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Sample message templates for securities borrowing and lending (SBL) in Korean market
Version 1, June 2010
I.  KR SBL market practice for settlement instructions and confirmations
· The templates use free of payment messages based on the scenario of the SBL transaction between the foreign investors (no cash settlement at or cash payment to KSD):   settlement instructions (MT540/542) / confirmations (MT544/546).  
· In principle, it will follow SMPG’s global market practice document for securities lending & borrowing.  
· In addition to the global market practice, KR market specific requirements are as follows:  
1. Trade date and time:  Instead of trade date, trade date and time should be provided:   Sequence A, :98C::TRAD//YYYYMMDDHHMMSS
2. Linkage between opening settlement instruction and closing settlement instruction:
(1) Instructions can be linked to each other by adding the reference no. information in the closing settlement instruction:
 Subsequence A1,  :20C::PREV//[Sender’s reference no. of the opening instruction]
(2) Optionally, the transaction reference no. provided by the intermediary can be added in the opening and the closing settlement instructions to link each other.  
Subsequence A1, :20C::TRRF//[Transaction ref no. provided by the intermediary]
3. SBL intermediary (broker) information:  In all transactions, SBL intermediary information should be provided.  Since there is no specific qualifier is available, this information will be specified in below free format field:   
Sequence B, :70E::SPRO//INTE/[name or BIC of SBL Intermediary]
4. Market specific SBL types will be expressed by using DSS:  
Sequence E, :22F::STCO/KSDC/[codes]
List of Codes:  
SETC for settlement coverage
ARRA for arranged
CSTO for customized
BDOF for bid-offer

Please note that return and recall can be identified by the combination of message type and the code used in :22F::SETR//.  

In case of return (Borrower’s message):  MT542 with :22F::SETR//SCBL

In case of recall (Lender’s message):  MT540 with :22F::SETR//SCBR

5. Seller and Buyer should be expressed by using IRC No.
:95R::BUYR/KSDCIRC/[6 digits IRC No.]
:95R::SELL/KSDCIRC/[6 digits IRC No.]
II. SBL Sample Settlement Instruction / Confirmation (1) – Opening
· Lender is LENDGB22 (IRC No. 888999).  Borrower is BORRGB2L (IRC No. 123456).  
· Lender’s custodian is OPQRKRSE.  Borrower’s custodian is SUBCKRSE.  
· This is a deal via SBL intermediary, an authorized securities broker, BROKKRSE.  Term and stock loan margin information are available.  
· Security will be settled at KSD.  
· Confirmation was sent after the settlement.  
MT542 from the Lender to the Lender’s custodian
Sender:  LENDGB22         Receiver:  OPQRKRSE       Message type:  MT542
	
	:16R:GENL
	

	
	:20C::SEME//INITINSTR123
	Opening message reference

	
	:23G:NEWM
	New transaction
CANC in case of cancellation

	
	
	Note:  Optionally, Subsequence A1 Linkage  can be added to provide the transaction reference no:  

:16R:

:20C::TRRF//[Transaction reference no.]

:16R:

	
	:16S:GENL
	

	
	:16R:TRADDET
	

	
	:98C::TRAD//20100305103500
	Date/time the lending/borrowing was agreed on

	
	:98A::SETT//20100309
	Date the opening leg should settle

	
	:35B:ISIN XX0012345674
	Identification of the lent/borrowed securities

	
	:70E::SPRO//INTE/BROKKRSE
	Intermediary information
If intermediated by KSD:  :70E::SPRO//INTE/KSDCKRSE
If intermediated by KSFC:  :70E::SPRO//INTE/KOSFKRS1

	
	:16S:TRADDET
	

	
	:16R:FIAC
	

	
	:36B::SETT//FAMT/200000000,
	UNIT instead of FAMT in case of equity

	
	:97A::SAFE//111111111
	

	
	:16S::FIAC
	

	
	:16R::REPO
	

	
	:98A::TERM//20100315
	Optional recall date

	
	:92A::SLMG//1,6
	Optional stock loan margin info
In case of lending fee rate info, the qualifier PRIC (pricing rate) can be used.  

