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MT 564 – Update Rule C15 on 25D::PROC//ENTL

	Origin of request

	Requesting Country: SWIFT and SMPG
Requesting Group: SMPG Corporate Action Working Group and SWIFT Standards Securities

	Urgency and Impact of the request

	Urgency: Update and clarification of NVR rule C15
Business Impact: Medium impact on business applications

	Commitment to implement the change

	To be determined.

	Nature of Change

	Update MT564 NVR rule C15 to include a new conditional element and clarify the rule description.

	Business context

	1. The NVR rule C15 textual description is ambiguous when it says that “If the message is a replacement (:23G::REPL) or an eligible balance notification (:23G::REPE), then the message cannot contain entitlements” as the definition of 23G::REPE says that entitlements may be included. Therefore it is proposed to amend the rule to remove the inconsistency.

2. In the SR2010, a new 22F:ADDB//CAPA code has been added to the MT 564 sequence D to indicate when the MT564 must be considered as a movement preliminary advice message in line with the new ISO20022 CA Movement Preliminary Advice message (seev.035.001.01). 

Based on this, the CA SMPG also confirmed at the Luxembourg meeting in April 2010 that the usage of the  25D::PROC//ENTL with the 23G::NEWM function was also to be considered as a movement preliminary advice flow. To avoid again any unambiguity in the usage of the CAPA or ENTL codes, the SMPG concluded that :22F::ADDB//CAPA must be present when PROC//ENTL is. Therefore the rule C15 must be updated accordingly and a new rule created.

Also, the existing rule must take into account the fact that a REPL message may never be a preliminary advice  message whilst a REPE could potentially be if indicated so with the CAPA code.

	Message Type(s) Impacted

	MT564

	Standards illustration

	C15  

If the message is a replacement (:23G::REPL) or an eligible balance notification (:23G::REPE), then the message cannot contain entitlements, that is, in field :25D::PROC, the code ENTL is not allowed and in field :22F::ADDB, the code CAPA is optional. (Error code(s): E09). 
if field :23G: is ...
In sequence A

Then in field :25D::PROC, the code ENTL is...

Then in sequence D, in field :22F::ADDB, the code CAPA is...

REPL

Not allowed

Not allowed

REPE

Not allowed

Optional

C18 - New Rule to be added

If the message is new (:23G::NEW) and if in field :25D::PROC the code ENTL is present, then in sequence D in field :22F::ADDDB, the code CAPA is mandatory. If the message is new (:23G::NEW) and if in field :25D::PROC the code ENTL is not present, then in sequence D in field :22F::ADDDB, the code CAPA is not allowed.
if field :23G: is ...
In sequence A

And if in field :25D::PROC, the code ENTL is...

Then in sequence D, in field :22F::ADDB, the code CAPA is…

NEWM

Present

Mandatory

  NEWM

  Not Present

  Not allowed



	



MT 564/566 – Add New NVR Rule to clarify usage of Maturity date

	Origin of request

	Requesting Country: SMPG
Requesting Group: Corporate Action Working Group

	Urgency and Impact of the request

	Urgency: Low
Business Impact: Low impact on business applications

	Commitment to implement the change

	To be determined.

	Nature of Change

	Addition of a new NVR rule in MT564 and MT566.

	Business context

	In the SR2010, the CRIII.6 requested the addition of a usage rule in the MT564 and MT566 to clarify the usage of MATU date in Sequence D and respectively in sequence C for MT566. 

The final resolution of the CA MWG mentioned the following: 

“The group agrees with the implementation of the proposed usage rule and agrees that the CA SMPG will submit a new change request for the next release to create network validated rule restricting the usage of MATU in sequence D to Maturity Extension (EXTM) events.”

	Message Type(s) Impacted

	MT 564, MT566

	Standards Illustration

	In MT 564, add new NVR rule C18 defined as follows:
C18

In sequence D, if the 98a::MATU field is present, then in sequence A, field 22F::CAEV must be present with the code EXTM (Error Code:XXXX)

if field :98a: is ...
In sequence D

Then in sequence A in field :22F::CAEV, the code EXTM is...

MATU

Mandatory

  Other

Optional




MT 564/566 – Deletion of TDMT as Price and Creation as a Repeatable Rate
	Origin of request

	Requesting Country: SWIFT and SMPG
Requesting Group: SMPG Corporate Action Working Group and SWIFT Standards Securities

	Urgency and Impact of the request

	Urgency:  SR2011

Business Impact: Medium impact on business applications

	Commitment to implement the change

	To be determined.

