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[bookmark: _Toc83661474]Approval of June 22 minutes
July minutes are approved with Catarina’s comments on CA474.
[bookmark: _Toc83661475]CA473 	GM - GoR TF GM template review
Catarina will further discuss this with Jean-Paul and an update will be provided at the next call.
Action: Catarina/Jean-Paul to provide feedback at the next meeting on Friday October 8.
[bookmark: _Toc83661476]CA474	GM Incentive Payments for General Meetings
Catarina’s comments will be taken into account in the next version of the draft MP be Mari.
The WG agree that the MeetingIdentification reference in the GM messages should be limited to 16 characters in order to allow cross referencing in the MT 564 / MT 566 messages in 22F::CORP field.
Input from Mari after meeting:


Actions: 
Mari to update the MP accordingly (done – see above).
Jacques to update GMP1
[bookmark: _Toc83661477]CA475   GM / SID Market Practice Update


Input from Jean-Paul (as CA488):


DK (Randi) has also provided some written comments on the SID draft MP.
Randi comments will be integrated in the MP, except for the changes to the flows as they would require changes in the SI market standards.
Jean-Paul’s comments have either been taken into account already or will be included  in the next version to be published. 
Action: Mari/Christine to amend the MP accordingly for next call.
[bookmark: _Toc83661478]CA477	CONS Vs BMET Clarification - GMP 1 - section 9.22.1 & 9.22.1.3
Based on Randi’s comments, the US should clarify the wording in GMP1 section 9.22.1.2 for consent event following a tender/exchanged offer when it is said that “will therefore be subject to a second new mandatory event.”.
Action: Steve (US) to explain the meaning of the sentence.
[bookmark: _Toc83661479]CA483   CA GMP1 Section 7.6.1 - Reporting on Standing Instructions and Default Actions
Still pending action from Christine.





Action: Christine to amend the MP accordingly for next call.
[bookmark: _Toc83661480]CA484   SID MP: Exceptional Flow
Paola not present. The item is postponed to next call. 
[bookmark: _Toc83661481]CA488   SID - Shareholder identification / MP Clarifications
See comments in CA 475 above.
[bookmark: _Toc83661482]CA490   REPE with Corporate Actions details change vs REPE with entitlement change only
The CR submitted by FR has been rejected. 
This open item can be closed. 
A new open item needs to be created to clearly state what should be the market practice in 20022 and 15022.
Action: Jacques to create new open item (see CA 510).
[bookmark: _Toc83661483]CA491   GM - Participation method / vote instructions scenarios vs SMPG MPs on MyStandards UGs
Input from Catarina/Jacques (outcome of the discussion between Catarina/Jacques):

 
Action: CA WG to discuss outcome outlined in the document above at October meeting with the aim to finalise the update of GM MP document and UGs for SR2021.
[bookmark: _Toc83661484]CA492   MP for new "End of Securities Blocking Period" (CR001635)
Mari’s proposed MP input based on comments from April meeting:


Not Discussed due to lack of time. 
Action: Remaining NMPGs to review draft MP and revert.
[bookmark: _Toc83661485]CA494	seev.004 Instruction and Connection with seev.007
Randi’s question: How can we request to get a seev.007 execution confirmation message if not done initially in the seev.004 with the appropriate indicator ? What to do if you change your mind after having initially not requested the execution confirmation ? 
Not discussed due to lack of time.
[bookmark: _Toc83661486]CA497	CA - use of EARD in CA processing – including in the case of ESOF and SOFE
Not Discussed due to lack of time. 
Action: Catarina to come back at next call with more information about the usage of EARL by XS.
[bookmark: _Toc83661487]CA498	CA – Tax Breakdown MP Update Review
Latest Draft Tax Breakdown MP for SR2021


The above version includes comments received from DK (Randi).
Randi’s additional comments on section 3.1 questions the fact that the MP says that a mandatory TREC event is sent whilst the TREC event template shows the TREC being VOLU.
Action:  Mari to update the draft MP to include ISO 20022 workflow and send to Jacques for publication as draft.
[bookmark: _Toc83661488]New SMPG Open Items created from SR2022 MWG
(Skipped due to lack of time)
The following open items have been created based on the outcome of the CA MWG meeting (end of August): 
	CA500
	CA - Add new Event Type for Tax Classification (SR2021 CR 001796)

	CA501
	CA - Amend scope of Tax on Non Distributed Proceeds Indicator (SR2021 CR 001794)

	CA502
	CA - Add new First and Last Bid Increment Price to CA Details and Option Level for TEND and DTCH events (SR2021 CR 001789)

	CA503
	CA - Add new URL and Narrative for Specific Additional Information for Next Party in Chain (SR2021 CR 001785)

	CA504
	CA - Add new OFFE Indicator code when Dissenters Rights are Not Applicable (SR2021 CR 001793)

	CA505
	CA - Add new Other Type of Income Qualifier in Movements Sequences (SR2021 CR 001791)

	CA506
	CA - Add new Status Reason Code for Rejections by Agent and Invalid Paperwork (SR2021 CR 001795)

	CA507
	CA - Add New Protect Balance to Instruction Status (SR2021 CR 001792) 

	CA508
	CA - DateTime Format Options Consistency and Names Harmonisation (SR2021 CR 001780)


[bookmark: _Toc83661489]CA509	GM – CMH-TF Asset Servicing Expert Group – New Requirements for meeting fee
Input of new GM requirements received from ECB about the possibility to submit a fast track change request on GM messages for SR2022:


Decision: The CA WG agrees to not support at this stage a fast track CR from the ECB’s and the request for a new meeting message without further discussions on the message flows and discussions on the message design solution with the SMPG CA WG members and stakeholders in other regions (APAC and US).
Actions: 
1) Christine to send answer to ECB.
2) SMPG to further discuss the target solution to process incentives and put forward a BJ based on such discussions.
[bookmark: _Toc83661490]AOB: 
CA511 - France would like the SMPG to look at the consistency between the presence of 22F::SELL indicator and the presence (or rather not) of 69A::TRDP in the same sequences as 22F::SELL in the MT 564.


Next CA WG call/Webex during Global SMPG Meeting week:  
October 4, 5, 7 from 12:00 to 4:00 PM CET
October 8: from 12:00 to 3:00 PM CET
 
------------------------ End of the Meeting Minutes ---------------
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Announcement and payment of incentive premium associated to a general meeting



Some general meetings in certain countries (e.g in Spain) are announced with an incentive premium whereby rights-holders may benefit of a payment in case they vote or vote in certain direction, depending on the terms of the event. 



The details of the general meeting, including the details of the incentive premium or of an early incentive premium, are announced via a meeting notification message (usually via the ISO 20022 MeetingNotification (MENO) - seev.001) as documented in the SMPG  gGeneral Mmeeting market practice document for the ISO 20022 elements IncentivePremium and EarlyIncentivePremium as follows:



		IncentivePremium – Description 

		Description of the premium or early incentive premium



		IncentivePremium – Amount

		To record the amount of the incentive premium or early incentive premium. 

According to the practice in the Spanish market, this is an amount per vote, to be reported as currency and amount (e.g. €1.50).



		IncentivePremium – Type

		To indicate the type of incentive premium or early incentive premium:

· per security

· per vote

· per attendee

According to the practice in the Spanish market, this is an amount per vote.



		IncentivePremium – Payment Date 

		Unless, the date is known at the time of the announcement, the recommendation is to report this as unknown using the  DateCode UKWN.







After the meeting has taken place, tThe payment of such incentives is announced and payment processed, to the rights-holders entitled to such payment, via a mandatory Consent event (CONS code value) event with a CASH option[footnoteRef:1].  [1:  To correctly identify such events as related to votes lodged for a meeting with incentive premium, a change request (CR1776) has been submitted for SR2022 for the creation of a dedicated 22F:: ADDB code in sequence D of the MT564 and sequence C of the MT566.] 


The Consent event should be linked to the general meeting the incentive relates to, with: 

· either a Corporate Action Reference (CORP[footnoteRef:2]) equal to the MeetingIdentification[footnoteRef:3] in the ISO 20022 MeetingNotification (MENO)[footnoteRef:4], [2:  Max length of 16 characters. ]  [3:  Max length of 35 characters.]  [4:  To allow the MeetingIdentification in the MENO to be reported in the CORP of the MT564/MT566 messages, it is recommended that the length of the MeetingIdentification is not more than 16 characters.] 


· or an Official Corporate Action Event Reference (COAF) equal to the IssuerMeetingIdentification in the ISO 20022 MeetingNotification (MENO).

Where the processing of general meeting has been outsourced to a third party provider and the issuer is not announcing a meeting identification, the ID assigned by the third party provider could be reported as IssuerMeetingIdentification.



The Solicitation Fee Rate or Early Ssolicitation Fee rate and /Solicitation Fees amount elements in the notification message:

 [MT 564 - seq. E2 - :92a::SOFE / ESOF & seq. E2 - :19B::SOFE <>  seev.031 - E2 / RateAndAmountDetails / SolicitationFeeRate and EarlySolicitationFeeRate and E2 / AmountDetails / SolicitationFees] 



or in the confirmation message:

 [MT 566 - seq. D2 - :92a::SOFE / ESOF & seq. D2 - :19B::SOFE <> seev.036 - D2 / RateAndAmountDetails / SolicitationFeeRate or EarlySolicitationFeeRate and D2 / AmountDetails/ SolicitationFees]



must to be used to report the (early) incentive premium rates and /amounts. 



Depending on the terms of the general meeting, the payment of such incentives are only due to some of the rights-holders (as a way of an example, those that voted in a certain direction at the meeting). As a result, the account servicer should ensure that, despite the mandatory nature of the Consent event, the notification and confirmation messages are only issued to the account owners entitled to such payments.



This market practice is to be considered as a temporary solution until a target solution has been further agreed.



