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[bookmark: _Toc149568640]Approval of 13 October 2023  minutes
July 11 minutes are approved.
[bookmark: _Toc149568641]Tax SG Co-Chairs Update
As already announced at the last call in November 2022, Jean-Pierre Klak has left the SMPG and more recently beginning of July, Jyi-Chen Chueh has resigned from SC and has also resigned from all his positions at the SMPG in particular the one of APAC Regional Director.
As a consequence, the 2 co-chair positions in the Tax Subgroup are now vacant and open to new candidates.
If anyone is willing to apply to one of the SMPG Tax SG co-Chair position, please contact Mari and Jacques to indicate your interest so that the subgroup can continue to function.
Action: For the CA WG meeting in November, ask all SMPG members to reconfirm the participation to the Tax SG to ensure greater participation and call for new co-chairs
[bookmark: _Toc149568642]CA577 – CA Tax - Tax Breakdown MP Update for SR2023
Draft MP for SR2023:

 
No comments have been provided on the draft. 
The SR 2023 MP is approved.
Action: Jacques to publish the document
[bookmark: _Toc149568643]CA500 - CA Tax - Add new Event Type for Tax Classification (SR2022 CR 001796)
Input from ISITC:


Input from Sanjeev:
Processing the additional tax (or debit) within the original event is favored because it may assist for the appropriate accounting. Whilst a cash debit will be the way to process will it be an additional cash move on the original option and would we use the option narrative to provide detail. Otherwise we could look to add an option feature, post entitlement payment reclassification. 

Reclassification: by crediting the reclassified amount as capital distribution in a CAPD event with the same dates as per the original income event.
This could potentially be done on the original event too – same as above save that it will be credit payment. The use of CAPD will indicate the additional payment to be capital which may be incorrect should it actually be income. 


DTCC and other participants currently announce a new event type (e.g. OTHR) to process the tax reclassification.
We need to document the process and provide examples in ISO 20022 and ISO 15022. DTCC to provide an example to follow the process end-to-end
Action: 
1) Members to provide feedback for next call.
2) ISITC/DTCC to provide an example to follow the process end-to-end.
[bookmark: _Toc149568644]CA505 - Add new Other Type of Income Qualifier in Movement Sequences (SR2022 CR 001791)
Input from ISITC:
[bookmark: _Toc25158302]US Market Income Type Codes – Updated 2022
US Income Type Codes are used with the IRSX Data Source Scheme. Field 22a::ITYP is available in the MT564 and MT566 in both the Securities (E1/D1) and Cash (E2/D2) movement subsequences.
Since there are situations where both a US and foreign (non-US) Income Type code could be applied for the same movement, as from SR2022, new OTYP (Other Type of Income) qualifier was added in the MT564 and MT566 messages.  When multiple Income Type codes are applied for same event and same movement, the recommendation is to place the US IRSX code in 22a::ITYP.
As ITYP qualifier is not repeatable, the other non-US jurisdiction (such as CRAX Income Type codes in Canada) should be placed in field 22a::OTYP.  When multiple non-US Income Type codes are to be applied to same event and same movement, OTYP is repeatable and other Income Type codes may be used (such as HMRC for UK and Ireland).
For complete list of global Income Type or Exemption Type codes, please refer to SMPG document at:  https://smpg.info/fileadmin/documents/1_Corporate%20Actions%20WG/A1_CA_Final_Market_Practices/6_ETYP-ITYP_Exemption_IncomeTypeCodes_v1_1.pdf
*Source: IRS Form 1042-S – US Source Income Subject to Withholding
The above ISITC MP has been drafted specifically for the US. It may need to be updated to make it more generic and applicable across various jurisdictions. It should also be further reviewed by the Tax subgroup.
Action: Christine Strandberg to amend the wording to make it more generic and have it reviewed by the Tax subgroup.
[bookmark: _Toc149568645]CA569 - Add Tax Information to Securities Proceeds - MP Update on GMP1 Section 8.11 (CINL) and 8.32 (:92::TAXR & WITL) (Follow up of SR2023 CR 1846)
Input from Mari:


[bookmark: _MON_1751789359]
The change in GMP1 section 8.11 and the other MP document is approved as well by the Tax SG. 
It should be published when also agreed by CA WG. Jacques to also add the ISO 20022 data elements in the EIG for the items in red color (mainly rates). 

Actions: 
1) CA WG to confirm approval of the MP at the next meeting in November in La Hulpe.
2) Jacques to also add the ISO 20022 data elements in the EIG for the items in red color (mainly rates).
[bookmark: _Toc149568646]AOB
New point to discuss at the November physical meeting: should we continue adding tax MP changes to GMP1 or shall we create a separate Tax MP document.
Next Conference Calls

The next Tax SG call is scheduled on December 5, 2023 at 5:00 PM CET.
------------------------  End of the Meeting Minutes  -----------------
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Disclaimer



The Securities Market Practice Group is a group of experts who devote their time on a voluntary basis to define global and local market practices for the benefit of the securities industry. The market practice documentation and recommendations produced by this organization are intended to solve common problems across the securities industry, from which financial institutions can derive clear benefits, to harmonize business processes and to facilitate the usage of message protocols ISO 15022 and ISO 20022. While the Securities Market Practice Group encourages the implementation of the market practices it develops, it is up to the financial institutions within each market to implement the market practices according to their needs and agreements with their business counterparts to support their businesses as efficient as possible.



Although the SMPG has used all reasonable efforts to ensure accuracy of the contents of this document, the SMPG assumes no liability whatsoever for any inadvertent errors or omissions that may appear thereon.

Moreover, the information is provided on an "as is" basis. The SMPG disclaims all warranties and conditions, either express or implied, including but not limited to implied warranties of merchantability, title, non-infringement and fitness for a particular purpose.

Neither the SMPG, nor any of its members and/or contributors shall be liable for any direct, indirect, special or consequential damages arising out of the use of the information published in this document, even if the SMPG or any of its members have been advised of the possibility of such damages.
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		Version

		Publication Date

		Sections Affected

		Description



		SR2023 v1.0

		Sept. 2023

		Section 3.1.2.e.ii

		MT 566 template amendments



		V1.0

		7 Nov. 2022

		Section 3

		Merged with new MP on Tax Breakdown on optional income distribution event (DVOP).



		V1.2

		19 Nov. 2021

		All

		Various slight amendments



		V1.1

		May 2021

		All

		SR2021 version and ISO 20022 enabled



		V1.0

		15 Dec. 2020

		n/a

		Initial version







[bookmark: _Toc113885527]Scope of this document

Based on previous discussions at the SMPG Tax Working Group, we have identified two methods currently used by account servicers to collect tax breakdown information, either prior to (relief at source method) or after (tax refund method) an income distribution.

In both methods, two processing scenario can be distinguished 

1. Scenario 1: Using a Withholding Tax Relief Certification (WTRC) event, linked to the income distribution event;

2. Scenario 2: Including multiple options, one per tax rate, in the income distribution event.

Although the SMPG Tax Working Group was unable to reach consensus on the method to be recommended, it agreed that scenario 1 should be the preferred method for any institution that is approaching this process ex-novo.

Account owners can provide a tax breakdown using a MT565 message, whose content depends on the event type that was used in the breakdown request.

This document covers the management of tax breakdown instructions for mandatory events (DVCA and INTR) in section 2 and for optional events in section 3.

For optional events, the primary focus is on the scenario using a Withholding Tax Relief Certification (WTRC) event, linked to the income distribution event.




[bookmark: _Toc113885528]Management of Tax Breakdown Instructions on Mandatory Income Distribution Events

[bookmark: _Toc113885529]Relief at source

In some source investment countries that allow for a relief at source procedure (e.g. Italy), where the account owner has an omnibus account, prior to the income distribution record date/pay date[footnoteRef:1], it has to inform the account servicer of the tax rates and breakdown of the eligible balance to be used to pay the income proceeds[footnoteRef:2]. [1:  Rules vary depending on the source investment country.]  [2:  In some source investment countries, the tax rates are enough. In others, the details of the beneficial owners are also to be disclosed.] 


