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[bookmark: _Toc90893690]Approval of November minutes
Minutes of November 16 meeting are approved without any comments.
[bookmark: _Toc90893691]SMPG Spring Meeting 2022
At the last SMPG Steering Committee meeting, it was proposed that each working group host its own spring meeting on its side and decide about the meeting dates themselves. The meeting could be held physically or virtually or with a hybrid format depending about the covid 19 situation and travel restrictions at the time. 
SEB offered to host the CA WG meeting in late April (week of April 25) in Stockholm pending covid-19 restrictions. 
If the meeting is held physically, it would be for 2 days, either April 26/27 or 27/28. If the meeting cannot be held physically, a virtual meeting will be held same week (4 afternoon 12:00 – 4:00 PM CET).
We will reevaluate later in March/April the situation and see whether the meeting can still be held physically or not.
The SMPG Plenary session will be held virtually in April, dates still to be decided.
[bookmark: _Toc90893692]CA469	CA - Managing CA instructions in scope of CSDR when partial settlement are implemented


No progress, postponed to next call.
Action: Christine to fine tune Mari’s proposed MP.
[bookmark: _Toc90893693]CA473 	GM - GoR TF GM template review
No progress, postponed to next call.
Action: Mari, Christine & Jacques to contact the previous co-chair of GOR task force to understand next steps, especially vis-à-vis maintenance of the templates.
[bookmark: _Toc90893694]CA483	CA - GMP1 Section 7.6.1 - Reporting on Standing Instructions and Default Actions
Input from Christine:


NMPGs Approval: FR, LU, DK, XS, JP, SE, UK, PL (but not mandated in PM)
The MP will be approved at next call in January if no negative feedback is provided in the meantime.
Action: Remaining NMPGs to review input from Christine and revert for next call.
[bookmark: _Toc90893695]CA492	CA - MP for new "End of Securities Blocking Period" (CR001635)
Input from Christine:


FR is fine with the MP. FR will continue to investigate the case for MAND event.
NMPGs Approval: FR, UK, SE, PL.
PL comments: in case of reorganization events subject to scale-back we do not reduce the instructed position after scale-back. Instructed position remains unchanged as a sum of all instructed balances and securities affected by the reorganization are reported through Affected Balance equal to Blocked Balance in CAPA.

The MP will be approved at next call in January if no negative feedback is provided in the meantime.
Action: Remaining NMPGs to review input and revert by next call.
[bookmark: _Toc90893696]CA498	CA - Tax Breakdown MP Update Review
Final MP published on SMPG web site on November 18:


The scenario that Catarina was talking about at the call in November concerned the tax adjustment that is actually covered in the tax reclaim scenario in the document.
The open item can be closed.
Action: Close item.
[bookmark: _Toc90893697]CA501	CA - Amend scope of Tax on Non Distributed Proceeds Indicator (SR2022 CR 001794)
No progress, postponed to next call.
Action: Steve to propose amendments to GMP1 section 9.29 text and revert.
[bookmark: _Toc90893698]CA502	CA - Add new First and Last Bid Increment Price to CA Details and Option Level for TEND and DTCH events (SR2022 CR 001789)
No progress, postponed to next call.
Action: Steve to propose input to GMP1 to document usage of the new First and Last Bid Increment prices and Bid Range Type.
[bookmark: _Toc90893699]CA503	CA - Add new URL and Narrative for Specific Additional Information for Next Party in Chain (SR2022 CR 001785)
Input from Mike for new MP on new elements created in CR1785 for SR2022:


NMPGs approval: FR
MP not applicable in SE, PL.
Action: Remaining NMPGs to review input from Mike and revert at next call.
[bookmark: _Toc90893700]CA504	CA - Add new OFFE Indicator code when Dissenters Rights are Not Applicable (SR2022 CR 001793)
No progress, postponed to next call.
Action: Steve to propose input to GMP1 to document usage of new ::22F::OFFE//NDIS indicator code.
[bookmark: _Toc90893701]CA509	GM - CMH-TF SCoRE ASEG New Requirements and BJ
Scenario proposal from XS (received post meeting on December 17):


In summary, the proposal of XS would be to:
· Create a new CAEV for “meeting incentive premium” event (to avoid confusion with real CONS events);
· Announce 2 “meeting incentive premium” events in case of meeting offering both premium and early premium (we could also create an ADDB to distinct both types);
· Use the votes received on the meeting to compute the ELIG of the “meeting incentive premium” events.

PL_NMPG fully supports the proposal of having separate CA event(s) for meeting incentive payments as opposed to current SCoRE Standard 12 requirement.
With regards to necessity of additional ADDB we do not see this needed as distinction of early incentive vs. incentive comes from different rates early solicitation fee rate and solicitation fee rate as in the proposal. This should be enough.
Action:  All NMPGs to review XS proposal and revert.
[bookmark: _Toc90893702]CA511	CA - Consistency between 22F::SELL &  69A::TRDP  
Input from Christine:


NMPGs Approval: PL
Action: All NMPGs to review proposal and revert.
[bookmark: _Toc90893703]CA512	CA - Review “DRIP CHOS with Interim” template
Input:


No progress, postponed to next call.
Action: Mari to amend the template and share it with Christine and Jacques.
[bookmark: _Toc90893704]CA513 	CA – Reversal / Repayment Process in ISO 20022
Input from Jean-Paul:


