), but posted to a Dedicated Cash Account (DCA) for banks that are Directly Connected Parties for Cash with the T2S platform (Cash-DCP). 



Such a DCA is always maintained by a Central Bank. The central bank will usually report the T2S Market Infrastructure Transaction Identification (MITI) in the cash statements.

In order to facilitate cash reconciliation, a CSD (perhaps also state: or an account operator that operates a CSD-account on behalf of a Cash-DCP, but makes the sentence very long & difficult to read and account operator services are pretty much non-standard, so we should perhaps not mention this) should report the MITI in the MT566 messages.



Since an MT566 message should only contain one CASHMOVE sequence in accordance with SMPG guidelines, the MITI of the cash movement is available in Sequence A1 of the message only.

(PS: We need help with making this standards agnostic.)



[Title]	Produced by LITTRE Jacques	Page 1
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CA453_Bond_Tender_Offers.xlsx
Owens Corning

		OWENS CORNING TENDER OFFER - ISIN US690742AD30

		Q. How do you output the early tender premium information?

						OPTION 1 - 2 Options, amounts broken down						OPTION 2 - 2 Options, no breakdown

						:16R:GENL						:16R:GENL

						:20C::CORP//71BmyY01+pulhmW0						:20C::CORP//71BmyY01+pulhmW0

						:20C::SEME//71BmyY01+pulhmcG						:20C::SEME//71BmyY01+pulhmcG

						:23G:NEWM						:23G:NEWM

						:22F::CAEP//REOR						:22F::CAEP//REOR

						:22F::CAEV//BIDS						:22F::CAEV//BIDS

						:22F::CAMV//VOLU						:22F::CAMV//VOLU

						:98C::PREP//20190903180414						:98C::PREP//20190903180414

						:25D::PROC//COMP						:25D::PROC//COMP

						:16S:GENL						:16S:GENL

						:16R:USECU						:16R:USECU

						:35B:ISIN US690742AD30						:35B:ISIN US690742AD30

						OWENS CORNING INC 4.2 % NOTES						OWENS CORNING INC 4.2 % NOTES

						2012-15.12.22 GLOBAL SR						2012-15.12.22 GLOBAL SR

						:16R:FIA						:16R:FIA

						:94B::PLIS//EXCH/FINR						:94B::PLIS//EXCH/FINR

						:22F::MICO//A001						:22F::MICO//A001

						:12C::CLAS//DBFUGR						:12C::CLAS//DBFUGR

						:11A::DENO//USD						:11A::DENO//USD

						:98A::MATU//20221215						:98A::MATU//20221215

						:92A::INTR//4,2						:92A::INTR//4,2

						:16S:FIA						:16S:FIA

						:16R:ACCTINFO						:16R:ACCTINFO

						:97A::SAFE//NONREF						:97A::SAFE//NONREF

						:16S:ACCTINFO						:16S:ACCTINFO

						:16S:USECU						:16S:USECU

						:16R:CADETL						:16R:CADETL

						:98A::ANOU//20190729						:98A::ANOU//20190729

						:98A::EFFD//20190729						:98A::EFFD//20190729

						:98B::RDTE//UKWN						:98B::RDTE//UKWN

						:16S:CADETL						:16S:CADETL

						:16R:CAOPTN						:16R:CAOPTN

						:13A::CAON//001						:13A::CAON//001

						:22F::CAOP//CASH						:22F::CAOP//CASH

						:17B::DFLT//N						:17B::DFLT//N

						:98A::MKDT//20190823						:98A::MKDT//20190823

						:69E::PWAL//UKWN/20190823						:69E::PWAL//UKWN/20190823

						:36B::MILT//FAMT/1000						:36B::MILT//FAMT/1000

						:16R:CASHMOVE						:16R:CASHMOVE