	
	:16S::REPO
	

	
	16R:SETDET
	

	
	:22F::SETR//SECL
	Type of settlement transaction indicator
SECL – securities lending

	
	:22F::STCO/KSDC/ARRA
	Settlement Transaction Condition Indicator
ARRA - arranged

	
	:16R:SETPRTY
	

	
	:95R::BUYR/KSDCIRC/123456
	Identification of borrower with IRC No.

	
	:16S:SETPRTY
	

	
	:16R:SETPRTY
	

	
	:95P::REAG//SUBCKRSE
	Identification of borrower’s custodian

	
	:16S:SETPRTY
	

	
	:16R:SETPRTY
	

	
	:95P::PSET//KSDCKRSE
	Place where the lender / borrower will exchange the securities

	
	:16S:SETPRTY
	

	
	:16S:SETDET
	


MT540 from the Borrower to the Borrower’s custodian
Sender:  BORRGB2L         Receiver:  SUBCKRSE      Message type:  MT540
	
	:16R:GENL
	

	
	:20C::SEME//abc123456
	Opening message reference

	
	:23G:NEWM
	New transaction
CANC in case of cancellation

	
	
	Note:  Optionally, Subsequence A1 Linkage  can be added to provide the transaction reference no:  

:16R:

:20C::TRRF//[Transaction reference no.]

:16R:

	
	:16S:GENL
	

	
	:16R:TRADDET
	

	
	:98C::TRAD//20100305103500
	Date/time the lending/borrowing was agreed on

	
	:98A::SETT//20100309
	Date the opening leg should settle

	
	:35B:ISIN XX0012345674
	Identification of the lent/borrowed securities

	
	:70E::SPRO//INTE/BROKKRSE
	Intermediary information

If intermediated by KSD:  :70E::SPRO//INTE/KSDCKRSE
If intermediated by KSFC:  :70E::SPRO//INTE/KOSFKRS1

	
	:16S:TRADDET
	

	
	:16R:FIAC
	

	
	:36B::SETT//FAMT/200000000,
	UNIT instead of FAMT in case of equity

	
	:97A::SAFE//12345678
	

	
	:16S::FIAC
	

	
	:16R::REPO
	

	
	:98A::TERM//20100315
	Optional recall date

	
	:92A::SLMG//1,6
	Optional stock loan margin info
In case of lending fee rate info, the qualifier PRIC (pricing rate) can be used.  

	
	:16S::REPO
	

	
	16R:SETDET
	

	
	:22F::SETR//SECB
	Type of settlement transaction indicator
SECB – securities borrowing

	
	:22F::STCO/KSDC/ARRA
	Settlement Transaction Condition Indicator
ARRA - arranged

	
	:16R:SETPRTY
	

	
	:95R::SELL/KSDCIRC/888999
	Identification of lender with IRC No.

	
	:16S:SETPRTY
	

	
	:16R:SETPRTY
	

	
	:95P::DEAG//OPQRKRSE
	Identification of lender’s custodian

	
	:16S:SETPRTY
	

	
	:16R:SETPRTY
	

	
	:95P::PSET//KSDCKRSE
	Place where the lender / borrower will exchange the securities

	
	:16S:SETPRTY
	

	
	:16S:SETDET
	


MT546 from the Lender’s custodian to the Lender
Sender:  OPQRKRSE          Receiver:  LENDGB22      Message type:  MT546
	
	:16R:GENL
	

	
	:20C::SEME//CONF999
	Message reference

	
	:23G:NEWM
	New confirmation

	
	:16R:LINK
	

	
	:20C::RELA// INITINSTR123
	Related reference – Sender’s ref of MT542

	
	:16S:LINK
	

	
	
	Note:  Optionally, Subsequence A1 Linkage  can be added to provide the transaction reference no:  

:16R:

:20C::TRRF//[Transaction reference no.]

:16R:

	
	:16S:GENL
	

	
	:16R:TRADDET
	

	
	:98C::TRAD//20100305103500
	Date/time the lending/borrowing was agreed on

	
	:98A::ESET//20100309
	Date the opening leg should settle

	
	:35B:ISIN XX0012345674
	Identification of the lent/borrowed securities

	
	:70E::SPRO//INTE/BROKKRSE
	Intermediary information

	
	:16S:TRADDET
	

	
	:16R:FIAC
	

	
	:36B::ESTT//FAMT/200000000,
	UNIT instead of FAMT in case of equity

	
	:97A::SAFE//111111111
	

	
	:16S::FIAC
	

	
	:16R::REPO
	

	
	:98A::TERM//20100315
	Optional recall date

	
	:92A::SLMG//1,6
	Optional stock loan margin info
In case of lending fee rate info, the qualifier PRIC (pricing rate) can be used.  