Scenario 2 is somewhat similar to what is described in section 4.4.5 in GMP1, nevertheless a new section might be needed to cover rebooking after notification changes.Action: NMPGs to confirm whether the reversal should be processed in the same event or via a new event when record date, rates, etc are amended.
From PL: SCoRE CA Standards provide that repayment should be processed via a new event only if CAEV, CAMV or ISIN are amended. Thus, in all other cases repayment should be processed via the same event.
[bookmark: _Toc90893705]CA515	CA - Withdrawal / Change / Revocability MP
As part of the ASEG (ECB Asset Servicing Expert Group), there was a need to better document in GMP1 the usage of the withdrawal/change indicator and revocability period. 
‘Revocability period’ is used on Polish market, along with ‘action period’ as well as ‘account servicer revocability period’.
Action: In order to determine what could be included in GMP1, NMPGs are requested to provide input whether there is a revocability period used in the market (for instructions submitted to the issuer/offeror) and, if so, whether event announcements by the issuer/offeror include a revocability period.
[bookmark: _Toc90893706]CA516	CA - How to handle different ex-dates for a same event (India)
As Christine noticed, this scenario used to exist in Europe before the settlement cycle harmonisation and T2S, and the market practice to cover this case is already described in GMP1 section 8.1.2.9.
In summary, 2 different events must be created with different ex-dates and the respective CSD can be mentioned in “Place of Safekeeping” in sequence B2 (:94F::SAFE//NCSD/BIC11).
Action: Item can be closed
[bookmark: _Toc90893707]CA518	GM – Fast track CR on Negative Holding Balances in GM messages
The WG agreed that this CR does not need to be processed as fast track and that it could be submitted by LU for SR2023 as per the ISO standard procedure (via the ISO 20022 RA).
Action: Item can be closed
[bookmark: _Toc90893708]AOB
NMPGs - Update of GMP2 (EIG+) entries and Event Templates
Actions: 
1) NMPGs to send country changes and EIG+ updates for SR2022 to Jacques before end of January 2022
2) Updates of Event Templates to be checked by the following NMPGs representative and updates sent to Jacques before end of January 2022:
Alexander: BPUT VOLU, EXWA CHOS, EXWA VOLU, MCAL MAND, PRIO VOLU
Ben: DRIP CHOS with Interim, REDM CHOS
Christine: BRUP MAND, CHAN Name without ISIN change, CONS VOLU, CONV VOLU, CONV VOLU (PRPP),DECR MAND, DECR MAND No Cash, EXOF CHOS (after RHDI), EXRI CHOS,LIQU CHOS,LIQU MAND,MRGR MAND,PCAL MAND,RHDI MAND for EXOF,RHDI MAND for EXRI,WRTH MAND, 
Daniel:	DVCA CHOS (Currency options),DVCA MAND,	RHTS CHOS
Jean-Paul: CERT CHOS,DFLT MAND,DSCL VOLU,EXTM MAND,EXTM VOLU,INCR MAND,	INTR CHOS (currency options),INTR MAND,PRED MAND,REDM MAND
Jean-Pierre: BONU CHOS,	BONU MAND,DVOP CHOS with Interim,SOFF MAND,
Mari/Matthew: DTCH VOLU UK,DVOP CHOS no Interim,DRIP CHOS no interim,PARI MAND,	SPLF MAND,BIDS VOLU
Paul: CLAS VOLU,DRAW MAND,DRCA MAND,DTCH VOLU US
Peter/Laura: CAPG MAND, DVSE MAND, MRGR CHOS
Sanjeev: CAPD MAND,EXOF MAND,EXOF VOLU,	ODLT VOLU, SHPR MAND
Sari: PINK MAND,SPLR MAND
Veronique: PPMT CHOS, TEND MAND, TEND VOLU

Next CA WG call/Webex:  January 18, 2021 from 2:00 to 4:00 PM CET.
 
------------------------ End of the Meeting Minutes ---------------
image1.jpeg
‘Securitios Market Practics Group




image2.emf
CA469_CAInstructio ns_CSDR.docx


CA469_CAInstructions_CSDR.docx
CA469 - Managing CA instructions in scope of CSDR when partial settlement are implemented

Proposed market practice to manage CA instructions in case of partial settlement



When account servicers have bilaterally agreed with account owners to accept CA instructions based on the ELIG position, thus including pending receipts (PENR) that may not have yet settled at the time the instruction is processed, the status of MT565 instructions should be confirmed via MT567 as following:

· as long as the instruction is in good order, part of the instruction equal to the settled position (SETT) minus any pending delivery (PEND) should be confirmed as “accepted for further processing” (25D::IPRC//PACK);

· part of the instruction related to pending receipts still to settle should be confirmed as “pending due to pending receipts with outstanding settlement” (25D::IPRC//PEND and 24B::PEND//PENR);

· as soon as a pending receipt settlement transaction is settled, either fully or partially (e.g. in case of partial settlement), thus increasing the settled position, that part of the original corporate action instruction should be confirmed by issuing a MT567 with status “accepted for further processing” (25D::IPRC//PACK);

· at the end of the election period, if any pending receipt is still outstanding, that part of the original corporate action instruction should be rejected (25D:: IPRC//REJT and 24B::REJT//LACK).



As a way of an example, the account owner:

· has a settled position of 10 securities 

· has an outstanding receipt to acquire 5 securities 

· instructs (non-default option) on the eligible holding of 15 securities

· the pending receipt settles partially for 2 securities

· at the end of the election period, the pending receipt is still outstanding for 3 securities



1. Upon receipt of the instruction, the account servicer will issue:

· a MT567 with 25D::IPRC//PACK for 10 securities;

· a MT567 with 25D::IPRC//PEND and 24B::PEND//PENR for 5 securities;

2. As soon as the pending receipt settlement transaction is partially settled for 2 securities, the account servicer will issue a MT567 with 25D::IPRC//PACK for 2 securities;

3. At the end of the election period, the account servicer will issue a MT567 with 25D:: IPRC//REJT and 24B::REJT//LACK for 3 securities



Classification : Internal
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CA483_CA_ReportingOnStandingInstruction&DefaultAction_v2_CS2.docx
CA483   CA GMP1 Section 7.6.1 - Reporting on Standing Instructions and Default Actions



Just following on from the below, do you think it would be worthwhile to add something in to Part 1 section 7.6.1 on this, example in red?



7.6.1 Reporting on Standing Instructions and Default Actions 

The account servicer may or may not send an unsolicited Instruction Status message [MT567 – Seq. A - :23G:INST <> seev.034] to provide a status on the action taken for any uninstructed balance based on the default action or a standing instruction. This is to be agreed in the SLA (section 3.11.9.2).

Where provided, the Instructed Balance should include any Standing Instruction or Default Action applied and this balance should not remain as an Uninstructed Balance. For example, if the Eligible Balance of the event is 100 shares and a Standing Instruction or Default Action is applied to the entire Eligible Balance, the Instructed Balance should be 100 shares and the Uninstructed Balance zero shares.Where provided after the account servicer’s deadline to receive instructions as notification that a standing instruction or default action has been applied, the Instructed Balance should include any Standing Instruction or Default Action applied and this balance should not remain as an Uninstructed Balance. For example, if the Eligible Balance of the event is 100 shares, an instruction for 10 shares was accepted before deadline and a Standing Instruction or Default Action is applied to the remaining Eligible Balance of 90 shares, the Instructed Balance should be 100 shares and the Uninstructed Balance zero shares.