		ISO 15022 

		ISO 20022



		MT 564 / E2 / 92a / SOFE & ESOF

MT 564 / E2 / 19B / SOFE

MT 566 / D2 / 92a / SOFE & ESOF

MT 566 / D2 / 19B / SOFE

		seev.031 –  E2 / RateAndAmountDetails / SolicitationFeeRate and Early SolicitationFeeRate

seev.031 –  E2 / AmountDetails / SolicitationFees

seev.036 –  D2 / RateAndAmountDetails / SolicitationFeeRate and Early SolicitationFeeRate

seev.036 –  D2 / AmountDetails / SolicitationFees



		 Decision Date

		Implement. Date

		Update Date

		Open Item Ref.



		July 2021

		Nov. 2021

		

		CA474
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The Securities Market Practice Group is a group of experts that represents local markets or market infrastructures and who devote their time on a voluntary basis to define global and local market practices for the benefit of the securities industry. The time spent is sponsored by the market players. The market practice documentation and recommendations produced by this organisation are intended to solve common problems across the securities industry, from which financial institutions can derive clear benefits, to harmonise business processes and to facilitate the usage of message protocols ISO 15022 and ISO 20022. While the Securities Market Practice Group encourages the implementation of the market practices it develops it is up to the financial institutions within each market to implement the market practices according to their needs and agreements with their business counterparts to support their businesses as efficiently as possible. For more information on the MP release cycle please refer to the SMPG by-laws document section 4 on www.smpg.info.
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[bookmark: _Toc78215894]Revision Record



		Version

		Publication Date

		Sections Affected

		Description



		2.0 Draft

		27 July 2021

		VII C.



IX B. 

		Inclusion of SR2021 changes:

· New element “PreviousDisclosureRequestIdentification”

· Pagination, SafekeepingAccount



		1.0

		26 June 2020

		

		Initial version for SR2020





[bookmark: _Toc78215895]
Introduction:

The amended Shareholders Rights Directive (EU) 2017/828 (hereinafter “SRD II”) and Implementing Regulation (EU) 2018/1212 (hereinafter “SRD II IR”) aim to encourage long-term shareholder engagement and to improve corporate governance in EU/EEA companies traded on EU/EEA regulated markets by enabling shareholders to exercise their voting rights and rights to information across borders. In SRD II, EU/EEA issuers of shares traded on regulated markets are also given the right to identify their shareholders. Exercise of this right confers obligations on intermediaries.



The market practice described in this document is based on SRD II and SRD II IR, as well as the Market Standards for Shareholder Identification produced by the Shareholder Identification Task Force.



As the SRD II IR is very specific and detailed on the data elements to be used, the SMPG would like to highlight that only the ISO 20022 messages designed for SRD II Shareholder Identification Disclosure listed in the scope and Definition section are compliant with the IR.  



The use of the corporate action notifications and instructions messages (in ISO 15022 or ISO 20022 formats) with corporate action event type code DSCL/Disclosure, is not compliant with SRD II, but will remain in the ISO standards for other disclosure processes/purposes.





[bookmark: _Toc78215896]Scope and definitions:

The scope of this document is to describe the market practice for using the Shareholders Identification Disclosure messages, as per SRD II and SRD II IR.

The market practices described in this document are meant to be used exclusively with the following ISO 20022 messages and the business application header (BAH) - head.001.001.0x:  

		MessageDefinition

		Abbreviated Name

		Message Identifier



		ShareholderIdentificationDisclosureRequest

		SIDR

		seev.045.001.032



		ShareholderIdentificationDisclosureRequestCancellationAdvice

		SIDC

		seev.046.001.01



		ShareholderIdentificationDisclosureResponse

		SIRE

		seev.047.001.021



		ShareholderIdentificationDisclosureResponseCancellationAdvice

		SIRC

		seev.048.001.01



		ShareholderIdentificationDisclosureResponseStatusAdvice

		SIRS

		seev.049.001.01







All documentation related to shareholder identification messages is available in the UHB on-line page on swift.com in the Knowledge Centre: https://www2.swift.com/knowledgecentre/products/Standards%20MX



The 5 new shareholder identification messages are available on MyStandard at: https://www2.swift.com/mystandards/#/ISO20022?businessDomain=Securities in the “securities events” section. Both PDF or Excel or schemas (with an MS license) can be exported. The documentation and schemas are also available on the www.ISO20022.org web site: https://www.iso20022.org/securities_messages.page under the “ShareholderIdentificationDisclosure” title.





[bookmark: _Toc78215897]Actors and Roles:

The main roles involved in this process:

1. Issuer

The party that has issued the shares and is requesting the identity of its Shareholders.

In the SRD II IR, the definition of issuer is: a company which has its registered office in a Member State and the shares of which are admitted to trading on a regulated market situated or operating within a Member State or a third party nominated by such a company for the tasks set out in this Regulation.

2. Third party/issuer agent

The third party that the issuer has delegated responsibility for receiving responses to the request. This is an optional role; the issuer may elect to receive responses itself. The issuer CSD can also act as the third party.

3. Issuer CSD

The issuer CSD is the CSD in which the shares have been issued. The issuer CSD is the primary register for the issuance, unless this function is performed by another party such as a registrar. The issuer CSD is in many markets the first intermediary, and it may also be the last intermediary, i.e. for a CSD member’s proprietary account or for various types of end investors, in direct-holding markets.

In the SRD II IR, the definition of issuer CSD is: the central securities depository which provides the core service as defined in points 1 or 2 of Section A of the Annex to Regulation (EU) No 909/2014 of the European Parliament and of the Council with respect to the shares traded on a regulated market.

In the SRD II IR, the definition of first intermediary is: the issuer CSD or other intermediary nominated by the issuer, who maintains the share records of the issuer by book-entry at top tier level with respect to the shares traded on a regulated market or holds those shares at top tier level on behalf of the shareholders of the issuer.

4. Local custodian

The party that acts as CSD member, holding assets on behalf of clients in one or more securities accounts in the books and records of the issuer CSD. The local custodian may be the last intermediary, i.e. a client may be the end investor/shareholder.

5. Global custodian

The party that acts as client of the CSD member, in turn holding assets on behalf of clients in one or more securities accounts in the books and records of the local custodian. The global custodian may be the last intermediary, i.e. a client may be the end investor/shareholder.



There may be additional intermediaries. We will limit the market practice to the main roles and actors.
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[bookmark: _Toc78215898]Activity Diagram:

Possible alternative  flow: 

Direct disclosure request  to Intermediary

Legend

Possible alternative  flow: 

Response through Chain
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[bookmark: _Toc78215900]Shareholders Identification Disclosure Request

A. [bookmark: _TOC_250016][bookmark: _Toc78215901]Scope.

For the above-described different communication needs, the following business data are required. Focus is on the processes described in the MP,

B. [bookmark: _Toc78215902]Common mandatory business data requirements.

The SMPG recommends that all the below optional and mandatory elements be present in all Shareholders Identification Disclosure Request messages. M / C / O identifies whether the business data is mandatory, conditional or optional in the ISO 20022 standards.



		Common mandatory elements

		Place

		Detailed usage

		M/C/O

		SRD II reference



		From, <Fr>

		BAH

		The sender from a business context, which can be different than the actual sender in the transport header (similar to MEOR in MT). BICFI is the preferred format

		M

		



		To, <To>

		BAH

		The receiver from a business context, which can be different than the actual receiver in the transport header (similar to MERE in MT). BICFI is the preferred format

		M

		



		BusinessMessageIdentifier,  <BizMsgIdr>

		BAH

		The sender’s unique ID/reference of the message

		M

		



		MessageDefinitionIdentifier, <MsgDefIdr>

		BAH

		Contains the MessageIdentifier that defines the BusinessMessage, e.g. seev.045.001.01

		M

		



		CreationDate, <CreDt>

		BAH

		Date and time, using ISONormalisedDateTime format

		M

		



		Issuer Disclosure Request Identification, <IssrDsclsrReqId>

		Document

		

		M

		Table 1 – A1



		Disclosure Request Type, <DsclsrReqTp>

		

Document 

		A REPL message should only be sent in case of a change in the issuer deadline of a previously announced request. 

In case any other element in the request changes, the request should be withdrawn/cancelled.



		M

		Table 1 – A2



		Forward Request Indicator, <FwdReqInd>

		Document 

		This indicator should always be present to avoid any misunderstanding.

		O

		Table 1 – A3



		ShareholderRightsDirectiveIndicator <ShrhldrRghtsDrctvInd>

		Document 

		This indicator should be set by the issuer CSD or first intermediary. It should be set to YES (value “true”) only when the request is in scope of SRD II and the request has been received from the issuer. 

When the indicator is set to NO, the request is to be intended as in scope of SRDII the issuer CSD or first intermediary did not receive it from the issuer. 

Any other intermediary in the chain should report the value of this indicator as per the value received from the previous intermediary.

If the shareholder identification request is outside the scope of SRD II, this indicator should not be populated.

		C

		



		Financial Instrument Identification,  <FinInstrmId>

		Document 

		ISIN is the preferred format

		M

		Table 1 – A4



		Shareholders Disclosure Record Date, <ShrhldrsDsclsrRcrdDt>

		Document 

		Date (YYYY-MM-DD) is the preferred format

		M

		Table 1 – A5



		Disclosure Response Recipient - Identification, <Id>

		Document 

		LEI is the preferred format

		M

		Table 1 – B1



		Disclosure Response Recipient - Recipient Name, <RcptNm>

		Document 

		

		M

		Table 1 – B2



		Disclosure Response Recipient -Response Recipient Address,  <RspnRcptAdr>

		Document 

		AnyBIC is the preferred format

		M

		Table 1 – B3



		Issuer Disclosure Deadline,  <IssrDsclsrDdln>

		Document 

		DateTime in UTC format is the preferred format (YYYY-MM-DDThh:mm:ss.sssZ (Z means Zulu Time ≡ UTC time ≡ zero UTC offset))

		M

		Table 1 – A6







C. [bookmark: _Toc78215903]Optional business data requirements.

The below optional elements may be provided in a Shareholders Identification Disclosure Request message but are optional. If used, they must be used as described in the “Detailed usage” column. It is to be noted that most of the usage rules are standards rules, not market practice recommendations.

Any other elements not mentioned above or below are considered NOT needed for this specific type of message. If used, they will be market-specific.