	
	:16S::REPO
	

	
	16R:SETDET
	

	
	:22F::SETR//SECL
	Type of settlement transaction indicator
SECL – securities lending

	
	:22F::STCO/KSDC/ARRA
	Settlement Transaction Condition Indicator
ARRA - arranged

	
	:16R:SETPRTY
	

	
	:95R::BUYR/KSDCIRC/123456
	Identification of borrower with IRC No.

	
	:16S:SETPRTY
	

	
	:16R:SETPRTY
	

	
	:95P::REAG//SUBCKRSE
	Identification of borrower’s custodian

	
	:16S:SETPRTY
	

	
	:16R:SETPRTY
	

	
	:95P::PSET//KSDCKRSE
	Place where the lender / borrower will exchange the securities

	
	:16S:SETPRTY
	

	
	:16S:SETDET
	


MT544 from the Borrower’s custodian to the Borrower
Sender:  SUBCKRSE         Receiver:  BORRGB2L      Message type:  MT544
	
	:16R:GENL
	

	
	:20C::SEME//098765
	Message reference

	
	:23G:NEWM
	New confirmation

	
	:16R:LINK
	

	
	:20C::RELA// abc123456
	Related reference – Sender’s ref of MT540

	
	
	Note:  Optionally, Subsequence A1 Linkage  can be added to provide the transaction reference no:  

:16R:

:20C::TRRF//[Transaction reference no.]

:16R:

	
	:16S:LINK
	

	
	:16S:GENL
	

	
	:16R:TRADDET
	

	
	:98C::TRAD//20100305103500
	Date/time the lending/borrowing was agreed on

	
	:98A::ESET//20100309
	Date the opening leg should settle

	
	:35B:ISIN XX0012345674
	Identification of the lent/borrowed securities

	
	:70E::SPRO//INTE/BROKKRSE
	Intermediary information

	
	:16S:TRADDET
	

	
	:16R:FIAC
	

	
	:36B::ESTT//FAMT/200000000,
	UNIT instead of FAMT in case of equity

	
	:97A::SAFE//12345678
	

	
	:16S::FIAC
	

	
	:16R::REPO
	

	
	:98A::TERM//20100315
	Optional recall date

	
	:92A::SLMG//1,6
	Optional stock loan margin info
In case of lending fee rate info, the qualifier PRIC (pricing rate) can be used.  

	
	:16S::REPO
	

	
	16R:SETDET
	

	
	:22F::SETR//SECB
	Type of settlement transaction indicator
SECB – securities borrowing

	
	:22F::STCO/KSDC/ARRA
	Settlement Transaction Condition Indicator
ARRA - arranged

	
	:16R:SETPRTY
	

	
	:95R::SELL/KSDCIRC/888999
	Identification of lender with IRC No.

	
	:16S:SETPRTY
	

	
	:16R:SETPRTY
	

	
	:95P::DEAG//OPQRKRSE
	Identification of lender’s custodian

	
	:16S:SETPRTY
	

	
	:16R:SETPRTY
	

	
	:95P::PSET//KSDCKRSE
	Place where the lender / borrower will exchange the securities

	
	:16S:SETPRTY
	

	
	:16S:SETDET
	


III. SBL Sample Settlement Instruction / Confirmation (2) – Closing
· Closing messages and their confirmations.
MT540 from the Lender to the Lender’s custodian
Sender:  LENDGB22         Receiver:  OPQRKRSE      Message type:  MT540
	
	:16R:GENL
	

	
	:20C::SEME// CLOSINSTR456
	Closing message reference

	
	:23G:NEWM
	New transaction

	
	
	Note:  Optionally, Subsequence A1 Linkage  can be added to provide the transaction reference no:  

:16R:

:20C::TRRF//[Transaction reference no.]

