SWIFT Standards MT Change Request Template – SR 2013
Instructions for submitters
1.) The change request template has been enhanced to make it easier for the originator to provide the required information. Titles have been made clearer and additional help text has been inserted. The originator must fill in all fields. This information is required to correctly understand the change request and its impact on the community.
2.) The role of the UGC as submitter of change requests is important and must be underlined. The UGC must make sure that a change request is discussed with the national community or industry body and, as the sender of the change request, must check that it is clear and complete.

3.) Please consider that the quality of change-request documentation is paramount for the evaluation and impact analysis, and in the end for an adequate decision and implementation for the benefit of the community.

4.) The Standards department is committed to check the quality of change requests and to return change requests that are unclear or incomplete, and to ask the originator to provide additional information if needed.

5.) The deadline for final and complete change requests is 1 June 2012. You are encouraged to submit your request ahead of this deadline to be sure that there is sufficient time for Standards to validate it and, if needed, to get back to you with questions before the deadline is passed.

6.) All requests must be submitted by a SWIFT National Member Group, a SWIFT User Group or an industry group whose membership includes SWIFT users. Requests received directly from individual institutions will not be accepted.

7.) The requestor may propose a solution to address the change request. However, Standards is solely responsible for defining the appropriate standards solutions for such requests.

Notes for completing the template
1.) A separate form must be used for each change request. Please do not submit multiple requests on one form.

2.) All items with a blue background must be completed. (Replace the text that is in blue Italics).
3.) Completed forms must be sent to the Standards releases e-mail address, which is StandardsReleases.generic@swift.com. Requests submitted to any other address will not be considered.
	Proposed title of change request: New event type, qualifiers and balances required to support the income distributions for funds (UT and OEICs)

	

	Origin of request

	Requesting country/Industry body: 
	UK & IE (United Kingdom & Ireland)

	Contact person or persons (name, email address and telephone number)
	Mari Fumagalli – mariangela.fumagalli@bnpparibas.com – Tel +44 207 595 4988  

	Sponsors(names, email addresses and telephone numbers): 
	UK&IE CA NMPG and MDPUG

	Is this change required for regulatory reasons?
	NO

	
	

	Business impact of request: 

	Indicate with an X the appropriate impact on business applications 

	
	HIGH - High Impact on business applications 

	X
	MEDIUM - Medium Impact on business applications 

	
	LOW – Low Impact on business applications

	Systemic enhancements will be required to capture, store the information and to use it for downstream processing i.e. as Standing Instruction criteria

	Impact on traffic/events/users

	Proportion of messages of this type that will be impacted by this change
	over 200,000 events announced in 2011 of which 50,000 for the UK&IE market.

	Country, community  or group that is committed to use this change
	Global

	Year they will use this change
	2013

	Business rationale for the change

	In order to be able to correctly announce income distributions for UK funds (unit trusts and open ended investment companies) we need:

1. new event for accumulations

Many funds have income and accumulation units. Income units pay a dividend. Accumulation units automatically “accumulate” the dividends back into the same fund, with no cash or additional units being distributed. Whichever type of unit the investor holds, the dividend is treated the same for tax purposes.
With accumulation units, income is retained within the fund. Although the number of units remains the same, the price of each unit increases and hence the value of the holding rises. Accumulations have a factor determined by the re-investment of accrued income on a period of time.
Currently, distributions on accumulation funds are announced either as DVCA or a mandatory DRIP, with an additional information field DIVI//REIN, despite the fact that neither cash nor additional units are received by the investors. As a result, we believe a new event type is required to clearly identify these distributions as accumulations.

This new event will have a dedicated option and should allow account servicers to report distribution and tax rates in sequence E as there shouldn’t be any cash/stock movement allowed. 

This event can be used to report similar events announced in France, Luxembourg, Germany, Switzerland and Belgium.

2. equalisation rate and amount 

Dividends paid out by the fund manager reflect the distribution of income for the whole period since any previous dividends were paid, regardless of when the units or shares were purchased. To ensure the fair treatment of all unit-holders, the purchase price of the fund includes a sum of money which represents the income accrued on those units up to the point of purchase.

When an investor receives their first dividend it will include an “equalisation” payment, which is the value of the accrued income up to the point of purchase. This in effect returns part of the purchase price and as such, is not taxable as income.
We require a new rate (EQUL) to be able to report the equalisation distribution rate in both MT564 and MT566. We also require a new amount (EQUL) to report the equalisation amount in the MT566.

3. balances to report Group I and Group II units
Units that are purchased or held at the beginning of a distribution period and held throughout that distribution period are referred to as Group I units. This type of unit will be entitled to a full share of the income that has accrued in the distribution period.

Units which are purchased part way through a distribution period are referred to as Group II units and are only entitled to a share of the income that has accrued in the distribution period from the date of purchase. It follows that 'equalisation' is paid only on Group II units.
New balances are required within MT564 and MT566 to be able to report Group I and Group II units.

4. new rate type codes to report the income rate for Group I and Group II units

As explain in point 2 and 3 above, the income rates for Group I and Group II units are different. As a result, we will need to have two new rate type codes to be used after NETT and GRSS to report the income rate for Group I and II units (e.g. NETT//GRP1/GBP0.013888).


	Nature of change / proposed change 

	We require:
1. a new event type for accumulation events
2. new rate for equalisation in sequence E/E2 of MT564 and D/D2 of MT566

3. new amount for equalisation in sequence D/D2 of MT566

4. new balances for Group I and Group II units in both MT564 and MT566
5. new rate type codes for Group I and Group II units in both MT564 and MT566


	Describe a current work around if one exists

	Accumulation events are announced as DVCA with DIVI//REIN.
The equalisation rate is announced as PROR, the equalisation amount as SOIC. 

The balances of Group I and Group II units are reported in narratives.
Group 1 rate is announced as fully franked. Group 2 rate is reported in narratives.


	Message type(s) impacted

	MT564, MT566 

	Business scenario examples

	For the new event, any income distributed in accumulation funds in the UK, France, Luxembourg, Germany, Switzerland and Belgium.

For all other requests, any income distribution announced by UK funds
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