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I. Scope :

A. Preliminary remarks:

Foreign Exchange messages (MT 3XX series) are recommended by part of the Industry for all FX with the exception of instruction of mandatory foreign exchange linked to legal requirements on the concerned market. 

B. Consequent scope

· Until the FX messages are used and the recommendation applied, there is a need for a market practice for settlement transaction linked FX.

· This market practice will focus on the instruction, cancellation of a forex order linked to a settlement instruction using the FXIB/FXIS ISO 15022 functionality.

· It also includes the rebook of settlement instruction after the cancellation of the original instruction and the keeping of the FX order, as well as the confirmation part of the business flow.

· A last scenario provides info on how instruct a rebook when a FX standing instruction exists as the account servicer and the FX has been kept during the cancellation of the original instruction.

II. Market Practice general principles :

A. Instruction:

ISO 15022 proposes specific codes for the instruction of a foreign exchange in a securities transaction. Only those should be used. Narrative cannot be used.

B. Cancellation:

1. Cancellation of the securities trade and the forex:

The cancellation request (:23G:CANC) should include Sequence E indicator field :22F::FXCX//FXYE (The forex instructed in the original instruction is also to be cancelled).

2. Cancellation of the securities trade and NOT of the forex:

The cancellation request (:23G:CANC) should include Sequence E indicator field :22F::FXCX//FXNO (The forex instructed in the original instruction is not to be cancelled).

Note: In some countries, it is not possible to keep a linked FX pending when canceling the settlement instruction. Custodians should be contacted to ascertain currencies and markets where this is the case.
C. Rebook:

When a cancellation request is sent (:23G:CANC) but the linked FX instruction is kept (:22F::FXCX//FXNO) because a rebook is to follow, in the amended instruction (:23G:NEWM):

· there should NOT be any field :11A::FXIB-FXIS indicator to avoid duplication of the FX.

D. FX Standing instruction:

When a FX standing instruction exists at the account servicer, the instructing party that wants to cancel but keep the FX because a rebook will be instructed, should:
1. in the cancellation request, provide the indicator :22F::FXCX//FXNO;
2. when rebooking, provide indicator :22F::FXCX//SINO (FX Standing Instruction does not apply) to avoid the duplication of the FX order. 
III. Illustrations:

A. Instruction

3. Instruction to Buy a currency:

It is to be instructed using field 11A: Currency with qualifier FXIB. 

It means that the account servicer is instructed to buy the indicated currency after the receipt of cash proceeds following the settlement of the instruction. 

· Only in delivery versus payment instructions.

The settlement amount currency will always be different from the indicated FXIB currency.

	:16R:GENL

	:20C::SEME//DELIVERYREF12

	:23G:NEWM

	:16S:GENL

	:16R:TRADDET

	…/…

	:11A::FXIB//EUR

	…/…


If the currency of the trade is for instance in USD, the above means that the USD cash amount resulting from the settlement of the trade should be used to buy EUR. 

4. Instruction to Sell a currency:

It is to be instructed using field 11A: Currency with qualifier FXIS. 

It means that the account servicer is instructed to sell the indicated currency in order to obtain the necessary currency to fund the transaction within this instruction message. 

· Only in receive versus payment instructions.

The settlement amount currency will always be different from the indicated FXIS currency.

	:16R:GENL

	:20C::SEME//RECEIVEREF12

	:23G:NEWM

	:16S:GENL

	:16R:TRADDET

	…/…

	:11A::FXIS//EUR

	…/…


If the currency of the trade is for instance in USD, the above means that the account servicer should sell EUR to get the necessary USD to fund the securities transaction.