	Nature of Change

	In sequence E of the MT564, remove the Price qualifier :90B::TDMT (field item 64) and create the rate qualifier :92J::TDMT in Rate in sequence E (Field item 63) as repeatable. New rate type codes to be defined.

In sequence D of the MT566, remove the Price qualifier :90B::TDMT (field item 47) and create the rate qualifier :92J::TDMT in Rate in sequence D (Field item 46) as repeatable. New rate type codes to be defined.

	Business context

	TDMT must be considered as a rate rather than as a price.
The taxable income in share (TIS) and the taxable income in dividend (TID) may be different depending on the country of origin of the final beneficial owner and the tax regime. It must therefore be possible for intermediaries and data providers to specify the rate per tax regime/calculation method and whether the taxable income is in share or dividend.
Currently, tax regime differences are known for EU (EU Savings Directive) and CH (Swiss taxable income). 

	Message Type(s) Impacted

	MT 564, MT566

	Examples

	Priority Issue (Event: PRIO) on US GDR “US.486'66E'608'6 / KAZKOMMERTSBANK KAZ SPGDR-06” in April 2009 with the distribution of additional 0.5658203 shares per existing share.

Taxable income per share 

· Taxable income under Swiss Tax directive:                                    USD 2.95 

· Taxable income for beneficial owners under EU-Savings directive:   USD 1.45
Cash Dividend on ISIN CH0021722274 AMC Professional Fund – AMC Pro International Bonds. 
Cash amount of CHF3.75 distributed

Taxable income per dividend:

· Swiss TID = CHF2.8218

· EU TID = CHF2.9476

Cash Dividend on ISIN CH0015057356 UBS (CH) Institutional Fund Bonds CHF Ausland.  
Cash amount of CHF29.24 distributed

Taxable income per dividend:

· Swiss TID = CHF26.1149

· EU TID = CHF26.4315

	Standards Illustration

	MT 564 Field Specifications

63. Field 92a: Rate

FORMAT

Option A

:4!c//[N]15d

(Qualifier)(Sign)(Rate)

Option F

:4!c//3!a15d

(Qualifier)(Currency Code)(Amount)

Option J

:4!c/[8c]/4!c/3!a15d[/4!c]

(Qualifier)(Data Source Scheme)(Rate Type Code)(Currency Code)(Amount)(Rate Status)

Option K

:4!c//4!c

(Qualifier)(Rate Type Code)

Option M

:4!c//3!a15d/15d

(Qualifier)(Currency Code)(Amount)(Quantity)

PRESENCE

Optional in optional sequence E 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

2  

O

GRSS

R

C6, C8, C9

F, J, or K

Gross Dividend Rate

3

0

 TDMT

R

J

Taxable Income Per Dividend/Share
DEFINITION

This qualified generic field specifies: 

TDMT

Taxable Income Per Dividend/Share

Amount included in the dividend/NAV that is identified as gains directly or indirectly derived from interest payments within the scope of a specific tax regime eg. the EU Savings directive.

CODES

In option J, if Qualifier is TDMT and Data Source Scheme is not present, Rate Type Code must contain one of the following codes (Error code(s): K92): 

SWSS

Swiss Tax Regime

Rate to be applied under the Swiss tax regime.

EUSD

European Savings Directive

Rate to be applied under the euriopean tax regime as defined  per the European Savings Directive.

CODES

In option J, if Data Source Scheme is not present, Rate Status must contain one of the following codes (Error code(s): K92): 

ACTU

Actual Rate

Rate is actual.

INDI

Indicative Rate

Rate is indicative.

 


MT 564/566 – Remove the Repetition on :90a::OFFR price
	Origin of request

	Requesting Country: SWIFT and SMPG
Requesting Group: SMPG Corporate Action Working Group and SWIFT Standards Securities

	Urgency and Impact of the request

	Urgency: SR2011

Business Impact: Low impact on business applications since was only made repeatable in SR2010

	Commitment to implement the change

	To be determined.

	Nature of Change

	In sequence E of the MT564, remove the repetition on the field :90a::OFFR (field item 64).

In sequence D of the MT566, remove the repetition on the field :90a::OFFR (field item 47).