		Common optional elements

		Place

		Detailed usage

		M/C/O

		SRD II reference



		Previous Disclosure Request Identification <PrvsDsclsrReqId>

		Document

		To only be used when sending a REPL message. Provides the identification of a previously sent disclosure request message (Business Message Identifier).

		O

		



		Response Through Chain Indicator, <RspnThrghChainInd>

		Document 

		In line with the shareholder identification market standards, the shareholder identification response should be sent directly to the issuer or the third party appointed by the issuer.

This indicator should ONLY be present when the response has to go through the chain. 

		O

		



		Shares Quantity Threshold, <ShrsQtyThrshld>

		Document 

		If used, it has to be provided by the issuer as a quantity of shares

		O

		Table 1 – A7



		Request Share Held Date, <ReqShrHeldDt>

		Document 

		In line with the shareholder identification market standards, this indicator should NOT be used.

If present, the issuer must also specify the method to be used to calculate the date and the description

		O

		Table 1 – A8



		Date Calculation Method, <DtClctnMtd>

		Document 

		Only to be used if the Request Share Held Date is present

		C

		



		Disclosure Response Deadline <DsclsrRspnDdln>

		Document 

		Only to be used if the response is to be sent through the chain as indicated in Response Through Chain Indicator

		O

		







Once received, it is recommended that each intermediary sends one request per downstream intermediary (N or U), as per their stated BIC/DN for the message type.





[bookmark: _Toc78215904]Shareholders Identification Disclosure Request Cancellation Advice

A. [bookmark: _Toc78215905]Scope.

For the above-described different communication needs, the following business data are required. Focus is on the processes described in the MP.



B. [bookmark: _Toc78215906]Common mandatory business data requirements.

The SMPG recommends that all the below optional and mandatory elements be present in all Shareholders Identification Disclosure Request Cancellation Advice messages. M / C / O identifies whether the business data is mandatory, conditional or optional in the ISO 20022 standards.



		Common mandatory elements

		Place

		Detailed usage

		M/C/O

		SRD II reference



		From, <Fr>

		BAH

		The sender from a business context, which can be different than the actual sender in the transport header (similar to MEOR in MT). BICFI is the preferred format

		M

		



		To, <To>

		BAH

		The receiver from a business context, which can be different than the actual receiver in the transport header (similar to MERE in MT). BICFI is the preferred format

		M

		



		BusinessMessageIdentifier,  <BizMsgIdr>

		BAH

		The sender’s unique ID/reference of the message

		M

		



		MessageDefinitionIdentifier, <MsgDefIdr>

		BAH

		Contains the MessageIdentifier that defines the BusinessMessage, e.g. seev.046.001.01

		M

		



		CreationDate, <CreDt>

		BAH

		Date and time, using ISONormalisedDateTime format

		M

		



		Issuer Disclosure Request Identification, <IssrDsclsrReqId>

		Document 

		

		M

		



		Financial Instrument Identification,  <FinInstrmId>

		Document 

		ISIN is the preferred format

		M

		



		Shareholders Disclosure Record Date, <ShrhldrsDsclsrRcrdDt>

		Document 

		Date (YYYY-MM-DD) is the preferred format

		M

		



		CancellationReason,  <CxlRsn>

		Document 

		WITH is ONLY to be used in case of a cancellation triggered by the issuer or the third party appointed by the issuer.

		O

		







C. [bookmark: _Toc78215907]Optional business data requirements.

The below optional elements may be provided in a Shareholders Identification Disclosure Request Cancellation Advice message but are optional. If used, they must be used as described in the “Detailed usage” column. It is to be noted that most of the usage rules are standards rules, not market practice recommendations.

Any other elements not mentioned above or below are considered NOT needed for this specific type of message. If used, they will be market-specific.



		Common optional elements

		Place

		Detailed usage

		M/C/O

		SRD II reference



		Related – From, <Fr>

		BAH

		Optional block in the BAH, for the related message: the sender from a business context, which can be different than the actual sender in the transport header (similar to MEOR in MT). BICFI is the preferred format

		C*

		



		Related – To, <To>

		BAH

		Optional block in the BAH, for the related message: the receiver from a business context, which can be different than the actual receiver in the transport header (similar to MERE in MT). BICFI is the preferred format

		C*

		



		Related – BusinessMessageIdentifier,  <BizMsgIdr>

		BAH

		Optional block in the BAH, for the related message: the sender’s unique ID/reference of the message

		C*

		



		Related – MessageDefinitionIdentifier, <MsgDefIdr>

		BAH

		Optional block in the BAH, for the related message: contains the MessageIdentifier that defines the BusinessMessage, e.g. seev.045.001.01

		C*

		



		Related – CreationDate, <CreDt>

		BAH

		Optional block in the BAH, for the related message: date and time, using ISONormalisedDateTime format

		C*

		







C*: The block is optional, but if the block is included, the element is mandatory.





[bookmark: _Toc78215908]Shareholders Identification Disclosure Response

A. [bookmark: _Toc78215909]Scope.

For the above-described different communication needs, the following business data are required. Focus is on the processes described in the MP:

B. [bookmark: _Toc78215910]Common mandatory business data requirements.

The SMPG recommends that all the below optional and mandatory elements be present in all Shareholders Identification Disclosure Response messages. M / C / O identifies whether the business data is mandatory, conditional or optional in the ISO 20022 standards.





		Common mandatory elements

		Place

		Detailed usage

		M/C/O

		SRD II reference



		From, <Fr>

		BAH

		The sender from a business context, which can be different than the actual sender in the transport header (similar to MEOR in MT). BICFI is the preferred format

		M

		



		To, <To>

		BAH

		The receiver from a business context, which can be different than the actual receiver in the transport header (similar to MERE in MT). BICFI is the preferred format

		M

		



		BusinessMessageIdentifier,  <BizMsgIdr>

		BAH

		The sender’s unique ID/reference of the message

		M

		



		MessageDefinitionIdentifier, <MsgDefIdr>

		BAH

		Contains the MessageIdentifier that defines the BusinessMessage, e.g. seev.047.001.01

		M

		



		CreationDate, <CreDt>

		BAH

		Date and time, using ISONormalisedDateTime format

		M

		



		Pagination

		Document 

		Recommended to be used even if the response only include one page. The pagination starts at number 1 and is incremented of 1 unit at each new page.

		O

		



		Issuer Disclosure Request Identification, <IssrDsclsrReqId>

		Document 

		

		M

		Table 2 – A1



		Financial Instrument Identification,  <FinInstrmId>

		Document 

		ISIN is the preferred format

		M

		Table 2 – A4



		Shareholders Disclosure Record Date, <ShrhldrsDsclsrRcrdDt>

		Document 

		Date (YYYY-MM-DD) is the preferred format

		M

		Table 2 – A5



		Disclosure Response Identification,  <DsclsrRspnId>

		Document 

		

		M

		Table 2 – A2



		Responding Intermediary – Name, <Nm>

		Document 

		

		M

		Table 2 – B2



		Responding Intermediary – Identification, <Id>

		Document 

		LEI is the preferred format

		M

		Table 2 – B1



		Responding Intermediary – Contact Person, <CtctPrsn>

		Document 

		Name and email address are recommended 

		O

		



		Safekeeping Account, <SfkpgAcct>

		Document 

		Safekeeping account that the responding intermediary has with the intermediary up the chain.

The first intermediary should use “N/A”.



		M

		Table 2 – B7



		Account Servicer, <AcctSvcr>

		Document 

		Intermediary up the chain from the responding intermediary – LEI is the preferred format.

The first intermediary should use the Scheme “Identification” and “Issuer” fields set to “N/A” in the Proprietary IDIdentification sequenceof the identifier.



		M

		Table 2 – B6



		Shareholding Balance On Own Account, <ShrhldgBalOnOwnAcct>

		Document 

		Quantity of securities held by the responding intermediary for its own account

		M

		Table 2 – B4



		Shareholding Balance On Client Account, <ShrhldgBalOnClntAcct>

		Document 

		Quantity of securities held by the responding intermediary on behalf of clients

		M

		Table 2 – B5



		Total Shareholding Balance, <TtlShrhldgBal>

		Document 

		Sum of the securities quantity held by the responding intermediary for its own account and of securities quantity held on behalf of clients 

		M

		Table 2 – B3



		Safekeeping Account, <SfkpgAcct>

		Document 

		The account number at the responding intermediary.

Recommended to be included to facilitate the issuer’s reconciliation.

The account should be a real account (no narrative or institution names).

		O

		



		Account Holder – Legal Person – Name And Address, <NmAndAdr>

		Document 

		

		M

		Table 2 – C2(a) and C3-9



		Account Holder – Legal Person – Identification, <Id>

		Document 

		LEI or national registration number are the preferred formats

		M

		Table 2 – C1(a)



		Account Holder – Natural Person – Name And Address, <NmAndAdr>

		Document 

		

		M

		Table 2 – C2(b) and C3-9



		Account Holder – Natural Person – Identification, <Id>

		Document 

		See attachment

		M

		Table 2 – C1(b)



		Shareholding Type, <ShrhldgTp>

		Document 

		

		M

		Table 2 – C10



		Quantity, <Qty>

		Document 

		

		M

		Table 2 – C11







C. [bookmark: _Toc78215911]Optional business data requirements.

The below optional fields may be provided in a Shareholders Identification Disclosure Response message but are optional. If used, they must be used as described in the “Detailed usage” column. It is to be noted that most of the usage rules are standards rules, not market practice recommendations.

Any other fields not mentioned above or below are considered NOT needed for this specific type of message. If used, they will be market-specific.



		Common optional elements

		Place

		Detailed usage

		M/C/O

		SRD II reference



		Non Disclosed Shareholding Quantity, <NonDscldShrhldgQty>

		Document 

		This element is to be used to indicate any securities quantity held by clients of the responding intermediary who have prohibited disclosure

		O

		



		Below Threshold Shareholding Quantity, <BlwThrshldShrhldgQty>

		Document 

		This element is to be used to indicate any securities quantity held by clients of the responding intermediary having a balance below threshold 

		O

		



		Initial Date Of Shareholding, <InitlDtOfShrhldg>

		Document 

		To be reported only if and as requested in the SI request.