We have provided an overview of the way the income and tax breakdown should be managed, according to both methods described in the introduction to this market practice, in case of mandatory income distribution events (Interest Payment [INTR] or Cash Distribution [DVCA]):

[bookmark: _Toc113885530]Scenario 1 – Using WRTC Event

a. the account servicer will:

i. announce a mandatory income distribution event (Interest Payment [INTR] or Cash Distribution [DVCA]);

ii. for account owners having an omnibus account, a WTRC voluntary event will also be announced with a link to the mandatory income distribution. The WTRC event will have a “No Action” (NOAC) and a “Beneficial Owner Breakdown Request” (BOBD) option code indicator to request the tax rates to be used to pay the income proceeds (e.g. statutory rate, DTT rates, etc…);

b. the account owner will send the tax breakdown via MT565/seev.033 quoting the event details ([:22F::CAEV <> seev.031 – A / EventType] and [:20C::CORP <> seev.031 – A / CorporateActionEventIdentification], etc…) of the WTRC event;

c. based on the SLA in place between the account servicer and account owner, the receipt of the instruction will be confirmed via MT567/seev.034;

d. on pay date, the account servicer will pay the income proceeds using the tax rates provided by the account owner. The credit of the proceeds will be confirmed via a MT566/seev.036 reporting the INTR/DVCA event details.

[image: ]

[bookmark: _Toc113885531]Scenario 2 – Using Multiple Options

a. the account servicer will announce a choice income distribution event (Interest Payment [INTR] or Cash Distribution [DVCA]) with as many CASH options as the tax rates that can be used to pay the income proceeds (e.g. statutory rate, DTT rates, etc);

b. the account owner will send the tax breakdown via MT565 / seev.033 quoting the event details (:22F::CAEV <> seev.031 – A / EventType] and [:20C::CORP <> seev.031 – A / CorporateActionEventIdentification],, etc) of the income event;

c. based on the SLA in place between the account servicer and account owner, the receipt of the instruction will be confirmed via MT567/seev.034;

d. on pay date, the account servicer will pay the income proceeds using the tax rates provided by the account owner. The credit of the proceeds will be confirmed via a MT566/seev.036 reporting the INTR/DVCA event details.

[image: ]

Recommendation for the usage of the new reason codes added to the “Pending” and “Rejected” statuses in the MT567/seev.034 Instruction Status Advice: 

		ITAX

		Incorrect Tax Rate

		Tax rate provided is incorrect. It falls outside the acceptable values for that investment country.

		It should be used to inform the account owner that any of the tax rate indicated for a beneficial owner in the Beneficial Owner Details/BENODET sequence is incorrect.

As an example, with reference to our MT565 below, if the account owner reported a rate of 30%.



		MTAX

		Missing Tax Rate

		Tax rate is missing.

		It should be used to inform the account owner that any of the tax rate indicated for a beneficial owner in the Beneficial Owner Details/BENODET sequence is missing.

As an example, with reference to our MT565 below, if the account owner had reported no tax rate.



		NTAX

		Inconsistent Tax Rate

		Tax rate is not consistent with the documentation in place.

		It should be used to inform the account owner that any of the tax rate indicated for a beneficial owner in the Beneficial Owner Details/BENODET sequence is not aligned to the documentation in place.

As an example, with reference to our MT565 below, if the documentation in place for ABC123 made it entitled to a rate of 0% instead of 15%.










[bookmark: _Toc113885532]Message templates

[bookmark: _Toc113885533]Scenario 1 - Using WRTC Event

a. MT564 DVCA to announce the mandatory dividend to all clients

		:16R:

		GENL



		:20C::

		CORP//DIV3437592



		:20C::

		SEME//253147815



		:23G:

		NEWM



		:22F::

		CAEV//DVCA



		:22F::

		CAMV//MAND



		:25D::

		PROC//COMP



		:16S:

		GENL



		:16R:

		USECU



		:35B:

		ISIN IT0004982242



		:16R:

		ACCTINFO



		:97A::

		SAFE//98-0112441-05



		:93B::

		SETT//UNIT/4600,



		:16S:

		ACCTINFO



		:16S:

		USECU



		:16R:

		CADETL



		:98A::

		XDTE//20YY0323



		:98A::

		RDTE//20YY0324



		:16S:

		CADETL



		:16R:

		CAOPTN



		:13A::

		CAON//001



		:22F::

		CAOP//CASH



		:11A::

		OPTN//EUR



		:17B::

		DFLT//Y



		:16R:

		CASHMOVE



		:22H::

		CRDB//CRED



		:98A::

		PAYD//20YY0325



		:92A::

		TAXR//26,



		:92F::

		GRSS//EUR1,



		:16S:

		CASHMOVE



		:16S:

		CAOPTN



		





b. MT564 WTRC to announce the breakdown event to account owners having an omnibus account 

		:16R:

		GENL



		:20C::

		CORP//WTRC12345



		:20C::

		SEME//253147816



		:23G:

		NEWM



		:22F::

		CAEV//WTRC



		:22F::

		CAMV//VOLU



		:25D::

		PROC//COMP



		:16R:

		LINK



		:13A::

		LINK//564



		:20C::

		CORP//DIV3437592



		:16S:

		LINK



		:16S:

		GENL



		:16R:

		USECU



		:35B:

		ISIN IT0004982242



		:16R:

		ACCTINFO



		:97A::

		SAFE//98-0112441-05



		:93B::

		SETT//UNIT/4600,



		:16S:

		ACCTINFO



		:16S:

		USECU



		:16R:

		CAOPTN



		:13A::

		CAON//001



		:22F::

		CAOP//NOAC



		:17B::

		DFLT//Y



		:98E::

		RDDT//20YY0324160000/00



		:16S:

		CAOPTN



		:16R:

		CAOPTN



		:13A::

		CAON//002



		:22F::

		CAOP//BOBD



		:17B::

		DFLT//N



		:98E::

		RDDT//20YY0324160000/00



		:70E::

		ADTX//blablabla



		:16S:

		CAOPTN







c. MT565 sent by the account owner to instruct the tax breakdown – the account owner may send an MT565 per beneficial owner/tax rate or an MT565 repeating the beneficial owners in the BENODET sequence:

		:16R:

		GENL



		:20C::

		CORP//WTRC12345



		:20C::

		SEME//253147888



		:23G:

		NEWM



		:22F::

		CAEV//WTRC



		:16S:

		GENL



		:16R:

		USECU



		:35B:

		ISIN IT0004982242



		:16R:

		ACCTINFO



		:97A::

		SAFE//98-0112441-05



		:93B::

		ELIG//UNIT/4600,



		:16S:

		ACCTINFO



		:16S:

		USECU



		:16R:

		BENODET



		:95S::

		OWND/[footnoteRef:3]/TXID/BE/ ABCDEF1234567 [3:  Account owners identify ultimate beneficial owners by virtue of their tax ID. ] 




		:36B::

		OWND//UNIT/2600,



		:92A::

		TAXR//15,



		:16S:

		BENODET



		:16R:

		BENODET



		:95S::

		OWND// TXID/BE/GHIJKLM8901234



		:36B::

		OWND//UNIT/2000,



		:92A::

		TAXR//26,



		:16S:

		BENODET



		:16R:

		CAINST



		:13A::

		CAON//002



		:22F::

		CAOP//BOBD



		:36B:

		QINS//UNIT/4600,



		:16S:

		CAINST







Depending on the tax requirements per source investment country, the breakdown may be:

· Full Disclosure Breakdown – the account owner should provide (as illustrated in the above MT565 template):

· details of the beneficial owner (e.g. name and address, tax ID, etc) – it is recommended that either all details are reported by repeating :95S::OWND or a unique reference pre-agreed with the account servicer is used instead[footnoteRef:4], [4:  In this case, option R should be used along with an agreed DSS.] 


· quantity per beneficial owner,

· applicable tax rate;



· Rate Breakdown – the account owner should provide (see below template):

· quantity per tax rate,

· tax rate: 

		:16R:

		BENODET



		:95V::

		OWND//NONREF



		:36B::

		OWND//UNIT/2600,



		:92A::

		TAXR//15,



		:16S:

		BENODET







In a full disclosure breakdown scenario, the account owner may not want to disclose beneficial owners that are taxable at statutory rate. However, to facilitate the reconciliation process, it is recommended the account owner provide an instruction for their total holding without disclosing their details, as per the below example:

		:16R:

		BENODET



		:95V::

		OWND//NONREF



		:36B::

		OWND//UNIT/2000,



		:92A::

		TAXR//26,



		:16S:

		BENODET





d. The account servicer will pay the income proceeds using the quantities and tax rates provided by the account owner in the MT565. 



The MT566 should be issued using the event details of the DVCA (e.g. CORP//DIV3437592). The account servicer issues:

· either one MT566 per tax rate, or

· one MT566 with repeating movements, one movement per tax rate.