	Business context

	The SR2010 CR III.5 mandated to make the Generic Cash Price Received per Product (:90a::OFFR) field repetitive in sequence E for the MT564 and in sequence D for the MT566. However, this change  had  been challenged by implementors asking for the rational for change. 

However, when SWIFT and the SMPG  investigated the rationale for it, no reasons were found to justify the repetition. To avoid misuse of the field repetition, it is requested to remove it. 

	Message Type(s) Impacted

	MT 564, MT566

	Standards Illustration

	MT 564 Field Specifications

64. Field 90a: Price

FORMAT

Option A

:4!c//4!c/15d

(Qualifier)(Percentage Type Code)(Price)

Option B

:4!c//4!c/3!a15d

(Qualifier)(Amount Type Code)(Currency Code)(Price)

Option E

:4!c//4!c

(Qualifier)(Price Code)

Option F

:4!c//4!c/3!a15d/4!c/15d

(Qualifier)(Amount Type Code)(Currency Code)(Amount)(Quantity Type Code)(Quantity)

Option J

:4!c//4!c/3!a15d/3!a15d

(Qualifier)(Amount Type Code)(Currency Code)(Amount)(Currency Code)(Amount)

Option K

:4!c//15d

(Qualifier)(Index Points)

PRESENCE

Optional in optional sequence E 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

2
O

OFFR

R N
 

A, B, E, F, or J

Generic Cash Price Received per Product

 


MT 564/565/566 – Deletion of 90a::EXER Price
	Origin of request

	Requesting Country: SWIFT and SMPG
Requesting Group: SMPG Corporate Action Working Group and SWIFT Standards Securities

	Urgency and Impact of the request

	Urgency: SR2011
Business Impact: Medium impact

	Commitment to implement the change

	To be determined.

	Nature of Change

	In sequence E of the MT564, remove the Price qualifier :90a::EXER (field item 64).

In sequence D of the MT565, remove the Price qualifier :90a::EXER (field item 45).

In sequence D of the MT566, remove the Price qualifier :90a::EXER (field item 47).

	Business context

	The EXER Price (Exercise Price ) is fully edundant with PRPP (Generic Cash Price Paid Per Product) Price.

	SWIFT Comments

	At the last SMPG meeting end of April, it was however confirmed that that 90a::EXER is to be kept in the EIG+ global grid for Exercise of Warrants (EXWA) events instaed of using PRPP.

This decision is therefore in conflict with this change request.

	Message Type(s) Impacted

	MT 564, MT565, MT566

	Standards Illustration

	MT 564 Field Specifications

64. Field 90a: Price

FORMAT

Option A

:4!c//4!c/15d

(Qualifier)(Percentage Type Code)(Price)

Option B

:4!c//4!c/3!a15d

(Qualifier)(Amount Type Code)(Currency Code)(Price)

Option E

:4!c//4!c

(Qualifier)(Price Code)

Option F

:4!c//4!c/3!a15d/4!c/15d

(Qualifier)(Amount Type Code)(Currency Code)(Amount)(Quantity Type Code)(Quantity)

Option J

:4!c//4!c/3!a15d/3!a15d

(Qualifier)(Amount Type Code)(Currency Code)(Amount)(Currency Code)(Amount)

Option K

:4!c//15d

(Qualifier)(Index Points)

PRESENCE

Optional in optional sequence E 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

1
O
EXER
N
 
A, B, E, or K
Exercise Price
1
O

OFFR

R  

 

A, B, E, F, or J

Generic Cash Price Received per Product

2
O

PRPP

N

 

A, B, or E

Generic Cash Price Paid per Product

DEFINITION

This qualified generic field specifies: 

EXER

Exercise Price

1. Price at which security will be purchased/sold if warrant is exercised, either as an actual amount (option B) or a percentage (option A). 

2. Price at which a bond is converted to underlying security either as an actual amount (option B) or a percentage (option A). 

3. Strike price of an option, represented either as an actual amount (option B), a percentage (option A) or a number of points above an index (Option K). 

PRPP

Generic Cash Price Paid per Product

Generic cash price paid per product by the underlying security holder either as a percentage or an amount, for example, reinvestment price.




MT 564/565/566 - Deletion of code OPEN in Rate, Price, Date and Period fields

	Origin of request

	Requesting Country: SWIFT and SMPG
Requesting Group: SMPG Corporate Action Working Group and SWIFT Standards Securities

	Urgency and Impact of the request

	Urgency: SR2011

Business Impact:  Medium impact on business applications

	Commitment to implement the change

	To be determined.