:16R:

	
	:16R:LINK
	

	
	:20C::PREV// INITINST123
	Previous reference – Sender’s ref of MT542 for opening

	
	:16S:LINK
	

	
	:16S:GENL
	

	
	:16R:TRADDET
	

	
	:98C::TRAD//20100315103500
	Date/time the lending/borrowing was agreed on

	
	:98A::SETT//20100317
	Date the opening leg should settle

	
	:35B:ISIN XX0012345674
	Identification of the lent/borrowed securities

	
	:70E::SPRO//INTE/BROKKRSE
	Intermediary information

	
	:16S:TRADDET
	

	
	:16R:FIAC
	

	
	:36B::SETT//FAMT/200000000,
	UNIT instead of FAMT in case of equity

	
	:97A::SAFE//111111111
	

	
	:16S::FIAC
	

	
	:16R::REPO
	

	
	:98A::TERM//20100315
	Optional recall date

	
	:92A::SLMG//1,6
	Optional stock loan margin info
In case of lending fee rate info, the qualifier PRIC (pricing rate) can be used.  

	
	:16S::REPO
	

	
	16R:SETDET
	

	
	:22F::SETR//SECL
	Type of settlement transaction indicator
SECL – SECL in MT540 at the time of recall

	
	:16R:SETPRTY
	

	
	:95R::SELL/KSDCIRC/123456
	Identification of deliverer (= borrower)

	
	:16S:SETPRTY
	

	
	:16R:SETPRTY
	

	
	:95P::DEAG//SUBCKRSE
	Identification of deliverer’s custodian

	
	:16S:SETPRTY
	

	
	:16R:SETPRTY
	

	
	:95P::PSET//KSDCKRSE
	Place where the lender / borrower will exchange the securities

	
	:16S:SETPRTY
	

	
	:16S:SETDET
	


MT542 from the Borrower to the Borrower’s custodian
Sender:  BORRGB2L        Receiver:  SUBCKRSE      Message type:  MT542
	
	:16R:GENL
	

	
	:20C::SEME// abc234567
	Closing message reference

	
	:23G:NEWM
	New transaction

	
	:16R:LINK
	

	
	:20C::PREV// abc123456
	Previous reference – Sender’s ref of MT540 for opening

	
	:16S:LINK
	

	
	
	Note:  Optionally, Subsequence A1 Linkage  can be added to provide the transaction reference no:  

:16R:

:20C::TRRF//[Transaction reference no.]

:16R:

	
	:16S:GENL
	

	
	:16R:TRADDET
	

	
	:98C::TRAD//20100315103500
	Date/time the lending/borrowing was agreed on

	
	:98A::SETT//20100317
	Date the opening leg should settle

	
	:35B:ISIN XX0012345674
	Identification of the lent/borrowed securities

	
	:70E::SPRO//INTE/BROKKRSE
	Intermediary information

	
	:16S:TRADDET
	

	
	:16R:FIAC
	

	
	:36B::SETT//FAMT/200000000,
	UNIT instead of FAMT in case of equity

	
	:97A::SAFE//12345678
	

	
	:16S::FIAC
	

	
	:16R::REPO
	

	
	:98A::TERM//20100315
	Optional recall date

	
	:92A::SLMG//1,6
	Optional stock loan margin info
In case of lending fee rate info, the qualifier PRIC (pricing rate) can be used.  

	
	:16S::REPO
	

	
	16R:SETDET
	

	
	:22F::SETR//SECB
	Type of settlement transaction indicator
SECB – SECB in MT542 at the time of recall

	
	:16R:SETPRTY
	

	
	:95R::BUYR/KSDCIRC/888999
	Identification of receiver (= lender)

	
	:16S:SETPRTY
	

	
	:16R:SETPRTY
	

	
	:95P::REAG//OPQRKRSE
	Identification of receiver’s custodian

	
	:16S:SETPRTY
	

	
	:16R:SETPRTY
	

	
	:95P::PSET//KSDCKRSE
	Place where the lender / borrower will exchange the securities

	
	:16S:SETPRTY
	

	
	:16S:SETDET
	


MT544 from the Lender’s custodian to the Lender
Sender:  OPQRKRSE        Receiver:  LENDGB22      Message type:  MT544
	
	:16R:GENL
	

	
	:20C::SEME// CONF001
	Confirmation reference

	
	:23G:NEWM
	New transaction

	
	:16R:LINK
	

	
	:20C::RELA// CLOSINSTR456
	Related reference – Sender’s ref of MT540

	
	:16S:LINK
	

	
	
	Note:  Optionally, Subsequence A1 Linkage  can be added to provide the transaction reference no:  

:16R:

:20C::TRRF//[Transaction reference no.]