[bookmark: _Toc113885534]Scenario 2 – Using Multiple Options

a. MT564 DVCA to announce the dividend with several options depending on the tax rates applicable to that event and security type:

		:16R:

		GENL



		:20C::

		CORP//DIV3437592



		:20C::

		SEME//253147815



		:23G:

		NEWM



		:22F::

		CAEV//DVCA



		:22F::

		CAMV//CHOS



		:25D::

		PROC//COMP



		:16S:

		GENL



		:16R:

		USECU



		:35B:

		ISIN IT0004982242



		:16R:

		ACCTINFO



		:97A::

		SAFE//98-0112441-05



		:93B::

		SETT//UNIT/4600,



		:16S:

		ACCTINFO



		:16S:

		USECU



		:16R:

		CADETL



		:98A::

		XDTE//20YY0323



		:98A::

		RDTE//20YY0324



		:16S:

		CADETL



		:16R:

		CAOPTN



		:13A::

		CAON//001



		:22F::

		CAOP//CASH



		:11A::

		OPTN//EUR



		:17B::

		DFLT//Y



		:98E::

		RDDT//20YY0324160000/00



		:16R:

		CASHMOVE



		:22H::

		CRDB//CRED



		:98A::

		PAYD//20YY0325



		:92A::

		TAXR//26,



		:92F::

		GRSS//EUR1,



		:16S:

		CASHMOVE



		:16S:

		CAOPTN



		:16R:

		CAOPTN



		:13A::

		CAON//002



		:22F::

		CAOP//CASH



		:11A::

		OPTN//EUR



		:17B::

		DFLT//N



		:98E::

		RDDT//20YY0324160000/00



		:16R:

		CASHMOVE



		:22H::

		CRDB//CRED



		:98A::

		PAYD//20YY0325



		:92A::

		TAXR//15,



		:92F::

		GRSS//EUR1,



		:16S:

		CASHMOVE



		:16S:

		CAOPTN



		:16R:

		CAOPTN



		:13A::

		CAON//003



		:22F::

		CAOP//CASH



		:11A::

		OPTN//EUR



		:17B::

		DFLT//N



		:98E::

		RDDT//20YY0324160000/00



		:16R:

		CASHMOVE



		:22H::

		CRDB//CRED



		:98A::

		PAYD//20YY0325



		:92A::

		TAXR//0,



		:92F::

		GRSS//EUR1,



		:16S:

		CASHMOVE



		:16S:

		CAOPTN












b. MT565 sent by the account owner to instruct the tax breakdown (under the assumption we need a full disclosure breakdown) 



		:16R:

		GENL



		:20C::

		CORP// DIV3437592



		:20C::

		SEME//253147888



		:23G:

		NEWM



		:22F::

		CAEV//DVCA



		:16S:

		GENL



		:16R:

		USECU



		:35B:

		ISIN IT0004982242



		:16R:

		ACCTINFO



		:97A::

		SAFE//98-0112441-05



		:93B::

		ELIG//UNIT/4600,



		:16S:

		ACCTINFO



		:16S:

		USECU



		:16R:

		BENODET



		:95S:

		OWND//TXID/BE/ ABCDEF1234567



		:36B:

		OWND//UNIT/2600,



		:92A::

		TAXR//15,



		:16S:

		BENODET



		:16R:

		CAINST



		:13A::

		CAON//002



		:22F::

		CAOP//CASH



		:36B:

		QINS//UNIT/2600,



		:16S:

		CAINST







		:16R:

		GENL



		:20C::

		CORP// DIV3437592



		:20C::

		SEME//253147888



		:23G:

		NEWM



		:22F::

		CAEV//DVCA



		:16S:

		GENL



		:16R:

		USECU



		:35B:

		ISIN IT0004982242



		:16R:

		ACCTINFO



		:97A::

		SAFE//98-0112441-05



		:93B::

		ELIG//UNIT/4600,



		:16S:

		ACCTINFO



		:16S:

		USECU



		:16R:

		BENODET



		:95S::

		OWND// TXID/BE/GHIJKLM8901234



		:36B::

		OWND//UNIT/2000,



		:92A::

		TAXR//26,



		:16S:

		BENODET



		:16R:

		CAINST



		:13A::

		CAON//001



		:22F::

		CAOP//CASH



		:36B:

		QINS//UNIT/2000,



		:16S:

		CAINST









c. The account servicer will pay the income proceeds using the quantities and tax rates provided by the account owner in the MT565. 

The MT566 should be issued using the event details of the DVCA (e.g. CORP//DIV3437592) with payments per option.




[bookmark: _Toc113885535]Tax refund

In those source investment countries that allow for a tax refund procedure (e.g. Austria), when submitting a tax refund application to the account servicer, where the account owner has an omnibus account, it has to inform the account servicer of how the eligible balance should be broken down amongst all end investors, to process the tax refund applications.

We have provided an overview of the way the tax breakdown should be managed according to both methods described in the introduction to this market practice:

[bookmark: _Toc113885536]Scenario 1 – Using WRTC Event

a. the account servicer will:

i. announce a tax refund event (Tax Reclaim [TREC]);

ii. for account owners having an omnibus account, a WTRC voluntary event will also be announced with a link to the tax refund event. The WTRC event will have a “No Action” (NOAC) and a “Beneficial Owner Breakdown Request” (BOBD) option code indicator to request the tax rates to be used to pay the income proceeds (e.g. statutory rate, DTT rates, etc);

b. the account owner will send the tax breakdown via MT565/seev.033 quoting the event details ([:22F::CAEV <> seev.031 – A / EventType] and [:20C::CORP <> seev.031 – A / CorporateActionEventIdentification], etc) of the WTRC event;

c. based on the SLA in place between the account servicer and account owner, the receipt of the instruction will be confirmed via MT567/seev.034;

d. if and when the tax refund has been paid by the tax authorities, the account servicer will pay the refund. The credit of the proceeds will be confirmed via a MT566/seev.036 reporting the TREC event details.

[image: ]



[bookmark: _Toc113885537]Scenario 2 – Using Multiple Options

a. the account servicer will announce a voluntary tax refund event (TREC) with as many CASH options as the tax rates that can be used to pay the refund (e.g. statutory rate, DTT rates, etc);

b. the account owner will send the tax breakdown via MT565/seev.033 quoting the event details (:22F::CAEV <> seev.031 031 – A / EventType] and [:20C::CORP <> seev.031 – A / CorporateActionEventIdentification], etc) of the tax refund event;

c. based on the SLA in place between the account servicer and account owner, the receipt of the instruction will be confirmed via MT567/seev.034;

d. if and when the tax refund has been paid by the tax authorities, the account servicer will pay the refund. The credit of the proceeds will be confirmed via a MT566/seev.036 reporting the TREC event details.



[image: ]





Recommendation for the usage of the new reason codes added to the “Pending” and “Rejected” statuses in the MT567/seev.034 Instruction Status Advice: 

		ITAX

		Incorrect Tax Rate

		Tax rate provided is incorrect. It falls outside the acceptable values for that investment country.

		It should be used to inform the account owner that any of the tax rate indicated for a beneficial owner in the Beneficial Owner Details/BENODET sequence is incorrect.

As an example, with reference to our MT565 below, if the account owner reported a rate of 30%.



		MTAX

		Missing Tax Rate

		Tax rate is missing.

		It should be used to inform the account owner that any of the tax rate indicated for a beneficial owner in the Beneficial Owner Details/BENODET sequence is missing.

As an example, with reference to our MT565 below, if the account owner had reported no tax rate.



		NTAX

		Inconsistent Tax Rate

		Tax rate is not consistent with the documentation in place.

		It should be used to inform the account owner that any of the tax rate indicated for a beneficial owner in the Beneficial Owner Details/BENODET sequence is not aligned to the documentation in place.

As an example, with reference to our MT565 below, if the documentation in place for ABC123 made it entitled to a rate of 0% instead of 15%.







[bookmark: _Toc113885538]Message templates:

[bookmark: _Toc113885539]Scenario 1 – Using WRTC Event

a. MT564 TREC to announce the tax refund opportunity to all clients[footnoteRef:5] [5:  No tax refund rate has been indicated to allow the account servicer to manage all refunds, both under DTT and, where applicable, domestic law in the same event.] 


		:16R:

		GENL



		:20C::

		CORP//TRE3437592



		:20C::

		SEME//253147815



		:23G:

		NEWM



		:22F::

		CAEV//TREC



		:22F::

		CAMV//VOLU



		:25D::

		PROC//COMP



		:16S:

		GENL



		:16R:

		USECU



		:35B:

		ISIN IT0004982242



		:16R:

		ACCTINFO



		:97A::

		SAFE//98-0112441-05



		:93B::

		SETT//UNIT/4600,



		:16S:

		ACCTINFO



		:16S:

		USECU



		:16R:

		CADETL



		:98A::

		RDTE//20YY0325[footnoteRef:6] [6:  The record date of the TREC is intended as the pay date of the original taxable event.] 