	Nature of Change

	For all Date/Time fields in format Option B, 

For all Period fields in format Option C,D,E,F, 

For all Rate fields in format Option K when OPEN is present, 

For all Price fields in format Option E, 

of the MT564, MT565 and MT 566, remove the code OPEN and redefine the code Unknown so as to include the definition of the former OPEN code.

	Business context

	The difference between the meaning of the OPEN and UKWN code is not established for the corporate action announcement process, and is more confusing than anything else. Therefore it is proposed to use a single code UKWN (which will inherit the definition of the OPEN code) in order to mean that a date / price / period / rate information cannot be provided 

	Message Type(s) Impacted

	MT 564, MT 565, MT566

	Standards Illustration

	MT 564 Field Specifications

42. Field 98a: Date/Time

FORMAT

Option A

:4!c//8!n

(Qualifier)(Date)

Option B

:4!c/[8c]/4!c

(Qualifier)(Data Source Scheme)(Date Code)

Option C

:4!c//8!n6!n

(Qualifier)(Date)(Time)

PRESENCE

Optional in optional sequence D 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

1

O

ANOU

N

 

A, B, or C  

Announcement Date/Time

CODES

In option B, if Data Source Scheme is not present, Date Code must contain one of the following codes (Error code(s): K98): 

ONGO

Ongoing basis

Date is determined by "on going basis" process, for example "au fil de l'eau".

OPEN
Open-dated
Date has not been established.
UKWN

Unknown Date

Date is unknown by the Sender or has not been established.
75. Field 90a: Price: Issue Price

FORMAT

Option A

:4!c//4!c/15d

(Qualifier)(Percentage Type Code)(Price)

Option B

:4!c//4!c/3!a15d

(Qualifier)(Amount Type Code)(Currency Code)(Price)

Option E

:4!c//4!c

(Qualifier)(Price Code)

PRESENCE

Optional in optional subsequence E1a 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

1

O

ISSU

N

 

A, B, or E

Issue Price

a. Codes

In option E, Price Code must contain one of the following codes (error code(s): K90 ):

OPEN

Open-dated

Price has not been established.

UKWN

Unknown Price

Price is unknown by the Sender or has not been established.



MT 564/566 – Deletion of 92a::NWRT Rate
	Origin of request

	Requesting Country: SWIFT and SMPG
Requesting Group: SMPG Corporate Action Working Group and SWIFT Standards Securities

	Urgency and Impact of the request

	Urgency: SR2011
Business Impact: Medium impact

	Commitment to implement the change

	To be determined.

	Nature of Change

	In sequence E1 of the MT564, remove the rate qualifier :92a::NWRT (field item 84).

In sequence D1 of the MT566, remove the rate qualifie  :92a::NWRT (field item 67).

	Business context

	The NWRT rate (New Securities to Underlying Securities ) is fully edundant with NEWO (New to Old)

	Message Type(s) Impacted

	MT 564, MT566

	Standards Illustration

	MT 564 Field Specifications

84. Field 92a: Rate

FORMAT

Option A

:4!c//[N]15d

(Qualifier)(Sign)(Rate)

Option D

:4!c//15d/15d

(Qualifier)(Quantity)(Quantity)

Option K

:4!c//4!c

(Qualifier)(Rate Type Code)

Option L

:4!c//3!a15d/3!a15d

(Qualifier)(First Currency Code)(Amount)(Second Currency Code)(Amount)

Option M

:4!c//3!a15d/15d

(Qualifier)(Currency Code)(Amount)(Quantity)

Option N

:4!c//15d/3!a15d

(Qualifier)(Quantity)(Currency Code)(Amount)

PRESENCE

Optional in optional subsequence E1 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

1

O

ADEX

N

 

D, K, or L

Additional for Existing Securities

2

O

NEWO

N

 

D, K, L, M, or N

New to Old

3 

O

ADSR

N

 

D, K, or L

Additional for Subscribed Resultant Securities

4 
O
NWRT
N
 
D, K, L, M, or N
New 
DEFINITION

This qualified generic field specifies: 

NEWO

New to Old

Quantity of new securities for a given quantity of underlying securities, where the underlying securities will be exchanged or debited, for example, 2 for 1: 2 new equities credited for every 1 underlying equity debited = 2 resulting equities.