:16R:

	
	:16S:GENL
	

	
	:16R:TRADDET
	

	
	:98C::TRAD//20100315103500
	Date/time the lending/borrowing was agreed on

	
	:98A::ESET//20100317
	Date the opening leg should settle

	
	:35B:ISIN XX0012345674
	Identification of the lent/borrowed securities

	
	:70E::SPRO//INTE/BROKKRSE
	Intermediary information

	
	:16S:TRADDET
	

	
	:16R:FIAC
	

	
	:36B::ESTT//FAMT/200000000,
	UNIT instead of FAMT in case of equity

	
	:97A::SAFE//111111111
	

	
	:16S::FIAC
	

	
	:16R::REPO
	

	
	:98A::TERM//20100315
	Optional recall date

	
	:92A::SLMG//1,6
	Optional stock loan margin info
In case of lending fee rate info, the qualifier PRIC (pricing rate) can be used.  

	
	:16S::REPO
	

	
	16R:SETDET
	

	
	:22F::SETR//SECL
	Type of settlement transaction indicator
SECL – SECL in MT540 at the time of recall

	
	:16R:SETPRTY
	

	
	:95R::SELL/KSDCIRC/123456
	Identification of deliverer (= borrower)

	
	:16S:SETPRTY
	

	
	:16R:SETPRTY
	

	
	:95P::DEAG//SUBCKRSE
	Identification of deliverer’s custodian

	
	:16S:SETPRTY
	

	
	:16R:SETPRTY
	

	
	:95P::PSET//KSDCKRSE
	Place where the lender / borrower will exchange the securities

	
	:16S:SETPRTY
	

	
	:16S:SETDET
	


MT546 from the Borrower’s custodian to the Borrower
Sender:  SUBCKRSE        Receiver:  BORRGB2L      Message type:  MT546
	
	:16R:GENL
	

	
	:20C::SEME// 056789
	Confirmation  reference

	
	:16R:LINK
	

	
	:20C::RELA// abc234567
	Related reference – Sender’s ref of MT542

	
	:16S:LINK
	

	
	
	Note:  Optionally, Subsequence A1 Linkage  can be added to provide the transaction reference no:  

:16R:

:20C::TRRF//[Transaction reference no.]

:16R:

	
	:23G:NEWM
	New transaction

	
	:16S:GENL
	

	
	:16R:TRADDET
	

	
	:98C::TRAD//20100315103500
	Date/time the lending/borrowing was agreed on

	
	:98A::ESET//20100317
	Date the opening leg should settle

	
	:35B:ISIN XX0012345674
	Identification of the lent/borrowed securities

	
	:70E::SPRO//INTE/BROKKRSE
	Intermediary information

	
	:16S:TRADDET
	

	
	:16R:FIAC
	

	
	:36B::ESTT//FAMT/200000000,
	UNIT instead of FAMT in case of equity

	
	:97A::SAFE//12345678
	

	
	:16S::FIAC
	

	
	:16R::REPO
	

	
	:98A::TERM//20100315
	Optional recall date

	
	:92A::SLMG//1,6
	Optional stock loan margin info
In case of lending fee rate info, the qualifier PRIC (pricing rate) can be used.  

	
	:16S::REPO
	

	
	16R:SETDET
	

	
	:22F::SETR//SECB
	Type of settlement transaction indicator
SECB – SECB in MT542 at the time of recall

	
	:16R:SETPRTY
	

	
	:95R::BUYR/KSDCIRC/888999
	Identification of receiver (= lender)

	
	:16S:SETPRTY
	

	
	:16R:SETPRTY
	

	
	:95P::REAG//OPQRKRSE
	Identification of receiver’s custodian

	
	:16S:SETPRTY
	

	
	:16R:SETPRTY
	

	
	:95P::PSET//KSDCKRSE
	Place where the lender / borrower will exchange the securities

	
	:16S:SETPRTY
	

	
	:16S:SETDET
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