Date (YYYY-MM-DD) is the preferred format

		C

		Table 2 – C12



		Third Party – Role, <Role>

		Document 

		To be used with code DECM, to report the details of the third party who is authorised to take investment decisions on behalf of the shareholder

		O

		Table 2 – C13



		Third Party – Name, <Nm>

		Document 

		To be used to report the name of the third party

		O

		Table 2 – C13



		Third Party – Identification, <Id>

		Document 

		To be used to report the ID of the third party

LEI is the preferred format

		O

		Table 2 – C14









0. [bookmark: _Toc78215912]Pagination for the Shareholder Identification Disclosure Response Message

If the amount of shareholding information to be sent to the response recipient in the ShareholdersIdentificationDisclosureResponse (seev.047) message is too large for a single message, the responding intermediary may split the information in several paginated seev.047.

In a set of paginated disclosure response messages, all common mandatory elements must bear the same values across all pages. It is also recommended to repeat all common optional elements in each pages as well.

The “BusinessMessageIdentifier” element in the Business Application Header (BAH) must be different for each paginated message. However, the “DisclosureResponseIdentification” element value in the seev.047 message will be identical for all pages.

Pagination must start at page “1” and incremented by 1 at each subsequent page.



[image: ]





[bookmark: _Toc78215913]Shareholders Identification Disclosure Response Cancellation Advice

A. [bookmark: _Toc78215914]Scope.

For the above-described different communication needs, the following business data are required. Focus is on the processes described in the MP:



B. [bookmark: _Toc78215915]Common mandatory business data requirements.

The SMPG recommends that all the below optional and mandatory elements be present in all Shareholders Identification Disclosure Response Cancellation Advice messages. M / C / O identifies whether the business data is mandatory, conditional or optional in the ISO 20022 standards.





		Common mandatory elements

		Place

		Detailed usage

		M/C/O

		SRD II reference



		From, <Fr>

		BAH

		The sender from a business context, which can be different than the actual sender in the transport header (similar to MEOR in MT). BICFI is the preferred format

		M

		



		To, <To>

		BAH

		The receiver from a business context, which can be different than the actual receiver in the transport header (similar to MERE in MT). BICFI is the preferred format

		M

		



		BusinessMessageIdentifier,  <BizMsgIdr>

		BAH

		The sender’s unique ID/reference of the message

		M

		 



		MessageDefinitionIdentifier, <MsgDefIdr>

		BAH

		Contains the MessageIdentifier that defines the BusinessMessage, e.g. seev.048.001.01

		M

		 



		CreationDate, <CreDt>

		BAH

		Date and time, using ISONormalisedDateTime format

		M

		



		Disclosure Response Identification,  <DsclsrRspnId>

		Document 

		

		M

		



		Issuer Disclosure Request Identification, <IssrDsclsrReqId>

		Document 

		

		M

		



		Financial Instrument Identification,  <FinInstrmId>

		Document 

		ISIN is the preferred format

		M

		



		Shareholders Disclosure Record Date, <ShrhldrsDsclsrRcrdDt>

		Document 

		Date (YYYY-MM-DD) is the preferred format

		M

		



		Responding Intermediary – Name, <Nm>

		Document 

		

		M

		



		Responding Intermediary – Identification, <Id>

		Document 

		LEI is the preferred format

		M

		







C. [bookmark: _Toc78215916]Optional business data requirements.

The below optional elements may be provided in a Shareholders Identification Disclosure Response Cancellation Advice message but are optional. If used, they must be used as described in the “Detailed usage” column. It is to be noted that most of the usage rules are standards rules, not market practice recommendations.

Any other elements not mentioned above or below are considered NOT needed for this specific type of message. If used, they will be market-specific.



		Common optional elements

		Place

		Detailed usage

		M/C/O

		SRD II reference



		Related – From, <Fr>

		BAH

		Optional block in the BAH, for the related message: the sender from a business context, which can be different than the actual sender in the transport header (similar to MEOR in MT). BICFI is the preferred format

		C*

		



		Related – To, <To>

		BAH

		Optional block in the BAH, for the related message: the receiver from a business context, which can be different than the actual receiver in the transport header (similar to MERE in MT). BICFI is the preferred format

		C*

		



		Related – BusinessMessageIdentifier,  <BizMsgIdr>

		BAH

		Optional block in the BAH, for the related message: the sender’s unique ID/reference of the message

		C*

		



		Related – MessageDefinitionIdentifier, <MsgDefIdr>

		BAH

		Optional block in the BAH, for the related message: contains the MessageIdentifier that defines the BusinessMessage, e.g. seev.047.001.01

		C*

		



		Related – CreationDate, <CreDt>

		BAH

		Optional block in the BAH, for the related message: date and time, using ISONormalisedDateTime format

		C*

		







C*: The block is optional, but if the block is included, the element is mandatory.







[bookmark: _Toc78215917]Shareholders Identification Disclosure Response Status Advice

A. [bookmark: _Toc78215918]Scope.

For the above-described different communication needs, the following business data are required. Focus is on the processes described in the MP:



B. [bookmark: _Toc78215919]Common mandatory business data requirements.

The SMPG recommends that all the below optional and mandatory elements be present in all Shareholders Identification Disclosure Response Status Advice messages. M / C / O identifies whether the business data is mandatory, conditional or optional in the ISO 20022 standards.



		Common mandatory elements

		Place

		Detailed usage

		M/C/O

		SRD II reference



		From, <Fr>

		BAH

		The sender from a business context, which can be different than the actual sender in the transport header (similar to MEOR in MT). BICFI is the preferred format

		M

		



		To, <To>

		BAH

		The receiver from a business context, which can be different than the actual receiver in the transport header (similar to MERE in MT). BICFI is the preferred format

		M

		



		BusinessMessageIdentifier,  <BizMsgIdr>

		BAH

		The sender’s unique ID/reference of the message

		M

		



		MessageDefinitionIdentifier, <MsgDefIdr>

		BAH

		Contains the MessageIdentifier that defines the BusinessMessage, e.g. seev.049.001.01

		M

		



		CreationDate, <CreDt>

		BAH

		Date and time, using ISONormalisedDateTime format

		M

		



		Disclosure Response Identification,  <DsclsrRspnId>

		Document 

		

		M

		



		Issuer Disclosure Request Identification, <IssrDsclsrReqId>

		Document 

		

		M

		



		Financial Instrument Identification,  <FinInstrmId>

		Document 

		ISIN is the preferred format

		M

		



		Shareholders Disclosure Record Date, <ShrhldrsDsclsrRcrdDt>

		Document 

		Date (YYYY-MM-DD) is the preferred format

		M

		



		Responding Intermediary – Name, <Nm>

		Document 

		

		M

		



		Responding Intermediary – Identification, <Id>

		Document 

		LEI is the preferred format

		M

		



		Response Reception Status, <RspnRcptnSts>

		Document 

		It can only contain the status as “accepted” or “rejected”. In case of a rejection, a rejection reason can be specified

		M

		







C. [bookmark: _Toc78215920]Optional business data requirements.

The below optional elements may be provided in a Shareholders Identification Disclosure Response Status Advice message but are optional. If used, they must be used as described in the “Detailed usage” column. It is to be noted that most of the usage rules are standards rules, not market practice recommendations.

Any other elements not mentioned above or below are considered NOT needed for this specific type of message. If used, they will be market-specific.



		Common optional elements

		Place

		Detailed usage

		M/C/O

		SRD II reference



		Related – From, <Fr>

		BAH

		Optional block in the BAH, for the related message: the sender from a business context, which can be different than the actual sender in the transport header (similar to MEOR in MT). BICFI is the preferred format

		C*

		



		Related – To, <To>

		BAH

		Optional block in the BAH, for the related message: the receiver from a business context, which can be different than the actual receiver in the transport header (similar to MERE in MT). BICFI is the preferred format

		C*

		



		Related – BusinessMessageIdentifier,  <BizMsgIdr>

		BAH

		Optional block in the BAH, for the related message: the sender’s unique ID/reference of the message

		C*

		



		Related – MessageDefinitionIdentifier, <MsgDefIdr>

		BAH

		Optional block in the BAH, for the related message: contains the MessageIdentifier that defines the BusinessMessage, e.g. seev.047.001.01

		C*

		



		Related – CreationDate, <CreDt>

		BAH

		Optional block in the BAH, for the related message: date and time, using ISONormalisedDateTime format

		C*

		







C*: The block is optional, but if the block is included, the element is mandatory.
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CA488   SID - Shareholder identification / Clarifications (Jean-Paul)



Shareholder identification : some clarifications proposal in the market practices we received from intermediaries.

Seev.045
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We should recommend the issuer to not use spaces in the id because some intermediaries remove or replace the spaces with “_” or “-“ which results in multiple ids for the same request.

   

Seev.047
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We should add that pagination should start at 1 (not 0)
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Some intermediaries do not populate this field correctly and put their own LEI. Could we make the definition even more explicit by adding for instance “i.e. the entity where the responding intermediary holds its account” ?
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Some intermediaries do not include in those subtotals the “Non disclosed shareholding quantity” and “Below threshold shareholding quantity”. So, the totals above do not match with the sum of positions listed in the AccountSubLevel part of the message. I think we should make explicit in the table above that those totals can include non-disclosed or below threshold Balances.               
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Shouldn’t we specify this is the settled quantity? (some intermediaries use trade date balances)



 Joint shareholding

 Clarification are required in case of joint shareholding (currently, instead of reporting a position of 15 held by Mr X & Ms Y, some intermediaries report 7.5 on Mr X and 7.5 Ms Y). Proposal  : “In case of joint shareholder, the whole balance on the account should be reported once with the list of co-owners.”
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CA483   CA GMP1 Section 7.6.1 - Reporting on Standing Instructions and Default Actions



Just following on from the below, do you think it would be worthwhile to add something in to Part 1 section 7.6.1 on this, example in red?



7.6.1 Reporting on Standing Instructions and Default Actions 

The account servicer may or may not send an unsolicited Instruction Status message [MT567 – Seq. A - :23G:INST <> seev.034] to provide a status on the action taken for any uninstructed balance based on the default action or a standing instruction. This is to be agreed in the SLA (section 3.11.9.2).