NWRT
New Securities to Underlying Securities
Quantity of new equities that will be derived by the exercise of a given quantity of intermediate securities.



MT 564 – Deletion of the :92M: Rate format Option
	Origin of request

	Requesting Country: SWIFT and SMPG
Requesting Group: SMPG Corporate Action Working Group and SWIFT Standards Securities

	Urgency and Impact of the request

	Urgency:  SR2011
Business Impact: Low impact on business applications

	Commitment to implement the change

	To be determined.

	Nature of Change

	In sequence E and E1 of the MT564, remove the rate Format Option :92M:. (Note that the format option 92M is no longer used in the MT566).

	Business context

	This format option is used for rate qualifiers SOFE and ESOF (new in SR2010 only, therefore not yet used) in sequence E and NEWO and NWRT in sequence E1. 

Usage rate on statistics for NEWO and NWRT shows that the usage is below 0,00005 %

The SMPG has shown that the quantity contained in the 92M format should be provided by using quantity fields like  the :36B::MILT (Minimum Exercisable Multiple Quantity) or MIEX (Minimum Exercisable Quantity).

	Message Type(s) Impacted

	MT 564

	Standards illustration

	MT 564 Field Specifications

84. Field 92a: Rate

FORMAT

Option A

:4!c//[N]15d

(Qualifier)(Sign)(Rate)

Option D

:4!c//15d/15d

(Qualifier)(Quantity)(Quantity)

Option K

:4!c//4!c

(Qualifier)(Rate Type Code)

Option L

:4!c//3!a15d/3!a15d

(Qualifier)(First Currency Code)(Amount)(Second Currency Code)(Amount)

Option M
:4!c//3!a15d/15d
(Qualifier)(Currency Code)(Amount)(Quantity)
Option N

:4!c//15d/3!a15d

(Qualifier)(Quantity)(Currency Code)(Amount)

PRESENCE

Optional in optional subsequence E1 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

1

O

ADEX

N

 

D, K, or L

Additional for Existing Securities

2

O

NEWO

N

 

D, K, L, M, or N

New to Old

3  

O

ADSR

N

 

D, K, or L

Additional for Subscribed Resultant Securities

4  

O

NWRT

N

 

D, K, L, M, or N

New Securities to Underlying Securities




MT 564 – Update NVR C1 on EXCH and RESU
	Origin of request

	Requesting Country:SMPG
Requesting Group: Corporate Action Working Group

	Urgency and Impact of the request

	Urgency: SR2011
Business Impact:  Medium impact on business applications

	Commitment to implement the change

	To be determined.

	Nature of Change

	Updating (reversing) the statement of the MT564 NVR C1 rule.

	Business context

	In the SR2010 in the DvE CR, the presence of the amount :19B::RESU was limited strictly to the sequence E2 in the MT564 and to the sequence D2 in the MT566. The NVR rule C1 had not been changed and still continue to link the presence of RESU to :92B::EXCH.

In the MT 564, this leads to the situation where when EXCH is present, 19B RESU is mandatory per NVR rule C1 but in some cases sometimes the exchange rate is known but the the amount is not.

To correct this situation, it is proposed to reverse the C1 rule in the MT564 by saying “If Resulting Amount is present (field :19B::RESU), then the corresponding Exchange Rate (field :92B::EXCH), must be present in the same (sub)sequence. If the resulting amount is not present, the exchange rate is optional (Error code(s): E62). 

The C1 rule should not be modified in the MT566 as the resulting amount (if any) should always be known in the confirmation.

	Message Type(s) Impacted

	MT564

	Standards illustration

	MT 564 Network Validated Rules

C1  

If Exchange Rate (field :92B::EXCH)  Resulting Amount (field :19B::RESU) is present  in subsequence E2, then the corresponding Resulting Amount (Field :19B::RESU) Exchange Rate (field :92B::EXCH), must be present in the same subsequence. If the Exchange Rate Resulting Amount is not present, the Resulting Amount Exchange Rate is not allowed optional (Error code(s): E62).
This check applies to subsequence E2. 

if field :92B::EXCH :19B::RESU is ...Subsequence E2

then field :19B::RESU:92B::EXCH is ...Subsequence E2

Present

Mandatory

Not present

Not allowed Optional



[image: image1.png]










































CA_SMPG_SR2011_CRs.doc

 Page 1