I was going to suggest 7.4 but I don’t think it really fits in there.



7.4 Instruction and Instruction Cancellation Request Status 

The Instruction Status message [MT567 – Seq. A - :23G:INST <> seev.034] may apply to both actual and default instructions. 

In ISO 15022, no reason code is required for the two Instruction Processing Statuses “Standing Instruction” [:25D::IPRC//STIN] and “Default Action” [:25D::IPRC//DFLA]. 

In ISO 20022 seev.034 Instruction Processing Status message, by default, no reason codes can be associated with those two processing statuses quoted above. 

The “Accepted for Further Processing” status code in the Instruction Status and in the Instruction Cancellation Request Status message may only be used when an actual Instruction message has been received.



[Title]	Produced by LITTRE Jacques	Page 1
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CA492_MP Blocking_commented DE_CS_20211116.docx
CA492 – MP for new "End of Securities Blocking Period" (CR001635)



The “End of Securities Blocking Period” in the CorporateActionNotification message (or :98a::BLOK in MT 564 Seq. E) should be set by the account servicer as follows:

· it should never be used in mandatory events, unless required in processing of drawings (event code DRAW); 

· in choice and voluntary events, it should only be reported in those options that would trigger blocking and never be used in NOAC options;

· the date/time the blocking period ends should be reported using one of the codes available in option B (e.g. RDDT, MEET, PAYD, etc), excepting NARR. If no code applies but a date or date/time can be/has been provided, format options A, C or E should be used with such date/time. Only if none of the other codes in option B are applicable, and a date/time cannot be/has not been provided, should NARR should only be used when none of the other codes is applicable.



Upon receipt of an instruction for an option that was announced with an “End of Securities Blocking Period”, the account servicer should block the instructed quantity at the time such instruction has been processed. 

For a reorganisation event, Tthe instructed and blocked position will be debited on payment date.

For a reorganisation event subject to scale-back, when the instructed and blocked position is scaled back, the instructed position will be reduced. The scaled-back securities will be unblocked and advised accordingly. The remaining instructed and blocked position will be debited on payment date.

For other types of events/options, the instructed position will be unblocked at on or after the date/time reported in “End of Securities Blocking Period” and this will be advised..
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Disclaimer 


 


The Securities Market Practice Group is a group of experts who devote their time on a voluntary basis to define 
global and local market practices for the benefit of the securities industry. The market practice documentation and 
recommendations produced by this organization are intended to solve common problems across the sec urities 
industry, from which financial institutions can derive clear benefits, to harmonize business processes and to facilitate 
the usage of message protocols ISO 15022 and ISO 20022. While the Securities Market Practice Group encourages 
the implementation of the market practices it develops, it is up to the financial institutions within each market to 
implement the market practices according to their needs and agreements with their business counterparts to support 
their businesses as efficient as possible. 


 


Although the SMPG has used all reasonable efforts to ensure accuracy of the contents of this document, the 
SMPG assumes no liability whatsoever for any inadvertent errors or omissions that may appear thereon.  


Moreover, the information is provided on an "as is" basis. The SMPG disclaims all warranties and conditions, either 
express or implied, including but not limited to implied warranties of merchantability, title, non-infringement and 
fitness for a particular purpose. 
Neither the SMPG, nor any of its members and/or contributors shall be liable for any direct, indirect, special or 
consequential damages arising out of the use of the information published in this document, even if the SMPG or 
any of its members have been advised of the possibility of such damages. 
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1 Introduction 


1.1 Revision Record 


Version Publication Date Sections Affected Description 


V1.2 19 Nov. 2021 All Various slight amendments 


V1.1 May 2021 All SR2021 version and ISO 20022 
enabled 


V1.0 15 Dec. 2020 n/a Initial version 


 


1.2 Scope of this document 


Based on previous discussions at the SMPG Tax Working Group, we have identified two methods currently used by 
account servicers to collect tax breakdown information, either prior to (relief at source scenario) or after (tax refund 
scenario) an income distribution: 


1. Using a Withholding Tax Relief Certification (WTRC) event, linked to the income distribution event; 


2. Including multiple options, one per tax rate, in the income distribution event.  


Although the SMPG Tax Working Group was unable to reach consensus on the method to be recommended, it 
agreed that scenario 1 should be the preferred method for any institution that is approaching this process ex-novo. 


Account owners can provide a tax breakdown using a MT565 message, whose content depends on the event type 
that was used in the breakdown request. 


 


2 Relief at source 


In some source investment countries that allow for a relief at source procedure (e.g. Italy), where the account owner 
has an omnibus account, prior to the income distribution record date/pay date1, it has to inform the account servicer 
of the tax rates and breakdown of the eligible balance to be used to pay the income proceeds2. 


We have provided an overview of the way the income and tax breakdown should be managed, according to both 
methods described in the introduction to this market practice, in case of mandatory income distribution events 
(Interest Payment [INTR] or Cash Distribution [DVCA]): 


2.1 Scenario 1 


a. the account servicer will: 


i. announce a mandatory income distribution event (Interest Payment [INTR] or Cash 
Distribution [DVCA]); 


ii. for account owners having an omnibus account, a WTRC voluntary event will also be 
announced with a link to the mandatory income distribution. The WTRC event will have a 


                                              
1 Rules vary depending on the source investment country. 
2 In some source investment countries, the tax rates are enough. In others, the details of the beneficial ow ners are also to be  


disclosed. 
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“No Action” (NOAC) and a “Beneficial Owner Breakdown Request” (BOBD) option code 
indicator to request the tax rates to be used to pay the income proceeds (e.g. statutory rate, 
DTT rates, etc…); 


b. the account owner will send the tax breakdown via MT565/seev.033 quoting the event details 
([:22F::CAEV <> seev.031 – A / EventType] and [:20C::CORP <> seev.031 – A / 
CorporateActionEventIdentification], etc…) of the WTRC event; 


c. based on the SLA in place between the account servicer and account owner, the receipt of the 
instruction will be confirmed via MT567/seev.034; 


d. on pay date, the account servicer will pay the income proceeds using the tax rates provided by the 
account owner. The credit of the proceeds will be confirmed via a MT566/seev.036 reporting the 
INTR/DVCA event details. 


