MT Standards maintenance request template


Modification of Definition of MT567 Reason Code   24th May 2007

a. Origin:

SMPG Corporate Actions Working Group

b. Nature of the change

Modification of the definition of the PEND/LACK reason code and related deletion of the PEND/OVER and PACK/OVER code from the MT567
c. Message Types:

MT567
d. Business Context:

In the review of the use of the MT567 reason codes, SMPG determined that the definitions of the two reason codes, LACK and PENR, for the same status, PEND, reference to receipt of securities as the reason that the corporate action instruction is pending.
PEND/LACK - Insufficient securities to execute this corporate action instruction; instruction pending receipt of securities.

PEND/PENR - The corporate action instruction is pending receipt of securities from purchase, loan, etc.

SMPG therefore requests a modification of the definition of the PEND/LACK reason code to eliminate the phrase ‘instruction pending receipt of securities.’

As a result, the PEND/PENR reason code can be used with clarity by an account servicer as a result of monitoring pending settlement activity (for pending receive transactions) and PEND/LACK can be sent if there is insufficient securities position to execute the corporate action instruction without taking into account any pending receive transactions.
Further, confusion has existed between the usage of the PEND/LACK code and the PEND/OVER and PACK/OVER codes.  With the change in definition to the PEND/LACK code, SMPG recommends the deletion of the OVER code with statuses PEND and PACK.  PEND/LACK is sufficient for use in all cases when the corporate action instruction cannot be executed due to existing securities position and instructed balance differences.

e. Examples:

N/A
































































































































































































































































































































































