Where provided, the Instructed Balance should include any Standing Instruction or Default Action applied and this balance should not remain as an Uninstructed Balance. For example, if the Eligible Balance of the event is 100 shares and a Standing Instruction or Default Action is applied to the entire Eligible Balance, the Instructed Balance should be 100 shares and the Uninstructed Balance zero shares.



I was going to suggest 7.4 but I don’t think it really fits in there.



7.4 Instruction and Instruction Cancellation Request Status 

The Instruction Status message [MT567 – Seq. A - :23G:INST <> seev.034] may apply to both actual and default instructions. 

In ISO 15022, no reason code is required for the two Instruction Processing Statuses “Standing Instruction” [:25D::IPRC//STIN] and “Default Action” [:25D::IPRC//DFLA]. 

In ISO 20022 seev.034 Instruction Processing Status message, by default, no reason codes can be associated with those two processing statuses quoted above. 

The “Accepted for Further Processing” status code in the Instruction Status and in the Instruction Cancellation Request Status message may only be used when an actual Instruction message has been received.
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CA491_SMPG xsd suggestions_Catarina_GM_MP_JLI (002).xlsx
Sheet1

				Current 				Proposed Changes				Reason for change		SMPG Comments (JLI)

				ISO20022 xsd		SMPG xsd		ISO20022 xsd		SMPG xsd

		/Document/MtgNtfctn/NtfctnUpd/RcnfrmInstrs		Mandatory		Mandatory		Optional		change to optional		MP - states this element is "conditional" - 
This indicator should be set to YES (value “true”) only if there are changes to the agenda and/or resolutions that may affect previously received meeting instructions. 
Applies if information is provided by the 3rd party provider/being announced by the issuer or its intermediary		The element is already optional in SMPG UGs!?

		/Document/MtgNtfctn/Mtg/IssrMtgId		Optional		Mandatory		Optional		change to optional		MP - It could be used, if provided by the issuer, in addition to the MeetingIdentification, based on the SLA in place between the account servicer and account owner.
Applies if information is provided by the 3rd party provider/being announced by the issuer or its intermediary		Ok to change to optional in SMPG UG (and MP Doc TBD ?)

		/Document/MtgCxl/MtgRef/IssrMtgId		Optional		Mandatory		Optional		change to optional		MP - This is the account servicer identification for the general meeting. It is recommended to be used in all cases, even if the issuer has provided an identification - field marked as O(ptional), a recommendation is not an obligation
Applies if information is provided by the 3rd party provider/being announced by the issuer or its intermediary		Ok to change to optional in SMPG UG (and MP Doc TBD ?)

		/Document/MtgEntitlmntNtfctn/MtgRef/IssrMtgId		Optional		Mandatory		Optional		change to optional		MP - It could be used, if provided by the issuer, in addition to the MeetingIdentification, based on the SLA in place between the account 
Applies if information is provided by the 3rd party provider/being announced by the issuer or its intermediary		Ok to change to optional in SMPG UG (and MP Doc TBD ?)

		/Document/MtgInstr/MtgRef/IssrMtgId in all 3 scenarios		Optional		Mandatory		Optional		change to optional		MP - This is the account servicer identification for the general meeting. It is recommended to be used in all cases, even if the issuer has provided an identification - field marked as O(ptional), a recommendation is not an obligation
Applies if information is provided by the 3rd party provider/being announced by the issuer or its intermediary		Ok to change to optional in SMPG UG (and MP Doc TBD ?)

		/Document/MtgInstrCxlReq/MtgRef/IssrMtgId		Optional		Mandatory		Optional		change to optional		Applies if information is provided by the 3rd party provider/being announced by the issuer or its intermediary		Ok to change to optional in SMPG UG (and MP Doc TBD ?)

		/Document/MtgInstrSts/MtgRef/IssrMtgId in all 3 scenarios		Optional		Mandatory		Optional		change to optional		Applies if information is provided by the 3rd party provider/being announced by the issuer or its intermediary		Ok to change to optional in SMPG UG (and MP Doc TBD ?)

		/Document/MtgVoteExctnConf/MtgRef/IssrMtgId		Optional		Mandatory		Optional		change to optional		Applies if information is provided by the 3rd party provider/being announced by the issuer or its intermediary		Ok to change to optional in SMPG UG (and MP Doc TBD ?)

		/Document/MtgRsltDssmntn/MtgRef/IssrMtgId		Optional		Mandatory		Optional		change to optional		Applies if information is provided by the 3rd party provider/being announced by the issuer or its intermediary		Ok to change to optional in SMPG UG (and MP Doc TBD ?)

		/Document/MtgNtfctn/Mtg/AnncmntDt		Optional		Mandatory		Optional		change to optional		Applies if information is provided by the 3rd party provider/being announced by the issuer or its intermediary		Ok to change to optional in SMPG UG (and MP Doc TBD ?)

		/Document/MtgNtfctn/Mtg/Prtcptn		Optional		Mandatory		Optional		change to optional		Allow the transmission of preliminary/partial (as very early) notifications		Ok to change to optional in SMPG UG (and MP Doc TBD ?)

		/Document/MtgNtfctn/Mtg/AddtlDcmnttnURLAdr		Optional		Mandatory		Optional		change to optional		Allow the transmission of preliminary/partial (as very early) notifications		Ok to change to optional in SMPG UG (and MP Doc TBD ?)

		/Document/MtgNtfctn/MtgDtls/QrmReqrd		Mandatory		Mandatory		Optional		change to optional		Applies if information is provided by the 3rd party provider/being announced by the issuer or its intermediary		Ok to change to optional in SMPG UG (and MP Doc TBD ?)

		/Document/MtgNtfctn/Rsltn/Desc		Optional		Mandatory		Optional		change to optional		Allow the transmission of preliminary/partial (as very early) notifications		Ok to change to optional in SMPG UG (and MP Doc TBD ?)

		/Document/MtgNtfctn/Rsltn/Titl		Optional		Mandatory		refer to /Document/MtgNtfctn/Rsltn/Desc/Titl

		/Document/MtgNtfctn/Rsltn/Desc/Titl		n/a		n/a		Optional		change to optional		3rd party providers might able to provide:
- either /Document/MtgNtfctn/Rsltn/Desc/Desc
- or /Document/MtgNtfctn/Rsltn/Desc/Titl		MP needs to be discussed indeed as the msg structure has changed		MP lacks clarity indeed

		/Document/MtgNtfctn/Rsltn/Desc		Optional		Mandatory		refer to /Document/MtgNtfctn/Rsltn/Desc/Desc

		/Document/MtgNtfctn/Rsltn/Desc/Desc		n/a		n/a		Optional		change to optional				MP needs to be discussed indeed as the msg structure has changed		MP lacks clarity indeed

		/Document/MtgNtfctn/Rsltn/VoteTp		Optional		Mandatory		Optional		change to optional		Allow the transmission of preliminary/partial (as very early) notifications		Ok to change to optional in SMPG UG (and MP Doc TBD ?)

		/Document/MtgNtfctn/Rsltn/VoteInstrTp		Optional		Mandatory		Optional		change to optional		Allow the transmission of preliminary/partial (as very early) notifications		Ok to change to optional in SMPG UG (and MP Doc TBD ?)

		/Document/MtgNtfctn/Vote/VoteMthds		Optional		Mandatory		Optional		change to optional		Allow the transmission of preliminary/partial (as very early) notifications		Ok to change to optional in SMPG UG (and MP Doc TBD ?)

		/Document/MtgNtfctn/Vote/EarlyIncntivPrm		Optional		Removed		Optional		change to optional		to support Early deadlines announced by 3rd party providers that have not migrated to ISO20022 and still announce in ISO15022

		/Document/MtgNtfctn/Vote/EarlyVoteWthPrmDdln		Optional		Removed		Optional		change to optional		to support Early deadlines announced by 3rd party providers that have not migrated to ISO20022 and still announce in ISO15022

		/Document/MtgNtfctn/AddtlInf/Dsclmr		Optional		Removed		Optional		change to optional		to communicate mandatory narratives pertaining to SLAs		Ok to change to optional in SMPG UG. Should be mentioned in MP doc (as it is absent today).

		/Document/MtgInstr/Instr/VoteDtls in VotingScenario		Optional		Mandatory		Optional		change to optional		to support proxy voting with no vote disclosure		To b discussed if SMPG MP should be changed		Not quite: the fields are not in line with market practice, which says that both are possible hence optional applies, so if the MP should apply, the fields are not correct; else if the fields are to remain, then indeed the MP needs to be discussed

		/Document/MtgInstr/Instr/VoteDtls in AttendanceScenario		Optional		Removed		Optional		change to optional		to support right holder attendance in person with vote disclosure		To b discussed if SMPG MP should be changed		Not quite: the fields are not in line with market practice, which says that both are possible hence optional applies, so if the MP should apply, the fields are not correct; else if the fields are to remain, then indeed the MP needs to be discussed

		/Document/MtgInstr/Instr/SpcfcInstrReq/PrtcptnMtd in RegistrationScenario		Mandatory		Mandatory		Optional		remove element - to align with comment		irrelevant, removing this element allows an unambiguous identification of an instruction Registration		To b discussed if SMPG MP should be changed

		/Document/MtgInstr/Instr/Prxy in AttendanceScenario		Optional		Optional		Optional		remove element - to align with comment		irrelevant, removing this element allows an unambiguous identification of an instruction right holder attendance in person		To b discussed if SMPG MP should be changed

		if the above is implemented in the xsds, it becomes also possible to identify without ambiguity the purpose of an instruction in a generic way.
Additionally, it fits both SRD and nonSRD because there should be no difference other than the presence of the Right Holder details





		Electronic vote with/without registration request

		Proxy other than Right Holder in person with/without registration request

		Attendance of the Right Holder in person with/without registration request

		Registration request
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CA492 – MP for End of Securities Blocking Period.docx
CA492 – MP for new "End of Securities Blocking Period" (CR001635)



The “End of Securities Blocking Period” in the CorporateActionNotification message (or :98a::BLOK in MT 564 Seq. E) should be set by the account servicer as follows:

· it should never be used in mandatory events; 

· in choice and voluntary events, it should only be reported in those options that would trigger blocking and never be used in NOAC options;

· the date/time the blocking period ends should be reported using one of the codes available in option B (e.g. RDDT, MEET, PAYD, etc). NARR should only be used when none of the other codes is applicable.



