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Disclaimer

The Securities Market Practice Group is a group of experts who devote their time on a voluntary basis to define global and local market practices for the benefit of the securities industry. The market practice documentation and recommendations produced by this organization are intended to solve common problems across the securities industry, from which financial institutions can derive clear benefits, to harmonize business processes and to facilitate the usage of message protocols ISO 15022 and ISO 20022. While the Securities Market Practice Group encourages the implementation of the market practices it develops, it is up to the financial institutions within each market to implement the market practices according to their needs and agreements with their business counterparts to support their businesses as efficient as possible.
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SMPG Market Practice changes applicable for SR2011
This document provides an overview of the main CA SMPG Market Practices changes applicable as of SR 2011 in November 2011.

1. EIG - new version of the EIG+
The Event Interpretation Grid plus integrates new updates for the global and country specific grids for the support for dates, period, prices and rates for each event.  

2. Last Redemption Event after PCAL or PRED

The last redemption of a bond that has been partially redeemed before via PCAL or PRED must be done via a REDM event if done at final maturity  according to the terms of the event or via MCAL in case of an early final maturity. 

3. Return of Capital Matrix

A new “return of capital” matrix has been created and published within the GMP
 Part 2 document. It provides the distinguishing characteristics between the different type of “return of capital” events.

4. Additional COAF Usage Guidelines
The following new principles have been added to the guidelines:
4.1 Withdrawal and cancellation
If the issuer withdraws an event, the COAF is also withdrawn. If the issuer replaces the withdrawn event with a new, a new COAF must be assigned to the new event.

If an account servicer, including the (I)CSD, cancels an event, the COAF is not cancelled. The account servicer’s new event, replacing the old event, should include the original COAF.

4.2 Corporate actions instructions

When a client of an account servicer creates and send a corporate action instruction to that account servicer, the instruction must always contain the COAF if it has been assigned. The servicer provider’s CORP value is not mandatory when COAF is present
.

4.3 Multi-stage events

The Market Practice is to have one COAF per event, and not to have the same COAF for all events that are linked together (or that the issuer considers as one event). Thus, for each separate processing stage/event, there should be one unique COAF.

4.4 Multi-deposited securities

The Market Practice is to treat events for multi-deposited securities as separate events, one per place of depository. This does not apply to Place of Trading. 

5. Deletion of the :92a: Rate Format Option M

The rate Format Option M (:92M:) in the sequences E and E1 of the MT564 defined to express a rate as an amount per quantity has been deleted as this resulted from an erroneous usage of the Standards when an amount is provided for a quantity of financial instrument.
In those cases, the SMPG recommends instead the usage of the :36B:MILT in E or E1a to express the quantity in combination with a price.

6. Usage of UTC Offset Time For Dates 

A new Format Option :98E has been created in the Standards for the Date fields in sequences D, E E1 and E2 of the MT564 and C, D, D1, D2 of the MT 566.

This new format option allows to provide a UTC offset time for some dates. 
The usage of the UTC offset should be limited to the Account Servicers with across-time zones clients (Global Custodians) and used only for the following 4 deadline dates in the MT564 sequence E. 
· Market Deadline (MKDT),
· Response Deadline (RDDT),
· Lead Plaintiff Deadline (PLDT)

· Early Response Deadline (EARD)

The UTC offset should not be used otherwise.
If UTC Indicator is not present in format option E when this format is used, then one shall assume that the time provided is the GMT time.

7. CA Option Code for Compensation of Rights Not Distributed

When the issuer will compensate rights which cannot be distributed and/or used by beneficiaries due to restrictions (eg. domicile restrictions), the option code should be CASH.

When the account servicer offers to sell rights that cannot (or will not) be exercised, the option code should be SLLE.
8. ISIN - Identification of the Financial Instrument 
Although a new usage rule in the field :35B: Identification of the Financial Instrument accommodates the possible use of alternate ISO recognised Security Identifier,  ISIN must remain the only identifier to be used in the corporate action messages. 
9. Different Servicer Options for Different Deadlines

For elective events, when there are different election deadlines set for an event i.e. for instance one early deadline with an early bonus fee and a normal deadline, different servicer options with a different deadline for each should be created so as to ease the instructions processing.

� Global Market Practice


�  In that case, it is acceptable to use "unknown" or "nonref" as the CORP value.
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