		:16S:

		CADETL



		:16R:

		CAOPTN



		:13A::

		CAON//001



		:22F::

		CAOP//CASH



		:11A::

		OPTN//EUR



		:17B::

		DFLT//N



		:98B::

		RDDT//ONGO



		:16R:

		CASHMOVE



		:22H::

		CRDB//CRED



		:98B::

		PAYD//ONGO



		:16S:

		CASHMOVE



		:16S:

		CAOPTN



		:16R:

		CAOPTN



		:13A::

		CAON//002



		:22F::

		CAOP//NOAC



		:17B::

		DFLT//Y



		:98B::

		RDDT//ONGO



		:16S:

		CAOPTN



		










b. MT564 WTRC to announce the breakdown event to account owners having an omnibus account 

		:16R:

		GENL



		:20C::

		CORP//WTRC12345



		:20C::

		SEME//253147816



		:23G:

		NEWM



		:22F::

		CAEV//WTRC



		:22F::

		CAMV//VOLU



		:25D::

		PROC//COMP



		:16R:

		LINK



		:13A::

		LINK//564



		:20C::

		CORP// TRE3437592



		:16S:

		LINK



		:16S:

		GENL



		:16R:

		USECU



		:35B:

		ISIN IT0004982242



		:16R:

		ACCTINFO



		:97A::

		SAFE//98-0112441-05



		:93B::

		SETT//UNIT/4600,



		:16S:

		ACCTINFO



		:16S:

		USECU



		:16R:

		CAOPTN



		:13A::

		CAON//001



		:22F::

		CAOP//NOAC



		:17B::

		DFLT//Y



		:98B::

		RDDT//ONGO



		:16S:

		CAOPTN



		:16R:

		CAOPTN



		:13A::

		CAON//002



		:22F::

		CAOP//BOBD



		:17B::

		DFLT//N



		:98B::

		RDDT//ONGO



		70E::

		ADTX//blablabla



		:16S:

		CAOPTN







c. MT565 sent by the account owner to instruct the tax breakdown on the WTRC

		:16R:

		GENL



		:20C::

		CORP//WTRC12345



		:20C::

		SEME//253147888



		:23G:

		NEWM



		:22F::

		CAEV//WTRC



		:16S:

		GENL



		:16R:

		USECU



		:35B:

		ISIN IT0004982242



		:16R:

		ACCTINFO



		:97A::

		SAFE//98-0112441-05



		:93B::

		ELIG//UNIT/4600,



		:16S:

		ACCTINFO



		:16S:

		USECU



		:16R:

		BENODET



		:95S::

		OWND/ /[footnoteRef:7]TXID/BE/ABCDEF1234567 [7:  Account owners identify ultimate beneficial owners by virtue of their tax ID. 
] 




		:36B::

		OWND//UNIT/2600,



		:92A::

		TAXR//15,



		:16S:

		BENODET



		:16R:

		BENODET



		:95S::

		OWND/ /TXID/BE/GHIJKLM8901234



		:36B::

		OWND//UNIT/2000,



		:92A::

		TAXR//26,



		:16S:

		BENODET



		:16R:

		CAINST



		:13A::

		CAON//002



		:22F::

		CAOP//BOBD



		:36B:

		QINS//UNIT/4600,



		:16S:

		CAINST







Depending on the tax requirements per source investment country, the breakdown may be:

· Full disclosure breakdown – the account owner should provide (as illustrated in the above MT565 template):

· details of the beneficial owner (e.g. name and address, tax ID, etc) – it is recommended that either all details are reported by repeating :95S::OWND or a unique reference pre-agreed with the account servicer is used instead,

· quantity per beneficial owner,

· applicable tax rate; 

· rate breakdown – the account owner should provide (see below template):

· quantity per tax rate,

· tax rate: 

		:16R:

		BENODET



		:95V::

		OWND//NONREF



		:36B::

		OWND//UNIT/2600,



		:92A::

		TAXR//15,



		:16S:

		BENODET









[bookmark: _Toc113885540]Scenario 2 – Using Multiple Options

a. MT564 TREC to announce the refund with several options depending on the refund rates applicable to that event and security type:

		:16R:

		GENL



		:20C::

		CORP//TRE3437592



		:20C::

		SEME//253147815



		:23G:

		NEWM



		:22F::

		CAEV//TREC



		:22F::

		CAMV//VOLU



		:25D::

		PROC//COMP



		:16S:

		GENL



		:16R:

		USECU



		:35B:

		ISIN IT0004982242



		:16R:

		ACCTINFO



		:97A::

		SAFE//98-0112441-05



		:93B::

		SETT//UNIT/4600,



		:16S:

		ACCTINFO



		:16S:

		USECU



		:16R:

		CAOPTN



		:13A::

		CAON//001



		:22F::

		CAOP//NOAC



		:17B::

		DFLT//Y



		:98B::

		RDDT//ONGO



		:16S:

		CAOPTN



		:16R:

		CAOPTN



		:13A::

		CAON//002



		:22F::

		CAOP//CASH



		:11A::

		OPTN//EUR



		:17B::

		DFLT//N



		:98B::

		RDDT//ONGO



		:16R:

		CASHMOVE



		:22H::

		CRDB//CRED



		:98B::

		PAYD//ONGO



		:92A::

		TXRC//11,



		:16S:

		CASHMOVE



		:16S:

		CAOPTN



		:16R:

		CAOPTN



		:13A::

		CAON//003



		:22F::

		CAOP//CASH



		:11A::

		OPTN//EUR



		:17B::

		DFLT//N



		:98B::

		RDDT//ONGO



		:16R:

		CASHMOVE



		:22H::

		CRDB//CRED



		:98B::

		PAYD//ONGO



		:92A::

		TXRC//26,



		:16S:

		CASHMOVE



		:16S:

		CAOPTN












b. MT565 sent by the account owner to instruct the tax breakdown (under the assumption we need a full disclosure breakdown) 

		:16R:

		GENL



		:20C::

		CORP// TRE3437592



		:20C::

		SEME//253147888



		:23G:

		NEWM



		:22F::

		CAEV//TREC



		:16S:

		GENL



		:16R:

		USECU



		:35B:

		ISIN IT0004982242



		:16R:

		ACCTINFO



		:97A::

		SAFE//98-0112441-05



		:93B::

		ELIG//UNIT/4600,



		:16S:

		ACCTINFO



		:16S:

		USECU



		:16R:

		BENODET



		:95S:

		OWND//TXID/BE/ ABCDEF1234567



		:36B::

		OWND//UNIT/2600,



		:92A::

		TAXR//15,



		:16S:

		BENODET



		:16R:

		CAINST



		:13A::

		CAON//002



		:22F::

		CAOP//CASH



		:36B:

		QINS//UNIT/2600,



		:16S:

		CAINST







		:16R:

		GENL



		:20C::

		CORP// TRE3437592



		:20C::

		SEME//253147899



		:23G:

		NEWM



		:22F::

		CAEV//TREC



		:16S:

		GENL



		:16R:

		USECU



		:35B:

		ISIN IT0004982242



		:16R:

		ACCTINFO



		:97A::

		SAFE//98-0112441-05



		:93B::

		ELIG//UNIT/4600,



		:16S:

		ACCTINFO



		:16S:

		USECU



		:16R:

		BENODET



		:95S::

		OWND/ /TXID/BE/GHIJKLM8901234



		:36B::

		OWND//UNIT/2000,



		:92A::

		TAXR//26,



		:16S:

		BENODET



		:16R:

		CAINST



		:13A::

		CAON//003



		:22F::

		CAOP//CASH



		:36B:

		QINS//UNIT/2000,



		:16S:

		CAINST










[bookmark: _Toc113885541]Management of Tax Breakdown Instructions on Optional Income Distribution Events

[bookmark: _Toc71561520][bookmark: _Toc113885542]Relief at source

In some source investment countries that allow for a relief at source procedure (e.g. Italy), where the account owner has an omnibus account, prior to the income distribution record date/pay date[footnoteRef:8], it has to inform the account servicer of the tax rates and breakdown of the eligible balance to be used to pay the income proceeds[footnoteRef:9]. [8:  Rules vary depending on the source investment country.]  [9:  In some source investment countries, the tax rates are enough. In others, the details of the beneficial owners are also to be disclosed.] 


We have provided an overview of the way the income and tax breakdown should be managed in case of optional income distribution events (DVOP).