						:22H::CRDB//CRED						:22H::CRDB//CRED

						:98A::PAYD//20190813						:98A::PAYD//20190813

						:90B::OFFR//ACTU/USD1028,06						:90B::OFFR//ACTU/USD1028,06

						:16S:CASHMOVE						:16S:CASHMOVE

						:16S:CAOPTN						:16S:CAOPTN

						:13A::CAON//002						:13A::CAON//002

						:22F::CAOP//CASH						:22F::CAOP//CASH

						:17B::DFLT//N						:17B::DFLT//N

						:98A::MKDT//20190809170000						:98A::MKDT//20190809170000

						:69E::PWAL//UKWN/20190823						:69E::PWAL//UKWN/20190823

						:36B::MILT//FAMT/1000						:36B::MILT//FAMT/1000

						:16R:CASHMOVE						:16R:CASHMOVE

						:22H::CRDB//CRED						:22H::CRDB//CRED

						:98A::PAYD//20190813						:98A::PAYD//20190813

						:90B::OFFR//ACTU/USD1028,06						:90B::OFFR//ACTU/USD1058,06

						:16S:CASHMOVE						:16S:CASHMOVE

						:16R:CASHMOVE						:16S:CAOPTN

						:22H::CRDB//CRED						:22H::CRDB//CRED

						:98A::PAYD//20190813						:98A::PAYD//20190813

						:92F::SOFE//USD30		or ESOF?				:92F::SOFE//USD30		or ESOF?

						:16S:CASHMOVE						:16S:CASHMOVE

						:16S:CAOPTN						:16S:CAOPTN

				EXTRACT FROM SMPG GMP1 (p123)

						MT564 Tender offer with Early solicitation fee and Solicitation fee (consent fee)

												COMMENTS

						:16R:GENL

						:20C::CORP//123456789123456

						:20C::SEME//11111111111111

						:23G:RMDR

						:22F::CAEV//TEND

						:22F::CAMV//VOLU

						:98C::PREP//20111112010343

						:25D::PROC//COMP

						:16S:GENL

						:16R:USECU

						:35B:ISIN XX

						:16S:USECU

						:16R:CAOPTN

						:13A::CAON//001

						:22F::CAOP//CASH

						:17B::DFLT//N

						:98A::EXPI//20111117

						:98C::RDDT//20111102160000

						:69A::PWAL//20111020/20111117

						:16R:SECMOVE

						:22H::CRDB//DEBT

						:35B:ISIN XX

						:98A::PAYD//20111107

						:16S:SECMOVE

						:16R:CASHMOVE

						:22H::CRDB//CRED

						:98A::PAYD//20111107

						:90B::OFFR//ACTU/EUR0,59342						Total consideration, including early solicitation fee and consent fee

						:16S:CASHMOVE

						:16R:CASHMOVE

						:22H::CRDB//CRED

						:98A::PAYD//20111107

						:92F::ESOF//EUR0,030 (early solicitation fee)						SO ESOF should be used for early tender premium and not SOFE?

						:16S:CASHMOVE

						:16S:CAOPTN

						:16R:CAOPTN

						:13A::CAON//002

						:22F::CAOP//CASH

						:17B::DFLT//N

						:98A::EXPI//20111117

						:98C::RDDT//20111117160000

						:69A::PWAL//20111020/20111117

						:16R:SECMOVE

						:22H::CRDB//DEBT

						:35B:ISIN XX

						:98A::PAYD//20111107

						:16S:SECMOVE

						:16R:CASHMOVE

						:22H::CRDB//CRED

						:98A::PAYD//20111107

						:90B::OFFR//ACTU/EUR0,56251						Consideration excluding early solicitation fee and consent fee

						:16S:CASHMOVE

						:16R:CASHMOVE

						:22H::CRDB//CRED

						:98A::PAYD//20111107

						:92A::SOFE//EUR0,001 (consent fee)

						:16S:CASHMOVE

						:16S:CAOPTN





L-3 Communications

		L-3 COMMUNICATIONS EXCHANGE OFFER - ISIN US502413BA45

		1. How do you output the early tender premium information?

				How do you output the early tender premium information?