B. Cancellation:

5. Cancellation of both the securities and forex instructions:

	Delivery against payment
	
	Receive against payment

	:16R:GENL
	
	:16R:GENL

	:20C::SEME//CANCELREF1234
	
	:20C::SEME//CANCELREF1234

	:23G:CANC
	
	:23G:CANC

	:16R:LINK
	
	:16R:LINK

	:13A::LINK//543
	
	:13A::LINK//541

	:20C::PREV//DELIVERYREF12
	
	:20C::PREV//RECEIVEREF12

	:16S:LINK
	
	:16S:LINK

	:16S:GENL
	
	:16S:GENL

	:16R:TRADDET
	
	:16R:TRADDET

	…/…
	
	…/…

	:11A::FXIB//EUR
	
	:11A::FXIS//EUR

	…/…
	
	…/…

	:16S:TRADDET
	
	:16S:TRADDET

	:16R:FIAC
	
	:16R:FIAC

	…/…
	
	…/…

	:16S:FIAC
	
	:16S:FIAC

	:16R:SETDET
	
	:16R:SETDET

	:22F::SETR//TRAD
	
	:22F::SETR//TRAD

	:22F::FXCX//FXYE
	
	:22F::FXCX//FXYE

	…/…
	
	…/…


6. Cancellation of the securities instruction but NOT of the forex:

	Delivery against payment
	
	Receive against payment

	16R:GENL
	
	16R:GENL

	20C::SEME//CANCELREF1234
	
	20C::SEME//CANCELREF1234

	23G:CANC
	
	23G:CANC

	16R:LINK
	
	16R:LINK

	13A::LINK//543
	
	13A::LINK//541

	20C::PREV//DELIVERYREF12
	
	20C::PREV//RECEIVEREF12

	16S:LINK
	
	16S:LINK

	16S:GENL
	
	16S:GENL

	16R:TRADDET
	
	16R:TRADDET

	…/…
	
	…/…

	11A::FXIB//EUR
	
	11A::FXIS//EUR

	…/…
	
	…/…

	:16S:TRADDET
	
	:16S:TRADDET

	:16R:FIAC
	
	:16R:FIAC

	…/…
	
	…/…

	:16S:FIAC
	
	:16S:FIAC

	:16R:SETDET
	
	:16R:SETDET

	:22F::SETR//TRAD
	
	:22F::SETR//TRAD

	:22F::FXCX//FXNO
	
	:22F::FXCX//FXNO

	…/…
	
	…/…


C. Rebook:

	Delivery against payment
	
	Receive against payment

	:16R:GENL
	
	:16R:GENL

	:20C::SEME//REBOOKREF12
	
	:20C::SEME// REBOOKREF12

	:23G:NEWM
	
	:23G:NEWM

	:16S:GENL
	
	:16S:GENL

	:16R:TRADDET
	
	:16R:TRADDET

	…/…
	
	…/…

	:11A::FXIB//EUR
	
	:11A::FXIS//EUR

	…/…
	
	…/…

	:16S:TRADDET
	
	:16S:TRADDET

	:16R:FIAC
	
	:16R:FIAC

	…/…
	
	…/…

	:16S:FIAC
	
	:16S:FIAC

	:16R:SETDET
	
	:16R:SETDET

	:22F::SETR//TRAD
	
	:22F::SETR//TRAD

	…/…
	
	…/…


D. FX Standing instruction:

In scenarios where a FX standing instruction should not apply on a rebook because the FX was kept, the below should appear in the new instruction.

	Delivery against payment
	
	Receive against payment

	:16R:GENL
	
	:16R:GENL

	:20C::SEME//REBOOKREF12
	
	:20C::SEME// REBOOKREF12

	:23G:NEWM
	
	:23G:NEWM

	:16S:GENL
	
	:16S:GENL

	:16R:TRADDET
	
	:16R:TRADDET

	…/…
	
	…/…

	:16S:TRADDET
	
	:16S:TRADDET

	:16R:FIAC
	
	:16R:FIAC

	…/…
	
	…/…

	:16S:FIAC
	
	:16S:FIAC

	:16R:SETDET
	
	:16R:SETDET

	:22F::SETR//TRAD
	
	:22F::SETR//TRAD

	:22F::FXCX//SINO
	
	:22F::FXCX//SINO

	…/…
	
	…/…
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