 


2.2 Scenario 2 


a. the account servicer will announce a choice income distribution event (Interest Payment [INTR] or 
Cash Distribution [DVCA]) with as many CASH options as the tax rates that can be used to pay the 
income proceeds (e.g. statutory rate, DTT rates, etc); 


b. the account owner will send the tax breakdown via MT565 / seev.033 quoting the event details 


(:22F::CAEV <> seev.031 – A / EventType] and [:20C::CORP <> seev.031 – A / 
CorporateActionEventIdentification],, etc) of the income event; 


c. based on the SLA in place between the account servicer and account owner, the receipt of the 
instruction will be confirmed via MT567/seev.034; 
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d. on pay date, the account servicer will pay the income proceeds using the tax rates provided by the 
account owner. The credit of the proceeds will be confirmed via a MT566/seev.036 reporting the 
INTR/DVCA event details. 


 
Recommendation for the usage of the new reason codes added to the “Pending” and “Rejected” statuses 
in the MT567/seev.034 Instruction Status Advice:  


ITAX Incorrect Tax Rate Tax rate provided is incorrect. It  


falls outside the acceptable values  


for that investment country. 


It should be used to inform the account ow ner that 


any of the tax rate indicated for a beneficial ow ner 


in the Beneficial Ow ner Details/BENODET 


sequence is incorrect. 


As an example, w ith reference to our MT565 


below , if  the account ow ner reported a rate of 


30%. 


MTAX Missing Tax Rate Tax rate is missing. It should be used to inform the account ow ner that 


any of the tax rate indicated for a beneficial ow ner 


in the Beneficial Ow ner Details/BENODET 


sequence is missing. 


As an example, w ith reference to our MT565 


below , if  the account ow ner had reported no tax 


rate. 


NTAX Inconsistent Tax 


Rate 


Tax rate is not consistent w ith the 


documentation in place. 


It should be used to inform the account ow ner that 


any of the tax rate indicated for a beneficial ow ner 


in the Beneficial Ow ner Details/BENODET 
sequence is not aligned to the documentation in 


place. 
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As an example, w ith reference to our MT565 
below , if  the documentation in place for ABC123 


made it entitled to a rate of 0% instead of 15%. 
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2.3 Message templates 


2.3.1 Scenario 1: 


a. MT564 DVCA to announce the mandatory dividend to all clients 


:16R: GENL 


:20C:: CORP//DIV3437592 


:20C:: SEME//253147815 


:23G: NEWM 


:22F:: CAEV//DVCA 


:22F:: CAMV//MAND 


:25D:: PROC//COMP 


:16S: GENL 


:16R: USECU 


:35B: ISIN IT0004982242 


:16R: ACCTINFO 


:97A:: SAFE//98-0112441-05 


:93B:: SETT//UNIT/4600, 


:16S: ACCTINFO 


:16S: USECU 


:16R: CADETL 


:98A:: XDTE//20YY0323 


:98A:: RDTE//20YY0324 


:16S: CADETL 


:16R: CAOPTN 


:13A:: CAON//001 


:22F:: CAOP//CASH 


:11A:: OPTN//EUR 


:17B:: DFLT//Y 


:16R: CASHMOVE 


:22H:: CRDB//CRED 


:98A:: PAYD//20YY0325 


:92A:: TAXR//26, 


:92F:: GRSS//EUR1, 


:16S: CASHMOVE 


:16S: CAOPTN 


 


b. MT564 WTRC to announce the breakdown event to account owners having an omnibus account  


:16R: GENL 


:20C:: CORP//WTRC12345 


:20C:: SEME//253147816 


:23G: NEWM 


:22F:: CAEV//WTRC 


:22F:: CAMV//VOLU 


:25D:: PROC//COMP 
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:16R: LINK 


:13A:: LINK//564 


:20C:: CORP//DIV3437592 


:16S: LINK 


:16S: GENL 


:16R: USECU 


:35B: ISIN IT0004982242 


:16R: ACCTINFO 


:97A:: SAFE//98-0112441-05 


:93B:: SETT//UNIT/4600, 


:16S: ACCTINFO 


:16S: USECU 


:16R: CAOPTN 


:13A:: CAON//001 


:22F:: CAOP//NOAC 


:17B:: DFLT//Y 


:98E:: RDDT//20YY0324160000/00 


:16S: CAOPTN 


:16R: CAOPTN 


:13A:: CAON//002 


:22F:: CAOP//BOBD 


:17B:: DFLT//N 


:98E:: RDDT//20YY0324160000/00 


:70E:: ADTX//blablabla 


:16S: CAOPTN 


 
c. MT565 sent by the account owner to instruct the tax breakdown – the account owner may send an MT565 per 


beneficial owner/tax rate or an MT565 repeating the beneficial owners in the BENODET sequence: 


:16R: GENL 


:20C:: CORP//WTRC12345 


:20C:: SEME//253147888 


:23G: NEWM 


:22F:: CAEV//WTRC 


:16S: GENL 


:16R: USECU 


:35B: ISIN IT0004982242 


:16R: ACCTINFO 


:97A:: SAFE//98-0112441-05 


:93B:: ELIG//UNIT/4600, 


:16S: ACCTINFO 


:16S: USECU 


:16R: BENODET 


:95S:: OWND/3/TXID/BE/ ABCDEF1234567 


                                              
3 Account ow ners identify ultimate beneficial ow ners by virtue of their tax ID.  
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:36B:: OWND//UNIT/2600, 


:92A:: TAXR//15, 


:16S: BENODET 


:16R: BENODET 


:95S:: OWND// TXID/BE/GHIJKLM8901234 


:36B:: OWND//UNIT/2000, 


:92A:: TAXR//26, 


:16S: BENODET 


:16R: CAINST 


:13A:: CAON//002 


:22F:: CAOP//BOBD 


:36B: QINS//UNIT/4600, 


:16S: CAINST 


 
Depending on the tax requirements per source investment country, the breakdown may be: 


 Full Disclosure Breakdown – the account owner should provide (as illustrated in the above MT565 
template): 


­ details of the beneficial owner (e.g. name and address, tax ID, etc) – it is recommended that either 
all details are reported by repeating :95S::OWND or a unique reference pre-agreed with the account 
servicer is used instead4, 


­ quantity per beneficial owner, 
­ applicable tax rate; 


 


 Rate Breakdown – the account owner should provide (see below template): 


­ quantity per tax rate, 


­ tax rate:  
:16R: BENODET 


:95V:: OWND//NONREF 


:36B:: OWND//UNIT/2600, 


:92A:: TAXR//15, 


:16S: BENODET 


 


In a full disclosure breakdown scenario, the account owner may not want to disclose beneficial owners that are 
taxable at statutory rate. However, to facilitate the reconciliation process, it is recommended the account owner 
provide an instruction for their total holding without disclosing their details, as per the below example: 


:16R: BENODET 


:95V:: OWND//NONREF 


:36B:: OWND//UNIT/2000, 


:92A:: TAXR//26, 


:16S: BENODET 


d. The account servicer will pay the income proceeds using the quantities and tax rates provided by 
the account owner in the MT565.  