				The early tender premium is $30 nominal of the new Harris Notes

				It is not possible to show ESOF/SOFE in the SECMOVE Subsequence.

				ESOF/SOFE are only available in the CASHMOVE

				Therefore it is not possible to show early tender premium in ISO 15022 when it is an amount of securities?

				OPTION 1 - No early tender premium						OPTION 2 - Separate option, showing total consideration

				:16R:GENL						:16R:GENL

				:20C::CORP//70lVU501zwYTpMK0						:20C::CORP//70lVU501zwYTpMK0

				:20C::SEME//70lVU501zwYTpMUy						:20C::SEME//70lVU501zwYTpMUy

				:23G:NEWM						:23G:NEWM

				:22F::CAEP//REOR						:22F::CAEP//REOR

				:22F::CAEV//TEND						:22F::CAEV//TEND

				:22F::CAMV//VOLU						:22F::CAMV//VOLU

				:98C::PREP//20190903180414						:98C::PREP//20190903180414

				:25D::PROC//COMP						:25D::PROC//COMP

				:16S:GENL						:16S:GENL

				:16R:USECU						:16R:USECU

				:35B:ISIN US502413BA45						:35B:ISIN US502413BA45

				L3 TECHNOLOGIES INC 4.95 % NOTES						L3 TECHNOLOGIES INC 4.95 % NOTES

				2011-15.02.21 GTD GLOBAL						2011-15.02.21 GTD GLOBAL

				:16R:FIA						:16R:FIA

				:94B::PLIS//EXCH/FINR						:94B::PLIS//EXCH/FINR

				:22F::MICO//A001						:22F::MICO//A001

				:12C::CLAS//DBFUGR						:12C::CLAS//DBFUGR

				:11A::DENO//USD						:11A::DENO//USD

				:98A::MATU//20210215						:98A::MATU//20210215

				:92A::INTR//4,95						:92A::INTR//4,95

				:16S:FIA						:16S:FIA

				:16R:ACCTINFO						:16R:ACCTINFO

				:97A::SAFE//NONREF						:97A::SAFE//NONREF

				:16S:ACCTINFO						:16S:ACCTINFO

				:16S:USECU						:16S:USECU

				:16R:CADETL						:16R:CADETL

				:98A::ANOU//20190530						:98A::ANOU//20190530

				:70E::OFFO//L3HARRIS TECH						:70E::OFFO//L3HARRIS TECH

				:16S:CADETL						:16S:CADETL

				:16R:CAOPTN						:16R:CAOPTN

				:13A::CAON//001						:13A::CAON//001

				:22F::CAOP//CASE						:22F::CAOP//CASE

				:17B::DFLT//N						:17B::DFLT//N

				:98A::MKDT//20190701						:98A::MKDT//20190701

				:69E::PWAL//UKWN/20190701						:69E::PWAL//UKWN/20190701

				:36B::MILT//FAMT/1000						:36B::MILT//FAMT/1000

				:16R:SECMOVE						:16R:SECMOVE

				:22H::CRDB//CRED						:22H::CRDB//CRED

				:35B:ISIN US502431AA77						:35B:ISIN US502431AA77

				L3HARRIS TECHNOLOGIES INC 4.95 %						L3HARRIS TECHNOLOGIES INC 4.95 %

				NOTES 2019-15.02.21 GLOBAL -144A-						NOTES 2019-15.02.21 GLOBAL -144A-

				:16R:FIA						:16R:FIA

				:94B::PLIS//SECM						:94B::PLIS//SECM

				:12C::CLAS//DBFNGR						:12C::CLAS//DBFNGR

				:11A::DENO//USD						:11A::DENO//USD

				:98A::MATU//20210215						:98A::MATU//20210215

				:92A::INTR//4,95						:92A::INTR//4,95

				:16S:FIA						:16S:FIA

				:92L::NEWO//USD970,/USD1000,						:92L::NEWO//USD970,/USD1000,

				:98A::PAYD//20190702						:98A::PAYD//20190702

				:16S:SECMOVE						:16S:SECMOVE

				:16R:CASHMOVE						:16R:CASHMOVE