Upon receipt of an instruction for an option that was announced with an “End of Securities Blocking Period”, the account servicer should block the instructed quantity at the time such instruction has been processed. The instructed position will be unblocked at the date/time reported in “End of Securities Blocking Period”.
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Disclaimer



The Securities Market Practice Group is a group of experts who devote their time on a voluntary basis to define global and local market practices for the benefit of the securities industry. The market practice documentation and recommendations produced by this organization are intended to solve common problems across the securities industry, from which financial institutions can derive clear benefits, to harmonize business processes and to facilitate the usage of message protocols ISO 15022 and ISO 20022. While the Securities Market Practice Group encourages the implementation of the market practices it develops, it is up to the financial institutions within each market to implement the market practices according to their needs and agreements with their business counterparts to support their businesses as efficient as possible.



Although the SMPG has used all reasonable efforts to ensure accuracy of the contents of this document, the SMPG assumes no liability whatsoever for any inadvertent errors or omissions that may appear thereon.

Moreover, the information is provided on an "as is" basis. The SMPG disclaims all warranties and conditions, either express or implied, including but not limited to implied warranties of merchantability, title, non-infringement and fitness for a particular purpose.

Neither the SMPG, nor any of its members and/or contributors shall be liable for any direct, indirect, special or consequential damages arising out of the use of the information published in this document, even if the SMPG or any of its members have been advised of the possibility of such damages.
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		Version

		Publication Date

		Sections Affected

		Description



		V1.1

		May 2021

		All

		SR2021 version and ISO 20022 enabled



		V1.0

		15 Dec. 2020

		n/a

		Initial version







[bookmark: _Toc71561519]Scope of this document

Based on previous discussions at the SMPG Tax Working Group, we have identified two methods currently used by account servicers to collect tax breakdown information, either prior to (relief at source scenario) or after (tax refund scenario) an income distribution:

1. Using a Withholding Tax Relief Certification (WTRC) event, linked to the income distribution event;

2. Including multiple options, one per tax rate, in the income distribution event.

Although the SMPG Tax Working Group was unable to reach consensus on the method to be recommended, it agreed that scenario 1 should be the preferred method for any institution that is approaching this process ex-novo.

Account owners can provide a tax breakdown using a MT565 message, whose content depends on the event type that was used in the breakdown request.



[bookmark: _Toc71561520]Relief at source

In some source investment countries that allow for a relief at source procedure (e.g. Italy), where the account owner has an omnibus account, prior to the income distribution record date/pay date[footnoteRef:1], it has to inform the account servicer of the tax rates and breakdown of the eligible balance to be used to pay the income proceeds[footnoteRef:2]. [1:  Rules vary depending on the source investment country.]  [2:  In some source investment countries, the tax rates are enough. In others, the details of the beneficial owners are also to be disclosed.] 


We have provided an overview of the way the income and tax breakdown should be managed according to both methods described in the introduction to this market practice:

[bookmark: _Toc71561521]Scenario 1

a. the account servicer will:

i. announce a mandatory income distribution event (Interest Payment [INTR] or Cash Distribution [DVCA]);

ii. for account owners having an omnibus account, a WTRC voluntary event will also be announced with a link to the mandatory income distribution. The WTRC event will have a “No Action” (NOAC) and a “Beneficial Owner Breakdown Request” (BOBD)OTHR[footnoteRef:3] option code indicator to request the tax rates to be used to pay the income proceeds (e.g. statutory rate, DTT rates, etc…); [3: 
] 


b. the account owner will send the tax breakdown via MT565 / seev.033 quoting the event details ([:22F::CAEV <> seev.031 – A / EventType] and ,[:20C:: CORP <> seev.031 – A / CorporateActionEventIdentification], etc…) of the WTRC event;

c. based on the SLA in place between the account servicer and account owner, the receipt of the instruction will be confirmed via MT567 / seev.034;

d. on pay date, the account servicer will pay the income proceeds using the tax rates provided by the account owner. The credit of the proceeds will be confirmed via a MT566 / seev.036 reporting the INTR/DVCA event details.

[image: ]

[bookmark: _Toc71561522]Scenario 2

a. the account servicer will announce a choice income distribution (INTR or DVCA) with as many CASH options as the tax rates that can be used to pay the income proceeds (e.g. statutory rate, DTT rates, etc);

b. the account owner will send the tax breakdown via MT565 / seev.033 quoting the event details (:22F::CAEV <> seev.031 – A / EventType] and [:20C::, CORP <> seev.031 – A / CorporateActionEventIdentification],, etc) of the income event;

c. based on the SLA in place between the account servicer and account owner, the receipt of the instruction will be confirmed via MT567 / seev.034;

d. on pay date, the account servicer will pay the income proceeds using the tax rates provided by the account owner. The credit of the proceeds will be confirmed via a MT566 / seev.036 reporting the INTR/DVCA event details.
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Recommendation for the usage of the new reason codes added to the PEND “Pending” and REJT “Rejected” statuses in the MT567 / seev.034 Instruction Status Advice: 

		TAXIITAX

		Incorrect Tax Rate

		Tax rate provided is incorrect. It falls outside the acceptable values for that investment country.

		It should be used to inform the account owner that any of the tax rate indicated for a beneficial owner in the Beneficial Owner Details / BENODET sequence is incorrect.

As an example, with reference to our MT565 below, if the account owner reported a rate of 30%.



		TAXMMTAX

		Missing Tax Rate

		Tax rate is missing.

		It should be used to inform the account owner that any of the tax rate indicated for a beneficial owner in the Beneficial Owner Details / BENODET sequence is missing.

As an example, with reference to our MT565 below, if the account owner had reported no tax rate.



		TAXNNTAX

		Inconsistent Tax Rate

		Tax rate is not consistent with the documentation in place.

		It should be used to inform the account owner that any of the tax rate indicated for a beneficial owner in the Beneficial Owner Details / BENODET sequence is not aligned to the documentation in place.

As an example, with reference to our MT565 below, if the documentation in place for ABC123 made it entitled to a rate of 0% instead of 15%.










[bookmark: _Toc71561523]Message templates

[bookmark: _Toc71561524]Scenario 1:

a. MT 564 DVCA to announce the mandatory dividend to all clients

		:16R:

		GENL



		:20C::

		CORP//DIV3437592



		:20C::

		SEME//253147815



		:23G:

		NEWM



		:22F::

		CAEV//DVCA



		:22F::

		CAMV//MAND



		:25D::

		PROC//COMP



		:16S:

		GENL



		:16R:

		USECU



		:35B:

		ISIN IT0004982242



		:16R:

		ACCTINFO



		:97A::

		SAFE//98-0112441-05



		:93B::

		SETT//UNIT/4600,



		:16S:

		ACCTINFO



		:16S:

		USECU



		:16R:

		CADETL



		:98A::

		XDTE//20YY0323



		:98A::

		RDTE//20YY0324



		:16S:

		CADETL



		:16R:

		CAOPTN



		:13A::

		CAON//001



		:22F::

		CAOP//CASH



		:11A::

		OPTN//EUR



		:17B::

		DFLT//Y



		:16R:

		CASHMOVE



		:22H::

		CRDB//CRED



		:98A::

		PAYD//20YY0325



		:92A::

		TAXR//26,



		:92F::

		GRSS//EUR1,



		:16S:

		CASHMOVE



		:16S:

		CAOPTN



		





b. MT 564 WTRC to announce the breakdown event to account owners having an omnibus account 

		:16R:

		GENL



		:20C::

		CORP//WTRC12345



		:20C::

		SEME//253147816



		:23G:

		NEWM



		:22F::

		CAEV//WTRC



		:22F::

		CAMV//VOLU



		:25D::

		PROC//COMP



		:16R:

		LINK



		:13A::

		LINK//564



		:20C::

		CORP//DIV3437592



		:16S:

		LINK



		:16S:

		GENL



		:16R:

		USECU



		:35B:

		ISIN IT0004982242



		:16R:

		ACCTINFO



		:97A::

		SAFE//98-0112441-05



		:93B::

		SETT//UNIT/4600,



		:16S:

		ACCTINFO



		:16S:

		USECU



		:16R:

		CAOPTN



		:13A::

		CAON//001



		:22F::

		CAOP//NOAC



		:17B::

		DFLT//Y



		:98E::

		RDDT//20YY0324160000/00



		:16S:

		CAOPTN



		:16R:

		CAOPTN



		:13A::

		CAON//002



		:22F::

		CAOP//OTHRBOBD



		:17B::

		DFLT//N



		:98E::

		RDDT//20YY0324160000/00



		:70E::

		ADTX//blablabla



		:16S:

		CAOPTN







c. MT565 sent by the account owner to instruct the tax breakdown – the account owner may send an MT565 per beneficial owner/tax rate or an MT565 repeating the beneficial owners in the BENODET sequence:

		:16R:

		GENL



		:20C::

		CORP//WTRC12345



		:20C::

		SEME//253147888



		:23G:

		NEWM



		:22F::

		CAEV//WTRC



		:16S:

		GENL



		:16R:

		USECU



		:35B:

		ISIN IT0004982242



		:16R:

		ACCTINFO



		:97A::

		SAFE//98-0112441-05



		:93B::

		ELIG//UNIT/4600,



		:16S:

		ACCTINFO



		:16S:

		USECU



		:16R:

		BENODET



		:95SR::

		OWND/SMPG/ABC123[footnoteRef:4]/TXID/BE/ ABCDEF1234567 [4:  Account owners identify ultimate beneficial owners by virtue of their tax ID. 
] 




		:36B::

		OWND//UNIT/2600,



		:92A::

		TAXR//15,



		:16S:

		BENODET



		:16R:

		BENODET



		:95SR::

		OWND/SMPG/XYZ999/ TXID/BE/GHIJKLM8901234



		:36B::

		OWND//UNIT/2000,



		:92A::

		TAXR//26,



		:16S:

		BENODET



		:16R:

		CAINST



		:13A::

		CAON//002



		:22F::

		CAOP//OTHRBOBD



		:36B:

		QINS//UNIT/4600,



		:16S:

		CAINST







Depending on the tax requirements per source investment country, the breakdown may be:

· Full Disclosure Breakdown – the account owner should provide (as illustrated in the above MT565 template):

· details of the beneficial owner (e.g. name and address, tax ID, etc) – it is recommended that either all details are reported by repeating :95SP::OWND or a unique reference pre-agreed with the account servicer is used instead,

· quantity per beneficial owner,

· applicable tax rate;



· Rate Breakdown – the account owner should provide (see below template):

· quantity per tax rate,

· tax rate: 

		:16R:

		BENODET



		:95V::

		OWND//NONREF



		:36B::

		OWND//UNIT/2600,



		:92A::

		TAXR//15,



		:16S:

		BENODET







In a full disclosure breakdown scenario, the account owner may not want to disclose beneficial owners that are taxable at statutory rate. However, to facilitate the reconciliation process, it is recommended the account owner provide an instruction for their total holding without disclosing their details, as per the below example:

		:16R:

		BENODET



		:95V::

		OWND//NONREF



		:36B::

		OWND//UNIT/2000,



		:92A::

		TAXR//26,



		:16S:

		BENODET





d. The account servicer will pay the income proceeds using the quantities and tax rates provided by the account owner in the MT565. 



