REFERENCING and LINKAGES

The following information was found in either SMPG minutes or in the German MP and can be used as basis for discussion.

1. Brussels SMPG
MT566 Linked Events

Page 20 of document A.

‘Event on more than one underlying securities, What to put in the MT566?!’

Agreement, that two confirmations should be sent linked by a common CORP reference.

[

Post meeting note, see examples below, provided by Euroclear.

1) Reattachment of warrants (ATTI)

- Underlying securities are ISIN CH0014441916 (UBS AG GROI UNT ON DJ EURO

STOXX 50) and ISIN CH0014441908 (UBS (CAYMAN ISLANDS)LTD EXWRT)

- Proceed security is ISIN CH0014439787 (UBS (CAYMAN ISLANDS)LTD CUMWRT)

- Period is from 14/07/2002 to 27/06/2003

2) Reattachment of coupons (ATTI)

- Underlying securities are ISIN DE0001142081 (BUNDESREPUBLIK

DEUTSCHLAND-STRIP PRI) and common code 017202693 (BUNDESREPUBLIK

DEUTSCHL/BSKT OF CPNS)

- Proceed security is ISIN DE0001135093 (BUNDESREPUBLIK DEUTSCHLAND)

- Period is from 30/06/2003 to 04/07/2008

2. GSMPG 2000

Linking MT564 (Notification) to MT568 (Narrative)

The group discussed how best to carry narrative that applies to a CA without reducing the ability to STP the MT564 Notification.  It was agreed that the MT564 should include a reference to a subsequent MT568 - 

[use sub-sequence A1, 

13A::LINK//568

20C::CORP//16x (the CA Reference)

]

And the MT568 should cross-reference to the MT564 - 

[use sub-sequence A1, 

13A::LINK//564

20C::PREV//16x (the SEME of the MT564)

]

Action: NMPGs to consider.

3. London SMPG – Any Other Business

1. Insufficient space in the narrative field (!)

Q. Should a second MT564 be sent or a narrative message?

A. Global MP is that the announcement (MT564) is forward linked to a narrative message (MT568).

This raises the issue that the global MP should be published and promulgated before the market can be pressured to conform.  Magazine articles and an easily accessible web-site (<www.smpg.info> soon to be available) will help.

4. German Guidelines:
a) Should the number of bytes in an MT 564 not be sufficient for a particular corporate event, and a further MT 564 be required, which does NOT replace the first, both MT 564s are linked together via sequence A1 (Linkages).  In this case, sequence A1, field 22F, LINK, the code WITH will be set.  The reference will be built up with PREV and the reference number of the other MT 564.

b) In principle, the qualifier PREV relates to the previously sent MT 564.  Through a replacement the previous MT 564 will actually be "deleted“, or, declared invalid.

c) Referencing between the announcements and the confirmation within one event occurs via the corporate action reference number (:20C::CORP//...). Therefore, the set-up of sequence A1 (Linkages) in the MT 566 is not necessary. However, should the confirmation relate to any event requiring an instruction from the client, sequence A1 (Linkages) in the MT 566 must be built up with RELA. 

d) In the case that an MT 566 requires cancellation must be cancelled, only a reversal RVSL of this confirmation can be sent.  Both MT 566s are linked via sequence A1 (Linkages) – LINK and PREV. 

e) Example for an MT 564 with linked MT 568

	first MT 564
	linked MT 568
	linked MT 568
	linked MT 568

	MT 564 NEWM

SEME//111
CORP//EVENT A
	MT 568 NEWM

SEME//2

CORP//EVENT A

PREV//111
	MT 568 NEWM

SEME//3

CORP//EVENT A

PREV//111
	MT 568 NEWM

SEME//4

CORP//EVENT A

PREV//111

	MT 564 REPL

SEME//555
CORP//EVENT A 

PREV//111
	MT 568 NEWM

SEME//6

CORP//EVENT A

PREV//555
	MT 568 NEWM

SEME//7

CORP//EVENT A

PREV//555
	MT 568 NEWM

SEME//8

CORP//EVENT A

PREV//555

	MT 564 REPE

SEME//999
CORP//EVENT A 

PREV//555
	MT 568 NEWM

SEME//10

CORP//EVENT A

PREV//999
	MT 568 NEWM

SEME//11

CORP//EVENT A

PREV//999
	MT 568 NEWM

SEME//12

CORP//EVENT A

PREV//999