[bookmark: _Toc113885543]Process flow – Using WRTC Event

e. the account servicer will:

i. announce an optional income distribution event (DVOP);

ii. for account owners having an omnibus account, a WTRC voluntary event will also be announced with a link to the income distribution. The WTRC event will have a “No Action” (NOAC) and a “Beneficial Owner Breakdown Request” (BOBD) option code indicator to request the tax rates to be used to pay the income proceeds (e.g. statutory rate, DTT rates, etc…);

f. the account owner will send the tax breakdown via MT565/seev.033 quoting the event details ([:22F::CAEV <> seev.031 – A / EventType] and [:20C::CORP <> seev.031 – A / CorporateActionEventIdentification], etc…) of the WTRC event;

g. the account owner will send the choice of income distribution via MT565/seev.033 quoting the event details ([:22F::CAEV <> seev.031 – A / EventType] and [:20C::CORP <> seev.031 – A / CorporateActionEventIdentification], etc…) of the DVOP event;

h. based on the SLA in place between the account servicer and account owner, the receipt of the instruction will be confirmed via MT567/seev.034;

i. on pay date, the account servicer will pay the income proceeds using the tax rates provided by the account owner. The credit of the proceeds will be confirmed via a MT566/seev.036 reporting the DVOP event details.



[image: ]



[bookmark: _Toc71561523][bookmark: _Toc113885544]Message templates



a. MT564 DVOP to announce the optional dividend to all clients[footnoteRef:10] [10:  We only provide the announcement of the optional part of the DVOP where the interim securities (IT0005440877) are debited either against cash or securities (IT0000218401). Please refer to the general DVOP templates for the details of the distribution of entitlement (RHDI) ] 


		:16R:

		GENL



		:20C::

		CORP//DIV3437599



		:20C::

		SEME//253147815



		:23G:

		NEWM



		:22F::

		CAEV//DVOP



		:22F::

		CAMV//CHOS



		:25D::

		PROC//COMP



		:16S:

		GENL



		:16R:

		USECU



		:35B:

		ISIN IT0005440877



		:16R:

		ACCTINFO



		:97A::

		SAFE//98-0112441-05



		:93B::

		SETT//UNIT/4600,



		:16S:

		ACCTINFO



		:16S:

		USECU



		:16R:

		CAOPTN



		:13A::

		CAON//001



		:22F::

		CAOP//CASH



		:11A::

		OPTN//EUR



		:17B::

		DFLT//Y



		:98E::

		MKDT//20YY0321160000/00



		:98E::

		RDDT//20YY0320160000/00



		:16R:

		SECMOVE



		:22H::

		CRDB//DEBT



		:35B:

		ISIN IT0005440877



		:98A::

		PAYD//20YY0325



		:16S:

		SECMOVE



		:16R:

		CASHMOVE



		:22H::

		CRDB//CRED



		:98A::

		PAYD//20YY0325



		:92A::

		TAXR//26,



		:92F::

		GRSS//EUR1,



		:16S:

		CASHMOVE



		:16S:

		CAOPTN



		:16R:

		CAOPTN



		:13A::

		CAON//002



		:22F::

		CAOP//SECU



		:17B::

		DFLT//N



		:98E::

		MKDT//20YY0321160000/00



		:98E::

		RDDT//20YY0320160000/00



		:92A::

		TAXR//26,



		:16R:

		SECMOVE



		:22H::

		CRDB//DEBT



		:35B:

		ISIN IT0005440877



		:98A::

		PAYD//20YY0325



		:16S:

		SECMOVE



		:16R:

		SECMOVE



		:22H::

		CRDB//CRED



		:35B:

		ISIN IT0000218401



		:22F::

		DISF/CINL



		:90B::

		PRPP//EUR4,44



		:90B::

		CINL//EUR4,44



		:92K::

		NEWO//1/6



		:98A::

		PAYD//20YY0325



		:16S:

		SECMOVE



		:16S:

		CAOPTN













































































Where the MT564 is sent to an account owner who has a proprietary or individually segregated account, where the tax status of the beneficial owner is known, the ratio to be reported in the NEWO should be the one calculated based on the tax treatment of the beneficial owner. 

Instead, when the MT564 is sent to an account owner who has an omnibus account, the ratio to be reported in the NEWO should be the one calculated based on maximum tax rate applicable in that source investment country (in the above example, 26%). 








b. MT564 WTRC to announce the breakdown event to account owners having an omnibus account 

		:16R:

		GENL



		:20C::

		CORP//WTRC12345



		:20C::

		SEME//253147816



		:23G:

		NEWM



		:22F::

		CAEV//WTRC



		:22F::

		CAMV//VOLU



		:25D::

		PROC//COMP



		:16R:

		LINK



		:13A::

		LINK//564



		:20C::

		CORP//DIV3437599



		:16S:

		LINK



		:16S:

		GENL



		:16R:

		USECU



		:35B:

		ISIN IT0005440877



		:16R:

		ACCTINFO



		:97A::

		SAFE//98-0112441-05



		:93B::

		SETT//UNIT/4600,



		:16S:

		ACCTINFO



		:16S:

		USECU



		:16R:

		CAOPTN



		:13A::

		CAON//001



		:22F::

		CAOP//NOAC



		:17B::

		DFLT//Y



		:98E::

		RDDT//20YY0320160000/00



		:16S:

		CAOPTN



		:16R:

		CAOPTN



		:13A::

		CAON//002



		:22F::

		CAOP//BOBD



		:17B::

		DFLT//N



		:98E::

		RDDT//20YY0320160000/00



		:16S:

		CAOPTN









c. MT565s sent by the account owner to instruct the choice between cash and/or securities 

		:16R:

		GENL



		:20C::

		CORP//DIV3437599



		:20C::

		SEME//253147888



		:23G:

		NEWM



		:22F::

		CAEV//DVOP



		:16S:

		GENL



		:16R:

		USECU



		:35B:

		ISIN IT0005440877



		:16R:

		ACCTINFO



		:97A::

		SAFE//98-0112441-05



		:93B::

		ELIG//UNIT/4600,



		:16S:

		ACCTINFO



		:16S:

		USECU



		:16R:

		CAINST



		:13A::

		CAON//002



		:22F::

		CAOP//SECU



		:36B:

		QINS//UNIT/2600,



		:16S:

		CAINST







Based on the SLA in place between the account servicer and account owner, the receipt of the instruction will be confirmed via MT567/seev.034.



d. MT565 sent by the account owner to instruct the tax breakdown – the account owner may send an MT565 per beneficial owner/tax rate or an MT565 repeating the beneficial owners in the BENODET sequence:

		:16R:

		GENL



		:20C::

		CORP//WTRC12345



		:20C::

		SEME//253147880



		:23G:

		NEWM



		:22F::

		CAEV//WTRC



		:16S:

		GENL



		:16R:

		USECU



		:35B:

		ISIN IT0005440877



		:16R:

		ACCTINFO



		:97A::

		SAFE//98-0112441-05



		:93B::

		ELIG//UNIT/4600,



		:16S:

		ACCTINFO



		:16S:

		USECU



		:16R:

		BENODET



		:95S::

		OWND//TXID/BE/ ABCDEF1234567



		:36B::

		OWND//UNIT/2600,



		:92A::

		TAXR//15,



		:16S:

		BENODET



		:16R:

		BENODET



		:95S::

		OWND// TXID/BE/GHIJKLM8901234



		:36B::

		OWND//UNIT/2000,



		:92A::

		TAXR//26,



		:16S:

		BENODET



		:16R:

		CAINST



		:13A::

		CAON//002



		:22F::

		CAOP//BOBD



		:36B:

		QINS//UNIT/4600,



		:16S:

		CAINST







Based on the SLA in place between the account servicer and account owner, the receipt of the instruction will be confirmed via MT567/seev.034.



e. MT566 sent by the account servicer to confirm payment of the income proceeds using the tax rates provided by the account owner in the tax breakdown 

Based on the instructions received, the account owner elected to:

· receive CASH for 2,000 securities to be taxed at 26% 

· gross dividend: €2,000.00 (2000 * €1 per share)

· taxation: €520.00 (2000*€0.26 per share) 



· re-invest in new securities for 2,600 interim securities, to be taxed at 15%

· new securities: (2,600*€1*0.85)/4.44€ = 497.747748 

· tax applied:  €390.00 = (2,600*€1*0.15)

· fractions: (497.747748-497)*€4.44 = €3.32



i. Payment of cash proceeds

		:16R:

		GENL



		:20C::

		CORP//DIV3437599



		:20C::

		SEME//253147820



		:23G:

		NEWM



		:22F::

		CAEV//DVOP



		:16S:

		GENL



		:16R:

		USECU



		:97A::

		SAFE//98-0112441-05



		:35B:

		ISIN IT0005440877



		:93B::

		ELIG//UNIT/4600,



		:93B::

		CONB//UNIT/2000,



		:16S:

		USECU



		:16R:

		CACONF



		:13A::

		CAON//001



		:22F::

		CAOP//CASH



		:11A::

		OPTN//EUR



		:16R:

		SECMOVE



		:22H::

		CRDB//DEBT



		:35B:

		ISIN IT0005440877



		:36B::

		PSTA// UNIT/2000,



		:98A::

		POST//20YY0325



		:16S:

		SECMOVE



		:16R:

		CASHMOVE



		:22H::

		CRDB//CRED



		:19B::

		GRSS//EUR2000,



		:19B::

		TAXR//EUR520,



		:19B::

		NETT//EUR1480,



		:98A::

		POST//20YY0325



		:92F::

		GRSS//EUR1,



		:92A::

		TAXR//26,



		:16S:

		CASHMOVE



		:16S:

		CACONF















ii. Payment of securities proceeds

		:16R:

		GENL



		:20C::

		CORP//DIV3437599



		:20C::

		SEME//253147820



		:23G:

		NEWM



		:22F::

		CAEV//DVOP



		:16S:

		GENL



		:16R:

		USECU



		:97A::

		SAFE//98-0112441-05



		:35B:

		ISIN IT0005440877



		:93B::

		ELIG//UNIT/4600,



		:93B::

		CONB//UNIT/2600,



		:16S:

		USECU



		:16R:

		CACONF



		:13A::

		CAON//002



		:22F::

		CAOP//SECU



		:16R:

		SECMOVE



		:22H::

		CRDB//DEBT



		:35B:

		ISIN IT0005440877



		:36B::

		PSTA// UNIT/2600,



		:98A::

		POST//20YY0325



		:16S:

		SECMOVE



		:16R:

		SECMOVE



		:22H::

		CRDB//CRED



		:35B:

		ISIN IT0000218401



		:36B:

		PSTA//UNIT/497,



		:22F::

		DISF/CINL



		:90B::

		PRPP//EUR4,44



		:90B::

		CINL//EUR4,44



		:92K::

		NEWO//1/5,223529



		:92A ::

		TAXR//15,



		:19B ::

		TAXR//EUR390,



		:98A::

		POST//20YY0325



		:16S:

		SECMOVE



		:16R:

		CASHMOVE



		:22H::

		CRDB//CRED



		:19B::

		CINL//EUR3,32



		:98A::

		POST//20YY0325



		:90B ::

		CINL//EUR4,44



		:16S:

		CASHMOVE



		:16S:

		CACONF













In the MT566, the ratio to be reported in the NEWO should be the one calculated based on the tax treatment of the beneficial owner or the tax treatment defined by the account owner in the tax breakdown. 





END OF DOCUMENT
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CA500 – US reclassifications – input document

Income distributions from U.S. securities are subject to different U.S. withholding regulations depending on how the components of the income distribution are classified (e.g. dividends, REITs – Real Estate Investment Trust – capital gains dividends and return of capital). 

At the time of the initial income distribution, the classification may not be known, in which case, the income distribution will be taxed as an ordinary dividend.

After the end of the U.S. tax year (31 December), U.S. issuers review their yearly income distributions and can reclassify their income payments.



We would like to agree a common way to process such re-classifications. This is only a first proposal, based on the way several intermediaries seem to process them, to initiate the discussion among the CA working group:

· Adjustment of the original income payment: by debiting, within the original income (DVCA/INTR) event, the difference between the original net dividend payment and the updated net dividend amount after the re-classification. 



· Reclassification: by crediting the reclassified amount as capital distribution in a CAPD event with the same dates as per the original income event.







Classification : Internal
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CA569_GMP1Section_8.11 - reviewed after CR1846 in SR2023.docx






8.11 Cash Paid in Lieu of Fractions

The following business data are required when fractions of the security are compensated in cash: 

· Price at which cash given for fractions; [MT566 – Seq. D21 - :90a::CINL <> seev.036 – E21 / PriceDetails / CashInLieuOfSharePrice] 

· If applicable (when the fractional securities entitlements were credited), Quantity of fractions exchanged for cash; [MT566 – Seq. D1 - :36B::PSTA <> seev.036 – E1 / PostingQuantity]; 

· Cash amount given for fractions; [MT566 – seq. D2 - :19B::CINL <> seev.036 - E2 / AmountDetails / CashInLieuOfShare
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CA569 - MP for tax reporting changes introduced by CR1846



In optional income distribution events (DVOP) and/or dividend re-investments (DRIP) announced in source investment countries where tax is applied on the income that was re-invested in new securities, the taxation is usually managed according to one of the following procedures:

· income is re-invested to obtain new securities already net of the relevant tax (aka reinvestment net); 

· income is re-invested without any tax being deducted and tax is then debited separately in cash (aka reinvestment gross). 



As a way of an example, let’s consider a DVOP where shareholders can receive a dividend of 1€ per share in cash or re-invest in new shares issued at a price of 8.75€ per share. The account owner has 10,000 interim securities. The applicable tax rate is 25%.



Re-investment net

The account owner is entitled to a net dividend of 7,500.00 (10,000.00€ - (10,000€*25%)) to be re-invested to obtain new securities at 8.75€ per security. 

It will receive 857 new securities (re-investment ratio is 1:11.66666 held) and €1.25 in fractions

MT564 REPE CAPA	Comment by Mariangela FUMAGALLI: Not sure it’s needed or we only provide the details of the MT566

		M

		Mandatory Sequence A General Information



		

		

		:16R:

		GENL

		 



		M

		

		:20C::

		CORP//123456

		Corporate action Reference



		M

		

		:20C::

		SEME//234565432SECU4

		Senders reference



		O

		

		:20C::

		COAF//EXAMPLE123

		Official Corporate Action Event Reference



		M

		

		:23G:

		REPE

		Function of the message 



		M

		

		:22F::

		CAEV//DVOP

		Dividend option



		M

		

		:22F::

		CAMV//CHOS

		Mandatory with options indicator



		M

		

		:25D::

		PROC//COMP

		Details are complete



		

		

		:16S:

		GENL



		M

		End of Sequence A General Information

		



		M

		Mandatory Sequence B Underlying Securities

		



		

		

		:16R:

		USECU

		 



		M

		

		:35B:

		ISIN FR0014008SF8

Argan RIGHTS

		Underlying securities



		M

		

		Mandatory Repetitive Subsequence B2 Account Information



		

		

		:16R:

		ACCTINFO

		 



		M

		

		:97A::

		SAFE//98-0112441-05

		Safekeeping Account



		M

		

		:93B::

		ELIG//UNIT/10000,

		Eligible unit balance



		O

		

		:93B::

		SETT//UNIT/10000,

		Settled balance



		O

		

		:93B::

		INBA//UNIT/10000,

		Instructed balance



		

		

		:16S:

		ACCTINFO

		 



		M

		

		End of Subsequence B2 Account Information

		



		

		

		:16S:

		USECU



		M

		End of Mandatory Sequence B Underlying Securities

		



		

		Optional Sequence D Corporate Actions Details



		M

		

		:16R:

		CADETL

		Start of Block



		O

		

		:98A::

		ANOU//20220325

		Announcement date



		O

		

		:98E::

		ECPD//20220419154500/00

		Election to Counterparty Market Deadline



		O

		

		:98A::

		GUPA//20220415

		Guaranteed Participation Date/Time



		O

		

		:22F::

		SELL//NREN

		Intermediate securities cannot be sold.