The MT566 should be issued using the event details of the DVCA (e.g. CORP//DIV3437592). The account servicer issues:

· either one MT566 per tax rate, or

· one MT566 with repeating movements, one movement per tax rate.

[bookmark: _Toc71561525]Scenario 2:

a. MT 564 DVCA to announce the dividend with several options depending on the tax rates applicable to that event and security type:

		:16R:

		GENL



		:20C::

		CORP//DIV3437592



		:20C::

		SEME//253147815



		:23G:

		NEWM



		:22F::

		CAEV//DVCA



		:22F::

		CAMV//CHOS



		:25D::

		PROC//COMP



		:16S:

		GENL



		:16R:

		USECU



		:35B:

		ISIN IT0004982242



		:16R:

		ACCTINFO



		:97A::

		SAFE//98-0112441-05



		:93B::

		SETT//UNIT/4600,



		:16S:

		ACCTINFO



		:16S:

		USECU



		:16R:

		CADETL



		:98A::

		XDTE//20YY0323



		:98A::

		RDTE//20YY0324



		:16S:

		CADETL



		:16R:

		CAOPTN



		:13A::

		CAON//001



		:22F::

		CAOP//CASH



		:11A::

		OPTN//EUR



		:17B::

		DFLT//Y



		:98E::

		RDDT//20YY0324160000/00



		:16R:

		CASHMOVE



		:22H::

		CRDB//CRED



		:98A::

		PAYD//20YY0325



		:92A::

		TAXR//26,



		:92F::

		GRSS//EUR1,



		:16S:

		CASHMOVE



		:16S:

		CAOPTN



		:16R:

		CAOPTN



		:13A::

		CAON//002



		:22F::

		CAOP//CASH



		:11A::

		OPTN//EUR



		:17B::

		DFLT//N



		:98E::

		RDDT//20YY0324160000/00



		:16R:

		CASHMOVE



		:22H::

		CRDB//CRED



		:98A::

		PAYD//20YY0325



		:92A::

		TAXR//15,



		:92F::

		GRSS//EUR1,



		:16S:

		CASHMOVE



		:16S:

		CAOPTN



		:16R:

		CAOPTN



		:13A::

		CAON//003



		:22F::

		CAOP//CASH



		:11A::

		OPTN//EUR



		:17B::

		DFLT//N



		:98E::

		RDDT//20YY0324160000/00



		:16R:

		CASHMOVE



		:22H::

		CRDB//CRED



		:98A::

		PAYD//20YY0325



		:92A::

		TAXR//0,



		:92F::

		GRSS//EUR1,



		:16S:

		CASHMOVE



		:16S:

		CAOPTN












b. MT565 sent by the account owner to instruct the tax breakdown (under the assumption we need a full disclosure breakdown) 

		:16R:

		GENL



		:20C::

		CORP// DIV3437592



		:20C::

		SEME//253147888



		:23G:

		NEWM



		:22F::

		CAEV//DVCA



		:16S:

		GENL



		:16R:

		USECU



		:35B:

		ISIN IT0004982242



		:16R:

		ACCTINFO



		:97A::

		SAFE//98-0112441-05



		:93B::

		ELIG//UNIT/4600,



		:16S:

		ACCTINFO



		:16S:

		USECU



		:16R:

		BENODET



		:95SR:

		OWND/SMPG/ABC123TXID/BE/ ABCDEF1234567



		:36B:

		OWND//UNIT/2600,



		:92A::

		TAXR//15,



		:16S:

		BENODET



		:16R:

		CAINST



		:13A::

		CAON//002



		:22F::

		CAOP//CASH



		:36B:

		QINS//UNIT/2600,



		:16S:

		CAINST







		:16R:

		GENL



		:20C::

		CORP// DIV3437592



		:20C::

		SEME//253147888



		:23G:

		NEWM



		:22F::

		CAEV//DVCA



		:16S:

		GENL



		:16R:

		USECU



		:35B:

		ISIN IT0004982242



		:16R:

		ACCTINFO



		:97A::

		SAFE//98-0112441-05



		:93B::

		ELIG//UNIT/4600,



		:16S:

		ACCTINFO



		:16S:

		USECU



		:16R:

		BENODET



		:95SR::

		OWND/SMPG/XYZ999/ TXID/BE/GHIJKLM8901234



		:36B::

		OWND//UNIT/2000,



		:92A::

		TAXR//26,



		:16S:

		BENODET



		:16R:

		CAINST



		:13A::

		CAON//001



		:22F::

		CAOP//CASH



		:36B:

		QINS//UNIT/2000,



		:16S:

		CAINST









c. The account servicer will pay the income proceeds using the quantities and tax rates provided by the account owner in the MT565. 

The MT566 should be issued using the event details of the DVCA (e.g. CORP//DIV3437592) with payments per option.






[bookmark: _Toc71561526]Tax refund

In those source investment countries that allow for a tax refund procedure (e.g. Austria), when submitting a tax refund application to the account servicer, where the account owner has an omnibus account, it has to inform the account servicer of how the eligible balance should be broken down amongst all end investors, to process the tax refund applications.

We have provided an overview of the way the tax breakdown should be managed according to both methods described in the introduction to this market practice:

[bookmark: _Toc71561527]Scenario 1

a. the account servicer will:

i. announce a mandatory tax refund event (Tax Reclaim [TREC]);

ii. for account owners having an omnibus account, a WTRC voluntary event will also be announced with a link to the tax refund event. The WTRC event will have a “No Action” (NOAC) and a “Beneficial Owner Breakdown Request” (BOBD)OTHR[footnoteRef:5] option code indicator to request the tax rates to be used to pay the income proceeds (e.g. statutory rate, DTT rates, etc); [5: ] 


b. the account owner will send the tax breakdown via MT565 / seev.033 quoting the event details ([:22F::CAEV <> seev.031 – A / EventType] and [:20C::, CORP <> seev.031 – A / CorporateActionEventIdentification], etc) of the WTRC event;

c. based on the SLA in place between the account servicer and account owner, the receipt of the instruction will be confirmed via MT567 / seev.034;

d. if and when the tax refund has been paid by the tax authorities, the account servicer will pay the refund. The credit of the proceeds will be confirmed via a MT566 / seev.036 reporting the TREC event details.

[image: ]

[bookmark: _Toc71561528]Scenario 2

e. the account servicer will announce a voluntary tax refund event (TREC) with as many CASH options as the tax rates that can be used to pay the refund (e.g. statutory rate, DTT rates, etc);

f. the account owner will send the tax breakdown via MT565 / seev.033 quoting the event details (:22F::CAEV <> seev.031 031 – A / EventType] and [:20C::, CORP <> seev.031 – A / CorporateActionEventIdentification], etc) of the tax refund event;

g. based on the SLA in place between the account servicer and account owner, the receipt of the instruction will be confirmed via MT567 / seev.034;

h. if and when the tax refund has been paid by the tax authorities, the account servicer will pay the refund. The credit of the proceeds will be confirmed via a MT566 / seev.036 reporting the TREC event details.



[image: ]



Recommendation for the usage of the new reason codes added to the PEND “Pending” and REJT “Rejected” statuses in the MT567 / seev.034 Instruction Status Advice: 

		TAXIITAX

		Incorrect Tax Rate

		Tax rate provided is incorrect. It falls outside the acceptable values for that investment country.

		It should be used to inform the account owner that any of the tax rate indicated for a beneficial owner in the Beneficial Owner Details / BENODET sequence is incorrect.

As an example, with reference to our MT565 below, if the account owner reported a rate of 30%.



		TAXMMTAX

		Missing Tax Rate

		Tax rate is missing.

		It should be used to inform the account owner that any of the tax rate indicated for a beneficial owner in the Beneficial Owner Details / BENODET sequence is missing.

As an example, with reference to our MT565 below, if the account owner had reported no tax rate.



		TAXNNTAX

		Inconsistent Tax Rate

		Tax rate is not consistent with the documentation in place.

		It should be used to inform the account owner that any of the tax rate indicated for a beneficial owner in the Beneficial Owner Details / BENODET sequence is not aligned to the documentation in place.

As an example, with reference to our MT565 below, if the documentation in place for ABC123 made it entitled to a rate of 0% instead of 15%.









[bookmark: _Toc71561529]Message templates:

[bookmark: _Toc71561530]Scenario 1

a. MT 564 TREC to announce the tax refund opportunity to all clients[footnoteRef:6] [6:  No tax refund rate has been indicated to allow the account servicer to manage all refunds, both under DTT and, where applicable, domestic law in the same event.] 


