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1. Key to conventions used in the message structure diagrams 

[1] 
= Mandatory and may be present once

[1.2] 
= Mandatory and may be present twice

[1.n] 
= Mandatory and repetitive
[0.1] 
= Optional and may be present once
[0.n] 
= Optional and repetitive
Other abbreviations used / helpful equivalencies
BENM 
15022 qualifier with the meaning Beneficiary of Money. Equates to Creditor.

ACCW
15022 qualifier with the meaning Account With Institution, ie, the bank where the beneficiary has its account and wants to be paid. Equates to Final Agent. 

2. The Next Steps

The document will be circulated to Clearstream, since Clearstream is the requesting institution. Following review and any necessary revisions, the interim solution described in this document will become the interim solution for the inclusion of an additional payment party, until the messages are maintained.
3. Requirement for additional payment party
3.1. Background

With the Investment Funds XML messages currently the number of payment parties in the credit transfer details sequence is insufficient. A change request to add in an additional payment party has been approved by the SWIFTNet Funds maintenance working group. In the meantime an interim solution for the specification of this additional payment party is required. 

There are also some issues about the Credit Transfer Details sequences and clarification is provided.
3.2. Diagrammatic overview of an order  instruction
Using the Redemption Multiple Order message as example – this is an overview of the structure of the message. Not all sequences are shown.
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3.3. The Issue - Multiplicity of Debtor Details sequence
In the ten order instruction and confirmation messages, it is possible to specify information for a credit transfer. 

If the optional credit transfer sequence is used, then

	In a subscription, the sender indicates where it intends to pay the cash. 
	This is specified in the Creditor Details.

	In a subscription confirmation, the sender indicates where the cash needs to be paid. 
	This is specified in the Creditor Details.

	In a redemption, the sender indicates where the cash needs be paid. 
	This is specified in the Creditor Details.

	In a redemption confirmation, the sender indicates where it will pay the cash.
	This is specified in the Creditor Details.


For both redemption and subscription orders and confirmation, the information that is always required in the credit transfer sequence is the beneficiary of money and its bank, ie, the Creditor Details.

Currently, in the orders and the confirmations, the following is defined in the messages:

	Message 
	Creditor Details 
(receives the money)
	Debtor Details 
(pays the money)

	Subscription Multiple Order
	Optional
	Mandatory 

	Subscription Multiple Order Confirmation
	Mandatory 
	Optional 

	Subscription Bulk  Order
	Optional 
	Mandatory

	Subscription Bulk Order Confirmation
	Mandatory
	Optional

	Redemption Multiple Order
	Mandatory
	Optional

	Redemption Multiple Order Confirmation
	Mandatory 
	Optional 

	Redemption Bulk  Order
	Mandatory
	Optional 

	Redemption Bulk Order Confirmation
	Mandatory 
	Optional

	Switch Order
	Optional
	Mandatory

	Switch Order Confirmation
	Mandatory 
	Optional


In other words, the Debtor Details sequence is mandatory when it should be optional and it has been agreed by the SWIFTNet funds maintenance working group, that Debtor Details should not be mandatory. 

Today, those institutions wishing to use the Credit Transfer sequence in the subscription multiple order, switch order or subscription bulk order, in order to specify the beneficiary of money and the beneficiary’s bank (creditor details), will also have to specify the Debtor Details since it is currently mandatory. 

As the Sender of the subscription knows from where the money will come, ie, the information required for the Debtor Details elements is known and it is possible to populate the mandatory  Debtor Details sequence.
During the next maintenance the credit transfer sequence will also be aligned with the payments business model and the ISO 20022 credit transfer instruction (currently under development by SWIFT).
3.4. The Issue – additional payment party
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A redemption order is executed by the transfer agent. The redemption amount must to be paid via an intermediary bank to the bank of the investment manager.

When this is specified in the XML:

	Debtor Details Sequence :

	1
	Debtor (party that pays the $)
	TATALULL

	
	Account Identification (account of the debtor at the first agent)
	1234

	2
	First Agent (bank of the debtor)
	CRLYLULL


	Creditor Details Sequence:

	3
	Missing Message Element
	LLYDGB2222

	4
	Final Agent (bank of the creditor)
	NATWG22

	5
	Creditor (party that receives the $, ie, the investment manager)
	JANCGB22

	
	Account Identification (account of the creditor at the final agent)
	9999


This interim solution specifies how to accommodate the missing payment party in the current funds order XML messages

3.4.1. Interim Solution – to specify an additional payment party 

The Extension sequence is used. See below.
3.4.2. Scenario to illustrate the interim solution
In this scenario, a redemption multiple order message is sent to instruct a single order. The credit transfer sequence is used to specify the beneficiary of money, its account and bank. The additional payment party, the intermediary agent, is identified in the Extension sequence. 