		O

		

		:22F::

		ADDB//CAPA

		The message is a preliminary advice of payment



		M

		

		:16S:

		CADETL

		End Of Block



		

		End of Sequence D Corporate Actions Details



		O

		Optional Repetitive Sequence E Corporate Action Options



		

		

		:16R:

		CAOPTN

		 



		M

		

		:13A::

		CAON//004

		CA Option Number



		M

		

		:22F::

		CAOP//SECU

		Securities option



		O

		

		:22F ::

		DISF//RDDN

		Disposition of Fractions Indicator



		M

		

		:17B::

		DFLT//N

		This is not the default



		O

		

		:98E::

		RDDT//20220420084500/00

		Response deadline date



		O

		

		:98E::

		MKDT//20220420154500/00

		Market deadline Date



		O

		

		

		Optional Repetitive Subsequence E1 Securities Movement



		

		

		:16R:

		SECMOVE

		 



		M

		

		:22H::

		CRDB//DEBT

		Debit indicator



		M

		

		:35B:

		ISIN FR0014008SF8

Argan RIGHTS

		Identification of the rights



		O

		

		:36B::

		ENTL//UNIT/10000,

		Entitled Quantity



		M

		

		:98A::

		PAYD//20220426

		Payment date



		

		

		:16S:

		SECMOVE

		 



		O

		

		

		End of Subsequence E1 Securities Movement

		



		O

		

		

		Optional Repetitive Subsequence E1 Securities Movement



		

		

		:16R:

		SECMOVE

		 



		M

		

		:22H::

		CRDB//CRED

		Credit indicator



		M

		

		:35B:

		ISIN FR0010481960

ARGAN

		ID of new shares



		O

		

		:36B::

		ENTL//UNIT/857,

		Entitled Quantity



		O

		

		:22F :: 

		DISF//CINL

		Disposition of Fraction Indicator



		O

		

		:90B ::

		PRPP//ACTU/EUR8,75

		Price



		O

		

		:92K::

		NEWO//1/11,666666667

		New to Old



		O

		

		:92A::

		TAXR//25,

		Withholding Tax Rate



		O

		

		:19B::

		TAXR//EUR2500,

		Withholding Tax Amount



		M

		

		:98A::

		PAYD//20220426

		Payment date



		

		

		:16S:

		SECMOVE

		 



		O

		

		

		End of Subsequence E1 Securities Movement

		



		O

		

		

		Optional Repetitive Subsequence E2 Cash Movement

		



		

		

		:16R:

		CASHMOVE

		 



		M

		

		:22H::

		CRDB//CRED

		Credit indicator



		M

		

		:98A::

		PAYD//20220426

		Payment date



		O

		

		:19B::

		ENTL//EUR1,25

		Entitled amount



		O

		

		:19B::

		CINL//EUR1,25

		Cash in Lieu of shares



		O

		

		:19B::

		REIN//EUR7498,75

		Re-investment amount



		O

		

		:90B ::

		CINL//ACTU/EUR8,75

		Cash in Lieu of Shares Price



		

		

		:16S:

		CASHMOVE



		O

		

		

		End of Subsequence E2 Cash Movement

		



		

		

		:16S:

		CAOPTN



		O

		

		End of Sequence E Corporate Action Options







MT566

		M

		Mandatory Sequence A General Information

		



		

		:16R:

		GENL

		Start of Block



		M

		:20C::

		CORP//123456

		Corporate Action Reference



		M

		:20C::

		SEME//123123123

		Sender's Message Reference



		O

		:20C::

		COAF// EXAMPLE123

		Official Corporate Action Event Reference



		M

		:23G:

		NEWM

		Function of the message 



		M

		:22F::

		CAEV//DVOP

		Corporate Action Event Indicator



		

		:16S:

		GENL

		End Of Block



		M

		End of Sequence A General Information

		



		M

		Mandatory Sequence B Underlying Securities

		



		

		:16R:

		USECU

		Start of Block



		M

		:97A::

		SAFE//98-0112441-05

		Safekeeping Account



		M

		:35B:

		ISIN FR0014008SF8

Argan RIGHTS

		Identification of the Financial Instrument



		O

		:93B::

		ELIG//UNIT/10000,

		Eligible unit balance



		M

		:93B::

		CONB//UNIT/10000,

		Confirmed unit balance



		

		:16S:

		USECU

		End Of Block



		M

		End of Mandatory Sequence B Underlying Securities

		



		M

		Mandatory Sequence D Corporate Action Confirmation

		



		

		:16R:

		CACONF

		Start of Block



		M

		:13A::

		CAON//004

		CA Option Number



		M

		:22F::

		CAOP//SECU

		Corporate Action Option Code Indicator



		M

		

		

		Optional Repetitive Subsequence D1 Securities Movement



		

		:16R:

		SECMOVE

		Start of Block



		M

		:22H::

		CRDB//DEBT

		Credit/Debit Indicator



		M

		:35B:

		ISIN FR0014008SF8

Argan RIGHTS

		Identification of the Financial Instrument



		M

		:36B::

		PSTA//UNIT/10000,

		Posting Quantity



		M

		:98A::

		POST//20220426

		Posting Date/Time



		O

		:98A::

		PAYD//20220426

		Payment date



		

		:16S:

		SECMOVE

		End Of Block



		M

		

		

		End of Subsequence D1 Securities Movement

		



		M

		

		

		Optional Repetitive Subsequence D1 Securities Movement



		

		:16R:

		SECMOVE

		Start of Block



		M

		:22H::

		CRDB//CRED

		Credit/Debit Indicator



		M

		:35B:

		ISIN FR0010481960

ARGAN

		Identification of the Financial Instrument



		M

		:36B::

		PSTA//UNIT/857,

		Posting Quantity



		M

		:92D::

		NEWO//1/11,66666667

		New Securities to Underlying Securities



		O

		:92A::

		TAXR//25,

		Withholding Tax



		O

		:19B::

		TAXR//EUR2500,

		Withholding Tax Amount



		M

		:98A::

		POST//20220426

		Posting Date/Time



		O

		:98A::

		PAYD//20220426

		Payment date



		

		:16S:

		SECMOVE

		End Of Block



		M

		

		

		End of Subsequence D1 Securities Movement

		



		M

		

		

		Optional Repetitive Subsequence D2 Cash Movement

		



		

		:16R:

		CASHMOVE

		Start of Block



		M

		:22H::

		CRDB//CRED

		Credit/Debit Indicator



		O

		:97A::

		CASH//xxxxx

		Cash account



		M

		:19B::

		PSTA/EUR1,25

		Posting Quantity



		O

		:19B::

		CINL//EUR1,25

		Cash in lieu Amount



		O

		:19B::

		REIN//EUR7498,75

		Re-investment amount



		M

		:98A::

		POST//20220426

		Posting Date/Time



		O

		:98A::

		VALU//20220426

		Value Date/Time



		O

		:98A::

		PAYD//20220426

		Payment Date/Time



		O

		:90B ::

		CINL//ACTU/EUR8,75

		Cash in Lieu of Shares Price



		

		:16S:

		CASHMOVE

		End Of Block



		M

		

		

		End of Subsequence D2 Cash Movement

		



		

		:16S:

		CACONF

		End Of Block



		M

		

		End of Mandatory Sequence D Corporate Action Confirmation









Reinvestment gross

The account owner is entitled to a dividend of 10,000.00 to be re-invested to obtain new securities at 8.75€ per security. It will receive 1,142 new securities (re-investment ratio is 1:8.75 held) and €7.50 in fractions. The tax, 2,500€ (10,000€*25%) will be debited separately in cash.

Since the tax is debited separately in cash, there is no need to report the amount of tax withheld in the security movement used to credit the new securities

MT564 REPE CAPA	Comment by Mariangela FUMAGALLI: Not sure it’s needed or we only provide the details of the MT566

		M

		Mandatory Sequence A General Information

		



		

		

		:16R:

		GENL

		 



		M

		

		:20C::

		CORP//123456

		Corporate action Reference



		M

		

		:20C::

		SEME//234565432SECU2

		Senders reference



		O

		

		:20C::

		COAF//EXAMPLE123

		Official Corporate Action Event Reference



		M

		

		:23G:

		REPE

		Function of the message 



		M

		

		:22F::

		CAEV//DVOP

		Dividend option



		M

		

		:22F::

		CAMV//CHOS

		Mandatory with options indicator



		M

		

		:25D::

		PROC//COMP

		Details are complete



		

		

		:16S:

		GENL



		M

		End of Sequence A General Information

		



		M

		Mandatory Sequence B Underlying Securities

		



		

		

		:16R:

		USECU

		 



		M

		

		:35B:

		ISIN FR0014008SF8

Argan RIGHTS

		Underlying securities



		M

		

		Mandatory Repetitive Subsequence B2 Account Information



		

		

		:16R:

		ACCTINFO

		 



		M

		

		:97A::

		SAFE//98-0112441-05

		Safekeeping Account



		M

		

		:93B::

		ELIG//UNIT/10000,

		Eligible unit balance



		O

		

		:93B::

		SETT//UNIT/10000,

		Settled balance



		O

		

		:93B::

		INBA//UNIT/10000,

		Instructed balance



		

		

		:16S:

		ACCTINFO

		 



		M

		

		End of Subsequence B2 Account Information

		



		

		

		:16S:

		USECU



		M

		End of Mandatory Sequence B Underlying Securities

		



		

		Optional Sequence D Corporate Actions Details

		



		M

		

		:16R:

		CADETL

		Start of Block



		O

		

		:98A::

		ANOU//20220325

		Announcement date



		O

		

		:98E::

		ECPD//20220419154500/00

		Election to Counterparty Market Deadline



		O

		

		:98A::

		GUPA//20220415

		Guaranteed Participation Date/Time



		O

		

		:22F::

		SELL//NREN

		Intermediate securities cannot be sold.