				:22H::CRDB//CRED						:22H::CRDB//CRED

				:98A::PAYD//20190702						:98A::PAYD//20190702

				:90B::OFFR//ACTU/USD1,						:90B::OFFR//ACTU/USD1,

				:16S:CASHMOVE						:16S:CASHMOVE

				:16S:CAOPTN						:16S:CAOPTN

										:13A::CAON//002

										:22F::CAOP//CASE

										:17B::DFLT//N

										:98A::MKDT//20190612

										:69E::PWAL//UKWN/20190701

										:36B::MILT//FAMT/1000

										:16R:SECMOVE

										:22H::CRDB//CRED

										:35B:ISIN US502431AA77

										L3HARRIS TECHNOLOGIES INC 4.95 %

										NOTES 2019-15.02.21 GLOBAL -144A-

										:16R:FIA

										:94B::PLIS//SECM

										:12C::CLAS//DBFNGR

										:11A::DENO//USD

										:98A::MATU//20210215

										:92A::INTR//4,95

										:16S:FIA

										:92L::NEWO//USD1000,/USD1000,

										:98A::PAYD//20190702

										:16S:SECMOVE

										:16R:CASHMOVE

										:22H::CRDB//CRED

										:98A::PAYD//20190702

										:90B::OFFR//ACTU/USD1,

										:16S:CASHMOVE

										:16S:CAOPTN
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Owens Coming will pay holders who validly tendered and did not validly withdraw their Notes at or prior to 5:00 pm, New York City time, on August 9, 2019 (the *Early Tender Time"), the Total
Tender Offer Consideration of $1,058.06 for each $1,000 principal amount of its 2022 Notes accepted for purchase and $1,266.47 for each $1,000 principal amount of its 2086 Notes accepted
for purchase, plus, in each case, accrued and unpaid interest in respect of such Notes from the last interest payment date to, but excluding, the Early Settiement Date (as defined below). The
applicable Total Tender Offer Consideration for each $1,000 principal amount of Notes validly tendered and accepted for purchase was determined in the manner described in the Offer to
Purchase, calculated as of 1000 am. New York City time, on August 12, 2019,

The Total Tender Offer Consideration is detailed in the table below.

Aggregate Total Tender
Principal Acceptance  Reference  Bloomberg Fixed offer
cusiP le of Amount Priority Treasury Reference  Reference  Spread Consideration
Number Security __Outstanding Level Security Page Yield (bps) [O)
4.200% 1.75%
Senior Us.
Notes Treasury
due due
690742AD3 2022 $600,000,000 1 7/15/2022 FIT1 1.544% +70 $1,058.06
7.000% 3.00%
Senior Us.
Notes Treasury
due due
690742AB7 2036 $410,000,000 2 2/15/2049 FIT1 2177% + 255 $1,266.47

(1) Per $1,000 principal amount of Notes tendered and validly accepted.
(9) Includes the Early Tender Premium of $30 per $1,000 principal amount of Notes (the *Early Tender Premium’).

Settlement for Notes that are validly tendered and not validly withdrawn at or prior to the Early Tender Time and that are accepted for purchase, will be August 13, 2019 (the *Early Settiement
Date”), two business days following the Early Tender Time.