	Description
	
	 Interim Solution 

	
	
	Redemption Multiple Order (setr.004.001.02) 

	
	
	<setr.004.001.02>

	
	
	
<MltplOrdrDtls>

	
	
	

<InvstmtAcctDtls>

	
	
	


<AcctId>

	
	
	



<Prtry>

	Investment account number
	
	




<Id>5555555</Id>

	
	
	



</Prtry>

	
	
	


</AcctId>

	
	
	

</InvstmtAcctDtls>

	
	
	

<IndvOrdrDtls>

	Order reference
	
	


<OrdrRef>ORDER 10</OrdrRef>

	
	
	


<FinInstrmDtls>

	
	
	



<Id>

	Identification of the fund
	
	




<ISIN>GB3333333333</ISIN>

	
	
	



</Id>

	
	
	


</FinInstrmDtls>

	
	
	


<UnitsNb>

	Number of units to be redeemed
	
	



<Unit>1000</Unit>

	
	
	


</UnitsNb>

	
	
	


<PhysDlvryInd>false</PhysDlvryInd>

	
	
	


<CshSttlmDtls>

	
	
	



<PmtInstrm>

	Start of  Credit Transfer Details sequence
	
	




<CdtTrfDtls>

	
	
	





<CdtrDtls>

	
	
	






<Cdtr>

	Creditor, ie, beneficiary of money (BENM)
	
	







<BICOrBEI>JANCGB22</BICOrBEI>

	
	
	






</Cdtr>

	
	
	






<AcctId>

	
	
	







<Id>

	Account of Creditor at Final Agent 
	
	








<BBAN>99999</BBAN>

	
	
	







</Id>

	
	
	






</AcctId>

	
	
	






<FnlAgt>

	Final Agent, ie, bank of creditor (ACCW)
	
	







<BIC>NATWGB22</BIC>

	
	
	






</FnlAgt>

	
	
	





</CdtrDtls>

	
	
	




</CdtTrfDtls>

	
	
	



</PmtInstrm>

	
	
	


</CshSttlmDtls>

	
	
	

</IndvOrdrDtls>

	
	
	
</MltplOrdrDtls>

	Start of Extension sequence
	A
	
<Xtnsn>

	Place in message to which extension text refers
	B
	

<PlcAndNm>CdtrDtls</PlcAndNm>

	INT1 = Intermediary Agent 1,  expressed as a BIC. 
	C
	

<Txt>INT1/BIC/LLYDGB22</Txt>

	
	
	

</Xtnsn>

	
	
	</setr.004.001.02>


	[A]
	The Extension sequence is used to identify the additional credit transfer party.

	[B]
	The element Place And Name <PlcAndNm> is used to specify to which sequence the information in element Text <Txt> refers, ie, CdtrDtls

	[C]
	The element Text <Txt> contains Intermediary Agent identification, divided into three sub elements:

	

	[1] 
Code
	[2] 
indicates the format used for the data that follows Iin element [3]
	[3]  
The data
	Example

	INTI = Intermediary Agent 1
	
	BIC 
	BIC identifier
	LLYDGB22

	
	OR
	NmAndAdr
	Text
	CHAPMAN BANK, HIGH STREET, 26, B 1330, RIXENSART, BE. 

	
	OR
	PrtryId 
	Max 35 Text
	TEXT ALLOWED – 35 CHARACTERS

	
	OR
	ClrSysMmbId
	Identifier + text
	USCHU/123456


When Intermediary Agent 1 is introduced into the messages, the format will be ‘FinancialInstitutionIdentification3Choice’:

	FinancialInstitutionIdentification3Choice
Choice between formats for the identification of the financial institution.

	NameAndAddress
	NameAndAddress5

	BIC
	BIC Identifier

	ProprietaryIdentification
	Max35 Text

	ClearingSystemMemberIdentification
	ClearingSystemMemberIdentificationChoice


Please see the funds user handbook for further information.
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