 
The MT566 should be issued using the event details of the DVCA (e.g. CORP//DIV3437592). The 
account servicer issues: 


                                              
4 In this case, option R should be used along w ith an agreed DSS. 
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 either one MT566 per tax rate, or 


 one MT566 with repeating movements, one movement per tax rate. 


2.3.2 Scenario 2: 


a. MT564 DVCA to announce the dividend with several options depending on the tax rates applicable to that event 
and security type: 


:16R: GENL 


:20C:: CORP//DIV3437592 


:20C:: SEME//253147815 


:23G: NEWM 


:22F:: CAEV//DVCA 


:22F:: CAMV//CHOS 


:25D:: PROC//COMP 


:16S: GENL 


:16R: USECU 


:35B: ISIN IT0004982242 


:16R: ACCTINFO 


:97A:: SAFE//98-0112441-05 


:93B:: SETT//UNIT/4600, 


:16S: ACCTINFO 


:16S: USECU 


:16R: CADETL 


:98A:: XDTE//20YY0323 


:98A:: RDTE//20YY0324 


:16S: CADETL 


:16R: CAOPTN 


:13A:: CAON//001 


:22F:: CAOP//CASH 


:11A:: OPTN//EUR 


:17B:: DFLT//Y 


:98E:: RDDT//20YY0324160000/00 


:16R: CASHMOVE 


:22H:: CRDB//CRED 


:98A:: PAYD//20YY0325 


:92A:: TAXR//26, 


:92F:: GRSS//EUR1, 


:16S: CASHMOVE 


:16S: CAOPTN 


:16R: CAOPTN 


:13A:: CAON//002 


:22F:: CAOP//CASH 


:11A:: OPTN//EUR 


:17B:: DFLT//N 


:98E:: RDDT//20YY0324160000/00 
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b. MT565 sent by the account owner to instruct the tax breakdown (under the assumption we need a full disclosure 


breakdown)  


:16R: GENL 


:20C:: CORP// DIV3437592 


:20C:: SEME//253147888 


:23G: NEWM 


:22F:: CAEV//DVCA 


:16S: GENL 


:16R: USECU 


:35B: ISIN IT0004982242 


:16R: ACCTINFO 


:97A:: SAFE//98-0112441-05 


:93B:: ELIG//UNIT/4600, 


:16S: ACCTINFO 


:16S: USECU 


:16R: BENODET 


:95S: OWND//TXID/BE/ ABCDEF1234567 


:36B: OWND//UNIT/2600, 


:92A:: TAXR//15, 


:16S: BENODET 


:16R: CAINST 


:13A:: CAON//002 


:22F:: CAOP//CASH 


:36B: QINS//UNIT/2600, 


:16R: CASHMOVE 


:22H:: CRDB//CRED 


:98A:: PAYD//20YY0325 


:92A:: TAXR//15, 


:92F:: GRSS//EUR1, 


:16S: CASHMOVE 


:16S: CAOPTN 


:16R: CAOPTN 


:13A:: CAON//003 


:22F:: CAOP//CASH 


:11A:: OPTN//EUR 


:17B:: DFLT//N 


:98E:: RDDT//20YY0324160000/00 


:16R: CASHMOVE 


:22H:: CRDB//CRED 


:98A:: PAYD//20YY0325 


:92A:: TAXR//0, 


:92F:: GRSS//EUR1, 


:16S: CASHMOVE 


:16S: CAOPTN 
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:16S: CAINST 


 


:16R: GENL 


:20C:: CORP// DIV3437592 


:20C:: SEME//253147888 


:23G: NEWM 


:22F:: CAEV//DVCA 


:16S: GENL 


:16R: USECU 


:35B: ISIN IT0004982242 


:16R: ACCTINFO 


:97A:: SAFE//98-0112441-05 


:93B:: ELIG//UNIT/4600, 


:16S: ACCTINFO 


:16S: USECU 


:16R: BENODET 


:95S:: OWND// TXID/BE/GHIJKLM8901234 


:36B:: OWND//UNIT/2000, 


:92A:: TAXR//26, 


:16S: BENODET 


:16R: CAINST 


:13A:: CAON//001 


:22F:: CAOP//CASH 


:36B: QINS//UNIT/2000, 


:16S: CAINST 


 
 


c. The account servicer will pay the income proceeds using the quantities and tax rates provided by the account 
owner in the MT565.  


The MT566 should be issued using the event details of the DVCA (e.g. CORP//DIV3437592) with payments per 
option. 
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3 Tax refund 


In those source investment countries that allow for a tax refund procedure (e.g. Austria), when submitting a tax 
refund application to the account servicer, where the account owner has an omnibus account, it has to inform the 
account servicer of how the eligible balance should be broken down amongst all end investors, to process the tax 
refund applications. 


We have provided an overview of the way the tax breakdown should be managed according to both methods 
described in the introduction to this market practice: 


3.1 Scenario 1 


a. the account servicer will: 


i. announce a tax refund event (Tax Reclaim [TREC]); 


ii. for account owners having an omnibus account, a WTRC voluntary event will also be 
announced with a link to the tax refund event. The WTRC event will have a “No Action” 
(NOAC) and a “Beneficial Owner Breakdown Request” (BOBD) option code indicator to 
request the tax rates to be used to pay the income proceeds (e.g. statutory rate, DTT rates, 


etc); 


b. the account owner will send the tax breakdown via MT565/seev.033 quoting the event details 
([:22F::CAEV <> seev.031 – A / EventType] and [:20C::CORP <> seev.031 – A / 
CorporateActionEventIdentification], etc) of the WTRC event; 


c. based on the SLA in place between the account servicer and account owner, the receipt of the 


instruction will be confirmed via MT567/seev.034; 


d. if and when the tax refund has been paid by the tax authorities, the account servicer will pay the 
refund. The credit of the proceeds will be confirmed via a MT566/seev.036 reporting the TREC event 
details. 
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3.2 Scenario 2 


a. the account servicer will announce a voluntary tax refund event (TREC) with as many CASH options 
as the tax rates that can be used to pay the refund (e.g. statutory rate, DTT rates, etc); 


b. the account owner will send the tax breakdown via MT565/seev.033 quoting the event details 
(:22F::CAEV <> seev.031 031 – A / EventType] and [:20C::CORP <> seev.031 – A / 