The Tender Offers will expire at 12:00 midnight, New York City time, at the end of the day on August 23, 2019, However, because the aggregate principal amount of Notes that was validly tendered
s of the Early Tender Time is greater than the Maximum Tender Amount, holders who validly tender any Notes after the Early Tender Time will not have any of their Notes accepted for purchase. The
2036 Notes not accepted for purchase will be promptly retumed or credited to the holder's account.
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May 30, 2019 09:29 AM Eastern Daylight Time

MELBOURNE, Fla. & NEW YORK~(BUSINESS WIRE)-Harris Corporation (NYSE: HRS) (‘Harris") and L3 Technologies,
Inc. (NYSE: LLL) (‘L") today announced that, in connection with the anticipated combination of Harris and L3, Harris has
commenced offers to eligible holders to exchange (each an "Exchange Offer” and collectively, the “Exchange Offers”) any
and all outstanding notes issued by L3 as set forth in the table below (the “Existing L3 Notes") for (1) up to $3,350,000,000
‘aggregate principal amount of new notes issued by Harris (the *New Harris Notes”) and (2) cash.
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Title of Series/ CUSIP Aggregate
Number of Existing principal
13 Amount Exchange Early Tender Total Exchange
Notes. Maturity Date Outstanding Consideration® Premium® Consideration®*2

'4.950% Senior Notes 5970 principal amount of New Harrs 4.950% 30 principal amount of New Harris  $1,000 principal amount of New Harris 4.950%
February 15,2021 $650,000,000

due 2021/ 5024138A4 ‘Senior Notes ue 2021 and §1.00 in cash 4.950% Senior Notes due 2021 ‘Senior Notes due 2021 and §1.00 in cash

2.850% Senior Notes $970 principal amount of New Harris 3.850%  $30 principal amount of New Harris  $1,000 principal amount of New Harris 3.850%
June 15, 2023 $800,000,000

due 2023/ 5024138F3 ‘Senior Notes ue 2023 and §1.00 in cash 3.850% Senior Notes due 2023 Senior Notes due 2023 and $1.00 in cash

2.950% Senior Notes $970 principal amount of New Harris 3.950%  $30 principal amount of New Harris ~ $1,000 principal amount of New Harris 3.950%
May 28,2024 $350,000,000

due 2024/ 5024138D3 Senior Notes ue 2024 and §1.00 in cash 3.950% Senior Notes due 2024 Senior Notes due 2024 and $1.00 in cash

2.850% Senior Notes $970 principal amount of New Harris 3.850%  $30 principal amount of New Harris  $1,000 principal amount of New Harris 3.850%
December 15, 2026 550,000,000

due 2026/ 502413BE6 ‘Senior Notes ue 2026 and §1.00 in cash 3.850% Senior Notes due 2026 Senior Notes due 2026 and $1.00 in cash

4.400% Senior Notes $070 principal amount of New Harrs 4.400%  $30 principal amount of New Harris  $1,000 principal amount of New Harris 4.400%
June 15, 2028 $1,000,000,000

due 2028/ 5024138G1 ‘Senior Notes ue 2028 and §1.00 in cash 4.400% Senior Notes due 2028 Senior Notes due 2023 and $1.00 in cash
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Harris, in its sole discretion, may modify or terminate the Exchange Offers and may extend the Early Tender Date (as
defined herein), Expiration Date (as defined herein) or any payment date with respect to the Exchange Offers, subject to
‘applicable law. Any such modification, termination or extension by Harris will automatically modily, terminate or extend the
corresponding Consent Solicitation, as applicable.

Holders who validly tender their Existing L3 Notes at or prior to 5:00 p.m., New York City time, on June 12, 2019, unless
extended (the “Early Tender Date”), will be eligible to receive, on the settiement date, the applicable Total Exchange
Consideration as set forth in the table above, which includes the applicable Early Tender Premium as set forth in the table
above, for all such Existing L3 Notes that are accepted. Holders who validly tender their Existing L3 Notes after the Early
Tender Date but prior to 12:01 am., New York City time, on July 1, 2019, unless extended (the “Expiration Date"), will not
be eligible to receive the applicable Early Tender Premium and, accordingly, will be eligible to receive, on the settlement
date, only the applicable Exchange Consideration as set forth in the table above, for all such Existing L3 Notes that are
accepted. The settiement date wil be promptly after the Expiration Date and is expected to be within three business days

after the Expiration Date.
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