		O

		

		:22F::

		ADDB//CAPA

		The message is a preliminary advice of payment



		M

		

		:16S:

		CADETL

		End Of Block



		

		End of Sequence D Corporate Actions Details

		



		O

		Optional Repetitive Sequence E Corporate Action Options

		



		

		

		:16R:

		CAOPTN

		 



		M

		

		:13A::

		CAON//002

		CA Option Number



		M

		

		:22F::

		CAOP//SECU

		Securities option



		O

		

		:22F ::

		DISF//RDDN

		Disposition of Fractions Indicator



		M

		

		:17B::

		DFLT//N

		This is not the default



		O

		

		:98E::

		RDDT//20220420084500/00

		Response deadline date



		O

		

		:98E::

		MKDT//20220420154500/00

		Market deadline Date



		O

		

		

		Optional Repetitive Subsequence E1 Securities Movement



		

		

		:16R:

		SECMOVE

		 



		M

		

		:22H::

		CRDB//DEBT

		Debit indicator



		M

		

		:35B:

		ISIN FR0014008SF8

Argan RIGHTS

		Identification of the rights



		O

		

		:36B::

		ENTL//UNIT/10000,

		Entitled Quantity



		M

		

		:98A::

		PAYD//20220426

		Payment date



		

		

		:16S:

		SECMOVE

		 



		O

		

		

		End of Subsequence E1 Securities Movement

		



		O

		

		

		Optional Repetitive Subsequence E1 Securities Movement



		

		

		:16R:

		SECMOVE

		 



		M

		

		:22H::

		CRDB//CRED

		Credit indicator



		M

		

		:35B:

		ISIN FR0010481960

ARGAN

		ID of new shares



		O

		

		:36B::

		ENTL//UNIT/1142,

		Entitled Quantity



		O

		

		:22F :: 

		DISF//CINL

		Disposition of Fraction Indicator



		O

		

		:90B ::

		PRPP//ACTU/EUR8,75

		Price



		O

		

		:92K::

		NEWO//1/8,75

		New to Old



		O

		

		:92A::

		TAXR//25,

		Withholding Tax Rate



		M

		

		:98A::

		PAYD//20220426

		Payment date



		O

		

		:98A::

		DIVR//20220101

		Dividend Ranking Date/Time



		

		

		:16S:

		SECMOVE

		 



		O

		

		

		End of Subsequence E1 Securities Movement

		



		O

		

		

		Optional Repetitive Subsequence E2 Cash Movement

		



		

		

		:16R:

		CASHMOVE

		 



		M

		

		:22H::

		CRDB//DEBT

		Credit indicator



		M

		

		:98A::

		PAYD//20220426

		Payment date



		O

		

		:19B::

		TAXR//EUR2500,

		Withholding Tax Amount



		M

		

		:16S:

		CASHMOVE



		O

		

		

		End of Subsequence E2 Cash Movement

		



		O

		

		

		Optional Repetitive Subsequence E2 Cash Movement

		



		

		

		:16R:

		CASHMOVE

		 



		M

		

		:22H::

		CRDB//CRED

		Credit indicator



		M

		

		:98A::

		PAYD//20220426

		Payment date



		O

		

		:19B::

		ENTL//EUR7,50

		Entitled amount



		O

		

		:19B::

		CINL//EUR7,50

		Cash in Lieu of shares



		O

		

		:19B::

		REIN//EUR9992,50

		Re-investment amount



		O

		

		:90B ::

		CINL//ACTU/EUR8,75

		Cash in Lieu of Shares Price



		

		

		:16S:

		CASHMOVE



		O

		

		

		End of Subsequence E2 Cash Movement

		



		

		

		:16S:

		CAOPTN



		O

		

		End of Sequence E Corporate Action Options

		







MT566

		M

		Mandatory Sequence A General Information

		



		

		:16R:

		GENL

		Start of Block



		M

		:20C::

		CORP//123456

		Corporate Action Reference



		M

		:20C::

		SEME//123123123

		Sender's Message Reference



		O

		:20C::

		COAF// EXAMPLE123

		Official Corporate Action Event Reference



		M

		:23G:

		NEWM

		Function of the message 



		M

		:22F::

		CAEV//DVOP

		Corporate Action Event Indicator



		

		:16S:

		GENL

		End Of Block



		M

		End of Sequence A General Information

		



		M

		Mandatory Sequence B Underlying Securities

		



		

		:16R:

		USECU

		Start of Block



		M

		:97A::

		SAFE//98-0112441-05

		Safekeeping Account



		M

		:35B:

		ISIN FR0014008SF8

Argan RIGHTS

		Identification of the Financial Instrument



		O

		:93B::

		ELIG//UNIT/10000,

		Eligible unit balance



		M

		:93B::

		CONB//UNIT/10000,

		Confirmed unit balance



		

		:16S:

		USECU

		End Of Block



		M

		End of Mandatory Sequence B Underlying Securities

		



		M

		Mandatory Sequence D Corporate Action Confirmation

		



		

		:16R:

		CACONF

		Start of Block



		M

		:13A::

		CAON//002

		CA Option Number



		M

		:22F::

		CAOP//SECU

		Corporate Action Option Code Indicator



		M

		

		

		Optional Repetitive Subsequence D1 Securities Movement



		

		:16R:

		SECMOVE

		Start of Block



		M

		:22H::

		CRDB//DEBT

		Credit/Debit Indicator



		M

		:35B:

		ISIN FR0014008SF8

Argan RIGHTS

		Identification of the Financial Instrument



		M

		:36B::

		PSTA//UNIT/10000,

		Posting Quantity



		M

		:98A::

		POST//20220426

		Posting Date/Time



		O

		:98A::

		PAYD//20220426

		Payment date



		

		:16S:

		SECMOVE

		End Of Block



		M

		

		

		End of Subsequence D1 Securities Movement

		



		M

		

		

		Optional Repetitive Subsequence D1 Securities Movement



		

		:16R:

		SECMOVE

		Start of Block



		M

		:22H::

		CRDB//CRED

		Credit/Debit Indicator



		M

		:35B:

		ISIN FR0010481960

ARGAN

		Identification of the Financial Instrument



		M

		:36B::

		PSTA//UNIT/1142,

		Posting Quantity



		M

		:92D::

		NEWO//1/8,75

		New Securities to Underlying Securities



		M

		:98A::

		POST//20220426

		Posting Date/Time



		O

		:98A::

		PAYD//20220426

		Payment date



		

		:16S:

		SECMOVE

		End Of Block



		M

		

		

		End of Subsequence D1 Securities Movement

		



		M

		

		

		Optional Repetitive Subsequence D2 Cash Movement

		



		

		:16R:

		CASHMOVE

		Start of Block



		M

		:22H::

		CRDB//DEBT

		Credit/Debit Indicator



		O

		:97A::

		CASH//xxxxx

		Cash account



		M

		:19B::

		PSTA/EUR2500,

		Posting Quantity



		O

		:19B::

		TAXR//EUR2500,

		Withholding Tax Amount



		M

		:98A::

		POST//20220426

		Posting Date/Time



		O

		:98A::

		VALU//20220426

		Value Date/Time



		O

		:98A::

		PAYD//20220426

		Payment Date/Time



		

		:16S:

		CASHMOVE

		End Of Block



		M

		

		

		End of Subsequence D2 Cash Movement

		



		M

		

		

		Optional Repetitive Subsequence D2 Cash Movement

		



		

		:16R:

		CASHMOVE

		Start of Block



		M

		:22H::

		CRDB//CRED

		Credit/Debit Indicator



		O

		:97A::

		CASH//xxxxx

		Cash account



		M

		:19B::

		PSTA/EUR7,50

		Posting Quantity



		O

		:19B::

		CINL//EUR7,50

		Cash in lieu Amount



		O

		:19B::

		REIN//EUR9992,50

		Re-investment amount



		M

		:98A::

		POST//20220426

		Posting Date/Time



		O

		:98A::

		VALU//20220426

		Value Date/Time



		O

		:98A::

		PAYD//20220426

		Payment Date/Time



		O

		:90B ::

		CINL//ACTU/EUR8,75

		Cash in Lieu of Shares Price



		

		:16S:

		CASHMOVE

		End Of Block



		M

		

		

		End of Subsequence D2 Cash Movement

		



		

		:16S:

		CACONF

		End Of Block



		M

		

		End of Mandatory Sequence D Corporate Action Confirmation
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