CorporateActionEventIdentification], etc) of the tax refund event; 


c. based on the SLA in place between the account servicer and account owner, the receipt of the 
instruction will be confirmed via MT567/seev.034; 


d. if and when the tax refund has been paid by the tax authorities, the account servicer will pay the 
refund. The credit of the proceeds will be confirmed via a MT566/seev.036 reporting the TREC event 


details. 


 


 
 


 


Recommendation for the usage of the new reason codes added to the “Pending” and “Rejected” statuses 
in the MT567/seev.034 Instruction Status Advice:  


ITAX Incorrect Tax Rate Tax rate provided is incorrect. It  


falls outside the acceptable values  


for that investment country. 


It should be used to inform the account ow ner that 


any of the tax rate indicated for a beneficial ow ner 


in the Beneficial Ow ner Details/BENODET 


sequence is incorrect. 


As an example, w ith reference to our MT565 


below , if  the account ow ner reported a rate of 


30%. 


MTAX Missing Tax Rate Tax rate is missing. It should be used to inform the account ow ner that 


any of the tax rate indicated for a beneficial ow ner 


in the Beneficial Ow ner Details/BENODET 


sequence is missing. 


As an example, w ith reference to our MT565 


below , if  the account ow ner had reported no tax 


rate. 
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NTAX Inconsistent Tax  


Rate 


Tax rate is not consistent w ith the 


documentation in place. 


It should be used to inform the account ow ner that 
any of the tax rate indicated for a beneficial ow ner 


in the Beneficial Ow ner Details/BENODET 


sequence is not aligned to the documentation in 


place. 


As an example, w ith reference to our MT565 


below , if  the documentation in place for ABC123 


made it entitled to a rate of 0% instead of 15%. 


 


3.3 Message templates: 


3.3.1 Scenario 1 


a. MT564 TREC to announce the tax refund opportunity to all clients5 


                                              
5 No tax refund rate has been indicated to allow  the account servicer to manage all refunds, both under DTT and, w here 


applicable, domestic law  in the same event. 
6 The record date of the TREC is intended as the pay date of the original taxable event. 


:16R: GENL 


:20C:: CORP//TRE3437592 


:20C:: SEME//253147815 


:23G: NEWM 


:22F:: CAEV//TREC 


:22F:: CAMV//VOLU 


:25D:: PROC//COMP 


:16S: GENL 


:16R: USECU 


:35B: ISIN IT0004982242 


:16R: ACCTINFO 


:97A:: SAFE//98-0112441-05 


:93B:: SETT//UNIT/4600, 


:16S: ACCTINFO 


:16S: USECU 


:16R: CADETL 


:98A:: RDTE//20YY03256 


:16S: CADETL 


:16R: CAOPTN 


:13A:: CAON//001 


:22F:: CAOP//CASH 


:11A:: OPTN//EUR 


:17B:: DFLT//N 


:98B:: RDDT//ONGO 


:16R: CASHMOVE 


:22H:: CRDB//CRED 


:98B:: PAYD//ONGO 


:16S: CASHMOVE 


:16S: CAOPTN 
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b. MT564 WTRC to announce the breakdown event to account owners having an omnibus account  


:16R: GENL 


:20C:: CORP//WTRC12345 


:20C:: SEME//253147816 


:23G: NEWM 


:22F:: CAEV//WTRC 


:22F:: CAMV//VOLU 


:25D:: PROC//COMP 


:16R: LINK 


:13A:: LINK//564 


:20C:: CORP// TRE3437592 


:16S: LINK 


:16S: GENL 


:16R: USECU 


:35B: ISIN IT0004982242 


:16R: ACCTINFO 


:97A:: SAFE//98-0112441-05 


:93B:: SETT//UNIT/4600, 


:16S: ACCTINFO 


:16S: USECU 


:16R: CAOPTN 


:13A:: CAON//001 


:22F:: CAOP//NOAC 


:17B:: DFLT//Y 


:98B:: RDDT//ONGO 


:16S: CAOPTN 


:16R: CAOPTN 


:13A:: CAON//002 


:22F:: CAOP//BOBD 


:17B:: DFLT//N 


:98B:: RDDT//ONGO 


70E:: ADTX//blablabla 


:16S: CAOPTN 


 
c. MT565 sent by the account owner to instruct the tax breakdown on the WTRC 


:16R: GENL 


:16R: CAOPTN 


:13A:: CAON//002 


:22F:: CAOP//NOAC 


:17B:: DFLT//Y 


:98B:: RDDT//ONGO 


:16S: CAOPTN 
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:20C:: CORP//WTRC12345 


:20C:: SEME//253147888 


:23G: NEWM 


:22F:: CAEV//WTRC 


:16S: GENL 


:16R: USECU 


:35B: ISIN IT0004982242 


:16R: ACCTINFO 


:97A:: SAFE//98-0112441-05 


:93B:: ELIG//UNIT/4600, 


:16S: ACCTINFO 


:16S: USECU 


:16R: BENODET 


:95S:: OWND/ /7TXID/BE/ABCDEF1234567 


:36B:: OWND//UNIT/2600, 


:92A:: TAXR//15, 


:16S: BENODET 


:16R: BENODET 


:95S:: OWND/ /TXID/BE/GHIJKLM8901234 


:36B:: OWND//UNIT/2000, 


:92A:: TAXR//26, 


:16S: BENODET 


:16R: CAINST 


:13A:: CAON//002 


:22F:: CAOP//BOBD 


:36B: QINS//UNIT/4600, 


:16S: CAINST 


 
Depending on the tax requirements per source investment country, the breakdown may be:  


 Full disclosure breakdown – the account owner should provide (as illustrated in the above MT565 template): 


­ details of the beneficial owner (e.g. name and address, tax ID, etc) – it is recommended that either 
all details are reported by repeating :95S::OWND or a unique reference pre-agreed with the account 
servicer is used instead, 