		:16R:

		GENL



		:20C::

		CORP//TRE3437592



		:20C::

		SEME//253147815



		:23G:

		NEWM



		:22F::

		CAEV//TREC



		:22F::

		CAMV//VOLU



		:25D::

		PROC//COMP



		:16S:

		GENL



		:16R:

		USECU



		:35B:

		ISIN IT0004982242



		:16R:

		ACCTINFO



		:97A::

		SAFE//98-0112441-05



		:93B::

		SETT//UNIT/4600,



		:16S:

		ACCTINFO



		:16S:

		USECU



		:16R:

		CADETL



		:98A::

		RDTE//20YY0325[footnoteRef:7] [7:  The record date of the TREC is intended as the pay date of the original taxable event.] 




		:16S:

		CADETL



		:16R:

		CAOPTN



		:13A::

		CAON//001



		:22F::

		CAOP//CASH



		:11A::

		OPTN//EUR



		:17B::

		DFLT//N



		:98B::

		RDDT//ONGO



		:16R:

		CASHMOVE



		:22H::

		CRDB//CRED



		:98B::

		PAYD//ONGO



		:16S:

		CASHMOVE



		:16S:

		CAOPTN



		:16R:

		CAOPTN



		:13A::

		CAON//002



		:22F::

		CAOP//NOAC



		:17B::

		DFLT//Y



		:98B::

		RDDT//ONGO



		:16S:

		CAOPTN



		










b. MT 564 WTRC to announce the breakdown event to account owners having an omnibus account 

		:16R:

		GENL



		:20C::

		CORP//WTRC12345



		:20C::

		SEME//253147816



		:23G:

		NEWM



		:22F::

		CAEV//WTRC



		:22F::

		CAMV//VOLU



		:25D::

		PROC//COMP



		:16R:

		LINK



		:13A::

		LINK//564



		:20C::

		CORP// TRE3437592



		:16S:

		LINK



		:16S:

		GENL



		:16R:

		USECU



		:35B:

		ISIN IT0004982242



		:16R:

		ACCTINFO



		:97A::

		SAFE//98-0112441-05



		:93B::

		SETT//UNIT/4600,



		:16S:

		ACCTINFO



		:16S:

		USECU



		:16R:

		CAOPTN



		:13A::

		CAON//001



		:22F::

		CAOP//NOAC



		:17B::

		DFLT//Y



		:98B::

		RDDT//ONGO



		:16S:

		CAOPTN



		:16R:

		CAOPTN



		:13A::

		CAON//002



		:22F::

		CAOP//OTHRBOBD



		:17B::

		DFLT//N



		:98B::

		RDDT//ONGO



		70E::

		ADTX//blablabla



		:16S:

		CAOPTN







c. MT565 sent by the account owner to instruct the tax breakdown on the WTRC

		:16R:

		GENL



		:20C::

		CORP//WTRC12345



		:20C::

		SEME//253147888



		:23G:

		NEWM



		:22F::

		CAEV//WTRC



		:16S:

		GENL



		:16R:

		USECU



		:35B:

		ISIN IT0004982242



		:16R:

		ACCTINFO



		:97A::

		SAFE//98-0112441-05



		:93B::

		ELIG//UNIT/4600,



		:16S:

		ACCTINFO



		:16S:

		USECU



		:16R:

		BENODET



		:95SR::

		OWND/ SMPG/ABC123[footnoteRef:8]TXID/BE/ABCDEF1234567 [8:  Account owners identify ultimate beneficial owners by virtue of their tax ID. 
] 




		:36B::

		OWND//UNIT/2600,



		:92A::

		TAXR//15,



		:16S:

		BENODET



		:16R:

		BENODET



		:95SR::

		OWND/ SMPG/XYZ999TXID/BE/GHIJKLM8901234



		:36B::

		OWND//UNIT/2000,



		:92A::

		TAXR//26,



		:16S:

		BENODET



		:16R:

		CAINST



		:13A::

		CAON//002



		:22F::

		CAOP//OTHRBOBD



		:36B:

		QINS//UNIT/4600,



		:16S:

		CAINST







Depending on the tax requirements per source investment country, the breakdown may be:

· Full disclosure breakdown – the account owner should provide (as illustrated in the above MT565 template):

· details of the beneficial owner (e.g. name and address, tax ID, etc) – it is recommended that either all details are reported by repeating :95PS::OWND or a unique reference pre-agreed with the account servicer is used instead,

· quantity per beneficial owner,

· applicable tax rate; 

· rate breakdown – the account owner should provide (see below template):

· quantity per tax rate,

· tax rate: 

		:16R:

		BENODET



		:95V::

		OWND//NONREF



		:36B::

		OWND//UNIT/2600,



		:92A::

		TAXR//15,



		:16S:

		BENODET









[bookmark: _Toc71561531]Scenario 2

a. MT 564 TREC to announce the refund with several options depending on the refund rates applicable to that event and security type:

		:16R:

		GENL



		:20C::

		CORP//TRE3437592



		:20C::

		SEME//253147815



		:23G:

		NEWM



		:22F::

		CAEV//TREC



		:22F::

		CAMV//VOLU



		:25D::

		PROC//COMP



		:16S:

		GENL



		:16R:

		USECU



		:35B:

		ISIN IT0004982242



		:16R:

		ACCTINFO



		:97A::

		SAFE//98-0112441-05



		:93B::

		SETT//UNIT/4600,



		:16S:

		ACCTINFO



		:16S:

		USECU



		:16R:

		CAOPTN



		:13A::

		CAON//001



		:22F::

		CAOP//NOAC



		:17B::

		DFLT//Y



		:98B::

		RDDT//ONGO



		:16S:

		CAOPTN



		:16R:

		CAOPTN



		:13A::

		CAON//002



		:22F::

		CAOP//CASH



		:11A::

		OPTN//EUR



		:17B::

		DFLT//N



		:98B::

		RDDT//ONGO



		:16R:

		CASHMOVE



		:22H::

		CRDB//CRED



		:98B::

		PAYD//ONGO



		:92A::

		TXRC//11,



		:16S:

		CASHMOVE



		:16S:

		CAOPTN



		:16R:

		CAOPTN



		:13A::

		CAON//003



		:22F::

		CAOP//CASH



		:11A::

		OPTN//EUR



		:17B::

		DFLT//N



		:98B::

		RDDT//ONGO



		:16R:

		CASHMOVE



		:22H::

		CRDB//CRED



		:98B::

		PAYD//ONGO



		:92A::

		TXRC//26,



		:16S:

		CASHMOVE



		:16S:

		CAOPTN












b. MT565 sent by the account owner to instruct the tax breakdown (under the assumption we need a full disclosure breakdown) 

		:16R:

		GENL



		:20C::

		CORP// TRE3437592



		:20C::

		SEME//253147888



		:23G:

		NEWM



		:22F::

		CAEV//TREC



		:16S:

		GENL



		:16R:

		USECU



		:35B:

		ISIN IT0004982242



		:16R:

		ACCTINFO



		:97A::

		SAFE//98-0112441-05



		:93B::

		ELIG//UNIT/4600,



		:16S:

		ACCTINFO



		:16S:

		USECU



		:16R:

		BENODET



		:95SR:

		OWND/SMPG/ABC123TXID/BE/ ABCDEF1234567



		:36B::

		OWND//UNIT/2600,



		:92A::

		TAXR//15,



		:16S:

		BENODET



		:16R:

		CAINST



		:13A::

		CAON//002



		:22F::

		CAOP//CASH



		:36B:

		QINS//UNIT/2600,



		:16S:

		CAINST







		:16R:

		GENL



		:20C::

		CORP// TRE3437592



		:20C::

		SEME//253147899



		:23G:

		NEWM



		:22F::

		CAEV//TREC



		:16S:

		GENL



		:16R:

		USECU



		:35B:

		ISIN IT0004982242



		:16R:

		ACCTINFO



		:97A::

		SAFE//98-0112441-05



		:93B::

		ELIG//UNIT/4600,



		:16S:

		ACCTINFO



		:16S:

		USECU



		:16R:

		BENODET



		:95SR::

		OWND/ SMPG/XYZ999TXID/BE/GHIJKLM8901234



		:36B::

		OWND//UNIT/2000,



		:92A::

		TAXR//26,



		:16S:

		BENODET



		:16R:

		CAINST



		:13A::

		CAON//003



		:22F::

		CAOP//CASH



		:36B:

		QINS//UNIT/2000,



		:16S:

		CAINST
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Use case

The CMH-TF fact-finding shows that there are three main types of meeting fees:

1. Client has to instruct (for certain option until certain deadline) in order to get the money – this appears to represent the majority of total meeting related fees

1. All bond/shareholders receive the fee and they don’t even have to participate/instruct at the meeting – the rule is as follows: everyone who has a holding as of certain date (record date) will receive the fee. This is happening a lot for bonds in certain markets recently.  

1. Sometimes there is also a condition that resolutions have to pass at the meeting in order to receive a fee.

 

Messaging impact

From a messaging perspective we would need the meeting notification to provide full clarity to holder of the security on what (if any) cash proceeds they may receive depending on the chosen option. The Account Servicer would thus need to be able to indicate in message whether the:

· Fee is VOLU - payable upon receipt of an election instruction

· Fee is MAND – payable to all holders of the security on the Entitlement Fixing Date

· Fee is COND – payable to all (or only those instructing?) holders of the security if a given resolution is passed at the meeting

 

Other feedback

We also received the following general feedback as far as ISO20022 formats are concerned:

· the incentive fee/premium/early voting fee is only available on meeting level. And we need these to be on resolution level as today. 

· Would need to enhance seev.001 to add this option

· it is not appropriate to link the payment of Meeting related fees to a CA event/message, while in ISO15022 there is way to process it via a single event. Therefore, we need a payment message under the meeting message package in order to a) reference correctly and b) correctly display the reason for payment. 

· Would need a new message e.g. seev.009 – Meeting Fee Confirmation (MEFC) (or alternatively enhance another meeting message) to allow the Account Servicer to confirm the credit of the fee announced via the seev.001

· For the confirmation of meeting fees, the seev.036 includes Option number/Option type as mandatory fields. In the case of meetings however, we don’t have the option number/option type in the schema. How can we link the seev.001 BMET / CMET with the seev.036?

· This issue would also speak in favour of creating a dedicated meeting message to confirm fees
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