­ quantity per beneficial owner, 


­ applicable tax rate;  


 rate breakdown – the account owner should provide (see below template): 


­ quantity per tax rate, 


­ tax rate:  


:16R: BENODET 


:95V:: OWND//NONREF 


                                              
7 Account ow ners identify ultimate beneficial ow ners by virtue of their tax ID.  
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:36B:: OWND//UNIT/2600, 


:92A:: TAXR//15, 


:16S: BENODET 


 


 


3.3.2 Scenario 2 


a. MT564 TREC to announce the refund with several options depending on the refund rates applicable to that event 
and security type: 


:16R: GENL 


:20C:: CORP//TRE3437592 


:20C:: SEME//253147815 


:23G: NEWM 


:22F:: CAEV//TREC 


:22F:: CAMV//VOLU 


:25D:: PROC//COMP 


:16S: GENL 


:16R: USECU 


:35B: ISIN IT0004982242 


:16R: ACCTINFO 


:97A:: SAFE//98-0112441-05 


:93B:: SETT//UNIT/4600, 


:16S: ACCTINFO 


:16S: USECU 


:16R: CAOPTN 


:13A:: CAON//001 


:22F:: CAOP//NOAC 


:17B:: DFLT//Y 


:98B:: RDDT//ONGO 


:16S: CAOPTN 


:16R: CAOPTN 


:13A:: CAON//002 


:22F:: CAOP//CASH 


:11A:: OPTN//EUR 


:17B:: DFLT//N 


:98B:: RDDT//ONGO 


:16R: CASHMOVE 


:22H:: CRDB//CRED 


:98B:: PAYD//ONGO 


:92A:: TXRC//11, 


:16S: CASHMOVE 


:16S: CAOPTN 


:16R: CAOPTN 


:13A:: CAON//003 


:22F:: CAOP//CASH 
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b. MT565 sent by the account owner to instruct the tax breakdown (under the assumption we need a full disclosure 


breakdown)  


:16R: GENL 


:20C:: CORP// TRE3437592 


:20C:: SEME//253147888 


:23G: NEWM 


:22F:: CAEV//TREC 


:16S: GENL 


:16R: USECU 


:35B: ISIN IT0004982242 


:16R: ACCTINFO 


:97A:: SAFE//98-0112441-05 


:93B:: ELIG//UNIT/4600, 


:16S: ACCTINFO 


:16S: USECU 


:16R: BENODET 


:95S: OWND//TXID/BE/ ABCDEF1234567 


:36B:: OWND//UNIT/2600, 


:92A:: TAXR//15, 


:16S: BENODET 


:16R: CAINST 


:13A:: CAON//002 


:22F:: CAOP//CASH 


:36B: QINS//UNIT/2600, 


:16S: CAINST 


 


:16R: GENL 


:20C:: CORP// TRE3437592 


:20C:: SEME//253147899 


:23G: NEWM 


:22F:: CAEV//TREC 


:16S: GENL 


:16R: USECU 


:35B: ISIN IT0004982242 


:16R: ACCTINFO 


:11A:: OPTN//EUR 


:17B:: DFLT//N 


:98B:: RDDT//ONGO 


:16R: CASHMOVE 


:22H:: CRDB//CRED 


:98B:: PAYD//ONGO 


:92A:: TXRC//26, 


:16S: CASHMOVE 


:16S: CAOPTN 
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:97A:: SAFE//98-0112441-05 


:93B:: ELIG//UNIT/4600, 


:16S: ACCTINFO 


:16S: USECU 


:16R: BENODET 


:95S:: OWND/ /TXID/BE/GHIJKLM8901234 


:36B:: OWND//UNIT/2000, 


:92A:: TAXR//26, 


:16S: BENODET 


:16R: CAINST 


:13A:: CAON//003 


:22F:: CAOP//CASH 


:36B: QINS//UNIT/2000, 


:16S: CAINST 


 


 


END OF DOCUMENT 
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3.15.15		Processing Text for Next Intermediary / PTNI


PTNI should only be used by a CSD or an Account Servicer and its direct participants or immediate account holders, i.e. the next counterparty down the chain of intermediates, containing information enabling both parties to facilitate processing of an Corporate Action event. E.g., usage instructions for proprietary tools or interfaces, how to upload  required documentation, any other examples???

Any narrative text must be either completely deleted or, if applicable, updated when sending the message onwards down the chain of intermediaries. Any URL-link to a proprietary web site address belonging to the CSD or an Account Servicer should not be included in PTNI, but EPWI (see 3.15.16 below) should be used instead. 







3.15.16		Event Processing Web Site Address / EPWI 



EPWI should only be used by a CSD or an Account Servicer and its direct participants or immediate account holders, i.e. the next counterparty down the chain of intermediates, containing the web site address (URL-link) for proprietary tools or interfaces enabling both parties to facilitate processing of an Corporate Action event. Any URL-link must be either completely deleted or, if applicable, updated when sending the message onwards down the chain of intermediaries.

1
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9.31 Announcement and payment of incentive premium associated to a general meeting 



Some general meetings (for instance in Spain or XS) are announced with an incentive premium whereby rightsholders may benefit of a payment in case they vote or vote in certain direction, depending on the terms of the event. Some meetings also include an early incentive premium in case the rightsholder votes before an early deadline.

The details of the general meeting, including the details of the incentive premium or of an early incentive premium, are announced via a meeting notification message (usually via the ISO 20022 MeetingNotification,  (MENO - seev.001) as documented in the SMPG General Meeting market practice document for the ISO 20022 elements IncentivePremium and EarlyIncentivePremium as follows:



		Description 

		Description of the premium or early incentive premium 



		Amount 

		To record the amount of the incentive premium or early incentive premium. 

According to the practice in the Spanish market, this is an amount per vote, to be reported as currency and amount (e.g. €1.50). 



		Type 

		To indicate the type of incentive premium or early incentive premium: 

per security 

per vote 

per attendee 

According to the practice in the Spanish market, this is an amount per vote. 



		Payment Date 

		Unless, the date is known at the time of the announcement, the recommendation is to report this as unknown using the DateCode UKWN. 







After the meeting has taken place, the payment of such incentives is announced and payment processed, to the rights-holders entitled to such payment, via a mandatory Consent meeting incentive premium event (CONS new CAEV code value) with a CASH option1. The Consent event should be linked to the general meeting the incentive relates to, with: 

· either a Corporate Action Reference (CORP) equal to the MeetingIdentification in the ISO 20022 MeetingNotification (MENO), 

· or an Official Corporate Action Event Reference (COAF) equal to the IssuerMeetingIdentification in the ISO 20022 MeetingNotification (MENO). 



Where the processing of general meeting has been outsourced to a third party provider and the issuer is not announcing a meeting identification, the ID assigned by the third party provider could be reported as IssuerMeetingIdentification. (in the CORP link)



In case of meeting giving right to both incentive premium and early incentive premium (depending on when votes are received), two events should be announced:



· one event is used to pay the incentive premium : The Solicitation Fee Rate and Solicitation Fees amount elements should be reported in the notification message:  [MT 564 - seq. E2 - :92a::SOFE & seq. E2 - :19B::SOFE <> seev.031 - E2 / RateAndAmountDetails / SolicitationFeeRate and E2 / AmountDetails / SolicitationFees]  



· a second event is used to pay the early incentive premium : The Early Solicitation Fee rate and Solicitation Fees amount elements should be reported in the notification message: [MT 564 - seq. E2 - :92a:: ESOF & seq. E2 - :19B::SOFE <> seev.031 - E2 / RateAndAmountDetails / SolicitationFeeRate and EarlySolicitationFeeRate and E2 / AmountDetails / SolicitationFees] 



Point for discussion:  suggestion to have a different ADDB to distinct incentive premium event from early incentive premium event?





The Solicitation Fee Rate or Early Solicitation Fee rate and Solicitation Fees amount elements in the notification message: 

[MT 564 - seq. E2 - :92a::SOFE / ESOF & seq. E2 - :19B::SOFE <> seev.031 - E2 / RateAndAmountDetails / SolicitationFeeRate and EarlySolicitationFeeRate and E2 / AmountDetails / SolicitationFees] 

or in the confirmation message: 	



The eligible balance (ELIG) of those events should be determined based on the votes instructions accepted on the general meeting event.

· The votes instructions giving right to the incentive premium should be used to determine the eligible balance for the incentive premium event.

· The votes instructions giving right to the early incentive premium should be to determine the eligible balance for the early incentive premium event.

As consequence, only the account owner entitled to receive premium(s) will receive the CA notification(s).



[MT 566 - seq. D2 - :92a::SOFE / ESOF & seq. D2 - :19B::SOFE <> seev.036 - D2 / RateAndAmountDetails / SolicitationFeeRate or EarlySolicitationFeeRate and D2 / AmountDetails/ SolicitationFees] 

must be used to report the (early) incentive premium rates and amounts.
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3.11.8 Period of Action 

The period of action period is provided by the issuer (or its agent) and always ends on market deadline. If the period of action is used for an account servicer option where there is some form of market deadline/end date, e.g. SLLE in a rights exercise event, the period should end on the market deadline/end date though instructions may only be accepted until the response deadline.
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CA512_CA_DRIP_CHOS_WithInterimTemplate.docx
CA512 - CA - Review DRIP CHOS with Interim template (Mari)



You may be aware that there are a lot of discussions at the moment on the way DRIPs are managed in The Netherlands as they were removed in 2017 and they have been re-introduced in 2020.



Based on GMP1:

· section 8.28:

The price element Generic Cash Price Paid Per Product [:90a::PRPP] is only to be included in the securities movement sequence when there will be no cash movement in the option (for instance for dividend reinvestment [DRIP] or scrip dividend [DVSC] events in UK).

· section 8.26 

Fees and charges should be quoted separately from the main rates and prices of the event, i.e. not be combined/aggregated with other rates. For instance, a solicitation fee rate [MT564 – Seq. E2 - :92a::SOFE <> seev.031 – E2 / RateAndAmountDetails / SolicitationFeeRate] or an early solicitation fee rate [MT564 – Seq. E2 - :92a::ESOF <> seev.031 – E2 / RateAndAmountDetails / EarlySolicitationFeeRate] should be provided separately from the main event rate.



In the UK, both the above rules are followed when announcing DVOP and DRIP events, whether as one event or two events (using RHDI and DVOP) – see the example of the DRIP treated as one event:

16R   SECMOVE                                           

22H   :CRDB//CRED                                       

35B   ISIN GB0008706128                                 

35B   /GB/0870612/LLOYDS BANKING GROUP PL               

35B   C/ORD GBP0.10                                     

16R   FIA                                               

94B   :PLIS//EXCH/XLON                                  

16S   FIA                                               

90B   :PRPP//ACTU/GBP0,436345                           

92D   :ADEX//1,/65,1261194                              

92A   :CHAR//1,                                         

92A   :FISC//0,5                                        

98A   :PAYD//20210917                                   

16S   SECMOVE



However, when I look at the templates that were prepared for DRIPs announced as two events (https://www.smpg.info/fileadmin/documents/1_Corporate%20Actions%20WG/A_Final%20Market%20Practices/4_SMPG_CA_EventTemplates_SR2021_V1_0.docx) that rule is not followed at all. Only NEWO is quoted in the example and there is neither PRPP or CHAR. 



At the back of such templates, the issuer CSD in NL is reporting PRPP and CHAR in narratives
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CA513_ReversalProcessISO20022.docx
CA513 reversal / repayment process in ISO020022



Could you have a look at the below and let me know if I correctly interpret the standard / recommendation ?



1. Scenario 1 : After payment and confirmation of an event, the payment needs to be reversed (and won’t be repaid)

1. seev.036 has been sent to confirm the original payment

1. (no need to send a seev.039)

1. seev.035 ADDB//REVR must be sent to indicate entitlement reversal

1. seev.037 must be sent to  confirm the reversal once booked



1. Scenario 2: After payment and confirmation of an event, the payment needs to be reversed and repaid (e.g. change of rate)

1. seev.036 has been sent to confirm the original payment

1. seev.031 REPL must be sent to notify the update of the event (with the new rate)  - assumption : we do not create a separate event for the repayment but just update the original one

1. seev.035 ADDB//REVR must be sent to indicate entitlement reversal of the original payment

1. seev.035 REPL must be sent to report the new entitlement (based on the new rate)

1. seev.037 must be sent to  confirm the reversal of the original payment once booked

1. seev.036 must be sent to confirm the new payment (based on the new rate) once booked
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